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or Section 4947(a)(1) Trust Treated as Private Foundation

» Do not enter social security numbers on this form as it may be made public.
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8

- | OMB No 1545-0052

170

For calendar year 2016 or tax year beginning

October 1

, 2016, and ending

September 30

2016

Open to Public Iggp_“_ ion

,20 17

Name of foundation

Community Finance Corporation

A Employer identification number

86-0683138

“NOUmbBer and street {or P O box number if mail 1s not delivered to street address)

335 N. Wilmot Rd.

Room/suite

420

B

Telephone number {see instructions)

520-623-3377

City or town, state or province, country, and ZIP or foreign postal code

Tucson, Arizona 85711-2632

N

G Check all that apply

O Intial return
(] Final return
{1 Address change

[ Inibial return of a former public chanty
[0 Amended return
(] Name change

H Check type of organization
[] Section 4947(a)(1) nonexempt charitable trust

Section 501(c)(3) exempt private foundation
[] Other taxable private foundation

1 Far market value of all assets at
end of year (from Part ll, col (c),

[l Other (specify)

J Accounting method [] Cash Accrual

D

1. Foreign organizations, check here

if exemption application 1s pending, check here» D

>[]

2. Fareign organtzations meeting the 85% test,

check here and attach computation
If private foundation status was terminated under
section 507(b)(1

){(A), check here

>

»[]

It the foundation 1s in a 60-month termination

under section 507(b)(1)(B), check here

ine 16)» $ 368,355,773| (Part !, column (d) must be on cash basis )
'_Paf't [l Analysis of Revenue and Expenses (The total of (d) Disbursements
amouZts in columns (b), (c), and (d) n?ay not neqessarlly equal (aéx'livnes'élfp?rd (o) N‘T;(‘j’;"riztmem e 'A‘lg':;;fg net ‘Oéﬁr';f‘égggle
the amounts n column (a) (see instructions) ) books (cash basis only)
1 Contnbutions, gifts, grants, etc , received (attach schedule) SRS I R [ AT *‘9’1’““ oot nﬁ e
2  Check » [7] if the foundation is not required to attach Sch B | Rhsilbasstia S or IR0 SR el glim il ) &fm g R U TR A
3 Interest on savings and temporary cash investments 2,510 2,510 2,510 TS E I
4 Dimwvidends and interest from secunties 317,676 317,676 317,676 ‘
5a Gross rents 70, 658 895 70,658, 695 70,658,695
b Net rental iIncome or (loss) ?ﬁ’iﬂy AT R RS R | f(«fﬁi“ ST
8| 6a Netgan or (loss) from sale of assets not on line 10 s;‘j.«*‘i,%ﬁ"’mif,:«: x"f;s&ﬂ" i Yoo L ‘f;“;
g b Gross sales price for all assets on hne 6a e R RS I i ‘Lﬁ Wf?a\, oS M b R
31 7 Capital gain net ncome (from Part IV, line 2) @W%ﬁr‘ T R, TR e 2 :w Fo
£ | 8 Netshort-term capital gain e 3’::.:9:,,,,,“41‘5?& R TR
9  Income modifications r&,aﬁ DY i%lﬁgﬁ;@é T R CE'V@D & 'ﬁ"ﬁ]“ ’;N».f»’:éﬁ’
10a Gross sales less returns and allowances 5:’*@ e et N e A |
b Less Cost of goods sold FO ‘x,g"\ ,yz"i"“fé}ﬁ S "‘AU[M!) IR ft’~,‘~*a,4,"$'vfc‘}f4
¢ Gross profit or {loss) (attach schedule) e T8 | e R
11 Other income (attach schedule) C“ *1 a 4,240,024 7134025 DEN 4,570,024 > ¢4 2 ]
12 Total. Add lines 1 through 11 75,218,905 787113:004 T51BG05T & i o L 5
w1 13 Compensation of officers, directors, trustees, etc
2114  Other employee salanes and wages
5115 Pension plans, employee benefits
2| 16a Legal fees (attach schedule) .
‘:‘) b Accounting fees (attach schedule) Jﬂ‘tﬁl 40,150 40,150 40,150
.5 ¢ Other professional fees (attach schedule) 5{_{\,’3 41,880,291 41,880,291 41,880,291
® | 17  Interest 22,957,679 22,957,679 22,957,679
E 18  Taxes (attach schedule) (see mstrucuons
E 19  Depreciation (attach schedule) and depleﬂom‘l “6 3,379,889 3,379,889 3,379,889 | £ BB VIR
T |20 Occupancy
: 21 Travel, conferences, and meetings
% 22 Printing and publications <
o | 23  Other expenses (attach schedule) Jﬁl‘ l’ 9,649,227 9,649,227 9,649,227
,,-_,: 24 Total operating and administrative expenses. b ,} 6 5 é
5 Add lines 13 through 23 279 07v% 77407 J 77? 777
2|25 Contributions, gifts, grants paid " 140,000 PSRRI D R TS 140,000
o 26 Total expenses and disbursements. Add lines 24 and 25 78,047,236 77,907,236 717,907, 236 140,000
27  Subtract line 26 from line 12 pERERS Qh'?.h-._. ,%“ W 'n;.v'ﬁ” KOA W"i{("”,j! e BT,
a Excess of revenue over expenses and disbursements (2,828,331) f§ ’3' %ﬂ e "’é%."ﬁi‘zm *&f“”““ Hrd '.‘&2
b Netinvestment income (if negative, enter -0-) B 205 768 | & sty dre 2%
¢ Adjusted net income (if negative, enter -0-) Bl e A e A AT o e :’*‘f‘{ﬁ%

For Paperwork Reduction Act Notice, see instructions.

Cat No 11289X

Form 990-PF (2016)
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Form 990-BF (2016) co_mﬁnm_fmnm 1’9‘- 0683'38) Page 2

Balance Sheets Attached schedules and amounts in the description column |  Beginming of year End of year
should be for end-of-year amounts only (See instructions) (a) Book Value {b) Book Value {c) Fair Market Value
1 Cash—non-interest-bearing . 868,337 949,892 949,892
2 Savings and temporary cash investments 64,631,735 21,012,934 21, 012 934
3  Accountsrecewvable®» 306,469 (At B EAARn s RS Y T A 4
Less allowance for doubtful accounts®» | 0 375,006 306,469 306,469
4  Pledges receivable b e LB AT R iy | e R R S T

5 Grants receivable
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions)
7  Othernotes and loans recewvable (attach schedule)®» | R AR | T R e [ Bl SR
Less allowance for doubtful accounts®»
8 Inventories for sale or use .
Prepaid expenses and deferred charges . . . 164,364 169,084 169,084
10a Investments—U S and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule)
¢ Investments—corporate bonds (attach schedule)
1 Investments—land, buildings, and equipment basis P
Less accumulated depreciation (attach schedule) b
12  Investments—mortgage loans

Assets
[{e]

