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Return of Private Foundation | omBNo 15450052

" rom 990-PF

or Section 4947(a)(1) Trust Treated as Private Foundation 2 @ 1 8
Department of the Treasury » Do not enter social security numbers on this form as it may be made public.
Internal Revenue Service | P Go to www.irs.gov/Form990PF for instructions and the latest information. Open to Public Inspection
or calendar year 2018 or tax year beginning , 2018, and ending , 20
'a'lhme of foundation A Employer identification number
e Babjnski Foundaton 27-3112628
=3 ber and street (or P.O box number if mail 1s not delivered to street address) Room/suite B Telephone number (see instructions)
© 2520 W 8th St, Ste 1 (605) 339-1053
'-'-'q City or town, state or province, country, and ZIP or foreign postal code C If exemption application Is pending, check here b D Co
Sioux Falls, SD 57104
=
L<DG Check all that apply: [] Initial return [J Initial return of a former public chanty| o 1. Foreign organizations, check here »[]
ot D Final return D Amended return 2. Foreign organizations meeting the 85% test,
co : [J Address change [] Name Change : - chectk ?erﬁ:ntd attatc? computtatlon t d g »[]
H Chec.:k type of organization: Sectlon 501(c)(3) exempt private foundation 03 Sepc't‘l‘;‘:l 95 0°7‘z'b) ({“)('/‘\’)"‘zhae ;fg";ar: e.""'“a e “". e; 0
ED Section 4947(a)(1) nonexempt charitable trust [] Other taxable private foundation
@1 Far market value of all assets at | J Accounting method: [J Cash Accrual | £ it e foundation is i a 60-month termination
end of year (from Part Il, col. (c), [1 Other (specify) under section 507(b)(1)(B), check here
line 16) > § 55,081,702 (Part i, column (d) must be on cash basis ) o
Part M Analysis of Revenue and Expenses (The total of {d) Disbursements
amour):ts in columns (b), (c), ancf (d) r‘r:ay not neq:essanly equal (agxiéé%%%epiﬂ'd (b) Ne;} (I:rl’vrﬁztment (c) A}ﬁ’é’f,fg net fo; Srsonstggle
the amounts in column (a) (see instructions) ) (cash basis only)
1 Contributions, gifts, granTs, cte., received (attach schedule) 19,943 ) T ) 2_
2 Check » P if the foundation s not required to attach Ser.8 |~ -~~~ 1 T ]
3 Interest on savings and temporary cash investments 43,703 43,703 43,703|
2 4 Dividends and interest from secunities . . . . 276 276 276
E 5a Grossrents . . . . e e 7,952,906 7,672,206 7,952,906 )
b Net rental income or (loss) 7,952,906{ - 1 i
g Ga Net gain or (loss) from salc of assots not on line 10 . 38,076 N
g b Gross sales price tor all assets on line ba seza0 7T il o -
2| 7 Capital gain net income (from Part IV, ine 2) . . ' 38,076
| 8 Netshort-term capital gain . ‘ ]
9  Income modifications e S - o
10a  Gross sdles less retuins and allowanws 61874 N ] ]
b Less: Costof goods sold . . . 12,245 ) ‘ B j
¢ Gross profit or (loss) (attach schedule) . . . . 55629 T 7 55,629|
11 Other income (attach schedule) . . . . . . 6,000 3,122 6,000
12 Total. Add Iines 1 through11 . . . . 8,116,533 7,757,383 8,058,514 )
« | 13 Compensation of officers, directors, trustees etc. 87,864 60,768 60,768 27,096
9114 Other employee salaries and wages . . . . . 2,316,280 1,683,675 1,765,153 552,421
5|15 Pension plans, employee benefits . . . . . 410,488 305,342 309,909 100,580
ey S‘ 16a Legal fees (attach schedule) . . . . . . . 63,007 43,674 43,719 18,327
Py ® b Accounting fees (attach schedule) . . . . . 51,643 47,917
:‘) 2| c Othefpro esfe{cE@W@h sch ule) . . . 11,056 11,038 11,056
o g 17  Interest .. 59,472 1,031 59,351 121
o 2|18 Taxe r@ﬁeqji gﬁgns @: ons) . . . 39,751 9,060 9060
Ll g 19  Depregtation d; epletion . . 1,775,284 1,476,622 1,513,394 |
= Tl 20 Occupancy [, 4,289,060 3,882,618 4,002,399 275,690
LDU § 21 Travel conf@@@EN rrUa'ﬁ'ngs . 89,942 84,382 73,413 4,566
Z §122 Pnntin Ce e
<ZE oi{ 23 Other expenses (attach schedule) e e 538,998 136,390 141,178 402,333
&) £(24 Total operating and administrative expenses.
w g Add lines 13through23 . . . . . . . . . 9,732,845 7,694,600 7,989,400 1,429,051
OQ 25 Contributions, gifts, grants paid . . . . ) N R 12,490
26 Total expenses and disbursements. Add lines 24 and 25 9,745,335 R 694 600 7,989,400 1,441,541
27  Subtract ine 26 from line 12 N T T
a Excess of revenue over expenses and disbursements (1,628,802)|, ) ; !
b Net investment income (if negative, enter -0-) . R 62,783
c Adjusted netincome (if negative, enter -0-) . . T 1l o 69,114
Far Paperwork Reduction Act Notice, see instructions. Cat. No. 11289X Form 990-PF (2018)

