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Form 990"PF

2

201612 QMB No 15450052

Return of Private Foundation

949104300612

“ or Section 4947(a){1) Trust Treated as Private Foundation 201 6 Q
0a ont of tho, Treasury * Do not enter soclal security numbers on this form as it may be made public.
Inlémal Reverue Sarvice * Information about Form 930-PF and ils separate instructions is at www.irs.gov/form990pf. Open to Public Inspaction
For calendar year 2016 or tax year beginning , 2016, and ending L
Narne of loundation A Employer Identficetion number
(=] N _FOUNDATION 91-2136222
8 Number and sireal (ar P O box numbar # mail is not dalvared to strogt addreas) Room/suile 8 Telophone number (see instruciions)
™~ 7502 SHADYVILLA_ LN (281) 556-5628
™M Ciy or town, state or province, country, and ZIP or foregn posta! code
w  HOUSTON T 77055 C  Hexemption application 1s pending, check here. * D
+— G Check all that apply. = Initial return | Initial return of a former public chanty D 1 Foreign organizatons, check heve . . . . - D
8 Final return | X|Amended return '
Address change Name change 2 Foreign organizauons meetng the 85% test, check
;‘: " here and attach computation . . . . . . . . - D
= H Check type of orgamzation- Section 501(¢)(3) exempt pnvate foundation
mSechon 43947(a)(1) nonexempt charitable trust Other taxable pnvate foundation E |l private foundation stalus was terminated
I Fair market value of a assets at end of year J Accounting method: ECash UAccrual under section S07®)(1)(A). check here . . . . > D
| (from Part I), column (c). line 16) D Other (specily) . .
P IS YN bogeleidh oot £ F  Ifthe foundauonis in a 60-month termunation
5 13,893, 250. {Part I, column (d) must be on cash basts.) T under sectson 507(b)(1){B), check here . . . . * D
[(Parti |Analysis of Revenue and (d) Disbursements

Expenses (The total of amounts in
columns (b), (c), and (d) may not neces-
sanly equal the amounts in cofumn (a)
{see structions) }

(a) Revenue and
expenses per books

(b) Net investment
income

{c) Adjusted net

income for charitable

urposes
(cash basis only)

JENY LOPE
No Sttute sSUBhSTIARK 1

0434818284M0302

mczm<mao

1 Connbuwons, gis, grants, ex., recedved {aftach scheduie)

2 Ow > # the foundaon & not requbied © atach Sch. B

3 Intereston sawngs ond (emporary cash mvesaments - . . .
4  DMdends and interes hom secunties - . .

53 Grossrents + . . . . \UM e
b :ollﬁsal income [

657,769.

657,768.

657,769.

6 @ Netgan or foss} trom sale of assers notonkng(10 . -

b Gross sales pnca for al
as5a1s on line 68 .

Capliol gain net Incamo (from Part IV, tine 2)

1,243,361,

8 Notshotterm capitdgaln + « « . . .

1,243,361,

9 Income modifications . . . . .

Gross sales lass
10a ralums end
allowances « . -

b Less Cost of
goods 50ld

¢ Gross profit or (loss) (enach scheduie) - . .«

11 Othes lncomo (ellach schedule) - . - . ..
Directly App deduct:ro

-175, 652.

-175,652.

12 Totel. AddinesdUwoughil. . . . . . .

482, 117.

1,725,478.

oZ> QZ—--PpOIMTO

OMNZMOXM MEC==id>D~O=Z—-ZT0OD

13 Compensation of efficars, directors, trustees, otc. - -

14 Other employee salaries andwages . . . . .
15 Penson plans, employee bengfils. - .

16 a Legal fess (altach gchedulp) . . -
b Accounting [eos (eita

3 750.

¢ Other professianal fees

47 Invorest - . . . . e oo “ e on e
18  Tvaxas (anach scheduse)(see I . -1 29
19 Daepreciation (altach < ._M

schodule) and

2 o - |- OGDEN,

22 Pnniingend publications - . - . - - . .

23 Otnes expensas (attach schedule)
MISCELLANEOUS

73.

24 Total operating and administrolve
expensos, Addlines t3through23 . . . . . . .

823.

25 Coninatloms gits, granspaid- o . . - o

368, 500.

—~— 368,500.

26 Total and disbur

AddIngs24and25 . - - - - < . o .. o -

369, 323.

368,500.

SCANNED APR 25 2022

27 Subtact kne 26 from no 12:
a of over oxp
and disbursoments . - - . . . . ..

112,794.

b Not I (1 nagative, enter -0-). . .

1,725,478.

€ Adjusted nat incame (i negative, enter -0-}

1,725,478,

BAA For Paperwork Reduction Act Notice, see instructions.

