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Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

_ Do not enter social security numbers on this form as it may be made public.
»  Go to www.irs.gov/Form990PF for instructions and the latest information.

+

’

{
I OMB No 1545-0047

~

For calendar year 2019 or tax year beginning

, and ending

Name of foundation

THE FREES FOUNDATION

76-0053200

A Employer identification number\ .

Number and street (or PO box number If m.all 1s not delivered to street address) * Room/suite
1770 ST JAMES PLACE 616
City or town, state or province, country, and ZIP or foreign postal code

HOUSTON ' > 77056-3500

713-623-0515

B Telephone number (see instructions)

Foreign country name Foreign provmce/state/county

! .

Foreign postal code

G Checkallthatapply [] Initial return
cot (] Final return

, [] Address change

L 1mtial return of a former pubhc chanty
(] Amended return

[ ] Name change

1

Check type of organization
Section 4947(a)(1) nonexempt charnitable trust

Section 501(c)(3) exempt private foundation
[J- Other taxable private fou

W

ndation

Fair market value of all assets at
end of year (from Part [l, col (c),
| 16) > $ ' 4,090,250

J  Accounting method Cash [] Accrual

[:] Other (specify)
(Part |, column (d), must be on cash basis )

C If exemption application i1s pending, check here

E If private foundation status was terminated under
section 507(b)(1)(A). check here

D 1. Foreign orgamzauons check her&

2 Foreign organlzauons meeung the 85% test,
check here and attach computatlon

>D

F If the foundation 1s in a 60-month termination
under section 507(b)(1)(B). check here

gu

Analysis of Revenue’'and Expenses (The total of

r

(a) Revenue and

(d) Disbursements

amounts in columns (b), (c), and (d) may not necessanly expenses per (b) Net investment (¢) Adusted net for chartable
equal the amounts In column (a) (see Instructions) ) books neeme neome (cas%ulr:ngse any)
1 Contnibutions, gifts, grants, etc ; received (attach schedule) TR sm’%‘ ’g‘?ﬁ%@ﬁ@f’ G e
2 Check ®[]fthe foundation 15 not roquired to attach Schi B W@W&& M RS R R
3 Interest on savings and temporary cash investments | « 15,699 ' 15,699 R e
4  Dividends and interest from securities ) 115,652 36,210 S
5a Gross rents - e ey
b Net rental income or (loss) * .' *‘“’“’"ﬁ%;“*fﬁ* o e R Wf’i Sicnn o B e R T Y
@ | 6a- Netgan or (loss) from sale of assets not on ine 10 . 650,622 «&i‘l@s\w&aﬁﬁﬁ&m %WWW& ey
€| b Gross sales price for all assets on ne Ga 3,497,942 ﬁm&%ﬁfﬁi“ﬁw e 3 s L kT A L N e e
2| 7 Captal gain net income (from Part IV, line 2) B e ) 650,622 | BT R A SR
| 8 Netshort-term capital gain \ %ﬁifﬁ%ﬁ B A 1 g S ) SRl
9  Income modifications . &5{%@2, ‘%"‘”mﬂﬁﬁs&ﬁ?ﬁ#% R 20,000 [T HE)
10a  Gross sales less retumns and allowances AT RS N LN RN R AR R R R

b/ :Less Cost of goods sold

et T B b
R

JEE ]

& ’*ﬁﬂ"%“”««%&%ﬂw.ﬁﬁ' 'Ta%’%‘ W"&m g

¢ Gross profit or (loss) (attach schedule) - el SRR A A paa

"1 11 Other income (attach schedule) -, 203 203 BN R A
. |12 Total. Add ines 1 through 11 ] - 782,176 702,734 20,000 [i#5 SRR
@ 13  Compensation of officers, dlrector.s, trustees: 139,750 6,988 * 132,762
2 14  Other employee salanes and wages R

g 15  Pension plans, employee benefits & E(‘E,\ 16,977 849 . 16,128
| 162 Legal fees (attach schedule) S, </ VN2 13,772
o | b Accounting fees (attach schedule) .~ /<9 M;4 P NG 5,090 4,798 252
.; ‘¢ Other profess:onal fees (attach sched le) 27 &)738 28,788 )
g 17  Interest G ) 6!23 ;0:] ¢ )
»m |18  Taxes (attach schedule) (see mstructtons DEN S~ / 0)'@' 557 ‘
£ |19 .Depreciation (attach schedule) and depletion | Ur~<h 626 1,626 : ﬂﬁiﬁk s
El20 occupancy . A~ 30,697 3,070 27,627
< |21 Travel, conferences, and meetings - i
E 22 Printing and publications ) o -
ol 23 Otherexpenses (attach schedule) . 17,175 943 . © 16,232
-f—i 24 Total operating and administrative expenses Lo -
© . Add lines 13 through 23 ™ 260,392{: 47,062 of. 206,773
2125 Contributions, gifts, grants paid 2,444, 788 [Shinth T W%ﬁ%ﬁ%m 2,444,788
O | 26 - Total expenses and disbursements. Add lines 24 and 25 2,705,180 47, 062 y . 2 551 551

