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Form 990'PF

.

Department of the Treasury
Internal Revenue Service

or Section 4947(a)(1) Trust Treated as Private Foundation

» Do not enter social security numbers on this form as it may be made public.
> Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

Return of Private Foundation

OMB No 15450052

2016

Open to Public Inspection |

For calendar year 2016 or tax year beginning 6/14 , 2016, and ending 5/31 , 2017

A Employer identification number
THE JACK KAGAN CHARITABLE 81-2847023
FOUNDATION, INC. B Telephone number (see instructions)

2605 PONCE DE LEON BLVD.
CORAL GABLES, FL 33134

321-946-3525

Cc

X

Imitial return
Final return

G Check all that apply:

Address change

Intial return of a former public chanty
Amended return
Name change

H Check type of organization:

Section 501(c)(3) exempt private foundation

D 1 Foreign organizations, check here

2 Foreign organizations meeting the 85% test, check

If exemption application 1s pending, check here * D
~U

here and attach computation

| ISechon 4947(a)(1) nonexempt charitable trust Other taxable private foundation | E  If private foundation status was terminated
| Fair market vatue of all assets at end of year J Accounting method: U X|Cash DAccrual under section 507(b)(1)(A), check here. > D
(from Part Il column (c), hine 16) D Other(specify) ~  — | F If the foundation Is in a 60-month termination
>$ 4,285,448, (Part |, column (d) must be on cash basis ) under section 507(b)(1)(B), check here > D
(Partl_|Analysis of Revenue and (a) Revenue and (b) Net investment (c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books Income Income for charitable
columns (b), (¢), and (d) may not neces- purposes
sarnly equal the amounts in column (a) (cash basus only)
(see instructions).)
T Contributions gifts, grants, etc , received (attach schedule)
2 Check » 1t the foundation 1s not required to attach Sch B
3 Interest on savings and temporary cash investments
4  Dividends and interest from securities 7 9J 4 6 8 . 6&1 2 1 5 . 7 9 . 4 6 8 5
5 a Gross rents
b Net rental income
or (loss)
R 6 a Net gam or (loss) from sale of assets not on lme 10 -958.
c kA A 993,633.
E 7 Captal gain net income (from Part IV, line 2) 0.
N 8 Net short-term capital gain 0
U 9 Income modifications *
E 10 a Gross sales fess
returns and
allowances
b Less Cost of
goods sold
€ Gross profit or (loss) (attach schedule)
11 Other income (attach schedule)
12 Total. Add lines 1 through 11 78,510. 68,215. 79,468,
13 Compensation of officers, directors, trustees, etc 3 U,;O 0 0. 30 ’ 00
14 Other employee salaries and wages
15 Pension plans, employee benefits.
A 16 a Legal fees (attach schedule)
- 'tv" b Accounting fees (attach sch) See St 1 600. 60. 70.
o € Otver professiopal fees. (atiach.sch) See St 2- 12,761. 8. 953 10,411
. C N [ e TR 1 L. - L -
&0 1 [ 17 Interest | (=2 \, I
- P S b \\L:Dk/‘._)\L'IAng <.
dﬁs T | 18  Taxes (am{lf SChéEdu eX(see nstrs) — &?{
(SN R 719 Depreciation (attac|
o T 4 schedule)[and depl@@T i) ?7 2017 lfg
Urlq \', 20 Occupand® | ‘ f)
C3G E |21 Trave, cr;nferenc/eri an?me’ehngs ‘ 10,302. 1,030. 1,200. 9,102.
-\A g | 22 Prnting {pipublicahons AN
[‘L; g )I§ 23 Other expenses (attach schedule)
P See Statement 3 40,816. 33,746. 40,816.
< S | 24 Total operating and administrative
o S expenses. Add hines 13 through 23 94,479. 43,789. 52,497. 39,102.
(\%" 25  Contributions, gifts, grants paid Part XV 174,000, 174,000.
26 Total expenses and disbursements.
Add hnes 24 and 25 268,479. 43,789. 52,497. 213,102.
27  Subtract line 26 from hne 12:
a Excess of revenue over expenses
and disbursements -189, 9609.
b Net Investment income (f negative, enter -0-) 24,426.
C Adjusted net income (if negative, enter -0-) 26,971.

BAA For Paperwork Reduction Act Notice, see instructions.

TEEAD504L 12116/16

q-

Form 990-PF (2016)
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- Form 990-PF (2016) THE JACK KAGAN CHARITABLE

81-2847023

Page 2

Part Il |Balance Sheets

Attached schedules and amounts in the description
column should be for end-of-year amounts only
(See instructions )

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Farr Market Value

nmnnld

1
2
3

8
9
10

n

12
13
14

15
16

Cash — non-interest-bearing
Savings and temporary cash investments
Accounts receivable . . . >

Less: allowance for doubtful accounts »

4,697.

4,697.

514,991.

514,991.

Pledges receivable . . >

Less: allowance for doubtful accounts »

Grants receivable

Recewvables due from officers, directors, trustees, and other
disquahified persons (attach schedule) (see |nstruct|ons)

Other notes and loans receivable (attach schy ™

Less: allowance for doubtful accounts ™

Inventories for sale or use.
Prepaid expenses and deferred charges.

a Investments — U.S and state governme
obligations (attach schedule) .

b Investments — corporate stock (attach schedule)
¢ Investments — corporate bonds (attach schedule) Statement 5

Investments — land, bunldlngs and
equipment. basis

P§.tatement 4

1,585,244.

1,563,750,

2,227,891.

2,202,010.

Less: accumulated deprectabion
(attach schedule) . >

Investments — mortgage loans . .
Investments — other (attach schedule)
Land, buildings, and equipment: basis *

Less. accumulated deprectstion T~
(attach schedule) . d

Other assets (describe > )

Total assets (to be completed by all fifers —
see the instructions. Also, see page 1, item |)

4,332,823,

4,285,448,

NM——A—r=@>—r

17
18
19
20
21

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons
Mortgages and other notes payable (attach schedule) .