TEEA0301 12116416

Form 990-PF (2016)
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Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 2
. [Partil]Balance Sheets column shous bo lor anset-year amaunis omy Beginning of year End of year
(Seo instructions ) (a) Book Value (b) Book Value (¢) Fair Market Value
1 Cash — non-interest-bearing . . . . ... . ..... 312. 11, 338. 11, 338.
2 Savings and temporary cash investments . . . . . ... 169,936. 0. 0.
3 Accountsreceivable . . . . . . . .. Y __. —_ i
Less allowance for doubtful accounts *
4 Piedges recelvable. . . . . . . ’____~____:_ [
Less: allowance for doubtful accounts
Granlsrecelvable . . . . - .. Lo
6 Recewvables due from officers, directors, trusiees, and other
disquafified persons (attach schedule) (see instructions) -
7 Other noies and loans receivable (aachseh) > |
g Less. allowance for doubtful accounts >
S B Inventonesforsale oruse - . « . .o oo v ..
$ 9 Prepaid expenses and deferred charges . . . . . . .
S | 10a Investments — U S and state government
obligations (attach schedule) . . . . . . .. .. ..
b Invesiments — corporate stock (atiachschedule) . . . . . . . ... . ..
¢ Invesiments — corporale bonds (attach schedute) . . . . . . .. .. ..
141 Investments — land, bulldings, and
equipment basis. . . . . . . . .. N
Less accumulated depledauon ___________
(anach schedule) . e e e Y .
12 Investments —mortgageloans. . . . . ... ... L.
13 Investments — other (attach schedule) . . L=13 Stmt . . . 71,956,804. 73,438,077, 13,880, 000.
14 Land, buildings, and equipment: bases ~ j § 1
Less: accumulated depreciation
(attachschedule) . . . . .. . . . ... S ____.
15 Other assets (deserbe ~ ) 2,042, 1,912. 1,912.
16 Total assets (to be completed by ali filers —
see the instructions. Also, see page 1. tem ). . . . . .. . ... 72,129,094. 73,451, 327. 13,893, 250.
L | 17 Accounts payable and accrued @xpenses. - - « . . . . . . ... *
L 18 Grantspayablg. - - - . - - . ..o o e
B | 19 Deferredrevenve - . . - . ... N
l'. 20 Loans from officers, directors, trustees. & other dlsqualll'ed persons . . . .
| | 21 Morigages and other notes payable ({attach schedule) -
T 22 Other habiltes (descnbe ~ )
E 23 Total liabilitles (add lines 17 through 22) . . . . e
Foundations that follow SFAS 117, check here . . . . ™ L]
and completo linas 24 through 26 and lines 30 and 31.
N F | 24 Unrestricted . . . . .. .. ...,
E'r a 25 Temporanly restricted . . . . . . . . . ..
D | 26 Permanentlyrestricted . . . . . . . ... ...
Ss Foundations that do not follow SFAS 117, check here . >
S A and complete lines 27 through 31.
$ k 27 Capitat stock, trust principal, or current funds . - . . . . . .
S N [ 28 Paid-inar capual surplus, or land, bidg., and equipment fund . -
og 29 Retaned eamings, accumulated income, endowment, or oiher funds - . . . 72,129,094. 73,451,327.
R S| 30 Total net assets or fund balances (see instructions) . . . . . . 72,129,094. 73,451,327.
31 Total liabilities and net asselslfund balances ]
(see Instructions). . . . . . ..o e e e 72,129,094. 73,451,327,

[Part HI] Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part Il, column (a), line 30 (must agree with
end-of-year figure reported ON PrioT year's return) . .+ « « « « . o e oo e e 1 72,129,094.
2 EnteramountfromPant LN 273 . . .+« v i v o it e e e e e e e e e e e e e e e e s 2 112, 794.
3 Otherincreases not inchuded inline 2 (remize) - (_:IiP_I TAL ADJ _Ué'lLM_E:g'ILS _______________ 3 1,209,569.
4 AQOHNES 1,2,8003 « « o v v o e e e e e e e e e e e e 4 73,451,457.
§ Deceases nol included in line 2 (lemize) - E‘E_,D_EBA;L_ INCOME TAX _ _ _ _ _ _ o _____ 5 130.
6 Total nel assets or fund balances at end of year (line 4 minus line 5} — Part I), column (b), line30 . . . . . . 6 73,451, 327.
BAA TEEAC302 12116116 Form 990-PF (2016)



Form 980-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 3
[Part IV | Capital Gains and Losses for Tax on Investment Income .
(a) List and descnbe the kind(s) of properg( sold (e g, real estate, {b) How acquired | (C) Dato scqured |  (d) Date sord
2-story brick warehouse, or common st 200 shares MLC Company) ;—_ m {mo , day, yr) (mo, day, yr)
1aas ORIGINALLY REPORTED ;EL lvari various
bas ORIGINALLY RERORTED 14 lvari various
€AS ORIGINALLY REPORTED P i i
d Amended K-1 Brookshire Investment Trust various
(]
(f) Depreciation allowed (@) Cost or other basis {h) Gain or (loss;
(€) Gross sales price (or allowable) plus expense of sale (e) plus (f) mil(ws ()g)
a B,254. 8,132. 122.
b 53,478, 52,488. 990.
c 263,617, 244,323. 19,294.
d 1,222,955, 0. 1,222,955,
;] 0. 0.
Complete only far assets showing gain in column (h) and owned by the foundation on 12/31/89 { Gains (Ca! ()
(1) Adjusted basis (k) Excess of col (1) gain minus cod (X), bul not less
(DFMYV asof 12/31/68 as of 12/31/69 over col (), if a,,‘, than -0) or Losses {from cal. ()
a 0. 0. 0. 122.
b 0. 0. 0. 9380.
c 0. 0. 0. 19,294.
d 0. 0. 0. 1,222,955,
) 0. 0. 0.
. . N If gain, also enter in Part |, ne 7
2 Capital gain net income or {net capital loss). . - . {lf?lolss)_ entor -0. in Part I h'ne 7 —l. 2 1,243, 361.
3 Net short-term capital gain or {loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) {see instructions). If (loss), enter -0- _}_
inPantlbiined . - . . . . o e s e e e e e e e . 3 1,243,361.

|Part V. |Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank.