'27  Subtract Iine 26 from line 12 ' &%}Wl’ R 5 SRR
a Excess of revenue over expenses and disbursements -1,923,004 “ SR :
' b Netinvestment income (if negative, enter -0-) e 655,672 ﬁm‘!ﬁ%ﬁ%ﬁ@@

¢ Adjusted net income (if negative, enter -0-)

R

20,0001;

For Paperwork Reduction Act Notice, see instructions. ,
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Form 990-PF (2019) ~ THE FREES FOUNDATION ' 76-0053200 Page 2

i

LELAIl  Balance Sheets Attached schedules and amounts in the description column Beginning of year : End of year
- should be for end-of-year amounts only (See instructions ) (a) Book Value (b) Book Value (c) Far Market Value
1 , Cash—non-interest-bearing 65,385 41,772 41,772

Savings and temporary cash investments __ 680 261 5(_34,388 564,388
3 Accounts receivahle B e EL e e o

Less allowance for doubtful accounts
+ 4  Pledges receivable P
Less allowance for doubtful accounts >
§  Grants receivable
6 Receivables due from officers, directors, trustees, and other :
disqualfied persons (attach schedule) (see instructions)
7 Other notes and loans recewvable (attach schedule) P
Less allowance for doubtful accounts »

% 8 Inventories for sale or use

3 9 Prepad expenses and deferred charges

<« | 10a Investments—U S and state government obligations (attach’schedule) 2,916,097 3,439,272 3,476,813
b Investments—corporate stock (attach schedule) 2,291,693

¢ Investments—corporate bonds (attach schedule)
1" investments—land, buildings, and equipment basis B>
Less accumulated depreciation (attach schedule) B

12  Investments—mortgage loans
13  Investments—other (attach schedule) ‘ i ' '
14  Land. buldings, and equipment basis B ¢

2,574

15  Other assets (describe B See Attached Statement ) 4,030 4,703

16  Total assets (to be completed by all filers—see the S0
instructions Also, see page 1, item 1) 5,961,665 4,052,709 4,080,250

17  Accounts payable and accrued expenses ' %%W%ﬁ@%

18  Grants payable

0
2(19  Deferred revenue : ‘
% 20  Loans from officers, directors, trustees, and other disqualified persons d
g 21 Mortgages and other ndtes payable (attach schedule)
22  Other habilities (describe ® See Attached Statement ) 7,008
23  Total liabilities (add lines 17 through 22) 7,009
Foundations that follow FASB ASC 958, check here ]

. and complete lines 24, 25, 29, and 30. '
24 Net assets without donor restrictions
25 Net assets with donor restrictions

Foundations that do not follow FASB ASC 958, check here b . 2
and complete lines 26 through 30.

26  Capital stock, trust principal, or current funds . ' 5,954,656
27  Paid-in or capital surplus, or land, bldg , and equipment fund

28 Retained earnings, accumulated income, endowment, or other funds
29 Total net assets or fund balances (see instiuctions) 5,954,656 4,051,652
30 Total liabilities and net assets/fund balances (see ) -
instructions) 5,961,665 4,052,709

w"o' Net Assets or Fund Balances

TSI Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 29 (must agree with

end-of-year figure reported on prior year's return) 1 5,954,656
2 Enter amount from Part |, ine 27a ‘ 2 -1,923,004
3 Other increases not included in line 2 (itemize) P PRIOR YEAR GRANTREFUNDED . 3 20,000
4 Addlnes 1,2 and 3 - 4 4,051.652
5 Decreases notincluded inline 2 (temizey &» e 5 L .
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part I1, column (b), I|ne 29 6 - 4,051,652

- Form 990-PF r2019)




Form 990-PF (2019)

THE FREES FOUNDATION

76-0053200

Page 3

Capital Gains and Losses for Tax on Investment Income

a) List and describe the kind(s) of property sold (for example, real estate,
2-story brick warehouse, or common stock, 200 shs MLC Co )

(b) How acquired
P—Purchase
D—Donation

(c) Date acquired
(mo , day, yr)

(d) Date sold
{mo , day, yr)

1a PUBLICLY TRADED SECURITIES

b
c
d
e
(f) Depreciation allowed {g) Cost or other basis (h) Gam or (loss)
(e) Gross sales price (or allowable) plus expense of sale ((e) plus (f) minus (g))
a 3,497,942 2,847,320 650,622
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
d b K E f col (k), but not less than -0-) or
() EMV as of 12/31/69 0) Adusted basis O rea o) Losses (from co! (h))
a 650,622
b
c
d
e
{ Ifgain, also enter in Part |, line 7 }
2  Capital gain net income or (net capital loss .
apital g or (netcapital loss)  { (¢ o 0" 0 i Part ), fine 7 2 " 650,622
3 Net short-term capital gain or (Joss) as defined in sections 1222(5) and (6)
if gamn, also enter in Part |, ine 8, column (c) See instructions If (loss), enter -0- 1n } .
Part |, ine 8 3 0

m Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For opttonal use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation lhiable for the section 4942 tax on the distributable amount of any year in the base period?
If "Yes," the foundation doesn't qualify under section 4940(e) Do not complete this part