Other habilities (describe™ )

Total liabilities (add Iines 17 through 22)

O v-munnr» -—-1MZ
MOZP>rpw OZCT

24

26

27
28
29

30
31

Foundations that follow SFAS 117, check here

and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporanly restricted

Permanently restricted

Foundations that do not follow SFAS 117 check here
and complete lines 27 through 31.

~[X]

Capital stock, trust principal, or current funds
Paid-1n or capital surplus, or land, bldg, and equipment fund
Retained earnings, accumulated income, endowment, or other funds

Total net assets or fund balances (see instructions)

Total liabilities and net assets/fund balances
(see instructions)

4,522,792.

-189,969.

4,332,823.

4,332,823.

[Part Mli[Analysis of Changes in Net Assets or Fund Balances

1

AN b wN

Total net assets or fund balances at beginning of year —
end-of-year figure reported on prior year's return)

Enter amount from Part |, line 27a
QOther increases not included in line 2 (itemize)
Add lines 1,2, and 3

Decreases not included in line 2 (itemize) >

> See Statement 6

Part I, column (a), line 30 (must agree with

Total net assets or fund balances at end of year (ine 4 minus hne 5)

— Part i}, column (b), hine 3Q

0.

-189,969.

4,522,7192.

4,332,823.

aju|afwin~=

4,332,823,

BAA

TEEAO302L 12/16/16

Form 990-PF (2016)



Form 990-PF (2016) THE JACK KAGAN CHARITABLE

81-2847023 Page 3

1PErN

Capital Gains and Losses for Tax on Investment income

. (a) List and describe the kind(s) of property sold (e g., real estate,
2-story brick warehouse, or common stock, 200 shares MLC Company)

(bF?

How acquired | (C) Date acquired
— Purchase
D — Donation

(d) Dpate sold

(mo , day, yr) (mo , day, yr)

1a See Statement 7

b

c
d
e
i (f) Depreciation aliowed (g) Cost or other basis (h) Gam or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e

Complete only for assets showing gain in column (h) and owned

by the foundation on 12/31/69

() FMV as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col. (1)
over col. (), If any

(1) Gans (Col. (h)
gain munus col. (k), but nat less
than -0-) or Losses (from col. (h))

olalolo|w

2 Capttal gain net income or (net capital loss). —[{; %?Sns’)?fr?teernfgf :2 Egﬁ :: ::22 ; :I— 2 -958
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):

If gamn, also enter in Part |, line 8, column (c) (see Instructions). If (loss), enter -0- ]._

inPart |, ine 8 . 3 -958.

[B5A Qualification Under Section 494

0(e) for Reduced Tax on Net Tave

stment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base period?
If 'Yes,' the foundation does not qualify under section 4940(e). Do not complete this part.

N/A

DYes [] No

1 Enter the appropriate amount 1n each column for each year; see the instructions before making any entries

(a)
Base period years
Calendar year (or tax year
beginning 1n)

(b)
Adjusted qualifying distributions

(cl)
Net value of
noncharitable-use assets

d)
DlstnblStlon ratio
(col (b) divided by col (c))

2015

2014

2013

2012

2011

2 Total of hne 1, column (d)

3 Average distribution ratio for the 5-year base pertod — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years

4 Enter the net value of noncharitable-use assets for 2016 from Part X, line 5

5 Multiply line 4 by line 3

6 Enter 1% of net investment income (1% of Part |, hne 27b)

7 Add hnes 5 and 6

8 Enter qualifying distributions from Part Xil, line 4

7

8

if line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions.

BAA

TEEAD303L 12116/16

Form 990-PF (2016)



Form 990-PF (2016) THE JACK KAGAN CHARITABLE 81-2847023 Page 4

-}E VIl Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

1 a Exempt operating foundations described in section 4340(d)(2), check here >—|_J and enter 'N/A’ on hine 1.
Date of ruling or determination letter: (attach copy of letter if necessary — see instructions)
b Domestic foundations that meet the section 7&9_410(e) requirements 1n Part V,
check here. * Dand enter 1% of Part |, line 27h

¢ All other domestic foundations enter 2% of line 27b. Exempt foreign orgamzatrons enter 4% of Part 1 l|ne 12, col (b).

2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable

foundations only. Others enter -0-) . 2 0.
3 Addlines 1 and 2 3 489,
4 Subtitle A Income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatrons onIy Others enter 0 -) 4 0
5 Tax based on investment income. Subtract Iine 4 from line 3 If zero or less, enter -0- 5 489.
6 Credits/Payments:
a 2016 estimated tax pmts and 2015 overpayment credited to 2016 .. . 6a
b Exempt foreign organizations — tax withheld at source .. . .| 6b
c Tax paid with apphication for extension of time to file (Form 8868) 6¢c
d Backup withholding erroneously withheld. . . 6d
7 Total credits and payments. Add lines 6a through 6d 7 0.
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 is attached 8
9  Tax due. If the total of hines 5 and 8 15 more than hine 7, enter amount owed . . . . .o >l 9 489.
10 Overpayment. If hine 7 1s more than the total of lines 5 and 8, enter the amount overpaid ." 10
11 Enter the amount of line 10 to be: Credited to 2017 estimated tax > l Refunded M

[EEEAYIEAY Statements Regarding Activities

1 a Durning the tax year, did the foundation attempt to influence any national, state, or local Iegnslatlon or did it
participate or intervene in any political campaign? .

b Did 1t spend more than $100 during the year (either directly or mdrrectly) for political purposes
(see Instructions for the defimtion)?

If the answer 1s 'Yes' to 1a or 1b, atlach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year?
d Enter the amount (if any) of tax on political expenditures (sectlon 4955) |mposed durmg the year
(1) On the foundation . -3 0. (2 On foundation managers . *8 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposedon
foundation managers. ~$ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?

If 'Yes,' attach a detailed description of the activities.

3 Has the foundation made any changes, not Frevrously reported to the IRS In Its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? /f 'Yes,' attach a conformed copy of the changes

4 a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b If 'Yes,' has it filed a tax return on Form 990-T for this year? ,
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year?
If 'Yes,' attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
¢ By language in the governing instrument, or

® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing instrument? .