Was the foundation lhiable for the section 4942 tax on the distnbutable amount of any year in the base period?
If 'Yes,' the foundation doaes not qualify under section 4940(e). Do not complete this part

[:]Yes No

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

{a)
Base period years
Calendar year (or tax year

(b)
Adjusted qualifying distnbutions

{c)
Net value of
noncharitable-use assets

(d)
Distribution ratio
(col. (b) divided by col. (c))

beginning in}
2015 283,029. 11,582,200. 0.024415
2014 236,939. 10,080,422. 0.023505%
2013 280,129. 1,934,155. 0.035307
2012 268,500, 6,507,685, 0.041259
2011 287,250. 5,334,151. 0.053851
Totalofline 1, column(d) « « .+ « -« «  « o e e e e e e e e 2 0.178337
3 Average distribution ratio for the 5-year base period — divide the total on ine 2 by 5, or by the
number of years the foundation has been in existence ff lessthanSyears . . . . . . . . .. ... L 3 0.035667
4 Enter the net value of noncharitable-use assets for 2016 fromPart X, ine 5. . . . . . . . . . . .. .. .. 4 12,969,577
§ Multiplylneddyline3 . . . . . . . . oo oL L o e e e e e 5 462, 586.
6 Enter 1% of net invasiment income (1% of Part I, lme 27b) . . . . . . .. ...... .. ....... 6 17,255.
7 ADAENES5EANEE - . ¢ - o i e e e e e e e e e e e e e e e e e e e e e e e 7 _479.841.
8 Enter qualifying distributions fromPart XIl, ne d . . . . . . . .. ..o oo oo e 8 368.500.
if line 8 s equal to or greater than hne 7, check the box n Pant VI, line 1b, and complete that part using a 1% tax rate See the
Part VI instructions.
BAA TEEAQ303 12116/16 Form 990-PF (2016)