[] <Yes No
A

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

~

(a)
Base period years
Calendar year (or tax year beginning in)

(b)
Adjusted qualrfying distributions

(c)

Net value of noncharntable-use assets

(d)

Distnbution ratio

(col (b) divided by cal (c))

2018 2,220,941 7,215,527 0 307800

2017 2,184,401 8,847,920 0 246883

2016 1,260,157 10,087,781 0 124819

2015 978,931 11,119,850 0 088035

2014 791,951 11,510,000 0 068805

2  Total of hne 1, column (d) 2 0 836442
3 Average distribution ratio for the 5-year base perlod—divide the total on ine 2 by 5 0, or by

the number of years the foundation has been in existence if less than 5 years 3 0 167288

4  Enter the net value of noncharitable-use assets for 2019 from Part X, line 5 4 4,941,864

5  Multiply ine 4 by line 3 5 826,715

6 Enter 1% of net investment income (1% of Part |, line 27b) 6 6,557

7 Addlines 5and 6 7 833,272

8  Enter qualfying distributions from Part X!l, line 4 8 2,651,561

If ine 8 1s equal to or greater than iine 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

Form 990-PF (2019)




Form 990-PF (2019) THE FREES FOUNDATION 76-0053200 Page 4

1a

b

D bhHhWN

a o oo

7
8
9

10
11

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see instructions)

Exempt operating foundations descnbed in section 4940(d)(2), check here B> [J and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter if necessary—see instructions)

Domestic foundations that meet the section 4940(e) requirements in Part V, check

here » [X] and enter 1% of Part |, line 27b
All other domestic foundations enter 2% of line 27b Exempt foreign organizations, enter 4% of

Part 1, ine 12, col (b)
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only, others, enter -0-)

Add lines 1 and 2

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only, others, enter -0-)

Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0-

Credits/Payments

2019 estimated tax payments and 2018 overpayment credited to 2019 6a 5,500]-5
Exempt foreign organizations—tax withheld at source 6b

Tax paid with application for extension of time to file (Form 8868) 6c’

Backup withholding erroneously withheld ‘ 6d

Total credits and payments Add lines 6a through 6d

Enter any penalty for underpayment of estimated tax Check here ] if Form 2220 1s attached

Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed >
Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid >
Enter the amount of line 10 to be Credited to 2020 estimated tax > Refunded »

£UAYUIEY Statements Regarding Activities

1a

b

8a

10

During the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it
participate or intervene in any political campaign?

Did it spend more than $100 during the year (either directly or indirectly) for political purposes? See the
instructions for the definition .

If the answer Is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals
published or distributed by the foundation in connection with the activittes

Did the foundation file Form 1120-POL for this year?

Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year

(1) On the foundation » $ (2) On foundation managers »$

8% Yes | No

Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers P $§
Has the foundation engaged in any activities that have not previously been reported to the IRS?

If "Yes," attach a detailed description of the activities

Has the foundation made any changes, not previously reported to the iRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes

Did the foundation have unrelated business gross income of $1,000 or more during the year?

If "Yes," has 1t filed a tax return on Form 990-T for this year?

Was there a hquidation, termination, dissolution, or substantial contraction duran the year?

If "Yes," attach the statement required by General Instruction T

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either

® By language In the governing instrument, or

e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument?

Did the foundation have at least $5,000 in assets at any time during the year? If "Yes,” complete Part II, col (c), and Part XV
Enter the states to which the foundation reports or with which it 1s registered See instructions >

X )

If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If "No," attach explanation

Is the foundation claiming status as a private operating foundation within the meaning.of section 4942())(3)
or 4942())(5) for calendar year 2019 or the tax year beginning in 20197 See the instructions for Part X1V if
"Yes," complete Part XIV:

Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing their
names and addresses _

10 X

= \
L

Form 990-PF (2019)



Form 990-PF (2019) THE FREES FOUNDATION 76-0053200 Page 5
MStatements Regarding Activities (continued)

L7 Yes [ No

11 Atany time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the

meaning of section 512(b)(13)? if "Yes," attach schedule See Instructions 11 X
12  Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified

person had advisory privileges? If "Yes," attach statement See instructions 12 X
13 Did the foundation comply with the public Inspection requirements for its annual returns and exemption application? 131 X

Website address » WWWFREESFOUNDATIONORG. .. ... ... ..
14  The books are incare of B NANCYF FOUNTAIN . .. Telephone no P (713)623-0515

Located at » 1770 SAINT JAMES PLACE, SUITE 616 HOUSTONTX ZIP+4 » 77056-3500 .
15  Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in heu of Form 1041—check here » [

and enter the amount of tax-exempt interest received or accrued during the year > | 15 |

16 At any time during calendar year 2019, did the foundation have an interest in or a signature or other authority
over a bank, securities, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for FINCEN Form 114 If "Yes," enter the
name of the foreign country P

