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Form 990-PF

Department of the Treasury
Internal Revenua Service »

or Section 4947(a)(1) Trust Treated as Private Foundation
P> Do not enter social security numbers on this form as it may be made public.
P Go to www.irs.gov/Form980PF for instructions and the latest information

Extended to May 15, 2020
Return of Private Foundation

2949121401307 0

-
~

190

'OMB No 1545-0052

2018

FopenToPUnTT MEpECTOT
For calendar year 2018 or tax year beginning JUL 1, 2018 , and ending JUN 30, 2019
Name of foundation ' A Employer identification number
THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597
Number and straet {or P O box number if mail 1s not delivered to street address) Room/suite

P O BOX 4150

B Telephone number

(919)962-8150

City or town, state or province, country, and ZIP or foreign postal code C 1t exemption application 1s pending, check here PL_I &
CHAPEL HILL, NC 27515-4150
G Check all that apply: [__Tinmalreturn L] Initial return of a former public charity D 1 Foreign orgamzations, check here bl:]
El Final return |:| Amended return
[ Address change ] Name change 2- rogh sganzations meeting he a5 test. g [

H Check type of organization

X ] section 501(c)(3) exempt private foundation
D Section 4947(a)(1) nonexempt charitable trust |:] QOther taxable private foundation

4

E If private foundation status was terminated
under section 507(b)(1)(A), check here B[]

Fair market value of all assets at end of year
(from Part |, col. (c), line 16)
» 3 35976297.

J  Accounting method.
l:] Other (specify)

(Part 1, column (d) must be on cash basis.)

(X cash LI Accrual

F If the foundation 1s 1n a 60-month termination
under section 507(b)(1)(B), check here L]

‘Part.l| Analysis of Revenue and Expenses

a) Revenue and (b) Net investment (¢) Adusted net (d) Disbursaments

{The total of amounts in columns (b), (c), and (d) may not ( for charitable purposes
necessartly equal the amounts in column (a) } expenses per books income income (cash basis only)

Contributions, gifts, grants, etc , received ;

Interast on savings and temporary
cash investments

Dividends and Interest from securities
5a Gross rents

1
2
3
4

b Net rental income or (loss)

Chack p»- @ f the foundation 1s not requred to attach Sch 8

A
s

63 Net gain o (loss) from sale of assets not on line 10
b Gross sales price for all
assets on line 6a

7101967.

7 Caputal gain net Income (from Part IV, line 2)

8 Net short-term capital gain A

Revenue

9 Income modifications
Gross sales less returns
10a and allowances

“u ’"mu
7 e

b Less Costof goods sold

¢ Gross profit or (loss)
Other income
Total Add lines 1 through 11

11
12

2836002. 2836002.

13 Compensation of officers, directors, trustees, etc

~ 14 Other employee salaries and wages

15 Pension plans, employee benefits

16a Legal fees

b Accounting fees

¢ Other professional fees
Interest
Taxes
Depreciation and depletion
Occupancy
Travel, conferences, and meetings
Printing and publications
Other expenses Stmt
Total operating and adminiétrative
expenses. Add lines 13 through 23
Contributions, gifts, grants paid
Total expenses and disbursements.
Add hnes 24 and 25

Stmt

Stmt
17

18
19
20
21
22
23
24

Stmt

Operating and Administrative Expenses

25
26

(Sl =3

0. 0.

17016. 3569.

99864. 64979.

45824. 9824.

2345.

114629.

103225.

279678.

153902.

1450000.

1450000.

1729678. 89776.

1603902

27 Subtract ine 26 from ling 12

@ Excess of revenua over expenses and disbursements

b Netinvestment income ¢f negative, enter -0-)

¢ Adjusted netincome (f negative, enter -0-)

e
R
(ﬁ&

Ty

1106324

T e TR o 0

2746226

i ]
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597 Page 2

_ Beginning of year End of year
<] Balance Sheets Attached schedules and amountsn the descnplion
- column should be for end-ol-year amounts only (a)Book Value (b)Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 10478. -935.,
2 Savings and temporary cash investments 405985 6 05070.

3 Accounts recevable P>
Less: allowance for doubtful accounts P>

4 Pledges recevable P

. 1
(M‘JKJ—' ¥ <;~n. uf“

K

el

Less: allowance for doubtful accounts P>

5 Grants receivable

6 Receivables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and loans recewvable |

Less: allowance for doubtful accounts P>

8 Inventories for sale or use

9 Prepaid expenses and deferred charges

Assets

10a Investments - U.S. and state government obligations

b Investments - corporate stock sStmt 10 14777898. 12660947.

24129407.

¢ Investments - corporate bonds

11 -land, bulldings, and equipment basis > 245193 vty

E T
S ey
et »'u it Frt' t«r, ,,-!

