o 7989332804017 8

EXTENDED TO NOVEMBER 15, 2018

em 990-T Exempt Organization Business Income Tax Return OMB No_1545-0687
- (and proxy tax under section 6033(e))

. - i For calendar year 2017 or other tax year beginning , and ending 20 1 7
Department of the Treasury P> Go to www irs gov‘/Form990T. for instructions and_thg latest mfor.mat'lon.. Spe o PUB epecan o
Internal Revenue Service™ » Do not enter SSN numbers on this form as it may be made public if your organization is a 501(c){3) 501(c)3) Organizations Only
A [ check box f Name of organization ( {__] Check box if name changed and see instructions ) D o e aea

address changed instructions )
B Exemptun er sect print | THE KARAKIN FOUNDATION 75-2692023
[X]501(c ) 3 . or | Number, street, and room or suite no. If a P.0. box, see instructions. B e e ey > 2y codes

[ 1408(e) Q@ ¢ lp.0. BOX 2079

[:] 408A C]530(a) City or town, state or province, country, and ZIP or foreign postal code

[ 1529(a) ABILENE, TX 79604 211110

gf:: dVﬁ'fuee g!’ all assets F Group exemption number (See instructions.) P> /
69 . 310,984. |G Checkorganization type B [ X | 501(c) corporation [ ] 501(c) trust [ 401(a) trust ] Other trust

H Describe the organization's primary unrelated business actvity. p- QIL, & GAS WORKING INTERESTS

I During the tax year, was the corporation a subsidiary in an affillated group or a parent-subsidiary controlled group? » |:] Yes [Xl No
If “Yes,"” enter the name and identifying number of the parent corporation B>
J Thebooksareincareof » JOSEPH B. MATTHEWS Telephone number P 325-677-6251
[Part1 | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1a Gross receipts or sales 39,165. ’
b Less returns and allowances ¢ Balance » | 1c 39,165.
Cost of goods sold (Schedule A, line 7) 2 35,266.
Gross profit. Subtract line 2 from line 1¢ 3 3,899. 3,899.
4a Capital gain net income (attach Schedule D) 4a
b Net gain (loss) (Form 4797, Part Il, hne 17) (attach Form 4797) 4b
¢ Caprtal loss deduction for trusts 4c
5 Income (loss) from partnerships and S corporations (attach statement) 5 30,892. STMT 18 30,892.
6 Rentincome (Schedule C) 6
7 Unrelated debt-financed income (Schedule E) 7
8 Interest, annuities, royalties, and rents from controlled organizations {Sch. F) 8
9 Investment income of a section 501(c)(7), (9), or (17) organization (Schedule G){ 9
10 Exploited exempt activity income (Schedule 1) 10 h
11 Advertising income (Schedule J) 11
12  Other income (See instructions; attach schedule) 12
"®3  Total. Combine lines 3 through 12 13 34,791. 34,791.
Deductions Not Taken Elsewhere (See instructions for imitations on deductions )
[ (Except for contnbutions, deductions must be directly connected with the unrelated business income )
14  Compensation of officers, directors, and trustees (Schedule K) 14
&15 Salaries and wages 15
(=16  Repairs and maintenance 16
()17  Baddebts 17
titg  Interest (attach schedule) 18
=2z 19 Taxes and licenses 19
<C20  Chanitable contributions (See istructions for inutation rules) STATEMENT 21 SEE STATEMENT 19 | 20 434.
821 Depreciation (attach Form 4562) 21
22  Less depreciation claimed on Schedule A and elsewhpro-oR6tus 22a 22b
23 Depletion RECEIVED v 23 17,079.
24  Contributions to deferred compensation plans 8 ' 24
25  Employee benefit programs o NOV 20 208 |9 25
26  Excess exempt expenses (Schedule [) g ‘@ 26
27  Excess readership costs (Schedule J) P 27
28  Other deductions (attach schedule) CGEREN, uT SEE STATEMENT 20 [ 28 6,840.
29  Total deductions Add lines 14 through 28 29 24 ,353.
30 Unrelated business taxable income before net operating loss deduction. Subtract line 29 from iine 13 30 10,438.
31 Net operating loss deduction (imited to the amount on line 30) SEE STATEMENT 22 | 31 5,533.
32 Unrelated business taxable income before specific deduction. Subtract line 31 from line 30 32 4,905.
33 Specific deduction (Generally $1,000, but see line 33 instructions for exceptions) 33 1,000.
34  Unrelated business taxable income Subtract line 33 from line 32. If line 33 Is greater than ine 32, enter the smaller of zero or
ling 32 34 3.905.
723701 01-22-18 LHA  For Paperwork Reduction Act Notice, see instructions Form 990-T (2017)
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fomoo-Teo)  THE KARAKIN FOUNDATION 75-2692023 Page 2

