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OMB No 1545-0052

2017

Open o Public Inspeclion

For calendar year 2017 or tax year beginning , and ending
Name of foundation A Employer identification number
JESTHER AND HAROLD MERTZ FOUNDATION
U/A/D JULY 31, 2000, AS AMENDED 13-7231616
Number and street (or P O box number if mail 1s not delivered to street address) Room/suite  |B Telephone number
$SDTC, 201 S. PHILLIPS AVE 133 605-271-5154
City or town, state or province, country, and ZIP or foreign postal code C 1f exemption application 1s pending, check hera »I:] W
SIOUX FALLS, SD 57104
G Check all that apply: D Inital return [:] Initial return of a former public charity D 1 Foreign organizations, check here >|:|
Final return D Amended return
[ Address change [ Name change 2. e e e o s % test. g [T
H_Check type of organization: [ X Section 501(c)(3) exempt prvate foundation @ E If private foundation status was termmated
[ Section 4947(a)(1) nonexempt charitable trust [ Other taxable private foundation under section 507(b)(1)(A), check here DE]
I Fair market value of all assets at end of year |J Accounting method: [ X] Cash  [_J Accrual F If the foundation 1s i a 60-month termination
(from Part 1, col. (c), line 16) l___l Other (specify) under section 507(b)(1)(B), check here P>
» 3 447,272,787 .|(Part], column (d) must be on cash basis.)
Part || Analysis of Revenue and Expenses d) Disbursements
I B e
1 Contributions, gifts, grants, etc., received 795,498. N/A
2 Check )D 1 the foundation 1s not required to attach Sch B
3 Catvonimenmys o temeorary
4 Dwvidends and interest from securities 2,183,915, 1,091,948. SEACENIER
5a Gross rents 4,307,913.] 4,307,913, NEVEIvVEY
b Net rental ncome or foss) 4 ‘ 307 ‘ 913. %
® 6a Net gain or (loss) from sale of assets not on ine 10 - 1 8 7 I 2 7 8 . ':: NOV ‘A |
2| boRmuiee® 32,881,000, —~ 2
q>, 7 Capital gain net income (from Part IV, line 2) 0 . AAATATAL LIT
| 8 Netshort-term capital gain VOULEIN, VT
9 Income modifications
108 gnasowances o
b Less Cost of goods sotd
¢ Gross profit or (loss)
11 Other ncome 4,282,287. -7,763.
12 Total Add lines 1 through 11 11,382,335. 5,392,098.
13 Compensation of officers, directors, trustees, etc 3 7 27 6 z 7 9 1 [ 6 5 4 1 8 5 8 . 2 7 45 8 P 2 18 .
14 Other employee salaries and wages
o 18 Pension plans, employee benefits
& 16a Legal fees 24,395, 0. 24,395,
§ b Accounting fees 33,945. 11,315. 11,315.
S| © Other professional fees 44,033, 0. 44,033,
2117 Interest
§18 Taxes 1,700,663. 0. 0.
2119 Depreciation and depletion 9,087,809.] 3,601,488.
E 20 Qccupancy
: 21 Travel, conferences, and meetings
5 22 Printing and pubhcations
2|23 Other expenses 1,487,948. 7,478. 313,884.
‘@ 24 Total operating and administrative
2 expenses. Add lines 13 through 23 15,655,584, 4,275,139. 2,851, 845.
Ol2s Contributions, gifts, grants paid 10,899,496, 10,899,496.
26 Total expenses and disbursements
Add lines 24 and 25 26,555,080, 4,275,139, 13,751,341.
27 Subtract line 26 from line 12:
3 Excess of revenue over expenses and disbursements - 1 5 P 1 7 2 7 7 4 5 .
b Netinvestment income (f negative, enter -0-) 1,116,959,
¢ Adjusted net income (f negative, anter -0-) N/A

723501 01-03-18 LLHA For Paperwork Reduction Act Notice, see instructions

Form 980-PF (2017)
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* ESTHER AND HAROLD MERTZ FOUNDATION
Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616 Page 2
o= Attached schedules and amounts in the descnption Beginning of year End of year
Balance Sheets column should be for end-ol-year amounts only (a) Book Value (b) Book Value (c)Fair Market Value
1 Cash - non-interest-bearing 438,135. 2,228,193, 2,228,193,

2 Sawvings and temporary cash investments
3 Accounts recewvable M

4,735,000.

Less: allowance for doubtful accounts »

4 Pledges recevable »

Less: allowance for doubtful accounts B

5 Grants recewable

8 Receivables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and foans recewable >

Less: allowance for doubtful accounts P>

22 QOther habilities (describe P>

23 Total liabllities (add lines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > |
and complete lines 24 through 26, and lines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bldg , and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

» [X]

31 Total liabilities and net assets/fund balances

690,271,405.

675,098,660.

0. 0.
0' 0.
690,271,405.[ 675,098,660.

690,271,405,

675,098,660.

@1 8 Inventories for sale or use
§ 9 Prepaid expenses and deferred charges
< [ 10a Investments - U.S and state government obligations STMT 10 71,300,182.] 60,337,444.] 59,939,877.
b Investments - corporate stock
¢ Investments - corporate bonds 867,239. 0. 0.
11 land, buildings, and eq basts | 4 .
Less accumulated depreciabon >
12 Investments - mortgage loans
13 Investments - other ST™MT 11 | 612,930,849.] 612,533,023.] 385,104,717.
14 Land, buildings, and equipment. basis P . I . - -
Less accumulated depreciauon »
15 Other assets (describe P>
16 Total assets (to be completed by all filers - see the
Instructions. Also, see page 1, item 1) 690,271,405.| 675,098,660.| 447,272,787.
17 Accounts payable and accrued expenses
18 Grants payable '
@ 19 Deferred revenue .
‘_E 20 Loans from officers, directors, trustees, and other disquatified persons '
g 21 Mortgages and other notes payable
-

Part 111 | Analysis of Changes in Net Assets or Fund Balances

1

DN bW N

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a
Other increases not included in kine 2 (itemize) »

Total net assets or fund balances at beginning of year - Part il, column (a}, ine 30

690,271,405.

-15,172,745.

0.

Add lnes 1,2,and 3

Decreases not included in line 2 (temtze) B

675,098,660.

