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sy EXTENDED TO SEPTEMBER 17, 2018
). Return of Private Foundation OMB Ho. 1545 0052
Form 990-?{ ~ . or Section 4947(a) 1) Trust Treated as Private Foundation O 20 16
< Do entey social segurity mumbers on this formn as it be made
e fevere sevce |/ > bnformmodion about Form 000.PF e £ separsts mstructions i 2 www7s govi g)[ﬂ e B Pt et
For calendar year 2016 or tax year beginning NOV 1, 2016 , and ending OCT 31, 2017
Name of foundation A Employer identification number
« ERNEST GALLO FOUNDATION 94-6061537
Number and strect (or P O bax of il i ot deli to strect Room/suste

PO BOX 1130

B8 Telephone number
{209) 341-3395

Ctly or town, state or province, country, and ZIP or foreign postal code

MODESTO, CA 95353

C  exempbon app bpendng, checkhere P |

& Check all that apply: (T indtiat retumn (1 tnita! return of & former pubhc charty
|:| Final return C] Amended return
{1 Address change {1 Name change (

D 1. Foreign organezations, check hare

»(]
Y T e ™= ]

H Check type of organization:

X7 section 501(c)(3) exempt private foundation
[ Section 4847(a)(1) nonexempt charitable trust [ | Other taxable private foundahon

O

1 Far market value of all assets at end of year

(from Part I, col. {c), line 16)
| X3 56,195,189,

d Accourting methodr  [X] Cash

(] other (specrty)

(7 Accrual

(Part I, column (d) must be on cash basss )

E |f private foundation status was terminated
under sechon 507(b)(1)(A), check here (]

F 1 the foundation is in a 60-month termunation
under section S07(b)(1}B), check here D[]

{a) Revenue and

A

| Part | | dA‘r‘o:zshl’sdd Revn:nue and Expens

es
m columns (b}, {c), and (c} rrary not
mn {a})

equat

expenses per books

{b) Net investment
income

{o) Adjusted net Jd) otstrruements

income

(cash bass only)

Contnbutions, gifts, grants, efc., received

Checx P [ X ] 1 the toundation 5 ot reqared to atiach Sch B
on and Y

 al L o

cash invesiments

0.

N/A

47,236.

47,326.

STATEMENT 2 |

9 3 2018

SCANNED 0CT

RINEBISI_ _

& W N -

5a Grossrents
b Net rental ncome or (loss)

Dmidends and interest from —sec:'mbes_ B _. i ' i

737,010.

752,424.

STATEMENT 3

63 et gain o (foss) from sate of assets not on ine 10
Gross sales price for il
b assets onfine 6a R

8,482,334,

1,058,297,

SIEAT 1

RECEIVED

9 Income modificaions . .

7 Capriat gam net income (fom Part IV, ne2j
8 Netshort-term capitalgan . = .

1,067,351,

03

StP 14 2018

IRY-AS¢

OGDEN_UT

b Less Cost of goods sold

¢ Grossprofitor{loss) = . . ..
11 Otherincome = = . .
112 Total. Add hines 1 through 11

~-17,620.

STATEMENT 4

1,842,543.

1,849,481.

13  Cony of officers, X

14 Other employee salaries and wages

15 Pension plans, employee benefits

i 168 Legalfees =

b Accounting fees

¢ Other professional fees =
Interest = =
Taxes . . . ... .
Depreciation and depletion
Occupancy

Pnnting and publications
Otherexpenses .= . . | o1R
Tota! operating and sdministrative
expenses. Add lines 13 through 23

Add fines 24 and 25

eic.

vaeLwnfarences,all-dmaat-l}l.gs. e

Contributions, gifis, grants paid ..

5.

0'

0.

0.

20,060,

10,030.

10,030.

31,017,

5,111.

0.

60,024.

1

143,167,

171,099,

1,093.

194, 244.

246,264,

11,123.

1,461,000,

1,461,000,

1,655,244,

246,264.

25
256 Total expenses and disbarsements.
7

Subtract line 26 from line 12;

4 Excess of over cxp and disb

187,299.

1,472,123.

Lo Adiusted net income (! negetive, entr -0,

b Netinvestment [ncome (¢ negative, entr 0

1,603,217.

N/A

623501 1+-23-18

09410907 146892 140007
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Form 990-PF (2016) ERNEST GALLO FOUNDATION

94-6061537

Page 2

Atached schedules and amomis 1 the descriphoo Beginning of year

End of year

Balance Sheets

cotumn should be for end-oH-year amoants oaly (.) Book Value

{b) Book Value

{c} Fair Market Value

1 Cash - non-interest-bearing

2 Sawngsandtempomrymshmvestmerds 5,627,041.

5,573 ,496.

5,572,561.

3 Accounts recervable
Less: allowance for doubtful accounts »

—— e e i e

Pledges recevable P
Less: allowance for doubtful accounts P>

|
'
J—

Grants receivable

Recervables due from ofﬁcers, dueclnrs, trustm and olher
disqualified persons

Obvnotsandbomsresevable 4
Less: allawance for doubtful accounts P>

8 Inventones for sale or use

9 Prepaid expenses and deferred chargw

10a Investments - U.S. and state government ol.ahgahor;;s

b Investments - corporate stock _sTMT 8 | 21,998,093.