7 Did the foundation have at least $5,000 in assets at any ttme during the year? /f 'Yes,’ complete Part i, cof (c), and Part XV
8 a Enter the states to which the foundation reports or with which 1t 1s registered (see instructions) -
FL

b If the answer 1s 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If ‘No," attach explanation

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942())(5)
for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? /f 'Yes,' complete Part XIV

10 Did any persons become substantial contributors during the tax year? If ‘Yes,' attach a schedule listing their names
and addresses . .. 10 X

BAA Form 990-PF (2016)

TEEAQ304L 12/16/16



Form 990-PF (2016) THE JACK KAGAN CHARITABLE 81-2847023 Page 5

{RSRAVLTAY Statements s Regarding Activities (continued)
11 At any time during the year, did the foundation, dlrectly or indirectly, own a controlled entity Yes | No
within the meaning of section 512(b)(13)? If 'Yes, attach schedule (see instructions) . - . 11 X
12 Did the foundation make a dlstrlbutlon to a donor advised fund over which the foundatlon ora dlsquallfled person had
advisory privileges? If 'Yes,' attach statement (see instructions). . .1 12 X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemptlon application? 13 X
Website address . . * N/A
1. The books are n care of > JOEL KAGAN _ __ " “feleporenc ©  371-946-3525 .
Located at > 455 W. PLANT STREET _WINTER GARDEN FL _ ___ 2P+ar 34787 _ .
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here .. N/A » D_
and enter the amount of tax-exempt interest received or accrued during the year .. . .. >| 15 L N/A

16 At any time durning calendar year 2016, did the foundation have an interest in or a signature or other authority over a
bank, securities, or other financial account In a foreign country? . .

See the instructions for exceptions and fiing requirements for FINCEN Form 114. If ‘Yes,'
enter the name of the foreign country -

| Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . DYes No

(2) Borrow money from, lend money to, or otherW|se extend credit to (or accept it from) a
disqualified person7 Yes No

(3) Furnish goods, services, or facmtles to (or accept them from) a dlsquahfled person? .. Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . Yes No

(5) Transfer any income or assets to a dlsquallfled person (or make any of either available
for the benefit or use of a disqualified person)? DYes

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to'make a grant to or to employ the official for a period after termmation
of government service, If terminating within 90 days ). . 5 . DYes No

b If any answer I1s 'Yes' to 1a(1)— 56) did any of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage in a prior year in ang of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20167

]
|

e —

2 Taxes on failure {o distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined 1n section 4942(;)(3) or 4942())(5))

a At the end of tax year 2016, did the foundation have an¥ undistributed income (lines 6d
and 6e, Part Xlil) for tax year(s) beginning before 2016
If 'Yes,' list the years » 20 , 20 , 20 , 20

DYes No

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer ‘No' and attach statement — see instructions.)

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20 , 20 , 20

. [

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? . . D Yes No

.

b If 'Yes,' did it have excess business holdlngs In 2016 as a result of (1) any purchase by the foundation
or dlsquallfled persons after May 26, 1969, 2% the lapse of the 53'ear period (or longer period approved
by the Commissioner under section 4943(c) ) to dispose of holdings acquired by gift or bequest; or
(3) the lapse of the 10-, 15-, or 20-year first phase holding penod7 (Use Schedule C, Form 4720, to
deterrmine if the foundation had excess business holdings 1n 2016.)

4 a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

Y

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its chantable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 2016?

BAA Form 990-PF (2016)

TEEAQ305L 12/16/16



Form 990-PF (2016) THE JACK KAGAN CHARITABL 81-2847023 Page 6
D May Be Required (continued)

5 a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . .. . D Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry

on, directly or indirectly, any voter registration drive? . . Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described

in section 4945(d)(4)(A)? (see Instructions) . D Yes No
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or

educational purposes, or for the prevention of cruelty to children or animals? D Yes No

described in Regulations section 53.4945 or in a current notice regarding disaster assistance
(see instructions)?

b If any answer Is 'Yes' to 58(1)—(5'3)3 did any of the transactions fail to qualfy under the exceptions
Organizations relying on a current notice regarding disaster assistance check here . . . > D

c If the answer is 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because 1t maintained expenditure responsibility for the grant? N/A D Yes D No

If 'Yes,' attach the statement required by Regulations section 53 4945—-5(d).
6 a Did the foundation, during the ;/ear, recelve any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . . . . DYes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
If 'Yes' to 6b, file Form 8870.
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? DYes No R
b If "Yes,' did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
[ParGYIIIE Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and their compensation (see instructions).
(b) Title, and average | (c) Compensation (d) Contributions to

(a) Name and address der\]/%ltgz t%e{) 0";3%‘?‘ (2 n’}‘g: ?oa.i)d' ptla;nr‘glg)l/%ed%%grergtd © Etxh%inasl‘laoevcacr?cuerg’
compensation

_MARC KAGAN _ Secretary 10,000. 0. 0.
“44_PASEQ DEL COYOTE _______ "~ 10.00

SANTA FE, NM 87506
_JOEL KAGAN_ _ _ _ _ _ _ _ _ _______ President 10,000. 0. 0.
455 W. PLANT ST ___ _ ____ ____ 10.00

WINTER GARDEN, FL 34787
_ROSALYN ANN GELLENBECK__ _ _ _ _ _ Vice Preside 10, 000. 0. 0.

8076 FLORENZA DRIVE 8.00

2 Compensation of five highest-paid employees (other than those included on line 1 — see instructions). If none, enter 'NONE.

b) Title, and average (d)Contributions to
(a) Name and address of each employee ( ’ mployee benefit | () Expense account,
paid more than $50,000 der\]/?)lflerg E)e";o";ﬁ%;‘ (c) Compensation p‘,"an‘; 2o daforred other allowances
compensation
None _ _ _ _ _ _ __ __ _ _________
Total number of other employees paid over $50,000 . . > 0

BAA TEEAD306L 12/16/16 Form 990-PF (2016)



- Form 990-PF (2016) THE JACK KAGAN CHARITABLE - 81-2847023 Page 7
IEa"rt Vili#| Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE.'
(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

o e e S T e pp——

Total number of others receiving over $50,000 for professional services. . . > 0

Part IX-A*| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities duning the tax year. Include relevant statistical information such as the number of
organtzations and other beneficiaries served, conferences convened, research papers produced, etc.

