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: ren 990-PF

Depariment of the Treasury
Intemal Revenue Service

Return of Private Foundation “?}@Q, |
or Section 4947(a)(1) Trust Treated as Private Foundation\
» Do not enter social security numbers on this form as it may be made public.

» Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

2949114¢

10006 8

OMB No. 1545-0052

Ope

For calendar year 2016 or tax year beginning

07/01 , 2016, and ending

2016

n to Public Inspection
06/30, 2017

Name of foundation
THE DAPHNE FOUNDATION

95-4288541

A Employer identification number

Number and street (or P O box number f mail is not delivered to street address)

3500 W. OLIVE AVE

Room/suite B Telephone number

700 (818) 973

(see nstructions)

-4286

City or town, state or province, country, and ZIP or foreign postal code

BURBANK, CA 91505

pending, check here,

G Check all that apply.

Initial return
Final return
Address change

—

-

Initial return of a former public charity | o
Amended return
Name change

H_Check type of organization | X | Section 501(c)(3) exempt private foundation
Other taxable private foundation

Section 4947(a)(1) nonexempt chantable trust

-

under seclon S07(b)(

C It examption application is

1. Forelgn organizations, check hore ,

2. Foroign organizations meoting the
85% test, check here and attach
computation , , .

U
]
»[]

11 private foundation status was terminated

>

1)(A), check here ,

| Far market value of all assets at [J Accounting method'l_x_l Cash |_] Accrual F If the foundation 1s 1 & 60-month termmation
end of year (from Part Il, col (c), line D Other (specify) under sectian 507(b)(1)(B), check here , [:]
16) » § 10,797,646. (Part |, column (d) must be on cash basis )
i d) Disbursements
V) 22731':10%2?: gc;}bl;nasn(cl’v,Ezg,e:nsde (sd)(T e (a;gz\r’g:;epg?d (b) Net investment (c) Adjusted net ( )for chartable
may not necessarily equal the amounts in books income income purposes
column (a) (see mstructions) ) (cash basis only)
& 1 Contribulions, gifts, grants, eic , received (attach schedule) ,
2 Check P gz:'a.'cehf%‘éadaation, ls'n.ot.requ-lre.d fo'
3 Interest on savings and temporary cash investments. 913, 913.
4 Dwvidends and interest from secunities . . . . 156,809. 184,421.
§a Grossrents . + . « v ¢ v 4 v v 000 .
b Net rental income or (loss)
g 6a Net gain or (loss) from sale of assets not on ne 10 217,636.
S| D Sros salssprco foral 2,582,605,
% q>) 7 Capital gain net income (from Part IV, line 2) , 217,940.
> ®| g  Net short-term captalgamn. . . .. .....
= 9 Incomemodificattons . . « . « v 4 s 4 4.
= 10a Gross sales less retums
rﬁ and allowances . . . . .
| W) b Less Costof goods sold .
- ¢ Gross profit or (loss) (attach schedule) , | | .
- 11 Other iIncome (attach schedule) ATCH, 1, 1,318. 77.
~
: 12 Total. Add lines 1 through 11 . . . . . . . . 376,676. 403,351. 0.
‘ : " 13 Compensation of officers, directors, trustees, etc , 89,277. 22,319. 66,958.
@114  Other employee salaries andwages . . . . .
\ g g 15 Pension plans, employee benefits , , , . ., . 8,740. 2,185. 6,555.
= Si16a Legal fees (attach schedule) ATCH 2, . ., 461. a61.
l‘: b Accounting fees (attach scheduie)ATCH , 3 33,800. 8,450. T——— 25,350.
Z| ¢ Other professional fees (attach schedute) . (4] 66,570. 66,570.] | RE{?EF;?\\
217 Interest., . . . ..... ]ﬁ)wwg [
'é’ 18 Taxes (attach schedule) (see instructions)[ 1. 28,076. 76. 15 MAY o ~ %I
E 19 Depreciation (attach schedule) and depletion . I Z m l@l
320 OCCUPANCY « « v v v v i v v e s e s e n e [ (35;5?"‘\@_"‘%’
\ w.|21 Travel, conferences, and meetings . . . . . . 13,010. \\N: UT "'] 13,010.
\ &l22  Prnung and pubiications . . . ... .. .. i e
‘ 123 Other expenses (attach schedule) ATCH 6, . 20,958. 20,958.
'g 24 Total operating and administrative expenses
o Add lines 13 through 23. . . . . . e 260,892, 99,600. 133,292.
, & 25 Contributions, gifts, grantspad . . . . . . . 240,000. 240,000.
26 Total expenses and disbursements Add lines 24 and 25 500,892. 99,600. 0. 373,292
27  Subtract line 26 from ine 12
a Excess of revenue over expenses and disbursements ., . -124,216.
b Net investment Income (if negative, enter -0-) 303,751.
¢ _Adjusted net income (If negative, enter -0-). . 0.
g*s{:jé): g’o%perwork Reduction Act Notice, see instructions. Form 990-PF (2016)
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THE DAPHNE FOUNDATION 95-4288541 Page 2