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Ii, column (b), line 30

DI WA |-

675,098,660,

723511 01-03-18

Form 990-PF (2017)



* ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616 Page 3
| Part IV]| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (for example, real estate, ?,"_'oF‘,"l’"aghqalg"ed {c) Date acquired {d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Dorator {mo, day, yr.) (mo., day, yr )
1a
b SEE ATTACHED STATEMENTS
¢
d
e
[ (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale ((e) plus (f) minus (g))
a
b
c
d
e 32,881,000. 33,068,278. -187,278.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Co. (h) gain minus
()) Adjusted basis (k) Excess of col. (1) col. (k), but not less than -0-) or
(I)FMV as of 12/31/69 as of 12/31/69 over cal. ()), if any Losses (from col (h)}
a
b
c
d
e -187,278.
If gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) if (loss), enter -0~ i Part |, line 7 2 -187,278.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
If (loss), enter -0- in Part ), hne 8 3 N/A
art ualification Under Section 4340(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year tn the base period? D Yes l’_E No

If “Yes," the foundation doesn't qualify under section 4940(e). Do not complete this part.
1 Enter the appropniate amount in each column for each year; see the instructions before making any entries.

fal (b) (c) {9
Calendar y?aﬁsfo??{\i?;’e%‘iaéigmn.ng In) Adjusted qualitying distnbutions Net value of noncharitable-use assets (col ng‘g,‘ﬁ’,‘;,%%"b;a};g, (©))
2016 521,266. 241,944,852, .002154
2015 9,540. 3,513,250. .002715
2014 227,612, 3,721,206, .061166
2013 2,304. 3,580,654, .000643
2012 3,200. 1,826,271. .001752
2 Total of hine 1, column (d) ' 2 .068430
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5 0, or by the number of years
the foundation has been in existence f less than 5 years 3 .013686
4 Enter the net value of noncharitable-use assets for 2017 from Part X, ling 5 4 452,557,697.
5 Multiply ine 4 by line 3 5 6,193,705,
6 Enter 1% of net investment ncome (1% of Part |, line 27b) 6 11,170.
7 Add lines 5and 6 7 6,204,875,
8 Enter qualifying distributions from Part Xil, line 4 8 13,751,341.

If line 815 equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

Form 990-PF (2017)

723521 01-03-18



. ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616

Page 4

| Part VT] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P» I and enter "N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions) X . '
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> and enter 1% 1 711,170,
of Part |, line 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations, enter 4% of Part 1, line 12, col (b} } ;
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only, others, enter -0-) 2 | 0.
3 Addlines 1and 2 3 11,170.
4 Subttle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only; others, enter -0-) 4 0.
5 Taxbased on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 11,170.
6 Credits/Payments;
a 2017 estimated tax payments and 2016 overpayment credited to 2017 6a 108,485,
b Exempt foreign organizations - tax withheld at source 6b 0.
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ 0.
d Backup withholding erroneously withheid 6d 0.
7 Total credits and payments Add lines 6a through 6d 7 108,485.
8 Enter any penalty for underpayment of estmated tax. Check here |:] if Form 2220 1s attached 8 0.
9 Tax due. If the total of hnes 5 and 8 1s more than hine 7, enter amount owed | 2 9
10 Overpayment. If ling 7 1s more than the total of lines 5 and 8, enter the amount overpaid » | 10 97,315,
11_Enter the amount of line 10 to be: Credited to 2018 estimated tax P> 97,315 .[Retundedd [ 11 0.
[Part VII-A | Statements Regarding Activities
1a Durning the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it participate or intervene in Yes{ No
any political campaign? 1a X
b Dud it spend more than $100 during the year (either directly or indirectly) for poliical purposes? See the instructions for the definition 1b X
If the answer Is "Yes" to 1a or 1b, attach a detailed description of the actwvities and copies of any materials pubhshed or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation. P> $ 0. (2) On foundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0. o
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detatled descriptton of the actvities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or B N
bylaws, or other similar instruments? If “Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 42 | X
b It "Yes," has it filed a tax return on Form 990-T for this year? 4 | X
5 Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If “Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language n the governing instrument, or
® By state legistation that effectively amends the governing instrument so that no mandatory directions that confhict with the state law i
remain in the governing instrument? 6 | X
7 Did the foundation have at least $5,000 in assets at any time duning the year? If "Yes," complete Part I\, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it is registered. See instructions. P NONE
b If the answer Is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate) ] o '
of each state as required by General Instruction G2 It "No," attach explanation SEE STATEMENT 12 | 8 X
9 s the foundation claiming status as a private operating foundation within the meaning of sectton 4942())(3) or 4942())(5) for calendar N . ' 9__
year 2017 or the tax year beginning in 2017? See the tnstructions for Part XIV. If “Yes," complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? it "ves,” attach a scheduls listing ther names and addresses 10 X

Form 990-PF (2017)

723531 01-03-18



. ESTHER AND HAROLD MERTZ FOUNDATION
Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616

Page 5

[Part Vil-ATStatements Regarding Activities (continued)

Yes| No

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)7 If "Yes," attach schedule. See instructions 11

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement. See instructions 12

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13

X

Website address p» HTTPS: //MERTZFOUNDATION.ORG

14 Thebooksaremcareof p» DIANNE R. STADTFELD, SDTC LLC Telephone no.p»605-271-5

154

Locatesat p» 201 SOUTH PHILLIPS AVE, STE 133, SIOUX FALLS, SD zr« »57104

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - check here

»L T

and enter the amount of tax-exempt interest received or accrued duning the year »| 15| N/A

16 Atany hime during calendar year 2017, did the foundation have an interest in or a signature or other authonty over a bank,

Yes| No

securihies, or other financial account in a foreign country? 16

See the instructions for exceptions and filing requirements for FINCEN Form 114 1f “Yes," enter the name of the
foreign country B>

[Part VIi-B [ Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked In the "Yes" column, unless an exception applies.

Yes| No

1a During the year, did the foundation {either directly or indirectly)”

(1) Engage In the sale or exchange, or leasing of property with a disqualified person? [: Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? D Yes [Xl No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? l:l Yes LZ] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? le Yes l:] No
(5) Transfer any income or assets to a disqualfied person (or make any of esther avalable

for the benefit or use of a disqualified person)? [_—_j Yes |X| No
(6) Agree to pay money or property to a government official? (Exception Check "No"

if the foundation agreed to make a grant to or to employ the official for a penod after

termination of government service, if terminating within 90 days. ) ’:] Yes [E Ne

b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described in Regulations o

section 53.4941(d)-3 or in a current notice regarding disaster assistance? See instructions 1b

Organizations relying on a current notice regarding disaster assistance, check here > L—_l
¢ Oid the foundation engage in a prior year in any of the acts described i 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2017? 1c

2 Taxes on farlure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation

defined in section 4942())(3) or 4942(j)(5)):

a At the end of tax year 2017, did the foundation have any undistributed income (lines 6d and 6e, Part Xiil) for tax year(s) beginning
before 20177 (1 ves (X no
If "Yes," hist the years p» , , ,

b Are there any years listed in 2a for which the foundation 1s notapplying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year‘s undistnbuted income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see Instructions ) N/A 2b

¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , , )
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? (X ves 1 o
b If “Yes," did it have excess business holdings in 2017 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine If the foundation had excess business holdings in 2017.) 3b

X

43 Did the foundation invest duning the year any amount in a manner that would jeopardize its charitable purposes? 4a

X

b Did the foundation make any investment 1n a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2017? 4b

X

Form 990-PF (2017)

723541 01-03-18



ESTHER AND HAROLD MERTZ FOUNDATION . ¥

Form 990-PF (2017) U/A/D JULY 31,

2000, AS AMENDED 13-7231616 Page 6
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year, did the foundation pay or ncur any amount to: Yes| No

(1), Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes DZ] No
(2) Influence the outcome of any specific public election {see section 4955); or to carry on, directly or indirectly,

any voter registration drive? |:] Yes [E No
(3) Provide a grant to an individual for travel, study, or other similar purposes? l:] Yes l)_d No
(4) Prowvide a grant to an organization other than a charitable, etc., organization described in section

4945(d)(4)(A)? See instructions D Yes [X] No
(8) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for

the prevention of cruelty to children or animals? D Yes [XI No

b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations

section 53.4945 or 1n a current notice regarding disaster assistance? See nstructions N/A 5b
Organizations relying on a current notice regarding disaster assistance, check here > |:]
¢ Ifthe answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it mantained
expenditure responsibility for the grant? N/A C_Jves [_INo
If "Yes,” attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premms on
a personal benefit contract? D Yes IX] No

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
1f “Yes" to 6b, file Form 8870.