1 N/A

Expenses

[Part IX-B:] Summary of Program-Related Investments (se€ instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

Total. Add lines 1 through 3 > 0.
BAA Form 990-PF (2016)

TEEAO307L 121616



»  Form 990-PF (2016) THE JACK KAGAN CHARITABLE 81-2847023 Page 8

[Part X" | Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see Instructions.)

1 Fair market value of assets not used (or held for use) dnrectly n carrying out chantable, etc , purposes: A
a Average monthly fair market value of securities la 3,881,513.
b Average of monthly cash balances 1b 571,575,
¢ Fair market value of all other assets (see instructions) 1c
d Total (add lines 1a, b, and c) 1d 4,453,088.
e Reduction claimed for blockage or other factors reported on lines ta and
1c¢ (attach detailed explanation). . . . . . Lo L 1 eL 0.
2 Acquisition indebtedness applicable to line 1 assets . . .o . 2 0.
3 Subtract kne 2 from line 1d 3 4,453,088.
4 Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, see instructions) . 4 66,796.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V line 4 5 4,386,292.
Minimum investment return. Enter 5% of line 5 Short Year Modified Percentage 4.8087 %[ ¢ 210,924,

[Part~XI g‘lDlstrlbutable Amount (see instructions) (Section 4942())(3) and ())(5) private operating foundations

and certain foreign organizations check here > [ ]and do not complete this part.)

1  Minimum investment return from Part X, line & . 1 210,924,
2 a Tax on investment income for 2016 from Part VI, ine & . .] 2a 489.]-"
b Income tax for 2016. (This does not include the tax from Part VI.) . 2b 'LJ' !
¢ Add lines 2a and 2b 2c¢ 489
3 Distributable amount before ad|ustments Subtract hne 20 from line 1 3 210,435.
4 Recoveries of amounts treated as qualifying distributions 4
5 Add lines 3 and 4 5 210,435.
6 Deduction from distributable amount (see mstructnons) 6
7 Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part XIII, ine 1 7 210,435,
[Part XII | Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, efc., purposes —
a Expenses, contnbutions, gifts, etc. — total from Part |, column (d), line 26 Ta 213,102.
b Program-related investments — total from Part [X-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc , purposes 2
3 Amounts set aside for specific charitable projects that satlsfy the: L
a Suitability test (prior IRSpapprovaI required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part Xlll line 4 4 213,102.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see tnstructions) . 5
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 213,102.

Note: The amount on line 6 will be used In Part V, column (b), 1n subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

BAA

TEEAQ308L 12/16/16

Form 990-PF (2016)



Form 990-PF (2016) THE JACK KAGAN CHARITABLE

81-2847023

Page 9

Part Xlll |Undistributed Income (see instructions)

1 Distributable amount for 2016 from Part XI,
line 7 .
2 Undistnibuted income, |f any, as of the end of 2016:
a Enter amount for 2015 only.
b Total for prior years: 20 L 20 , 20

3 Excess distributions carryover, if any,-FZ-OIS: —
a From 2011

(a)

Corpus

(b)
Years prior to 2015

(c)
2015

(d)
2016

210,435.

b From 2012

¢ From 2013

d From 2014

e From 2015

f Total of lines 3a through e.
4 Qualfying distribubions for 2016 from Part

X, ined: > § 213,102.
a Applied to 2015, but not more than line 2a .

b Applied to undistributed income of prior years
(Election required — see instructions)

¢ Treated as distributions out of corpus
(Election required — see instructions)

d Applied to 2016 distributable amount
e Remaining amount distributed out of corpus.

5 Excess distnibutions carryover applied to 2016
(If an amount appears 1n column (d), the
same amount must be shown in column (a).)

6 Enter the net total of each column as
indicated below:

a Corpus. Add limes 3f, 4c, and 4e. Subtract line 5

b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years' und|str|buted
income for which a notice of deficiency has
been Issued, or on which the section 4942(a)
tax has been previously assessed .

d Subtract line 6¢ from line 6b. Taxable
amount — see instructions.

e Undistributed income for 2015. Subtract line 4a from
ling 2a Taxable amount — see instructions.

f Undistnbuted income for 2016. Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2017. .

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170®)((F) or 4342(g)(3) (Election
may be required — see Iinstructions).

8 Excess distributions carryover from 2011 not
applied on Iine 5 or line 7 (see instructions) .

9 Excess distributions carryover to 2017.
Subtract ines 7 and 8 from line 6a

10 Analysis of hne 9.

a Excess from 2012

210,435.

0.

2,667.

2,667.

b Excess from 2013

¢ Excess from 2014

d Excess from 2015

e Excess from 2016 2,667.

BAA

TEEAQ309L 12N16/16

Form 990-PF (2016)
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[QﬁﬁleVgg‘] Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a pnvate operatmg foundation, and the ruling
is effective for 2016, enter the date of the ruling -
b Check box to indicate whether the foundation 1s a private operatlng foundatlon descrlbed in section D 4942(])(3) or 4942())(5)
2aEnter th;a Iess;ar ?fl thet |.:Ad;u'sted net Tax year Prior 3 years (e) Total
Investment return from Part X for (2) 2016 (b) 2015 (©) 2014 (62013

each year listed
b 85% of line 2a

¢ Qualfying distnbutions from Part X,
line 4 for each year hsted .

d Amounts tncluded tn hne 2¢ not used directly
for active conduct of exempt activities .

e Qualfying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets' alternative test — enter:
(1) Value of all assets
(2) Value of assets qualifying under
sechon 4942())(3)(B)()

b 'Endowment’ alternative test — enter 2/3 of
mimmum investment return shown in Part X,
line 6 for each year histed .

¢ 'Support’ alternative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
1n section 4342(D(3)(BY(in).

(3) Largest amount of support from
an exempt organization

(4) Gross investment income
Part:iXV:| Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest.