22,353,772,

27,948,390.

o Investments - corporate bonds " STMT 9 1,259,880.

1,144 ,892.

1,216,247.

Investments - bnd, buddings, and equpment: basts
tess accomubzted deprecizhon

N
»

Investments - mortgage loans

Investments - other 15,407,239.

15,407 ,239.

21,457,838.

Land, buildings, and equipment: basis P

Less. accumaated depreciahon >

—— —

Other assets (describs » INTEREST RECEIVABLE ) 0.

153.

153.

Total assets (1o be completed by all filers - see the

| mstructions. Also, see page 1, item 1) 44,292,253,

44,479 ,552.

56,195,189,

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disquaiiied parsons

21 Mortgages and other notes payable

Liabilities

22 Other liabilities (descnbs P> - e . |

- 23 _Total liabilities (add lines 17 through 22)

Foundations that follow SFAS 117, checkbere =~ P [ 1
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted

25 Temporarily resmcte;d

2 Permanentlyrestncted = . . .. .

Foundations that do not follow SFAS 117 ched here
and complete lines 27 through 31.

27 Capital stock, trust pnncipal, or current funds 46,806,858,

46,806 ,858.

28 Paid-in or caprtal surplus, or land, bidg., and equipment fund 0.

o.

29 Retained earnings, accumulated income, endowment, or other funds -2,514,605.

~2,327 ,306.

Net Assets or Fund Balances

30 Total net assets or fund balances 44,292 ,253.

44,479 ,552.

__131 _Total liabilities and net assets/tund balances 44,292,253,

44 , 479 ,552.

_ [Part Ilf | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund batances at beginning of ysar - Part I, column (a), line 30
(must agree with end-of-year figure reported on pnor year's return)
Enter amount from Part |, ling 27a

Other increases not inciuded in line 2 (ne;ﬁ;m) b o

44,292,253.

187,299.

0.

Addlines1,2,and3 = .
Decreases not included in line 2 (itemize) >

o s WN

44,479,552,

0.

Total net assets or fund balances at end of line 4 minus lina 5) - Part i1, column (b), line 30

[ o & [ [N |-

44,479 ,552.

£23511 11-23-16
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Form 990-PF (2016) ERNEST GALLO FOUNDATION 94-6061537 Page 3
[Part V] Capital Gains and Losses for Tax on Investment Income
. () List and describe the kind(s) of property sold (e.q, real estats, (b},"""" acqured | (e) Date acquired (d) Date sold
2-story brick warehouse; or comion stock, 200 shs. MLG Co.) Donahon (mo,, day, yr.) (mo,, day, yr.)
ta SALE OF SECURITIES P 10/31/17
b FROM K-1S P 10/31/17
(]
d
e
e Gros s pric O o sovabie) s oxpensaof sdle (& s ) minus o
a 8,467,708. 7,414,983, 1,052,725.
b 14,626. 14,626.
]
d
e

Gomplete only for assets showing gain 1n column (h) and owned by the foundation on 12/31/69 (1) Gamns (Col. (h) gain minus

col. (k), but not less than -0-) or
() FM.V. as of 1273169 () Adyistad bisss e o) LGsses (from col. (i)
a 1,052,725.
b 14,626.
P
d
e
If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) tf (toss), enter -0- m Part |, line 7 2 1,067,351,

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
tf gain, also enter in Part |, line 8, column (c).

loss), enter -0- in Part |, line8 . N/A

‘PaitiVe] Qualification Under Section 4040]e) for Reduced Tax on Net lnveslment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

Hf section 4940(d)(2) applies, leave thus part blank.

Was the foundation liable for the section 4842 tax on the distributable amount of any year in the base period? 3 ves Xno
It "Yes," the foundation daes not qualify under section 4940(e). Do not comptete this part.
1 Enter the appropriate amount in each column for each year; see the mstructions betora making any entries.
{a) ) (¢ (dr
Callndar yor ot o beginmng n) Adjusted qualfying distnbutions |  Net value of nonchartable-use assets (col. Pg;"g‘is.':,"eg"b;agg._ ©)
2015 1,197,858. 51,106,585, .023438
2014 2,023,000. 52,446,968. .038572
2013 6,415,417. 54,102,204. .118580
2012 1,865,000. 52,242,961. .035699
2011 1,370,000. 49,280,807, .027800
2 Totaloffine Y, coumn{d)y . . ) .244089
3 Average distribution rabo for the 5—yearbasepenod dee thetotalon hn92by5 or by the numberofyaars
the foundation has been in existence if less than Syears -.048818
4 Enter the net value of nonchantable-use assets for 2016 from Part X, line5 53,537,629,
5 Muttply line 4 by line 3 2,613,600.
6 Enter 1% of nat investment ncome (1% of Part |, tine 27b) 16,032,
7 Add tines 5and 6 2,629,632,
8 Enter qualifying distnbutions from Part XIl, tne 4 - 1,472,123,
If line 8 is equal to or greater than line 7, check the box mPartVI lme 1b and comp!etamatpan usinga 1%taxmte
See the Part VI instruchions.
623521 11.23-16 Form 9B0-PF (2016)
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Form 2016 ERNEST GALLO FOUNDATION 94-6061537
| Part Vi i Excise Tax Based on Investment Income lSection m]a,, MIBI, me), or 4948 i

- see instructio

&

1a Exempt operating foundations described in sechion 4940(d)(2), check here B> [ and enter /A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestc foundations that meet the section 4940{e) requirements in Part V, check here P> [ and enter 1%

|

'32,064.