[Part It | Tax Computation

.35 Organizations Taxable a3 Corporations. See instructions for tax computation.
Controlicd group members (sections 1561 and 1563) check here B> [_] See instruetions and:
a Enter your sharc of the $50,000, $25,000, and $9,925,000 taxable income brackets (in Uil order):
) | @l ] @l J
b Enter organization's sharc ot (1) Additional 5% tax (not more than $11,750)  |$ |
(2) Additional 3% tax (not more than $100,000) . . .. . ... Is J
¢ IncometaxontheamoumtON BB 38 | e st esretes »

586.

86 Trosts Taxable at Trust Rates. See instructions for tax computation. Incame tax on the amount on line 34 from:
[ vaxratescheduleor () Schedule D(Fom 1041) i >

37 Proxytax. SEeiNSUUCHONS | i e eeee e ee oo eeeeeeeanenesessmnsenate »
88 ARV UM X e et ettt ee s rmenn e e eeanenenntann

39 Taxon Non-Compliant Facility Income. SeeinStructions | . . s
40 _Total Add fines 37, 38 and 39 to line 35¢ or 36, whichever applies

BBBLgE® @

586.

{Part W | Tax and Payments

41a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116) 41a 586.
b Other credits (see instructions) 41b

¢ General business credit. Attach Form 3800 41c

d Credit for prior year minimum tax (attach Form 8801 or 8827) 414

e Totaleredits. Add fines 41athrough 410 | e

586.

4 Tomaltax Addlines42and 43 . s

rlalala

0.

45a Payments: A 2016 overpayment credited to 2017 453 55,133.

b 2017 estimated tax payments 45b
¢ Tax deposited with Form 8868 45¢

d Foreign organizations: Tax paid or withheld at source (see instructions) 454

@ Backp WIthOHIing (568 OSIUCHONS) ..o

t Credit for small employer health insurance premiums (Attach Form 8941)

g Other credits and paymentsc [ rorm 2438
3 rerm 4136 ] other Total B> | 459

48 Totalpayments Add lines 45a through 450 L e

55,133.

47  Estimated tax penalty (see instructions). Checkif Form 2220 isattached ® [ 1
48 Taxdue. If fine 46 is less than the total of ines 44 and 47, enter amount owed >

49 Overpayment. If Ene 46 is larger than the total of kines 44 and 47, enter amoumnt overpaid

49 55.133.

Enter the amount of line 49 you want: Credited to 2018 estimated tax

| 50 | 0.

55,13
IPartV | Statements Regarding Certain Activities and Other Information (aee instructions)

51 Atany time during the 2017 calendar year, did the organization have an inferest in or a signature or other authority
over a financial account (bank, securities, or other) in a foreign country? if YES, the organization may have to file
FnCEN Form 114, Report of Foreign Bank and Financial Accounts. If YES, enter the name of the foreign country
here p

Yes | No

52 During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
if YES, see instructions for other forms the organization may have to file.
53 Enter the amount of tax-exempt interest received or accrued during the tax $

INN

mwmamdmmMWhMmdemmmw

Under penaltias of parjury. | dectare that | have examined this retum, including accompanying schedulss and stalements, and to the best of my knowlodge end bebet, it &5 true,

Here ’;S.Z“‘ Z. Ié/éséz’ }pm:smm e o bl (o
mo’om

mﬁlzlYul luo ‘

Print/Type preparer’s name Preparer’s signature Check il

Preparer SHERRY A MASSENGI Aoy

PTIN

P00023094

Paid " ﬂg@ u/sﬁg self- employed

75-1056027

Use Only |Frm'smame » CONDLEY AND COMPANY] L.L.P. Firm's EIN D>
P. O. BOX 2993

723711 01-22-18
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Form 990-T (2017) THE KARAKIN FOUNDATION 75-2692023 Page 3
Schedule A - Cost of Goods Sold. Enter method of inventory valuaton B N/A

1 Inventory at beginning of year 1 0.| 6 Inventoryatend of year 0.

2 Purchases 2 7 Cost of goods sold. Subtract line 6

3 Costof labor 3 from line 5. Enter here and in Part |,

4a Additional section 263A costs line 2 35,266.

(attach schedule) 4a 8 Do the rules of section 263A (with respect to Yes | No
b Other costs (attach schedule) 4b 35,266. property produced or acquired for resale) apply to
5 Total Add lnes 1through 4b 5 35,266. the organization?