MFTAYIN:E  Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year, did the foundation (either directly or indirectly) 5
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? D Yes No |;
(2) Borrow money from, lend money to or otherwise extend credit to (or accept it from) a Ky
disqualified person? D Yes No |»
(3) Furnish goods, services, or facilities to (or éccept them from) a disqualified person? Yes EI No }w
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes [] No i?
(5) Transfer any income or assets to a disqualified person (or make any of either available for , -f—§
the benefit or use of a disqualified person)? [ Yes No [

&g

5

2Hes
=

(6) Agree to pay money or property to a government official? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days ) [j Yes No

CCr Ty v
RS

o
e

b If any answer Is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance? See instructions
Organizations relying on a current notice regarding disaster assistance, check here > I:]

¢ Did the foundation engage 1n a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 2019?
2  Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(;)(3) or 4942(;)(5})
a Atthe end of tax year 2019, did the foundation have any undistributed income (Part XIlI, lines l
6d and 6e) for tax year(s) beginning before 20197 E] Yes No

If "Yes," istthe years » 20 20 .20 .20

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement—see instructions )

¢ Ifthe provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here

» 20 .20 .20 .20
3a . Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
at any time during the year? Yes No

b If"Yes," did it have excess business holdings in 2019 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or beqdest, or (3) the lapse”
of the 10-, 15-, or 20-year first phase holding period? (Use Form 4720, Schedule C, to determine if the
foundation had excess business holdings in 2019 )

4a Did the foundation invest during the year any amount in a2 manner that would jeopardize its charitable purposes?

b Did the foundation make any investment 1n a prior year (out after December 31, 1968) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20197

Form 990-PF (2019)




Form 990-PF (2019)

5a

THE FREES FOUNDATION 76-0053200 Page 6
Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)

During the year, did the foundation pay or incur any amount to Yes | No
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [] Yes No
(2) Influence the outcome of any specific public election (see section 4855), or to carry on,

directly or indirectly, any voter registration drive? D Yes No |
(3) Provide a grant to an individual for travel, study, or other similar purposes? [:] Yes No '
(4) Provide a grant to an organization other than a charitable, etc , organization described in

section 4945(d)(4)(A)? See instructions ] Yes No J
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational

purposes, or for the prevention of cruelty to children or animals? [:] Yes No
If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance? See Iinstructions 5b | N/A
Organizations relying on a current notice regarding disaster assistance, check here > []
If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? [J Yes []No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? [] Yes No N
Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870 J
At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No —
If "Yes," did the foundation recetve any proceeds or have any net income attributable to the transaction? 7b | N/A
Is the foundation subject to the section 4960 tax on payment(s) of more than $1,000,000 in
remuneration or excess parachute payment(s) during the year? [ Yes No

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1

List all officers, directors, trustees, and foundation managers and their compensation. See instructions.

(a) Name and address “”.E'L'ﬁ'silf fv\éeerf 9 (c)(lcfonrgﬁnasn:?on erg:))locygg‘gz‘:\(el?i?:l?ns (e) Expense account,
devoted to position enter -0-) and deferred compensation other allowances
NANCYF FOUNTAIN . MNG DIR
1770 ST JAMES STE 616 HOUSTON, TX 77056 40 00 139,750 16,977
EDMUNDM FOUNTAIN .. PRES/TRS
1770 ST JAMES STE 616 HOUSTON, TX 77056 500 0
ESTHERM PERRINE VICE-PRES
1770 ST JAMES STE 616 HOUSTON, TX 77056 500 0

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter
"NONE."
d) Contnbutions to
(b) Title, and average {
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation ?mployee benefit | (e) Expense account,
devoted to positon plans and deferred other allowances
compensation
NONE e
Total number of other employees paid over $50,000 » 0

Form 990-PF (2019)




Form 990-PF (2019) THE FREES FOUNDATION 76-0053200

Page 7

mlnformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services. See instructions. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NONE e
1
Total number of others receiving over $50,000 for professional services > 0
Part IX-A Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of
Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc
1 ONONE e
b
kI
B
. PartIX-B Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation duning the tax year on lines 1 and 2 Amount
1 NONE e
R
All other program-related investments See instructions
3
Total. Add lines 1 through 3 > 0

Form 990-PF (2019)




Form 990-PF (2019) THE FREES FOUNDATION 76-0053200 Page 8

| Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,

se& instructions )

1

O QO T

w

4

5
6

ZLB ] Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) private operating foundations

Fair market value of assets not used (or held for use) directly in carrying out chantable, etc, .

purposes

Average monthly fair market value of securities 1a 4,517,523
Average of monthly cash balances 1b 499,598
Fair market value of all other assets (see instructions) 1c

Total (add lines 1a, b, and ¢) 1d 5,017,121
Reduction claimed for blockage or other factors reported on lines 1a and .