7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes [K] No
b If “Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
| Part VIII

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors

1 List all officers, directors, trustees, and foundation managers and their compensation.

b) Title, and <) Compensation Contnbutions to E
(a) Name and address th)TS ' eel' \%lr(]eeka\é%rvao gd ( )(" not paid, e‘np oyee benem nlans a(()%z)uﬁ e&?}%r
0 position enter -0-) comnensauon allowances
NANCY L CLOSE DIRECTION ADVIISOR*
4951 WINDSOR PARK
SARASOTA, FL 34235 20.00 3274291. 0. 0.
LAVENDER TRUST COMPANY INC TRUSTEE*
201 S. PHILLIPS AVE, SUITE 133
SIOUX FALLS, SD 57104 10.00 2,500. 0. 0.
* SEE FOOTNOTE REGARDING COMPENSATION
0.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). if none, enter "NONE."
{b) Title, and average 9 COHg'h""';gnsl‘O (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week {c) Compensation | S"PoeE e | account, other
devoted to postion compensauon allowances
NONE
Total number of other employees paid over $50,000 » | 0

723551 01-03-18

Form 990-PF (2017)



ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616 Page 7

(Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter “NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NONE
Total number of others recewving over $50,000 for professional services » 0
[Part IX-AT Summary of Direct Charitable Activities
List the foundation’s four largest direct charitable activities during the tax year. Include relevant statistical information such as the E
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc. Xpenses
41 THE FOUNDATION IS NOT INVOLVED IN ANY CHARITABLE ACTIVITIES.
ITS PRIMARY PURPOSE IS TO SUPPORT, BY CONTRIBUTIONS, OTHER
ORGANIZATIONS EXEMPT UNDER IRS SEC 501(C)(3). 0.
2
3
4
[ Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2. Amount
1 N/A
2
All other program-refated investments See instructions
3
Total. Add lines 1 through 3 > 0.

723561 01-03-18

Form 990-PF (2017)



. ESTHER AND HAROLD MERTZ FOUNDATION
Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED

13-7231616 Page 8

! Part X | Minimum Investment Return (ail domestic foundations must complete this part Foresgn foundations, see instructions )

\ 1 Fair market value of assets not used {or held for use) directly in carrying out chanitable, etc., purposes:
Average monthly fair market value of securities

Average of monthly cash balances

Fair market value of all other assets

Total (add lines 1a, b, and c)

Reduction claimed for blockage or other factors reported on ines 1a and

1c (attach detailed explanation) I 1e J

o a O o w

Acquisition indebtedness applicable to line 1 assets

Subtract line 2 from line 1d

Cash deemed held for chartable activities Enter 1 1/2% of ine 3 (for greater amount, see instructions)
Net value of noncharitable-use assets. Subtract hne 4 from line 3. Enter here and on Part V, line 4
Minimum investment return Enter 5% of line §

D e W N

1a 60,728,615,
1b 13,616,107.
1¢ 385,104,717.
1d 459,449,439,
2 0.
3 459,449,439.
4 6,891,742,
5 452,557,697,
6 22,627,885,

I Part Xi | Distributable Amount (see instructions) (Section 4942(j)(3) and (1)(5) private operating foundations and certain

foreign organizations, check here p [:‘ and do not complete this part.)

1 Mimmum investment return from Part X, line 6

1

22,627,885,

2a Tax on investment income for 2017 from Part VI, ine § 2a 11,170.

b Income tax for 2017. (This does not include the tax from Part VI.) 2b 810,813.]

¢ Add lines 2a and 2b 2 821,983.
3 Distributable amount before adjustments. Subtract ling 2c from ling 1 3 21,805,902.
4 Recoveries of amounts treated as qualifying distributions 4 0.
5 Addlines 3and 4 5 21,805,902.
6 Deduction from distributable amount (see instructions) 6 0.
7  Distributable amount as adjusted. Subtract ine 6 from line 5. Enter here and on Part X111, hne 1 7 21,805,902,
Qualifying Distributions (see instructions)
1 Amounts pawd (including administrative expenses) to accomplish charitable, efc., purposes:

a Expenses, contributions, gifts, etc - total from Part [, column (d), hine 26 1a 13,751,341,

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisty the: ~

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add ines 1a through 3b. Enter here and on Part V, ine 8; and Part XI1I, ing 4 4 13,751,341,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part I, line 27b 5 11,170.

6 Adjusted qualitying distributions. Subtract ine 5 from hine 4 6 13,740,171.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax 1n those years.

723571 01-03-18
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Form 990-PF (2017)



: ESTHER AND HAROLD MERTZ FOUNDATION
AS AMENDED

Form 990-PF (2017) U/A/D JULY 31,

2000,

13-7231616 Page 9

Part Xlll | Undistributed Income (see instructions)

(a)
Corpus

Years prior to 2016

(b)

(¢)
2016

(9)
2017

1 Distributable amount for 2017 from Part XI,
line 7

21,805,902.

2 Undistnbuted income, If any, as of the end of 2017
a Enter amount for 2016 only

10,648,168,

b Total for prior years:

3 Excess distributions carryover, if any, to 2017
aFrom 2012
bFrom 2013
¢From 2014
dFrom 2015
eFrom 2016
f Total of ines 3a through e

4 Qualfying distnbutions for 2017 from
PartXil,ine4: »$ 13,751,341,
aApplhed to 2016, but not more than line 2a

10,648,168,

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

dApplied to 2017 distnibutable amount

3,103,173.

e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2017

0'

(If an amount appears in column (d), the same amount
must be shown in column {a} )

6 Enter the net total of each column as
indicated below:;

8 Corpus Add lines 31, 4¢, and 4e Subtract ine 5

b Prior years' undistributed income Subtract
ling 4b from hine 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions

¢ Undistributed income for 2016. Subtract hine
4a from fine 2a. Taxable amount - see instr

t Undistributed income for 2017. Subtract
lines 4d and 5 from line 1 This amount must
be distributed in 2018

