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SGANNED MAY 24 2017

rorm 990=PF

Retumn of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

| OMB No. 1545-0052

Department of the Treasury » Do not enter social security numbers on this form as it may be made public.
Internal Revenue Service » information about Form 880-PF and its separate instructions is at www.irs.gov/form990pf.
For calendar year 2016 or tax year beginning , 2016, and ending
Name of foundation A Empioyer identification number
The Drum Foundatlon 94-6067469
Number and street (or P.O. box number if mail is not delivered to street address) Room/suite 8 Telephona number (see instructions)
235 Montgomery Street 735 415-651-1915

City or town, state or province, country, and ZIP or foreign postal code
San Francisco, CA 94104

G Check all that apply: [ Initial return
O Final retumn
Address change

{J Initial return of a former public charity] o
O Amended return

(O Name change

H Check type of organization:
[0 Section 4947(a)(1) nonexempt charitable trust

[v] Section 501(c)(3) exempt private foundation
[J Other taxable private foundation

! Fair market value of all assets at
end of year (from Part I, col. (c),
line 16)» $ 4,490,387.

[ Other (specify)

J Accounting method: [v] Cash [ Accrual

{Part I, column (d) must be on cash basis.)

C If exemption application 18 pending, check hered []

1. Foraign arganzatians, check here | .0
2. Foregn organizations meeting the 85% test.
check here and attach computation c >
E If private foundation status was terminated under
section SO7EY1A), checkhere . . . . »[]
F If the foundation 1s 1n a 60-month termination
under section 507(b)(1)(B), check here 0

Analysis of Revenue and Expenses (The total of
amounts in columns (b), (c), and (d) may not necessanly equal
the amounts in column (a) (see instructions) )

{a) Revenue and
expenses per
books

{b) Net investment
income

{c} Adjusted net
income

{d) Disbursements
for charitable

purposes
(cash basis onty)

1 Contributions, gifts, grants, etc., received (attach schedule)
2  Check P[] if the foundation is not required to attach Sch. B
3 Interest on savings and temporary cash investments
4 Dividends and interest from securities
Sa Crossrents .

b Net rental income or (Ioss)

178

178.

120,433.

120,433.

6a Net gain or (loss) from sale of assets not on line 10
b Gross sales price for all asssts on ine 6a

(46,646.)

971.283.

Revenue

Capital gain ne’ Income a—{frorc qJ\\/l EDZ)
ain~

7
8 Net short-term capnal
9
0

H0SC

2017

[15%]

Income modlﬁ ions .

a  Gross sales less (¢fy aqq)gllp

b Lass: Cost of g‘;'j'é‘ds sold WT@
c

RIRS

Gross profit or a{', ss)-(anach schedule)

11 Other income (ARECHECHEIE ew

12  Total. Add lines 1 through 11

73,965,

120,611,

13 Compensation of officers, directors, trustees etc
14 Other employee salaries and wages .
15 Pension plans, employee benefits

Legal fees (attach schedule) Stmt1l .

50,000.

12,500.

32,500.

21,090.

5,270.

15,820.

b Accounting fees (attach schedule)

¢ Other professional fees (attach schedule) Stmt 2
17  Interest . .
18 Taxes (attach schedule) (see mstructlons) Stmt 3 .
19 Depreciation (attach schedule) and depletlon .
Occupancy .
Travel, conferences, and meetlngs
Pnnting and publications . e .
Other expenses (attach schedule) Stmt 4
Total operating and administrative expenses.
Add lines 13 through 23 . Coe e
Contributions, gifts, grants paid
Total expenses and disbursements. Add hnes 24 and 25

Operating and Administrative Expenses

29,327,

29,327,

23,336

7,200.

1,800.

5,400.

5918,

585.

5,333.

136,871

49,482

64,053.

166,500.

166,500.

303,371.

49,482,

230,553,

388 S"BRESV

Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements
b Net investment income (if negative, enter -0-)

c__Adjusted net income (if negative, enter -0-)

(229,406)

1

11,129,

For Paperwork Reduction Act Notice, see Instructions.