AR A SRR R N R

13  Investments—other (attach schedule) thl“'.)’ 369,987,502 245,996,262 245,996,262
14 Land, bulldings, and equipment basis® j‘ﬂﬂﬁ TR AT | AL (T Ve g0 ke | LR IEE e TR
Less accumulated depreciation (attach schedule) » 89,543,542 86,301,732 86,301,732
15  Other assets (describe » Schedule#7 26,047,846 13,619,400 13,619,400
16 Total assets (to be compieted by all filers—see the
instructions. Also, see page 1, item ) . . . . 551,618,332 368,355,773 368,355,7 773
17  Accounts payable and accrued expenses 37,586,672 28,923,942 ":’,fc ’, 5
o | 18 Grants payable .o . :“a‘%'- A
2|19 Deferred revenue . 3,737,506 3,929,010 E\f.,
3 20 Loans from officers, directors, trustees, and otherd|squalaf|ed per; .;‘:5;!. M e
8|21 Mortgages and other notes payable (attach schedule)&“- 558,156,803 386,193,801 i:,}.:i:,".‘.decf:’:’:g",:%g R
=22 Other liabilities (descnoe®» ) :i%_”?zﬁwgﬁ
23 Total liabilities (add lines 17 through 22) 599,480,981 419,046,753 {ri;if;?%%;;:‘i?? T
Foundations that follow SFAS 117, check here . b S 5
and complete lines 24 through 26 and lines 30 and 31.
24  Unrestricted . .. . (47.862,649) {50,690,980)

25 Temporarnly restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here » [ ]
and complete hnes 27 through 31.
27 Caprtal stock, trust pnincipal, or current funds
28 Paid-in or capital surplus, or land, bldg , and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds

Net Assets or Fund Balances

30 Total net assets or fund balances (see instructions) (47,862,649) (50,690,980) :' i g,
31 Total liabilities and net assets/fund balances (see 2 B g‘zﬁ
.- %.v.afﬁéyn&"'&r
instructions) . . L 551,618,332 368,355,773 1745 Bgvi ki
m Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part I, column (a), hne 30 {(must agree with
end-of-year figure reported on prior year’s return) 1 (47,862,649)
2 Enter amount from Part |, ine 27a 4 2 (2,828,331)
3 Other increases not included in line 2 (itemize) » _L_J_r][t_e_a_l_i_zg_d__gfa_l_r]_9_r]_l_r]y_g_S_t__m_t_a_r]t_gw____._f_t_!!,___ﬂb ____________ 3 52,425
4 Addlines 1,2,and 3. . N 4 {50,638,555)
5 Decreases not included in line 2 (itermize) »  Ad). to gross rents for_l_J_r_l_rg_a_lll_z_g_q_g_qu_r:l_p_r)_![lxt_e_s_t_r_r]g[l_t_s_&m 5 (52,425)
6 Total net assets or fund balances at end of year (ine 4 minus line 5)—Part II, column (b}, line 30 6 (50.690,980)

Form 990-PF (2016)



Form 990-PF (2016) c Qmmﬁmm ‘9‘~ O‘M Page 3
Part IV

Capital Gains and Losses for Tax on Investment Income N}

(a) List and describe the kind(s) of property soid (e g , real estate, (b) How acquired | (o) pate acquired {d) Date sold
2-story brick warehouse or commion stock, 200 shs MLG Co} g:g‘gﬁ;ﬁgﬁ (mo , day yr) {mo , day, yr)
1a
b
c
d
e
o 1o sl prce 0Dt st 9 Coato e s Dot
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {l) Gains (Col (h) gain minus
0F UV asor s 0 poson s et ool 1) ot o a0
a
b
c
d
e
If gain, also enter in Part |, line 7
2 Caprtal gain net income or (net capital loss) { If (loss), enter -0- in Part |, ine 7 } 2
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, Iine 8, column (c) (see instructions) If (loss), enter -0- In
Part |, line 8 } 3

Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

if section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? (1] Yes No
If “Yes,” the foundation does not qualify under section 4940(e) Do not complete this part

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries.

(a) (b) (© (d)

Calendar yzgf?o??arfgey;a@g.mmg n) Adjusted qualifying distnbutions Net value of noncharitable-use assets col %)sglagtelténbr;aggl )

2015 226,400 895,703 .25276236

2014 239,750 901,448 .26596099

2013 285,618 736,356 .38788032

2012 296,752 744,181 .39876320

2011 377,845 822,189 .45955978
2 Total of ine 1, column (d) . 2 176492665
3  Average distnbution ratio for the 5-year base period—divide the total on line 2 by 5, or by the

number of years the foundation has been in existence if less than 5 years .. 3 0 35298533

4  Enter the net value of noncharitable-use assets for 2016 from Part X, line 5 . . 4 962,969
5 Multiply line 4 by line 3 .o . . 5 339,914
6 Enter 1% of net investment income (1% of Part |, line 27b) - .. 6 2,058
7 Addlines5and6 . .. 7, 341,972
8  Enter qualifying distributions from Part XII, line 4 8 140,000

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b and complete that part using a 1% tax rate. See the
Part VI instructions.

Form 990-PF (2016)



Form 990-PF (2016) f Yo, |39 Page 4
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see mstructmns)

Exempt operating foundations described in section 4940(d)(2), check here » [] and enter “N/A” on line 1 1 sl [ éﬁ;‘x‘e:
Date of ruling or determination letter {attach copy of letter If necessary—see instructions}) m&g Sl ﬁ:fg
b Domestic foundations that meet the section 4940(e) requirements in Part V, check
here ™ [] and enter 1% of Part |, line 27b -
c All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of eE W.Ja;ib;s,;i i
Part |, ine 12, col. (b).
2  Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) | 2 0
3 Addlines1and?2 . e . . . 3 4,115
4  Subtitle A (ncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) | 4 0
5 Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 4,115
6 Credits/Payments e A e ”f‘” ‘ ‘:'I;ﬂj
a 2016 estimated tax payments and 2015 overpayment credited to 2016 | 6a 4,170 g,i %’ i
b Exempt foreign organizations —tax withheld at source 6b ,’;],'3’.}'
¢ Tax pad with application for extension of time to file (Form 8868) . 6¢c 0 '19’,};
d Backup withholding erroneously withheld . 6d it
7  Total credits and payments. Add lines 6a through 6d 7
8  Enter any penalty for underpayment of estimated tax Check here [_] if Form 2220 is attached 8
9  Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > | 9
10  Overpayment. If line 7 1s more than the total of hnes 5 and 8, enter the amount overpaid > |10 55
11 Enter the amount of [Ine 10 to be Credited to 2017 estimated tax » 55[ Refunded P | 11
Statements Regarding Activities
1a Durnng the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t [+ WL! Yes| No
participate or intervene in any political campaign? - oL . .o 1a v
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see
Instructions for the defimtion)? . . . . . b v
If the answer is “Yes” to 1a or 1b, attach a detailed description of the activities and copies of any materials “Jp}i:g 'f‘@“;,f; ;&éz,'%
published or distributed by the foundation in connection with the activities HJ_L ;”é;« ;’f
¢ Did the foundation file Form 1120-POL for this year? . . . 1c 4
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed during the year R b
(1) On the foundation. » $ (2) On foundation managers » $ '.;,’i,i@ J‘T_' % ff}j*‘f
e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed ”D - “‘K E»si’?‘g
on foundation managers » $ "L ?’J:‘:«vﬁ A%“’?,
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? . . 2 v
If “Yes,” attach a detailed description of the activities VF el e T
3  Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of |, 7 % Zrkéﬁ

incorporation, or bylaws, or other similar instruments? If “Yes, " attach a conformed copy of the changes

4a [id the foundation have unrelated business gross income of $1,000 or more during the year?
b [f “Yes,” has it filed a tax return on Form 990-T for this year? .
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year’?
If “Yes,” attach the statement required by General Instruction T
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
¢ By language in the governing instrument, or
¢ By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument?
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,’ complete Part Il, col (c), and Part XV
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) »
Anzona, Califorma
b if the answer Is “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instructton G? If “No,” attach explanation

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942()(3) or
4942()(5) for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? If “Yes,”
complete Part XIV Co . . .

