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Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

Do not enter social security numbers on this form as it may be made public.
Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

I OMB No 1545-0052

2016

Open to Public Inspection

For calendar year 2016 or tax year beginning

, and ending

Name of foundation

ROY AND LEONA NELSON FOUNDATION

A Employer identification number

Number and street (or PO box number f mail 1s not delivered to street add

BOX 965

ress)

Room/suite

71-0899453

B Telephone number (see instructions)

City or town, state or pravince, country, and ZIP or foreign postal code

SPOKANE

WA

99210-0965

509 326 2194

Foreign country name

Foreign province/state/county

Foreign postal code

C if exemption application 1s pending, check here » D

G Check all thatapply  [] Initial return
(1 Finat return

(1 Address change

L inttial return of a former public charity
[C] Amended return

[] Name change

>

>

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

Section 501(c)(3) exempt private foundation
D Section 4947(a)(1) nonexempt chartable trust L—_l Other taxable private foundation

E If private foundation status was terminated under

section 507(b)(1)(A), check here »

I Faw market value of all assets at
end of year (from Part I, col (c),

J Accounting method [X] cCash [] Accrual
D Other (specify)

F [f the foundation 1s in a 60-month termination
under section 507(b)(1)(B), check here

gn

ine 16) » $ 2,482, 050] (Part |, column (d) must be on cash basis )
Analysis of Revenue and Expenses (The fotal of (d) Disbursements
amounts in columns (b}, (c), and (d) may not necessanly (ae)ax':::Z::ep:: “ e Nfr:c'g‘r’::tmem © ’:‘:gsr:‘id net fogﬁ?:;:zg'e
equal the amounts in column (a} (see mnstructions) ) books (cash basis only)
1 Contnbutions, gifts, grants, etc , receved (attach schedule)
2 Check »[] if the foundation is not required to attach Sch B
3  Interest on savings and temporary cash investments 3 3 i
4 Dwidends and interest from securities 96,973 96,973 i
5a Grossrents
b Net rental income or (loss) i
81 6a Netgan or (loss) from sale of assets not on line 10 32,201 )
5 b Gross sales price for all assets on line 6a 175,000 ’ |
2| 7 Capital gan net Income (from Part IV, iine 2) 32,201 :
| 8 Netshort-term capital gain )
9  Income modifications 1,500 {
10a  Gross sales less returns an |
b Less Costof goods sojd Cl}- AYiSa ) 1
¢ Gross profit or (loss) ( schedu e)"‘““:'::—"'o A
11 Other income (attach ule) %] [
12 Total. Add lines 1 throbgh!11 %AR A 20'7 Q 129,177 129,177 1,500 ‘
@ 13  Compensation of officgrs, tiectors, trustees, etc  |@E 10,500 10,500
g 14  Other employee salarigs and }al § N U‘r
g_ 15  Pension plans, emplo Bl e -
m 16a Legal fees (attach schedule)
o b Accounting fees (attach schedule) 2,000 2,000
.5 ¢ Other professional fees (attach schedule)
g 17  Interest
2118  Taxes (attach schedule) (see instructions) 35
El19 Depreciation (attach schedule) and depletion i
E 20  Occupancy
<| 21 Travel, conferences, and meetings
'2 22  Printing and publications
; 23  Other expenses (attach schedule) 244 244
_g 24  Total operating and administrative expenses.
© Add lines 13 through 23 12,779 0 0 12,744
2125 Contrbutions, gifts, grants paid 156,000 156,000
O | 26  Total expenses and disbursements. Add lines 24 and 25 168,779 0 0 168,744
27  Subtract line 26 from line 12 e f
a Excess of revenue over expenses and disbursements -39,602 |
b Netinvestment income (if negative, enter -0-) * « 129,177 i
¢ Adjusted net income (If negative, enter -0-) 1,500 !