Less accumulated depreciation

> e e

245193

12 Investments - mortgage loans

J,’G* r.x

14 Land, buildings, and equipment basis P PRI

13 Investments - other Stmt 11 5538597. 8591735

10997562

tLess accumulated depreciation »

15 Other assets (describe P> )

16 Total assets (to be completed by all filers - see the

17 Accounts payable and accrued expenses

instructions. Also, see page 1, item I} 20978151. 22102010.

18 Grants payable

18 Deferred revenue

20 Loans from officers, drwectors, trustees, and other disqualified persons

21 Mortgages and other notes payable

Liabilities

22 Qther liaulities (describe b )

23 Total habilities (add lines 17 through 22) 0.

Foundations that follow SFAS 117, check here >
and complete lines 24 through 26, and lines 30 and 31.
24 Unrestricted

25 Temporarlly restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here | 4 @
and complete lines 27 through 31.

27 Capttal stock, trust principal, or current funds 10478. -935.

28 Pard-in or capital surplus, or land, bldg., and equipment fund

245193. 245193.

Net Assets or Fund Balances

Zﬁ etaned earnings, accumulated income, endowment, or other funds 20722480. 21857752.|}
3ﬁotalnet assets of fund balances 20978151. 22102010.%
31/ Total liabilities and net assets/fund balances 20978151. 22102010.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part il, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return) 1 20978151.

2 Enter amount from Part 1, line 27a 2 1106324.
3 Other increases not included in line 2 (itemize) P> See Statement 8 3 17535.
4 Addlines 1,2,and 3 4 22102010.
5 Decreases not included in ine 2 (itermize) P 5 0.
6 Total net assets or fund balances at end of year (Iine 4 minus ling 5) - Part Il, column (b), ine 30 6 22102010.
Form 990-PF (2018)

823511 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page 3
[Part IV| Capital Gains and Losses for Tax on investment Income
(a)List and describe the kind(s) of property sold {for example, real estate, (b&HUP":’chchqa”;;w (¢) Date acquired {d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co.) D - Donation {mo., day, yr.) (mo., day, yr.)
1a
b See Attached Statement
¢
d
e
(f) Depreciation allowed {g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or aliowable) plus expense of sale ((e) plus (f) minus (g)}
a
b
c
d
e 7101967. 5061490. 2170794.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69. (1) Gains (Col (h) gain minus
: I (k), but not less than -0-) or
, (i) Adjusted basis (k) Excess of col. (1) co
(i) FMV as of 12/31/69 as of 12/31/69 over col. (), If any Losses (from col. (h))
a
b
¢
d
e 2170794.
If gain, also enter in Part |, ling 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part |, line 7 2 2170794.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gamn, also enter in Part I, ine 8, column (c).
I (loss), enter -0- 1n Part |, line 8 3 N/A
[PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation hiable for the section 4942 tax on the distributable amount of any year in the base period? I_—_] Yes @ No
If"Yes," the foundation doesn't qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year, see the instructions before making any entries.
Base e(r?gd ears (b) (©) D|str|blsgt)m ratio
Calendar year (o?tax ye);r beginning in) Adyusted qualifying distributions Net value of noncharitable-use assets (col. (b) dvided by col. (c))
2017 1695883. 33445991. .050705
2016 1582974. 30937514. .051167
2015 1523507. 29436102. .051756
2014 1434022, 31733783. .0451889
2013 1248271. 30240890. .041278
2 Total of ine 1, column (d) 2 .240095
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5.0, or by the number of years
the foundation has been in existence if less than 5 years 3 .048019
4 Enter the net value of noncharitable-use assets for 2018 from Part X, line 5 4 33905748.
5 Multiply ine 4 by line 3 5 1628120.
6 Enter 1% of net nvestment income (1% of Part I, ine 27b) 6 27462.
7 Add lines 5and 6 7 1655582.
8 Enter qualifying distributions from Part XII, hine 4 8 1603902.

If ine 815 equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.

See the Part VI instructions.

823521 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page 4
[Part VI:| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 see mstructlons)
1a Exempt operating foundations described in section 4940(d)(2), check here P> [T and enter "N/A" on line 1. :
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here » (] and enter 1%
of Part f, ine 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations, enter 4% of Part |, line 12, col. (b).