Cat No 11289X

Form 990-PF (2016)
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The Drum Foundation 94-6067469
Form §90-PF (2016) Page 2
. Attached schedules and amounts m the descnption column | Beginning of year End of year
Balance Sheets be for end-of-year amounts only. (See ;structwns) (a) Book Value (b) Book Value (¢} Far Market Valus
1 Cash—non-interest-bearing . 41,928. 17.884. 17,884,
2 Savings and temporary cash mvestments . 133,719. 111,083. 111,083,
3 Accounts receivabled®» ]
Less: allowance for doubtful accounts®»
4 Pledges receivable > _
Less: allowance for doubtful accounts P
5 Grants receivable .
6 Receivables due from ofﬁcers. dlrectors. trustees. and other
disquallfied persons (attach schedule) (see instructions)
7  Other notes and loans receivable (attach schedule)»
Less: allowance for doubtful accounts
&S| 8 Inventores for sale or use
é’ 9 Prepaid expenses and deferred charges
<« | 10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) . Stmt 5 2,732,906 2,659,438. 2,773,326.
¢ Investments—corporate bonds (attach schedule) Stmt 6 1,472,824. 1,370,691. 1,365,890.
11 Investments—Iand, buildings, and equipment: basis®» |
Less: accumulated depreciation (attach schedule) »
12 Investments—mortgage loans . e
13 Investments—other (attach schedule) Stmt7 . 235,294 228,149 222,205
14 land, bulldings, and equipment: basis» "~ ]
Less: accumulated depreciation (attach schedule})»
16  Other assets (describe I )
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item |) e e 4,616,671, 4,387,265. 4,490,387,
17  Accounts payable and accrued expenses .
o | 18  Grants payable .
:3 19  Deferred ravenue .
F 20 Loans from officars, directors, trustees and other dlsquallﬁed persons
8121 Mortgages and other notes payable (attach schedule) .
=122  Other habiities (described® )
23 Total liabilities (add lines 17 through 22) Lo 0 0.
Foundations that follow SFAS 117, checkhere . . » [J
$ and complete lines 24 through 26 and lines 30 and 31.
5 24 Unrestricted . .
‘®W| 256 Temporarily restncted
g 26 Permanently restricted
5 Foundations that do not follow SFAS 1 1 7 check here P D
I-‘L_ and complete lines 27 through 31.
© | 27 Capital stock, trust principal, or current funds . 4,616,671 4,387,265.
8128 Paid-inor capital surplus, or land, bldg.. and equipment fund 0. 0.
2 29 Retamed earrungs, accumulated income, endowment, or other funds 0. 0.
g 30 Total net assets or fund balances (see instructions) .
20 31 Total liabllities and net assets/fund balances (see
instructions) . 4,616,671. 4,387,265.
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at begmnlng of year—Part Il, column (a) line 30 (must agree with
end-of-year figure reported on prior year's retumn) . .o .o 1 4,616,671.
2 Enter amount from Part |, line 27a 2 __(229,406)
3 Other increases not included in line 2 (ntemnze) > ______________________________________________________________ 3
4 Addines1,2,and3. . 4 4,387,265.
§ Decreases not included in fine 2 (|tem|ze) b ___________________________ 5
68 Total net assets or fund balances at end of year {line 4 minus line 5)—Part ll, column (b), line 30 . 6 4,387,265,

Form 990-PF (2016)



The Drum Foundation

94-6067469

Form 990-PF (2016) Page 3
. B2 Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind{s) of property sold (e.g.. real estate, “”P”""‘ acquired | () Date acquired {d) Date sold
2-story bnick warshouse; or common stock, 200 shs MLC Co.) D:'I’J‘gncguagne {mo., day, yr.) (mo., day, yr.)
1a
b See Statement 8
c
d
e
(A Deprec:ation allowed {g) Cost or other basis {h) Gain or (loss)
{e) Gross sales price (or allowable) plus expense of sale (e) plus {f) minus (g}
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gamns (Col () gain minus
Adjusted b (&) Exc f col. @ col. (k). but not less than «0-) or
@ FMV. as of 12/31/69 A ves ovor oot O f 2y, Losses (tram col ()
a
b
c
d
e
. . . If gain, also enter in Part |, line 7 }
2 Capital gain net income or (net capital loss) { If (loss), enter -O- in Part |, line 7 2 (46,646
3 Net short-term capital gain or (oss) as defined in sections 1222(5) and (6):
If gan, also enter in Part |, line 8, column (¢) (see natructions). If (Ioss) enter -0- m}
Part |, line 8 3 N/A
moualrﬂcauon Under Section 4940(e] for Reduced Tax on Net investment Incoms
(For optional use by domestic private foundations subject to the section 4340(a) tax on net investment income )
If section 4940(d)(2) appltes, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? O Yes No
if “Yes,” the foundation does not qualify under section 4940(¢). Do not complete this part.
1  Enter the appropriate amount in each column for each year; see the instructions before making any entries.
{a) ®) {c) ()
Catendar yl::?o‘r’etgxogg;}a&mnmg m) Adjusted qualifying distributions Net value of nonchantable-uss assets (col %ﬂ;’::‘égz"b;m& ©)
2015 235,010. 4,570,598. 051418
2014 236,722 4,696,627, 050403
2013 245,683. 4,686,119, .052428
2012 293,621. 4,563,195, 064345
2011 268,104. 4,459,269 060123
2 Total of line 1, column (d) 2 278717
3 Average distribution ratio for the 5-year base period —dlwde the total on lme 2 by 5 or by the
number of years the foundation has been in existence if less than 5 years 3 055743
4  Enter the net value of noncharitable-use assets for 2018 from Part X, line 5 4 4,388,036.
5 Muliply line 4 by line 3 5 244,602.
8 Enter 1% of net investment income (1% of Part |, line 27b) 6 711.
7 Addlnes5and6 7 245,313.
8  Enter qualifying distributions from Part Xi|, ine 4 . 8 230,553.

If line 8 is equal to or greater than line 7, check the box in Part VI hne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

form 990-PF 2 (2016)



The Drum Foundation 94-6067469

Form 990-PF (2016)
-[ZRI_Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 —see instructions)

1a
| b

[

ons N
Qoo

- -t
20 0 ®

1a

b

g\l

! 10

Page 4

Exempt operating foundations descnbed in section 4340(d)(2), check here» [J and enter “N/A” on line 1.
Date of ruling or determination letter; {attach copy of letter it necessary—see instructions)

Domestic foundations that meet the section 4940(e) requirements in Part V, check 1

1,423.

here » [J and enter 1% of Part I, line 27b
All other domestic foundations enter 2% of line 27b. Exempt forergn organlzatrons enter 4% of
Part |, line 12, col. (b).