10 Did any persons become substantial contributors during the tax year’) If “Yes,” attach a schedule //st/ng thelr
names and addresses . . . Coe . . . . . . . . 10 v

Form 990-PF (2016)




Form 990-PF (2016) Mmm i“ - m Page 5
m Statements Regarding Activities (continued)
Yes | No
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) 11 v
12  Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If “Yes,” attach statement (see instructions) . 12 v
13 Did the foundation comply with the pubiic inspection requirements for its annual returns and exemption application? | 13 | v
Website address P
14 The books are in care of » Corporawon Telephoneno » 520-623-3377
Located at B 335 N Wilmot Rd. Ste. #420 Tucson, Anzona . ZPsa > 85711-2632
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lkeu of Form 1041 —Check here > [
and enter the amount of tax-exempt interest received or accrued during the year . > ] 15 |
16 At any time during calendar year 2016, did the foundation have an interest in or a signature or other authorlty Yes | No
over a bank, securities, or other financial account in a foreign country?. 16 v
See the instructions for exceptions and fiing requirements for FINCEN Form 114 {f "Yes," enter the name of ;\:f‘@,f":;;{; 25
the foreign country » A

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required

1a

3a

4a

File Form 4720 if any item 1s checked in the “Yes” column, unless an exception applies.

Durnng the year did the foundation (either directly or indirectly)

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [1Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a

disqualified person? . . Lo [Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [ Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . [1Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either avallable for

the benefit or use of a disqualified person)? . . e o o . . . . [OYes No

(6) Agree to pay money or property to a government official? (Exception. Check “No” If the

foundation agreed to make a grant to or to employ the official for a period after

termination of government service, If terminating within 90 days.) . (JYes No
If any answer Is “Yes” to 1a(1)-{6), did any of the acts fall to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or 1n a current notice regarding disaster assistance (see instructions)?

Organizations relying on a current notice regarding disaster assistance check here . . . ]
Did the foundation engage 1n a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year begmnmg in 20167

Vg .
W Yk
33'.;;‘\. . !
chan ;
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1b v
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%’(r‘::“'}l‘“ *’Lu
LR g ;x.-g}
BT WY.L JE S

Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(;)(3) or 4942())(5))

At the end of tax year 2016, did the foundation have any undistributed income (lines 6d and
6e, Part Xlll) for tax year(s) beginning before 20167 .. [OYes No
If “Yes,” list the years P 20 , 20 , 20 , 20

Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
{relating to Incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement—see instructions.)

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 .20 .20 ,20

Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
at any time during the year? . . . . [OYes No

If “Yes,” did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding perod? (Use Schedule C, Form 4720, to determine If the
foundation had excess business holdings in 2016 )

Dud the foundation invest during the year any amount in @ manner that would jeopardize its chantable purposes?
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its

R P e
AR i )
T2l edal3eE
L e A
fred o J-.”:;H 'Qbr'
pe R R
N R (S
sk g
o 4%
" . RS
1

chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20167

Form 990-PF (2016)



Form 990-PF (2016) rmmg_mm' ¥ g_ 069 3@ Page 6

-Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to

{1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [(JYes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,

directly or indirectly, any voter registration drive? . [ Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? [(Yes No

(4) Provide a grant to an organization other than a chantable, etc , organization described In
section 4945(d)(4)(A)? (see instructions) .. .
(5) Provide for any purpose other than religious, charitable, scientific, iiterary, or educational
purposes, or for the prevention of cruelty to children or animals? . [Yes No
b If any answer 1s “Yes” to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53.4945 or 1n a current notice regarding disaster assistance (see instructions)?

[(Yes No

Organizations relying on a current notice regarding disaster assistance check here » ]
¢ If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because 1t maintained expenditure responsibihity for the grant? [JYes [INo

If “Yes,” attach the statement required by Regulations section 53 4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . . .. .o (] Yes No

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
If “Yes” to 6b, file Form 8870

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [ Yes No
b If “Yes,” did the foundation receive any proceeds or have any net iIncome attributable to the transaction?

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 Listall officers, directors, trustees, foundation managers and their compensation (see instructions).

{b) Title, and average (c} Compensation {d) Contnbutions to
{a) Name and address hours per week {¥f not paid, employee benefit plans (e)mE;gear\"s:waacncgeusm,
devoted to position enter -0-) and deferred compensation

See Schedule #9

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). if none, enter

“NONE.”
d) Contributions to
(b) Title, and average ¢
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation ?mployededb?;e:_md {e) E;ger}fewacncoum,
devoted to position plans ang deferre ° allowances
compensation
Nove
Total number of other employees paid over $50,000 . . . . . | 4

Form 990-PF (201¢)



Fom s 5 200 (ommrty Frutne (ORPRATIV 6- pedand

Page 7

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3  Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

{a) Name and address of each person paid more than $50,000 (b) Type of service

(¢} Compensation

Management & Training Corporation

500 North Marketplace Drive Centerville, UT 84014 Facilitie-Management Fees

4,509,369

GEO Group, Inc.

One Park Place, 621 NW 53rd St., Suite #700 Boca Raton, FL 33487 Facilite-Management Fees

408,361

Capstone On Campus Management, LLC

431 Office Park Drive Birmingham, AL 35223 Facilitie-Management Fees

368,615

GEO Group, Inc.

One Park Place, 621 NW 53rd St, Suite #700 Boca Rato, FL 33487 Facilite-Management Fees

355,214

BDFC Advisor Services LLC

335 N. Wilmot Rd #420 Tucson, AZ 85711-2632 Adminsitrative Fees

140,998

Total number of others receiving over $50 000 for professional services . . . . >

QN Summary of Direct Charitable Activities NM

List the foundation's four largest direct chartable activities during the tax year Include reievant statistical information such as the number of
orgamzations and other beneficiaries served, conferences convened, research papers produced etc

Expenses

e8]  Summary of Program-Related Investments (see instructions)  NJA

Describe the two largest program-related investments made by the foundation during the tax year on lnes 1 and 2 0

Amount

Total. Add lines 1 through 3 . . . . . |

Form 990-PF (2016)