18,702,729,

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required - see Instructions)

8 Excess distributions carryover from 2012
not applied on line 5 or line 7

9 Excess distributions carryover to 2018
Subtract lines 7 and 8 from line 6a

10 Analysis of line 9.
aExcess from 2013
bExcess from 2014
¢ Excess from 2015
dExcess from 2016
e Excess from 2017

723581 01-03-18
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. ESTHER AND HAROLD MERTZ FOUNDATION
Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616  Page 10
[ Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has recewved a ruling or determination letter that it is a private operating
foundation, and the ruling 1s effective for 2017, enter the date of the ruling » )
b Check box to indicate whether the foundation 1s a private operating foundation described in section L | 4942(j)(3) or ] 4942())(5) 7
2 a Enter the lesser of the adjusted net ~, Taxyear Prior 3 years
income from Part | or the minimum \[2) 2017 (b)2016 (c)2015 {d)2014 (¢) Total

Investment return from Part X for
each year listed
b 85% of line 2a \ ~

¢ Qualifying distributions from Part X, \
line 4 for each year histed N, /
d Amounts included n line 2¢ not g
used directly for acte conduct of /
exempt activities
e Qualifying distributions made directly /

for active conduct of exempt activities.
Subtract hine 2d from line 2¢ N\

3 Complete 3a, b, or ¢ for the

alternative test relied upon*

a "Assets” alternative test - enter:
(1) Value of all assets Pl
(2) Value of assets qualifying

under section 4942())(3)(B)()

b "Endowment" alternative test - enter / N
2/3 of minimum investment return
shovgn In Part X, line 6 for each yea/
liste

¢ "Support® alternative

(1) Totals other than gross
<uwe ment income (interest,
dividends, rents, payments on

secunties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt \
organizations as provided in
section 4942())(3)(B)(m}

(3) Largest amount of support from
an exempt organization

(4) Gross mvestment income

| Part XV | Supplementary Information [Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d){2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally Jarge portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds.
the foundation makes gifts, grants, etc., to individuals or organizations under other condittons, complete items 2a, b, ¢, and d

a The name, address, and telephone number or email address of the person to whom applications should be addressed:
SEE MERTZFQUNDATION.ORG

b The form in which applications should be submitted and information and materials they should include
IN ACCORDANCE WITH WEBSITE

¢ Any submission deadlines:
IN ACCORDANCE WITH WEBSITE

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors®
IN ACCORDANCE WITH WEBSITE

723601 01-03-18 Form 990-PF (2017)
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. ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF (2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616  Page 11
[ Part XV | Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an sndividual,
show any relationship to Fogandam;n Purpose %f grant or Amount
u
me and address (home or busin any foundation manager status o contribution
Na d address (home or business) or substantial contributor recipient
a Paid dunng the year

FLOW THROUGH FROM PARTNERSHIP K-1 LJONE PC FLOW THROUGH
FROM 2015 LAVENDER HOLDINGS LLC
445 PARK AVENUE, 18TH FL
NEW YORK, NY 10022 24,496,
HELEN KELLER SERVICES FOR THE BLIND ONE pC 'O ASSIST DEAF-BLIND
57 WILOUGHBY STREET YOUTHS
BROOKLYN, NY 11201 110,000,
HEROES TO HEROES FOUNDATION NONE pC TO PROVIDE SPIRITUAL
96 LINWOOD PLAZA #305 HEALING AND PEER
FORT LEE, NJ 07024 UPPORT PROGRAMS FOR

ETERANS 225,000,
HOPE FOR NEW YORK NONE PC 0 SERVE NEW YORK'S
1166 AVE OF AMERICAS, SUITE 1610 0ST MARGINALIZED
NEW YORK, NY 10036 ESIDENTS INCLUDING AT

ISK YOUTH AND THE

HOMELESS 530,000,
LONG ISLAND ALZHEIMER'S FOUNDATION LIONE PC Eo IMPROVE QUALIFY OF
S5 CHANNEL DRIVE IFE FOR INDIVIDUALS
PORT WASHINGTON, NY 11050 LIVING WITH

ARLZHEIMER'S DISEASE 210,000,

Total SEE CONTINUATION SHEET(S) > 3a 10,899,496,
b Approved for future payment
NONE
Total > 3b 0.

723611 01-03-18
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ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF (2017) U/A/D JULY 31,

2000, AS AMENDED

13-7231616 Page 12

Pért XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrefated business income E;cluded by section 512,513, or 514 e)
Bus(:\)ess (b) Eggé- (d) Related or exempt
1 Program service revenue code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments
4 Dwidends and interest from securities 14 2,183,915,
5 Net rental income or (loss) from real estate*
34 4,307,913.

a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gan or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or {loss) from sales of inventory
11 Other revenue.

900099] 4,295,374,

18

-13,087.

18

-187,278.

12 Subtotal Add columns (b), (d), and (e)

4,295,374.

6,291,463,

0.

13 Total Add line 12, columns (b), (d), and (e) 13 10,586,837,
(See worksheet in line 13 instructions to verify calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of

v the foundation's exempt purposes (other than by providing funds for such purposes).

723621 01-03-18
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) ESTHER AND HAROLD MERTZ FOUNDATION

Form 990-PF {2017) U/A/D JULY 31, 2000, AS AMENDED 13-7231616 Page13

[Part XVil | Information Regarding Transfers to and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) Yes| No

(other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting foundation te a noncharitable exempt organization of:
(1) Cash 1a(1) X
{2) Other assets 13(2) X

b Other transactions:
(1) Sales of assets to a noncharitable exempt organszation 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 10(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b{4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicttations 1b(6) X

¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d {f the answer to any of the above 1S "Yes," complete the following schedule. Columin (b) should always show the fair market value of the goods, other assets,
or services given by the reparting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goads, other assets, or services receved

{a)Line no {b) Amount involved (¢) Name of noncharitable exempt organization (d) Description of ransfers transactions, and shanng arangements

N/A

2a s the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizations described

in section 501(c) (other than section 501(c)(3)) or in section 5277 Clves [Xlno
b 1f"Yes," complete the following schedule.
(a) Name of organization (b) Type of organization {c) Description of relationship

N/A

e ZJZ:",TI‘J?,,ZLT’Y&?{ e o e e oeomoanY "O??S i parmaon of whon rapare nas any arowiodss | oIS ST
SIQH D . p q shown below? See instr
Here| B oy (€ ) PRESIDENT ves [1No

Signature of oylce' Date Title
Print/Type preparer’'s hame Preparer's signature Date Theck T_J ¥ JPTIN
seif- employed

Paid WARSHAW, HOWARD K /// P00082352
Preparer |fym'sname » MARKS PANETH/ L T Trmsen »11-3518842
Use Only

Firm's address p» 685 THIRD AVENUE

NEW YORK, NY 10017 Phoneno. 212-503-8800

723622 01-03-18
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ESTHER AND HAROLD MERTZ FOUNDATION

