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N Exempt Organization Business Income Tax Return OMB No 1545.0687
Form 990' (and proxy tax under section 6033(e))
= For calendar year 2017 or other tax year beginning __, 2017, and ending ’ 201 7
Degarinent of the Treas > Go to www.lrs.gov/Form990Tfor instructions and the latest information. P
Intemal Revenue Service > Do not enter SSN numbers on this form as it may be made public if your organization is a 501(c)(8 S &xs;&g:a m"é‘é‘,’,"
A D Chack box if Check box If name changed and see instructions D Employer identification number
address changed (Employees’ trust, see
B Exempt under section Print [HATTON W SUMNERS FOUNDATION FOR THE instructions )
501¢ ¢ §(J3) or |STUDY & TEACHING OF SELF-GOVERNMENT, INC 75-2734032
408(e) Type (325 N. ST. PAUL STREET #3920 [ Unrelated susiness sivity
408A DALLAS, TX 75201-3821 codes (See instructiors )
529(a) 531120
c ggg’;;’;'e“; of all assets at F Group exemption number (See instructions.) » '
66,068,760. |G Checkorganizationtype . ™ [X]801(c) corporation [ ]501(c) trust [ ]401(a) trust [ ]Other trust

}»I Describe the organization's primary unrelated business activity.
| During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group ... » DYes @No
If 'Yes,' enter the name and i1dentifying number of the parent corporation >
J The books are in care of » HOGH C AKIN Telephone number > (214) 220-2128
(Part| | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1a Gross receipts or sales
b Less returns and allowances ¢ Balance™> 1c
2 Cost of goods sold (Schedule A, line 7)
3 Gross profit. Subtract line 2 from line 1¢ 3
4a Capttal gain net income (attach Schedule D) . 4a 1,030,990. 1,030,990.
b Net gain (loss) (Form 4797, Part 1l, line 17) (attach Form 4797) 4b
¢ Captal loss deduction for trusts. .. 4c
5 Income (loss) from partnerships and S corporations
(attach statement) ST 1| s -35,822. -35,822.
6 Rent income (Schedule C) 6
7 Unrelated debt-financed income (Schedule E) 7 378,581. 353,656. 24,925.
8 Interest, annuities, royalties, and rents from controlled organizations (Schedute F) 8
9 Investment income of a section 501(c)7), (9), or (17) organization (Schedule G) | 9
10 Exploited exempt activity income (Schedule 1) , 10
11 Advertising income (Schedule J) n
12 Other income (See instructions; attach schedule)
12
13 Total. Combine lines 3 through 12 . 13 1,373,749. 353,656. 1,020,093.

[Part il | Deductions Not Taken Elsewhere (See instructions for imitations on deductions.) (Except for
contributions, deductions must be directly connected with the unrelated business income.)

14 Compensation of officers, directors, and trustees (Schedule K) Jn—— T .| 14

15 Salaries and wages RtCEiV[‘D . {15

16 Repairs and maintenance ‘(g . . 8 16

17 Bad debts el NOV.06 2018 [ 17

18 Interest (attach schedule). . A\ _-_,Q 18

19 Taxes and licenses .. L . ~ - - 19

20 Charitable contributions (See instructions for imitation rules) OUDENI U T e 20

21 Depreciation (attach Form 4562) . 21 54,686.

22 Less depreciation claimed on Schedule A and elsewhere on return . . | 2a 54,686.| 2b

23 Depletion . . . . 23

24 Contributions to deferred compensation plans ' 24

25 Employee benefit programs . .. 25

26 Excess exempt expenses (Schedule |) 26

27 Excess readership costs (Schedule J) .. . . e o | 27

28 Other deductions (attach schedule) L 28

29 Total deductions. Add lines 14 through 28 . . o _2?

30 Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line 13 30 1,020,0093.
31 Net operating loss deduction (limited to the amo?mt on line 30) SEE .S.TATEMENT 2 . 3 - 92L054 .
32 Unrelated business taxable income before specific deduction. Subtract ine 31 from line 30 .| 32 921,039.
33 Specific deduction (Generally $1,000, but see hine 33 instructions for exceptions) 33 1,000.
34 Unrelated business taxable income. Subtract line 33 from fine 32 If kine 33 1s greater than line 32, enter the smaller of zero or Jine 32 34 920,039.
BAA For Paperwork Reduction Act Notice, see instructions. . TEEAQ205L 10/04N17 Form 990-T (2017)
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Form 990-T (2017) HATTON W _SUMNERS FOUNDATION FOR THE