Of At e 27 e e
¢ All gther domeshc foundatlons enter 2% of lme 27b Exempt forelgn orgamzahons enter 4% of Pan I, ine 12, ooL (b).
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0.

Addtines1and2

.0

64.

Subtitle A (income) tax (domeshc sechon 4947(a)( 1) trusts and szable foundahons only Others enter -0—)

0.

Tax based on investment income. Subtract line 4 from line 3. tf zero or less, enter -0-

32,064.

A s WN

Credits/Payments:
a 2016 estimated tax payments and 2015 overpayment credited to 2016
b Exempt foreign organwzations - tax withheld at source
¢ Tax paid with application for extension of time to file (Form 8868)
d Backup withholding erroneously withheld
7 Total credits and payments. Add lines 6a through 6d

23,027.

28,000.

kebe

51,027,

8 Enter any penalty for underpayment of estimated tax. Check here L] if Form 2220 s attached

9 Taxduae. If the total of tines 5 and 8 s more than line 7, enter amount owed = . R

10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amoant mrpeld .. . > | 10

18 ,963.

11_Enter the amount of line 10 to be: Credited to 2017 estimated tax P> 18,963. I.n.efung“edb 11
| Part VII-A | Statements Regarding %ctmhes

1a During the tax year, did the foundation attempt to influence any national, state, or local legistation or did ¢ participate or intervene in
any polircal campaign? i
b Did it spend more than $100 duning the year (elther dlrectty or mdwecﬂy) for polmnl purposes (see mstmchons for the deﬁnlt;on)"

|
; If the answer 1s *Yes® to 1a or 1b, attach a detailed description of the activities and copies of any materials published or

distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year?

d Enter the amount (if any) of tax on political expendrtures (sechon 4955) |mposed dunng the year
{1) Onthe foundation. B> $ 0. (2) On foundation managers. > $ 0.
e Enter the reimbursement (if any) patd by the foundation dunng the year for political expenditure tax imposed on foundation
managers. p> $ 0.
2 Has the foundation engaged in any achvitres that have not previously been reported to the IRS?
If "Yes, " attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? s *Yes, * attach a conformed copy of the changes
4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b ff “Yes," has 1 filed a tax return on Farm 990-T for this year? .
§ Was there a liquidation, terminahon, dissolution, or substantial commchon dunng the year?
If “*Yes, " attach the statement required by General Instruction T
6 Are the requirements of sechon 508(e) (relating to sections 4941 through 4945) satisfied erther:
® By language in the governing instrument, or

© By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the stats law

remain in the governing instrument?

8a Enter the states to which the foundation reports or with which 1t is registered (see istructions) P>

Yes

MM

CAa

b if the answer s “Yes” to line 7, has the foundation furnished a copy of Form 890-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If *No,* attach explanation

9 s the foundation claiming status as a private operating foundation within the meaning 01 sechon 49420)(3) or 4942(1)(5) for m!endar

year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? /f *Yes,* complete Part XIV ..
10 Did any persons becoms substantial contnbutors during the tax ysar? it ~ves,” attach a schedus listing ther names and addresses

&b

10

629531 11-23-18
5
09410907 146892 140007
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Form 930-PF (2016 ERNEST GALLO FOUNDATION 94-6061537 Page5
Part VII-A | Statements Regarding Activities (continusd)

. Yes| No
11 Atany time during the year, did the foundahon, directty or indirectly, own a controlied entity withun the meaning of
section 512(b)(13)? If “Yes," attach schedule (see instructions) = . .. .. L .
12 Did the foundation make a distribution to a donor adwvised fund over whrch the foundahon ora d‘rsqualrﬁed person had advrsory pnvileges"
H *Yes," attach statement (see instructions) . .. . .. .. R
13 Did the foundation comply with the public inspection requrrements for rts annual retums and exemphon applmtron?
Website address p» _N/A
14 Thebosksaremcarecf p» THE FOUNDATION Telephone no.p>(209) 341-3395
Locatedat PO BOX 1130, MODESTO, CA ZIPs4 Pp95353
16 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Checkhere = | . o
and enter the amount of tax-exempt interest received or accrued dunng theyear L »ls] N/A
16 Atany time dunng calendar year 2016, did the foundation have an interest in or a signature or other authonty overa bank, Yes| No
securrites, or other financial account in a foreign country? T B (- X
See the instructions for exceptions and filing requirements for FincEN Form 114 It 'Yes. enmr the name ot the