CONTINUATION FOR 990-PF, PART IV

U/A/D' JULY 31, 2000, AS AMENDED 13-7231616 PAGE 1 OF 3
[rart IV'] Capital Galns and Losses for Tax on Investment Income

: (a) List and describe the kind(s) of property sold, e.g., real estate, (bz,"f%}” achquued (c) Date acquired| (d) Date sold

2-stary brick warehouse; or common stock, 200 shs. MLG Co. D- D%rrfat?gr? (mo, day, yr.) | (mo., day, yr.)
1a 500,000 SHS AMGEN INC P 02/06/1705/15717
» 1,000,000 SHS BANK NOVA SCOTIA P 03/17/17M12718717
¢ 500,000 SHS BANK OF MONTREAL P 12/08/16[01/11717
d 366,000 SHS BEAR STEARNS CO P 12/01/16[01/23/17
e 1,000,000 SHS CITIGROUP INC P 03/17/17008/14/17
t 1,000,000 SHS CORNING INC P 03/17/1711/15/17
g 1,000,000 SHS JPMORGAN CHASE CO P 02/15/1708/15717
h 300,000 SHS U.S. BANCORP P 02/06/1704/17/17
1 505,000 SHS ALLEGHENY ARPT BE 5000 D 10/15/7/14[01/03/17
1 1,180,000 SHS BAYONNE NJ BE 4000 D 07/24714[07/17717
k 290,000 SHS BEAUFORT CNTY BE 5000 D 10/16/14[03/01/17
1 2,000,000 SHS CALIFORNIA ST GO BE 5000 D 10/06/15[10/02/17
m 3,410,000 SHS CHICAGO ARPT-B BE 5250 D 07/23/14[01/03/17
n 500,000 SHS CT HLTH EDL-I BE 5000 D 10/28/15[07/03/717
01,000,000 SHS GEORGIA ST BE 5000 D 10/06/14[01/03/17
@Gossaespres | (O0epecmonslowes | (9 Coso s e

a 500,000, 500,000. 0.
b 1,000,000. 1,000,000. 0.
c 500,000. 500,000. 0.
d 366,000, 366,000. 0.
e 1,000,000. 1,000,000, 0.
f 1,000,000, 1,000,000. 0.
g 1,000,000, 1,000,000, 0.
h 300,000. 300,152. -152.
I 505,000. 505,000, 0.
) 1,180,000. 1,180,000. 0.
k 290,000. 290,000. 0.
I 2,000,000. 2,000,000. 0.
m 3,410,000. 3,410,000. 0.
n 500,000. 500,000. 0.
0 1,000,000. 1,000,000. 0.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Losses (from cal. (1))

Ins (ex f col. (h) gain over col. (k),
()EMY as of 1231169 O or 230 et cor o fany ot a0y o

a 0.
b 0.
c 0.
d 0.
e 0.
f 0.
0 0.
h -152.
I 0.
| 0.
k 0.
[ 0.
m 0.
n 0.
0 0.
2 Capital gain net income or (net capital loss) ﬁ 8%'25’)?':%2? teémnf ?g:{ .'"}.?1;" 7
3 Net short-term capital gan or (loss) as defined in sections 1222(5) and (6). }

If gain, also enter in Part |, line 8, column (c).

If (loss), enter "-0-"in Part I, line 8

723591
04-01-17
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ESTHER AND HAROLD MERTZ FOUNDATION

CONTINUATION FOR 990-PF, PART IV

U/A/D JULY 31, 2000, AS AMENDED 13-7231616 PAGE 2 OF 3
{Part IV Capital Gains and Losses for Tax on Investment Income

) {a) List and describe the kind(s) of property sold, e.g., real estate, (bz,"f"';” acquired|(c) Date acquired| (d) Date sold

2-story brick warehouse; or common stock, 200 shs. MLC Co. D- D‘c‘,f,,“a,?g,? (mo., day,yr) | (mo, day,yr.)
1a 1,350,000 SHS GLENDALE ARIZONA BE 5000 D 12/21715[07/703/17
b 660,000 SHS HARTFORD CONNECTICUT D 10/17/714]10/702/17
¢ 1,000,000 SHS KING S/D-401 BE 5000 D 10/02/15[12/01/17
d 550,000 SHS LINWOOD NJ BE 3000 D 09/16/1507/17717
e 1,360,000 SHS MASSACHUSETTS BE 1020 D 05/16/16{06/08/17
t 2,225,000 SHS MO ST HWYS D 08/06/14[05/01/17
g 1,000,000 SHS MO ST HWYS D 08/20/14/05/01/17
h 185,000 SHS MTA COMMUTER-O BE 5500 D 08/05/14[07/03/717
1 500,000 SHS NJ ECON DEV D 09/15/715[09/01/717
i 500,000 SHS N.E. ISD TEX BE 5000 D 01/05/16/08/01/17
k 1,060,000 SHS NORTH CAROLINA BE 5000 D 09/10/14/05/01/17
i 500,000 SHS OKLAHOMA TRANS BE 4000 D 01/05/16[03/08/17
m 1,300,000 SHS PA ST GO BE 5000 D 08/21/14{03/01/17
n 1,300,000 SHS PA ST GO BE 5000 D 09/02/14103/01/17
01,250,000 SHS SALES TAX ASSE BE 5000 D 09/15/15[10/16/17
(e) Gross sales price X De(%rreglﬁt\lf?anb?e")owed (gzt?sog)t(;én?: f)rf ZZE;S (eghp)ll?sa l([:)or:ll(r‘:l)lsss()g)

a 1,350,000, 1,350,000. 0.
b 660,000. 660,000. 0.
c 1,000,000. 1,000,000. 0.
d 550,000, 550,000. 0.
e 1,360,000, 1,360,000. 0.
f 2,225,000. 2,225,000. 0.
9 1,000,000. 1,000,000. 0.
h 185,000, 185,000, 0.
] 500,000, 500,000. 0.
] 500,000. 500,000. 0.
k 1,060,000, 1,060,000. 0.
| 500,000, 500,000. 0.
m 1,300,000. 1,300,000. 0.
n 1,300,000. 1,300,000. 0.
) 1,250,000. 1,250,000. 0.