M Attached schedules and amounts in the Beginning of year End of year
XX Balance Sheets ats onty (G0 actonsy YR [T ) Book Value {b) Book Value (c) Fair Market Value
1 Cash - non-interest-beanng . e e e Ce e e e 50,746 . 12,748, 12.748.
2 Savings and temporary cashinvestments . . . . . . . . 1,815,126, 1,225,747 1,225,747,
3 Accounts recenable » _ NN |
Less allowance for doubtful accounts P &
4  Pledges receivable P - [P P
Less allowance for doubtful accounts P
5 Grantsreceivable. . . .. ... .... e e e e
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see Instructions) .,
7  Other notes and loans recevable (attach schedule) » e e e s e e e
Less. allowance for doubtful accounts P>
13 8 Inventories forsaleoruse. . . . . e e e e e e .
3 9  Prepaid expenses and deferred charges e e e e e e
<{10a Investments - U S and state govemment obligations (attach schedule), .,
Investments - corporate stock (attach schedule) , e e
Investments - corporate bonds (attach schedule), , . . ., .. . :
11 invesiments - land, buildings, » - N
and equipment basis ~
Less accumulaled depreciation
(attach schedule)
12  Investments - mortgage loans. . . . . . . S e e e e e e
13 Investments - other (attach schedule) . . . . . ATCH, 7, .. 7,982,567, 8,413,019. 9,559,151.
14 o boking o > Lose [T T LT W ]
(Sivach Schaduiey - CcPrecaton b 1.992
15  Other assets (describe »» )
16 Total assets (to be completed by all filers - see the
nstructions Also, seepagei,temi) . . . ... ..., .... 9,848,439. 9,651,514. 10,797,646.
17 Accounts payable and accruedexpenses . ., . . . . . . .. . B ‘ . )
18 Grantspayable, ., . . . . .. ... i it , -
$i19 Deferredrevenue. . . . .. e . Sa,
g 20 Loans from officers, directors, trustees, and other disqualified persons. . - ) ‘ ’ ‘i
'g 21 Mortgages and other notes payable (attach schedule) , , , ., . IRPRRR
|22 Other liabilities (describe B ) . ;
23 Total liabilties (add lines 17 through22) . . . v v . v . 4 . . 0. 0. LI B
Foundations that follow SFAS 117, check here. »|_| N B
§ and complete lines 24 through 26 and lines 30 and 31. . ’
Sl24 Unrestncted . . . ... ... e e e e e e v . b
g 25 Temporanlyrestricted . . . . . ... ... . . . i o
|26 Permanentlyrestrcted . . . . . ... .. Lo o s ¢
5 Foundations that do not follow SFAS 117, >
u- check here and complete lines 27 through 31. .o
Ola7 Caputal stock, trust principat, or currentfunds . . . . . . ... 9,848,439. 9,651,514, 5 i
g 28 Paid-in or capital surplus, or land, bidg , and equipmentfund. . . . . . ” " I
®»{29 Retained earnings, accumulated income, endowment, or other funds , l
g 30 Total net assets or fund balances (see instructions) , | 9,848,439. 9,651,514. Ji
Z|31 Total liabilittes and net assets/fund balances (see i
INSEIUCHONS) v & v v v v v v e v o v v e b e e e e e 9,848,439. 9,651,514. ‘
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part Il, column (a), line 30 (must agree with
end-of-year figure reported On PrIoT years retuUm), . . . . . . . . s e 1 9,848,439.
2 Enter amount from Part |, n@27a. . . . . . .. v v v v v u, e e . 2 -124,216.
3 Other increases not included in Iine 2 (itemze) > 3
4 Addlnes1,2,and3 . ... ........... e e e e e e 4 9,724,223,
5 Decreases not Included in line 2 (temize) » ATCH 9 5 72,709.
6__Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b), Ine 30 . . . . | 6 9,651,514.
Form 990-PF (2016)
JSA
8E1420 1 000

A}
Form 830-PF (2016)
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. THE DAPHNE FOUNDATION 95-4288541
% Form 990-PF (2016) Page 3
Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g, real estate, ﬂﬁ,",‘,”’o (c) Date acquwed| {(d) Date soid
2-story brick warehouse, or common stock, 200 shs MLC Co) g'-%ﬂ\mmﬁ mo , day, yr) (mo, day, yr)
1a SEE PART IV SCHEDULE
b
c
d
e
(0) Gross sales price O O sowatie) s expenso of sae (9 s () minws (o)
a
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(hF MV asof 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col (j), If any

() Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

o [Q |0 |o(|w

2 Capital gain net income or (net capttal loss) If gain, also enter in Part |, line 7 }
If (loss), enter -0- n Part |, line 7 2 217,940.
3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (6)
If gain, also enter in Part I, line 8, column (c) (see instructions) If (loss), enter -0- in}
Part e B L . e e e e e e e 3 Q.