For Paperwork Reduction Act Notice, see instructions.
HTA

Form 990-PF (2016)
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Form'990-PF (2016)

ROY AND LEONA NELSON FOUNDATION

71-0899453

Page 2

‘ m Balance Sheets

Attached schedules and amounts in the descnption column

Beginning of year

End of year

should be for end-of-year amounts only (See instructions )

(a) Book Value

(b} Book Value

(c) Fair Market Value

1 Cash—non-interest-bearing
Savings and temporary cash investments 8,535 22,384 22,384
3 Accountsreceivable » X |
Less allowance for doubtful accounts »
4 Pledges receivable » e 1 - ]
Less allowance for doubtful accounts »
5 Grants recewvable
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions)
7 Othernotes and loans recewvable (attach schedule) ®» .
Less allowance for doubtful accounts |
% 8 Inventories for sale or use
@ 9 Prepaid expenses and deferred charges
< | 10a Investments—U S and state government obligations (attach schedule) 100,000 100,000 100,000
b Investments—corporate stock (attach schedule)
¢ Investments—corporate bonds (attach schedule)
11 Investments—land, buldings, and equipment basis » _ Ya |
Less. accumulated depreciation (attach schedule) »
12  Investments—mortgage loans
13  Investments—other (attach schedule) 1,955,337 1,903,386 2,359,666
14  land buldings, and equipment. bass  » ] Y R I i
Less' accumulated depreciation (attach schedule) »
15  Other assets (descrbpe » )
16  Total assets (to be completed by all filers—see the
Instructions Also, see page 1, item 1) 2,083,872 2,025,770 2,482,050
17  Accounts payable and accrued expenses . ;,:f },1 - ’
o | 18  Grants payable . |
2119 Deferred revenue ‘
% 20 Loans from officers, directors, trustees, and other disqualified persons ‘
g 21 Mortgages and other notes payable (attach schedule) !
22  Other habihties (descrbe » ) )
23 Total liabilities (add lines 17 through 22) 0 o .~ «;»»3»{ P
» Foundations that follow SFAS 117, check here » X Lo
bt and complete lines 24 through 26 and lines 30 and 31. f B e
S{24 Unrestrcted 2,063,872 2,025,770 : B
®|25 Temporarly restricted '
om .
ol 26 Permanently restricted - :
§ Foundations that do not follow SFAS 117, check here » []
L and complete lines 27 through 31.
O |27 Capital stock, trust principal, or current funds .
% 28  Paid-in or capital surplus, or land, bidg , and equipment fund ; “r, 5
& 29 Retained earnings, accumulated income, endowment, or other funds N
i 30 Total net assets or fund balances (see instructions) 2,063,872 2,025,770
2 31 Total liabilities and net assets/fund balances (see
instructions) 2,063,872 2,025,770
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year's return) 1 2,063,872
2 Enter amount from Part |, ine 27a 2 -39,602
3 Other increases not included in ne 2 (itemize) » Refund of scholarships awarded in prioryears 3 1,500
4 Addlines1,2,and 3 4 2,025,770
§ Decreases not included in line 2 (itemuze) » 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part I}, column (b), line 30 6 2,025,770

Form 990-PF (2016)