2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only, others, enter -0-)
3 Add lines 1and 2
4 Subtitle A ()ncome) tax (domestic section 4347(a)(1) trusts and taxable foundations only; others, enter -0-)
5 Taxbased oninvestmentincome. Subtract line 4 from line 3 If zero or less, enter -0-
6 Credits/Payments; )
a 2018 estimated tax payments and 2017 overpayment credited to 2018 6a 47684.
b Exempt foreign organizations - tax withheld at source 6b 0.
¢ Tax paid with apphication for extension of time to file (Form 8868) 6¢ 21000.
d Backup withholding erroneously withheld 6d 0. I

7 Total credits and payments. Add hines 6a through 6d
8 Enter any penalty for underpayment of estimated tax. Check here If Form 2220 1s attached
9 Tax due. If the total of ines 5 and 8 is more than line 7, enter amount owed »
10 Overpayment. If ine 7 1s more than the total of lines 5 and 8, enter the amount overpaid >
11 Enter the amount of line 10 to be" Credited to 2019 estimated tax P
[Part VIIFA:| Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene In “{Yes| No
any political campaign? ! 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes? See the instructions for the definition 1b X

If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activittes and copies of any materials published or
distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this year?

d Enter the amount (if any) of tax on political expenditures {section 4355) imposed during the year.

(1) On the foundation. P $ 0. (2) Onfoundation managers.p» $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers p> $ 0.

2 Has the foundation engaged in any activittes that have not previously been reported to the IRS?
If "Yes," attach a detailed description of the activities

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If “Yes," attach a conformed copy of the changes

4a Did the foundation have unrelated business gross income of $1,000 or more during the year?

b If"Yes,” has it filed a tax return on Form 990-T for this year? N/A 4b

§ Was there a iquidation, terminatton, dissolution, or substantial contraction during the year?
If"Yes," attach the statement required by General instruction T

6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther:
® By language Iin the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? *-'

7 Did the foundation have at least $5, 000 In assets at any time during the year? If "Yes," complete Part II col (c), and Part XV

8a Enter the states to which the foundation reports or with which 1t is registered. See instructions. P>
NC '
b If the answer 15 "Yes" to ine 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G?If "No," attach explanation

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar R el e
year 2018 or the tax year beginning in 20187 See the instructions for Part XIV If "Yes," complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? if -ves,” attach a schadule listing ther names and addresses 10 X

Form 990-PF (2018)

823531 12-11-18
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Continuation for 990-PF, Part IV

THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page 1 of 1
[Part IV capital Gains and Losses for Tax on Investment Income T
() List and describe the kind(s) of property sold, e.g., real estate, (bz,"_"f,"‘l’lfcchqa“s'g“'d (c) Date acquired| (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D-Donaton | (Mo, day,yr.} | (mo, day,yr.)

1a SEE STATEMENT P

b SEE STATEMENT P

¢ FROM AIF VII PRIVATE INVESTORS

d FROM US RE INCOME & GROWTH LP P

e EXCESS DIST>BASIS AVENUE INTERNATIONAL

f EXCESS DIST>BASIS GOLDENTREE

g EXCESS DIST>BASIS SILVER LAKE

n EXCESS DIST>BASIS HIGHBRIDGE

| Capital Gains Dividends

I

k

|

m

n

0

oo | e (odor o b ROTrR

a 593783. 587124. 6659.
b 6462505. 4474366. 1988139.
c -5617.
d 16127.
e 9202.
f 3872.
g 105939,
h 794,
I 45679. 45679.
|

k

|
m

n

0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Losses (from col. (h))

[ in . (h) gan over col. (k),
(1)F.M.V. as of 12/31/69 “;? g#uf gg 1%;'5 ‘E’vﬁf EZTS(Sf ftoe:hs) gans (exctflfts noc:tclglss(tga%a"-o(-)")e col. 0

a 6659.
b 1988139.
c -5617.
d 16127.
e 9202.
f 3872.
g 105939.
h 794,
! 45679.
|

k

|
m

n

0

If gain, also enter in Part |1, ine 7

2 Capital gain net income or (net capital loss) Iﬁm%mmﬁwm%mmm7 2 2170794.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6) }

If gain, also enter in Part 1, line 8, column (c).

If (loss), enter "-0-"in Part |, line 8 3 N/A

823591
04-01-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597

Page 5

[Part VII-A T Statements Regarding Activities (continued)

Yes

No

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule See instructions 11

12 Dud the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If"Yes," attach statement. See instructions 12

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13

X

Website address P> N/A

14 Thebooksareincareof p» STEVEN R. ARMSTRONG CPA Telephone no.p»919-967-0618

Locatedat p STE 525, 100 EUROPA DRIVE, CHAPEL HILL, NC P4 p27514

15 Section 4947(a)(1) nonexempt chanitable trusts filing Form 990-PF n lieu of Form 1041 - check here
and enter the amount of tax-exempt interest received or accrued during the year > | 15 | N

>

/A

16 Atany time during calendar year 2018, did the foundation have an interest in or a signature or other authority over a bank,

Yes

No

securities, or other financial account in a foreign country? 16

X

See the instructions for exceptions and filing requirements for FINCEN Form 114, If “Yes," enter the name of the
foreign country B>

| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item 1s checked In the "Yes" column, unless an exception applies.