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part

D Yes No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

(a) {d)
(b) {c)
B riod Distribution ratio
Calendar y:asﬁzeiax y,?f::,mnmg n) Adjusted qualfying distributions Net value of nonchantable-use assets (col (bs) ﬂwil:ie%nbr)?col {c)
2015 514,538. 11,426,952. 0.045028
2014 626,351. 10,712,941. 0.058467
2013 521,488. 9,235,946. 0.056463
2012 592,386, 8,315,539. 0.071238
2011 701,359, 8,098,534. 0.086603
Totalofline 1, column (d) , . . . .. .. ... ... ...ttt 2 0.317799
Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence fless than5years. . . . . . .. ... 3 0.063560
Enter the net value of noncharitable-use assets for 2016 from Part X, e 5 . , . .. .. .. 4 10,378,562.
Multiply ine 4 by ine 3. . . . . . . i it e e e e e e 5 659,661.
Enter 1% of net Investment income (1% of Part L, IN@ 27b). . . . . v v v v v v v o i v o o 8 3.038.
AdDHNES 5 AN 6. . . . . o it ittt it e e e 7 662,699.
Enter quahfying distributions from Part XL, fine d. . . . . v oot it i e e e 8 373.292.

If ine 8 1s equal to or greater than line 7, check the box In Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions.

Jsa
BE 1430 1 000

EC6377 TOOV 5/11/2018

4:43:05 PM

vV 16-7.17

95-4288541

Form 990-PF (2016)
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Fom 990-PF (2016) THE DAPHNE FOUNDATION 95-4288541  paged
P Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948- see instructions)
12 Exempt operating foundations described in section 4940(d)(2), check here » D and enter "N/A"online 1. , ., .
Date of ruling or determination letter (attach copy of letter If nacessary - see Instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 6,075.
herePD andenter 1% of Part),hne27b. . . . . . . .. . . i v e e e .
¢ All other domestic foundations enter 2% of line 27b Exempt forelgn organizations enter 4% o!
Part |, hne 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)} , . , 2
3 ADIINES 1802, . .\ttt e . e .3 6,075.
4 Subtitle A (Income) tax {domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract hne 4 fromine 3 if zerooriess,enter-0- , . . ... ... .. . s 6,075.
8 Credits/Payments.
a 2016 estimated tax payments and 2015 overpayment credied to 2016, , , , | 6a 29,019.
b Exempt foreign organizations - taxwithheldatsource, . . . ... ... ... (L 6b
¢ Tax paid with application for extension of time to file (Form 8868) ... 8¢
d Backup withholding erroneously withheld , , . . . . ... .........|.6d
7  Total credits and payments Add lines 6a through6d . . . . . e 4 29,019.
8 Enter any penalty for underpayment of estimated tax Check here . |f Form 2220 isattached . . ,.... | 8 12.
9 Tax due If the total of lines 5 and 8 1s more than line 7, enter amountowed . . . . . . . . . o . .. ..o 9
10  Overpayment If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid , . .. > 10 22,932.
11 Enter the amount of line 10 to be Credited to 2017 estimated tax » 22, 932 Refunded »| 11
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legistation or did it -1 Yes | No
participate or intervene In any political CampPaIgN?, . . . . v v i v i v i i h e e e e i e e e e e, |10 X
b Did it spend more than $100 during the vyear (ether directly or indirectly) for poliical purposes (see
INStruchons for the defiNItIoN) 2. & . . v v v v s s e v e e e v e e e e e et e e e e e e N A1 X
If the answer is “Yes” to 1a or 1b, aftach a detailled descnption of the activities and copies of any matenals
published or distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL forthisyear? , . . . . ., . . . v v . v . «. e e e e e e e e e e e e e e 1c X
d Enter the amount (if any) of tax on political expenditures (secton 4955) imposed during the year
(1) On the foundation P $ 0. {2) On foundation managers | & 0.
e Enter the reimbursement (if any) paid by the foundation during the year for poliical expenditure tax imposed
on foundation managers P § 0.
2 Has the foundation engaged In any activities that have not previously been reported tothe IRS?, , , . . . . . . . v s v . s . 2 X
If “Yes, " attach a detailed descniption of the achvities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
Incorporation, or bylaws, or other similar instruments? If “Yes, " attach a conformed copy of the changes , , . . . . ... ... 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more duringtheyear?. . . . . . « v v v « « .+ . da X
b If "Yes," has it filed a tax return on Form 990-T forthiISyear? . . . . . . v v v v v v v n v v o o et e e e e e 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during theyear?, . . . . . . . .. . il X
If "Yes,” attach the statement required by General Instruchon T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? . et e e e e e e e s e e e C e e h e e e e e 6 X
7  Dud the foundation have at least $5,000 in assets at any ime durlng the year? If “Yes, " complete Part I, col (c) and PaerV 7 X
8a Enter the states to which the foundation reports or with which it is registered (see instructions) »
CA,NY
b If the answer 1s "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G?if "No," attach explanabion , . . . . . v v v v v« « . 8b X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or
4942())(5) for calendar year 2016 or the taxable year beginming in 2016 (see nstructions for Part XIV)? {f “Yes,”
COMPIBIE PAILXIV . .\ . i i it e e e e e e e e 9 x2
10 Did any persons become substantial contributors during the tax year? If “Yes,” attach a schedule Isting ther
names and adoresses . . . . . . . A A S A 10 X
Fom 990-PF (2016)
JSA
8E 1440 1 000
EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 4