Form 990-PF (2016) “m_ﬁmimm ﬂgé_ D sgzﬂia Page 8
m Minimum Investment Retu::R All domestic foundations must complete this|part. Foreign foundations,
see Instructions.) 5(“
1 Farr market value of assets not used (or held for use) directly in carrying out charitable, etc, 37”;:
purposes ' ﬂ»(ﬁ,
a Average monthly far market value of secunties 1a
b Average of monthly cash balances 1b 977,634
¢ Fair market value of all other assets (see instructions) 1ic
d Total (add lines 13, b, and ¢) 977,634
e Reduction clarmed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) . . | 1e J
2 Acquisition indebtedness applicable to line 1 assets
3 Subtract line 2 from line 1d . . . 977,634
4 Cash deemed held for charntable actvities. Enter 1‘/2% of lne 3 (for greater amount, see
Instructions) . . 4 14,665
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 962,969
6  Mmimum investment return. Enter 5% of line 5 . . . ’ 6 48,148
m Distributable Amount (see instructions) (Section 4942())(3) and ()(5) private operating foundations
and certain foreign organizations check here ™ [] and do not complete this part.)
1 Mintimum investment return from Part X, line 6 . 1 48,148
2a Tax on investment income for 2016 from Part Vi, line 5 2a 4,115 %
b Income tax for 2016. (This does not include the tax from Part VI) . 2b \ bt
¢ Addlnes2aand 2b 2c 4,115
3  Distributable amount before adjustments Subtract hne 20 from hne 1 3 44,033
4  Recoveries of amounts treated as qualifying distnbutions 4
5 Addlines3and4 5 44,033
6  Deduction from distributable amount (see mstructlons) . 6
7 Distributable amount as adjusted Subtract iine 6 from kne 5 Enter here and on|Part Xli,
line 1 7 44,033
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes ﬁiﬁ
a Expenses, contributions, gifts, etc. —total from Part 1, column (d), hne 26 1a 140,000
b Program-related investments—total from Part I1X-B . 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc,
purposes . e 2
3 Amounts set aside for specific charitable projects that satisfy the Tieds®
a Sutability test (prior IRS approval required) 3a
b Cash distnibution test (attach the required schedule) . . 3b
4  Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part ‘XIII, line 4 4 140,000
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, ine 27b (see instructions) . 5
6  Adjusted qualitying distributions. Subtract line 5 from line 4 6 140,000

Note: The amount on line 6 will be used In Part V, column (b), In subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2015}
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- Form 980-PF (2016) : ﬂ“~ ‘mzlm Page 9

(a) {b) (c) (d)
1 Distnbutable amount for 2016 from Part XI, Corpus Years prior to 2015 2015 2016
line 7 : - : i‘z‘,,‘.é.’{wmm A L o R R WL Pl Gt 44,033
2  Undistributed income, if any, as of the end of 2016 g i ‘f,&sz %w,s By *"‘;,H% @ﬁ‘:ﬁ:@:&%ﬁg T :,. l:héﬁkﬁ:‘;
» ’u _-_- :‘.ﬂ - ;‘{ ,,,- N "t\‘!- .
a Enter amount for 2015 only vs,.'ﬁ\ 'm y&.,.*.é pélu«ﬁ';‘mx T L ohay L ﬁ‘*
b Total for prioryears 20 20 20 W‘ N,w., :.";‘ A %«*ﬁ”“"““‘ S, BN Can )
3  Excess distributions carryover, if any, to 2016 | "‘f""&?"?, 5 ;: m Y ')' iéﬁig,aﬂ?"%ﬁ
< y AN (AT £
a From 2011 344,046 |FREae g xS K"“ @5 "1 A “"’1&%{’4’«‘”.»3‘-5:&:’9% ]
g B e s A :Su iu,r,,;:m‘;y'.r'x,,‘i: A
b From 2012 . 266,039 |- “ 7Ny "n',!.,«\m\ ,H“g}ét;‘ o Coet Remp 0BG
ki sy Ene RNy tzn-‘_{“u&ﬁ VBRSSO
¢ From2013 . 257,564 |15 {%‘H e AR e T AT i
b ‘;'-:‘b‘; > &y
d From2014 . 200,562 jﬂﬁ'f}é}i’&m 7
e From 2015 185,785 | ,ﬁ_,;éfnﬁ G e R
f Total of lines 3a through e . 1,253,996 |34

4 Qualfying distrbutions for 2016 from Part XIt, |&; o “"W(?’« ’E]' < 2y

St b
ne 4 » $ 140,000 @ s i 5 b } ; 0 .\J—“’ﬂx ::}T ,,
a Applied to 2015, but not more than line 2a m;ﬁ,ﬁ%, '__,,,ﬁ,@%m,g & Lo .)fé b Lv.,dd,,;
b Applied to undistributed iIncome of prior years ';162 :ﬁ;‘”?‘ 9“;?3? f?j”};r?;;&@,;u;‘”ﬂ@{ :;;;:' A Ti‘f‘f”
(Election required —see Instructions) .«W ,rg‘\ifét&tﬂf;ﬁ Sy n,‘g.,:f‘imb
¢ Treated as distributions out of corpus (Election % "w;a%gl”@f%‘ *“".Q: "“':Ij’f "-’ﬂ"‘{:;yi’{ﬂé?jgg
required —see instructions) ‘gé:;f’; ak Fi ..‘,‘T’;"'_ ‘} §0
d Applied to 2016 distnibutable amount % 44,033

o L hg s e

s %‘: SN ,,g‘r““&

Y 5 3
[ “:‘;r-’? MRt RN AR

S5 *"%«?% 7, AL
it

i 'w T 'f'
a

e Remaining amount distributed out of corpus
5  Excess distributions carryover applied to 2016

(If an amount appears in column (d), the same | EIEL7H8 {k{‘" NGNS P!
A LR e & 5 ) A
amount must be shown in column (a) ) Pt L5 5 "&."5 E

indicated below:
a Corpus. Add lines 3f, 4c, and 4e. Subtract line 5

N A X
6 Enter the net total of each column as f‘i;ﬁf“‘_’:c)‘i;:

b Prior years’ undistributed income Subtract %%%ﬁ%& RS M
line 4b from line 2b »%{%}: 4’3’;{; s

¢ Enter the amount of prior years’ undistributed %ﬁ‘:w A By, e é{g
income for which a notice of deficiency has %r?’“."zeé"‘»ﬂ %F,? xj‘é“* &_l{zg ;
been 1ssued, or on which the section 4942(a) }:}jgﬁé:z%?g}}&ﬁ% }H‘- w ,,@_,‘ff, S ? tﬁ
tax has been previously assessed 3 "w"p?;; ":‘fe;f«; e 95“"“‘\,‘ "'h‘-@»..d bl e

d Subtract hne 6¢c from line 6b Taxable ;ﬁ%’ ‘,“a«*"‘?""“

7 , "'\l
amount —see instructions “I" J V

e Undistributed income for 2015 Subtract line
4a from lne 2a Taxable amount—see
instructions

f Undistributed income for 2016 Subtract lines

-
%%, .,,.7: £ 5 y\’ a,

S
g ot (A
“MW "*2 ey 44:%

=)

s o VPR i3, T -
;b i ,}.-,;ﬁ': \.‘;a:tgﬁ’ “'t)"’)’ o
el IS RS A

RS

4d and 5 from hne 1 This amount must be jf.:‘f;i\’n’”éip}f_,\.;:..‘
distributed In 2017 . ”3" Qiﬂ“gﬁ%“m'fﬁi 0