Form*390-PF (2016) ROY AND LEONA NELSON FOUNDATION

71-0899453 Page 3

Capital Gains and Losses for Tax on Investment Income

(a) List and descnibe the kind(s) of property sold (e g , real estate, (bl)°H°F\’N at:]qmred (c) Date acquired (d) Date sold
2-story bnick warehouse, or common stock, 200 shs MLC Co ) D:DLgr(\:a:os: (mo , day, yr) (mo , day, yr)
1a__ 736 sh Small Cap World Fund P 1/23/2004 1/17/2016
b 1,563 sh Capital World Gr and Inc Fund P 1/23/2004 71152016
€ _ 1,494 sh American Balanced Fund P 1/23/2004 11/30/2016
d 824 sh Small Cap World Fund P 1/23/2004 11/30/2016
e
(f) Depreciatu llowed Cost ther b (h) Gain or (loss)
(6) Gross sales price (or aIIIov?anbfe) v (%}usoesx:;nze irf s:Is: (e) plus (f) minus (g)
a 30,000 29,179 821
b 70,000 53,039 16,961
c 37,500 27,906 9,594
d 37,500 32,675 4,825
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gan minus
. H col (k), but not less than -0-) or
() FMV as of 12/31/69 “L’:‘g;‘f;gﬂg;‘s (‘;{sziifsuc)’f ﬁ‘;'ns') Losses (from col (h))
a 821
b 16,961
c 9,594
d 4,825
e
If gan, also enter in Part |, ine 7 }
2  Capital gain net income or (net capital loss) { If (loss), enter -0-In Part I, line 7 2 32.201
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) (see instructions) If (loss), enter -0- In }
Part!, line 8 3 0
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? l:| Yes No
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part
1 Enter the appropnate amount in each column for each year, see the instructions before making any entries
(@ (d)
(b) (c)
Calendar yS::?oef;fsgaef!;segmnmg n) Adjusted qualfying distnbutions Net value of nonchantable-use assets (col (El))')sg:vblggznb;aggl ©)
2015 182,576 2,571,996 0 070986
2014 128,892 2,601,286 0049549
2013 132,975 2,414,535 0 055073
2012 137,312 2,210,649 0 062114
2011 128,166 2,178,252 0 058839
2 Total of ine 1, column (d) 2 0 296561
3  Average distribution ratio for the 5-year base period—divide the total on line 2 by 5, or by the
number of years the foundation has been in existence If less than 5 years 3 0059312
4 Enter the net value of noncharitable-use assets for 2016 from Part X, line 5 4 2,461,437
5§  Multiply ine 4 by line 3 5 145,993
6  Enter 1% of net investment income (1% of Part |, line 27b) 6 1,292
7 Addiines5and6 7 147,285
8  Enter qualifying distributions from Part XliI, ine 4 8 168,744

If ine 8 15 equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

Form 990-PF (2016)




Form ‘990-PF (2016) ROY AND LEONA NELSON FOUNDATION 71-0899453 Page 4
. Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see instructions) ,
1a  Exempt operating foundations descnibed in section 4940(d)(2), check here & (] and enter "N/A" on line 1 |
Date of ruling or determination letter (attach copy of letter if necessary—see instructions) i
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 1,292
here » [X] and enter 1% of Part |, line 27b
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of
Part 1, ine 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0
3 Addines1and2 . 3 1,292
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4
5 Tax based on investment income. Subtract ine 4 from line 3 If zero or less, enter -0- 5 1,292
6 Credits/Payments s v |
a 2016 estimated tax payments and 2015 overpayment credited to 2016 6a 1,997 T 3
b Exempt foreign orgamzations—tax withheld at source 6b * )
¢ Tax paid with apphcation for extension of time to file (Form 8868) 6cC R |
d Backup withholding erroneously withheld 6d . |
7  Total credits and payments Add lines 68a through 6d 7 1,997
8  Enter any penalty for underpayment of estimated tax Check here [ ] f Form 2220 1s attached 8
9 Taxdue. If the total of lines 5 and 8 1s more than line 7, enter amount owed . > 9 0
10  Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid » | 10 705
11 Enter the amount of line 10 to be Credited to 2017 estimated tax > 705 L Refunded » | 11 0
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see
Instructions for the definition)? 1b X
If the answer i1s "Yes" to 1a or 1b, aftach a detailed description of the activities and coptes of any matenals ‘
published or distributed by the foundation in connection with the activities 4 |
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year ’
(1) On the foundation » $ (2) On foundation managers ™ $ t
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers » $ '
2  Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities i
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articies i
of incorporation, or bylaws, or other similar instruments? If “Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If"Yes," has it filed a tax return on Form 990-T for this year? 4b | N/A
§  Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T , s
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied etther |
® By language In the governing instrument, or |
® By state legislation that effectively amends the governing instrument so that no mandatory directions that ___’
conflict with the state law remain in the governing instrument? 6 | X
7 D the foundation have at least $5,000 in assets at any ime during the year? If "Yes," complete Part Ii, col (c), and Part XV 7] X
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) > i
A |
b Ifthe answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General |
(or designate) of each state as required by General Instruction G? If "No," attach explanation 8b | X
9  Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) o
or 4942())(5) for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? If
"Yes,” complete Part XIV 9 X
10  Did any persons become substantial contributors during the tax year? If “Yes, " attach a schedule listing their
names and addresses 10 X