75-2734032 Page 2

" [Part 81 | Tax Computation

35 Organizations Taxable as Corporations. See instructions for tax computation.
Controlled group members (sections 1561 and 1563) check here » D See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
T M | @8 | o8 |
b Enter organtzation's share of: (1) Additional 5% tax (not more than $11,750).
(2) Additional 3% tax (not more than $100,000) . . |8
¢ Income tax on the amount on line 34 >l 35¢ 312,813.
36 Trusts Taxable at Trust Rates. See instructions for tax computation. Income tax on the amount
on line 34 from: |:| Tax rate schedule or D Schedule D (Form 1041) >! 36
37 Proxy tax. See instructions . . > 37
38 Alternative mnmumtax . . 38
39 Tax on Non-Compliant Facility Income.See mstruchons 39
40 Total. Add lines 37, 38 and 39 to line 35¢ or 36, whichever apphes 40 312,813.
[Part IV | Tax and Payments
41a Forelgn tax credit (corporations attach Form 1118; trusts attach Form 1116) 4la
b Other credits (see instructions) . 41b
c General business credit. Attach Form 3800 (see instructions) .. 4c
d Credit for prior year minimum tax (attach Form 8801 or 8827) ... . ... | 41d
e Total credits. Add lines 41a through 41d 4le 0.
42 Subtract line 41e from hine 40 42 312,813.
43 Other taxes. Check If from: D Form 4255 D Form 8611 D Form 8697 DForm 8866
D Other (attach schedule) 43
44 Total tax. Add lines 42 and 43 .. e . . 44 312,813,
45a Payments: A 2016 overpayment credited to 2017 e o . | 45a 29,591,
b 2017 estimated tax payments. . .. . | 45b 14,786.
¢ Tax deposited with Form 8868 . 45¢
d Foreign organizations: Tax paid or withheld at source (see mstructlons) 45d
e Backup withholding (see instructions) . . 45e¢
f Credit for small employer health insurance premiums (Attach Form 8941) . 45¢
g Other credits and payments: DForm 2439
[] Form 4136 [Jother Total... ™| 459
46 Total payments. Add lines 45a through 45g . . . 46 44,383.
47 Estimated tax penalty (see instructions). Check if Form 2220 1S attached .. .. D 47
48 Tax due. If line 46 1s less than the total of ines 44 and 47, enter amount owed > 48 268,430.
49 Overpayment. If line 46 1s larger than the total of lines 44 and 47, enter amount overpaid ... . > 49
50 Enter the amount of Iine 49 you want: Credited to 2018 estimated tax ™ JRefunded > 50
[Part V| Statements Regarding Certain Activities and Other Information (see instructions)
51 At any time during the 2017 calendar year, did the organization have an interest in or a signature or other authority over a Yes | No
financial account (bank, securities, or other) in a foreign country? If YES, the organization may have to file FInCEN Form 114,
Report of Foreign Bank and Financial Accounts. If YES, enter the name of the foreign country here  » _ _ _ _ _ _ _ _ _ _ _ _ X
§2 During the tax year, did the organization receive a distribution from, or was 1t the grantor of, or transferor to, a foreign trust? X
If YES, see instructions for other forms the organization may have to file.
53 Enter the amount of tax-exempt interest received or accrued during the tax year > $ g.
Under penal erjury‘T declar hat | amlned this return, including accompanying schedules and statements, and to the best of my knowledge and
Slgn behef it t and com reparer (other than 7xpayer) 1s based on all information of which preparer has any knowledge E—
Here | , 6 S- ‘ X. } CHATRMAN theypreparer shown below (see
Slgniﬁjre of oﬁlcer Date Title instructions)? l Yes D No
Pai d Print/Type preparer's name Pepdter's mgnatg D;toe/ Check D it PTIN
Pre- |KIMBERLY D CRAWFORD &ﬂ«%‘w 16[1g”  |sotemoyed  |P00446484
arer |Frmsrame ™ SUTTON FROST CARY LLP” L/ ) rmseN > 75-2593210
se Frm's sodress ™ 600 SIX FLAGS DR., SUITE 600
Only ARLINGTON, TX 76011 Prorero  (817) 649-8083
BAA TEEAQ202L (0372618 Form 990-T (2017)



