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- EXTENDED TO SEPTEMBER 17, . 2018 Q\Q OME No 1545.0052
- 900-PF ast{cne;u"m of Private Foundation \
{a)( 1) Trust Treated as Private Foundation ) 20 1 6
Pt ey I Iforrgtion Boot foros 00-PF anh s separat mabueons 5 ot st 18 gullomnID0BY e
For calendar year 2016 or tax year beginning NOV 1, 2016 , and ending OCT 31, 2017
Name of foundation A Employer identification number
j JULIO R. GALLO FOUNDATION 94-6061539
‘Niiber and street (or P O box number if matl 1s not delivered to street address) Roomvsute (B Tefephone number
| PO BOX 1130 209-341-3375
City or town, state or province, country, and ZIP or foreign postal code C 1t exemption application is pending, check here PD
MODESTO, CA 85353
G Check all that apply: I:] Inttial retumn l:l Inthal return of a former public charity D 1. Foreign organizations, check here PD
{1 Final return {1 Amended return
[ Address change I:] Name change .0 2 Faﬁgwmmm 8596!::!. . ’D
H Check type of orgamization: Section 501(c}(3) exempt private foundation m E If private foundation status was terminated
{1 secton 4947(a)( 1) nonexempt chantable trust [ Other taxable private foundation under section 507(b){1)(A), check here PD
I Fair market value of all assets atend of year | J Accounting method: [ X ] Cash [ Accrual Y ¢ i the foundation is in a 60-month termmation
{from Part I, col (c), line 16) I:] Qther (specrfy) under section 507(b)(1)(B), check here P>
25,267,514 . |(Part/, column (d) must be on cash bass )
Partlpiimmenitgme, . | reswegs | o | o | S
1 Contributions, gifts, grants, etc., received 0. s, T N/A KRR
0.’ ? check} f the foundation 1s not requred fo ataich Sch B [0, £5° s A L 4 S0 TE i
‘ / 3 mvesng o temporary . 3. 999. STATEMENT 2.}
| \'\ 4 Dwvidends and interest from securities ) 485,988. 491,587. STATEMENT 3
5a Gross rents . i S N
b Netrental income or {loss) T a T R ¢ . R . 3% R 20
Ba Net gan or (loss) from sale of asseta not on fine 10 -2,006. o L Gaff ;o STATEM.ENT 1
[Prburaetvd o 8,969,569. CpE 5 3 e i< &3 . s 38 ) 3
>| 7 Capnal gain net mcome (from Part IV, tine 2) o i’@%ﬁ Y 0. ; «$\y.:-~... N o 5 i”;
8 Net short-term capital gain i EYik R . RECEIVEL) ® i
9 Income modifications i kB CiE g . N4 B
102 ond atowarces L g B § - SEST ~eadbe o sl
b Less Costaf goods sokd EE R AT IR NN PR
o Gross profit or (loss) ) FE = ) B R4
11 Other income ) 10,020, __OGNDEMSTATEMENT 4
12 Total. Add hines 1 through 11 483,985. 502,606, o
13 Compensation of officers, directors, rustees, etc. 0 » 0 . 0 .
14 Other employee salaries and wages _
15 Pension plans, employee benefits
16a Legal fees . i
= b Accounting fees _STMT 5 32,575. 16,288. 16,287.
~J ¢ Other professional fees i i
o 17 Interest o . 1,474.
(2p] 18 Taxes N STMT 6 14,683. 114. 0.
t)—- 1o Depreciation and depletion o R I I
o El20 Occupancy .
b= F3 Travel, conferences, and meetmgs
!JQ] £ 22 Pnnting and publications i
=2 5|23 Other expenses STMT 7 129,134. 143,686. 4,573,
2 E|24 Total operating and administrative
< @l  expenses. Add tines 13 through 23 ) 176,392, 151 562. 20,860.
(*(5/% Ol 25 Contributions, gifts, grants paid o 967,283.] = Eilds R ) 967,283,
26 Total expenses and disbursements.
Add lines 24 and 25 ) . 1 143 675. 161 562. 988, 143.
27 Subtract ling 26 from line 12; B I N T T L SN IRV I o
@ Excess ot revenue over exp and disb nts _6594690- K ;Vg “fg;» i ”33"’ é‘x& 5:\? 33 {j\
b Net investment income (it negatrve, erter 0-) . ARy S d 341 044 AN 1 A R T
__|__¢ Adjusted net income (f negatrve, erter -0-) R ¥ R N 1 A RSO
01112016 Lﬁ/ﬁ\ 7Fior7Pa£erwork Reduction Act Notlce see instructions. , \q l 9\ Form 990- PF (2016)
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539 Page 2

Attached schedudes ang mthe d Beginning of year End of year
Balance Sheets o soste i méotyea soss o {) Book Value (b) Book Valug {c) Fair Market Value
1 Cash - nop-interest-bearing . o o 1,087,356, 1,808,659, 1,808,659.
2 Savings and temporary cash nvestments o o 413,933, 413 933.
3 Accounts recevable P> _ S T R S o o
Less: allowance for doubtful accounts P
4 Pledges receable P S A NNUUE BTSN FUNUPVIE SRR