Form 890-PF (2016) THE SHERMAN FOUNDATION 91-2136222

Page 4
{[Part VI |Excise Tax Based on Investment Income (Section 4340(a), 4940(b), 4940(e), or 4948 — see instructions)
1 a Exempi operaung foundauons described in section 4940{d)(2), checkhere . . . . * U and enter ‘N/A" on line 1 J
Datc of ruling or detesminatlon fetter (attach copy of letter if necessary — see instructions}
b Domestic foundations that meet the section 4940(e) requirements in Part V, o 34,510.
check here . * Dand enter1%ofPart |, line27b . . . ... .. .. ... ..., ..., ;
c All other domestic (oundations entes 2% of line 27b. Exempt foieign organizations enter 4% of Pant i, hne 12,¢0l. (b)) . . . . . _ — —
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only, Othersenter-0-} . . . - - . . .. ... L. L e e e e 2 0.
3 AJIINBS 1and2. . - . . v ot e e e e e e e e e e e e e e e e e e 3 34,510,
4 Subtitle A (iIncome) tax {domestic section 4947(a)(1) trusts and taxable foundahons only Othersenter-0-) . . . . . 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter-0- . . . . ... ... ... 5 34,510.
6 Credits/Payments
a 2016 esumated tax pmis and 2015 overpayment credied 0 2016 . . . . . ... . oL 8a
b Exempt foreign organizetions — tax withheld at source . . e e e 6b
¢ Tax paid with application for extension of time to file (Form 8868) . . . . . . .. 6¢c 0.
d Backup withholding erroneously withheld . . . . . . . . . e e e - 6d
7 Total credits and payments Add lines 6a through6d . . . ... .... .. ...... N I 4 0.
8 Enter any penaity for underpayment of estimated tax Check here fForm 2220 1saltached . . . . . . . . 8 0.
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amountowed . . - . . . . . . . . . e e e e e e > 9 34,510.
10 Qverpayment If ine ? is more than the totai of lines 5 and 8, enter the amount overpaui e e e e e e e > 10 0.
11 Enter the amount of line 10 to be. Credited to 2017 estimatedtax . . . . . Refunded . . .*| 11
[Part VII-A | Statements Regarding Activities
1 a During the tax year, did the foundation attempt to influence any national, state, or local legislaton or did it Yes [ No
participate or intervene in any political campaign? . . . . - .« . o e 0 e e e e e e e e e e e 1a X
b Did it spend more than $100 durlng the year (either directly or indirectly) for political purposes
(see Instructions forthe definilion)?. . . .+« .« . . . o i Lo e e e e e e s e e e e e 1b X
if the answer Is 'Yes’ (o 1a or 1b, attach a delailed descnption of the activitias and copies of any matenals published
or distributed by the foundetion in connection with the aclivities
< Did the foundation file Form 1120-POL forthisyear? - - . . . . - . . . v v o v v v vt it v v o v o v ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed durnng the year:
(1) Onthe foundaton . " S (2) Onfoundalion managers . . . . * $
e Enter the reimbursement (if any) paid by the foundation duning the year for political expenditure tax imposed on
foundation managers. . . . * $ -
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? . . e e e e e e 2 X
If 'Yes,' attach a detailad descnption of the achvilies. i
3 Has the foundation made any changes, not previously reported lo the IRS, in ils governing instrument, articles - -- J,
of incorporation, or bylaws, or other similar instruments? /f 'Yes,’ attach a conformed copy of the chenges . . . . . . . 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more dunng theyear? . . . . . . .. .. .. .... 4a X
b If 'Yes,' has it filed a tax return on Form 990-T forthusyear? . . . . . . .« . v oo o v o o e e e e e e 4b
S Was there a liquidation, termmation, dissolution, or substanual contachondunngtheyear? . . . . . . . . . . . ... e ... 5 X
If "Yes,’ attach the slatement required by General instruclion T. '
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either |
® By language n the governing instrument, or .
® By state legislation that effectively amends the govermng instrument so that no mandatory directions that conflict v .y
with the state law remain In the goverming instrument? . . . . . . .« o . oL oo L s e e e e 6 X
7 Did the loundation have al teast 35,000 In assets at any time during the year? If ‘Yes.’ complete Partil, col. {c), and Pan XV . . . . . .. ... 7 X
8 a Enter the slates to which the foundation reports or with which il is registered (see instructions) . . . . . >
b If the answer I1s Yes' to line 7, has the foundauon furnrshed a co&y of Form 990-PF (o the Allorney General - fmam]. -
{or designate) of each stale as required by General Insuiction G7 If ‘No," altach explanaian .« « - -« . v o v v v e e e e 8b] X
9 Is the foundation claiming status as a privale operating foundation within the meaning of section 49420)(3) or 4942()(5) -
for calendar year 2016 or the taxable year beginming in 2016 {see instructions for Part XIV)? If 'Yes,' complete Part XIV 9 X
10 Did any persons become substannal contributors dunng the tax year? " 'Yes attach a scheduls iisting their names
and addresses . . R I 10 X
BAA f_ Form 990-PF (2016)
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Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 5
[Part VII-A ;| Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, duredly or indirectly, own a controlled entity Yes | No
within the meaning of section 512(b)(13)? If 'Yes,’ attach schedule (seeinstructions) . . . ... ... . ... .. 11 0 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
advisory privileges? If 'Yes,’ attach statement (see instructions). . . . . . . ... ... ... 000 e e e e NN V] X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . . . . . 13 X
Webstteaddress . . . . - . - . .. .. e N/A _ o ______
14 Thebooksareincareof ®* The Sherman Foundation _ _ _ _ __ ___ ___ Telephone no. ™ (832} 730-0020
Locatedat ™ 7502 Shadyvilla Lane ___ ___ Houston _ __ _ TX_ 2P+4 ™ 77055 _ _ ______
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 380-PF in ieu of Form 1041 — Checkhere . . . . . . . . . . . ... ... d
and enter the amount of tax-exempt interest received or accrued durng the year . - . . . . . . . . . ... ... *| 15 | 0.
16 At any time during calendar year 2016, did the foundalion have an interest in or a signature or other authonty over a Yes | No
bank, securities, or other financial accountin aforeigncountry? . . . - - . . . L. oL Lo o L oo 16 X
See the Instructions for exceptions and filing requirements for FInCEN Form 114 if Yes,’ ' I
enter the name of the foreign country
|Part VII:B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked In the 'Yes’ column, unless an exception applies. Yes | No
18 During the year did the foundation (either directly or indirectly) )
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . .. ... DYes No
{2) Borrow money from, lend money 1o, or olherwuse extend credn to (or accept it from) a
JiSQUAlified PEISONT - « « = « v v v e b e e e e Yes No :
{3) Furnish goods, services, or facilties to (or acoept them from) a dlsquahﬁed person? . . ... .. ... Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . ... ... Yes No
{8) Transfer any income or assets to a disqualified person (or make any of enher available
for the benefit or use of a disqualified person)?. . . .. .. . ... ...... .. Dves E’N°
{6) Agree to pay money or property to @ govemment official? (Exception. Check 'No’ If the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service, f terminating within 80days ) . . . . . . ... . ... oo Dves EINo
b If any answaer is 'Yes' to 1a(1)—(6), did any of the acts fail to qualfy under the exceptions described in —
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see mstructions)? . . . . . . 1b
Organzations relying on a current notlce regarding disaster assistance checkhere . . . . . . . .. . ... ... L4 D
¢ Did the foundation engage in a prior year In any of the acts described in 1a, other than excepted acts. ———— p—
that were not carrected before the first day of the tax year beginning in 2016? . . . . . . . . . e e e e e 1¢ X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundalion was a
private operating foundation defined in section 4942(;}(3) or 4942())(5)):
a Al the end of tax year 2016, did the foundation have a ; undistributed Income (lines 64
and 6e, Pant XIll) for tax year(s) beginning before 20167 . . . . . . . .« v . o oo . []Yes No
If *Yes,' list the years ®» 20 ,20__ ,20__ .20__
b Are there any years listed in 2a for which the foundalion 15 not applying the provisions of section 4942(a)(2) .
(relating to incorrect valualion of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and atlach statement — seeinslructions ) . - . - . .« . . v« Lo oo 2b
c I the pravisions of section 4842(a)(2) are being applied to any of the years histed in 2a, hst the years here,
»20_ .20 __ .20 __ ,20 __
3 a Did the foundation ho!d more than a 2% direct or nndurect interest Iin any business
enterpnse atany ime dunng the year? - . . . . . . - - L. ...l D Yes @ No
b If "Yes,' did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation
or dlsquahﬁed persons after May 26, 1969, (2) the lapse of the 5-year period (or longer penod approved
by the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by 3nﬂ or bequest; or
:{) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedul Form 4720, to
determine if the foundation had excass business holdings m 2016.). -« . . .o o e e e b
4 a Did the foundation invest during the year any amounl in a manner that would jeopardize s
charitable purposes? . -+ -« 4 o v e s e s e e et e e e e e e e e e e e e 4a X
b Dd the foundation make any investment in a prior year (but after December 31, 1969) that could I
jeopardize its charitable purpose lhat had nol been removed from jeopardy before the first day of
the tax yaarbeginning in 20167. - - - . . . . ... Lo L0 e e e e e e e e e e e e 4 bt X
Form 990-PF (2016)
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Form 990-PF (2016) THE SHERMAN FQUNDATION 91-2136222 Page 6
[Part Vii-B TStatements Regarding Activities for Which Form 4720 May Be Required (continued)
5 a Dunng the year did the foundation pay or incur any amount to ’
{1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e)7?. . . . . . . D Yas @ No
{2) Influence the outcome of any specific public election (see section 4955); or to carry
on, directly or indirectly, any voter registrationdrive? . . . . . . . . . . ... 0 e Yes m No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . . . . . . . . . . . .. Yes No
(4) Provide a grant to an organization other than a charitable, etc , erganization described
In section 4945(d)(4)(A)? (see instructions) . . . . . . .. ..o, D Yes No
(5) Provide for any purpose other than religious, chantable, scientific, literary, or
educational purposes, or for the prevention of cruelty to children or animals? . - . . . . . . .. . ... D Yes E] No
b If any answer is ‘Yes' to 5a(1)—(5), did any of the lransactions; fail to qualify under the exceptions
described in Regulations section 53.4945 or in a current notice regarding disaster assistance
(seenstructions)? . . . . . .o oo e e e e e e e e e e e e e e e e e e e e e e e [
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . . . . . .. .. .. > D
¢ Ifthe answer 15 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility forthegrant? . . . . . . . ... 000 o 0oL D Yes D No
If 'Yes,’ sttach the statement required by Regulations section 53.4945-5(d).
8 a Did the foundation, during the %'ear. receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . . . . . e e e e e e e e e e e e e e e e e e e e e DYes No
b Did the foundation, dunng the year, pay premiums, directly or indireclly, on a personal benefit contract? . . . . . . . . .. .. 6b X
i 'Yes' to 6b, file Form 8870.
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . . . DYes No
b if'yYes,' did the foundation receive any proceeds or have any net income altnbutable to the transaction? . . . . . . . .. ... 7b
[Part VIl |!nformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 _List all officers, directors, trustees, foundation managers and their compensation {see instructions).