11 X

| 12 X
13l X

foreign cou! »
[Part Vil B i Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes® cotumn, unless an exception applies. Yes| No
1a During the year did the foundation {either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? L L [ 1ves (XIno :
(2) Borrow money from, lend monsy to, or otherwise extend credrt to (or accept it from) [

a disqualified person? e [:lYes IZI No

(3) Furmsh goods, services, or tacrlrhas tp (or accept them from) a drsqualrﬁed person? e o 1 ves X1 no
(4) Pay compensahon to, or pay or reimburse the expenses of, a disqualified person? = == = [:l Yes EZl No |
(5) Transfer any income or assets to a disqualified person (or make any of either available [
for the benefit or use of a disqualified person)? B . e e . |:| Yes @ No ‘
i
|

{6) Agree to pay money or property o a government ofﬁclal'? (Exeep'aon Check 'No'
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days.) = . Cdves Xl ne
b if any answer is “Yes® to 1a(1)-(6), did any of the acts fail to qualrfy under the exceptrons desmbed n Regutahons
sechon 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . L N/ A ib
Organizations relying on a current notice regarding disaster assistance check here = R > D !
¢ Did the foundahon engage in a prior year in any of ths acts described in 1a, other than excepted acts ttnt were not corrected R R
before the first day of the tax year beginning n 20162 . = . [ X
2 Taxes on falure to distribute incoms (section 4942) (does not apply for years the toundahon was a pnvate operating foundahon ‘
defined in section 4942(j)(3) or 4842(3)(5)). E
a At the end of tax year 2016, did the foundation have any undistnbuted income (lines 6d and 6e, Part XIll) for tax year(s) beginning !
before 20167 _ e o s X !
I
F
J

I *Yes," list tha years b
b Are there any years histed in 2a for which the toundahon is not applying the provisions of section 4942(3)(2) (retating to incorrect
valuation of assets) to the year's undstnbuted tncoma? (It applying section 4842(a)(2) to all years listed, answer "No™ and attach
statement - ses mstruchons.) . . . . ... .N/A 2b
¢ {f the provisions of section 4942(a)(2) are bemg apphed to any ot the years Irsted in Za, trst the years here.
’ . , , |
3a Did the foundation hold more than a 2% direct or indirect inferest 1n any business enterprse at any time !
duringtheyear? . T ves X no f
b tf Yes,” did i have excess busrness holdrngs n 2016 asa result ot (1) any purchase by the toundahon or drsqua!rﬁad persons after |
May 26, 1963; (2) the lapse of the 5-ysar period (or longer penod approved by the Gommissioner under section 4343(c)(7)) to dispose '
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedufe C,
Farm 4720, to deterrmine if the foundation had excess business haldings in 2016 ) . e v N/A |
4a Did the foundation invest during the year any amount i a manner that would jsopardize 1ts cmntahla purposes? L o 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that J
had not been removed from jeopardy before the first day of the tax year beginning in 20167 .. ... . 4b X

Form 990-PF (2016)

623541 11-23-18
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Form 990-PF (2016 ERNEST GALLO FOUNDATION _ 94-6061537 Page 6
[ Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (ontinued)

5a During the year did the foundahon pay or mcur any amount to
« {1) Canry on propaganda, or otherwise aftempt to influence legislation (section 4945(e))? [ Yes [X] #o ‘
(2) influence the outcome of any specific public election (see section 4355); or to carry on, dlmcuy or mdtrectly, .
any voter registration drive? . R I A 7YY 4§ ™ ‘
(3) Provide a grant to an individual fortravel, study, or other snmnar purposw” L o . [ Yes X1 o :
{4) Provide a grant to an organizahon other than a chantable, etc., orgamization dnscnbed in sectlon .
4945(d)}(4)(A)? (see instructions) = . . (1 ves X1 no l
(5) Provide for any purpose other than religious, chamable, suentlﬁc, Ilterary or edumtonal purposw, of for
the prevention of cruefty to children or ammals? [Jves X no
b If any answer is *Yes" to 5a(1)~{5), did any of the lranw:hons fall to quahfy undef the emeptmns descnbed in Regulahons e o
section 53.4945 or 1n a current notice regarding disaster assistance (see mstructions)? e . N/A |
Organizations relying on a current notice regarding disaster assistance check here D o 1
¢ If the answer is "Yes” to question 5a(4), does the foundation claim exemption from the tax bemuse it malntamed '
expenditure responsibility for the grant? _ . . N/A  [CYes [Tmo |
If *Yes,® attach the staterment required by Hegulatlons section 53 4945-5(d) ‘
6a Did the foundation, dunng the year, recewe any funds, directty or indirectly, to pay premiums on .
apersonal beneft contract? =~ . o Oyes Xdno | | i
b Dud the foundation, during the year, pay plemxums dlrecuy or mdlrecﬂy, ona persoml benefit contract’i o 6b X .
If *Yes* to 6b, file Form 8870. l
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? . [Jves X1 no
h H "Yes,” did the foundation receive any proceeds or have any net income attnbutable to the transaction? . N/A 7b

lm[. Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation.