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here ™ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds (f the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed.

b The form in which applications should be submutted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors

BAA TEEAQ3IOL 12/16/16 Form 990-PF (2016)
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IRV Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
If recipient i1s an individual,

Recipient show any relationship to |- Oundation Purpose of grant or
any foundation manager status 0{ contribution Amount
Name and address (home or business) or substantial contributor | F€ctPIEN

a Paid during the year
See Statement 8

Total . .o . . .. . . > 3a 174,000.
b Approved for future payment

Total . > 3b
BAA TEEAQS0IL 12/16/16 Form 990-PF (2016)
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B VTAY Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (©
(@ (b) ©) (d) Related or exempt
Business Amount Exclu- Amount function income
code ston (See instructions )
1 Program service revenue: code
a
b
c
d
e
f
g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and temporary cash investments
4 Dividends and interest from securities 79, 468 .
5 Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income
Gain or (loss) from sales of assets other than inventory -958.
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue*

- OwWwoN®

- )

o Q6 T o

12 Subtotal Add columns (b), (d), and (e) 78,510.
13 Total. Add line 12, columns (b), (d), and (e) 13 78,510.
(See worksheet 1n line 13 instructions to venfy calculations )

IEERRYVEBR Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )

N/A

BAA TEEAGS02L 12/16/16 Form 990-PF (2016)
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REAPWVIIN Information Regarding Transfers To and Transactions and Relationships With Noncharitable

. Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,

relating to political organizations?

a Transfers from the reporting foundation to a noncharntable exempt organization of-

(1) Cash . .
(2) Other assets..
b Other transactions:

(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets

(4) Reimbursement arrangements.
(5) Loans or loan guarantees

(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees

1a(2)

1a(l)

1b Q)
1b ()
1b(3
1b(4)
1b(5)
1b(6)
1c

el tel el tadtad el o ba]

d if the answer to any of the above is 'Yes,' complete the following schedule. Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market value in
any transaction or sharing arrangement, show 1n column (d) the value of the goods, other assets, or services received

(a) Line no. (b) Amount involved (c) Name of noncharitable exempt organization

(d) Description of transfers, transactions, and shaning arrangements

N/A

2 a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt orgamzations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527?

b If 'Yes,' complete the following schedule.

DYes No

(a) Name of organization

(b) Type of organization

(c) Description of relationship

N/A

Sign

| ees

AN

ormation of which preparer has any knowledge

| o LI/ZO[:I’> President

Under penalties of perjury, | declare that | have examined this return, including accomfpanymg schedules and statements, and to the best of my knowledge and belief, it 1s true,
correct, and complete Declaration of preparer (other than taxpayer) 1s based on all in

May the IRS dIscuss
this return with the
preparer shown below

Signature ifﬁnc r o‘r’l"us\ee’V

Date Thle

(see ipsfructions)?
X]| Yes No

Print{yp; preparerﬁame

Paid DAWN M. NEWBY SELKER, CPA

Ereparer‘s ;13{1 tyre
DAWN M. NEWBY !&‘(:LKE& CcPaA

Date

Check I l if

self-employed

PTIN

P00118742

N
Preparer Firm’s name ™ _ADVANCED PLANNING STRATEGIES, L.L.C.

/a1

Fum's EIN ™ 20~3827219

Use Only |Frmsaddress ™ 2605 PONCE DE LEON BLVD

CORAL GABLES, FL 33134-6002

Phone no 305-446-3117

BAA

TEEAQ503L 12/16/16

Form 990-PF (2016)
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' THE JACK KAGAN CHARITABLE
FOUNDATION, INC. 81-2847023
Statement 1
Form 990-PF, Part |, Line 16b
Accounting Fees
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
—per Books _ Income _ _Net Income _  Purposes
SPECIALTY MGMT CO. ) S 600. $ 60. $ 70.
Total $ 600. $ 60. $ 70. S 0.
Statement 2
Form 990-PF, Part |, Line 16¢c
Other Professional Fees
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
—Iincome = _Net Income _ Purposes
BB&T INVESTMENT ACCOUNT FEES $ 10,411, s 8,853, 5 10,411.
TRESCOTT & DRUCKER P.L. ) 2,350.
Total § 12,761. S 8,953. § 10,411. s 0.
Statement 3
Form 990-PF, Part |, Line 23
Other Expenses
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
— —Income = _Net Income ___ Purposes
AMORTIZATION EXPENSE ON BONDS - SEE ATT
$ 40,816. S 33,746. $§ 40,816,
Total $ 40,816. S 33,746. § 40,816. § 0.
Statement 4
Form 990-PF, Part I, Line 10a
Investments - U.S. and State Government Obligations
Valuation Book Fair Market
U.S., Government Qbligations Method Value Value
FEDERAL HOME LOAN BANK Cost $ 45,188. § 44,579,
FEDERAL HOME LOAN BANK Cost 90, 5009. 89,562,
FEDERAL HOME LOAN BANK Cost 44,723. 43,981.
FEDERAL NAT'L MTG Cost 90, 468. 89,889,
FEDERAL NAT'L MTG Cost 46,450. 45,411,
FEDERAL NAT'L MTG Cost 90,213. 88,557.
FEDERAL NAT'L MTG Cost 45,874. 45,354,
FEDERAL HOME LOAN Cost 47,490. 46,977.
FEDERAL HOME LOAN Cost 45,335. 44,819,
FEDERAL HOME LOAN Cost 45,481, 44,883.
US TRSY NOTE Cost 46,034, 45,436,
US TRSY NOTE Cost 45,479, 45,007.
US TRSY NOTE Cost 47,370. 46,585,
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Federal Statements

THE JACK KAGAN CHARITABLE
FOUNDATION, INC.

Page 2

81-2847023

Statement 4 (continued)

Form 990-PF, Part il, Line 10a

Investments - U.S. and State Government Obligations

U.S. Government QObligatjons = = = Method ___Value

US TRSY NQTE
US TRSY NOTE
US TRSY NOTE
US TRSY NOTE
US TRSY NOTE
US TRSY NOTE

State/Municipal Obli .
CALIFORNIA STATE TAX VAR

ENERGY NW WA ELEC REV

MARYLAND STATE ECON DEV
MICHIGAN STATE TAX REF

NEW YORK NY GO

NEW YORK CITY NY TRANS

NEW YORK ST DORM

Valuation Book Fair Market
Value
Cost $ 90,554. § 90,183.
Cost 45,907. 45,518.
Cost 45,103. 44,649.
Cost 45, 355. 44,731.
Cost 45, 515. 44,993,
Cost 46,311. 45,336.
Total $§ 1,049,359. § 1,036,450.
Valuation Book Fair Market
Value Value
Cost 55,791. , 55,100.
Cost 94,275. 92,002.
Cost 83,474. 81,064.
Cost 93,279. 91, 456.
Cost 91,956. 91,132.
Cost 25,116. 25,024.
Cost 91,994. 91,522.
Total $ 535,885. $ 527,300.
Total $§ 1,585,244. $§ 1,563,750.