1c (attach detailed explanation) I 1e l

Acquisition indebtedness applicable to line 1 assets 2

Subtract line 2 from line 1d 3 5,017,121
Cash deemed held for charitable activities Enter 1% % of line 3 (for greater amount, see

instructions) 4 75,257
Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part 'V, line 4 5 4,941,864
Minimum investment return. Enter 5% of line 5 6 247,093

and certain foreign organizations, check here » [ ] and do not complete this part )

1 Minimum investment return from Part X, line 6 1 247,083
2a Tax on investment income for 2019 from Part VI, line 5 2a 6,557 l
b Income tax for 2019 (This does not include the tax from Part VI) 2b
¢ Addlines 2a and 2b 2c 6,557
3  Distributable amount before adjustments Subtract ine 2c from line 1 3 - 240,536
4  Recoveries of amounts treated as qualfying distributions 4
5 Addlines 3 and 4 5 240,536
6  Deduction from distributable amount (see instructions) 6 t
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XI, L
line 1 7 240,536
m Qualifying Distributions (see instructions)
Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes T )
a Expenses, contributions, gifts, etc —total from Part |, column (d), hne 26 1a 2,651,561
b Program-related investments—total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, T
purposes 2
3  Amounts set aside for specific charitable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xl line 4 4 2,651,561
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b See instructions 5 6,557
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 2,645,004

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4540(e) reduction of tax in those years

Form 990-PF (2019)




Form 990-PF (2019) THE FREES FOUNDATION

CEL @A Undistributed Income (see Instructions)

o

S0 Qo T

P 0000

Applied to 2018, but not more than line 2a

(b) (c) (d)
Years prior to 2018 2018 © 2019

Distributable amount for 2019 from Part XI,
line 7

J&, éyju v o 3 {,W,e, ‘ i3
: ‘ f“%
2. ;..mf.gawe

Undistributed income, If any, as of the end of 2019
Enter amount for 2018 only

T

A

Total for prior years 20 , 20 , 20
Excess dlstnbutlons carryover, If any, to 2019

From 2014 220 820 [

From 2015 434,402

From 2016 . 761,656

b

From 2017 1,744 835J%' o

From 2018 1,871,111

ot
sﬁ?g

;}’ Sy 1
R
%ﬁfﬁ, ﬁ*ﬁé

Total of lines 3a through e

‘;‘}i‘%}f e AR

Qualrfying distnibutions for 2019 from Part X,
ined » $ 2,651,561

Applied to undistributed income of prior years
(Election required—see Instructions)

Treated as distributions out of corpus (Election
required—see Instructions)

Applied to 2019 distributable amount
Remarning amount distributed out of corpus

| e “'z?f‘ ‘&,,,sthxf,mgs
5 ,{kﬁv o £‘

: { y«fe
FT

1»'@?
*r

/] X .
TR
\% 5 5
j.fﬁ f, o
. il ,m A

A v
.m Wéf : 3{,@? F’”?

mwgkm

?ﬁ' i »ﬁﬁ?ﬁm ﬁgﬁﬁ’ ‘3’3‘ W:ﬁji%‘ A 121

g

i |||(%{ﬁmu 5\ ‘{% %mﬁm.« q

it s

v2,411.025 ummrmwaﬁrﬁ

Excess distributions carryover applied to 2019
(If an amount appears in column (d), the same
amount must be shown in column (a) ) ’

g#ﬁb{% m\ﬁ"&‘ﬁ&ﬂ'&
M
v
Ty id'bf;}i&

’%&5”*

Enter the net total of each column as
indicated below: .
Corpus Add lines 3f, 4c, and 4e Subtract line 5

ARG
g&) ;5‘

2

ﬁzﬂﬂ 2

*é”*%k‘fi,;

tgé% v

Prior years' undistributed income Subtract
line 4b from line 2b .

Enter the amount of prior years' undistnibuted
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed

Subtract line 6¢ from line 6b Taxable
amount—see instructions :
Undistributed income for 2018 Subtract line
4a from line 2a Taxable amount—see,
Instructions

Undistributed income for 2019 Subtract lines
4d and 5 from ine 1 This amount must be
distributed 1n 2020 o

Amouints treatcd as dlstnbutlo'n; out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 1842(g)(3) (Etection may be

required-—see instructions) "

gi' }j«? £

7 sry%%% 2 ‘.

P

.
%f‘%

ﬁﬁrm{?w&’.& 3
SRR R G

Excess distributions carryover from 2014 not
applied on line 5 or line 7 (s€e instruclions)

Excess distributions carryover to 2020.
Subtract ines 7 and 8 from line 6a

Analysis of ing 9 L ;
Cxcass from 2015 o Caud 402

Excess from 201b R D /61,6bb

e e‘"' R
T rm
@@i%%ﬁ*%}%?i :
I '%&i-'f

AR i l'(?}r;; v‘;
w”»«A ’%ﬁﬂ@ﬁu el -r i

Excess fromn 2017 , w 1,744,835}

Excess from 2018 < 1,871,111

;t i
%ﬁ%

Excess from 2010 2411075

ak ol

. o C f-’orm 990-PF(2019)




Form 990-PF (2019)

THE FREES FOUNDATION

76-0053200

Page 10

ZXEQT  Private Operating Foundations (see instructions and Part VIl-A, question 9)
If the foundation has received a ruling or determination letter that it 1s a private operating