Form 990-PF (2016) THE DAPHNE FOUNDATION 95-4288541  Page5
. Statements Regarding Activities (continued)
11 At any time during the year, did the foundatton, directly or indirectly own a controlled entity within the Yes | No
meaning of section 512(b)(13)? If "Yes," attach schedule (see instructions), . . ., ... .. e e e e e e e e e R M | X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If “Yes," atiach statement (seeinstructons) . ., . ... .. e e e e e e e e e e .12 X
13 Did the foundation comply with the public inspection requirements for |ts annual retums and exemption applicaton? | 13 X
Website address » N/A
14 The books are in careof p» KATHLEEN M. GALLI Telephoneno b 818-973-4240
Located at p 3500 W. OLIVE AVE., SUITE 700 BURBANK, CA ZIP+4 p 91505
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here . . . . . . ... ... PU
and enter the amount of tax-exempt interest received or accruedduringtheyear. . . . . . . . v v v v v o0 o .. W 15 I
18 Al any time during calendar year 2016, did the foundation have an interest in or a signature or other authority Yos N;:
over a bank, securities, or other financial account in 8 forelgN CoUNIIY?. . . . v v v v v v e v v e v e et e ma e e e 118
See the instructions for exceptions and filing requirements for FInCEN Form 114, If "Yes," enter the name of ', " m
the foreign country p» i
Statements Regarding Activities for Which Form 4720 May Be Required
Flle Form 4720 if any item is checked In the "Yes" column, unless an exception applies. @ Yes | No
1a Duning the year did the foundation {either directly or indirectly) i
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . . . . . e e [:l Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? , e e e e s e e e e e e e e e e .o - Yes No = .
{(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person?., . . . . . . . . Yes - No . !
(4) Pay compensation to, or pay or remburse the expenses of, a disqualified person?, . . . . .. ... Yes . No JUNEE I ]
(5) Transfer any income or assets to a disquahfied person {(or make any of either avalable for T i :;; ’
the benefitor useof adisqualtfied Person)?, . . . . . v v v i i it e e e e e e e e DYes NO ,""‘:.-I
(6) Agree to pay money or property to a government official? (Exception. Check "No" if the M
foundation agreed to make a grant to or to employ the official for a period after ’ .
termination of government service, If terminatingwithin 90days ), , . . ... ... .. e e .. D Yes No 1
b If any answer s "Yes" to 1a(1)-(6), did any of the acts fal to qualify under the exceptions described in Regulations .
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instruchons)? . . .« ¢« v v v e v e o e 1b X‘
QOrganizations relying on a current notice regarding disaster assistance checkhere, . . . .. .. . f e s PD ' - " 7
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that |- S
were not corrected before the first day of the tax year beginningin2016? . . . . ... ... ... O I € i X‘
2 Taxes on falure to distribute income (section 4942) (does not apply for years the foundation was a private L 'j
operating foundation defined in section 4942())(3) or 4942())(5)) PN -
a At the end of tax year 2016, did the foundation have any undistributed income (lnes 6d and LIPS _ﬁr“hr
6e, Part XIH) for tax year(s) begnning before 20167, . . . . . . . .. . e e e e D Yes - No R Al 1
If “Yes," list the years D> , , , . i
b Are there any years listed in 2a for which the foundation 1s not applying the prowisions of section 4942(a)(2) . o
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to P (PR I
all years listed, answer "No" and attach statement - seeinstructions ) ., , ., .. .. e e s e e e e e e e e 2b
¢ If the provisions of section 4942(a)(2) are being appled to any of the years Ilsted In 2a, list the years here 3 ' }
> . - : . j
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise o l
at any time during theyear? . . . ., . ... e e e e e e e e e e e et e e e e e e e e e DYes -No , ’
b If "Yes," did it have excess business holdings In 2016 as a result of (1) any purchase by the foundation or J -
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the . !
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of ' !
the 10-, 15-, or 20.year first phase holding period? (Use Schedule C, Form 4720, to determine if the |
foundation had excess business holdingsin2016 ) ., . .. .. .. . e e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its o __i
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20167 | 4b X
Form 990-PF (2018)
JSA
SE 1450 1 000

EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541
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Fonn‘BBO-PF (2016) THE DAPHNE FOUNDATION 95-4288541 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
§a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?, . . . . . D Yes No
(2) Influence the outcome of any specific public electton (see section 4855), or to camy on,

directly or indirectly, any voter registration dnve?, . . . . P, e e e e e e e e B Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . . . . . . « . « . Yes X[ No
(4) Provide a grant to an organization other than a chantable, etc, organization described In
section 4945(d)4)(A)? (see mstructons). . . . . . . . . . . e [ ves No
(5) Provide for any purpose other than rehgrous charitable, scnentlfc iterary, or educational
purposes, or for the prevention of cruelty to children or animals? , , . . . e e e e e e e e D Yes No
b if any answer 1s "Yes" to 5a(1)-(5). did any of the transactions fal to qualfy under the exceplions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (seeinstructions)? , ., . . . ... .. .. 5b
Organizations relying on a current notice regarding disaster assistancacheck here , , . . . . . . v v v v v v v v v s >D
¢ it the answer I8 “Yes" to question 52(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility forthegrant? . , , . . . . . . . ¢ v 0 v v b ... Yes [:I No