Title, and averaga | {c) Compensation | { s o @) Expense
{a) Name and address h!()!l’lzs gg?week devo (H oot gs!:)l, ”‘% a(ee%lm: other

SEE STATEMENT 11 0. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE.®

(b) Tlﬂe, and averaga &%@:ﬁbmm {e) Expense
a) Name and address of each emplo d more than 000 Co tio mﬁ"’ account, other
fa) ployes pa 350, devoted Eo position {c) Gompensation o allowances
NONE
Total number of other employees paid over $50,000 _ . p | 0
Form 980-PF (2016)

623551 11-23-16
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2016) ERNEST GALLO FOUNDATION 94

—6061537  page7

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Fivehlgtmt-pajd independent contractors for professional services. if none, enter "NONE."

(a) Name and address of each person paid more than $50,000 {b) Type of service

{c) Compensation

NONE

otal number of others receiving over 000 for professional services .

List the foundation's four largest direct chartable activities during the tax ysar. Include relevant statistical information such as the
number of organzations and other beneficianes served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[RatDEB] Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 - . N . .

0.

623581 11-23-18
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[Form 990-PF (2016) ERNEST GALLO FOUNDATION 94-6061537  Pages
Minimum Investment Retumn (A} domestic foundations must complete this part. Foreign foundations, see instructions )
1 Fair market value of assets not used (or held for use) directly in carying out charitable, etc,, purposes: -
a Average monthly fair market vatue of securities [ 12 48,798, 288.
b Average of monthly cashbalances . BN 5,554,635.
¢ Fawr market value of all otherassets =~ = . | 1o
d Total (add fines 1a,b,andc) 14 54, 352,923,
e Reduction clarmed for blockage or other tactors reporind on hnw 1a and
ic (attach detailed explanation) o | 1 | 0.
2  Acquisttion indebtedness applmble tofine 1 asseis 2 0.
3 Subtractime 2 fromline 1d 3 54,352,923,
4 Cash deemed held for chantable activities. Erter 1 1/2% of line 3 (fur gmter amount, see lnshuchons) _________ 4 815,294.
5 Netvalue of noncharitable-use assets. Subtractline 4 from line 3. Enter hereand on PartV, tined . . 5 53,537,629.
6 __ Minimum investment return. Enter 5% of line 5 6 2,676,881,
ﬂ Distributable Amount (see nstructions) (Section 4842()(3) and (){5) prvate operating foundations and certain
foregn organizations check here P E] and do not complete this parL.)
1 Mmimum investment return from Part X, fine 6 .. .. e e e e 1 2, 676.881-
2a Tax on mvestment income for 2016 from Part VI, line N 7 32,064.
b Income tax for 2016. (This does not include the tax from PartV1.) == == 2b L
¢ Addlmes2aand2 . . .. ... . 2 32,064.
3 Distnbutable amount before adjustments. Subtract lime 2¢ fromne 1~ 3 2,644,817.
4 Recoveries of amounts treated as qualifying distributions 4 0.
§ Addlines3and4 ) 5 2,644,817.
6 Deduction from dlsvlbuiable amount (see mstrucbons) L, [} 0.
7__Distributable amount as adjusted. Subiract line 6 from line 5. Enter here and on Part xmI ine 1. 7 2,644 ,817.
_ [Part Xil | Qualifying Distributions (see instructions)
1 Amounts paid (including admimistrative expenses) to accomplish charitable, efc,, purposes: .
a Expenses, contributions, gifts, etc. - total from Part I, column (d), ine26 . . .. 1a 1,472,123,
j b Program-related investments - total from Part IX-B T i | 0.
| 2 Amounts paid to acquire assets used {or held for use) directly in mnylng out chamahle, etc., purposes B 2
3 Amounts set aside for specific charitable projects that sahsfy the: o
a Surtabilly test (prior IRS approval required) | 3a
b Cash distribution test (attach the required schedule) . R - _
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on PanV Ilne 8 and PanXIII Ime4 o 4 1,472,123.
5 Foundations that qualify under sechon 4340(e) for the reduced rate of tax on net investment
income. Erter 1% of Part |, bne 276~ L 5 0.
6 Adjosted qualifying distributions. Subtractbne S fromlined 6 1,472,123.
Note: The amount on line 6 will be used in Part V, column (b), n subsequent yws when mlculahng whether the foundatlon qualifies for the section
4940(e) reduction of fax in those years.
Form 990-PF (2016)
|
623571 11-23-16
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Form G90-PF (2016)

ERNEST GALLO FOUNDATION

94-6061537

Page 9.