7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)3) (Electton may be

P AT
‘a‘j'?‘;ﬁ** L R B
TRRA ) mex
e »,,v;f&g;"‘; N et
« o | TARHE KT g e
S O T *,'3‘v9w.‘.7’ ‘i
'w.n"f"» D4

qad .
ol 1

required —see instructions) i ::‘?%%ﬁ» AN S L Ti,ﬂni:. Mw.‘é
8 Excess distributions carryover from 2011 not ,’Z’;@f*;’:g%f,%‘-“\’ e r’g;s,,»f"“’,'?"f},“;‘,“fi'ﬁfé S j“‘g:’j{g
applied on line 5 or line 7 (see mstructions) 344,046 %0 W LediogR . X ik, o RNaR
9 Excess distributions carryover to 2017. A 0 ‘ﬂ_;,;_"*"“i B Bl o ;f\é
Subtract lines 7 and 8 from line 6a 1 005, 917 [ Lo i ’;ij ot e o W B
10 Analysis of ine 9 4 " ’w{“ o L AT ?’;&H%‘%A‘J“ i G St yé"” LS
a Excess from 2012 . 266,039 ,§ “;w ’a;,g‘f :}_‘rt 5 LA »,,»n;’ "g*é/zﬂ 74 ’*f: S i
b Excess from 2013 . 257,564 [ gﬂgé el o «éf"‘"ﬁi’%ﬁ“ ;ée : :"ga;“%;ﬂ el
¢ Excess from 2014 . 200,562 Sty \‘%’ %; kS ”?}’f&‘qgi“;l‘%f;j}ﬂ e
d Excess from 2015 . 185,785 |55 e ERA SR . " ; "‘* & ‘L}‘ :’ .
e Excess from 2016 . 95,967 |~ S o Bl 5E fiﬁff‘;‘ Al Jg;,',; PN e,n & ,: By

Form 990-PF (2016)



Form 990-PF (2016)

D N %6~ tz‘g zl z& Page 10

P 'd Private Oper tructions and Part VII-A, question 9) N
1d If the foundation has received a ruling or determination letter that it 1s a private operating i
foundation, and the ruling 1s effective for 2016, enter the date of the ruling > /
b Check box to indicate whether the foundation I1s a private operating foundation described in section [ 4942()(3) or [L]74942()(5)
2a Enter thcfe Ies,s;Fe;Arrtof| the t:;z]d)uste:j net Tax year Prior 3 years / (e) Total
nvestment return from Part X for {a) 2016 (b) 2015 (c) 2014 @2013
each year listed /
b 85% ofline2a . P

¢ Qualfying distributions from Part Xit, /

line 4 for each year listed

d  Amounts included in line 2¢ not used directly ’
for active conduct of exempt activities /

e Quahfying distributions made directly
for active conduct of exempt activities
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon /
a “Assets” alternative test—enter /
(1) Value of all assets
(2) Value of assets qualifying under /
section 4942()(3)(B)(1) . /
b “Endowment” alternative test—enter 2/s
of mimmum investment return shown In /
Part X, line 6 for each year listed

¢ “Support” alternative test—enter
(1) Total support other than gross

Investment Income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

Support from general public
and S5 or more exempt
organizations as provided in
section 4942()(3)(B)(i) .
(3) Largest amount of support from /

an exempt organization

@2

-~

(4) Gross investment income .
Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2).)

None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

None
2  Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here b if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include

¢ Any submission deadlines

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors

Form 990-PF (2016)
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Form 990-PF (2016) \ Page 11
Part XV Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
If reciptent 1s an individual,
ReC|p|ent show any relationship to Fotur:datlc:n Purpose of grant or Amount
any foundation manager stalus o contribution
Name and address (home or business) or substantial contributor | ecipent
a Paid dunng the year

University of Arizona Foundation/Arizona Assurance
1111 N Cherry Avenue Tucson, AZ 85721-0109 N/A 501{C){3) |See Schedule #11 50,000
Lead Guitar/lUA Presents
888 N. Euchd Ave. Room 203 Tucson, AZ 85719 N/A 501(C)(3) |See Schedule #11 30,000
University of Anzona Foundation/
daVinci Scholarship
1111 N. Cherry Avenue
Tucson, AZ 85721-0109 N/A 501(C)(3) |See Schedule #11 25,000
Tucson Unified School Distnct/Education Enrichment
Foundation
3809 E Third Street
Tucson, AZ 85716 N/A 501(C)(3) {See Schedule #11 25,000
See Schedule #11 N/A 501(C)(3) |See Schedule #11 10,000

Total > 3a 140,000

b Approved for future payment

N/A

Total » 3b

Form 990-PF (2016



Form 5507 2019 CnmmmaLﬁmm_&BMN Ha- 06R3139 page 12
WY Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514

1 Program service revenue
Administrative Fees 374,887
Other Income 531120 233,472 30 636,634
Insurance Reimbursement 30 2,995,031

a

[ -2

-0 Q

9

a s oON

a Debt-financed property .o . 30 70,658,695
b Not debt-financed property

Net rental income or {loss) from personal property
Other investment income . .
Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory
Other revenue a

- O WO NO®

-t b

b
c
d
e

{e)
Related or exempt
(a) (b) (c) (d) function Income
Business code Amount Exclusion code Amount (See instructions )

Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments 14 2,510
Dividends and interest from securities . 14 317,676
Net rental income or (loss) from real estate R T T DR o e e R L L. ] P R |

IR

12 Subtotal Add columns (b), (d), and (8) . & e TR 233,472| 0 YRR 74,610,546 374,887
13 Total. Add line 12, columns (b}, (d), and (e) .. . e e 13 15,218,905
(See worksheet in line 13 instructions to venfy calculations )

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
tine No. Explain below how each activity for which income i1s reported In column (g) of Part XVI-A contnbuted importantly to the

v accompiishment of the foundation’s exempt purposes (other than by providing funds for such purposes) (See instructions )
1a Administrative fees are earned pursuant to the Orqganization's purpose of lessening the burdens of government
and to finance the erection of public bulldings
1b Other iIncome are sources earned in the rental of a college dormitory project in the Phoenix, Arizona area that is
in the pursuit of the Organization's purpose of lessening the burdens of government and to finance the errection of
public buildings. The amount in "unrelated business income" 1s rental iIncome earned from retatil renters and 1s
reported on Form 990-T
1c Insurance reimbursement was received from an insurance policy that covered damages caused to a prison facility in

Kingman, Arizona and covered operating costs from business interruption as a result of the damages.