Yes

No

1a During the year, did the foundation (either directly or indirectly):

(1) Engage In the sale or exchange, or leasing of property with a disqualified person? D Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? |____| Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? |:| Yes [X] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? |:| Yes [E No
(5) Transfer any income or assets to a disqualified person (or make any of either available

for the benefit or use of a disqualified person)? L__] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”

if the foundatron agreed to make a grant to or to employ the official for a period after

termination of government service, If terminating within 90 days.) D Yes No

b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations -

section 53.4941(d)-3 or In a current notice regarding disaster assistance? See instructtons N/A 1b

Organizations relying on a current notice regarding disaster asststance, check here > D
¢ Did the foundation engage (n a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20182 1c

2 Taxes on fallure to distribute Income (sectron 4942) (does not apply for years the foundation was a private operating foundation

defined in section 4942(j)(3) or 4942())(5))

a At the end of tax year 2018, did the foundation have any undistributed income (lines 6d and 6e, Part X!l) for tax year(s) beginning
before 20187 (] Yes No
If “Yes," list the years p» , , ,

b Are there any years listed 1n 2a for which the foundation i1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undsstributed income? (If applying section 4942(a)(2) to all years hsted, answer “No" and attach —_
statement - see instructions.) N/A 2b

¢ If the provisions of section 4942(a)(2) are being applied to any of the years hsted in 2a, list the years here.

> , , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? D Yes No
b 1f "Yes," did 1t have excess business holdings in 2018 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commisstoner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or {3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2018 ) N/A 3b

4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a

X

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that

had not been removed from jeopardy before the first day of the tax year beginning in 2018? 4b

1
X

Form 990-PF (2018)

823541 12-11-18
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Form 990-PF (2018)

THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597

Page 6

[,\Rqr;‘t;,\ji(l;ﬂ Statements Regarding Activities for Which Form 4720 May Be Required (continued)

Sa During the year, did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legistation (section 4945(e))?

(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,

any voter registration drive?
(3) Provide a grant to an individual for travel, study, or other similar purposes?

' (4) Provide a grant to an organization other than a charitable, etc , organization described in section

4945(d)(4){A)? See instructions

(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational purposes, or for

the prevention of cruelty to children or animals?

:] Yes No

[:l Yes No
|:] Yes Ng

D Yes LTQ No
D Yes No

b If any answer 1s “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulatrons
section 53.4945 or in a current notice regarding disaster assistance? See instructions
Organizations relying on a current notice regarding disaster assistance, check here

¢ If the answer I1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained

expenditure responsibility for the grant?
If "Yes," attach the statement required by Regulations section 53 4945-5(d).

N/A

6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on

a personal benefit contract?

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

1f“Yes" to 6b, file Form 8870.

Ta At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?
b If “Yes," did the foundation receive any proceeds or have any net iIncome attributable to the transaction?
8 |s the foundation subject to the section 4360 tax on payment(s) of more than $1,000,000 in remuneration or

excess parachute payment(s) during the year?

':| Yes No

|___] Yes m No

[ 1 ves [X] No

[ 1ves [1No

N/A

>

N/A

Paid Employees, and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly

1 List all officers, directors, trustees, and foundation managers and their compensation.

h(b) Title, andka\c/'era ed (c) ?tomeen%gllon B(m?] Sortnoutnelo | (e) Ex en[?]e
ours per week devote not paid, account, other
(a) Name and address o postion (entergo-) e allowances
See Statement 12 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average d Contnbutins o (e) Expense
(a) Name and address of each employee patd more than $50,000 hours per week (c) Compensation | EmPioyes ":,gﬁ;‘dp'i"s account, other
devoted to position compensation allowances
NONE
Total number of other employees paid over $50,000 » | 0

823551 12-11-18

11470221 794104 WRKARTS7
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page 7

[Part VIIl_| Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."
(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation

NONE

Total number of others receiving over $50,000 for professional services | 0
[Part IX-AT Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 N/A

Expenses

| Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on hines 1and 2. Amount

1 N/A

All other program-related investments. See instructions
3

Total. Add Iines 1 through 3 > 0.
Form 990-PF (2018)

823561 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597 Page 8

Part X | Minimum Investment Return (Al domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes.