Cert Mol Bytal B 7017 0660 0008 6655 /562 QV)
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" Form 990-PF (2018) Page 2
m Balance Sheets Attached schedules and amounts in the descnption column | _Beginning of year End of year
should be for end-of-year amounts only. (See instructions ) (a) Book Value {b) Book Value (c) Fair Market Value
1 Cash—non-interest-bearing .. 623,733 443,959 443,959
2 Savings and temporary cash investments .. 3,835,447 2,761,456 2,761,456
3 Accounts receivable > agg74| =" T T T e, L
Less: allowance for doubtful accounts P 6,075 50,909 42,799 42,799
4  Pledges receivable > S o B =
Less: allowance for doubtful accounts »
5 Grantsreceivable . .. . .
6 Receivables due from offlcers dlrectors trustees, and other
disqualified persons (attach schedule) (see instructions)
7 Other notes and loans recevable (attach schedule) » oo g T A D A
Less: allowance for doubtful accounts »
2| 8 |Inventories for sale or use 200,471 10,518 10,518
§ 9 Prepaid expenses and deferred charges 52,248 84,208 84,208
< | 10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) . 411,037 346,066 441,916
¢ Investments—corporate bonds (attach schedule) . 500,000
11 Investments—land, buldings, and equipient: basis b 64,209,014[F 77 ae fl] T TS TR 7w w1 wng
Less: accumulated depreciation (attach schedule) » 2,179,865 61,275,030 62,029,149 45,214,486
12  Investments—mortgage loans .
13 Investments—other (attach schedule) . 28,696 26,175 26,175
14  Land, bulldings, and equipment: basis®» 6205415 — © """ QI T ey e e
Less: accumulated depreciation (attach schedule)» 504,712 5,877,913 5,700,703 6,052,385
15  Other assets (describe P> See Attached Schedule ) 3,800 3,800 3,800
16 Total assets (to be completed by all flers—see the
instructions. Also, see page 1, item |} 72,859,284 71,448,833 55 081 702
17  Accounts payable and accrued expenses . 1,214,118 1,407,529|7 7 . -
«» | 18  Grants payable . ]
2119  Deferred revenue 88,450 113390 . T~ °
E 20 Loans from officers, directors, trustees and other dlsquallfled persons 1,500,000 1,500,000], ) ]
g 21 Mortgages and other notes payable (attach schedule) . : B _ ]
22  Other liabilities (describe» ) T .
23 Total liabilities (add lines 17 through 22) .. 2,802,568 3,020919) _ __ T~ T
® Foundations that follow SFAS 117, check here » r ]
8 and complete lines 24 through 26, and lines 30 and 31. '
5|24 Unrestricted . . N
‘™| 25 Temporarily restricted i 7 0 ]
g 26  Permanently restricted . | ]
5 Foundations that do not follow SFAS 117, check here > l ]' ' 1
i and complete lines 27 through 31. :
O [ 27 Capital stock, trust principal, or current funds . . 0 off . .
% 28 Paid-in or capital surplus, or land, bldg., and equipment fund 8,178,664 8,178,664 T 7
¥ 129 Retained earnings, accumulated iIncome, endowment, or other funds 61,878,052 60,249,250, "7 7T 1 ]
f 30 Total net assets or fund balances (see instructions) 70,056,716 68427914t . ]
§ 31 Total liabilities and net assets/fund balances (see T T T
instructions) . .o 72,859,284 71,448,833 __ 7]
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year's return) e e 1 70,056,716
2 Enter amount from Part I, line 27a 2 (1,628,802)
3 Other increases not included in line 2 (ltemlze) > 3
4 Addlines1,2,and 3 . 4 68,427,914
5 Decreases not included in line 2 (|tem|ze) > 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part 1, column (b), line 30 . 6 68,427,914

Form 990-PF (2018)
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Page 3

Capital Gains and Losses for Tax on Investment Income

{a) List and descnbe the kind(s) of property sold (for example, real estate,
2-story brick warehouse; or common stock, 200 shs MLC Co.)

(b) How acquired
P—Purchase
D—Donation

{d) Date sold
(mo, day, yr)

{c) Date acquired
{mo., day, yr)

1a See Attached Schedule

b

c
d
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or {loss)
(e) Gross sales price (or allowable) plus expense of sale ((e) plus (f) minus (g))

a
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/68. () Gains (Col (h) gan minus

(i) Adjusted basis () Excess of col (1) col (k), but not less than -0-) or

() FMV as of 12/31/69 as of 12/31/69 over col (), if any Losses (from cal. (h))
a
b
c
d
e

: If gain, also enter in Part |, ine 7
2  Capital gain net iIncome or (net capital loss { ’ v }
plalg (net cap ) If (loss), enter -0- n Part I, line 7 2 38,076
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c). See Instructions. If (loss), enter -0- in}
Part |, line 8 3