Complete only for assets showing gain i column (h) and owned by the foundation on 12/31/69 (1) Losses (from col. (h))

: ains (excess of col (h) gam over col. (k
(I)F M.V as of 12/31/69 (15)1: g;ufgg%gls (35: 1(:;73 (;,)t ffoalhg;) Sans ¢ bt?ts noot Iess(trzagna"-o?u)e col. k),

a 0.
b 0.
c 0.
d 0.
e 0.
f 0.
. 0.
h 0.
} 0.
, 0.
K 0.
1 0.
m 0.
n 0.
0 0.
2 Caprtal gain net income or (net capital loss) {; 8?,'25')?'23‘3? “’{,'”.,’f ?a';r'{ .',"}ﬁ,g 7)
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6) }

If gain, also enter in Part |, ine 8, column (c)

If (loss), enter “-0-"in Part |, ine 8

723591
04-01-17
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ESTHER AND HAROLD MERTZ FOUNDATION
2000,

U/A/D- JULY 31,

AS AMENDED

PAGE 3

CONTINUATION FOR 990-PF, PART IV
13-7231616

OF 3

j Part V| Capital Gains and Losses for Tax on Investment income

{a) List and describe the kind(s) of property sold, e g., real estate, (b?)k_rom/j ?cchqauslgm {c) Date acquired| (d) Date sold
2-story brick warehouse, or common steck, 200 shs. MLC Co. D-Donaton | (MO, day,y.) | (mo., day,yr)

1a 1,440,000 SHS SAN FRAN TRAN BE 5000 D 10/29/15[08/01/17
b 500,000 SHS UNIVERSITY AKR BE 330 D 06/18/14[01/03717
¢ 1,150,000 SHS WASHINGTON ST BE 5250 D 09/25/1511/01/17
d 500,000 SHS MASSACHUSETTS BE 1020 D 09/18/15/06/08/17
e FLOW THROUGH FROM PCH K-1

t FLOW THROUGH FROM PCH K-1

g

h

|

J

k

|

m

n

0

o | OO o | (@ e Do

a 1,440,000. 1,440,000. 0.
b 500, 000. 500,000. 0.
¢ 1,150,000. 1,150,000. 0.
d 500,000. 500,000. 0.
e 16,273. -16,273.
1 170,853. -170,853.
9

h

i

)

k

|

m

n

0

Complete anly for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Losses (from col. (h))

Gains (excess of col (h) gain over col. (k),

(I)F MV. as of 12/31/69 (i) Adpusted basrs (Ex 22?5(,‘;’ ,°f°;'n§,') but not less than *-0-")

a 0.
b 0.
c 0.
d 0.
e -16,273.
f -170,853.
g

h

I

]

k

|

m

n

0

2 Capital gan net income or (net capital loss) :; ﬁ?,‘;‘s'f'gﬁtgﬁ‘ﬁ%_'!‘"f%';,'f |l:'}ﬁ,g7 2 -187,278.
3 Net short-term capital gain or (loss} as defined in sections 1222(5) and (6): }

If gain, also enter (n Part |, line 8, column (c).
I (loss), enter “-0-"n Part 1, ine 8 3 N/A

723591
04-01-17
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ESTHER AND HAROLD MERTZ FOUNDATION

. U/A/D JULY 31, 2000, AS AMENDED 13-7231616
[Part XV| Supplementary Information
3 * Grants and Contributions Paid During the Year (Continuation)
Recipient If recipient 1s an indvidual,
oo | Sasar P " Amount
Name and address (home or business) by gubstamm contnbugtor recipient

THE BANQUET NONE PC 'O PROVIDE FOOD AND
900 E BTH ST FELLOWSHIP TO THE
SIOUX FALLS, SD 57103 COMMUNITY 10,000,
TOP HONORS, INC, NONE pC Fo HELP CHILDREN
P.O. BOX 7473 MPROVE THEIR MATH AND
NEW YORK, NY 10116 iRITICAL THINKING

BILITIES 100,000,
STEPHEN SILLER TUNNEL TO TOWERS ONE pC 0 HONOR THE SACRIFICE
FOUNDATION F FIREFIGHTER STEPHEN
2361 HYLAN BLYD ILLER WHO LAID DOWN
STATEN ISLAND, NY 10306 HIS LIFE TO SAVE

DTHERS ON 9/11 1,545,000,
FREEDOM ALLIANCE NONE fc '0 ADVANCE THE
22570 MARKEY COURT, SUITE 240 AMERICAN HERITAGE OF
DULLES, VA 20166 FREEDOM BY HONORING

ILITARY SERVICE 135,000,
RESTORE NYC NONE PC I'0 END SEX TRAFFICKING
P.O. BOX 1003, BOWLING GREEN STATION FN NEW YORK
NEW YORK, NY 10274 105,000,
PINES OF SARASOTA ONE PC Fo OFFER INDIVIDUALS A
1501 N, ORANGE AVENUE ULFILLING LIFE IN
SARASOTA, FL 34236 ﬁEHABILITATION 7,745,000,
I HAVE A DREAM FOUNDATION ONE PC I'0 EMPOWER CHILDREN
322 8TH AVENUE, SUITE 202 FROM LOW- INCOME
NEW YORK, NY 10001 COMMUNITIES TO SUCCEED

N SCHOOL 50,000,
AMERICA'S VETDOGS LONE PC &o PROVIDE ENHANCED
371 EAST JERICHO TURNPIKE OBILITY AND RENEWED
SMITHTOWN, NY 11787-2976 gNDEPENDENCE TO

VETERANS 75,000,
GUIDE DOG FOUNDATION FOR THE BLIND, FONE %c
INC, 'O IMPROVE THE QUALITY
371 EAST JERICHO TURNPIKE F LIFE FOR PEOPLE WHO
SMITHTOWN, NY 11787-2976 RE BLIND 25,000,
FURNITURE MISSION ONE Fc 0 PROVIDE THOSE IN
209 N, NESMITH EED WITH GENTLY USED
SIOUX FALLS, SD 57103 URNITURE AND

OUSEHOLD ITEMS. 10,000,

Tota! from continuation sheets ' 9,800,000,

723631
04-01-17
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Schedule B Schedule of Contributors VB No 1565.0047

giogrg(\)-ggg), 990-82, » Attach to Form 990, Form 990-EZ, or Form 990-PF.
Departmant of the Treasury > Go to www.irs.gov/Form990 for the latest information. 20 1 7

Internal Revenue Service

Name of the organization ) Employer identification number
ESTHER AND HAROLD MERTZ FOUNDATION
U/A/D JULY 31, 2000, AS AMENDED 13-7231616
Organization type(check one).
Filers of: Section:
Form 990 or 990-E2 501(c)( } (enter number)} organization

4947(a)(1) nonexempt chantable trust not treated as a private foundation
527 polrtical organization
Form 990-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt chantable trust treated as a private foundation

U0 OO0

501(c)(3) taxable private foundation

Check If your arganization 1s covered by the General Rule or a Special Rule.
Note: Only a section 501(c)(7), (8), or (10} organization can check boxes for both the General Rule and a Special Rule See instructions.