Less: allowance for doubtful accounts P
5 Grants recevable L i
6 Recemvables due from officers, directors, frustees, and other
disqualified persons i L L
7 Obeocmadlnsnoecble > CHEIRETERN I R L sy . R o
Less: allowance for doubtful accounts P
'E 8 Inveniories for sale or use .
3 9 Prepaid expenses and deferred charges
10a Investments - U.S. and state government obligations

b Investments - corporate stock o ~ STMT 8 11,978,242, 14,077,982, 17,100,319.
¢ Investments - corporate bonds | ~ STMT 9 6,353,139, 3,773,848. 3, 660 647.
11 Investments - ind, buddings, and equpment basts » i % ’?%f%‘g% fg w ) e £ ﬁ S e§ 2?’2 ‘éj

Lessc azcumudated deprecation >
12 Investments - mortgage foans i
13 Investments - other . ) STMT 10 4, 920 757. 3 844,775. 2,283,956.
14 Land, buildings, and equpmentbasis ™ | ey RSl wp By S 28
Lessc accumudated depreciation »
15 Other assets (descrive » INVESTMENT RECEIVAB) 229,393. 0. 0.
16 Total assets (to be completed by all filers - see the
| instructions. Also, see page 1, tem I} . 24,578 ,887. 23,919,197. 25,267,514.

17 Accounts payable and accrued expenses

18 Grants payable L. L . 5

19 Deferred revenue o L. . b §
1

.

: “Q&%W«J\%’W( +,

20 Loans from officers, directors, trustees, and other disqualified persons

i

> é.ozv

21 Mortgages and other notes payable
22 Other liabihhies (describe P> )

Liabilities

o e

23 _Total liabilities (add fines 17 through 22) _ 0. 0.
Foundations that follow SFAS 117, check here > [ ]
and complete lines 24 through 26 and lines 30 and 31.
24  Unrestricted .
25 Temporanly restricted
26 Permanently restricted .
Foundations that do not follow SFAS 117, check here | [X] .
and complete fines 27 through 31. .
27 Capital stock, trust principal, or current funds o 29,733,909, 29,733,909.[
28 Paid-in or capital surplus, or land, bldg., and equipment fund 0. 0. -
29 Retaned earnings, accumulated income, endowment, or other funds -5,155,022. -5,814,712.|
30 Total net assets or fund balances S 24,578,887, 23,919,197,

-

p

BT

NW\\
PR S

LI L
R s T

A

PERPN

v entd R S

Net Assets or Fund Balances

.

s

I osaE

__131_Total Hiabilities and net assetsfund balances . 24,578,887, 23,919,197.|~ ; L S
‘Part lll | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part i1, column (a), ine 30
(must agree with end-of-year figure reported on pnor year's return)

Enter amount from Part |, line 272

Other increases not included in line 2 (itemize) P
Add hines 1,2,and 3

Decreases not included in hine 2 (ltemlze) >
Total net assets or fund balances at end of vear (ling 4 minus line 5) - Part Il column (b), hoe 30

24,578,887,
-659,690.
0.
23,919,197,
0.
23,919,197.
Form 980-PF (2016)

N o b WM
o Jon | 3 [N |-

623511 11-23-16
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539  Page3
| Part IV ]| Capital Gains and Losses for Tax on investment Income

{a) List and describe the kind(s) of property sold {e.g., real estate, (bLH""r,?gq”s'ge" (c) Date acquired {d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo,, day, yr.) (mo., day, yr.)
12 SALE OF SECURITIES P 10/31/17
b FROM K-18 P 10/31/17
¢ GATN ON DIRECT INVESTMENT P 10/31/17
d MAKENA LIQUID ENDOWMENT P 10/31/17
e CAPITAL GAINS DIVIDENDS
{f) Depreciation allowed {g) Cost or other basis {h} Gan or (loss)
{e) Gross sales price {or aliowable) plus expense of sale (e) plus (f) minus (g)
. 8,452,791, 8,476,291, -23,500.
b 66,232, -66,232.
c 2,187, 2,187,
d 495,284. 833,626. -338,342.
e 19,307. 19,307.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
] {j) Adjusted basis (k) Excess of col. (1) col. (K), but not less than -0-) or
(i) F.M.V. as of 12/31/69 as of 12/31/69 over col. (3), i any Losses {from cal. (h))
a -23,500.
b -66,232.
¢ 2,187.
d -338,342,
e 15,307.
if gawn, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) it {loss), enter -0- in Part |, ing 7 2 -406,580.
3 Net short-term capital gain or (loss) as defined in sections 1222(5} and {6):
If gain, atso enter 1n Part |, line 8, column (c).
If {loss), enter -0- in Part |, line 8 3 N/A
art Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
{For ophional use by domestic private foundations subject o the sechon 4940(a) tax on net investment income.)
if section 4940(d)(2) applies, leave this part blank.
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base penod? = = i [:] Yes IXI No
If “Yes,” the foundahon does not qualrfy under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.
(a) i) (c) 02
. Distribution ratio
Calendar ygﬁs&P wsggggmnmg in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. {b) divided by col. {c))
2015 554,283. 22,317,550, .024836
2014 959,950, 22,287,425, .043071
2013 901,850. 21,904,660. L041172
2012 985,500. 21,034,313. .046852
2011 1,033,000. 19,319,524, .053469
2 Total of ine 1, column (d) _ . . 2 .209400
8 Average distnbubion ratio for the 5-year base penod divide lhe tolal on hne 2 by 5, or by the number of years
the foundation has been in existence it less than 5 years o o o ) 3 .041880
4 Enter the net value of nonchartable-use assets for 2016 from Part X, line5 o o 4 22,791,081.
§ Multiply lne 4 by fine 3 . . . o o ) ) 5 954,490.
6 Enter 1% of net investment income (1% of Part |, ine 27b) L L [ 3,410.
7 Addlines5and86 = . o . a ) 7 957,900,
8 Enter qualifyng distnbutons from Part XII, ine 4 _ | s 988,143.
It line 8 is equal to or greater than hine 7, check the box in Part VI, ine 1b, and compleie that partusinga 1% tax rate.
See the Part VI nstructions.
_ 620521 11-23-16 Form990 PF (2016)
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Form 990-PF (2016 JULIO R. GALLO FOUNDATION