a Average monthly fair market value of securities 1a 34069877.
b Average of monthly cash balances 1b 352202.
¢ Far market value of all other assets 1¢
d Total (add lines 1a, b, and ¢) 1d 34422079.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) I 1e | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract ine 2 from line 1d 3 34422079.
4  Cash deemed held for charitable actvities Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 516331.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 33905748.
6 Minimum investment return Enter 5% of line 5 6 1695287.
| Part Xi ] Distributable Amount (see instructions) (Section 4942())(3) and {})(5) private operating foundations and certain
foreign organizations, check here p- D and do not complete this part.)
1 Minimum investment return from Part X, line 6 1 1695287.
2a Tax on investment income for 2018 from Part VI, ine 5 28 54925.
b Income tax for 2018. (This does not include the tax from Part VI ) 2b o
¢ Add nes 2a and 2b 2¢ 54925,
3 Distributable amount before adjustments. Subtract line 2c from line 1 3 1640362.
4  Recoveries of amounts treated as gualifying distributions 4 0.
5 Addlines 3and 4 5 1640362,
6 Deduction from distributable amount (see instructions) 6 0.
7 Distnbutable amountas adjusted Subtract line 6 from line 5. Enter here and on Part Xill, ine 1 7 1640362.
Qualifying Distributions (see instructions)
1 Amounts patd (including administrative expenses) to accomplish charitable, etc., purposes —
a Expenses, contributions, gifts, etc. - total from Part |, column (d), line 26 1a 1603902.
b Program-related investments - total from Part IX-B 1b 0.
2  Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the o
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
Qualifying distributions Add lines 1a through 3b. Enter here and on Part V, line 8; and Part XIlI, line 4 4 1603902.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, ine 27b 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from ling 4 6 1603902.

Note: The amount on hne 6 will be used n Part V, column (b), In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

823571 12-11-18
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Form 990-PF (2018)

THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597  Pages

Part XlIl | Undistributed Income (see instructions)

1 Distributable amount for 2018 from Part XI,
ne 7
2 Undistributed income, 1f any, as of the end of 2018
a Enter amount for 2017 only
b Total for prior years:

{a)

Corpus

Years prior to 2017

(b)

(c)
2017

(d)
2018

1640362.

1340402.

3 Excess distributions carryover, if any, to 2018:
aFrom 2013

bFrom 2014

cFrom 2015

dFrom 2016

eFrom 2017

f Total of lines 3a through e
4 Quabfying distributions for 2018 from
Part XII, ling 4: B> § 1603902.

a Applied to 2017, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Applied to 2018 distributable amount

e Remaining amount distributed out of corpus

§ Excess distributions carryover applied to 2018
{If an amount appears in column (d}, the same amount
must be shown 1n column (a) )

6 Enter the net total of each column as
indicated below:

8 Corpus Add lines 3f, 4c, and 4e Subtractline 5
b Prior years' undistributed tncome. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been 1ssued, or on which
the sectton 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see Instructions
e Undistributed income for 2017. Subtract line
4a from line 2a. Taxable amount - see instr.
f Undistributed income for 2018. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2019
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required - see instructions)
8 Excess distributions carryover from 2013
not applied on line 5 or line 7
9 Excess distnbutions carryover to 2019.
Subtract ines 7 and 8 from line 6a
10 Analysis of lne 9,
aExcess from 2014

1340402.

263500.

0.

1376862.

b Excess from 2015

¢ Excess from 2016

dExcess from 2017

eExcess from 2018

823581 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597  Page 10
ILEar:tf)_([\ﬂrPrivate Operating Foundations (see instructions and Part Vil-A, question 9) N/A
1 a If the foundation has received a ruling or det\aﬂ{atlon letter that it is a private operating
foundation, and the ruling is effective for 2018, enter the date of the ruling
b Check box to indicate whether the foundation is 2 pnﬁs\operatmg foundation described in section L] 4942()}(3) or [ 4942())(5)
2 a Enter the lesser of the adjusted net Tax year \ Prior 3 years
income from Part | or the mimmum {a)2018 N (b)2017 (c)2076 (d)2075 (e) Total

investment return from Part X for
each year listed

b 85% of hine 2a

¢ Qualifying distributions from Part X1,
line 4 for each year listed

d Amounts included in hne 2¢ not
used directly for active conduct of
exempt activities

e Qualfying distributions made directly
for active conduct of exempt activities.

Subtract ine 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets" alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(r)
b "Endowment" alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support alternative test - enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

S

AN

e

AN

e

N

AN

N\

—~—

{2) Support from general public
and 5 or more exempt
organizations as provided
section 4942())(3)(B)(1

(3) Largest amount ot.sipport from

an exempt organization
(4) Gross investment income

AN

\\

|.EarthV§ Supplementary Information (Complete this part only

at any time during the year-see instructions.)

f the foundation had $5,000 or more in assets

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions recewved by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnershup or

other entity) of which the foundation has a 10% or greater interest.

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here @ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc., to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or email address of the person to whom applications should be addressed:

N/A

b The form in which applications should be submitted and information and materials they should include:

N/A

¢ Any submission deadlines
N/A

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors.