Quallflcatlon Under Sectlon 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [ Yes No
If “Yes,” the foundation doesn’t qualify under section 4940(e). Do not complete this part.
1 Enter the appropniate amount in each column for each year; see the instructions before making any entries.
(a) ()]
(b) C
Calendar yggf ?OE?:)? l::ey:—_\e|ratr>segmnmg in) Adjusted qualifying distnbutions Net value of noncggntable-use assets {col (Dr:)sm\aléggnb';?ggl ©)
2017 1,294,805 26,972,760 .048004
2016 2,989,320 3,877,731 .770894
2015 1,451,630 4,852,464 .299153
2014 156,844 4,172,263 037592
2013 514,723 2,336,982 220251
2  Total of line 1, column (d) . 2 1.375894
3  Average distribution ratio for the 5-year base penod lelde the total on Ilne 2 by 5. 0 or by
the number of years the foundation has been in existence if less than 5 years .. 3 275179
4  Enter the net value of noncharitable-use assets for 2018 from Part X, line 5 4 47,833,770
5 Multiply line 4 by line 3 5 13,162,849
6  Enter 1% of net investment income (1% of Part |, line 27b) 6 0
7 Addlines5and 6 7 13,162,849
8 Enter qualifying distributions from Part Xl|, line 4 . 8 1,526,221

If line 8 is equal to or greater than line 7, check the box in Part VI I|ne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

Form 990-PF (2018)
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* Form 996-PF (2018)

Page 4

Excise Tax Based on Investment Income {Section 4940(a), 4940(b), 4940(e), or 4948 — —see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here ™ [] and enter “N/A” on line 1. { ‘M = - T_+} :—m-
Date of ruling or determination letter. (attach copy of letter if necessary—see instructions) | L
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 1,256
here® [ and enter 1% of Part}, line 27b . . . i O
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn organlzatlons enter 4% of 3 I'. o il
Part |, line 12, col. (b).
2  Tax under section 511 {domestic section 4947(a)(1) trusts and taxable foundations only; others, enter -0-) | 2 0
3 Addlines1and?2 . 3 1,256
4  Subtitle A (income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatlons only, others enter -0- ) 4 0
5 Tax based on investment income. Subtract line 4 from hne 3. If zero or less, enter -0- . 5 1,256
6 Credits/Payments: l"'“],"r - ] o
a 2018 estimated tax payments and 2017 overpayment credited to 2018 | 6a 7,980 ,f r |
b Exempt foreign organizations—tax withheld at source . . . . 6b 0 0 { ) l vl
¢ Tax paid with application for extension of time to file (Form 8868) . 6c 0 | I 1
d Backup withholding erroneously withheld . . . . . . . . . |6d 0 Ll A
7  Total credits and payments. Add lines 6a through 6d 7 7,980
8 Enter any penalty for underpayment of estimated tax. Check here |:| |f Form 2220 is attached 8 0
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed ..» |9
10  Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid . . » | 10 6,724
11  Enter the amount of line 10 to be: Credited to 2019 estimated tax » 1,300| Refunded P> | 11 5,424
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local Ieglslation ordidit [ . i|Yes| No
participate or intervene in any political campaign? 1a v
b Did it spend more than $100 during the year (either dlrectly or |nd|rectly) for pohtlcal purposes” See the
instructions for the definition e e . .. e 1b v
If the answer is “Yes” to 1a or 1b, attach a detarled descrlptlon of the activities and copies of any materials | ) | i * ‘r B
published or distributed by the foundation in connection with the activities. ’ o
¢ Did the foundation file Form 1120-POL for this year? . 1c v
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed durmg the year i “ ’
(1) On the foundation. » $ (2) On foundation managers. » $ e
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed ty v
on foundation managers. » $ | Ly
2  Has the foundation engaged in any actwvities that have not previously been reported to the IRS? 2 v
If “Yes,” attach a detaled description of the activities. ;H“ z' T
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles [__ 1! I
of incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . 3 v
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . 4a | v
b If “Yes,” has it filed a tax return on Form 990-T for this year? . 4b | v
5  Was there a liquidation, termination, dissolution, or substantial contractron durlng the year'7 5 v
If “Yes,” attach the statement required by General Instruction T. !_ I A
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: I' b ;
* By language n the governing instrument, or ! i '
» By state legislation that effectively amends the governing instrument so that no mandatory directions that [N L
conflict with the state law remain in the governing instrument? . 6 | v
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes " complete Part Il coI (c) and Part XV 7 v
8a Enter the states to which the foundation reports or with which it Is registered. See instructions. » I N E
SD, MN R O
b If the answer is “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General 1 ‘ J :
(or designate) of each state as required by General Instruction G? If “No,” attach explanation . 8b | v
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or RS | | o
4942())(5) for calendar year 2018 or the tax year beginning in 2018? See the Instructions for Part XIV. If “Yes,”
complete Part XIV . 9 | v
10 Did any persons become substantlal contrlbutors durlng the tax year” If “Yes " attach a schedule Ilstlng therr
names and addresses . 10 v