Form 990-PF (2016)



Form 990-PF (2016}

mw Page13

Part XVil

Exempt Organizations

Information Regardlng Transfrs To and ransactlons and Relationships With Noncharitable

1 Did the organization directly or indirectly engage in any of the following with any other organization described Tf";“ Yes| No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to poiitical

organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of
(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a nonchantable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
c Sharing of facilities, equipment, mailing lists, other assets, or paid employees

1b(6)| v

d If the answer to any of the above 1s “Yes,” complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market

value in any transaction or shanng arrangement, show in column (d) the value of the goods,

other assets, or services received

{a) Line no | {b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

1b(6) 140,998 BDFC Advisor Services LLC Administrative Fees

2a |Is the foundation directly or indirectly affliated with, or related to, one or more tax-exempt organizations

described In section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b If *Yes,” complete the following schedule

] Yes No

(a) Name of orgarization (b) Type of organization

(c) Description of relationship

)
77

A/ Vi

Under penalties of perjury, | decla)

Here

Slgna{y@of O(W(ﬁor trustee &~ fate Title

4 this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Sl n correct, and completef Deglaratign thepthan taxpayer) Is based on all informayon of which preparer has any knowledge
g / May the IRS discuss this return

W?ﬁ with the preparer shown below
A_Em@t_*‘ (see nstructions)? [7]Yes []No

Paid Print/Type preparer's name signatyr Dat Check p PTIN
Preparer Ron Kovar Cm q zolé seff-employed PO1218573

Firm's EIN »

Use on|y Firm's name  » Ronald D. Kovar Jr. CPA
Firm's address ® 7838 E. Linden Ct. Tucson, AZ 85715

Phone no 520-722-3643

Form 990-PF (2016)



Community Finance Corporation
Form 990-—PF, Year End September 30, 2017
El #86—-0683138

Schedule #1a, Page 1, Part |, Line 11, “Other Income"

Columna Columnb Columnc
Administrative Fees 374,887 374,887 374,887
Add back of loss from Project/Trust Funds 2,894,099
Insurance reimbursement 2,995,031 2,995,031 2,995,031
Other income 870,106 870,106 870,106
Other Income 4,240,024 7,134,123 4,240,024

The loss from Project/Trust funds I1s used for the Corporation's charitable purposes,

which s the purpose of lessening the burdens of government and to erect, finance

the erection of, or maintain public bulldings, monuments, or works The loss from
Project/Trust funds is added back in column b in other iIncome in order to avoid distorting
the amount of net iInvestment iIncome In Line 27b that 1s subject to excise tax on this return

Schedule #1b, Page 2, Partill, Lines 3 and 5, "Other Increases and Decreases not included”

Unrealized gain on investments 52,425

Unrealized gain on investments represents the increase in the market value of investments
over the original cost of the investments This gain 1s used for the Corporation’s
charitable purposes and 1s offset by an decrease In lease income or gross rent, as the
Corporation’'s non charitable purposes are not financially liable for market increases in
these investments

Schedule #2, Page 1, Part!, Line 16b, "Accounting Fees"

Accounting fees 40,150

Accounting fees represent charges for accounting writeup and preparation of the Form 990-PF
for fiscal year ended September 30, 2016 and accounting support during the fiscal year ended

September 30, 2017

Schedule #3, Page 1, Part |, Line 16¢, "Other Professtonal Fees"

Legal, professional, and trustee fees 918,450

Administrative fees 140,998

Faciltie management fees and operating costs 40,820,843 Related to exempt activities
41,880,291

Schedule #4, Page 1, Parti, Line 23, "Other Expenses"

Amortization 2,901,182
Facilties expenses 3,478,280
Ground lease rent 1,353,730
Other expenses 45,614
Repairs and maintenance 508,669
Real estate taxes 1,361,752

9,649,227

Amortization represents costs associated with the issuance of notes payable

These costs were incurred in July 2002, November 2002, December 2002, February 2006,
September 2007, February 2008, November 2008 and January 2014 and are being amortized
on a straight hine basis over a period of 19 92 years or 239 months, 29 75 years or 357 months,
19 83 years or 238 months, 19 67 years or 236 months, 34 75 years or 417 months, 31 58 years
or 379 months, 16 46 years or 198 months and 17 92 years or 215 months, respectively



»

Community Finance Corporation
Form 990—PF, Year End September 30, 2017
El #86-0683138

Schedule #4, Page 1, Part |, Line 23, "Other Expenses” (Continued)

Amount amortized for note #3 _ 1,150,303
Amortization for fiscal 2017 57746
Total amortization at 9/30/17 875817

Amount amortized for note #5 __ 667,702
Amortization for fiscal 2017 ___ 22444

Total amortization at 9/30/17 __ 334,787

Amount amortized for note #7 1,135,589

Amortization for fiscal 2017 _ 57,266

Total amortization at 9/30/17 844 676

Amount amortized for note #12 _ 3971695
Amortization for fiscal 2017 201,916
Total amortization at 9/30/17 2,355,690

Amount amortized for note #14 7,051,313
Amortization for fiscal 2017 ___ 201,466
Total amortization at 9/30/17 2,065,027

Amount amortized for note #18 _ 2,353,394

Amortization for fiscal 2017 _ 74,522

Total amortization at 9/30/17 720,376

Amount amortized for note #19 4,309,784
Amortization for fiscal 2017 2,247 843
Total amortization at 9/30/17 _ 4,309,784
Amount amortized for note #23 680,591

Amortization for fiscal 2017 37,979
Total amortization at 9/30/17 __ 142,422
Amount amortized for all notes before notes paid off 21,320,371

Removal of amortization for note #19 paid off (4,309,784)
Not used _

Amount amortized for ail notes after notes paid off 17,010,587

Amortization for fiscal 2017 ~2901,182

Total amortization at 9/30/17 before notes paid off 11,648,579

Removal of amortization for note #19 paid off (4,309,784)
Not used

Total amortization at 9/30/17 after notes paid off 7,338,795




Community Finance Corporation
Form 990—PF, Year End September 30, 2017
El #86—-0683138

Schedule #5, Page 2, Part il, Line 13, "Investments —Other"

Certificate of deposit 140,126
U S Treasury Notes 20,263,756
Commercial paper 12,734,255
Net investment in leases 212,858,125

245,996,262

investments include a certificate of depost that matures December 18, 2017 with an
interest rate of 1 50% The certificate of depostt has a cost basis of $140,000, resulting
In an unrealized gain of $126 from its fair vaiue of $140,126

Investments include U S Treasury Notes that mature ranging from December 15, 2017
to January 15, 2024 with interest rates ranging from 1 00% to 1 19% The U S Treasury
Notes have a cost basis of $20,141,289, resulting in an unrealized gain of $122,467
from therr fair value of $20,263,756

Investments include commercial paper that mature ranging from October 10, 2017

to February 26, 2018 with interest rates ranging from 1 07% to 1 33% The commercial
paper have a cost basis of $12,693,403, resulting in an unreafized gain of $40,852
from therr fair value of $12,734,255

Net investment In leases represents the difference between note payable and related obligations

over the cash, investments, and other assets for this activity This difference represents the

minimum lease payments required by the various local governments over the term of the leases for the
real estate projects constructed/developed under these lease agreements Fair value =

the book/cost basis

Schedule #6, Page 1, Part |, Line 19, "Depreciation" and Page 2, Part I, Line 14, "Land, Bulldings, & Equipment”

Land 6,453,678
Land improvements 257,029
Buildings 107,647,296
Furniture and equipment 10,815,692
Total cost/basis 125,173,695
Less accumulated depreciation (38,871,963)
Property and equipment, net 86,301,732
Accumulated depreciation at 10/01/16 35,492,074
Addition to accumulated depreciation 3,379,889
Accumulated depreciation at 09/30/17 38,871,963

Depreciation Is based on the estimated useful lives of the assets using the straight—Iine method
Estimated useful lives used for builldings are 30 years, for land improvements are 20 years, and

for furniture and equipment 1s 5 years Depreciation expense for fiscal 2017 1s $3,379,889 on a straight—
line basis