_ Form 990-T (2017)

HATTON W SUMNERS FOUNDATION FOR THE 75-2734032 Page 3
Schedule A — Cost of Goods Sold. Enter method of inventory valuation *

1 Irventory at beginning of year .. 1 6 Inventory at end of year 6
2 Purchases 2 7 Cost of goods sold. Subtract
3 Cost of labor 3 line 6 from hine 5. Enter here

) ’ and in Part |, ine 2, 7
4 a Additional section 263A costs (attach schedule)

4 Yes | No
b Other costs = 8 Do the rules of section 263A (with respect to
(attach sch) . . 4b property produced or acquired for resale) apply

5 Total. Add lines 1 through 4b 5 to the organization? . X

Schedule C — Rent Income (From Real Property and Personal Property Leased With Real Property) (see instructions)

1 Descniption of property

M

@

©)

)

2 Rent received or accrued

(a) From personal property
(if the percentage of rent for personal
property 1s more than 10% but not
more than 50%)

(b) From real and personal property
(if the percentage of rent for personal
property exceeds 50% or If the rent I1s

based on profit or iIncome)

3(a) Deductions directly connected with
the income In columns 2(a) and 2(b)
(attach schedule)

)

@

3

@

Total

Total

(c) Total income. Add totals of columns 2(a) and 2(b). Enter

here and on page 1, Part |, hne 6, column (A)

here and on page 1, Part
|, line 6, column (B)

(b) Total deductions Enter

Schedule E — Unrelated Debt-Financed Income (see instructions)

1 Description of debt-financed property

2 Gross Income from
or allocable to debt-

3 Deductions directly connected with or allocable to
debt-financed property SEE ST 3

financed property (a) Straight line

depreciation (attach sch)

(b) Other deductions
attach schedule)

(WHSF VICEROY, LLC 378,581. 54,686. 298,970.
@
(3
(4)
4 Amount of average § Average ad|usted basis of 6 Column 4 7 Gross Income 8 Allocable deductions
acquisition debt on or or allocable to debt-financed divided b reportable (column 2 x scolumn 6 x total of
aliocable to debt-financed property (attach schedule) column column 6) columns 3(a) and 3(b))
property (attach schedule)
Q)] 1,078,411. 820,279. 100.0000 % 378,581. 353,656.
@ 2
(3) %
(4) %
Enter here and on page 1, |Enter here and on page 1,
Part |, line 7, column (A). | Part |, line 7, column (B).
Totals > 378,581. 353,656.
Total dividends-received deductionsincluded in column 8 . >

BAA

TEEA0203L 10/04N17

Form 990-T (2017)



. Form 9%0-T (2017) HATTON W _SUMNERS FOUNDATION FOR THE

75-2734032

Page 4

Schedule F — Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions)

~

1

Name of controlled
organization

2 Employer
identification
number

Exempt Controlled Organizations

3 Net unrelated
income (loss)
(see instructions)

4 Total of specified
payments made

5 Part of column 4
that 1s included in
the controlling
organmization's
gross income

6 Deductions directly
connected with
income in column 5

M

@

3

)