1a

b
2a

N/A

Check box to indicate

Enter the lesser of the adjusted net
income from Part | or the'minimum
investment return from Part¥_ for
each year listed

85% of hne 2a

Qualifying distributions from Part XII,

line 4, for each year listed

Amounts included in line 2¢ not used directly

for active conduct of exempt activities

Qualifying distributions made directly

for active conduct of exempt activities

Subtract ine 2d from line 2¢

Complete 3a, b, or c for the

alternative test relied upon

"Assets" alternative test—enter

(1) Value of all assets

(2) Value of assets qualifying under
section 4942(3)(3)(B)(1)

"Endowment” alternative test—enter 2/3

of minimum investment return shown in

Part X, ine 6, for each year listed

"Support” alternative test—enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization

foundation, and\the\;ﬂng i1s effective for 2019, enter the date of the ruling
h

>

ether the foundation 1s a private operating foundation described in section

[:] 4942())(3) or

E] 4942(5)(5)

Tax year

Prior 3 years

(a) 2019

(b) 2018

(¢} 2017

(d) 2016

(e) Total

N

AN

AN

i4i Gross investment Income

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

any time during the year—see instructions.)

1

NONE

Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » if the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc, to individuals or organizations under other

conditions, complete items 2a, b, ¢, and d See instructions

The name, address, and telephone number or email address of the person to whom applications should be addressed

The form 1in which applications should be submitted and information and materials they should include

Any submission deadlines

Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other

factors

Form 990-PF (2019)



Form 990-PF (2019) THE FREES FOUNDATION

76-0053200 Page 11

B Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,

Reopent srow anyostonshi o | S o Purpose oo
Name and address (home or business) or substantial contributor | ¢C'PEnt
a Paid during the year
SEE ATTACHED STATEMENT 2 2,444,788

Total > 3a 2,444,788
b Approved for future payment
Total » 3b 0

Form 990-PF (2019)



Form 990-PF (2019)

THE FREES FOUNDATION 76-0053200 page 12
XTI Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 @

b wN

QWO ~N®

12
13

Program service revenue

(a) (b)

Business code Amount

(c)

Exclusion code

(d)

Amount

Related orf exempt
function income
(See instructions )

o Qo on

f

g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments
Dividends and interest from securities

Nct rental income or (loss) from real estate

a Debt-financed property

b Not debt-financed property

Net rental iIncome or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory
Other revenue a SEC LITIGATION SETLMNTS

14

15,699

14

115,652

S I

sk e Ny

18

650,622

18

203

b

c

d

e

Subtotal Add columns (b), (d), and (e)
Total. Add line 12, columns (b), (d), and (e)

782,176

(See worksheet in line 13 instructions to vernfy calculations )

Part XVi-B

Line No.
v

13

782,176

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )

NOT APPLICABLE

Form 990-PF (2019)



Form 990-PF 2019)  THE FREES FOUNDATION 76-0053200  page 13

F1 94/l Information Regarding Transfers to and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dyid the organization directly or indirectly engage in any of the following with any other organization described Yes | No

In section 501(c) (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations? l

a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X

b Other transactions (I ]
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d If the answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no {b) Amount involved {c) Name of nonchantable exempt organization (d) Descnption of transfers, transactions, and shanng arrangements
NOT APPLICABLE
2a |s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 504(c) (other than section 501(c)(3)) or in section 5277 ] Yes No

b If "Yes," complete the following schedule

(a) Name of organization {b) Type of organization (c) Descnption of relationship

Under penalties of perjury, ! declare that | have exammed this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
correct, and complete Declaration of preparer (other than taxpayer) 15 based on all infy nnatmn of which preparer has any knowledge

Sign May the [RS discuss this return
Here | ) )744“‘/ Frs M l‘i 20 ) MANAGING DIRECTOR weh the preparer stiown below?
Slg{ature of officer or trustee Date Title See instnuctions ves D No
Print/Type preparer's name Preparer’s signature Date PTIN
. Check if
:::eld arer MITCHELL J HOWINGTON 7/ %— 277 7/”0 selfemployed | P00462770
Usep0nl Fiim'sname » MITCHELL J HOWINGTON, CPA Firm's EIN »  81-2570873
y Firm's address ® 141 LAKOTA COVE, AUSTIN, TX 78738 Phone no 512-632-5122

Form 990-PF (2019)
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, THE FREES FOUNDATION