Form 990-PF (2018




T he Beb/irsk: F‘ﬂwno’q 2om

R7-F/R628

" Form 990-PF (2018) Page 5
m Statements Regarding Activities {continued)
1| Yes | No
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule. See instructions . 11 v
12 Did the foundation make a distribution to a donor advised fund over which the foundatlon ora dlsqualmed
person had advisory privileges? If “Yes,” attach statement. See instructions . 12 v
13  Did the foundation comply with the public inspection requirements for its annual returns and exemptlon appllcatlon? 13| v
Website address P babinskifoundation org B
14 The books are in care of P Layne Drenth Telephone no. » (605) 339-1053
Located at P> 2520 W 8th St., Ste 1, Sioux Falls, SD ZIP+4 > 57104-5605
15  Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in heu of Form 1041 —check here . > []
and enter the amount of tax-exempt interest received or accrued during theyear . . . . . » | 15 | N/A
16 At any time during calendar year 2018, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country?. e e 16 v
See the instructions for exceptions and filing requirements for FInCEN Form 114. If "Yes enter thenameof | "} 4T
the foreign country » R
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. "~ 1 Yes | No
1a Durning the year, did the foundation (either directly or indirectly): Iﬂ_! P i
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [Yes No | ! !
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a 11 !
disqualified person? . . . C e e e e e oo [Yes ONo |k ik
(3) Furmish goods, services, or facmtles to (or accept them from) a disqualified person? . . []Yes No |» ' ‘ ,
{4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? . . Yes [INo |, ' »
(5) Transfer any income or assets to a disqualified person (or make any of either available for ) 1
the benefit or use of a disqualified person)? . . . . . . . . . . . . . . . [OYes No Hi
{6) Agree to pay money or property to a government official? (Exception. Check “No” If the ' I
foundation agreed to make a grant to or to employ the official for a period after .
termination of government service, if terminating within 90 days.) . . . . . . . . [JYes No ,' '

b If any answer is “Yes” to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in ! )
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance? See instructions 1b v
Organizations relying on a current notice regarding disaster assistance, checkhere . . . . . . O [ 3~ 7

¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that )
were not corrected before the first day of the tax year beginning in 2018? . . 1c v

2 Taxes on failure to distributc income (section 4042) (docs not apply for years the foundatlon was a pnvato RN s
operating foundation defined in section 4942())(3) or 4942()(5)): ol ’.

a At the end of tax year 2018, did the foundation have any undistributed income (lines 6d and . : »
6e, Part Xlll) for tax year(s) beginning before2018? . . . . . . . . . . . . . . [JYes No |,

If “Yes,” st the years» 20 , 20 o 20 K 20

b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) |- '

{relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to i+ ' L
all years listed, answer “No” and attach statement—see instructions.) . . . . . . . . . . N/ /}. 2b

¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here. |
» 20 ,20 ,20 20 [ :

3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise : !
atanytimedurngtheyear?. . . . . . . . . . . . . . . . . . . . . . QOYes [“INo |, .

b If “Yes," did Il have excess busiiess holdings in 2018 as a result of (1) any purchase by the foundation or i . )}«
disqualified persons after May 26, 19G9; (2) the lapse of the 5-year period (or longer period approved by the , ‘[ .
Commissioner under section 4843(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of |i* I, -
the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the | - i ‘l,
foundation had excess business holdings in 2018.) C e e e e e /\) . 3b

4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a v

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its |7 ")~ §™ ™ {

charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2018? | 4b v

Form 990-PF (2018)
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Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year, did the foundation pay or incur any amount to. 7 "} Yes| No
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [(Des No | e
{(2) Influence the outcome of any specific public election (see section 4955); or to carry on, -
directly or indirectly, any voter registration drive? Ce [Yes No |!
(3) Provide a grant to an individual for travel, study, or other similar purposes'> . . [JYes No F;
{4) Provide a grant to an organization other than a charitable, etc., organization described in I !
section 4945(d)(4)(A)? See instructions . CYes [¥INo t | LS
(5) Provide for any purpose other than religious, chantable SC|ent|f|c Ilterary, or educational I 1] N ?:
purposes, or for the prevention of cruelty to children or animals? [dYes No [ ' “ ' 1L L
. e
b If any answer is “Yes” to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described F I{L <l .
in Regulations section 53.4945 or In a current notice regarding disaster assistance? See instructions . . 5 v /-
Organizations relying on a current notice regarding disaster assistance, check here > 1*" =
¢ If the answer I1s “Yes” to question 5a(4), does the foundation claim exemption from the tax . j:} 3
because it maintained expenditure responsibility for the grant? OYes [No |; o at
If “Yes,” attach the statement required by Regulations section 53.4945-5(d). ' ;3 *;i
Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums : . } ; n }::"'q
on a personal benefit contract? ... e e e (Yes [No |- _jg L
b Did the foundation, during the year, pay premiums, d|rectly or indirectly, on a personal benefit contract? 6b v
If “Yes” to 6b, file Form 8870. e |
At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? ~ []Yes No |© 1y b ]
b If “Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? 7b | &/ / ﬁ'
8 Is the foundation subject to the section 4960 tax on payment(s) of more than $1,000,000 in I :1 s ]
remuneration or excess parachute payment(s) during the year? OYes [¥]No |- L_* I N

‘

and Contractors

Information About Officers, Directors, Trustees, Foundatlon Managers, Highly Paid Employees,

1 List all officers, directors, trustees, and foundation managers and their compensation. See instructions.

(b) Title, and average

{c) Compensation

{d) Contnbutions to

(e) Expense account,

(o Name and address s ety | menTas | s hrere e oy | othr alowances
John P Babinski Prresident
30533 Patriot Ave, Pequot Lakes, MN 56472 45hrs 87.864 3486 0
Elizabeth Babinski Director
25093 Pine Lane, Nisswa, MN 56468 1hr 0 0 0
Gary Persian Secretary/Director
25 Ninth Ave N, Hopkins, MN 55343 1hr 0 0 0