Tax under section 511 (domestic section 4947(a){1) trusts and taxable foundations only. Others anter -0-}

Add lines 1 and 2

1,423

Subtitle A (income) tax (domestic sectron 4947(3)(1) trusts and taxable foundahons onry Others enter -0-)

ARSI LY

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- .

1,423

Credits/Payments:

2016 estimated tax payments and 2015 overpayment credited to 2016 | 6a 22,000.
Exempt foreign organizations —tax withheld at source . . . . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . | . . ; 6d
Total credits and payments. Add lines 6a through 6d

22,000.

Enter any penatty for underpayment of estimated tax. Check here I:I |f Form 2220 is attached

© i~

Tax due. If the total of ines 5 and 8 is more than line 7, enter amountowed . . . .

20,577

Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpald S Sk
Enter tha amount of line 10 to be: Credited to 2017 estimated tax » 20572.| Refunded » | 1

=10

Statements Regarding Activities

During the tax year, did the foundation attempt to influence any national, state, or local legislatron or did it
participate or intervene in any political campaign?

Did it spend more than $100 during the year {either dlrectly or mdlrecﬁy) for polmcal purposes (see
Instructions for the definition)? . .

If the answer is “Yes" to 1a or 1b, an‘ach a detalled descnpnon of the actrvmes and copies of any matenals
published or distributed by the foundation in connection with the activities.

Did the foundation file Form 1120-POL for this year?

Enter the amount (if any) of tax on political expenditures (sectlon 4955) lmposed dunng the year

{1) On the foundation. » $ 0. (2) On foundation managers. » $ 0.
Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax mposed
on foundation managers. » $ 0.

Has the foundation engaged in any activities that have not previously been reported to the IRS?

If “Yes,” attach a detailed description of the activities.

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? /f “Yes, " attach a conforred copy of the changes .

Did the foundation have unrelated business gross income of $1,000 or more during the year? . .

If “Yes," has it filed a tax retumn on Form 990-T for thisyear? . . . . . . . . . . N/A
Was there a liquidation, termination, dissolution, or substantial contraction dunng the year?

If “Yes," attach the statement required by General Instruction T.

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:

* By language in the goverming instrument, or

« By state legislation that effectively amends the goveming instrument so that no mandatory directions that
conflict with the state flaw remain in the governing instrument? .

Did the foundation have at least $5,000 in assets at any time dunng the year? If “Yes," comp!ete Pan Wi, col. (c) and Pan Xv
Enter the states to which the foundation reports or with which it is registeraed (see instructions) »

CA

if the answer 1s “Yes" to line 7, has the foundation furnished a copy of Form 980-PF to the Attormey General
(or designate) of each state as required by General instruction G? If “No,” attach explanation

Is the foundation claming status as a private operating foundation within the meaning of section 49420)(3) or
4942())(5) for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XiV)? If “Yes,"”
complete Part XIV .

Did any persons become substantral contnbutors dunng the tax year? i “Yes attach a schedu/e lzstmg therr
names and addresses . .. Lol . . .

Yes

1a

1b

1¢c

4a

4b

8b | v

v

10

v

Form 980-PF (2016)




. The Drum Foundation 94-6067469

Form 930-PF (2016) — -~ —_——— e Page S
Statements Re&ardlng Actlwties (continued)
Yes | No
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) . 11 v
12 Did the foundation make a distnbution to a donor advised fund over which the foundatlon ora dlsqualmed
person had advisory pnvileges? If “Yes,” attach statement (see instructions) . . 12 v
13  Did the foundation comply with the public inspection requirements for its annual returns and exemptuon apphcat:on? 13| v
WEDSHE AQAIESS B N
14 Thebooksareincareof » TheDrumFoundation Telephoneno. » _ 415-651-1915
Located at B> 235 Montgomery St., Ste. 735, San Franclsco.CA Z2IP+4 » 94104-2917
16  Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 —Check here. » J
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . P [ 15 | NA
18 At any time during calendar year 2016, did the foundation have an interest in or a signalure or other authority Yes | No
over a bank, securitles, or other financial account in a foreign country?. . 16 v
See the instructions for exceptions and filing requirements for FInNCEN Form 114 If "Yes. enter the name of
the foreign country »
Statements Regarding Activities for Which Form 4720 May Be Required
Flle Form 4720 if any item Is checked in the “Yes” column, unless an exception applles. Yes | No
1a Dunng the year did the foundation (either directly or indirectly):
{1} Engage in the sale or exchange, or leasing of property with a disqualified person? . . [JYes [ZNo
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disquatified person? . . . . .+« « . Oes No
{3) Fumish goods, services, or famlmes to (or accept them from) a dlsquahﬁed person? Stmt 9¥lves [No
{4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Stmt 9 [Z]Yes [ No
{5) Transfer any income or assets to a disqualified person (or make any of either available for’
the benefit or use of a disqualified person)? . . . . e ) No
{6) Agree to pay money or property to a government official? (Exceptlon. Check “No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, d terminating within80days) . . . . . . . . [JYes [¥]No
- b If any answer is “Yes" to 1a(1}-{6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . .o 1ib v
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . p[]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 2016? 1c v
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatton was a prlvate
operating foundation defined in section 4942())(3) or 4942(j){5)):
a At the end of tax year 2016, did the foundation have any undistributed income (lines 6d and
60, Part Xlll) for tax year(s) beginning before2016? . . . . . . . . . . . . . [JYes No
If “Yes,” list the years» 20 , 20 , 20 .20
b Are there any years listed in 2a for which the foundaton is not applying the provisions of section 4942(a)(2)
(refating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No" and attach statement—see instructions.) . . . . . . . . . N/A 2h
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» 20 , 20 , 20 ,20
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atanytimeduringtheyear?. . . . . . . . . . . . . . . . . . . . .. OYes [#No
b If “Yes,” did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 1Q-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine f the
foundation had excess business holdings in 2016.) . . . . R . - N/A 3b
4a Dud the foundation invest dunng the year any amount in a manner that would |eopard|ze its charitable purposes? | 4a v
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not besn removed from jeopardy before the first day of the tax year beginning in 20167 | 4b v