Part |, Line 11 (990-PF) - Other Income

76-0053200

203 203 0
Revenue
and Expenses Net Investment Adjusted
Description per Books Income Net Income
1 |SECURITIES LITIGATION SETTLEMENTS 203 203
Part !, Line 16a (990-PF) - Legal Fees
- 13,772 0 13,772
Disbursements
Revenue and for Charitable
Expenses per Net Investment Adjusted Net Purposes
Description Books Income Income (Cash Basis Only)
1 |WEYCER, KAPLAN, PULASKI & ZUBER 13,772 13,772
Part |, Line 16b (990-PF) - Accounting Fees
5,050 4,798 252
Disbursements
Revenue and for Chartable
Expenses per Net investment Adjusted Net Purposes
Description Books Income Income (Cash Basis Only)
1 |MITCHELL J HOWINGTON, CPA 5,050 4,798 252
Part |, Line 16c (990-PF) - Other Professional Fees ~
28,788 28,788 0
Disbursements
Revenue and for Charitable
Expenses per Net Investment Adjusted Net Purposes
Description Books Income Income (Cash Basis Only)
1 |SOUTH TEXAS MONEY MNGMT LTD 20,596 20,596 L 0
2 |CAPTRUST 8,192 8,192 0
Part |, Line 18 (990-PF) - Taxes
6,557 0 0
Revenue Disbursements
and Expenses Net Investment Adjusted for Charitable
Description per Books Income Net Income Purposes
1 |EXCISE TAX ON INVESTMENT INCOME 6,557

© 2020 Universal Tax Systems Inc and/or its affiliates and licensors All rights reserved
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. THE FREES FOUNDATION

76-0053200
Part |, Line 23 (990-PF) - Other Expenses
17,175 943 16,232
Revenue and Disbursements
Expenses Net Investment Adjusted Net for Charitable
Description per Books Income Income Purposes
1 |CONTINUING EDUCATION ] I 5 44
2 |DUES & BOARD EXPENSE 6,969 0 6,969
3 |OFFICE EXPENSES 6,654 665 5,989
4 |INSURANCE - PROPERTY & LIABILITY 2,726 273 2,453
5 |BANKFEES 199 0 199
6 |COMMUNITY CONVENING 578 0 578

© 2020 Universal Tax Systerns Inc and/or its affiliates and hcensors Al nights reserved
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» THE FREES FOUNDATION 76-0053200

Part I, Line 22 (990-PF) - Other Liabilities

7,009 1,057

Beginning Ending

Description Balance Balance
1 |990-PF EXCISE TAX OWED 3,944 1,057
2 |PAYROLL TAXES PAYABLE 3,065 0

© 2020 Universal Tax Systems Inc and/or its affilates and licensors All nghts reserved




. THE FREES FOUNDATION STATEMENT 1
76-0053200

FORM 990-PF, PART Il, LINE 10a - INVESTMENTS - U.S. AND STATE GOVT OBLIGATIONS

FAIR

BOOK MARKET

DESCRIPTION VALUE VALUE
$100,000 ARIZONA STATE REVENUE, 3.06% BOND, DUE 7/1/256 100,015 104,174
$200,000 ARIZONA COLLEGE & UNIV, 2 94% BOND, DUE 6/1/20 200,015 200,912
$200,000 CARMEL IND REDEV, 3% BOND, DUE 2/1/25 200,015 205,894
$50,000 GEORGIA MUN ELECT, 4 03% BOND, DUE 1/1/20 53,816 50,000
$200,000 HONOLULU CITY & CNTY, 3 162% BOND, DUE 11/1/26 200,015 206,430
$200,000 NEWPORT NEWS VA, 3 413% BOND, DUE 7/1/27 201,015 212,724
$225,000 OKLAHOMA WATER RES, 3 616% BOND, DUE 4/1/22 225,015 234,160
$200,000 PORT VANCOUVER WA, 3 094% BOND, DUE 12/1/23 200,020 206,566
$200,000 SNOHOMISH CNTY WA G/O, 3% BOND, DUE 12/1/26 197,743 202,916
$156,000 S CAROLINA WTR REV, 3 572% BOND, DUE 12/1/22 163,389 161,156
$125,000 UNIV OF OKLA REV, 3 104% BOND, DUE 7/1/26 125,010 128,059
$200,000 VIRGINIA ST PUB AUTH, 4% BOND, DUE 8/1/20 220,765 202,398
$497,200 UNITED STATES TREASURY BILLS, 0%, DUE 3/26/20 490,188 495,450
$683,500 UNITED STATES TREASURY BILLS, 0%, DUE 9/10/20 675,108 676,227
$190,000 US TREASURY SENIOR NOTE, 1 125%, DUE 3/31/20 187,143 189,747
TOTALS 3,439,272 3,476,813