Schedule C - Rent Income (From Real Property and Personal Property Leased With Real Property)

(see instructions)

1 Description of property

)

@

@)

)

2 Rent received or accrued
Deductions directly connected with the income In
(a) From pereonalpoperty 1 e perentag of (0) o e e e ety e mepmemmase | 3 e enod
10% but not more than 50%) the rent 1s based on profit or income)

Q)

¢4

&)

)

Total 0. |Tota 0.
(c) Total income Add totals of columns 2(a) and 2(b). Enter {b) Total deductions

here and on page 1, Part |, line 6, column (A) > 0. [Paivimeoconmni” P 0.

Schedule E - Unrelated Debt-Financed Income (see instructions)

1 Description of debt-financed property

2. Gross income from

3. Deductions directly connected with or allocable
to debt-financed property

or allocable to debt-
financed property

(a) Straight line depreciation
(attach schedule)

(b) Other deductions
{attach schedule)

0)

)

3

@4

4. Amount of average acquisition

§. Average adjusted basis

6 Cotumn 4 divided

7 Gross income

8 Allocable deductions

debt on or aflocable to debt-financed of or allocabte to by column 5 reportable (column (column 6 x total of columns
property (attach schedule) debt-financed property 2 x column 6) 3(a) and 3(b))
{attach schedule)

W %

&) %

&) %

() %
Enter here and on page 1, Enter here and on page 1,
Part |, line 7, column (A) Part |, ine 7, column {B)

Totals > 0. 0.

Total dividends-received deductions included in column 8 » 0.

Form 990-T (2017)
723721 01-22-18
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Form 990-T (2017) THE KARAKIN FOUNDATION

75-2692023

Page 4

Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions)

2 Employer
dentification
number

1 Name of controlled organization

Exempt Controlled Organizations

4 Total
paym

3 Net unrelated income
(loss) {see instructions)

| of specified
ents made

5 Part of column 4 that i1s
included in the controlling
organization's gross income

6. Deductions directly
connected with income
n column 5

()

()

(©)]

(4)

Nonexempt Controlled Organizations

7 Taxable tncome 8. Net unrelated income (loss)

(see instructions)

§. Total of specified payments
made

10 Part of column 0 that is iIncluded
in the controlling organization's

gross income

11 Deductions directly connected
with income in cotlumn 10

(1)

()

3

{4)

Add columns 5 and 10 Add columns 6 and 11
Enter here and on page 1, Part |, Enter here and on page 1, Part |,
line 8, column {(A) Iine 8, column (8)
Totals > 0. 0.
Schedule G - Investment Income of a Section 501(c)(7), (9), or (17) Organization
(see instructions)
3 Deductions 4 Set-asides 5. Totatl deductions

1. Description of income

2 Amount of income

directly connected
{attach schedutle)

(attach schedule)

and set-asides
(col 3 pluscol 4)

M
@
3
“)
Enter here and on page 1, Enter here and on page 1,
Part |, kne 9, column (A) Part 4, bne 8, column (B)
Totals > 0. 0.

Schedule | - Exploited Exempt Activity Income, Other Than Advertising Income

(see instructions)

2. Gross
1 Description of unrelated business
exploited activity iIncome from

trade or business

3 Expenses
directly connected
with production
of unrelated
business income

4 Net income (loss)
from unrelated trade or
business (column 2
minus column 3) If a
gain, compute cols 5

5. Gross income
from activity that
1s not unrelated
business income

6 Expenses
attnbutable to
column 5

7 Excess exempt
expenses (column
8 minus column 5,
but not more than
column 4)

through 7
()
@
3)
(4)
Enter here and on Enter here and on Enter here and
page 1, Part 1, page 1, Part |, on page 1,
line 10, col (A) line 10, col (B) Part Il, ine 26
Totals > 0. 0. 0.

Schedule J - Advertising Income (see instructions)

Partl | Income From Periodicals Reported on a Consolidated Basis

2 Gross 4 Advertising gain 7. Excess readership

1 advertisin 3 Drect or (loss){col 2 minus 5. Crrculation 6 Readership costs (column 6 minus

Name of periodical \ncome 9 advertising costs col 3} If a gain, compute income costs column 5, but not more

cols 5 through 7 than column 4)
)
@
3)
“)
Totals (carry to Part Il ine (5)) | 2 0. 0. 0.