Nonexempt Controlled Orgaruzations

7 Taxable Income

8 Net unrelated
income (loss)
(see instructions)

9 Total of specified
payments made

10 Part of column 9 that I1s
included in the controlling
organization's gross Income

11 Deductions directly
connected with income

In column 10

M

@

(3
4
Add columns 5 and 10. Enter Add columns 6 and 11. Enter
here and on page 1, Part |, line ) here and on page 1, Part |, line
8, column (A). 8, column (B).
Totals

Schedule G — Iﬁvestment ‘Income of a Section 501(c)(7), (9), or (17) Organization (see instructions)

1 Description of income

2 Amount of iIncome

3 Deductions
directly connected
(attach schedule)

4 Set-asides
(attach schedule)

5 Total deductions and
set-asides (column 3
plus column 4)

)

@
3
@
Enter here and on page 1, Enter here and on page 1,
Part 1, line 9, column (A). Part |, ine 9, column (B).
Totals >

Schedule | — Exploited Exempt Activity Income, Ot

her Than Advertising Income (see instructions)

2GCross 3 Expenses directly| 4 Net income (loss) | 5 Gross income from| 6 Expenses 7 Excess exempt
unrelated connected with | from unvelated trade | actwity that s not | attributable to | expenses (column 6
1 Descniption of exploited activity business production or bustness (column | unrelated business column 5 minus column 5, but
tncome from of unrelated 2 minus column 3) income not more than
trade or business ncome | If agam, compute column 4)
business columns 5 through 7
)
2
3)
@
Enter here and | Enter here and Enter here and
on page 1, on page 1, on page 1,
Part |, ine 10, [ Part |, line 10, Part II, line 26.
column (A). column (B).
Totals. .. . >
Schedule J — Advertising Income (See instructions)
{Part || Income From Periodicals Reported on a Consolidated Basis
2 Gross 3 Direct 4 Advertising gain or| 5 Circulation 6 Readership | 7 Excess readership
advertising advertising (loss) (col 2 minus Income costs costs (col 6 minus
1 Name of peniedical tncome costs col 3) If agamn, col 5, but not more
compute cols 5 than col 4).
through 7
(M
2
3
@

Totals (carry to Part |l, line (5))

»>

BAA

TEEAQ204 L 10/04/17

Form 990-T (2017)
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, Form 9%0.7 (2017) HATTON W _SUMNERS FOUNDATION FOR THE 75-2734032 Page 5

[Eart 31 {Income From Periodicals Reported on a Separate Basis (For each periodical listed in Part i, fill in columns 2 through
7 on a line-by-line basis.)

dz GrFtOSS d3 D;{ECt 4( IAdV)Ef( t'S'ln% ganor| 5Circulation | 6Readership |7 Excess regdershlp
advertising advertising 0ss) (col Zminus| < ncome costs costs (col 6 minus
1 Name of periodical Income costs col 3) Ifa?am, ' col 5,(but not more
* compute cols. § than col.
through 7
(N
4]
3
@
Totals from Part| . > —
Enter here and | Enter here and Enter here and
on page 1, on page 1, on page 1,
Part |, ine 11, | Partl, line 11, Part Il, line 27.
column (A) column (B).
Totals, Part Il (lines 1— 5) .. >
Schedule K — Compensation of Officers, Directors, and Trustees (see instructions)
3 Percent of | 4 Compensation attributable
1 Name 2 Title time devoted to unrelated business
to business
%
%
3
%
_'_l_'otal. Enter here and on page 1, Part Il, line 14 , . >
BAA

TEEA0204 L 10/04N17 Form 990-T (2017)
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SCHEDULE D

Capital Gains and Losses
(Form 1120)

Department of the Treasury
Internal Revenue Service

> Attach to Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 1120-1C-DISC, 1120-L, 1120-ND,
1120-PC, 1120-POL, 1120-REIT, 1120-RIC, 1120-SF, or certain Forms 930-T.