94-6061539

Page 4

Part VI| Excise Tax Based on Investment Income (Section 4940(a)}, 4940(b}, 49040(e), or 4948 -

see lnstructlons)

1a Exempt operabing foundations described in section 4340(d)(2), check here P |:] and enter *"N/A" on hine 1. [
Date of ruling or determination letter: {attach copy of letter if necessary-see instructions) S B _;
b Domestic foundations that meet the section 4340(e) requirements in Part V, check here P> IX] and enter 1% 1 3,4 10.
of Part |, line 27b i et v :
¢ Ali other domestic foundatlons enter 2% of ||ne 27b Exempt foreign orgamzatlons enter 4% of Part |, line 12 coL (b). o _,M‘f ) e
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addimes1and2 o . S o 3 3,410.
4 Subtitle A (income) tax {(domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased on investment income. Subtract ine 4 from line 3. If zero or less, enter -0- 5 3,410.
6 Credits/Payments: 5 . );;f};‘ P
a 2016 estimated tax payments and 2015 overpayment credited to 2016 6a 11,680.} R :
b Exempt foreign orgamizabions - tax withheld at source i &b A ’
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ A . '
d Backup withholding erroneously withheld L 6d 3,%;?5 ] géﬂg_@%gg TN
7 Total credits and payments. Add lines 6a through 6d o 7 11,680.
8 Enter any penaity for underpayment of estimated tax. Check here I:] if Form 2220 1s aftached i 8
9 Taxdue. If the tota! of lines 5 and 8 is more than line 7, enter amount owed o » 9
10 Overpayment. if ling 7 1s more than the total of Iines 5 and 8, enter the amount overpaid . . . > 10 8,270.
Enter the amount of line 10 to be: Credited to 2017 estimated tax P 8,270. I Refunded P> 1 0.
I Part VII-A | Statements Regarding Activities
1a Duning the lax year, did the foundation attempt to influence any national, state, or local legistation or did it participate or interveng In .. |Yes|No
any political campaign? 1a X
b Did it spend more than $100 dunng the year (either directly or |nd|recﬂy) for polmcal purposes (see lnstruchons for the deﬁnmon)‘? 1b X
If the answer 1s “Yes" to 1a or 1b, attach a detarled description of the activities and copies of any materials published or E
distnbuted by the foundation in connection with the activities % &l &
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (:f any) of tax on polthcal expenditures {section 4955) 1mposed dunng the year: )
{1) Onthe foundation. P> $ 0. (2) Onfoundation managers. > $ 0. ik
e Enter the reimbursement {if any) paid by the foundation dunng the year for polrical expenditure tax imposed on foundation % : *5? A4 .
managers. > $ 0. o
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activittes . X
3 Has the foundation made any changes, not previously reported to the IRS, in its goverming instrument, articles of incorporation, or ] s
bylaws, or other similar instruments? /f *ves, * attach a conformed copy of the changes . 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more duning the year? 4a X
b if "Yes,” has it filed a tax return on Form 990-T for this year? N/ A 4b
5 Was there a liquidation, termination, dissotution, or substantial contraction dunng the year" 5 X
If “Yes,"® attach the staternent requtred by General Instruction T ¢ &f
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: k4 %
® By language in the governing instrument, or . | L5
® By state legistation that effectively amends the governing instrument so that no mandatory directions that confiict with the state law w‘ i
remain in the governing instrument? [ X
7 Did the foundation have at least $5,000 1n assets at any time dunng lhe yeaﬂ If "Yes,* comp/eze pan /} col (c), and Part xv @7 X
8a Enter the states to which the foundation reports or with which 1t 1s reqistered (see instructions) P> % : }
CaA B Y
b if the answer 15 *Yes" to line 7, has the foundahon furnished a copy of Form 930-PF to the Attorney General (or designate) ?’
of each state as required by Generaf Instruction G? If *No,* attach explanation 8 | X
9 s the foundation claiming status as a private operating foundabion within the meaning of sectlon 4942(1)(3) or 4942(;)(5) for calendar % 5 % A “’
year 2016 or the taxable year beginming in 2016 (see instruchons for Part XIV)? jf *Yes, * cornplete Part XiV i 9 X
10_ Did any persons become substantial contnibutors during the tax year? it -ves " attach a schedule isting thew names and addresses 10 X