Schedule #7, Page 2, Part Il, Line 15, "Other Assets"

Note i1ssuance costs 17,010,587
Less accumulated amortization (7.338,795)
Subtotal see Schedule #4 9,671,792
Other receivable 121,987
Lease iIncome recewnvable 3,699,330
Interest receivable 43,377
Prepaid real estate taxes 82,914

13,619,400



Community Finance Corporation
Form 990—PF, Year End September 30, 2017
El #86—-0683138

Schedule #8, Page 2, Part I, Line 21, "Mortgages and Other Notes Payable"

Note payable #3 3,770,000
Note payable #5 9,465,000
Note payable #6 2,880,000

Note payable #7 5,325,000

Note payable #12 31,525,000
Note payable #14 74,270,000
Note payable #16 40,180,000
Note payable #17 21,100,000
Note payable #18 183,925,000
Note payable #23 14,690,000
Notes payable 387,130,000
Original (discount)/premium (936,199)
Total notes payable 386,193,801

Note payable #3 exists with the Industrial Development Authonty of the County of Maricopa,
Arizona It s a non—recourse loan that 1s secured by available investments from the
proceeds of the note payable and the underlying contract with the State of Anzona /GEO
Group, Inc for the real estate property acquired with the proceeds from this note

payable This foan originated on July 31, 2002 with a final maturity of July 2022 The interest
rate ranges from 4 10% to 5 375%, depending on the maturity dates of various issues/
installments associated with the note payable ranging from July 2004 to July 2022
Semi—annual payments range from $22,441 to $857,441 The original loan balance was
$10,265,000, with $3,770,000 the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to purchase a secure private prison

to be utilized by the local government the State of Arizona and to be managed by the publicly
traded corporation GEO Group, Inc  This note payable has no relationship with disqualified
persons



Community Finance Corporation
Form 990—PF, Year End September 30, 2017
El #86—-0683138

Schedule #8, Page 2, Part Il, Line 21, "Mortgages and Other Notes Payable” (Continued)

Note payable #5 exists with the Industrnial Development Authonty of the City of Tucson,
Arizona It1s a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying lease with the University of Arizona/Marshall
Foundation for the real estate property constructed with the proceeds from this note payable
This loan originated on November 5, 2002 with a final matunity of July 2032 The nterest

rate ranges from 3 00% to 5 00%, depending on the maturty dates of various Issues/installments
associated with the note payable ranging from July 2003 to July 2032. Semi—

annual payments range from $448,259 to $1,365,000 The original loan balance was
$13,440,000, with $9,465,000 the outstanding balance at September 30, 2017. The purpose of
the note payable was to have the necessary resources to construct/develop a building

to be utiized by the local government/university the Universtty of Anizona and the chartable
non —profit organization the Marshall Foundation This note payable has no relationship

with disqualified persons

Note payable #6 exists with the Industrial Development Authonty of the City of Tucson,
Arizona [t 1s a non—recourse loan that Is secured by available investments from the
proceeds of the note payable and the underlying lease with the University of Arizona/Marshall
Foundation for the real estate property constructed with the proceeds from this note payable
This loan originated on November 5, 2002 with a final matunty of July 2032 The interest

rate ranges from 4 90% to 6 15%, depending on the maturtty dates of various Issues/installments
assoclated with the note payable ranging from July 2003 to July 2032 Semi—

annual payments range from $164,846 to $445,830 The original foan balance was
$3,960,000, with $2,880,000 the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to construct/develop a building

to be utilized by the local government/university the University of Arizona and the charttable
non—profit organization the Marshall Foundation This note payable has no relationship

with disqualified persons

Note payable #7 exists with the Industrial Development Authonty of the County of Pinal,
Arizona It s a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying contract with the State of Arizona /GEO
Group, Inc for the real estate property acquired with the proceeds from this note

payable This loan originated on December 20, 2002 with a final maturnty of October 2022. The
interest rate ranges from 3 875% to 5 25%, dependtng on the matunty dates of various Issues/
installments associated with the note payable ranging from April 2003 to October 2022
Semi—annual payments range from $26,381 to $1,031,381 The original loan balance was
$12,840,000, with $5,325,000 the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to purchase a secure private prison

to be utiized by the local government the State of Arizona and to be managed by the publicly
traded corporation GEO Group, Inc This note payable has no relationship with disqualified
persons

Note payable #12 exists with the Industrial Development Authority of the County of Pinal,
Anzona Itis a non—recourse loan that 1s secured by available investments from the
proceeds of the note payable and the underlying contract with the State of Arizona /GEO
Group, Inc for the real estate property acquired with the proceeds from this note

payable This loan originated on February 10, 2006 with a final maturity of October 2025 The
Iinterest rate ranges from 4 50% to 5 25%, depending on the maturty dates of various 1ssues/
installments associated with the note payable ranging from October 2008 to October 2025
Semi—annual payments range from $95,175 to $4,325,175 The oniginal loan balance was

$51,560,000, with $31,525,000 being the outstanding balance at September 30, 2017 The purpose of

the note payable was to have the necessary resources to construct a secure private prison to be
utihzed by the local government the State of Arizona and to be managed by the publicly

traded corporation GEO Group, Inc  This note payable has no relationship with disqualified
persons
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Note payable #14 exists with the industrial Development Authority of the City of Phoenix,

Arizona ItIs a non—recourse loan that 1s secured by available investments from the

proceeds of the note payable and the underlying leases with Arizona State Universtty students and
retailers, as well as the buildings and improvements and an interest in the ground lease for the real
estate property acquired with the proceeds from this note payable This loan originated on
September 19, 2007 with a final matunty of July 2042 The Interest rate ranges from

4 00% to0 5 00%, depending on the matunty dates of various issues/instaliments

associated with the note payable ranging from July 2012 to July 2042 Semi—annual

payments range from $995,619 to $23,768,013 The original loan balance was

$77.415,000, with $74,270,000 being the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
facilties to be utilized by Arizona State University students and retailers and to be managed by
Capstone On—Campus Management LLC, when construction 1s completed This note payable
has no relationship with disqualified persons

Note payable #16 exists with the Industnal Development Authority of the City of Phoenix,

Arizona Itis a non—recourse loan that Is secured by avallable investments from the

proceeds of the note payable and the underlying leases with Arizona State University students and
retailers, as well as the buildings and improvements and an interest in the ground lease for the real
estate property acquired with the proceeds from this note payable This loan originated on
September 19, 2007 with a final matunty of July 2042 The interest rate ranges from

4 00% to 5 00%. depending on the matunty dates of various issues/installments

associlated with the note payable ranging from July 2012 to July 2042 Semi—annual

payments range from $540,871 to $12,937,125 The original loan balance was

$41,625,000, with $40,180,000 being the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
facilities to be utilized by Arizona State University students and retallers and to be managed by
Capstone On—Campus Management LLC, when construction is completed This note payable
has no relationship with disqualified persons
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Note payable #17 exists with the Industrial Development Authority of the City of Phoenix,