Form 990-PF (2016)



Form*990-PF (2016) ROY AND LEONA NELSON FOUNDATION 71-0899453 Page 5
S Part VII-A Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the Yes | No
meaning of section 512(b)(13)? If "Yes," attach schedule (see instructions) 1 X
12  Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes," aftach statement (see instructions) . 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption applicatron? 13 ] X
Website address ® NA
14  The books are in careof » DONPETERS = Telephoneno » 5093262194 .
Located at » 1436 N Summit Bivd Spokane WA .. ZIP+4 » 99201-3034_ .
16  Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in lieu of Form 1041—Check here » [
and enter the amount of tax-exempt interest received or accrued during the year | 4 [ 15 L
16  Atany time during calendar year 2016, did the foundation have an interest in or a signature or other authonty Yes | No
over a bank, secunties, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for FINCEN Form 114 If (I
"Yes," enter the name of the foreign country  »
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly) E }
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes No | : :
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a ’ '
disqualfied person? D Yes No l
(3) Furnish goods, services, or facilities to (or accept them from) a disquahfied person? D Yes No !
{4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes No )
(5) Transfer any income or assets to a disqualified person (or make any of either available for l
the benefit or use of a disqualified person)? D Yes No
{6) Agree to pay money or property to a government official? (Exception. Check "No" if the ’
foundation agreed to make a grant to or to employ the official for a perniod after |
termination of government service, if terminating within 90 days ) D Yes No '
b If any answer 1s "Yes" to 1a(1)—(6), did any of the acts fail to qualify under the excephons descnbed in N D
Reguiations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? 1b | N/A
Organizations relying on a current notice regarding disaster assistance check here . N [:l N g
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that N I
were not corrected before the first day of the tax year beginning in 20167 1c X
2 Taxes on failure to distribute iIncome (section 4842) (does not apply for years the foundation was a private }
operating foundation defined in section 4842(3)(3) or 4842()(5)) N i
a Atthe end of tax year 2016, did the foundation have any undistnbuted income (lines 6d and f
6e, Part XIil) for tax year(s) beginning before 20162 D Yes No {
if"Yes," isttheyears » 20 ,20 .20 .20 :
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) @
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to o |
all years listed, answer "No" and attach statement—see instructions ) 2b | N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, lIist the years here i
» 20 ,20 .20 .20 !
3a Dud the foundation hold more than a 2% direct or indirect interest in any business enterprise f
at any time during the year? ] Yes No !
b If"Yes," did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation or ‘
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the i
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse I
of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the B
foundation had excess business holdings in 2016 ) 3b | N/A
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b D the foundation make any nvestment in a prior year (but after December 31, 1969) that could jeopardize Its _J
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20162 4b X

Form 990-PF (2016)



Form'990-PF (2016)

5a

6a

7a

ROY AND LEONA NELSON FOUNDATION 71-0899453 Page 6
N PartVil-B Statements Regarding Activities for Which Form 4720 May Be Required (confinued)
During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? [:] Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes E] No
(4) Provide a grant to an organization other than a chantable, etc , organization described in
section 4945(d)(4)(A)? (see instructions) [ Yes [X] No
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational
purposes, or for the prevention of cruelty to children or anumals? [:I Yes No
b If any answer is "Yes" to 5a(1)~(5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > D '
¢ Ifthe answer Is "Yes" to question 5a(4), does the foundation claim exemption from the tax J
because it mamntained expenditure responsibility for the grant? (D ves [JNo .
If "Yes, " attach the statement required by Regulations section 53 4945-5(d) i
Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums i
on a personal benefit contract? ] Yes No )
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870 |
At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No - _f
b If"Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? 7b | N/A

Part Vili Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Tile, and average

(c) Compensation

{d) Contnbutions to

(e) Expense account,

(a) Name and address d:\?outresdptgrp“ézﬁ;n (l: :;)etr;zg!;:l, an%%ﬂi%yﬁ:db:ogga ﬂ:::on other allowances
NancyHams .. President
604 W 23rd Spokane, WA 99203 500 4,500
TomNelson Director
159 Roliing Hills Ln Wenatchee, WA 98801 200 2,000
DonPeters Sec-Treas
1436 N Summit Bivd Spokane, WA 89201 200 2,000
NelMcKay Director
717 W Sprague Ste 1600 Spokane, WA 99201 200 2,000