N/A

823601 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597 Page M

[ Part XV | Supplementary Information (continuec)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient If recipient is an individual,
show any relationship to Fo;n;datlc;n Purposiz %f %rant or Amount
I home ar n any foundation manager status o contributron
Name and address (home or business) or substantial contributor recipient
a Paid during the year
UNC SCHOOL OF THE ARTS FOUNDATION PUBLIC UPPORT FOR THE THOMAS
1533 S, MAIN STREET . KENAN III INSTITUTE
WINSTON SALEM, NC 27127 OR THE ARTS 1450000,
Total > 3a 1450000,
b Approved for future payment
None
Total » 3b 0

823611 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page12
Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
BUS(I%)BSS {b) E;((E.‘, (d) Related or exempt
1 Program service revenue- code Amount cods Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 6720.
4 Dividends and interest from securities 14 657627.
5 Netrental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other mvestment income 14 861.
8 Gain or (loss) from sales of assets other
than nventory 18 2170794.
9 Net income or (loss) from specal events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b), (d), and (&) 0. 2836002. 0.
13 Total Add line 12, columns (b), (d), and (e) 13 2836002.
(See worksheet in ine 13 instructions to venfy calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of

v the foundation's exempt purposes (other than by prowiding funds for such purposes).

823621 12-11-18
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Form 990-PF (2018) THE WILLIAM R KENAN JR FUND FOR ARTS 58-1976597 Page13

I-Pa_l:tuXVll | Information Regarding Transfers to and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or ndirectly engage in any of the following with any other organization descnbed in section 501(c) -~ |Yes| No
(other than section 501(c)(3} organizations) or n section 527, relating to political erganizations? S A

a Transters from the reporting foundation to a noncharitable cxempt organization of: , i'. N K
(hcCash . . . .. . ) o 1a(1) X
{2) Other assets . o . . . 1a(2) X

b Other transactions: c RS
{1) Sales of assets to a noncharitable exempt organization o . ] o 1b(1) X
(2) Purchases of assets from a nonchariable exempt orgamzation . . . . . 1b(2) X
{3) Rental of facilities, equipment, or other assets . . X L 1b(3}) X
{4) Reimburssment arrangements ] . ) . 1b{4) X
{5) Loans or loan guarantees _ . . . |1b(8) X
{6) Performance of services or membsrship or tundrassmg sollcltanons . . L. . 1b{6) X

¢ Sharing of facilities, equipment, mathing lists, other assets, or paid employees 1c X

d If the answer to any of the above 1s "Yes,” complete the following schedule. Column (b) ahould al\uay" show the falr market value ol the goods other assets,
or servicss given by the reporting foundation. If the foundation received less than fair market value 1n any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
(8)uinono {b) Amount involved (¢) Name of noncharitable exempt organization {d) Description of vansfers, transactions, and sharing arrangements

N/A

2a s the foundaton directly or indirectly affiliated with, or related to, one or more tax-sxempt organizations described

in section 501(c) (other than section 501(c)(3)) or in section 527? . L. L. [:] Yes @ No
b 1f*Yes,” complete the following scheduls.
(a) Name of organization {b) Type of organzation {c) Description of relationship
N/A
Under penaltles of perpury, | declwzo that | have this raturn, mch ying schedulss and statemnents, and to tha hest of my knowledge
Si o @, corract, an, arer (other than tuxpaya) 3 based on all information of which preperer has any knowladge. ,emym with the preparer
shown below? See Insr
ere| P ' | Jslro P Crcsivens |
Stgnature of officer ar trustes Date Title
PrintType preparer's name Preparer's signature Date Check [ X i [P
self- employed
Paid STEVEN R. ARMSTRONG%,_ ( 5113/2020 P01366491
Preparer |Fim'sname » STEVEN R. ARMSTRONG Q Frm'sEIN D
Use Only
(Frm's address p- STE 525, 100 EUROPA DRIVE
CHAPEL HILL, NC 27514 Phoneno. 919-967-0618

Form 980-PF (2018)

823622 12-11-18
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W R KENAN, JR FUND FOR THE ARTS TR XXXXX1002

DETAIL OF SHORT-TERM CAPITAL GAINS ANT LOSSES

51-6184882

Date Date Gross Sales | Cost or Other |Adjustment] Amount of Gainor
Capital Gain/Loss Detall Acquired Sold Price Basis Code(s) Adjustment Loss