Form 990-PF (2016}



Form 890-PF (2016}

The Drum Foundation 94-6067469

Page 6

. IZZXTEY Statements Regarding Activities for Which Form 4720 May Be Required (continued)

Sa

7a
b

During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?
(2} influence the outcome of any specific public election (see section 4955); or to carry on,
directly or indirectly, any voter registration dnve? e
(3) Provide a grant to an indiidual for travel, study, or other similar purposes? . .
{(4) Provide a grant to an organization other than a charitable, etc., organization described in
section 4945(d)(4)(A)? (sea instructions) . . Oves [EnNo
{8) Provide for any purpose other than religious, charitable, sclentrﬁc Ilterary, or educational
purposes, or for the prevention of cruelty to children or animals? . .+« OvYes [No
If any answer is “Yes” to 5a(1)+5), did any of the transactions fail to quaify under the exceptions described in
Regulations section 53.4945 or in a current notice regarding disaster assistance (ses instructions)? _L\I/ A
Organizations relying on a current notice regarding disaster assistance check here
If the answer 1s “Yes” to question 5a(4), does the foundation claim exemption from the tax
because 1t maintained expenditure responsibility for the grant? N/A
If “Yes,” attach the statement required by Regulations section 53.4945-5(d).
Did the foundation, during the year, receive any funds, dkrectly or indnrectly, to pay premiums
on a personal benefit contract? . OYes [FINo
Did the foundation, during the year, pay premiums, dlrectly or mdsrectly, on a personal benefit contract?
if “Yes" to 6b, file Form 8870.
At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?

Oves

O Yes
] Yes

ENo

[¥] No
“Ino

OYes [INo

O Yes No

if “Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

»O

5b

6b

IS  nformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).
{b) Title, and average | {c) Compansation {d) Contributions to
(a) Name and address hours Kk not pald, 4 beneft plen {e) Expense account,
devo‘:edgg'pvguaUOn ﬂ:m"p_g_) anﬂg&rya o:mpeﬁsat?on other allowances
Mrs. Janet Abbott .. lpirector
235 Montgamery St, #735, San Francisco, CA 94104 5.00 25,000. 0. 0.
Mr. Philip Hudner - Director
235 Montgomery St #735, San Francisco, CA 94104 5.00 25,000. 0. 0,
Mrs_Janet Abbott President
235 Montgomery St, #735, San Francisco, CA 94104 0. 0. 0. 0.
Mr. Phillp Hudner Secretary-Treas.
235 Montgomery St, #735, San Franclsco CA 94104 0. 0. 0. 0.
2 Compensation of five highest-paid employees {other than those included on line 1—see instructions). If none, enter
“NONE.”
b} Title, and avera (d) Contributions to
(a) Name¢ and address of each employee paid more than $50,000 der:/%‘t’:.i pt:r m::e {c) Compensation peltml%?d?;::& (eLtE:gearf: “mnt.
compensation
NONE o eeraaenes
Total number of other employees paid over $50,000 . .»

0.
Form 980-PF (2016)
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The Drum Foundation 94-6067469

Form 990-PF (2016) —— e e —— Page 7
-BelRYlE  Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
‘ and Contractors (continued)
3 Five highest-paid independent contractors for professional services {see instructions). If none, enter “NONE.”
(8) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NN e mmme s neeemm e nns
Total number of others recewving over $50,000 for professionalservices . . . . . . . . . . . . . P 0.
Part IX-A Summary of Direct Charitable Activities
List the foundation's four largest direct chantable actinties dunng the tax year. Include relevant stahstcal information such as the number of Expenses
organizations and other beneficlares served, conferences convened, research papers produced, etc.
1N A e eeeemtamemeemeemeemeeasemeemeeemesseemeemtmeseeoeeeessesmeemeeeeoeeeseessemsetesmssseeomeooeeestesmeeos
- e .
< s SoT _
4 ------
CERIERE]  Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1 A e eeeteeememmeseeeemeeamesseseeeemeameeeoteacieeoteessessssesstecorasesameeoseemsesmsansees
2 -

All other program-selated investiments. See inatructions

3

Total. Add lines 1 through3 . . . . »

0.