STATEMENT 1




THE FREES FOUNDATION STATEMENT 2

76-0053200
FORM 990-PF, PART XV - GRANTS AND CONTRIBUTIONS PAID DURING THE
YEAR OR APPROVED FOR FUTURE PAYMENT
REALTION- FOUNDATION
NAME AND ADDRESS SHIP STATUS PURPOSE AMOUNT
CARE USA " NONE PUBLIC Health/Education Initiative --Middle East 433,049
151 ELLIS STREET, NE
ATLANTA, GA 30303
THE MISSION OF YAHWEH NONE PUBLIC Dental Program-Homeless 79,820
10247 ALGIERS - Transportation Program--Homeless
HOUSTON, TX 77041
HOUSTON REVISION NONE PUBLIC Juvenile Justice/Child Welfare 35,000
6856 BELLAIRE BLVD Educational Advocacy :
HOUSTON, TX 77074
TRUE COLORS FUND NONE PUBLIC Education Summit +10,000
330 WEST 38th STREET, STE 405
NEW YORK, NY 10018
THE HAY CENTER FOUNDATION NONE PUBLIC Transitional Youth Housing 45,000
1216 CLAY STREET , Case Manager Salary Support
HOUSTON, TX 77019
FAMILY SERVICES OF GREATER NONE PUBLIC BAMBI Parenting Classes - ' 25,000
HOUSTON Incarcerated Women
3815 MONTROSE BLVD, SUITE 200
HOUSTON, TX 77006
PHILANTHROPY SOUTHWEST NONE PUBLIC Philanthropic Sector Support 1,700
8350 NORTH CENTRAL EXPRESSWAY
DALLAS, TX 75206
YMCA INTERNATIONAL SERVICES NONE PUBLIC Anti-Human Trafficking [nitiative 20,000
6300 WESTPARK DRIVE, SUITE 600
HOUSTON, TX 77057
MEMORIAL ASST MINISTRIES NONE PUBLIC Immigration Legal Services 25,000

1625 BLALOCK ROAD
HOUSTON, TX 77080

CONTINUED ON NEXT PAGE STATEMENT 2



THE FREES FOUNDATION

STATEMENT 2

76-0053200
FORM 990-PF, PART XV - GRANTS AND CONTRIBUTIONS PAID DURING THE
YEAR OR APPROVED FOR FUTURE PAYMENT
REALTION- FOUNDATION

NAME AND ADDRESS SHIP STATUS PURPOSE AMOUNT
HEALTH CARE HOMELESS-HOUSTON NONE PUBLIC Expansion Health Clinic 35,000
1934 CAROLINE STREET Capital Campaign
HOUSTON, TX 77002
SUNFLOWER MISSION NONE PUBLIC University Scholarship Program 119,000
P O BOX 1385 Health Education Initiative
STAFFORD, TX 77497
HOPE RISING MINISTRIES NONE PUBLIC Anti-Human Trafficking Program 195,469
504 EAST SIXTH STREET Minors Residenttal Home & Services
BRENHAM, TX 77833 Land Acquisition for Emergency Ctr
COVENANT HOUSE TEXAS NONE PUBLIC Campus Expansion Campaign 500,000
1111 LOVETT BLVD Youth Homelessness
HOUSTON, TX 77006 Residential Program
NEW HOPE HOUSING NONE PUBLIC Permanent Supportive Housing 50,000
1117 TEXAS AVENUE , Resident Services
HOUSTON, TX 77002
GREATER HOUSTON COMMUNITY NONE PUBLIC Youth Homelessness Fund 25,000

FOUNDATION
5120 WOODWAY DRIVE, SUITE 6000
HOUSTON, TX 77056
BAKER RIPLEY NONE PUBLIC Immugration Legal Aid 20,000
P O BOX 271389
HOUSTON, TX 77277
EASTER SEALS OF GREATER NONE PUBLIC Veterans Services Program 5,000

HOUSTON Job Coach
4500 BISSONNET, SUITE 340
BELLAIRE, TX 77401-3006
UNITED WAY OF GREATER NONE PUBLIC Funders' Learning Groups 25,000

HOUSTON Coordinator Salary Support
50 WAUGH DRIVE
HOUSTON, TX 77007

CONTINUED ON NEXT PAGE STATEMENT 2



THE FREES FOUNDATION

STATEMENT 2

76-0053200
FORM 990-PF, PART XV - GRANTS AND CONTRIBUTIONS PAID DURING THE
YEAR OR APPROVED FOR FUTURE PAYMENT
REALTION- FOUNDATION

NAME AND ADDRESS SHIP STATUS PURPOSE AMOUNT
TAHIRIH JUSTICE CENTER NONE PUBLIC General Operating Support/Policy 575,000
1717 ST JAMES PLACE, STE 450 & Advocacy Attorney Salary
HQUSTON, TX 77056 National Expansion Campaign
PROUNITAS INC NONE PUBLIC Chief Innovation Officer Position 100,000
4802 LOCKWOOD DR Salary Support
HOUSTON, TX 77026
DIOCESAN REFUGEE & MIGRANT " NONE PUBLIC Family Reunification Program 15,000

CENTER
2400 A E YANDELL
EL PASO, TX 79903
EXPONENT PHILANTHROPY NONE PUBLIC Philanthropic Sector Support 750
1720 N STREET, NW
WASHINGTON, DC 20036
WEST HOUSTON ASST MINISTRIES NONE PUBLIC Harvey Emergency Relief 30,000
10501 MEADOWGLEN LANE
HOUSTON, TX 77042
UNIVERSITY OF HOUSTON - SCHOOL NONE PUBLIC Capital improvements 75,000

OF SOCIAL WORK Soctal Work Building
5000 GULF FREEWAY BUILDING 1,

SUITE 263
HOUSTON, TX 77024

TOTAL 2,444 788

STATEMENT 2