Assistant Secretary

------ 0 0 0

‘ Ned Ostenso

25 Ninth Ave N, Hopkins, MN 55343

15hrs

\ 2

Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter
“NONE.”
d) Contributions to
(b) Title, and average {
{a) Name and address of each employee paird more than $50,000 de':%tjgsd ;ggr \gzﬁllgn {c) Compensation p?gﬁ'gﬁﬁed'%‘?gﬁgg (e{)%xeeear}lsc)ewi\%%%%nt'
p compensation
Layne Drenth Controller 125,250 7,704 0
2520 W 8th St , Ste 1, Sioux Falls, SD 57104 47 hours ' '
George Weller Manager
------ 92,250 50 0
2520 W 8th St , Ste 1, Sioux Falls, SD 57104 45 hours
Seth Gravdahl Equip Operator
o 67,743 4,004 0
10199 Ossawinnamakee Rd, Pequot Lakes, MN 56472 45 hrs -
Curt Lovitz Carpenter
64,624 7,121 0
30037 Ranchette Drive, Breezy Point, MN 56472 50 hrs
Robert Erickson Manager 60 225 4112 o
29922 Oriole Circle, Breezy Point, MN 56472 45 hrs : '
Total number of other employees paid over $50,000 . . > 10

Form 990-PF (201g)
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Form 990-PF (2018) Page 7
Gl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)
3 Five highest-paid independent contractors for professional services. See instructions. If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

Merrigan, Brandt, Ostenso & Cambre, P.A. Legal Work
56,006

Total number of others receiving over $50,000 for professionalservices . . . . . . . . . . . . . W None
NV EY Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the number of Expenses

organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 The Foundation adopted out 475 animals and returned 79 animals to their owners during 2018 The Shelter took in
584 animals in 2018 B 386,618

2 The Foundation provided medical care to the animals that were taken in by the shelter in 2018

141,844

82,749

9,137

18V €28 Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount

All other program-related investments See instructions

3

Total. Add lines 1through3 . . . . . . . . . . . . . . . . . . 0
Form 990-PF (201g)
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A7 312 628

" Form 990-PF (2018) Page 8
Minimum Investment Return {All domestic foundations must complete this part. Foreign foundations,
see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., l“
purposes:
a Average monthly fair market value of securities 1a 619,505
b Average of monthly cash balances . 1b 4,060,712
¢ Fair market value of all other assets (see |nstruct|ons) 1c 45,381,986
d Total (add lines 1a, b, and ¢) . 1d 50,062,203
e Reduction clamed for blockage or other factors reported on llnes 1a and |
1c (attach detailed explanation). . . . . . Ce e e e [ ie ] 0 -
2 Acquisition indebtedness applicable to line 1 assets 2 1,500,000
3 Subtractline 2 from line 1d . 3 48,562,203
4 Cash deemed held for chantable act|V|t|es Enter 1‘/2% of Ilne 3 (for greater amount see
instructions) . 4 728,433
5 Net value of noncharitable-use assets Subtract I|ne 4 from Ilne 3 Enter here and on Part V hne 4 5 47,833,770
Mlmmum investment return. Enter 5% of line 5 . 6 2,391,689

and certain foreign organizations, check here » [v] and do not complete this part.)

Distributable Amount (see instructions) {Section 49420)(3) and ())(5) pnvate operatmg foundations

Minimum investment return from Part X, line 6 . L. .
Tax on investment income for 2018 from Part Vi, line5 . . . . . . . 2a

Income tax for 2018. (This does not include the tax from Part VI.) . . . 2b
Add lines 2a and 2b .
Distributable amount before adjustments Subtract I|ne 2c from Ilne 1
Recoveries of amounts treated as qualifying distributions .
Add lines 3 and 4 . .
Deduction from distributable amount (see |nstruct|ons)
Distributable amount as adjusted. Subtract line 6 from Ilne 5 Enter here and on Part XIIl /
hnet1 . 7
Quallfylng D|str|but|ons (see mstructlons) g
Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes. ﬁ
Expenses, contributions, gifts, etc.—total from Part |, column (d), line 26 . 1a 1,441,541
Program-related investments—total from Part IX-B 1b 0
Amounts paid to acquire assets used (or held for use) dlrectly in carrylng out chantable etc
purposes . . . e e . 2 84,680
Amounts set aside for specnflc charitable projects that satlsfy the: ﬁ
Suitability test (prior IRS approval required) . 3a
Cash distnibution test (attach the required schedule) . . 3b
Qualifying distributions. Add lines 1a through 3b. Enter here and on F’art V lme 8 and Part XHI Ime 4 ( 4 1,526,221
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b. See instructions 5 0
Adjusted qualifying distributions. Subtract line 5 from Ilne 4 6 1,526,221

Note: The amount on line 6 will be used in Part V, column (b), In subsequent years when calculatlng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2018)
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Form 990-PF (2018)

A7-3// 2628

Page 9

Undistributed Income (see instructions)

M/ F

1 Distributable amount for 2018 from Part XI,

line 7

2  Undistributed income, |f any, as of the end of 2018 !

a Enter
b Total

3  Excess distributions carryover

a From
b From
¢ From
d From
e From
f

Total of lines 3d through €
4  Qualifying distributions for 2018 from Part XII

ne 4:

a Applied to 2017, but not more than line 2a .
b Applied to undistributed income of prior years