Statement 5

Form 990-PF, Partl, Line 10c
Investments - Corporate Bonds

Valuation Book Fair Market

Corporate Bonds __Method Yalue. Value

AT&T INC Cost 5 64,815. 8 63,789.
AETNA INC Cost 66,137. 65, 488.
ALTRI GROUP Cost 67,364. 66,128.
AMERICAN EXPRESS Cost 66,224. 65, 445.
AMERICAN INT'L GROUP Cost 66,033. 65,430.
ANHEUSER BUSCH Cost 66,615. 66,005.
BP CAPITAL Cost 66,306. 65, 655.
BERKSHIRE HATHAWAY Cost 62,629. 62,222.
CBS CORPORATION Cost 65,808. 65,427.
CVS HEALTH Cost 65, 855. 64,474.
CATERPILLAR Cost 66,200. 65,157.
CISCO SYSTEMS Cost 64,644, 63,372.
CITIGROUP Cost 65, 923. 65,495.
COCACOLA CO Cost 65,742. 65,192.
COMCAST CORP Cost 68,025. 67,571.
FIFTH THIRD BANCORP Cost 67,518. 66,427.
GENERAL ELECTRIC CAP Cost 68,104. 66,821.
GOLDMAN SACHS Cost 65, 983. 65,835.
HCP INC Cost 65,754 . 65,731.
HOME DEPOT INC Cost 61,495, 60,131.
MCDONALDS CORP Cost 67,702. 66,787.
MERRILL LYNCH Cost 68,247. 67,915.
MORGAN STANLEY Cost 65,403. 65, 246.
NORFOLK SOUTHERN Cost 67,811. 67,239.
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THE JACK KAGAN CHARITABLE

FOUNDATION, INC.
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81-2847023

Statement 5 (continued)
Form 990-PF, Part 1], Line 10c
Investments - Corporate Bonds

Valuation Book Fair Market
Corporate Bonds Value Value
ORACLE CORP Cost $ 66,726. § 65,893.
PHILIP MORRIS Cost 65, 931. 64,456.
ROYAL BANK OF CANADA Cost 67,152. 65,839.
SIMON PROPERTY GROUP Cost 66,934, 65,837.
SOUTHERN COMPANY Cost 53,951. 53,408.
SUMITOMO MITSUI FIN Cost 60, 203. 60,016.
SUNTRUST BANKS Cost 66,940. 66,295.
TEVA PHARMACEUTICALS Cost 59, 988. 58,835.
VIRGINIA ELECTRIC & POWER Cost 67,650. 67,213.
WELLS FARGO & CO Cost 66,079. 65,236.
Total § 2,227,891. 5 2,202,010.
Statement 6
Form 990-PF, Partll], Line 3
Other Increases
FUNDING OF FOUNDATION $ 4,522,792.
Total $ 4,522,792.
Statement 7
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income
(b) How (c) Date (d) Date
Item (a) Description i i Sold
1 135000 US TRSY BILL Purchased 8/11/2016 9/01/2016
2 125000 US TRSY BILL Purchased 9/06/2016 9/29/2016
3 65000 JPMORGAN CHASE Purchased 6/21/2016 11/30/2016
4 22000 HSBC HOLDINGS Purchased 11/22/2016 1/13/2017
5 65000 INTEL CORP Purchased 6/22/2016 1/25/2017
6 65000 DUKE ENERGY Purchased 9/08/2016 1/26/2017
7 65000 TOYOTA MOTOR CREDIT Purchased 6/22/2016 1/26/2017
8 65000 VERIZON COMMUNICATIONS Purchased 6/21/2016 2/03/2017
9 62000 JPMORGAN CHASE Purchased 11/30/2016 2/08/2017
10 65000 WALT DISNEY CO Purchased 7/26/2016 2/15/2017
11 90000 FEDERAL HOME LOAN Purchased 8/05/2016 3/15/2017
12 90000 US TRSY NOTE Purchased 7/14/2016 3/15/2017
13 65000 REGIONS FINANCIAL Purchased 6/24/2016 4/17/2017
(e) (£f) (9) (h) (i) (3) (k) (1)
Gross Deprec. Cost Gain Adj. Bas. Excess Gain
Item ___Sales  _Allowed _ Basis __(LO_S.S_)_ _12.L3__1.L6.i 12/31/69 (i) -(3) (Loss)
1 134, 983. 134,983. 0.
2 124,982. 124,982. 0. 0.
3 67,991. 68,248. -257. -257.
4 23,880. 23,785. 95. 95,
5 65,068. 65,210. -142. -142.
6 67,278. 67,517. -239. -239.
7 64,984, 65,105. -121. -121.
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THE JACK KAGAN CHARITABLE
FOUNDATION, INC. 81-2847023

Statement 7 (continued)
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income

(e) (£) (9) (h) (i) (3) (k) (1)

Gross Deprec Cost Gain FMV Adj. Bas Excess Gain
Item _ Sales  _Allowed _ Basis _ (Loss) _12/31/69 _12/31/69 _(L)1-(3)

67,295 67,402 -107. 5 -107
9 66,566 66,281 285, 285
10 65,000 65,000 0 0
11 89,236 89,611 ~-375 -375
12 89,838 89,994 -156 -156
13 66,532 66,473 59