If “Yes," altach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums

onapersonalbenefitcontract? , . . .., ., ..., ... .. 0. DYes -No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal beneﬂt contract? e 6b X

If “Yes” to 6b, file Form 8870

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?, D Yes No
b I "Yes," did the foundation receive any proceeds or have any net income attributable to the transactmn? ...... 7b X

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly Pald Employees
and Contractors

1 __List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b} Title, and average c) Compensation {d) Contnbutions to
(a) Nams and address Thours per weak? ¢ )(If it pald, employes benefit plans (e‘))gge:ﬁ:m:l,
devoted to position enter -0-) and deferred compensation
ATCH 10 89,277. 323. 0.

2 Compensation of five highest-paid employees (other than those included on line 1 - see instructions). If none, enter

“NONE."
d) Contributions to
(b) Title, and average { [ benefit @) Expense account
(a) Name and address of each employee paswd more than $50,000 g hvo&:rsa ;tser weelr {c) Compensation :Iamnps%yn%ede?grr it ( Lthgr nse account,
evoted to position compensation
NONE
Total number of other employees paid over $50,000. . « « v .+ v v v v vt b e C e . >

Fom 990-PF (2016)

JSA

6E 14680 1 000
EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 6



. THE DAPHNE FOUNDATION 95-4288541

Form 990-PF (2016)

Page 7

IR Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3

Five highest-paid independent contractors for professional services (see instructions). f none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

m Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities duang the tax year Include relevant statistical Information such as the number of
organzations and other beneficlaries served, conferences convened, research papers produced, etc

Expenses

1 NONE

Part IX-B Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

Amount

1 NONE

All other program-related investments See Instructions.
3 NONE

Total. Add lines 1 through 3 | , , .

JSA

BE 1485 1 000
EC6377 TOOV 5/11/2018 4:43:05 PM  V 16-7.17 95-4288541

Form 990-PF (2016)

PAGE 7
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. THE DAPHNE FOUNDATION 95-4288541
Fdrm 990-PF (2016) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)
1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc, N
purposes:
a Average monthly fair market value of securities., . . . . . .. . . .. ittt e e 1a 9.086,833.
b Average of monthly cashbalances. . . . . . .. .. .. ittt it ittt e et e ib 1,449,778.
¢ Fair market value of all other assets (see InStructions). . . . . . . . . . . . v v v v o vt e s n e e ic
d Total(add fines 13,0, 800 C) . . . . . ...t e 1d 10,536,611,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) , . . ... ... ... ... .... ie
2 Acquisition indebtedness applicable toline 1 assets . . . . . . . . .. . v vt vt 2
3 Subtracthne 2fromline 1d . . . . . . .. ... 3 10,536,611.
4 Cash deemed held for charitable actwities. Enter 1 1/2% of line 3 (for greater amount, see
INSIIUCHIONS) | L L L e e e e e 4 158,049,
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V. line 4 | 5 10,378,562.
6  Minimum investment return. Enter5%oflne5 . ... ... ............. e e 6 518,928.
Distributable Amount (see instructions) (Section 4942(j)(3) and ())(5) private operating foundations
and certain foreign organizations check here » D and do not complete this part )
Minimum investment return from Par X, INE 6 . o v v v v v v v v e e e e e e e e e e 1 518,928.
2a Taxon investment income for 2016 from Part VI, lme 5 , . . ... . 2a 6,075.
b Income tax for 2016 (This does not include the tax from Partvi). . | 2b
C AddINes2aand2b . . . ...t iieeeeee 2¢ 6.075.
3 Distnibutable amount before adjustments Subtracthne 2cfromiinet . .. ... ... .. .. .. .. 3 512,853.
4 Recoveres of amounts treated as qualfying distributions , . . . . . . . .. ... ¢ttt 4
5§ AdINes 3and 4. . ... L. e e 5 512,853 .
6  Deduction from distributable amount (seeinstructions). . . . . . . . . . .. v vt b b e e, 6
7 Distributable amount as adjusted Subtract ine 8 from line 5. Enter here and on Part X,
Lo L I P PSP 7 512,853.
m Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) {o accomplish charitable, etc., purposes. .
a Expenses, contributions, gifts, etc - total from Part!, coumn(d), Ine26 . . ... ........... 1a 373,292,
b Program-related investments - total from Part IX-B . . . . .. . .. .t e e e e ib
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc,
; PUIPOSES o i it i vt i e s e e it e e e e e e e e e e e e 2
| 3 Amounts set aside for specific chantable projects that satisfy the |
a Suitability test (prior IRS approvalrequired) . . . . . . . . . e s e e e e e e e e e 3a
‘ b Cash distribution test (attach the required schedul®) . . . . . . . . . . v i v v v i s s et e e e 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, ine 4 | 4 373,292.
§ Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see iNstructions) . . . . . . v o v o e e e e 5 0.
6 Adjusted qualifying distributions. Subtract ine 5 fromlined _ ., . . . . ... ... .. ... 6 373,292.
Note: The amount on lne 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
Form 990-PF (2016)
|
|
| JSA