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter

"NONE."
(d) Contributions to
{b) Title, and average mployee benefit e) Expense account
(a) Name and address of each employee paid more than $50,000 q houtrsdp;er wee;k (c) Compensation pTan’:,:);dedeferred ( Ltheﬁ' allowances '
evoted to position compensation
NONE
Total number of cther employees paid over $50,000 »

Form 990-PF (201s)



Form'890-PF (2016) ROY AND LEONA NELSON FOUNDATION 71-0899453 page 7

N Part Vill information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 _ Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

(a) Name and address of each person pard more than $50,000 (b) Type of service

(c) Compensation

Total number of others receiving over $50,000 for professional services >

Part IX-A Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activittes during the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

12,744

Part IX-B Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on hnes 1 and 2

Amount

Total. Add lines 1 through 3 >

0

Form 990-PF (2016)



Form 990-PF (2016) ROY AND LEONA NELSON FOUNDATION 71-0899453 Page 8
. Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions )
1 Fair market value of assets not used (or held for use) directly in carrying out charntable, etc, 3
purposes T,

a Average monthly farr market value of securities 1a 2,463,028
b Average of monthly cash balances 1b 35,893
¢ Fair market value of all other assets (see instructions) 1c
d Total (add lines 1a, b, and ¢) . 1d 2,498,921
e Reduction claimed for blockage or other factors reported on lines 1a and ."}fif;!‘i
1c (attach detailed explanation) | 1e | A
2  Acquisition indebtedness applicable to ine 1 assets . 2
3  Subtract hne 2 from ne 1d 3 2,498,921
4  Cash deemed held for charitable activiies Enter 1% % of line 3 (for greater amount, see
instructions) 4 37,484
§  Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 2,461,437
Minimum investment return. Enter 5% of line 5 6 123,072
Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating
foundations and certain foreign organizations check here » [] and do not complete this part)
1 Minimum investment return from Part X, ine 6 1 123,072
2a Tax on investment income for 2016 from Part VI, ine 5 2a 1,292 ’%}é
b Income tax for 2016 (This does not include the tax from Part VI ) 2b %Lt' o
¢ Addlines 2a and 2b 2c 1,292
3  Dustributable amount before adjustments Subtract ine 2¢ from line 1 3 121,780
4  Recovenes of amounts treated as qualifying distributions 4 1,500
5 Addlines3and 4 5 123,280
6  Deduction from distributable amount (see instructions) 6
7  Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XII,

line 1 7 123,280
BN Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes

a Expenses, contnbutions, gifts, etc —total from Part |, column (d), line 26 1a 168,744
b Program-related investments—total from Part IX-B 1b
2  Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc
purposes 2
3  Amounts set aside for specific chantable projects that satisfy the i
a Sutability test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIli, ine 4 4 168,744
5§ Foundations that qualfy under section 4940(e) for the reduced rate of tax on net iInvestment income
Enter 1% of Part |, ine 27b (see instructions) 5 1,292
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 167,452

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4840(e) reduction of tax in those years

Form 990-PF (2016)



Form"990-PF (2016)
o Part Xl

oo

-0 Q 0o oo

10

o Qo0 oW

ROY AND LEONA NELSON FOUNDATION

7 1 '0899453 Page 9

Undistributed Income (see instructions)

Distributable amount for 2016 from Part XI,

(a)

Corpus

Years pnor to 2015

(v) (c} (d)
2014 2015

line 7

123,280

Undistributed income, if any, as of the end of 2016
Enter amount for 2015 only
Total for prior years 20 , 20 , 20

Excess distributions carryover, if any, to 2016

From 2011 1,102

From 2012 22,027

From 2013 8,977

From 2014 2,586

From 2015

57,582

Total of ines 3a through e

92274

Qualfying distnibutions for 2016 from Part XI|,
lned » § 168,744
Applied to 2015, but not more than line 2a

Applied to undistributed iIncome of prior years
(Election required—see instructions)