(b) Title, and average

(c)Compensation

(d)Contributions to

(3)Name and address d:\?c;jt:asdpleorpv;gﬁ:;n “;.?f.’,‘,ﬂ*,‘_‘," ’ p?:.'.ﬁ'%%edt;?gﬁgﬁ e I;:)’t(l‘l)::‘ :lelo?'vc:r?gen;’
compensation
JIM SHERMAN _ __ _ _ _ _________
1502 _Shadyvilla Ln __________ TRUSTEE
HOUSTON TX 77055 2.00 0. 0 0.
Kathryn Sherman _ _ __ ________
7502_Shadyvalla Ln __ ________ Trustee
Houston TX 77055 2.00 0. 0 0.

2 Compensation of five highest-paid employee

s {other than those inc

luded on line 1 — see instructions). If none, enter 'NONE.’

(a) Name and address of each employee
paid more than $50,000

(b} Title, and average
hours per week
devoted to position

(c) Compensation

(d)}Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other aliowances

None

BAA

TEEAQIOG 12/16M16

Form 990-PF (2016)




Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 7

(Part Vill_|Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). if none, enter 'NONE.'

(a) Name and address of each person paid more than $50,000 (b) Type of saervice

(c) Compensation

s - e e e e = e — = o — — — — —a e = - ——— — — == o

———— e - - . . o e . mL o En e o e = = — — — — -

Total number of others receving over $50,000 for professional servicas . . . . . . . . . e e e e e e e e

None

[Part IX-A} Summary of Direct Charitable Activities

List the foundaton’s four largest direct charitable activities dunng the tax year. Include refevant staustical nformation such as the number of
aorganizations and other beneficianes served, conferences convened. research papers produced, etc \

Expenses

[Part IX-B | Summary of Program-Related Investments (see instructions)

Describe the two largest program-related Investments made by the foundation during the tax year on lines 1 and 2.