‘ 8E1470 1 000

EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541
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. THE DAPHNE FOUNDATION 95-4288541

Form 990-PF (2016)

Page 9
m Undistributed Income (see instructions)

(a) (b) (c) (d)
1 Distributable amount for 2016 from Part XI, Corpus Years prior to 2015 2015 2016

ne7 . .......... P e e e e e e 512,853.
2 Undistributed income, f any, as of the end of 2016
a Enter amount for 2015only, ., ., . ... ...
b Total for prior years; 20_14 20 13 ,20.12
3 Bxeess distnbutions carryover, If any, to 2016
a From2011 . .. ... 310,774.
bFrom2012 ... ... 185,409.
cFrom2013 ... ... 72,862,
d From 2014 . . . . . . 108,623.
e From2015 . .. ... 677.668.
f Total of ines 3athroughe . , .. . ... ...
4 Qualfying distnibutions for 2016 from Part Xii,

lined > § 373,292.

a Applted to 2015, but not more than ne 2a , . .

1,355,336.

b Applied to undistributed income of prior years
(Election required - see instructions)

¢ Treated as distributions out of corpus (Election
required - seeinstructions) , . .. . ... ...

d Applied to 2016 distributable amount, , . ., . .
e Remaining amount distributed out of corpus, . .

5 Excess distributions carryover applied to 2016 . 139,561. 139,561,
(If an amount appears in column (d), the same
amount must be shown in column (a))

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5 1,215,775.

373,292.

b Pnor years' undistributed income  Subtract
line 4b from hine2b, . . . . . C e e e e e
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been 1ssued, or on which the section 4842(a)
tax has been previously assessed . .

d Subtract line 6¢ from line 6b Taxable
amount - seenstructions , . . . ., . .

e Undistributed income for 2015 Subtract line
4a from hne 2a Taxable amount - see
instructions . ,

-

Undistributed income for 2016 Subtract lines
4d and 5 from line 1 This amount must be
distributedin 2017, . . ... ..

7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (Election may be
required - see instructions)

8 Excess distributions carryover from 2011 not

applied on line 5 or ine 7 (see instructions) , , ., 171,213.
9 Excess distributions carryover to 2017.
Subtract ines 7 and 8 fromline6a ., . , ... . 1,044,562.
10 Analysis of ine 9
a Excess from 2012 ., , . 185,409,
b Excess from 2013 , . . 72,862,
¢ Excess from 2014 , | , 108,623.
d Excess from 2015 ., ., , 677,668
e Excess from 2016 . . . 1,044,562.
Form 990-PF (2016)
JSA
8E 1480 1 000

EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 9



Form 990-PF (2016) .THE DAPHNE FOUNDATION 95-4288541 Pageﬂ{
Private Operating Foundations (see instructions and Part VII-A, question 9) NOT APPLICABLE
1a If the foundalion has received a\rulmg or determination letter that it 1s a private operating //
foundation, and the ruling 1s effective for2016, enterthe dateoftheruling. . . . . . . . . . . ... > e
b Check box to indicate whether the foundation I1s a private operating foundation described in section D 4942(1)(3) orU 4942(1)(5)
Taxyear \ Prior 3 years

23 Enter the lesser of the ad- <
justed net income from Parnt (a) 2016 M {b) 2015 fc)2014 @203~

1 or the mimimum investment
retum from Part X for each

yearlisted. . . . . ... ~
b 85%oflne2a. . ... . \ Z

/
€ Qualitying distributions from Pan /7
XII, line 4 for each year fisted ;

d Amounts induded in line 2¢ not A
used directly tor active conduct 4

of axemptactividos . . . . .

i (e) Total

© Qualilying distributions made /’
direcly for aclive conduct of
exempt acliities Subtract Ine //
2d fromhne2ec , , , , . .
3 Complete 33, b, or ¢ for the 7
alternatve test reied upon 7

@ ‘“Assets” alternative test - enter 7

(1) valueof alt assets. . . . L/

{2) Value of assets qualilying /// \

under section /
4842000, . . . . Z
b “Endowment" alternative test- Y
enter 2/3 of minimum tnvest- ,/
ment return shown in Part X, /l \
line & for each year isted , , , Z

C “Support® altemative test - enter
(1) Total support other than

/ 4
| gross investment income /
| (interest, ddends, rents,
I payments on secuntes \
' loans (secton 512(a)(5)), /
orroyaltes), , , . ., . \\\

(2) Suppot from general N

publc and S or more

‘ exempt organizations as
I provided 1n section 4842
\ EYC T R

! (3) Largest amount of sup-
port from an exempt
organzaton, , ., , . .

(4) Gross nvestment income , s >

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year - see instructions.)