723731 01-22-18

10331114 759165 349020
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Form 990-T (2017) THE KARAKIN FOUNDATION 75-2692023 Page 5
Part il | Income From Periodicals Reported on a Separate Basis (For each periodical listed in Part i1, fill n
columns 2 through 7 on a hne-by-line basis )

2 G 4 Advertising gain 7 Excess readership
dvertmss 3. Dwect or (loss){col 2 minus 5 Circutation 6 Readership costs (column 8 minus
1. Name of periodical a mco:-:g‘g advertising costs [ col 3) If a gain, compute income costs column 5, but not more
cols § through 7 than column 4)
(1)
2
3
)
Totals from Part | » 0. 0. . o Lo 0.
Enter here and on Enter here and on ’ N , Enter here and
page 1, Part |, page 1, Part}, o v LY on page 1,
line 11, col (A) line 11, co! (B) - . o . ¥ . . Part I, ine 27
Totals, Part Il (lines 1-5) » 0. 0. Co., T R 0.
Schedule K - Compensation of Officers, Directors, and Trustees (see instructions)
3. Percent of 4. Compensation attributable
1. Name 2. Title "mzfse.\r'f;;esd to to unrelated business
) %
@) %
3 %
@ %
Total Enter here and on page 1, Part I, line 14 » 0.
Form 990-T (2017)
723732 01-22-18
44
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THE KARAKIN FOUNDATION

75-2692023

FORM 990-T INCOME (LOSS) FROM PARTNERSHIPS
AND S CORPORATIONS

STATEMENT 18

DESCRIPTION

FREESTONE METALS PARTNERS
HOG PARTNERSHIP, LP

MDJ MINERALS

N3 OPPORTUNITY 1 LTD

SFF ROYALTY LLC

TOLEDO ENERGY PARTNERS

TOTAL TO FORM 990-T, PAGE 1, LINE 5

AMOUNT

<10,313.>
35,532.
5,851.
1,678.

<1,677.>

<179.>

30,892.

FORM 9390-T CONTRIBUTIONS STATEMENT 19
DESCRIPTION/KIND OF PROPERTY METHOD USED TO DETERMINE FMV AMOUNT
VARIOUS CHARITIES AS LISTED ON N/A

990PF 6,044,764.
TOTAL TO FORM 990-T, PAGE 1, LINE 20 6,044,764.

FORM 990-T OTHER DEDUCTIONS STATEMENT 20
DESCRIPTION AMOUNT

LEGAL & ACCOUNTING 6,823.

BANK CHARGES 17.

TOTAL TO FORM 3990-T, PAGE 1, LINE 28 6,840.

45 STATEMENT(S) 18, 19, 20

349020_1
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THE KARAKIN FOUNDATION

75-2692023

FORM 990-T CONTRIBUTIONS SUMMARY

STATEMENT 21

QUALIFIED CONTRIBUTIONS SUBJECT TO 100% LIMIT

CARRYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS

FOR TAX YEAR 2012 14,844,944
FOR TAX YEAR 2013
FOR TAX YEAR 2014 4,777,839
FOR TAX YEAR 2015
FOR TAX YEAR 2016 5,562,687

TOTAL CARRYOVER
TOTAL CURRENT YEAR 10% CONTRIBUTIONS

TOTAL CONTRIBUTIONS AVAILABLE
TAXABLE INCOME LIMITATION AS ADJUSTED

EXCESS 10% CONTRIBUTIONS

EXCESS 100% CONTRIBUTIONS

TOTAL EXCESS CONTRIBUTIONS
ALLOWABLE CONTRIBUTIONS DEDUCTION

TOTAL CONTRIBUTION DEDUCTION

25,185,470
6,044,764

31,230,234
434

31,229,800
0
31,229,800

434

434

46

10331114 759165 349020 2017.04030 THE KARAKIN FOUNDATION

STATEMENT(S) 21
349020_1
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THE KARAKIN FOUNDATION

75-2692023

FORM 990-T NET OPERATING LOSS DEDUCTION

STATEMENT 22
LOSS
PREVIOUSLY LOSS AVAILABLE
TAX YEAR LOSS SUSTAINED APPLIED REMAINING THIS YEAR
12/31/16 5,533. 0. 5,533. 5,533.
NOL CARRYOVER AVAILABLE THIS YEAR 5,533. 5,533.
FORM 990-T COST OF GOODS SOLD - OTHER COSTS STATEMENT 23
DESCRIPTION AMOUNT
PRODUCTION TAXES 1,521.
LEASE OPERATING EXPENSE 33,745.
TOTAL TO FORM 990-T, SCHEDULE A, LINE 4B 35,266.
47 STATEMENT(S) 22, 23
10331114 759165 349020 2017.04030 THE KARAKIN FOUNDATION 349020_1