623531 11-23-16
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539 Page §
Part VII-A | Statements Regarding Activities (continued)

Yes| No

11 Atany time duning the year, did the foundation, directly or indirectly, own a controlled enbty within the meaning of
sechon 512(b)(13)? If *Yes," attach schedule (see instructions) 11 X

12 Did the foundation make a distribution to a donor advised fund over whtch the foundatron ora dlsquahf ed person had advrsory pnvrteges"
If "Yes," attach statement (see instruchons) L 12 X

13 Did the foundation comply with the public inspection requtrements tor rts annual returns and exemptlon apptmhon’7 o 1] X
Website address p  N/A

14 Thebooksaremcareof p» JULIO R GALLO FOUNDATION Tefephone no.p» ( 209) 341-3375
Locatedat p PO BOX 1130, MODESTO, CA ZIP«4 95353

15 Section 4847(a)( 1) nonexempt charitable trusts filing Form 930-PF in lieu of Form 1041 - Check here i L i i i » [:]
and enter the amount of tax-exemp! interest received or accrued during the year i P[ 15 [ N/A

16 Atany ime during calendar year 2016, did the foundation have an interest in or a signature or other authonty over a bank, Yes| No
securities, or other financial account in a foreign country? i i . L. 16 X
See the instructions for exceptions and filing requirements for FINCEN Form 114 If 'Yes enter the name of the . § i

foreign country P _
I»ﬁart Vii-B [ Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes® column, unless an exception applies. 2¥|Yes| No
1a During the year did the foundation {erther directly or indirectly): E
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? i D Yes @ No
{2) Borrow money from, lend money to, or otherwise extend credit to {or accept it from) e 4
a disqualified person? ; L (1 ves (X No g@‘ -
(3) Furmish goods, services, or facilties to (or accept them trom) a dlsquatmed person’7 . D Yes No )
{(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? L . [:] Yes [X] No
{5) Transfer any iIncome or assets to a disqualified person (or make any of either avaiable
for the benefit or use of a disquahlified person)? _ o i [:] Yes No
{6) Agree to pay money or property to a government oﬁlcral’? (Exceptlon Check 'No
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 80 days.) L L I:] Yes [X] No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Reguiations
section 53.4941(d)-3 or i a current notice regarding disaster assistance (see instructions)? oL i N/ A i
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts that were not corrected i -
before the first day of the tax year beginning in 2016? . i ic X
2 Taxes on fallure to distribute income (section 4942} (does not apply for years the foundation was a private operahng foundahion ? '
defined tn section 4942(j)(3) or 4942(j)(5)):
a At the end of tax year 2016, did the foundabon have any undisiributed income (hines 6d and 6e, Part Xii1) for tax year(s) beginning
before 2016> o ) o ) - [ ves X No
If "Yes," list the years p» , . Y $ é,%
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect B
valuation of assets) to the year's undistnbuted income? (if applying section 4942(a}{2) to all years hsted, answer "No" and attach
statement - see instructions.) ] ] ] N/A
¢ If the provisions of section 4942(a}(2) are being apphed to any of the years fisted 1n 23, hist the years here.
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time . 58
duning the year? [:] Yes - No % s
b if "Yes,” did it have excess business holdings in 2016 as a result of (1) any purchase by the foundat]on or disqualified persons after
‘ May 26, 195G; {2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or {3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, B B
Form 4720, to determine if the foundation had excess business hoidings in 2016 ) . N/ A 3b
42 Did the foundation tnvest during the year any amount in a manner that would jeoparduize its charitable purposes? 4a X
b Did the foundation make any investment n a prior year (but after December 31, 1869} that could jeopardize its charitable purpose that g___ £ - ).
had not been removed from jeopardy before the first day of the tax year beginning in 20162 i i 45 X
Form 990-PF (2016)
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* Form 990-PF (2016 JULIO R. GALLO FOUNDATION 94-6061539 Page 8
| Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (consnueq)
8a During the year did the foundabon pay or incur any amount to: .
{1) Carry on propaganda, or otherwise attempt to influence legisiation (sechon 4945(e))? [:] Yes @ No ;
{2} Influence the outcome of any specific pubhic elechon (see sechion 4955); or to carry on, directly or indirectly,
any voter registration drive? [ ves X no ;
{3) Provide a grant to an individual for travel, study, or other snmllar purposes'7 L ves (X no M I
{(4) Provide a grant to an orgamization other than a charitable, etc., organization described in secnon s R :
4945(d)(4}(A)? (see instructions) L 1ves (X1 No NP I o
(8) Prowvide for any purpose other than rehigious, chantable scientfic, Irterary, or educatlonal purposes or for : ) “\ ;"; 5
the prevention of cruelty to children or ammals? D Yes No e’«\ zé §:" 3
b If any answer 1s “Yes" to 5a({1)~(5), did any of the ransactions fail to quallfy under the exceptlons descnbed m Regulatmns .. ,;,; B i
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A . | sp
Organizations retying on a current notice regarding disaster assistance check here > ‘:I § : %
¢ If the answer is “Yes" to question 5a(4), does the foundation claim exemption from the tax because lt mamtamed SO T E
EREa N N
expenditure responsibility for the grant? N/A  [dves [ JIno [ - 4,
If "Yes, " attach the statement required by Regulations section 53 4945 5(d) ) . 12 N )
6a Did the foundation, duning the year, recewve any funds, directly or indirectly, to pay premiums on : §§
a personal benefit contract? [ Yes [X] no - bt
b Dud the foundation, during the year, pay premmms dlrectly or mdlrecuy, ona personal beneﬁt contract‘7 6b X
If *Yes" to 6b, file Form 8870 ek
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? Cdves XINo fas: % i
If “es ” did the foundation receive any proceeds or have any net income attributable to the transaction? N/Aa 7b
| Part !ill | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
Contrbutions to
(a) Name and address hg)bui)'STmee( &’ggkaég(’ao ed (C)(%olmlpep[;s;gtlon 5“ :Ynﬂé"‘ﬁ ém 8((332)3\( e(;‘t;%r
0 position enter -0-} allowances
SEE STATEMENT 12 0. 0. 0.
2 Compensation of five highest-paid employees {other than those included on line 1). If none, enter "NONE.”
(b) Title, and average (dmmons fo (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week {c) Compensation and ddmd account, other
devoted to posihon campensation allowances
NONE
Total number of other employees paid over $50,000 | l 0