1 Information Regarding Foundation Managers:

\ a List any managers of the foundation who have contributed more than 2% of the total contributions recewed by the foundation
| before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

ABIGAIL E. DISNEY

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here> if the foundation only makes contributions to preselected charitable organizations and does not accept

unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or orgamzations under
other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include.

¢ Any submission deadlines-

d Any restrictions or lmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors

5514'5?1 000 Fom 990-PF (2016)
EC6377 TOOV §/11/2018 4:43:05 PM vV 16-7.17 95-4288541 PAGE 10



. THE DAPHNE FOQUNDATION 95-4288541
', Form 990-PF (2016) Page 11
it1198"8 Supplementary Information (continued) )
3 _Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient ":h?ypf:; retatonsnip Fgg;g:uo?\ Purgg:ﬁ_igfu rant of Amount
Name and address (home or business) o substanual contribtlor recipient
a Paid duning the year
ATCH 11
|
L1 ¢ | R A N S A S T T A > 3a 240,000.
b Approved for future payment
NONE
|
|
LT | OO U P » 3b 0.
JSA Form 990-PF (2016)

B8E 1491 1 000

EC6377 TOOV 5/11/2018 4:43:05 PM  V 16-7.17 95-4288541 PAGE 11



.

. THE DAPHNE FOUNDATION 95-4288541
*  Form 980-PF (2016) Page 12

Analysis of Income-Producing Activities
Enter gross amounts untess otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 Related(:z exempt
(a) (b) () (d) function income
Business code Amount Exctusion code Amount

1 Program service revenue
a

{See instructions )

O a o o

f

g Fees and contracts from government agencles

Membership dues and assessments . . . . .
Interest on savings and temporary cash investments . 14 913.
Dividends and interest from securites . . . . 14 156,809.
Net rental income or (loss) from real estate

a Debt-financedproperty, . . .. .....
b Not debt-financed property . . . . . . . .

L3 TN % T N )

6 Net rental income or (loss) from personal property. .
7 Other investmentincome . . . « . . . ...
8 Gain or (loss) from sales of assets other than inventory 18 217,636.
9 Net income or (loss) from special events . . .
10 Gross profit or (loss) from sales of nventory. .
11 Other revenue a
b ATCH 12 1,318.
c
d
e
12 Subtotal Add columns (b), (d), and (e} , , , . ) - S 376,676.

13 Total. Add line 12, columns (b), (d), and (e). ., . .. .
(See worksheet in line 13 instructions to verify calculations )

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

13 376,676 .

Line No. Explain below how each activity for which mncome is reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )
JSA Form 990-PF (2016)
B6E 1492 1 000

EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 12




Form 980-PF (2016) THE DAPHNE POUNDATION 95-4288541  Page 13

(IRA1E Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organezzation of;
(1) Cash. o o it e e e e e e e e e e e 1a(1) X
(2) Otherassets. . . v v v vt i ittt e e e e e e e e e e e e e e e 1a(2) X
b Other transactions
(1) Sales of assets to a noncharitable exemptorganization. . . . . . . . . ... ..ottt e 1b(1) X
(2) Purchases of assets from a noncharitable exemptorganization. . . . . . . . . i i v i i i e e e 1b(2) X
(3) Rental of faciities, equipment, orother assets . . . . . . v v v v i i i i e e e e e e e e e 1b(3) X
(4) Reimbursement armangementS . . . . « v . v vt v v b v e e e e e e e e e e e e e e e e 1b(4) X
(5) LOBNS OF 10AN QUATANIEES. & + « o ¢ v v v o e e e e et e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitations . . . . . . . . . v v i i v bt e 1b(6) X
¢ Sharing of faciities, equipment, mailing lists, other assets, orpaidemployees . . . ... ... .. v v v v ic X

d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundatton received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

{a) Line no (b) Amount involved {c) Name of noncharitable exempt organization {d) Description of transfers, transactions, and shanng arrangements
N/A N/A

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) orinsection5277 . . .. . . .. ... .. [:] Yes No
b If "Yes," complete the following schedule
(a) Name of organization {b) Type of organization (c) Description of relationship
= )
‘ Under penalties of perjury, | is retum, Including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
correct, and complete Decl jon of preparer (other tfan tgaSayer) 1s based on all information of which preparer has any knowledge

Sign } May the IRS discuss this retum
H g 5 / 5/&‘) :L }CO'PRESIDENT with the preparer _shown below
ere Slgnalurﬁ officer or tmste/ Date” / Tile (see instructions)? Yes D No

. Print/Type preparers name Preparer's signature Date Check l ] i | PTIN

Paid MICHELLE G MICHALOWSKI y 05/11/2018 | seit-employed | P0O0755304

Preparer [¢, . iame  » PRICEWATERHOUSECOOPERS LLP
Use Only | Fim's address » 600 13TH STREET NW, SUITE 1000
WASHINGTON, DC 20005-3333

Fim'sEIN P 13-4008324

Phone no 202-414-1000
Fom 990-PF (2016)

JsSA

8E 1493 1000
EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 13




2016 FORM 990-PF THE DAPHNE FOUNDATION 95-4288541

FORM 990-PF - PART IV
CAPITAL GAINS AND L OSSES FOR TAX QhLlNVESTI\gENT INCO

Date Date sold
Kind of Property Description Uﬂ acquired
Gross sale Depreciation Cost or FMV Ad) basis Excess of Gan
price less allowed/ other as of as of FMV over or
expenses of sale allowable basis 12/31/69 12/31/69 ad) basis _{loss)
PUBLICLY TRADED SECURITIES P| VAR VAR
2,528,358. 2,364,665. 163,693.
CS 2934 CAPITAL GAIN DISTRIBUTION Pl VAR VAR
53,943, 53,943.
TCW CAPITAL GAIN DISTRIBUTION P| VAR VAR

PROPERTY TYPE: SECURITIES

304. 304.