IEEIEEI Undistributed Income (see instructions)

1 Distributable amount for 2016 from Part Xi,
Ge7 = . . ... L.
2 Undistributed income, if any, as of the end of 2016
aEnteramountfor 201500y . . . .
b Tofal for prior years:

3 Excess distnbubons carryover, if any, to 2016:
aFrom 2011

(a)
Corpus

{b)
Years prior to 2015

(o)
2015

(d)
2016

2,644,817,

b From 2012

¢ From 2013 1,822,043,

dFrom 2014

efFrom 2015

f Total of ines 3a th'rt'xugh e . .
4 Qualrying distributions for 2016 from
PartXil,line4:»$ 1,472,123,

1,822,043.

a Applied to 2015, but not more than line2a

b Applied to undistnibuted income of prior
years (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Election required - see mstructions)

dApplied to 2016 distributable amount

e Remaining amount distributed out of corpus

8 Expessdistr to 2016

0.

1,472,123.

0.

1,172,694.

camyover app
(i an amount appears in column {d), the same
must be shown in column (a).)

6 Enter the net total of each column as
indicated below:
2 Corpus. Add fines 37, 4c, and 4e. Subliract tine 5 .
b Prior years' undistnbuted income. Subtract
line 4b from line 2b

¢ Enter the amount of pnor years'
undistributed income for which a notice of
deficiency has been rssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢c from line 6b. Taxable
amount - see instrucions .
e Undistnbuted ncome for 2015. Subtract line
4a from line 2a. Taxable amount - ses instr.
t Undistnbuted income for 2016. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2017 L
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)( 1)(F) or 4942(g)(3) (Election
may be required - see instructions) =
8 Excess dstributions carryover from 2011
notappliedonline Sorline7
9 Excess distributions carryover to 2017.
Subtract kines 7 and 8 from line 6a
10 Analysis of line 8:
a Excess from 2012

649,349.

1,172,694.

0'

0.

649,349.

b Excess from 2013 649,349.

¢ Excess from 2014

d Excess from 2015

@ Excess from 2016

09410907 146892 140007

623581 11-23-16
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94-6061537

Pagp-10

Form 990-PF (2016 ERNEST GALLO FOUNDATION

ate Operating Foundations (see instructions and Part VII-A, question 8)

N/A

e

1.a {f the foundation has received a ruling of:determination letter that it is a private operating
foundation, and the ruling s effective for 2036, enter the date of the rufing _
foundanon dnscribed n sectmn

b Check box to indicate whether the foundation is a pnivate operati
“Yax year

2 a Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
eachyearlisd . .

b 85%offine2a .

¢ Qualifying dlstnbullons from Part XII
line 4 for each year listed =

d Amounts included in line 2¢ not
used directly for achve conduct of
exempt activities

e Quahfying distribuhons made dlrecﬂy
for active conduct of exempt activities.

Subltract bne 2d from line2c
3 Complete 3a, b, or c for the
alternative test relied upon:
a "Assets” alternative test - enter:
(1) Valueofallassets == .

{2) Value of assets qualifying
under sechion 4942(j)(3YB)()) _.
b “Endowment” afternative test - enter
2/3 of minimum investment retum
shown in Part X, line 6 for each year
hsted . .. . .

¢ "Support’ altematlve test - enter
(1) Total support other than gro§/
investment income (interest;
dmidends, rents, paymenis on
securthies loans (sectwn
512(a)(5)), or royaﬂm) _____

{2) Support from, general pubtic
and5or nlpre exempt

organizations as provided in

secti 4942(1)(3)(8)(111)

afgest amount of support fmm
an exempt organization
4) Gross investment income

{3)

»

e

[ 4942()3) or

Pnor 3 years

(1 4242(i)5)
e

(a)016

(62015

{c) 2014

(d) 20137

(e) Total

/1

i

i

N\

N

N\

N\

Part XV_|

at any time during the year-see instructions.)

Supplementary Information (Complete this part only f the foundation had $5,000 or more in assets

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contnbutions recerved by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

JOSEPH E GALLO

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large porhon of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, GHt, Loan, Scholarship, etc., Programs:
Check here P> if the foundation only makes contributions to preselected chantable organizations and does not accept unsolicited requests for funds. if
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complets items 2a, b, c, and d.

a The name, address, and telephone number or e-mar address of the person to whom applications should be addressed:

b The form in which applications shoutd be submitted and information and materials they should include:

¢ Any submssion deadlines:

d Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institubons, or other factors:

623601 11-23-16
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Form 990-PF (2016) ERNEST GALLO FOUNDATION 94-6061537  Pags 11
"RartXVi| Supplementary Information (continued)
3. Grants and Contributions Paid Durinp the Year or Approved for Future Payment
Recmpient If recipient is an indwid i
P shov? any relationship ‘{3” Foundaho(;n Purpo?ﬁg u%_rant or Amount
: any foundahon manager status ol on
Name and address (home or business) or Substantal contributor recipient
2 Pard duning the year
COMMUNITY INITIATIVES (BURTON LONE pC CENERAL USE FOR
FOUNDATION) (HARITABLE, RELIGIOUS
39 MESA ST, STE 205 EDUCATIONAL
SAN FRANCISCO, CA 94129 PURPOSES 50,000,
DIOCESE OF STOCKTON #ONE pC CENERAL USE FOR
212 NORTH SAN JOAQUIN ET ITABLE, RELIGIOUS
STOCKTON, CA 95202 AND EDUCATIONAL
PURPOSES 85,000.
CALLO CENTER FOR THE ARTS rONE PC DENERAL USE FOR
1000 I ST CHARITABLE, RELIGIOUS
MODESTO, CA 95354 EDUGCATIONAL
PURPOSES 25,000,
STANFORD UNIVERSITY ONE pC CENERAL USE FOR
PO BOX 20466 r [HARITABLE, RELIGIOUS
STANFORD, CA 94309 EDUCATIONAL
PURPOSES 150,000,
UNIVERSITY OF NOTRE DAME LONE PC CENERAL USE FOR
400 MAIN BLDG CHARITABLE, RELIGIOUS
NOTRE DAME, IN 46556 EDUCATIONAL
URPOSES 1,000,000,
Total SEE CONTINUATION SHEET(S) P 3 1,461,000,
b Approved for future payment
JORDAN'S GUARDIAN ANGELS LONE %c DENERAL USE FOR
1121 L STREET, STE 100 CHARITABLE, RELIGIOUS
SACRAMENTO, CA 95814 EDUCATIONAL
PURPOSES 400,000,
Jotal » 3 400,000,
form 990-PF (2016)

623611 11-23-18
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Form 990-PF (2016)

ERNEST GALLO FOUNDATION

94-6061537  Page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwrse indicated.

1 Program service revenue:
a

(a)
Business
code

by s 512, 513, or 514

[~ Unrelated business income

{b)
Amount

o

{d)
Amount

(e
Related or exempt
funchon income

t

g Fees and coniracts from govemment agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash

mnvestments

4 Dividends and wterest from securtbes

5 Net rental income or (loss) from real estate:
a Debt-financed property = |
b Not debt-financed property _

6 Net rental income or (loss) from personal
property | U

7 Other investmentincome =~

8 Gain or (loss) from sales of assets other
than inventory

9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory

11 Other revenue:

14

47,236.

14

737,010.

14

18

1,058,297.

12 Subtotal Add columns (b), (d), and (e) _

13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions to verify calculations.)

1,842,543,

0.

13

1,842,543,

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each actwvity for which incoms 1s reported in column (e) of Part XVi-A contnbuted importantly to the accomplishment of
v the foundation’s exempt purposes (other than by prowiding funds for such purposes).

623621 11-23-18
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Form 990-PF (2016) ERNEST GALLO FOUNDATION 94-6061537  page13
l XVH | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
. Exempt Organizations
1 Did the organization directy or indirectly engage in any of the following with any other organization described in sechon 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating fo pofifical organizations? !
a Transfers from the reporting foundaton to a noncharitable exempt organization of. N
meash 1a(1) X
(2) Otherassets = [ 12(2) X
b Other transactions: L
{1) Sales of assets to a nonchartiable exempt organization e | 1b{1) X
{2) Purchases of assets from a nonchantable exempt organization = 1b{2 X
(3) Rental of facilities, equipment, or other assets 1b(3 X
{4) Reimbursement arrangements _ 1b(4 X
(5) Loans or loan guarantees e  1b{5) X
{6) Performance of services or membersmp or fvndransmg solicitations B 1b(6 X
¢ Sharing of facilibes, equipment, mailing lists, other assels, or paid employees oo 1o X
d It the answer to any of the above s "Yes," camplete the following schedute. Golumn (b) shauld alvays sho\v the fmr market va!ue of the goods, other assets,
or services given by the reporting foundation. if the foundation recerved less than fair market value in any transaction or shanng arrangement, show in
column (d) the vatue of the goods, other assets, or services received.
{a)uine no. (b) Amount involved {e} Name of nonchantable exempt organization (d) Description o and g o
N/A
2a Is the foundation directly or indirectly affiliated wath, or related to, one or more tax-exempt organizatons descnbed
in section 501(c) of the Code (other than section S01(c)(3)) or in section 5272 . [ dves [XINo
b1 "Yes,” complete the following schedule.
{a) Name of organizaion (b) Type of organization {c) Descriphion of relationship
N/A
panyng and and to the best of my knowledge
cpayer) is besed on afl ation of which preparer has any ge retiam with the preporer
ghown besow (see tnstr.)?
| ) SECRETARY Xives [Ino
Signature of officer.er frustes Date Title
Print/Type preparer's name Preparer's signaturs Date Check [ ] i |PTIN
self- employed
Paid TRACY S. PAGLIA TRACY S. PAGLIA  {09/07/18 P00366884
Preparer |ysname » MOSS ADAMS LLP Frm's€IN > 91-0189 318
Use Only
firm'saddress > 265 E. RIVER PARK CIRCLE STE 110
FRESNO, CA 93720 Phoneno. 559-389-5700
Form ©90-PF (2016)
623622 11-23-16
14
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ERNEST GALLO FOUNDATION

94-6061537

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT 1
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
SALE OF SECURITIES PURCHASED 10/31/17
(B) (C) (D) (E) (P)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
8,467,708. 7,409,411, 0. 0. 1,058,297.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FROM K-18 PURCHASED 10/31/17
(B) (C) (D) (B) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
14,626. 14,626. 0. 0. 0.