623551 11-23-16
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION

94-6061539

Page 7

| Part VIl |
Paid Employees, and Contractors oninyeq)

Information About Officers, Directors, Trustees, Foundation Managers, Highly

3 Five highest-paid independent contractors for professional services. if none, enter “NONE.*

{a) Name and address of each person paid more than $50,000

{b) Type of service

{c) Compensation

NONE

Tota) number of others receiving over $50,000 for professional services
Part IX-A ummary of Direct Charitable Activities

List the foundabion's four largest direct chariable activities during the tax year. include

relevant statistical information such as the

number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

{ Part IX:B [ Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundahon during the tax year on hines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add hnes 1 through 3

0.

623561 11-23-16

Form 990-PF (2016)



Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539 Page 8

Minimum Investment Returmn (Al domestic foundations must complete this part Foreign foundations, see instructions )

1  Far market value of assets not used {or held for use) directly in carrying out chardable, etc., purposes: .

a Average monthly fair market value of securries L ) 12 20,078,977.

b Average of monthly cash balances o . o o 1 775,220,

¢ Far marketvalue of all otherassets . . . L 1e 2,283,956,

d Total (add lines 1a, b, and c) L S 1d 23,138,153,

e Reduction claimed for blockage or other tactors reported on lines 1a and N

1c (attach detailed explanation) . L .. I 1e I 0. fwpn
2  Acquisihon indebtedness appiicable to line 1 assets i i . L i 2 0.
3 Subtracthne2fromine1d = _ S o N 3 23,138,153,
4 Cash deemed held for chantable actvities. Enter 1 1/2% of line 3 {for greater amount, see instruchons) 4 347.,072.
5  Netvalue of noncharitable-use assets. Subtract line 4 from ling 3. Enter here and on Part V, line 4 5 22,791,081.
& Minimum investment return. Enter 5% of fine 5 6 1,139,554.
Distributable Amount (see instructions) (Section 4942(])(3) and (jX(5) private operatlng foundabons and certain
foreign organizations check here 9 [ | and do not compiete this part.)

{1 Minimum mnvestment return from Part X, ine 6 . . . . .. . o 1 1 z 139 ‘ 554.
2a Tax on investment mcome for 2016 from Part Vi, ing 5 2a 3,410.

b income tax for 2016. (This does not include the tax from Part VI.) . 2b 3

¢ Addhnes2aand2b L o o 2¢ 3,410.
3 Dstributable amount before adjustments. Subtract hne 2¢ from line 1 3 1,136,144,
4 Recoveries of amounts treated as qualifying distnbutions _ X i L 4 0.
5  Add lines 3 and 4 ¢ . ) ) o 5 1,136,144.
6 Deduction from distributable amount (see mstructmns) 3 0.
7__ Distributable amount as adjusted. Subtract ine 6 from line 5. Enter here and on Part X1, ine 1 7 1,136,144.
m [Part XiIj] Qualifying Distributions (see nstructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes: P