Anzona It1s a non—recourse ioan that s secured by available investments from the

proceeds of the note payable and the underlying leases with Arizona State Universtty students and
retallers, as well as the buildings and improvements and an interest in the ground lease for the real
estate property acquired with the proceeds from this note payable This loan originated on
October, 2008 with a final matunty of July 2042 The interest rate i1s 7 35%, with a final

matunty of July 2042 Annual payments range from $540,578 to $1,990,252 The total loan balance
Is $22,700,000, with $21,100,000 being the outstanding balance at September 30, 2017 The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
faciities to be utilized by Arizona State University students and retailers and to be managed by
Capstone On—Campus Management LL.C, when construction 1s completed This note payable

has no relationship with disqualified persons This note payable is subordinate to Note payables
#14 and #16 and was Issued In favor of the developer to pay a portion of the development fee

Note payable #18 exists with the Industrial Development Authority of the County of Pima,

Arizona Itis a non—recourse loan that Is secured by available investments from the

proceeds of the note payable and the underlying lease with Clark County, Nevada

for the real estate property constructed with the proceeds from this note payable

This loan originated on February 7, 2008 with a final matunty of September 2039 The Interest
rate ranges from 4 00% to 5 125%, depending on the maturity dates of various issues/instaliments
associated with the note payable ranging from September 2010 to September 2039 Semi—
annual payments range from $322,625 to $15,682,250 The original loan balance was
$195,000,000, with $183,925,000 being the outstanding balance at September 30, 2017 The purpose
of the note payable was to have the necessary resources to construct/develop a real estate
project known as the Clark County Detention Facility to be utillized by the local government

Clark County, Nevada This note payable has no relationship with disqualified persons

Note payable #23 exists with the California Municipal Finance Authorty located in Carlsbad
California It s a non—recourse loan that is secured by avallable investments from the

proceeds of the note payabie and the underlying lease with Oxnard, California

for the real estate property constructed with the proceeds from this note payable

This loan originated on January 8, 2014 with a final maturity of December 2031 The interest
rate ranges from 4 00% to 5 00%, depending on the maturity dates of various issues/installments
associated with the note payable ranging from December 2016 to December 2031 Semi—
annual payments range from $268,163 to $1,337,625 The original loan balance was
$15,160,000, with $14,690,000 being the outstanding balance at September 30, 2017 The purpose
of the note payable was to have the necessary resources to construct/develop a real estate
project known as the Oxnard Fire Station to be utilized by the local government

Oxnard, California This note payable has no relationship with disqualified persons
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(a) Name and Address {b) (c)

(d)

Michael Hammond President 0
335 N Wilmot Rd Ste #420 Tucson, AZ 85711 6 hr per month

Kendali Bert Secretary 0
335 N Wilmot Rd Ste #420 Tucson, AZ 85711 2 hr per month

Michael Arnold Treasurer 0
335 N Wilmot Rd Ste #420 Tucson, AZ 85711 2 hr per month

Kenneth Abrahams Trustee— 0
335 N WilmotRd Ste #420 Tucson, AZ 85711 Director
2 hr per month

Kathleen Perkins Trustee— 0
335 N Wilmot Rd Ste #420 Tucson, AZ 85711 Director
2 hr per month
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Schedule #10, Page 8, Part X, " Minmum Investment Return "

in performing the calculations required for Part X, the only assets avallable to make
charttable distnbutions 1s the cash available in a checking accounts in the name of
Communtty Finance Corporation or its underlying disregarded tax entities

This represents the calculated average of monthly cash balances of $977,634

used n Part X (which also includes $949,892 in cash—non — (nterest bearing

as of the end of year book value on Page 2, Part Il line t on the Balance

Sheet) All other assets on the balance sheet are not included in the calculations in

Part X because they represent assets on deposit with trustee/fiscal agents that are
permanently restricted and cannot be accessed by Community Finance Corporation
based on the provisions of legal documents such as trust indentures, loan agreements,
promissory notes, and management agreements These assets are on deposit with trustee/
fiscal agents and are the result of the issuance of publicly financed bond 1ssues The
acceptance of notes payable proceeds from publicly financed bond issues results in the
availability of assets on deposit with trustee/fiscal agents for the purpose of lessening the
burdens of government and to erect, finance the erection of, or maintain public buildings,
monuments, or works, which is the purpose of Community Finance Corporation's tax
exempt status Finally, these assets are not included in the calculations in Part X
because they meet the definition of "assets that are actually used or held for use by

the organization for a charttable, educational, or other similar function that

contributed to the chartable status of the foundation" By definition, the only

assets inciuded In Part X calculations are "only those assets that are not actually

used or held for use by the organization for a charitable, educational, or other

similar function that contributed to the chartable status of the foundation”

Schedule #11, Page 11, Part XV, " Supplementary Information®, Question 3 "Grants
and Contributions Paid During the Year"

It 1s the policy of the Community Finance Corporation to make charttable contributions

to existing 501(c)(3) public entities that provide programs or services that have the

primary purpose of the lessening of the burdens of government More specifically,
Communtty Finance Corporation will consider programs that will provide communtty social
service or community economic development

In fiscal 2017, Community Finance Corporation made $50,000 in donations to the University of
Arnizona Foundation/Arizona Assurance with $50,000 for the purpose of funding an endowment scholarship
fund to benefit low to moderate iIncome students, which met the critena of community social service

In addtion, in fiscal 2017, Community Finance Corporation made $30,000 in donations to Lead Guitar
with $30,000 for the purpose of supporting fine arts education at eight area schools, which met the
criternia of communtty social service

Also, In fiscal 2017, Community Finance Corporation made $25,000 in donations to the University of Arizona
Foundation/daVinci Scholarship Fund for the purpose of a scholarship program for engineering students,
which met the criteria of community social service

Also, in fiscal 2017, Community Finance Corporation made $25,000 in donations to the Tucson Unified School
District Educational Enrichment Foundation, $25,000 for the purpose of maintenance of a communmity garden
at John B Wright Elementary School to enhance STEM curnculum and provide fresh food and emergency
funds for JBW Elementary School, which met the criteria of community social service



wy

Yz

Community Finance Corporation

s ) Form 990—PF, Year End September 30, 2017

.o

El #86—-0683138

Schedule #11, Page 11, Part XV, " Supplementary Information”, Question 3 "Grants
and Contnbutions Paid During the Year" (Continued)

Also, in fiscal 2017, Community Finance Corporation made a $5,000 donation to the SO AZ Research,
Science and Engineering Foundation to support STEM activities and enrichment to five Tucson, AZ Title |
schools, which met the cnteria of community social service

Also, In fiscal 2017, Community Finance Corporation made a $5,000 donation to the YWCA of Southern

Arizona for the purpose of supporting its 100 year celebration by providing matching funds for its "Women's
Impact Fund", which met the critena of community social service

All six of these donations are intended to lessen/reduce the burdens of government

(@) Name and Address (b) () (d) (e)

So AZ Research, Science and N/A 501(c)3 See above 5,000
Engineering Foundation

4574 £ Broadway Blvd

Tucson, AZ 85711

YWCA of Southern Arizona N/A 501(c)3 . See above 5,000
525 N Bonita Ave
Tucson, AZ 85745

10,000

(b) —If recipient 1s an individual, show any relationship to any foundation manager or substanttal contributor
(c) —Foundation status of recipient

(d)—Purpose of grant or contribution

(e) -Amount

10