TOTAL GAIN(LPSS)

217,940.

BE\"%%A\OOO
EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541 PAGE 14
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2016 FORM 990-PF THE DAPHNE FOUNDATION 95-4288541

ATTACHMENT 9

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
PRIOR PERIOD ADJUSTMENT 72,7009.
TOTAL 72,709.

EC6377 TOOV 5/11/2018 4:43:05 PM V 16-7.17 95-4288541
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DAPHNE FOUNDATION
ELN. #95-4288541
ATTACHMENT TO FY2014 FORM 990-PF
RETURN OF PRIVATE FOUNDATION
Fiscal Year Ending June 30, 2017
FINAL REPORT ON GRANT AWARD

STATEMENT REQUIRED BY REG. §53.4945-5(d)

INFORMATION WITH RESPECT TO EXPENDITURE RESPONSIBILITY GRANTS
Grantee: Center for Sustainable Energy Technologies (CSET),

8™ Street Sinkor, Tubman Blvd, PO Box 4127, Monrovia, Liberia
Date of Grantee Agreement: July 20, 2012
Total Amount Grant Award: $34,710.00
Date paid in current tax year: $0
Total Paid:
$15,000.00 paid on July 24, 2012 (date of wire transfer)

$19, 710.00 paid on November 8, 2012 (date of wire transfer)
$34,710.00

Purpose: Joint Awareness, Efficiency and Monitoring Project to Create an Efficient
Charcoal Production Method and Improved Cook Stoves. Bokay Town, Grand Bassa
County, Republic of Liberia

Amount of grantee spend by grantee: $34,710.00
Amount of grant unspent by grantee (as of December 31, 2017): $0

Diversion: To the knowledge of the foundation, and based on the report furnished by the
grantee, no part has been used for other than its intended purpose.

Date of report(s) received from grantee: June 17, 2013; November 11, 2013; and Site
Visit on February 7, 2014, Site Visit on March 11, 2015; Report received on February 2,
2016; Site Visit on February 22, 2016; Report received on November 30, 2016; Site Visit
on May 18, 2017; Site visit on March 2, 2018; Final expenditure report received on April
9,2018.

Verification: Although no independent verification of the grantee’s reports was required
under Reg. 53.4945-5(c), a consultant to the Co-President of The Daphne Foundation,
along with a trustee of the Foundation, conducted a final site review on Friday, March 2,



2018 in Monrovia, Republic of Liberia, to conduct a final assessment of the funded
project.

While the initial project did not bare out as originally outlined, the Foundation is
extremely happy with the grantee’s decision making around needed project course-
corrections, community engagement challenges, and ultimately very pleased with the
amazing innovations that ultimately resulted from the investment. We were also
reminded that the source of the most challenging obstacle — the Ebola crisis which
heavily decimated three countries in West Africa, including Liberia — was completely
outside of the grantees control or influence. Other challenges over the entire grant period,
both internal and external, included 1) a major leadership change at CSET, 2) a move into
new offices after battling with a horrible landlord, 3) new learning around how best to
successfully build awareness and maintain community engagement, and 4) a failure on
the part of community partners to honor previous agreements and the need to identify
new partners, utilizing better screening and more intensive conversations. But again, the
grantee identified these problems often as early as possible, and in one case foresaw a
potential conflict and completely avoided a volatile situation, and subsequently adapted
and adjusted their tactics.

The most exciting outcome of the partnership on this grant was the adaptation and
refinement of what we and the grantee thought would be a failed technology. In previous
reports the Foundation shared that the original technology originally created by a third-
party vendor in Europe failed in the Liberian context due to a design flaw (the flaw in
construction meant that the kiln failed to maintain an air-tight seal, thus destroying the
kiln’s ability to properly cook the charcoal). However, because of the grantee’s expertise
in design and their access to community members highly experienced in the traditional
method of cooking of charcoal, CSET was able to combine talent to create their own
technology, and further refine their own design. Most of which they accomplished
without donor support.

Our 2017 report outlined in details the success and yield of the new design as well as the
total cost of replication and manufacturing, and the testing done around efficiency, yield,
and the varieties of charcoal produced, and the price point for each. Having an end
product which is much smaller, more accessible in cost, can be manufactured locally
(instead of importing), easier to transport, and the quality and variety of yield produced is
well beyond the Foundation’s originally anticipated outcomes.