3 Expenses, contrbubions, gifts, etc. - total from Part |, column {d), hine 26 o | 1a 9 88,143.

b Program-related investments - total from Part [X-B . . i 1b 0.
2 Amounts paid to acquire assets used {or held for use) directly in carrying out chantable efc,, purposes i . 2
3 Amounts set aside for specific charitable projects that satisfy the: gé

2 Switability test (prior IRS approval required) i i o . i . 3a

b Cash distribution test (attach the required schedule) o i . i 3b
4 Qualitying distributions. Add hines 1a through 3b. Enter here and on Part V, Ime 8, and Part XII| Ime 4 i 4 988,143.
5 Foundations that quatify under section 4940(e} for the reduced rate of tax on net investment

income. Enter 1% of Part |, ine 27b . L o o 5 3,410.

6 Adjusted qualitying distributions. Subtract Iine 5 from lme 4 L 6 984,733.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when mlculahng whether the foundabon qualifies for the section
4940(e) reduction of tax in those years.

Form 990-PF (2016)

623571 11-23-16
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539 Page 9

Undistributed Income (see instructions)

{a) (b) {c) {d)
Corpus Years prior to 2015 2015 2016

& g,

1 Distributable amount for 2016 from Part X|, : 17 % ot . SR )
tne7 LT L e SR e 1,136,144.
e 2 . .

T - — ” -
. 5

2 Undstnbuted mcome, it any, as of the end of 2016 v ey N N o L2 .

[ VUS| -

aEnteramountfor 201500y 54 o.l » v 7
b Total for prior years: N o . .

.
Bl BT
-

3 Excess distnibutions carryover, if any, to 2016
aFrom2011 74,116,
b From 2012
¢ From 2013
dFrom 2014 .
efrom2015 o
t Total of hnes 3a through e .

4 Qualifying disinbutions for 2016 from

Part XII, ine 4: » § 988,143.

a Applied to 2015, but not more than hne 2a

b Applied to undistributed income of prior
years (Election required - see nstructions)

¢ Treated as distributions out of corpus
(Etection required - see instructions)

d Apphed to 2016 distnbutable amount

e Remaining amount distnbuted out of corpus

5 Excess distributions caryover appied to 2016

(f an amount appears in colurnn (d), the same amourt
must be shown n column (a) )

6 Enter the net total of each column as

indicated below:

a Carpus Add hnes 31, 4c, and 4¢ Subtactine 5

b Prior years' undistributed income. Subfract
fine 4b from fine 2b

¢ Enter the amount of prior years’

" undistnibuted income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously FPRS B
assessed . VNI K

d Subtract hine 6¢ from line 6b. Taxable % é % %
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amount - see instructions B
e Undistnbuted income for 2015. Subtract line

4a from line 2a. Taxable amount - see instr.
t Undistnbuted income for 2016. Subtract

lines 4d and 5 from line 1. Thus amount must

be distributed in 2017 .

7 Amounts treated as distnbutions out of
corpus to satisty requirements imposed by
sechion 170(b)(1)(F) or 4342(g)(3) (Election
may be required - see instructions) 0.

8 Excess distnbutions carryover from 2011
notappliedontneSorhne 7 0.

9 Excess distributions carryover to 2017.
Subtract ines 7 and 8 from line 6a

10 Analysis of hne 9:
a Excess from 2012
b Excess from 2013
¢ Excess from 2014
d Excess from 2015

e Excess from 2016 2
623581 11-23-16 form 990-PF (2016)
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539  Pageto
{ Part XIV | Private Operating Foundations (see instructions and Part Vil-A, question 9) N/A e

1 a If the foundation has received a ruling or determination letter that it is a private operating /

foundation, and the ruling is effective for 2016, enter the date of the uling » yd
b Check box to ndicate whether the foundation is a private operating foundation described in sechon . :l 4942(;3) or !:] 4942(1)75)

2 a Enter the lesser of the adjusted net Tax year Prior 3 years i
income from Part | or the minimum (3) 2016 {b) 2015 {c) 2014 {(d)2013 ~ {e) Total
snvestment return from Part X for /
each year listed o o

b 85%ofline2a i o e

¢ Qualrfying distnbutions from Part Xii, /
line 4 for each year listed o /

d Amounts included i tine 2¢ not
used directly for active conduct of p
exempt activities

e Qualifying distnbubons made dlrectly
for active conduct of exempt activities.
Subtract ine 2d from tine 2c

3 Complete 3a, b, or c for the 4
aiternative test relied upon:

a "Assets® alternative test - enter: /
{1} Value of all assets

{2} Vatue of assets qualifying /
under secton 4942()(3)(B)(1)

b "Endowment” alternative test - enter
2/3 of minimum investment return
shown in Part X, hne 6 for each year
histed .