(a)

Corpus

(b)

Years prior to 2017

()
2017

amount for2017only . . . . . . .

for prior years: 20 , 20 , 20

if any, to 2018:
2013 . . . . . . ,
2014 . . . . . . ‘;
2015 . . . . . . ;
2016 .
2017

|

> 3 ]

il (]

(Election required—see instructions) . . . L

¢ Treated as distributions out of corpus (Election
required —see Instructions) e

d Applied to 2018 distributable amount . . R

e Hemaining amount distributed oul of corpus

5 Excess distributions carryover applied to 2018

(If an

amount must be shown In column (a).)
6 Enter the net total of each column as
indicated below:
a Corpus. Add lines 3t, 4c, and 4e. Subtract line 5

b Prior
line 4

¢ Enter

income for which a notice of deficiency hag |
issued, or on which the section 4942(a) [
tax has been previously assessed . . -k

d Subtract
amount—see Instructions

e Undistributed income for 2017.
4a from
instructions

f Undistnibuted income f01|:/
4d and 5 from line 1. Ah
distnbuted in 2019 .

7  Amounts treated
to satisfy requ
170(b)(A1NF) of 4942(g)(3) (Election may be
required —sgk instructions) . .

been

8 Excess distributions carryover from 2013 not
applied/on line 5 or line 7 (see instructions) .

9 Lxc?

10 Afa

ract lines / and 8 lhom line ba
alysis of line 9:
a /Excess from 2014 .

Fxcess from2015 . . .
¢ Excessfiom2016 . . . K
d Excéesstromz2ul7? . . . . ;
e kExcessifrom2uls .

amount appears in column {(d), the same

years’ undistributed income. Subtract
b from line 2b

the amount of prior years’ undlstrlbut:zj!.

ine 6c from Ilne 6b. /flaxable ‘

Ine 2a. Taxable/ amount—see

018. Subtract lines
IS amount must be

distributions out of corpus
ments imposed by section

lo 2019.

/distlibutionq carryovur

Hl;orm 990-PF (2018)



* Form 990-PF (2018)

1a

76@ Bobirst: /‘.ﬂvn/o/,on A7-70/ 2678
Page 10
EIIO AR Private Operating Foundations {see instructions and Part VII-A, question 9
If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling is effective for 2018, enter the date of the ruling . » 9/30/10

b
2a

Check box to indicate whether the foundation is a private operating foundation descnbed In section [v] 4942()

Enter the lesser of the adjusted net
income from Part | or the minmum
investment return from Part X for
each year listed e

85% of ine 2a

Qualifying distributions from Part XII
line 4 for each year listed

Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

Qualfying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2c

Complete 3a, b, or ¢ for the
alternative test relied upon:

“Assets” alternative test—enter:
(1) Value of all assets
(2) Value of assets qualifying under

section 4942()(3)(B)()

“Endowment” alternative test—enter /3
of minimum investment return shown in
Part X, line 6 for each year listed

“Support” alternative test—enter:
(1) Total support other than gross

investment income  (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) .

2) Support from general publc
5 or more exempt

orgamzatlons as provided In
section 4942())(3)(B)(11) - .

(3) Largest amount of support from
an exempt organization

(4) Gross investment income .

3)or [] 4942()(5)

Tax year Prior 3 years
(e) Total

(a) 2018 (b) 2017 {(c) 2016 (d) 2015
69,114 0 47,504 9,832 126,450
58,747 0 40,378 8,357 107,482
1,526,221 1,294,805 2,989,842 1,451,630 7,262,498
6,400 4,220 0 0 10,620
1,519,821 1,290,585 2,989,842 1,451,630 7,251,878
l X o
0
1,594,459 899,092 129,258 161,749 2,784,558
0
0
0
0

Supplementary Informatlon (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only If they have contributed more than $5,000). (See section 507(d)(2).)

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the

ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » if the foundation only makes contrnibutions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc., to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d. See instructions.

The name, address, and telephone number or email address of the person to whom applications should be addressed:

The form in which applications should be submitted and information and matenals they should include:

Any submission deadlines:

Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other

factors:

Form 990-PF (2018)
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Form 990-PF (2018)

A7-3l 2628

Page 11

Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

ini If recipient 1s an individual,
ReCIplent show any relationship to Foundation Purpose of grant or
; any foundation manager | Status of contribution Amount
Name and address {home or business) or substantial contributor | rectptent
a Paid during the year

Sioux Falls Area Humane Society )
2720 E Benson Rd, Sioux Falls, SD 57104 N/A PC Donation 500
Gaylord Fire Department Relief Assistance -
PO Box 871, Gaylord, MN 55334 N/A PC Donation 20
Confidence Learning Center
1620 Mary Fawcett Memorial Dr , € Gull Lake, MN 56401 |N/A PC Donation 1,858
Pequot Lakes School
30805 Olson St, Pequot Lakes, MN 56472 NIA PC Donation 1,164
Kids Against Hunger i
24489 Hazelwood Dr , Nisswa, MN 56468 NIA PC Donation 1,858
Brighter Days Foundation )
15167 Edgewood Drive, Ste 240, Baxter, MN 56401 N/A PC Donation 1,500
Best Friends Animal Society
5001 Angel Canyon Road, Kanab, UT 84741-5000 N/A pC Donation 25
City of Crosslake :
37028 County Road 66, Crosslake, MN 56442 NIA PC Donation 5,565

Total L. » 3a 12,490

b Approved for future payment
Total > 3b

Form 990-PF (2018)
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* Form 990-PF (2018)

A7-7// 762§

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

Business code

(b)

Amount

Exclusion code

{c)

(d)

Amount

(e)
Related or exempt
function income
(See instructions)

{1 0 W o TR = o+ )

f

g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash mvestments
Dividends and interest from securities .