59,
Total §____-058.|

Statement 8
Form 990-PF, Part XV, Line 3a
Recipient Paid During the Year

Found-

Donee ation Purpose of
——Name and Address _  _ _Relationship _ Status Grant __ Amount
CHESAPEAKE REGION PC TO MAKE SAILING $ 30,000.
ACCESSIBLE BOATING, INC ACCESSIBLE FOR
PO BOX 6564 PEOPLE WITH
ANNAPOLIS MD 21401 DISABILITIES
DISABLED SPORTS USA PC TO HELP DISABLED 30, 000.
451 HUNGERFORD DRIVE, ATHLETES
SUITE 608
ROCKVILLE MD 20850
DISABLED SPORTS USA PC TO HELP DISABLED 30,000.
451 HUNGERFORD DRIVE, ATHLETES
SUITE 608
ROCKVILLE MD 20850
HORSES FOR HERO'S PC TO HELP MILITARY 20,000.
PO BOX 1882 VETERANS
SANTA FE NM 87504
LA FAMILIA - NAMASTE PC SOCIAL SERVICES 20,000.
2400 WELLESLEY DR. NE FOR FAMILIES IN
ALBURQUERQUE NM 87107 NEED
LAS CAMPANAS COMPRADES PC TO HELP PEOPLE 5,000.
15 BUCKSKIN CIRCLE WITH SPECIAL
SANTA FE NM 87506 NEEDS
MS CENTRAL FLORIDA CHAPTER PC TO HELP WITH 3,000.
8030 LAUREL TREE DRIVE MULTIPLE

ORLANDO FL 32819 SCLEROSIS
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Federal Statements
THE JACK KAGAN CHARITABLE

Page 5

FOUNDATION, INC. 81-2847023
Statement 8 (continued)
Form 990-PF, Part XV, Line 3a
Recipient Paid During the Year

Found-

Donee ation Purpose of
—— Name and Address =~ _ Relationship Grant __ Amount
SOUTHWESTERN ASSOCIATION pPC TO HELP PROMOTE 3,000.
FOR INDIAN ARTS NATIVE ART AND
PO BOX 969 ARTISTS
SANTA FE NM 87504
TAILS FROM THE BARK SIDE PC TO FOSTER AND 2,000.
PET RESCUE HELP RESCUE
9910 NW 44 CT. ANIMALS
SUNRISE FL 33351
THE BIG POTATO FOUNDATION PC TO CULTIVATE A 3,000.
882 JACKSON AVE HEALTHY CENTRAL
WINTER PARK FL 32789 FLORIDA