¢ “Support alternative test - enter: /

{1) Total support other than gross
investment income {interest,
dividends, rents, payments on p
securities loans (section
512(a)(5)), or royatties)

(2} Support from general public
and 5 or more exempt
organizations as provided in
sechon 4842(3)(3)B)}m)

{3) Largest amount of support from /
an exempt orgamzation

{4) Gross investment income
[ Part XV .| Supplementary Inforr}latlon {Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

ROBERT J GALLO

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundahon has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to indwviduals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:
JESSIE NELSON, 209-341-3375
PO BOX 1130, MODESTO, CA 95353
b The form in which applications should be submitted and information and materials they should include:
LETTER OF REQUEST, NAME OF APPLICANT AND PURPOSE OF GRANT
¢ Any subrmission dead!ines:
NONE

d Any restrictions or hmitations on awards, such as by geographical areas, chanitable fields, kinds of institutions, or other faciors:
QUALIFIED PUBLIC CHARITIES ONLY

623601 11.23-16 Form 990-PF (2016)
. 1 S
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION

94-6061539  page 11

| Part XV | Supplementary Information (continued)

| 3 Grants and Contributions Paid During the Year or Approved for Future Payment

| Recypient If recipient 1s an individual,
shova any relationship to Fo;:ar;daht;n PUTDOSngn %f tham or Amount
any foundation manager status o contnbution
Name and address (home or business) or substantial contributor recipient
38 Paid dunng the year
SEE ATTACHED SCHEDULE NONE PC GENERAL USE FOR
PO BOX 1130 CHARITABLE, RELIGIOUS
MODESTO, CA 95353 AND EDUCATIONAL
PURPOSES 967,283,
|
|
|
|
|
Total _ ) > 3 967,283,
b Approved for future payment
NONE
Total > 0

623611 11-23-16
4
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539  Page2

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income (‘2‘"""’" by section 512,513, or 514 {e)
By s('ln)%s {b) E;\g:\; (d) Related or exempt
| 1 Program service revenue: code Amount code Amount function Income
| 2
| b
¢
d
e
i
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments o 14 3.
4 Dividends and interest from securthes . 14 485,988.
& Net rental income or (loss) from rea! estate: 1E S X TR B 5 R
a Debt-financed property
b Not debt-financed property i
6 Net rental income or (loss) from personal
property L .
7 Other investment income o ) 14
8 Gain or (loss) from sales of assets other
than inventory . L o 18 -2,006.
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
]
b
¢
| d
‘ e
12 Subtotal. Add columns (b), {d), and {e) ) B % 0.] ¢ 483,985. 0.
13 Total. Add line 12, columns (b), (d), and (&) o o ) ) 13 483,985.
{See worksheet in line 13 instructions fo verrfy calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomphishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
|
629621 11-23-16 fForm 990-PF (2016)
— —— e 13 ————— e -
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Form 990-PF (2016) JULIO R. GALLO FOUNDATION 94-6061539  Page13
[Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organizahon directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (ather than section 501(c)(3) organizations) or in section 527, refating to pohitical organizations? i
a Transfers from the reporting foundation to a nonchantable exempt organization of: i B
{1) Cash [ 1a(1) X
{2) Other assets [ 1a(2) X
b Other transactions: M T
{1) Sales of assets to a noncharitable exempt organization [ 1b{1) X
{2) Purchases of assets from a noncharitable exempt organization _ 1b{2) X
{3) Rental of facilities, equipment, or other assets 1b(3) X
{4) Reimbursement arrangements 1b{4) X
(5) Loans or loan guarantees . . | 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b{6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d I the answer to any of the above 1s "Yes,” complete the following schedule. Column {b) should always show the fair market value of the goods, other assets,
or services gwven by the reporting foundation. If the foundation recetved less than fair market value in any transaction or shaning arrangement, show in

column {d) the value of the goods, other assets, or services received.

{a)uine no {b) Amount invoived {e) Name of noncharrtable exempt organzation {d) Dezarption of ransters, 1a, and sharing "
N/A
2a s the foundation drectly or indirectly affihated with, or related to, one or more tax-exempt organizations descnbed
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 |:] Yes IX] No
b_If "Yes,” complete the following schedule.
{a) Name of organization {b) Type of organization {e) Description of relationship

N/A

Under penalties of perpry, | declare that | have examuned this return, including accompanymg schedudes and statements, and to the best ol my knowledge
- and behiet, it 1s true, Declarabon of preparer (other than taxpayer} 1s based on all Information of which preparer has any knowledge
Sign
Here| P | D co-PRESIDENT
Signature of officef or trustee Date Title
Print/Type preparer's name Preparer’s signature Date Check [ ] o [PTIN
self- employed
Paid TRACY S. PAGLIA TRACY S. PAGLIA 09/10/18 P00366884
Preparer |pimsname » MOSS ADAMS LLP FirmsEIN > 91-0189318
Use Only
Firm'saddress » 265 E. RIVER PARK CIRCLE STE 110
FRESNO, CA 93720 phoneno. 559-389-5700

623622 11-23-16

e 14

10260910 146892 140006 2016.06000 JULIO R. GALLO FOUNDATION 140006_1

Form 990-PF (2016)