Net rental Income or {loss) fiom real eslale:

a Debt-financed property

b Not debt-financed property .
Net rental income or (loss) from personal property
Other investment income .

Gain or (loss) from sales of assets other than mventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory
Other revenue: a Gaylord Viila LP

g b ON

- OWoO~N®

L

14

43,703

14

276

fr L0 el

f.. J Jfg 12 _.]J

==
Al "nl‘E_ ULy ,.J

- T

= —= 1
[ Sk SR 1 et

T mm D

PO s e

280,701

14

7,612,205

14

38,076

14

55,629

14

796

b Snow Removal & Landscaping

27,908

¢ Signature Bancshares

(25,030)

d Credit Card Points Redeemed

14

2,326

e

12 Subtotal. Add columns (b), {d), and (e) .
13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions to verfy calculatlons )

283,579

SR

7,813,011

13

8,096,590

Part XVI-B

Relationship of Activities to the Accomplishment of Exempt Purposes

i Line No. Explain below how each activity for which income Is reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)
N/A

Form 990-PF (201g)
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Form 990-PF (2018) Page 13
Part XVIi Information Regarding Transfers to and Transactions and Relationships With Noncharitable Exempt

Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described . - | Yes _7N_°
In section 501(c) (other than section 501(c)(3) organizations) or in section 527, relating to poltical |, -, t
organizations? b
a Transfers from the reporting foundation to a noncharitable exempt organization of: .
(1) Cash . . . . . . . Lo e e e e e s e e 1a(1) v
(2) Otherassets . . . . . . . . . . . . . ..o 1a(2) v
b Other transactions: I A
, (1) Sales of assets to a noncharitable exempt organization . . . . . . . . . . . . . . . . 1b(1) v
(2) Purchases of assets from a noncharitable exempt organizaton . . . . . . . . . . . . . . 1b(2) v
(3) Rental of facilities, equipment, or otherassets . . . . . . . . . . . . . . . . . . . 1b(3) v
(4) Reimbursement arrangements . 1b{4) v
(5) Loans or loan guarantees . .. 1b(5) v
| (6) Performance of services or membershlp or fundralsmg sohmtatnons e e e e e e 1b(6) v
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . 1c v

d If the answer to any of the above 1s “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no | (b} Amount involved (c) Name of nc;ncharltable exempt organization (d) Descniption of transfers, transactions, and sharing arrangements

N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) (other than section 501(c)(3)) or nsection 527? . . . . . . . . . . . O Yes No
b If “Yes,” complete the following schedule.
{a} Name of organization {b) Type of organization (c) Description of relationship
N/A
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Si n | comes ration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge
g } / } May the IRS discuss this return
. - : with the preparer shown below?
Here = e V//g// President See instructions  [JYes[JNo
Wof officer or trustee Date Title
Pai d Print/Type preparer's name Preparer’s signature Date Check D P PTIN
Preparer self-employed
Use only Firm's name > Firm’s EIN b
Firm's address » Phone no

Form 990-PF (2018)




The Babinski Foundation
Form 990-PF (2018)

Contributions, Gifts, Grants, etc., received

(B) Net Investment (C ) Adjusted Net

Source (A) Revenue Per Books
Income income
Sponser Contributions 2,750 - -
Individual, Business
Contnibutions, other 17,193
Total 19,943

Form 990-PF- Part | Line 2

Interest on Savings and Tempory Cash Investments

(B) Net Investment (C ) Adjusted Net

Source (A) Revenue Per Books
Income Income
Interest Income 43,703 43,703 43,703
[Total 43,703 343,703 43,703 |

27-3112628

[Form 990-PF- Part , Line 53 [ITEIIoa
Kind and Location of Property Gross Rental
Rental Property in Minnesota 3,079,781
Rental Property in Florida 792,719
Rental Property in South Dakota 4,080,406
Total 7,952,906
income and Cost of Goods
Form 990-PF Part |, Line 10 Sold
INCOME
1. Gross Receipts 67,874
2 Returns and Allowances
3 Line1llessLine2 67,874
4 Cost of Goods Sold 12,245
5 Gross Profit {Line 3 less Line 4) 55,629
7 Gross Income 55,629
COST OF GOODS SOLD
8 Inventory at Beginning of Year
9 Merchandise Purchased 10,935
10 Cost of Labor -
11 Matenals and Supplies -
12 Other Costs 1,310
13. Add Lines 8 through 12 12,245
[Form 990-PF Part , Line 11 [SATHLEIE
(B) Net
Description (&) R:ver;(ue Per Investment  (C) Adjusted Net Income
o0ks Income
Credit card points redeemed S 2,326 S , [ 2,326
Snow removal & Landscaping S 27,908 $ 27,908
Gaylord Villa LP S 796 $ 796 S 796
Signature Bancshares- Loss S (25,030) S - S (25,030)
Total S 6,000 S 3,122 S 6,000
Form 990-PF Part |, Line 16A Legal Fees
(B) Net
Description (A) szenkue Per Investment (C) Adjusted Net Income (D) Charitable Purposes
00Ks Income
Legal Fees 63,007 43,674 43,719 18,327
Total 63,007 43,674 43,719 18,327