1044 BANK OF AMERICA CORP NEW 09/17/2018 | 09/20/2018 32,626 34 31,555 94 1,070 40

244 ECOLAB_INC 09/17/2018 | 11/21/2018 37,902 06 38,118 34 -216 28

672_J P MORGAN CHASE & CO COM 03/17/2018 | 10/23/2018 70,637 64 76,491 34 -5,853 70

217 MICROSOFT CORP 09/17/2018 | 10/04/2018 24,358 60 24,410 94 =52 34

961 NOBLE ENERGY INC 09/17/2018 | 02/21/2019 22,924 36 28,497 97 -5,573 61

187 ORACLE CORPORATION 09/17/2018 | 04/09/2019 10,067 77 9,220 22 847 55

24 ORACLE CORPORATION 09/17/2018 | 04/09/2019 1,288 46 1,183 34 105 12

218 THERMO BLECTRON CORP 09/17/2018 | 10/19/2018 50,311 10 51,893 18 -1,581 87

135 THERMO ELECTRON CORP 03/17/2018 [ 11/08/2018 33,15) 02 32,135 68 1,015 34

3315 THENTY-FIRST CENTGRY FOX - B NON-TRADEABLE ASSET VAR 03/05/2019 44,448 64 38,729 56 5,719 08

3315 THENTY-FIRST CENTURY FOX - B NON-TRADEABLE ASSET VAR 03/20/2018 123,757 42 105,309 00 17,448 42

561 UNITED PARCEL SERVICE INC 09/17/2018 | 11/16/2018 61,729 49 67,054 93 -5,325 44

173 UNITEDHEALTH GROUD INC 09/17/2018 [ 03/18/2019 43,936 06 45,753 38 -1,817 32

235 AON PIC 03/17/2018 | 10/29/2018 36,644 13 35,770 53 873 60

Totals 593,783 30 587,124 35 6,658,95

g(sGASOOSODO
ADD1Z1 5397  10/10/2019  XXXXX1002 STATEMENT 6
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W R KENAN, JR FUND FOR THE ARTS TR XXXXX1002 5:-6184882
DETAIL OF LONG-TERM CAPITAL GAINS AND LOSSES
Date Date Gross Sales | Cost or Other [Adjustment| Amount of Gain or
Capital Gain/Loss Detal Acquired Sold Price Basis Code(s) Adjustment Loss
788 APPLB COMPUTER INC VAR 09/17/2018 172,333 44 92,448 16 79,685 28
BANK OF AMERICA CORP NEW 03/20/2019 36 70 3670
€63 BERKSHIRE HATHAWAY INC DEL CL B 07/13/2010 | 09/17/2018 143,343 12 53,000 S5 90,342 57
1020 BERKSHIRE HATEAWAY INC DEL CL B VAR 06/24/2019 211,374 52 81,524 31 129,850 21
DISNEY WALT CO HOLDING COMPANY 03/25/2019 41 30 41 90
2788 EMBRSON ELEC CO VAR 09/17/2018 216,813 80 137,962 08 78,851 72
10812 ENBRIDGE INC VAR 09/17/2018 370,088 86 319,937 30 50,150 96
3678 INTEL CORP VAR 09/17/2018 167,773 83 92,765 24 75,008 59
3944 JOHNSON & JOHNSON VAR 09/17/2018 551,814 21 236,504 36 315,409 85
93107 739 JPM STRAT INC OPP FD - USD - R6 ISTN US48121L:145 VAR 02/05/2019| 1,070,739 90 | 1,067,098 84 3,640 16
49453 577 JPMORGAN HIGHYTELD BOND FUND VAR 02/05/2018 351,614 83 396,694 66 -45,079 13
18173 346 JPM SHORT DURATION BD FD - R6 FUND 3344 VAR 02/05/2019 195,000 00 196,651 10 -1,651 10
4083 MICROSOFT CORP VAR 09/17/2018 459,491 99 108,963 €8 350,528 31
1537 MICROSOFT CORP 10/07/2009 | 06/24/2019 211,535 71 38,533 36 173,002 35
131400 NESTLE S A VAR 09/17/2018 954,663 50 821,355 00 133,308 50
13750 NOVARTIS A G VAR 09/17/2018} 1,171,081 89 657,469 84 513,612 05
2552 PROCTER & GAMBLE CO VAR 09/17/2018 214,633 15 173,457 16 41,175 99
WABTEC CO3P 03/15/2013 24 47 24 47
Totals 6,462,505.02 4,474,366,24 1,988,138 78
g(SGABOOJOOD
ADDI11 5397 10/10/2019  XXXXX1002 STATEMENT 7
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THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597

Form 990-PF Interest on Savings and Temporary Cash Investments Statement 1
(a) (b) (c)
Revenue Net Investment Adjusted
Source Per Books Income Net Income
FROM AIF VII PRIVATE INV., LLC 769. 769.
JPMORGAN CHASE BANK 5951. 5951.
Total to Part I, line 3 6720. 6720.
Form 990-PF Dividends and Interest from Securities Statement 2
Capital (a) (b) (c)
Gross Gains Revenue Net Invest- Adjusted
Source Amount Dividends Per Books ment Income Net Income
FROM AIF VII
PRIVATE INV. K-1 5. 0. 5. 5.
FROM JPM US RE
INC&GRWTH DOMESTIC 8908. 0. 8908. 8908.
JPMORGAN CHASE
BANK 694393. 45679. 648714. 648714.
To Part I, line 4 703306. 45679. 657627. 657627.
Form 990-PF Other Income Statement 3
(a) (b) (c)
Revenue Net Invest- Adjusted

Description Per Books ment Income Net Income
OTHER - FROM AIF VII K-1 861. 861.
Total to Form 990-PF, Part I, line 11 861. 861.