CAPITAL GAINS DIVIDENDS FROM PART IV 0.
TOTAL TO FORM 990-PF, PART I, LINE 6A 1,058,297.
FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 2
(A) (B) (c)
REVENUE NET INVESTMENT ADJUSTED
SOURCE PER BOOKS INCOME NET INCOME
UBS 47, 236. 47,326.
TOTAL TO PART I, LINE 3 47,236. 47,326.
16 STATEMENT(S) 1,

09410907 146892 140007
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ERNEST GALLO FOUNDATION

94-6061537

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 3

CAPITAL (a) (B) (C)
GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
HUGOTON 3,102. 0. 3,102. 3,102.
UBS 733,908. 0. 733,908. 749,322.
TO PART I, LINE 4 737,010. 0. 737,010. 752,424.
FORM 990-PF OTHER INCOME STATEMENT 4
() (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OTHER INVESTMENT INCOME FROM K-1S 0. ~17,620.
TOTAL TO FORM 990-PF, PART I, LINE 11 0. -17,620.
FORM 990-PF ACCOUNTING FEES STATEMENT 5
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 20,060. 10,030. 10,030.
TO FORM 990-PF, PG 1, LN 16B 20,060. 10,030. 10,030.
FORM 990-PF TAXES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FEDERAL TAXES 27,213. 0. 0.
FOREIGN TAXES 3,804. 5,111. 0.
TO FORM 990-PF, PG 1, LN 18 31,017. 5,111. 0.
17 STATEMENT(S) 3, 4, 5, 6
2016.06000 ERNEST GALLO FOUNDATION 140007_1
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94-6061537

ERNEST GALLO FOUNDATION

FORM 990-PF OTHER EXPENSES STATEMENT 7

(A7) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FILING/REGISTRATION FEES 267. 0. 267.
INVESTMENT FEES 142,074. 171,099. 0.
STORAGE 826. 0. 826.
TO FORM 990-PF, PG 1, LN 23 143,167. 171,099. 1,093.
FORM 990-PF CORPORATE STOCK STATEMENT 8

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE
UBS ACCOUNT C0339 - SECURITIES 2,748,078. 4,032,145.
AMERICAN FUNDS EURQO PACIFIC GROWTH FUND,
121,026.232 SHS 4,884,783. 6,916,649.
HUGOTON ROYALTY TRUST , 40,500 SHS 300,918. 64,800.
FIRST EAGLE GLOBAL FUND, 55,812.526 SHS 2,918,089. 3,374,983.
UBS ACCOUNT C0342 1,700,873. 2,169,393.
UBS ACCOUNT C0343 3,123,846. 3,952,606.
UBS ACCOUNT C0426 2,922,582. 3,330,919.
UBS ACCOUNT C0426 563,303. 554 ,346.
UBS ACCOUNT C0481 3,191,300. 3,552,549.
TOTAL TO FORM 990-PF, PART II, LINE 10B 22,353,7172. 27,948,390.

FORM 990-PF CORPORATE BONDS

STATEMENT 9

FATR MARKET

DESCRIPTION BOOK VALUE VALUE

UBS ACCOUNT C0339 - CORPORATE BONDS 1,144,892, 1,216,247.

TOTAL TO FORM 990-PF, PART II, LINE 10C 1,144,892, 1,216,247.
18 STATEMENT (S) 7, 8, 9
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ERNEST GALLO FOUNDATION 94-6061537

FORM 990-PF OTHER INVESTMENTS STATEMENT 10
VALUATION FATR MARKET

DESCRIPTION METHOD BOOK VALUE VALUE
ALKEON GROWTH OFFSHORE FUND COST 1,743,556. 3,418,794.
BLACK DIAMOND COST 4,367,484. 6,305,653,
BRAESIDE CAPITAL COST 1,000,000. 1,148,677.
MAPLE LEAF OFFSHORE COST 46 ,199. 70,468.
NINETEEN77 GLOBAL MULTI-STRATEGY COST

LTD 4,500,000. 5,850,060.
ROBERTSON OFFSHORE FUND COST 1,750,000. 2,758,471.
STELLIAM OFFSHORE FUND II COST 2,000,000. 1,905,715.
TOTAL TO FORM 990-PF, PART II, LINE 13 15,407,239. 21,457,838,

19 STATEMENT(S) 10
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ERNEST GALLO FOUNDATION 94-6061537

FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 11
) TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
JOSEPH E GALLO PRESIDENT
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
MATTHEW I FRIEDRICH SECRETARY
PO BOX 1130 0.00 0. g. 0.
MODESTO, CA 95353
MARY C GALLO TREASURER
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
ERNEST J GALLO VICE PRESIDENT
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
CHRISTOPHER D GALLO VICE PRESIDENT
PO BOX 1130 0.00 0. 0. 0.
MODESTO, CA 95353
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.

20 STATEMENT(S) 11

09410907 146892 140007 2016.06000 ERNEST GALLO FOUNDATION 140007_1