Form 990-PF 2018



The Babinski Foundation : 27-3112628
Form 990-PF (2018)
Form 990-PF Part |, Line 16B Accounting Fees
(B) Net
Description ") R(:;?kt;e per Investment (C) Adjusted Net Income (D) Charitable Purposes
Income
Accounting Fees 51,643 - - 47,917
Total 51,643 - - 47,917
Form 990-PF Part |, Line 16¢ Other Professional Fees
(B) Net
Description (A) RZ\;eonkL;e per Investment (C) Adjusted Net Income (D) Charitable Purposes
Income
Other Professional Fees 11,056 11,038 11,056 -
Total 11,056 11,038 11,056 -
Form 990-PF Part |, Line 18 Taxes
(A) Expenses per (8) Net
Description I;)ooks P Investment (C ) Adjusted Net Income (D) Chanitable Purposes
Income
Federal Income Tax 30,691 - - -
MN State Income Tax 9,060 9,060 9,060 -
ota 39,751 9,060 9,060 0
[RIGUEENRT S IN N CE I Other Expenses
(A) Expense per (B) Net
Source Books Investment  (C) Adjusted Net Income (D) Charitable Purposes
Bank Charges 1,293 1,252 1,267 25
Food & supplies for ammals 150,194 - - 152,675
License and Permits 15,719 14,419 14,419 1,300
Office Supplies 70,321 45,579 46,252 26,260
Postage 4,559 3,685 3,972 644
Contract Labor 8,367 - - 7,856
Dues & Membership 2,083 1,082 1,082 1,000
Miscellaneous 11,484 11,273 11,421 74
Filing fees 1,351 1,351 1,351 -
Advertising 124,975 39,185 42,226 83,243
Application 19,188 18,564 19,188 -
Vet 122,687 - 122,478
Directors & Officers Ins. 6,777 - - 6,777
Total 538,998 136,390 141,178 402,333
|Form 990-PF Part ll, Line 10b Corporate Stock
Description Book Value Fair Market Value
MN Bank & Trust Stock 346,066 441,916
Total 346,066 441,916
epreciatlon of Assets Not Held for Investment
Accumulated
Description Cost or Other Basis Depreciation Book Value
Land 8,246,418 - 8,246,418
Land Improvements 993,051 77,005 916,046
Buildings 53,822,504 1,917,272 51,905,232
Equipment 1,147,041 185,588 961,453
Total 64,209,014 2,179,865 62,029,149

Form 990-PF 2018



The Babinski Foundation
Form 990-PF (2018)

Other Investments

Description Valuation Method Book Value Fair Market Value
Gaylord Villa LP Investment Cost 26,175 26,175
Total 26,175 26,175

|Form 990-PF Part I, Line 14 Depreciation of Assets Not Held for Investment

27-3112628

Accumulated
Description Cost or Other Basis Depreciation Book Value
Land 466,956 - 466,956
Land Improvements 844,667 57,911 786,756
Buildings 3,576,725 177,063 3,399,662
Equipment 1,317,067 269,738 1,047,329
Total 6,205,415 504,712 5,700,703
|Form 990-PF Part Il, Line 15 Other Assets [ ]
Source (A) Book Value (B) Market Value
Securtty Deposits 3,800 3,800
ITotal 3,800 3,800
orm 990-PF Pa e 20 Loans Payable to Officers, Directors, Etc.
Lender's Name and Title
Gaylord Villa Limited Partnership
Date of Note Maturity Date Interest Rate Terms of
Repayment
01/01/11 01/01/31 3 88% Annual interest
Security provided by Borrower Purpose of Loan
Purchase of rental real estate in
None Gaylord, MN
FMV of Original Loan Balance Due
Description of Consideration Consideration Amount
Cash 1,500,000 1,500,000 1,500,000
Total 1,500,000
List of Officers, Directors, Trustees and Foundation Managers
Title and Avrg Employee Ben. Plan
Name and Address E A
Hrs/Wk Compensation Contribution xpense Account
James Weichert Treasurer
P.O Box 50858 150 0 0 0

Mendota, MN 55150

Form 990-PF 2018



The Babinski Foundation 27-3112628
Form 990-PF (2018)

2018 Depreciation and Amortization Report Page 1. Line19

Description

Date Acquired

Method

Basis for
Depreciation

Beginning
Accumulated
Depreciation

Current Year
Deduction

Ending
Accumulated
Depr|C|at|on

2017 SL 40 49,467,675 399,968 1,272,500 1,672,468
2017 SL 20 18,360 191 918 1,109
2017 SL 12 9,151 160 770 930

2017 SL 5 282,238 14,021 46,420 60,441
SL 6 442,258 15,305 82,095 97,400
SL 9 69,302 1,604 9,762 11,366




The Babinski Foundation
Form 990-PF (2018)

2018 Depreciation and Amortization Report, Page 1. Line19

27-3112628

SL

12

221,639

8,351

32,417

SL

20

23,411

> 244

19,810

70,414,429

2,684,577