18 " Statement(s) 1, 2, 3
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THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597

Form 990-PF

Accounting Fees

Statement 4

Description

STEVEN ARMSTRONG, CPA

To Form 990-PF, Pg 1,

ln 16b

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

17016. 3569. 13447.

17016. 3569. 13447.

Form 990-PF

Other Professional Fees

Statement 5

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
JPMORGAN CHASE BANK 99864. 64979. 34885,
To Form 990-PF, Pg 1, 1ln 1lé6c 99864. 64979. 34885.
Form 990-PF Taxes Statement 6
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FEDERAL EXCISE TAX 36000. 0. 0.
FOREIGN TAX 9824. 9824, 0.
To Form 990-PF, Pg 1, 1ln 18 45824. 9824. 0.

Form 990-PF

Other Expenses

Statement 7

Description

ADMINSTRATIVE SERVICES

FROM AIF VII PRIVATE INV.,
LLC

FROM JPM RE GROWTH & INCOME,
LP

OFFICE

11470221 794104 WRKARTS7

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

95674. 0. 95674.
2178. 2178. 0.
9226. 9226. 0.

51. 0. 51.
19 Statement(s) 4, 5, 6, 7
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THE WILLIAM R KENAN JR FUND FOR ARTS

REPAIRS

7500.

58-1976597

7500.

To Form 990-PF, Pg 1, 1ln 23

114629.

11404.

103225.

Form 990-PF

Other Increases in Net Assets or Fund Balances

Statement 8

Description

BOOK TAX BASIS DIFFERENCE ON APOLLO K-1

Total to Form 990-PF, Part III,

line 3

Amount

17535.

17535.

Form 990-PF

Other Funds

Statement 9

Description

Endowment Fund

Total to Form 990-PF, Part II,

line 29

(A) (B)
Beginning of End of
Year Year
20722480. 21857752.
20722480. 21857752.

Form 990-PF

Corporate Stock

Statement 10

Description

JPMORGAN EQUITIES
JPMORGAN LARGE CAP-SEGREGATED

Total to Form 990-PF, Part II,

line 10b

Fair Market

Book Value Value
4678084. 7297289.
7982863. 16832118.

12660947. 24129407.

Form 990-PF

Other Investments

Statement 11

Description

JPMORGAN FIXED INCOME

JPMORGAN ALTERNATIVE INVESTMENTS

EAGLE CAPITAL

Total to Form 990-PF, Part II,

11470221 794104 WRKARTY97

Valuation Fair Market
Method Book Value Value
COSsT 4347421. 4457405.
COST 1135158. 3140354.
COST 310915s. 3399803.
line 13 8591735. 10997562.
20 Statement(s) 7, 8, 9, 10, 11
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THE WILLIAM R KENAN JR FUND FOR ARTS

58-1976597

Form 990-PF Part VIII - List of Officers, Directors
Trustees and Foundation Managers

Statement 12

Employee

Title and Compen- Ben Plan Expense
Name and Address Avrg Hrs/Wk sation Contrib Account
THOMAS S KENAN III CHAIRMAN/DIRECTOR
106 LAUREL HILL CIRCLE 0.00 0. 0. 0
CHAPEL HILL, NC
LIZA KENAN HOWELL DIRECTOR
4940 BEAR VIEW DR 0.00 0. 0. 0.
PARK CITY, UT
ELIZABETH PRICE KENAN VICE PRESIDENT/DIRECTOR
P.0. BOX 4150 0.00 0. 0. 0.
CHAPEL HILL, NC
DANIEL W DRAKE PRESIDENT/TREASURER/DIRECT
11 FERRIS HILL RD 0.00 0. 0. 0.
NEW CANAAN, CT
J HAYWOOD DAVIS DIRECTOR
150 EAST 73RD ST 0.00 0. 0. 0
NEW YORK, NY
ROBERT P. BAYNARD, JR. DIRECTOR
345 PARK AVENUE, FLOOR 7 0.00 0. 0. 0.
NEW YORK, NY
STEVEN R ARMSTRONG ASSISTANT TREASUER
111 CHARIOT COURT 0.00 0. 0. 0.
CARY, NC
HOLT K. HEMINGWAY SECRETARY/DIRECTOR
350 INDIAN ROAD 0.00 0. 0. 0.
PALM BEACH, FL
SUSAN BOWSER ASSISTANT SECRETARY
310 BORDEAUX LANE 0.00 0. 0. 0.
CARY, NC
Totals included on 990-PF, Page 6, Part VIII 0. 0. 0.

21

Statement(s) 12
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