COMMUNITY
US SAILING CENTER MARTIN PC TO RUN A 25,000.
COUNTY COMMUNITY SALING
1955 NE INDIAN RIVER DRIVE AND RECREATION
JENSEN BEACH FL 34957 CENTER
WINTER GARDEN ARTS PC ASSOCIATION 3,000.
ASSOCIATION DEDICATED TO THE
127 S. BOYD STREET ARTS
WINTER GARDEN FL 34787
Total § 174,000.
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‘ THE JACK KAGAN CHARITABLE
FOUNDATION, INC. 81-2847023
AMORTIZATION EXPENSE REPORTED ON PART 1 - LINE 23 COLUMN A COLUMN B
90,000 UNITED ENERGY NW WA ELEC REVENUE 2.803% 22.43 0.00
65,000 JPMORGAN CHASE & CO 6.00% 195.42 195.142
54,000 ORACLE CORP 2.375% 41.98 41.98
65,000 ROYAL BANK OF CANADA 2.5% 17.01 17.01
45,000 FED NAT'L MTG ASSN 1.125% 3.72 3.72
65,000 FIFTH THIRD BANCORP 2.875% 43.74 43.74
45,000 US TRSY NOTE 1.375% 18.92 18.92
65,000 ANHEUSER BUSCH 2.65% 44.25 44.25
65,000 HCP INC 2.625% 14.55 14 .55
65,000 WELLS FARGO & CO. 2.15% 31.58 31.58
65,000 REGIONS FINANCIAL CORP 3.2% 45.57 45.57
60,000 GENERAL ELECTRIC CAP CORP 5.3% 132.93 132.93
60,000 AT&T INC. 5.8% 360.60 360.60
65,000 CBS CORPORATION 2.3% 48.23 48.23
60,000 CISCO SYSTEMS INC 4.95% 225.85 225.85
90,000 NY STATE DORM AUTH 2.192% 95.68 0.00
45,000 US TRSY NOTE 2.625% 101.51 101.51
65,000 AMERICAN EXPRESS CREDIT 2.25% 43.27 43.27
65,000 WALT DISNAY 1.125% 13.25 13.25
45,000 FED HOME LOAN BANK 1.375% 7.34 7.34
65,000 PHILIP MORRIS 1.875% 28.27 28.27
45,000 US TRSY NOTE 2.75% 177.81 177.81
90,000 US TRSY NOTES 1.875% 148.56 148.56
65,000 SIMON PROPERTY GROUP 2.5% 96.23 96.23
53,000 SOUTHERN COMPANY 2.45% 112.67 112.67
65,000 MCDONALDS CORP 5.35% 278.59 278.59
65,000 SUNTRUST BANKS 2.9% 85.68 85.68
65,000 CATERPILLAR 2% 67.47 67.47
60,000 CAPITAL MARKETS PLC 4.742% 340.68 340.68
65,000 VERIZON COMMUNICATIONS 3.65% 345.97 345.97
65,000 AETNA INC 2.2% 108.53 108.53
65,000 GOLDMAN SACHS 2.75% 63.45 63.45
65,000 CITIGROUP 2.5% 135.37 135.37
45,000 FED HOME LOAN MTG 3.75% 332.95 332.95
45,000 US TRSY NOTE 1.75% 89.35 89.35
45,000 US TRSY NOTE .625% 1.58 1.58
90,000 NEW YORK NY GO 5.29% 637.50 0.00
45,000 FED HOME LOAN MTG 1.25% 29.60 29.60
65,000 NORFOLK SOUTHERN 5.75% 774.57 774.57
60,000 HOME DEPOT 2% 82.11 82.11
50,000 CALIFORNIA STATE 6.2% 383.76 0.00
65,000 TOYQOTA MOTOR CREDIT 1.25% 43.71 43.71
65,000 MORGAN STANLEY 2.125% 116.27 116.27
65,000 MERRILL LYNCH 6.875% 1107.98 1107.98
45,000 US TRSY NOTE 1.75% 117.32 117.32
65,000 VIRGINIA ELECTRIC & POWER 5.4% 895.05 895.05
65,000 COCA COLA CO 1.65% 157.73 157.73
45,000 FED HOME LOAN MTG 1.375% 48.11 48.11
85,000 MICHIGAN STATE 4.14% 584.16 0.00
25,000 NEW YORK CITY NY TRANS 1.6% 39.75 0.00
90,000 FED NAT'L MTG ASSN 1.25% 17.40 17.40
60,000 BERKSHIRE HATHAWAY 5.4% 912.09 912.09
45,000 US TRSY NOTE .875% 17.57 17.57
65,000 COMCAST CORP 5.7% 1155.44 1155.44
45,000 FED NAT'L MTG ASSA 1.75% 128.66 128.66
65,000 CVS HEALTH CORP 2.125% 77.57 77.57
80,000 MARYLAND STATE 2.5% 259.10 0.00
65,000 JPMORGAN CHASE 6% 1079.67 1079.67
65,000 INTEL CORP 1.35% 113.86 113.86
45,000 US TRSY NOTE 1.25% 101.43 101.43
90,000 FEDERAL HOME LOAN BANK 1.125% 92.38 92.38
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FOUNDATION, INC. 81-2847023
45,000 FED NAT'L MTG ASSN 1.875% 169.62 169.62
45,000 US TRSY NOTE 1.125% 54.89 54.89
90,000 ENERGY NW WE ELEC REV 2.803% 458.66 0.00
22,000 HSBC HOLDINGS 5.1% 53.47 53.47
65,000 ALTRIA GROUP 2.625% 381.39 381.39
65,000 DUKE ENERGY 5.25% 917.68 917.68
65,000 ORACLE CORP 2.375% 429.35 429.35
65,000 AMERICAN INT'L GROUP 2.3% 213.41 213.41
65,000 ROYAL BANK OF CANADA 2.5% 260.99 260.99
90,000 FED NAT'L MTG ASSN 1.125% 150.69 150.69
65,000 FIFTH THIRD BANK 2.875% 350.29 350.29
65,000 WELLS FARGO & CO. 2.15% 176.32 176.32
65,000 INTEL CORP 1.35% 26.50 26.50
45,000 US TRSY NOTE 1.375% 85.01 85.01
65,000 DUKE ENERGY 5.25% 77.96 77.96
65,000 TOYOTA MOTOR CREDIT 1.25% 46.72 46.72
65,000 ANHEUSER BUSCH 2.65% 194.29 194.29
65,000 HCP INC 2.625% 121.81 121.81
65,000 VERIZON COMMUNICATIONS 3.65% 572.93 572.93
65,000 REGIONS FINANCIAL 5.3% 182.86 182.86
60,000 GENERAL ELECTRIC 5.3% 979.54 979.54
62,000 JPMORGAN CHASE 4.35% 173.36 173.36
60,000 AT&T INC 5.8% 1187.74 1187.74
65,000 AMERICAN EXPRESS 2.25% 241.77 241.717
65,000 CBS CORPORATION 2.3% 158.87 158.87
60,000 CISCO SYSTEMS 4.95% 1155.43 1155.43
90,000 NY STATE DORM AUTH 2.192% 326.68 0.00
45,000 US TRSY NOTE 2.625% 334.06 334.06
65,000 WALT DISNEY 1.125% 116.10 116.10
45,000 FEDERAL HOME LOAN BANK 1.375% 22.95 22.95
65,000 PHILIP MORRIS 1.875% 113.28 113.28
90,000 US TRSY NOTE 1.875% 543.55 543.55
45,000 US TRSY NOTE 2.75% 447.57 447.57
65,000 MCDONALDS CORP 5.35% 1328.34 1328.34
65,000 SIMON PROPERTY GROUP 2.5% 264.67 264.67
53,000 SOUTHERN COMPANY 2.45% 309.64 309.64
65,000 SUNTRUST BANKS 2.9% 228.95 228.95
65,000 CATERPILLAR 2% 193.53 193.53
60,000 BP CAPITAL MKTS 4.742% 746.28 746.28
65,000 AETNA INC 2.2% 277.34 277.34
65,000 GOLDMAN SACHS 2.75% 132.73 132.73
45,000 US TRSY NOTE .625% 3.27 3.27
45,000 FEDERAL HOME LOAN MTG 3.75% 610.24 610.24
65,000 CITIGROUP INC 2.5% 299.76 299.76
45,000 US TRSY NOTE 1.75% 203.63 203.63
50,000 CALIFORNIA STATE 6.2% 1129.19 0.00
60,000 HOME DEPOT 2% 180.60 180.60
90,000 NEW YORK NY GO 5.29% 1936.23 0.00
65,000 NORFOLK SOUTHERN 5.75% 1387.03 1387.03
45,000 FEDERAL HOME LOAN MTG 1.25% 65.84 65.84
60,000 SUMITOMO MITSUI FIN 2.442% 21.96 21.96
65,000 REGIONS FINANCIAL 3.2% 68.49 68.49
65,000 MERRILL LYNCH 6.875% 1597.37 1597.37
65,000 MORGAN STANLEY 2.,125% 198.58 198.58
45,000 US TRSY NOTE 1.75% 182.02 182.02
65,000 COCACOLA CO 1.65% 242.60 242.60
45,000 FEDERAL HOME LOAN MTG 1.375% 78.00 78.00
85,000 MICHIGAN STATE 4.14% 1140.57 0.00
25,000 NEW YORK CITY NY TRANS 1.6% 56.86 0.00
65,000 VIRGINIA ELEC & POWER 5.4% 1308.64 1308.64
90,000 FED NAT'L MTG ASSN 1.25% 25.75 25.75
60,000 BERKSHIRE HATHAWAY 5.4% 1294.00 1294.00
65,000 COMCAST CORP 5.7% 1488.82 1488.82
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45,000 US TRSY NOTE .875% 25.30 25.30
45,000 FED NAT'L MTG ASSN 1.75% 170.59 170.59
TOTALS 40,816.34 33,745.77