General Rule

IZ] For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, contributions totaling $5,000 or more (in money or
property) from any one contributor. Compiete Parts | and I See instructions for determining a contnbutor’s total contnbutions

Special Rules

L__—] For an organization described in section 501(c)(3) filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under
sections 509(a)(1) and 170(b)(1}(A)(vi), that checked Schedule A (Form 930 or 990-E2), Part |l, line 13, 16a, or 16b, and that receved from
any one contributor, during the year, total contributions of the greater of (1) $5,000, or (2) 2% of the amount on (1)) Form 990, Part VIil, ine 1h,
or (i) Form 990-EZ, ine 1 Complete Parts 1 and |l

[:] For an organization described in section 501(c)(7), (8), or (10) fiing Form 990 or 930-EZ that received from any one contributor, during the
year, total contributions of more than $1,000 exclusively for religious, chantable, scientific, literary, or educational purposes, or for
the prevention of cruelty to children or animals Complete Parts |, Il, and IlI

I:] For an organization described in section 501(c)(7), (8), or (10) fing Form 990 or 990-EZ that received from any one contnbutor, during the
year, contnbutions exclusively for rehigious, chartable, etc , purposes, but no such contributions totaled more than $1,000 If this box
is checked, enter here the total contributions that were received during the year for an exclusively religious, charrtable, etc ,
purpose Don't complete any of the parts unless the General Rule applies to this organization because 1t received nonexclusively
religious, charitable, etc , contributions totaiing $5,000 or more during the year » 3

Caution: An organization that 1sn't covered by the General Rule and/or the Special Rules doesn't file Schedule B (Form 990, 990-EZ, or 990-PF),
but it must answer "No" on Part IV, line 2, of its Form 990, or check the box on line H of its Form 990-EZ or on its Form 990-PF, Part |, ine 2, to
certify that it doesn't meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

LHA For Paperwork Reduction Act Notice, see the instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 890-EZ, or 990-PF) (2017)

723451 11-01-17



Schedule B (Form 990, 990-E2, or 990-PF) (2017)

Page 2

Namie of organization

ESTHER AND HAROLD MERTZ FOUNDATION

U/A/D JULY 31, 2000, AS AMENDED

Employer identification number

13-7231616

Part]

Contributors (see nstructions) Use duplicate copies of Part | if additional space 1s needed

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

1

THE LAVENDER TRUST

201 SOUTH PHILLIPS AVE, STE 133

440,780.

SIOUX FALLS,

SD 57104

Person
Payroll [ ]
Noncash [ ]

(Complete Part |l for
noncash contributions )

(a)
No.

{b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)

Type of contribution

THE LAVENDER TRUST

201 SOUTH PHILLIPS AVE, STE 133

354,718,

SIOUX FALLS,

Sh 57104

Person I:]
Payroll :]
Noncash

(Complete Part |l for
noncash contributions )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)

Type of contribution

Person [:]
Payroll D
Noncash [ |

{Complete Part 1l for
noncash contributions )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

Person [:]
Payroll |:]
Noncash [ ]

(Complete Part |l for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

(d)

Type of contribution

Person [___]
Payroll D
Noncash [ |

(Complete Part i for
noncash contributions )

(a)
No.

(b}

Name, address, and ZIP + 4

(c)

Total contributions

{d)

Type of contribution

Person [:]
Payroll [:]
Noncash [ |

(Complete Part i for
noncash contnbutions )

723452 11-01-17
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Schedule B (Form 990, 990-EZ, or 990-PF) (2017)

Page 3

Name of organization
ESTHER AND HAROLD MERTZ FOUNDATION

Employer identification number

U/A/D JULY 31, 2000, AS AMENDED 13-7231616
Pgﬂ || Noncash Property (see instructions) Use duplicate copies of Part Il if additional space i1s needed
(a)
(c)
No.
froom Description of no::)ash roperty given FMV (or estimate) Date r(d) ived
Part | p prop 8 {See instructions.) eceive
FLOW THROUGH ADJ. TO ASSET VALUES
2 | RECEIVED IN 2016 FROM 80.9267%
INTEREST IN 2015 LAVENDER HOLDINGS
354,718. 12/31/17
{a)
(c)
fl"qool';\ Description of norsz)ash roperty given FMV (or estimate) Date r(:():eived
Part| P prop 9 (See instructions.)
(a)
(c)
f::; b . § () h . FMV (or estimate) Dat (d) ved
o escription of noncash property given (See instructions.) ate receive
(a)
(c)
fNo. L () i FMV (or estimate) (d) wed
p'::»rtnl Description of noncash property given (See instructions.) Date receive
(a)
{c)
fNo. . ®) i FMV (or estimate) Dat (d) ived
p;o:l Description of noncash property given (See instructions.) ate receive
(a)
(c)
fNo. . () . FMV (or estimate) D (d) R
PI:::\l Description of noncash property given (See instructions.) ate received

723453 11-01-17
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Schedule B (Form 990, 990-EZ, or 990-PF) (2017)

Page 4

Nante of organization

ESTHER AND HAROLD MERTZ FOUNDATION
U/A/D JULY 31, 2000, AS AMENDED

Employer identification number

13-7231616

'P_Fﬂlr Exclusively rel"‘no‘us cﬁan!aBle efC, contribuTions 10 organizanions 06ScIDEd 1n Section SUTIC)7), (8], © at fofal more Than § 1,000 Tor

- theyear from any one contributor. Complete columns (a)through (e) and the following line entry. For orgamizations

complating Part Ill, enter the total of exclusively religious, charitable, etc , contnibutions of $1,000 or tess for the year {Enter this nfo once )

Use dupticate copies of Part IIl if additional space is needed

{a) No.
gg’tnl {b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
gortnl {b) Purpose of gift (c) Use of gift (d) Description of how gift is held
ar
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. -
Igrmtnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
ar
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No.
'f)r Oft‘f\I (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
ar
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee

723454 11-01-17
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ESTHER AND HAROLD MERTZ FOUNDATION U/A/D 13:-7231616

S

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1
CAPITAL (7) (B) (c)

GROSS GAINS REVENUE NET INVEST- ADJUSTED

SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME

2015 LAVENDER

HOLDINGS LLC 669,608. 0. 669,608. 669,608.

2015 LAVENDER

HOLDINGS LLC 206,870. 0. 206,870. 206,870.

2015 LAVENDER
HOLDINGS LLC - TE

INTEREST 403,802, 0. 403,802. 0.
MORGAN STANLEY -

ACCRUED INTEREST -14,309. 0. -14,309. -14,309.
MORGAN STANLEY -

ACQUISITION

PREMIUM -4,131. 0. -4,131. 0.
MORGAN STANLEY -

DIVIDEND 65,405. 0. 65,405. 65,405.
MORGAN STANLEY -

INTEREST 82,395. 0. 82,395. 82,395,
MORGAN STANLEY -

INTEREST PREMIUM -12,457. 0. -12,457. -12,457.

MORGAN STANLEY -

MUNICIPAL BOND

INTEREST PAID 1,894,1009. 0. 1,894,109. 0.
MORGAN STANLEY -

MUNICIPAL BOND

INTEREST PAID -1,205,944. 0. -1,205,944. 0.
MORGAN STANLEY -
-OTHER INCOME 289. 0. 289. 289.
MORGAN STANLEY -
TAX EXEMPT OID 4,131. 0. 4,131. 0.
MORGAN STANLEY -
US INTEREST 94,147. 0. 94,147. 94,147.
TO PART I, LINE 4 2,183,915. 0. 2,183,915. 1,091,948.