Amount

BAA

TEEAC307 12116418

Form 990-PF (2016)



Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 8

[Part X | Minimum Investrment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Farr market value of assets not used (or held for use) directly in carrying out chantabte, etc., purposes.

a Average monthly fair market value of securities . . - . . . . .. ..o Lo o Lo o 0oL 1a 94,281.
b Average of monthly CashbBIANCAS - - -« - « + v v v v v v v e e e e e e e e 1b 5,825,
C Fair market value of all other assets (See INSIAUCHIONS) . . .« . o o« v e v v it bt e e e e 1c 13,066,977.
dTotal(add INes 13, b, aNdC) . « =« « « v v o v e e e e e e e e e e e e e e e e e e 1d 13,167,083.
e Reduction daimed for blockage or other factors reported on lines 1a and
1c (aftach detailed explanation). . - . . . . . . ¢ .o L oo e I 1 ol I
2 Acquisition indebtedness applicabletolinetassets . . . . . . . . . oL o 0 Lo o 0 Lo e e 2
3 Subtractline2fromline 1d . . . . . . . . . L e e e e e e e 3 13,167,083,
4 Cash deemed held for chantable activites Enter 1-1/2% of line 3
(for greater amount, SE€ INSITUCHONS) - - - - - - « - 0 i v v et o v s st e e s e e e 4 197,506.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enterhere andonPartV, lne 4. . . . . . . . 5 12,969,5717.
Minimum investment return. Enter 5% oflneS. . . . . .. . . . .. 0o Lo L L0 e s (-] 648,479.

!Part X|_|Distributable Amount (see instructions) (Section 4942(j}(3) and 0)(5) pnvate operating foundations
and certain foreign organizations check here > |—]and do not complete this part.)

1 Minimum investment return from Part X, bne6 . . . . .. ... .. e e e e e e 1 648,479.
2 a Tax on investmenl income for 2016 from Part Vi, tine5 . . . . . . . .. .. .. 2a 34,510.

b Income tax for 2016. (This does not include the tax from PartVL.). . . . . . .. 2b

CAddlines2aand2b . . . v . ¢ vt e b e e e e e e e e e e e e e e e e ‘e . .o 2e 34,510.
3 Distnbulable amount before adjustments Subtract line 2¢ from line 1. . c e e e e e e e e e 3 613, 969.
4 Recovenes of amounts treated as qualfying distributions .~ . . . - - - . L Lo Lo Lo oL 4
6 AANNES 3aNd d. . - .« o i e e e e e e e e e e e e e e e e e e e e e e e e e e e e 5 613,969,
6 Deduction from distributable amount (see nstructions) . . . . . . . c o . o i L e e e e e e e 6
7 Distributable amount as adjustad Subtract ine 6 from ine 5 Enter here and on Part XIl), fine 1. . . . . . .. .. 7 613,969.

Quatifying Distributions (see instructions)

1 Amounts paid (including adminisirative expenses) to accomphish charitable, etc , purposes:

a Expenses, conlributions, gifls, etc — total from Part}, column (d), in@e26. - . . . . . . . .. ... .. ... 1a 368,500.

b Program-related investments — total fromPart IX-B. . . . . . . .. .. oo oo oo Ce e 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes . . . . . . . 2
3 Amounts set aside for specific charitable projects that satisfy the:

3 Suitabllity test (prior IRS approvalrequired). . . . . . . . . o oo o e e P - ¥ 1

b Cash distnbution test (atlach the required schedule) . . . . . . . . . . . . . ... 00 Lo 3b '
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xll), line4 . . . . .| 4 368, 500.
5 Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment income

Enter 1% of Pant |, ine 27b (se@ INStructions) - - - . . - . . . . ..o e 5 0.

6 Adjusted qualifying distributlons. Subltract line 5 fromtned . . . . . . ... ... o oL ... 8 368,500.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

BAA Form 990-PF (2016)

TEEA0308 1216/16




Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 9
Undistributed Income (see instructions) .

(a) (b) (c) {d)
Corpus Years prior to 2015 2015 2016
1 Distributable amount for 2016 from Part Xt,
1Y 1= 2 . 613, 969.
2 Undsisinbuled income, (f any, as of the end of 2016. o o
a Enter amount for 20150nly . . - . . . . . 23,610. PR
b Towllor prioryears 20,20 20 . PR ASAL: LI
3 Excess distributions camyover, ilany 0 2016 TR R ] z.qz\}m‘) e .
aFrom2011 . . .. 0.1 sl “_!f
bFrom2012 . . . . . 0.} R o .
¢ From2013 . . . . 0. .-ﬂ,.%,:,,—:..
dFrom20t14 . . . . . . C ey
e From2015 . . .
f Total of ines 3athroughe . . . . . - . . . .. 0. T e
4 Qualifying distributions for 2016 from Part B
Xll,Ined4: ™ $ 368,500. o
a Applied to 2015, but not more than line 2a . . . 23,610. L e
b Applied to undistnbuted income of prior years voeEse
(Election required — see instructions). . . . . . o R R
¢ Treated as distnbutions out of corpus e A
(Election required — see instructions) - ca . R . 3o
d Applied to 2016 distributable amount - . . . . . 344,890.

e Remaining amount distributed out of corpus . . 0. [

§ Excess distbutions carryover appliedto 2016 . . . . |
(it an emount appears in column (d), the
sama amount must be shawn in column (a) }

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 31, 4¢, and 4e. Subvactine§. . . . . 0.

b Pnor years' undistnbuted income. Subtract
lined4bfromhne2b. . . . . . .. ... o ... 0.

€ Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed . . . . . . .

d Subtract line 6¢ from ine 6b Taxable
amount ~ see instructions . . . . . ... .. 0.

@ Undistnbuted income for 2015 Subtract line 4a from
[me 2a Taxable amount — see mstuctions . . . . . . 0. i

f Undistributed income for 2016. Subtract lines
4d and 5 from ine 1. This amount must be
distributed n 2017 . - . ... . ... 269,079.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Electnon
may be required — see Instructions} -

8 Excess distributions 'can?over from 20119 not
applied on line 5 or line 7 (see instructions) . 0.

9 Excess distributions carryover to 2017
Subtract ines 7 and 8 fromline 6a . . - 0.

1
I
i
!
|
10 Analysss of line 9: l
i

a Excess from 2012 . .
b Excess from 2013 . .
¢ Excess from 2014 . .
d Excess from 2015 . .
e Excess from 2016 . .
SAA Form 990-PF (2016)

olojocjojo

TEEAQ309 121616



Form 990-PF (2016) THE SHERMAN FOUNDATION 91-2136222 Page 10

(Part XIV_| Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a rulin? or determination letter that it s a private operating foundation, and the ruling
is effective for 2016, enter the dateoftheruling. . . . .. . ... .. ... .. e e e e e e e e ..
b Check box to indicate whether the foundation is a pnvate operating foundation dascnbed in section m 4942(j)(3) o | 48420)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (e} Total
investment return from Part X for {a) 2016 {b) 2015 (c) 2014 {d)2013
each year listed e e
b85%oflne2a . ... ........

¢ Qualifying distributions from Part XiI,
line 4 foreach yearlisted. . .. ...

d Amounts Included m hine 2¢ not used dwectly
for active conduct of exempt activilles . .

e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract tine 2d from line 2c - -

3 Complete 3a, b, or ¢ for the
alternalive test relied upon:
a 'Assets’ alternative test — enter
(1) Value of all assets -
(2) Value of assets qualifying under
section 49420}(3)BX(1) - - - - . . . .
b ‘Endowment’ alternalive test — enler 2/3 of

minimum investment return shown in Pant X,
lneGloreachyearhsted . . . . . . . . -

¢ 'Support’ altarnative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, paymenis
on securities loans (section
512(a)(5)), or royalties). . . . . . . .

(2

-—

Suppart from general publc and 5 or
more exemp organizalions as provided
in section 4942()(3)(B}1}. - - . .

(3) Largest amount of support from
an exempt organizaton . . . . . . .

(4) Gross investmentincome . . .. ..
(Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnbuted more than 2% of the total contributlons received by the foundation before the
close of any tax year (but only if they have contnbuted more than $5,000). (See section 507(d)(2) )

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or grealer interest

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here ™ if the foundation only makes contnbutions to preselected charitable organizations and does not accept unsoalicited

requests for funds  If the foundation makes gifts, grants, etc (see instructions) to indwiduals or organizations under other conditions,
complete items 2a, b, ¢, and d.

a The name, address, and telephone number or @-mall address of the person to whom applications should be addressed:

b The form in which applicalions should be submitted and information and materials they should inctude:

c Any submission deadlines.

d Any restrictions or imitalions on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors-

BAA VEEAQ3IO 1211616 Form 990-PF (2016)



91-2136222 Page 11

Form 990-PF (2016) THE SHERMAN FOUNDATION
l_gg'h._»xv/ilSupplementary information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient is an individual,

Recipient Foundation
° haicolomipl Isiatvsl” | Pumose ol gt o Amoun
Name and address (home or business) or substanval contnbultor
a Paid during the ysar
Town of Columbia/Sherman Lake Fund
302 Pearl St
Columbia LA 71418 GOVT PARK 200, 000.
The 100 Club Inc
5555 San Felipe St §#520
Houston TX 77056 501 (C) 3|CHARITY 2,000.
« Together in Hope . mee can | e

10370 Richmond Ave
Houston TX 77042 501 (C) 3|CHARITY 20, 000.
Purple Songs Can Fly
4203 Yoakum Blvd, Ste 200
Houston TX 77006 S01{C)3{CHARITY 30, 000.
St Albans Episcopal Churxch
420 Woodard St
Houston T™X 77009 church |[CHARITY 5, 000.
Dare to Believe
2216 East 17th St
Burnsville MN 55337 501(C) 3|CHARITY 10, 000.
The Fay School
105 N Post Oak Ln
Houston TX 77024 501 (C) 3|CHARITY 90, 000.
William B Travais Foundataion
3311 Beauchamp St
Houston TX 77009 501 (C) 3|CHARITY 10,000.
Champions Have Heart
7251 Liberty Hall Dr
Houston ™ 77049 501 (C}3|CHARITY 1,500.