JULIO R. GALLO FOUNDATION 94-6061539

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT 1
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
SALE OF SECURITIES PURCHASED 10/31/17
(B) (c) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
8,452,791. 8,476,291. 0. 0. -23,500.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FROM K-18 PURCHASED 10/31/17
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
0. 0. 0. 0. 0.
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
GAIN ON DIRECT INVESTMENT PURCHASED 10/31/17
(B) (c) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
2,187. 0. 0. 0. 2,187.
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
MAXENA LIQUID ENDOWMENT PURCHASED 10/31/17
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
495,284. 495,284. 0. 0. 0.
CAPITAL GAINS DIVIDENDS FROM PART IV 19,307.
TOTAL TO FORM 990-PF, PART I, LINE 6A -2,006.
|
S . _STATEMENT(S) -1

10260910 146892 140006 2016.06000 JULIO R. GALLO FOUNDATION 140006_1




JULIO R. GALLO FOUNDATION 94-6061539

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 2

(A) (B) (C)

REVENUE NET INVESTMENT ADJUSTED
SOURCE PER BOOKS INCOME NET INCOME
INTEREST INCOME 3. 999.
TOTAL TO PART I, LINE 3 3. 999.
FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 3
CAPITAL (a) {B) (C)
GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE i AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
CAPITAL GAIN DISTR 19,307. 19,307. 0. 0.
DIVIDEND INCOME 485,988. 0. 485,988, 491,587.
TO PART I, LINE 4 505,295, 19,307. 485,988, 491,587.
FORM 990-PF OTHER INCOME STATEMENT 4 |
(A) (B) (c)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OTHER INVESTMENT INCOME FROM K-1S 0. 10,020.
TOTAL TO FORM 990-PF, PART I, LINE 11 0. 10,020.
FORM 990-PF ACCOUNTING FEES STATEMENT 5
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 32,575. 16,288. 16,287.
TO FORM 990-PF, PG 1, LN 16B 32,575. 16,288. 16,287,
16— —— - STATEMENT(-S)}- 25—3 -4,- 5 —— -
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JULIO R. GALLO FOUNDATION

94-6061539

FORM 9390-PF TAXES STATEMENT 6
(A) (B) () (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FEDERAL TAXES 14,683. 0. 0.
FOREIGN TAXES 0. 114. 0.
TO FORM 99%0-PF, PG 1, LN 18 14,683. 114. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 7
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FILING/REGISTRATION FEES 4,141. 0. 4,141.
INVESTMENT FEES 124,561. 143,686. 0.
BANK FEES 75. 0. 75.
OFFICE EXPENSES 357. 0. 357.
TO FORM 39S90-PF, PG 1, LN 23 129,134. 143,686. 4,573.

FORM 930-PF

CORPORATE STOCK

STATEMENT 8

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE
BEL AIR #021299 6,485,238, 7,930,572.
US TRUST #3332269 7,592,744, 9,169,747.
TOTAL TO FORM 990-PF, PART II, LINE 10B 14,077,982. 17,100, 3189.
FORM 990-PF CORPORATE BONDS STATEMENT 9
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
BEL AIR #021299 2,484,069, 2,347,678.
US TRUST #3332269 1,289,779. 1,312,969,
TOTAL TO FORM 990-PF, PART II, LINE 10C 3,773,848, 3,660,647.
S .- 17— ... _.___ STATEMENT(S)- 6, 7, 8,9

10260910 146892 140006
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JULIO R. GALLO FOUNDATION

94-6061539

FORM 990-PF

DESCRIPTION

BEL AIR #021299 - OTHER INVESTMENTS

US TRUST #3332269
MS REAL ESTATE FUND VI OF
INVESTORS INT'L

TOTAL TO FORM 930-PF, PART II,

OTHER INVESTMENTS STATEMENT 10

VALUATION FAIR MARKET

METHOD BOOK VALUE VALUE
cosT 525,000. 787,675.
cosT 1,203,277. 1,217,387.
FSHORE cosT

2,116,498. 278,894.
LINE 13 3,844,775, 2,283,956,

FORM 990-PF

OTHER ASSETS

STATEMENT 11

DESCRIPTION

INVESTMENT RECEIVABLE

TO FORM 950-PF, PART II,

BEGINNING OF

END OF YEAR

FAIR MARKET

YR BOOK VALUE BOOK VALUE VALUE
229,393, 0. 0.
LINE 15 229,393, 0. 0.
- —— e ..o _____STATEMENT(S). 10, 11 _ _

2016.06000 JULIO R. GALLO FOUNDATION 140006_1



JULIO R. GALLO FOUNDATION 94-6061539

‘ FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 12
TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN-  BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
ROBERT J GALLO CO-PRESIDENT
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
JAMES E COLEMAN CO-PRESIDENT
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
MATTHEW I FRIEDRICH SECRETARY
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
JOHN R GALLO DIRECTOR
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
GREGORY J COLEMAN DIRECTOR :
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
DOUG VILAS TREASURER
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.

——— ———— 19 STATEMENT(S). 12 _
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