Form 990-PF 12016)



The Drum Foundation 94-6067469

Form 990-PF (2016) o — Page 8
TZEET  Minimum Investment Retumn (All domestic foundations must complate this part, - Foreign foundations,
see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charttable, etc.,
purposes:
a Average monthly fair market value of securities 1a 4,283,873,
b Average of monthly cash balances . 1b 170,986
¢ Fair market value of all other assets (see mstructlons) 1c
d Total (add lines 1a, b, and ¢) . 1d 4,454 859.
e Reduction claimed for blockage or other factors reported on Ilnes 1a and
1c (attach detailed explanation). . . . . . e e e e | 1e l 0.
2 Acquisition indebtedness applicable to line 1 assets . 2 0.
3 Subtractline 2 from line 1d . . 3 4,454,859
4 Cash deemed held for charitable actwmes Enter 1’/;% of line 3 (for greater amount see
instructions) . 4 66,823
5 Net value of noncharrtable-use assets Subtract Inne 4 from lme 3 Enter here and on Part V Irne 4 5 4,388,036
Mlnlmum investment returmn. Enter 5% of line 5 . 6 219,402.
Distributable Amount (see instructions) (Sectron 49420)(3) and 0)(5) pnvate operatmg foundations
and certain foreign organizations check here® [] and do not complete this part.)
1 Minimum investment return from Part X, line 6 . e e e e e e e e e e e e e 1 219,402,
2a Tax on investment income for 2016 from Part Vi, line5 . . . ... 2a 1,423.
b Income tax for 2016. (This does not include the tax from Part VI ) L. 2b
¢ Add lines 2a and 2b . 2c 1,423
3 Distributable amount before adjustmems Subtract Ime 20 from hne 1 3 212,979
4 Recoveries of amounts treated as qualifying distributions . 4
5 Addlnes3and4 5 217,979
6 Deduction from distributable amount (see mstructrons) 6
7 Distributable amount as adjusted Subtract line 6 from Ime 5 Enter here and on Part X,
line 1 . . e . e e s - .. e e e . 7 217,979.
Qualifying Distributions (see instructions)
1 Amounts paid (including adm:nistrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contnbutions, gifts, etc.—total from Part I, column (d}, line 26 . 1a 230,553.
b Program-related investments —total from Part IX-B 1b
2 Amounts paid to acquire assets used (or heid for use) dlrectly in carrymg out charrtable etc
purposes . . . .o 2
3 Amounts set aside for specifrc charrtable pro]ects that satlsfy the
a Suitability test (prior IRS approval required) . . 3a
b Cash distnbution test (attach the required schedule) . 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Pan V I|ne 8 and Part XIII Irne 41 4 230,553.
S5 Foundations that qualify under section 4840(e) for the reduced rate of tax on net investment Income.
Enter 1% of Part |, line 27b (see instructions) 5
6 Adjusted qualifying distributions. Subtract line 5 from Ime 4 8 230,553,

Note: The amount on line 6 will be used in Part V, column (b), In subsequent years when calculatmg whether the foundation

quahfies for the section 4940(e} reduction of tax in those years.

Form 990-PF (2016)



Form 990-PF (2016)

The Drum Foundation

94-6067469

Page 9

mnﬂl Undlstrlbutod Income (see mstructtons)

1

10

L - N I - )

Distributable amount for 2016 from Part XI,
line 7

Undlstnbuted income, |f any, as ot the end of 2016
Enter amount for 2015 only . ..
Total for prior years: 20 20 ,20

(a)
Corpus

®)
Years pnor to 2015

(c}
2015

(d)
2018

217.979.

Excess distributions carryover, If any, to 2016:

From2011 . . . . . . 46,705.

From2012 . . . . . . 69,551

From2013 . . . . . . 15,323.

From 2014 . . . 21,725.

From2015 . . . . . 27,982.

Total of lines 3a through ] -

Qualifying distributions for 2016 from Part XII
lne 4:» § 230,553

Applied to 2015, but not more than line 2a .
Applied to undistributed income of prior years
(Election required —see instructions) .

Treated as distnbutions out of compus (Electlon
required —see instructions) .o
Applied to 2016 distributable amount
Remaining amount distributed out of corpus
Excess distnbutions carryover applied to 2016
(If an amount appears in column (d), the same
amount must be shown in column (3).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4¢, and 4e. Subtract line 5
Prior years' undistributed income. Subtract
line 4b from line 2b

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed . .
Subtract line 6¢ from line 6b. Taxable
amount—see Instructions

Undistributed income for 2015. Subtract ine
4a from lne 2a. Taxable amount—see
instructions .

Undistributed income for 2016 Subtrad lmes
4d and 5§ from line 1. This amount must be
distributed in 2017 .

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1}{F) or 4942(g)(3) (Election may be
required—see instructions) . .
Excess distributions carmryover from 2011 not
applied on line 5 or line 7 (see tnstructions) .
Excess distributions carryover to 2017.
Subtract lines 7 and 8 from line 6a

Analysis of line 9.

Excess from2012 . . . . 69,551.

181,286:

f

217,979.

0.

193,840.

46,705.

147,155.

Excess from2013 . . . . 15,323.

Excess from2014 . . . . 21,725.

Excess from2015 . . . . 27,982,

Excess from2016 . . . . 12,574.