» Go to www.irs.gov/Form112dor instructions and the latest information.

OMB No 1545-0123

2017

N HATTON W SUMNERS FOUNDATION FOR THE

Employer identification number

STUDY & TEACHING OF SELF-GOVERNMENT, INC . 75-2734032
rat‘t | i Short-Term Capital Gains and Losses — Assets Held One Year or Less
See instructions for how to figure the amounts to @ ) © (9) Adjustments (h) Gain or (loss)
enter on the lines below. Proceeds Cost to gain or loss from | Subtract column (e) from

This form may be easier to complete if you round

(sales price)
off cents to whole dollars.

(or other basis)

Form(s) 8949, Part |,
line 2, column (g)

column (d) and combine the
result with column (g)

1a Totals for all short-term transactions reported
on Form 1099-B for which basis was reported
to the IRS and for which you have no adjust-
ments (see instructions). However, if you
choose to report all these transactions on
Form 8949, leave this line blank and go to
line 1h

1b Totals for all transacnons reported on
Form(s) 8949 with Box A checked

2 Totals for all transactions reported on
Form(s) 8949 with Box B checked.

3 Totals for all transactions reported on
Form(s) 8949 with Box € checked

4 Short-term capital gain from installment sales from Form 6252, line 26 or 37 4
5 Short-term capital gain or (loss) from like-kind exchanges from Form 8824 .. 5
6 Unused capital loss carryover (attach computation) 6

Net short-term capital gain or (loss). Combine ines 1a through 6 in column h 7

Part ii {Long-Term Capital Gains and Losses — Assets Held More Than One Year

See instructions for how to figure the amounts to
enter on the lines below.

This form may be easier to complete if you round
off cents to whole dollars.

(d)
Proceeds

(sales price) (or other basis)

line

© (9) Adjustments
to gain or loss from

Form(s) 8949, Part II,

X column Q@

(h) Gain or (loss)
Subtract column (e) from
column (d) and combine the
result with column (g)

8a Totals for all long-term transactions reported
on Form 1099-B for which basis was reported
to the IRS and for which you have no adjust-
ments (see instructions). However, If you
choose to report all these transactions on
Forrr188949 leave this line blank and go to
line 8h .

8b Totals for all transachons reported on

Form(s) 8949 with Box D checked

2,540,712, 991,279.

-518,443.

1,030,990.

9 Totals for all transactions reported on
Form(s) 8949 with Box E checked

10 Totals for all transactions reperted on
Form(s) 8349 with Box F checked

11 Enter gain from Form 4797, line 7 or 9

12 Long-term capital gain from installment sales from Form 6252, line 26 or 37
13 Long-term capital gain or (loss) from lke-kind exchanges from Form 8824
14 Caputal gain distnbutions (see instructions)

15 Net long-term capital gain or (loss). Combine lines 8a through 14 in column h

1

12

13

14

15

1,030,990.

[Part il | Summary of Parts T and Il

16 Enter excess of net short-term capital gain (line 7) over net long-term capital loss (line 15,

16

17 Net capital gain. Enter excess of net long-term capital gain (line 15) over net short-term capital loss (line 7). 17

18 Add lines 16 and 17. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns. If
the corporation has qualified timber gain, also complete Part IV

Note: If losses exceed gains, see Capital losses in the instructions.

1,030,990.

18

1,030,990.

"BAA For Paperwork Reduction Act Notice, see the Instructions for Form 1120.

CPCAQ301L  03/01/18

Schedute D (Form 1120) 2017



Form 8249 (2017)

Attachment Sequenca No 12A Page 2

Name(s) shown on return Name and SSN or taxpayer identfication no not required if shown on other side

HATTON W SUMNERS FOUNDATION FOR THE

SSN or taxpayer Identification number

15-2734032

Befors you check Box D, E, or F below, sea whether you received any Form(s) 1099-8 or substitute statement(s) from your broker A substitute
statement will have the same information as Form 1099-B Either will show whether your basis (usually your cost) was reported to the IRS by your

broker and may even tell you which box to check.

art |

short-term transactions, see page 1.

Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the totals directly on
Schedule D, line 8a; you aren't required to report these transactions on Form 8949 (see instructions).

Long-Term. Transactions involving capital assets you held more than 1 year are long term. For

You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions, complete a separate
Form 8949, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or more of the boxes,

complete as many forms with the same box checked as you need,

(D) Long-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1099-B showing basis wasn' reported to the IRS
(F) Long-term transactions not reported to you on Form 1099-B

1 @ o) © © R (e Utk A )
Descnption of propxea Date acquired Date sold or Proceeds Cost or other basis enter a code In column ff) Galn or (loss).
(Example 100 shares Co) (Mo, day, yr) disposed of (sales price) See the Note below See the separate Instructlons. Subtract column’(e)
(Mo, day, yr) (see Instructions) | and see Column () ® ©@ from column (d) and
in the separate "~ | o qo i)y ArsD, ot combine the result
nstructions instructions adjustment with column (g)
TALON MCKINNON VARIOUS 1/18/17|2,540,712. 991,279. 0 -518,443./1,030,990.
2 Totals. Add the amounts in columns (d), (e), (9), and (h)
(subtract negative amounts). Enter each total here and
include on your Schedule D, fine 8b (if Box D above 1s
checked), line 9 (if Box E above Is checked), or line10 (|f
Box F above Is checked) »12,540,712. 991,279. -518,443.]11,030,990.

Note: If you checked Box D above but the baS|s reported to the IRS was incorrect, enter in column (e) the basis as reported to the IRS, and

enter an adjustment in column (g) to correct the basis. See Cofumn (g) in the separate instructions for how to figure the amount

of the adjustment.

FDIA9212L 081417

Form 8949 (2017)



2017 FEDERAL STATEMENTS PAGE 1
. HATTON W SUMNERS FOUNDATION FOR THE
CLIENT HAT40 STUDY & TEACHING OF SELF-GOVERNMENT, INC 75-2734032
8/30/18 12:47PM
STATEMENT 1 !
FORM 990-T, PART I, LINE 5
INCOME (LOSS) FROM PARTNERSHIPS AND S CORPORATIONS
GROSS INCOME
NAME INCOME DEDUCTIONS (LOSS)
AMERRA AGRI FUND III LP $ -408. § 0. $ -408.
NO DEBT REAL ESTATE INVEST FUND II-P 15. 0
TALON 2525 MCKINNON LLC -35,429. -35 429
TOTAL 5 -35,822.
STATEMENT 2
FORM 990-T, PART II, LINE 31
NET OPERATING LOSS DEDUCTION
LOSS
LOSS YEAR ORIGINAL PREVIOUSLY L0SS
ENDING 10SS USED AVATLABLE
12/31/16 $ 99,054. § 0. 99,054,
TOTAL NET OPERATING LOSS DEDUCTION e " . . ______—,_5 99,054,
STATEMENT 3
FORM 990-T, SCHEDULE E, LINE 3B
OTHER DEDUCTIONS ALLOCABLE TO DEBT-FINANCED PROPERTY
HSF VICEROY, LLC
ADVERTISING $ 1,267.
AMORTIZATION . 13,968.
CLEANING AND MAINTENANCE 22,661.
INSURANCE . 1,1009.
LEGAL AND PROFESSIONAL FEES 697.
MANAGEMENT FEES . 15,144.
INTEREST 51,998.
REPAIRS 50,550.
TAXES 32,390.
TELEPHONE . 1,671.
UTILITIES . e S 58,952.
SECURITY . . : 23,661.
PAYROLL . . e 6,134.
EMPLOYEE BENEFITS . . L 1,104.
PARTICIPATION FEE 16,208.
OTHER .. . 1,456.

'TOTAL 3—ZTJ‘§‘T0—