24 STATEMENT(S) 1



>

ESTHER AND HAROLD MERTZ FOUNDATION U/A/D 13-7231616
FORM 990-PF RENTAL INCOME STATEMENT 2
ACTIVITY GROSS
KIND AND LOCATION OF PROPERTY NUMBER RENTAL INCOME
RENTAL INCOME FROM 2015 LAVENDER HOLDINGS LLC 1 4,307,913,
TOTAL TO FORM 990-PF, PART I, LINE 5A 4,307,913.
FORM 990-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
2015 LAVENDER HOLDINGS LLC -
ORDINARY INCOME 4,290,050. 0.
2015 LAVENDER HOLDINGS LLC - SEC
1231 LOSS -7,763. -7,763.
TOTAL TO FORM 990-PF, PART I, LINE 11 4,282,287. -7,763.
FORM 990-PF LEGAL FEES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 24,395, 0. 24,395,
TO FM 990-PF, PG 1, LN 162 24,395. 0. 24,395,
FORM 990-PF ACCOUNTING FEES STATEMENT 5
(a) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 33,945. 11,315. 11,315.
TO FORM 990-PF, PG 1, LN 16B 33,945. 11,315. 11,315,
25 STATEMENT(S) 2, 3, 4, 5



ESTHER AND HAROLD MERTZ FOUNDATION U/A/D 13-7231616
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
PROFESSIONAL FEES 44,033, 0. 44,033.
TO FORM 990-PF, PG 1, LN 16C 44,033. 0. 44,033.
FORM 990-PF TAXES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
TAXES 1,700,663. 0. 0.
TO FORM 990-PF, PG 1, LN 18 1,700,663. 0. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 8
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MISCELLANEQUS EXPENSES 12,822. 3,205. 8,334.
ADMINISTRATIVE EXPENSES 17,093. 4,273. 11,110.
LAVENDER HOLDINGS K-1
EXPENSES ON BOOK NOT ON
RETURN 1,163,593. 0. 0.
INSURANCE EXPENSES 14,440. 0. 14,440.
EXPENSE REIMBURSEMENT TO
LAVENDER TRUST CO 280,000. 0. 280,000.
TO FORM 990-PF, PG 1, LN 23 1,487,948. 7.478. 313,884.
FOOTNOTES STATEMENT 9
FOOTNOTE TO 990 PF PART VII-A QUESTION 11 AND PART VII-B
QUESTION 3
NAME AND ADDRESS OF CONTROLLED ENTITY
2015 LAVENDER HOLDINGS LLC
445 PARK AVE, 18TH FL
26 STATEMENT(S) 6, 7, 9



»

ESTHER AND HAROLD MERTZ FQUNDATION U/A/D

NEW YORK NY
EIN 81-2443775

THE CONTROLLED ENTITY IS NOT AN EXCESS BUSINESS HOLDING.
2015 LAVENDER HOLDINGS LLC IS A HOLDING COMPANY THAT
EFFECTIVELY OWNS 100% OF THE INTERESTS IN COMMERCIAL OFFICE
BUILDINGS WHOSE GROSS INCOME IS CONSIDERED DERIVED FROM
PASSIVE SOURCES FOR PURPOSES OF DETERMINING EXCESS BUSINESS
HOLDINGS. THE HOLDING COMPANY ALSO OWNS A 15% NON
CONTROLLING INTEREST IN AN OPERATING COMPANY TAXED AS A
PARTNERSHIP, RAW LAND, AND CONDUCTS MANAGEMENT

ACTIVITIES SOLELY FOR THE COMMERCIAL OFFICE BUILDINGS

THAT IT OWNS.

FOOTNOTE TO 990 PF PART XV QUESTION 3

DONATION TO RECIPIENT STEPHEN SILLER TUNNEL TO TOWERS
FOUNDATION INCLUDES 8.96 ACRES OF RAW LAND, ON WHICH HOME
FOR ELIGIBLE DISABLED VETERAN WILL BE CONSTRUCTED, IN
ACCORDANCE WITH RECIPIENT'S MISSION.

THE BOOK VALUE OF THE CONTRIBUTED PROPERTY - $160,000

THE METHOD USED TO DETERMINE THE BOOK VALUE - APPRAISAL AT
TIME LAND RECEIVED BY THE FOUNDATION

THE METHOD USED TO DETERMINE THE FAIR MARKET VALUE-APPRAISAL
AT TIME OF THE DONATION

THE DATE OF THE GIFT - 12/21/17

FOOTNOTE TO FORM 990 PF, PART VIII, LINE 1

NANCY CLOSE, AS DIRECTION ADVISOR, WAS PAID COMPENSATICN IN
2017 FOR SERVING AS DIRECTION ADVISOR IN BOTH 2016 AND 2017
BASED ON AN EXTERNAL COMPENSATION STUDY COMPLETED IN 2017.
CONSEQUENTLY, THE AMOUNT REPORTED IN PART VIII INCLUDES:
COMPENSATION FOR 2016 SERVICES (8/26/16 TO 12/31/16)
COMPENSATION FOR 2017 SERVICES

TOTAL AS ABOVE

LAVENDER TRUST COMPANY INC, AS CORPORATE TRUSTEE, CHARGES A

BASE FEE OF $2,500 PER ANNUM AND IS REIMBURSED FOR ITS
OPERATING EXPENSES ALLOCABLE TO THE FOUNDATION.

27

13-7231616

841,444.
2,432,847,

3,274,291,

STATEMENT(S)

9



»

ESTHER AND HAROLD MERTZ FOUNDATION U/A/D

13-7231616

FORM 990-PF U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS STATEMENT 10

U.S. OTHER

FAIR MARKET

DESCRIPTION Gov'T GOV'T BOOK VALUE VALUE
MUNICIPAL BONDS (INCLUDING ACCRUED X

INTEREST) 30,387,527. 29,985,177,
GOVERNMENT SECURITIES X 29,949,917, 29,954,700.
TOTAL U.S. GOVERNMENT OBLIGATIONS 29,949,917, 29,954,700.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS 30,387,527. 29,985,177.
TOTAL TO FORM 990-PF, PART II, LINE 10A 60,337,444. 59,939,877.

FORM 990-PF OTHER INVESTMENTS STATEMENT 11

VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
INVESTMENT IN 2015 LAVENDER COST

HOLDINGS LLC

TOTAL TO FORM 990-PF, PART II, LINE 13

612,533,023, 385,104,717,

612,533,023, 385,104,717,

FORM 990-PF EXPLANATION CONCERNING PART VII-A, LINE 8B STATEMENT 12

EXPLANATION

EXPLANATION FOR 990 PF ~ PART VII-A - QUESTION 8 A AND 8 B
THE CHARITABLE TRUST IS ORGANIZED UNDER THE LAWS OF SOUTH

DAKOTA, WHICH DOES NOT REQUIRE SUCH FILINGS.

COPIES OF 990 PF ARE AVAILABLE AT CHARITABLE TRUST'S

OFFICE IN SIOUX FALLS, SOUTH DAKOTA.

28
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