Form 990-PF (2016)



The Drum Foundation 94- 6067469
Form $90-PF (2016) _— PR e e Page 10

. ZZETPrivate Operating Foundations (ses nsbructions and Part VIFA, quest:on 9 N/A
1a If the foundation has received a ruling or determination letter that it is a private operating —

foundation, and the ruling is effective for 2018, enter the date of theruling . . . . . . »
b Check box to indicate whether the foundation is a pnivate operating foundation described in section [} 4942()(3) or ] 4942(j)(5)
2a Enter the lesser of the adjusted net Tax year Pnor 3 years

income from Part | or the minimum (e) Total

investment return from Part X for
each year listed e

b 85% of line 2a
¢ Qualifying distributions from Part XII
\ line 4 for each year listed

d Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

e Qualifying distnbutions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the

alternative test relied upon:

a “Assets” altemative test—enter:

(1) value of all assets

(2) value of assets qualifying under
section 4342()(3)B)()

“Endowment” alternative test—enter 2/3

of minimum investment retum shown in
Part X, line 6 for each year listed . .

| ¢ “Support” attemative test—enter:

(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties) . .

{2) Suppon from general public

5 or more exempt
orgamzatlons as provided Iin
section 49423)(3)(B)ii .

(3) Largest amount of support from
an exempt organization

{a) 2018 (b) 2015 (c) 2014 {d) 2013

o

4) Gross investment income . .
m_Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)
1 information Regarding Foundation Managers:
1 a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
: before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » [v] if the foundation only makes contributions to preselected charitable organizations and does not accept

unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed*

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors:

Form 990-PF 12016)




The Drum Foundation 94-6067469

Form §90-PF (2016) ——— Page 11
-IEL®A'A  Supplementary Information {continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recnpient ‘%G:;T:I;T;\n:::f' F:t":t'g:t:;n Purpose of grant or Amount
- aat by
Name and address (home or business) or wubstantial ¢ eontnbutor | fecipient contributon
| a Paid during the year
See Statement 10 166,500.
Total e » 3a 166.500.
b Approved for future payment
None
Total > 3b 0

Form 990-PF (2015;



Form 990-PF (2016) -

¥ Part XVi-A Analysis of Income-Producing Activities

The Drum Foundation

94-6067469

Page 12

Enter gross amounts unless otherwise indicated.

s N

- O ODON®

b b

12
13

Line No.

Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

(a) (b)
Business code Amount

(c)
Exclusion code

(d)
Amount

(e)
Related or exempt
function income
{See instructions }

0o QOO0

g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash |nvestments
Dividends and interest from securities .

Nat rental income or (loss) from real estate:

a Debt-financed property

b Not debt-financed property

Net rental Income or (loss) from personal propeny
Other investment income

Gain or (loss) from sales of assets other than mventory
Net income or (loss) from special evants

Gross profit or (loss) from sales of inventory .
Other revenue: a

14.

178.

14

120,433.

18.

(46,648

2}

c

d

Subtotal. Add columns (b), {d), and (e} .
Total. Add line 12, ¢columns (b}, (d}, and (e}

73,945.

{See worksheet in line 13 instructions to verify calculations. )

13

73.965.

Relationship of Activities to the Accompiishment of Exempt Purposes

Explain below how each activity for which income is reported in column
v accomplishment of the foundation’s exempt purposes (other than by providing fun

é) of Part XVI-A contributed importantly to the
s for such purposes) (See instructions.)

Form 990-PF (2016)



Form éso-PF (2016) page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
" organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:
(M Cash . . . . . . . o . L L . L oL e s o e e e s s s s s naly v
(@) Otherassets . . . . . . . . . . L . . . .o e e e 1a(2) v

b Other transactions:
(1) Sales of assets to a noncharitable exempt organizaton . . . . . . . . . . . . . . . . 1b(1) Y
{2) Purchases of assets from a noncharitable exempt organization . . . . . . . . . . . . . . 1b(2) v
(3) Rental of facilities, equipment, orotherassets . . . . . . . . . . . . . . . . . . . 1b(3) v
(4) Reimbursementarrangements . . . . . . . . . . . . . . . . ..o .00l 1b(4) v
(5) Loans or loan guarantees . . . e e e e e e e 1b(5) v
(6) Performance of services or membershlp or fundralsmg SO|ICItat|0nS e e e e e e e e e e 1b(6) v

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . 1c v

d If the answer to any of the above is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no. | (b) Amount involved {c) Name of noncharitable exempt organization {d) Description of transfers, transactions, and shanng arrangements
N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)3))orinsection527? . . . . . . . [J Yes No
b If “Yes,” complete the following schedule.
(a) Name of organization (b) Type of organization {c) Descniption of relationship

N/A

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,

Si n cormect, and complete. Declaration of preparer {other than taxpayer) Is based on all information of which preparer has any knowledge.
9 l May the IRS discuss this retum
Here b ’ Treasurer with the preparer shown below
800 Instructions)? [7]Yes [N
Signature of officer or trustee Date Title ¢ ) [INo

PTIN

Pai d Print/Type preparer's name Pr7m‘s sngnatlz’ m , DZ}B,Z_Z _/ Check p

Preparer |Ann C. Matthews Ay MW 7 | sett-employed|  po1691008
Firm's name » Ann C. Matthews Firm's EIN »

Use Only

Firm's address » 807 Maple Glen Lane, Wayne, PA 19087 Phone no. 610-688-8639
Form 990-PF (2016)




THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private
Foundation

Statements 1 through 4

Legal Fees Statement 1
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Botto Law Group, LLP 20,215. 5,051. 15,164.
Nyberg & Cassioppi, LLC 875. 219, 656.
21,090. 5,270. 15,820.
Other Professional Fees Statement 2
(a) (b) (c) {d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment income Net income Purposes
Northern Trust, investment
fees 29,327, 29,327. 0.
29,327. 29,327. 0.
Taxes Statement 3
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
2015 excise tax 1,336. 0. 0.
2016 estimated excise tax 22,000. 0. 0.
23,336. 0. 0.
Other Expenses Statement 4
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment income Net income Purposes
Attorney General's Registry
of Charitable Trusts, filing fee 150. 0. 150.
Franchise Tax Board, filing fee 10. 0. 10.
Secretarial expense & postage 3,399. 0. 3,399,
insurance 2,338. 58S 1,753.
Secretary of State fee 21. 0. 21.
To Form 990-PF, Pg 1, In 23 5,918. 585. 5,333.




THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private
Foundation
Statements 5 & 6

End of Year
Corporate Stocks: Shares Book Value Fair Market Value
DFA US Core Equity 4,987.25 83,785.00 96,104.00
DFA US L/C Value Portfolio 5,349.71 182,779.00 187,721.00
SPDR S&P 500 ETF Trust 3,928.00 831,831.00 878,026.00
DFA US Small Cap Portfolio 4,663.48 138,769.00 157,812.00
Vanguard Index Small Cap
Admiral (VSMAX) 3,419.38 97,694.00 211,215.00
Northern Int'l Equity Index 55,176.19 622,859.00 582,661.00
DFA Int'l Small Co Portfolio 20,894.97 367,436.00 360,856.00
DFA Int'l Value Portfolio 6,674.67 119,744.00 111,867.00
DFA Emerging Markets Core
Equity 10,775.52 214,541.00 187,063.00
TOTAL 2,659,438.00 2,773,325.00
Statement 6

End of Year
Corporate Bonds: Shares Book Value Fair Market Value
Flexshares 3yr Target TIPS 9,051.00 222,628.00 223,560.00
Intermediate Credit Bond
(Ciu) 4,529.00 498,444.00 489,993.00
1-3 Year Credit bond ETF
(CSJ) 4,733.00 499,617.00 496,681.00
Pimco Fds Pac Invt High Yield 17,668.08 150,002.00 155,656.00
TOTAL 1,370,691.00 1,365,890.00




THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private
Foundation
Statement 7

End of Year
Other Investments: Shares Book Value Fair Market Value
DFA Int'l Real Estate Secs
Portfolio {DFITX) 10,477.17 55,783.00 49,243.00
DFA Real Estate Secs
Portfolio (DFREX) 1,707.45 54,060.00 58,924.00
Flexshares Morningstar
Global Nat Res index Fund
(GUNR) 3,979.00 118,326.00 114,038.00
TOTAL 228,169.00 222,205.00




THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private
Foundation
Statement 8

Basis

Date Gross Sales  Cost and Expense
Description P/D Acquired Date Sold Price of Sale Gain or Loss
23,662.43 sh. Northern High
Yield Fixed Income Fund P 2014 6/10/2016 155,225.00 174,882.00 (19,657.00)
15,233.22 sh. DFA Int'l Small
Cap P 2014 6/10/2016 293,392.00 287,344.00 6,048.00
4125.99 sh. DFA Emerging
Mkts Core Equity P 2014 6/13/2016  69,069.00 82,148.00 {13,079.00)
12,233.03 sh. DFA Int'l Real
Estate (DFITX) P 2014 6/13/2016 67,404.00 65,691.00 1,713.00
4125.90 sh. DFA US Core
Equity P 2014 6/13/2016  73,276.00 69,250.00 4,026.00
2017.56 sh. DFA Real Estate
Sec (DFREX) P 2014 6/13/2016 70,897.00 60,285.00 10,612.00
251 sh. DFA L/C Value
Portfolio P 2015 6/13/2016 8,012.00 8,602.00 {590.00)
4370.56 sh. DFA Int'l Value
Advisors P 2014 6/13/2016 67,394.00 78,408.00 (11,014.00)
1100 Flexshares 3 year
Target TIPS P 2014 6/15/2016  27,327.00 27,313.00 14.00
3433 sh. Morningstar Global
(GUNR) P 2014 6/15/2016  88,878.00 113,683.00 (24,805.00)
250 sh. int'l Credit Bond
(V) P 2014 6/15/2016  27,599.00 27,520.00 79.00
216 sh, MFC 1-3 Credit Bond
(CSJ) 2014 6/15/2016 22,810.00 22,803.00 7.00
TOTALS 971,283.00 1,017,929.00  (46,646.00)




THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private Foundation
Statement 9

Part Vil-B, Line 1a

In 2016, The Drum Foundation (the “foundation”) maintained its offices at the offices of Botto Law Group LLP.
The foundation paid below-market rent to Botto Law Group LLP for office space and use of office equipment
including telephone, computer, copier and facsimile machines. The foundation also paid a reasonable rate to
Botto Law Group LLP for secretarial services.