B 7 1 1SN la 368, 500.

b Approved for future payment
e

Total. . . ... .. e e e e e e e e e ey e e s e e ab

BAA TEEAOSD1 124616 Form 990-PF (2016)
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990-PF (2016) THE SHERMAN FOUNDATION

91-2136222 Page 12

[Part XVI-A |Analysis of Income-Producing Activities

Enter gross amounts unless olherwise indicated

1

~ 0o a0 oo

8
2

3

4

5
a
b

O o ~N

1"

o oo oo

12
13

Unrelated business income

Excluded by seclion 512, 513, or 514

(a)
Business

code
Program service revenue’

(b)
Amount

(c) (d)
Exclu- Amount
ston
code

(e)
Related or exempt
function income
(See instructions.)

Fees and contracts from government agencies . .

Membership dues and assessments . .

Intesest on savings and temporary cash investments .

Dividends and interest from securites . . . . . .

14 657,769.

Net rental incoms or (loss) from real estate:

Debt-financedproperty - . . . . . . . . ...,

Not debt-financed property . . . . . .. . .. ..

Net rental income or {loss) from personal property . . . .

Other investmentincome . . . . . . . . . . ...

Gain ar (foss) from sates of assets other than inventory . -

Net income or (loss) from special events .

Gross profit or (loss) from sales of inventory . . .

Other revenue.

Subtotal Add columns (b). (d),and (e) . - . . . .

657,769,

Total. Add iine 12, columns (b), (d), and(€) - - - . - . . . . . . . . . . oo L.

(See worksheet in line 13 instructions to venfy calculations )

13

657,769.

[Part XVI-B ]Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income is reported in column (e} of Part XVI-A contnibuted importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions.)

TEEAQS02 12/168/16

Form 990.PF (2016)




Form 990-P,

F (2016) THE SHERMAN FOUNDATION 91-2136222 Page 13

(Part XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indireclly engage in any of the following with any other organization Yos| No

descnibed in section 501(c) of the Code (other than section 501(c}(3) organizations) or in section 527,
relating to political organizetions?

a Transfers from the reporling foundation to a nonchantable exempt arganization of:
(i Cash. . ... .. ..... ... T e e e e e 1a (1) X
(2) Otherassets . - - - - - -« v v o o v v e ittt e e e e e e e e e e e e e e e e e 1a(2) X

b Other transactions: '_— |
(1) Sales of assets to a noncharitable exempt organization. . . - - - e e e e e e e e e e e e 1b{1) X
{2) Purchases of assets from a noncharitable exempt organization. . . . . . . ... ... ... ..., -] 1b(2) X
(3) Rental of facilities, equipment, orotherassets . . . . ... ... e e e e 1b(3) X
(4) Reimbursement arrangements - -« . - - . . . L L oL oL L et e e e s e e e e e e e 1b(4) X
{5) LOANS Orloan Quarantees . « « - « =+« ¢ s e h e 4o e n s e s e s e e e e e e D e e e e e 1b(5) X
{6) Performance of services or membership or fundraising salicilations. . . . . . .. . ... oo o o000 1b(6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees. . . . . . . . . .. e e e e e e 1c X

d If the answer to any of the above Is 'Yas,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assels, or services given by the reporting foundation. If the foundatlon received less than fair market value in
any transaction or shanng arrangement, shaw in column (d) the value of the goods, othar assets, or services recelved.

{a) Line no. (b) Amount involved (c) Name of noncharitable exempt organlzation (d) Description of tansfers, transactions, and sharing arrangemenis

2 a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(¢)(3)) or in section 5277 . . . . . . . . e e

b If 'Yes,' complete the following schedule

{a) Name of organization (b) Type of organization {c) Oescription of relationship

Undoar penatues of penury, | declare tha(l m_a\/o oxamined thrs retum, including accompanymp schedulas and statements, and to the best of my knowlsdge and beleel, 1 is trus,

cofrect, compiote Decjaration of greparer {other than taxpayer) is based on all informaovon of which proparer has any knowlodgo
Sign / K/ ’ mgy l.r:nslﬁ'f‘g‘lsl:;:s

is retum
Here / | /ﬂ ZJ Z{) Trustee r;:opamrmm)nm
Signature o officar of tplgfon Date Tille Yos No
PrWType prdpérors name Preporer's signature Date Check U ¢ PN
Paid soll-omployed
Preparer Fum's name - Non—l’.)ald Preparer Fom's EIN »
Use On'y Firm's addross Led
Phons no

BAA Form 990-PF (2016)
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THE SHERMAN FOUNDATION 91-2136222 1

Form 990-PF, Page 1, Part |
Line 16b - Accounting Fees

Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
LEGACY GROUP | ACCOUNTING & TAX 750.
Tota! 750.

Form 990-PF, Page 2, Part Il, Line 13

L-13 Stmt
I End of Year
Line 13 - Investments - Other: Book Fair Market
Value Value
INVESTMENT-BROOKSHIRE INVESTMENT TRUST 73,438,077. l 13,880,000.
Total 73,438,077, 13,880, 000.