During 2016 the foundation engaged Botto Law Group LLP to render legal services to the foundation and paid
Botto Law Group LLP reasonable compensation for the services. The compensation paid to Botto Law Group LLP
was not excessive and the services rendered by Botto Law Group LLP were reasonable and necessary for carrying
out the exempt purpose of the foundation.

During 2016 Philip Hudner, an officer and director of the foundation, was a salaried employee of Botto Law
Group LLP. Mr. Hudner was not a partner of Botto Law Group LLP and did not share in the profits of Botto Law
Group LLP. Mr. Hudner’s daughter, Mollie Hudner Thompson, was a partner of Botto Law Group LLP but did not
own more than 35 percent of the profit interests in Botto Law Group LLP.



THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private Foundation

Statement 10

Part XV, Line 3a, Grants Paid During the Year:

Recipient Name & Address Status Purpose Amount
Acton Institute Support

161 Ottawa N.W., Suite 301 educational

Grand Rapids, Mi 49503 N/A 501 {c) (3) outreach 1,000

Carmelite Monastery
of St. Joseph

1101 North River Road General support

Des Plaines, iL 60016 N/A 501 {c) (3) for monastery 30,000
Daughters of St. Paul General support

3079 Oak Knoll Drive for chantable

Redwood City, CA 94062 N/A 501 {¢) (3) projects 2,500
De Marillac Academy General support

175 Golden Gate Avenue for 4th to 8th

San Francisco, CA 94102 N/A 501 (c) (3) grade school 7,500

Dominican Sisters of Mission

San Jose Support Office
43326 Mission Boulevard of School
Fremont, CA 94539-5829 N/A 501 (c) (3) Development 10,000
Franciscan Missionary Sisters Support
of Our Lady of Sorrows St. Clare's
2381 Laurel Glen Road Retreat and
Soquel, CA 95073-9776 N/A 501 {c) (3) Convent 15,000

Contribution to

Immaculate Conception Academy scholarship
3625 24th Street fund for high
San Francisco, CA 94110-3607 N/A 501 {c) (3} school 15,000



THE DRUM FOUNDATION
EIN: 94-6067469

2016 Return of Private Foundation

Statement 10

Part XV, Line 3a, Grants Paid During the Year:

Recipient Name & Address Status Purpose Amount
Support tuition

Junipero Serra High School assistance

451 West 20th Avenue program for

San Mateo, CA 94403-1385 N/A 501 {c) (3) high school 10,000

Keep the Faith, Inc. Support Latin

70 Lake Street Mass printing

Ramsey, NJ 07446-2546 N/A 501 (c) {3) project 5,000

Lasallian Christian Brothers

Foundation Inc.

4401 Redwood Road Support

Napa, CA 94558 N/A 501 (c) (3) Scholarships 2,500

The Lumen Christi Institute General support

1220 East S8th Street for academic

Chicago, IL 60637 N/A 501 (c) (3) center 1,000

Marin Catholic High School

675 Sir Francis Drake Blvd. General support

Kentfield, CA 94904 N/A 501 (c) (3) for high school 2,500
Support tuition

Mercy High School assistance

2750 Adeline Drive program for

Burlingame, CA 94010 N/A 501 (c) (3) high schoot 7,500

Mission Dolores Academy General support

3371 16th Street for K-8th grade

San Francisco, CA 94114 N/A 501 (c) (3) school 5,000

QOur Lady of Lourdes Convent

77 Locust Avenue Support

San Rafael, CA 94901 N/A 501 (c) (3) infirmary 1,000




THE DRUM FOUNDATION
EIN: 94-6067469

2016 Return of Private Foundation

Statement 10

Part XV, Line 3a, Grants Paid During the Year:

Recipient Name & Address Status Purpose Amount
St. Anthony-Immaculate

Conception School General support
299 Precita Avenue for K to 8th
San Francisco, CA 94110 N/A 501 (c) (3) grade school 10,000

Support tuition

St. Catherine of Siena School assistance
1300 Bayswater Avenue program for K-8
Burlingame, CA 94010-4313 N/A 501 {c) (3) grade school 2,500
Saint James School General support
321 Fair Oaks Street for K to 8th
San Francisco, CA 94110 N/A 501 (c) {3) grade school 12,500
St. Paul of the Shipwreck Support

Church religious
1122 famestown Avenue education
San Francisco, CA 94124 N/A 501 (c) (3) program 5,000
St. Peter's School General support
1266 Florida Street for X to 8th
San Francisco, CA 94110 N/A 501 {c} (3) grade school 10,000
St. Vincent de Paul Society

of San Francisco
1237 Van Ness Avenue Support the

Suite 200 Help Desk
San Francisco, CA 94109 N/A 501 {c) (3) program 1,000
Sacred Heart Cathedral

Preparatory
10565 Ellis Street General support
San Francisco, CA 94109-7795 N/A 501 {c) (3) for high school 2,500



THE DRUM FOUNDATION
EIN: 94-6067469
2016 Return of Private Foundation

Statement 10

Part XV, Line 33, Grants Paid During the Year:

Recipient Name & Address Status Purpose Amount
Thomas Aquinas College Support

10000 North Ojai Road scholarship

Santa Paula, CA 93060 N/A 501 {c) (3) fund 5,000
Woodside Priory Support

302 Portola Road scholarship

Portola Valley, CA 94028 N/A 501 (c) (3) fund 2,500
Total Grants Paid in 2016 166,500