Treated as distributions out of corpus (Election
required—see instructions)

Applied to 2016 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2016
(If an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus Add lines 3f, 4c, and 4e Subtract ine 5
Prior years' undistributed income Subtract
Iine 4b from line 2b

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed

Subtract ine 6¢ from line 6b Taxable
amount—see instructions

Undistnbuted income for 2015 Subtract ine
4a from hne 2a Taxable amount—see
instructions

Undistributed income for 2016 Subtract hnes
4d and 5 from line 1 This amount must be
distnbuted in 2017

Amounts treated as distnibutions out of corpus
to satisfy requirements imposed by section
170(b){(1)(F) or 4942(g)(3) (Election may be
required—see instructions)

Excess distributions carryover from 2011 not
applied on hine § or line 7 (see instructions)
Excess distributions carryover to 2017.
Subtract lines 7 and 8 from line 6a

Analysis of ine 9

Excess from 2012 22,027

123,280

45,464

|

137,738

1,102

136,636

Excess from 2013 8,977

Excess from 2014 2,586

Excess from 2015 57,582

Excess from 2016 45 464

Form 990-PF (2016)



Form 990-PF (2016) ROY AND LEONA NELSON FOUNDATION

71-0899453 page 10

Private Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1a If the foundation has receved a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2016, enter the date of the ruling >

b Check box to indicate whether the foundation is a private operating foundation described in section

D 4942())(3) or D 4942()(5)

2a Enter the lesser of the adjusted net Tax year Prior 3 years

ncome from Part | or the minimum
investment return from Part X for (a) 2015 (k) 2015 (o) 201

(d) 2013 (@) Total

each year hsted

85% of line 2a

Qualifying distributions from Part Xii,
Iine 4 for each year listed

d  Amounts included in line 2¢ not used directly
for active conduct of exempt activities

e Qualifying distributtons made directly
for active conduct of exempt activities
Subtract ine 2d from line 2¢

3 Complete 3a, b, or c for the
alternative test relied upon
a "Assets” alternative test—enter
(1) Value of all assets

(2) Value of assets quahfying under
section 4942())(3)(B)(1)

b "Endowment" alternative test—enter 2/3
of mimimum investment return shown In
Part X, hne 6 for each year listed

¢ "Support" alternative test—enter
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securties loans (section
512(a}(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

0

(3) Largest amount of support from
an exempt organization

o

0

4) Gross investment iIncome
Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

any time during the year—see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the

ownership of a partnership or other entity) of which the foundation has a 10% or greater interest
NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » If the foundation only makes contributions to preselected charntable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations

under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materials they should include

¢ Any submission deadlines

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other

factors

Form 990-PF (2016)



Form'990-PF (2016) ROY AND LEONA NELSON FOUNDATION

7 1 '0899453 Page 1 1

- §xEUWPAA  Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

i t dividual,
ReC|plent s':g\'n? ':r?y lfelaar;ng:xslt::ph;g F:;r:g:tgn Purpose of grant or Amount
foundat contnbution
Name and address (home or business) of substantial contrbutor | "ecPrent '
a Paid dunng the year
COLLEGE SCHOLARSHIPS (see 11-2 to 11-6) 132,000
GRANTS TO CHARITIES (see 11-7) 24,000
Total > 3a 156,000
b Approved for future payment
Total > 3b 0

Form 990-PF (2016)



Form '990-PF (2016)

ROY AND LEONA NELSON FOUNDATION

71'0899453 Page 12

- LSRN Analysis of Income-Producing Activities
Enter gross amounts uniess otherwise indicated

N pbON

©OO~N®

10
"

12
13

Program service revenue

Unrelated business income

Excluded by section 512, 513, or 514

(a)

Business code

(b)

Amount

(c)

Exclusion code

(d)

Amount

e)
Related or exempt
function income
(See instructions )

0o QO0OUTL

g Fees and contracts from government agencies
Membership dues and assessments

interest on savings and temporary cash investments
Dwvidends and interest from securities

Net rental iIncome or (loss) from real estate

a Debt-financed property

b Not debt-financed property

Net rental Income or (loss) from personal property
Other investment income

Gan or (loss) from sales of assets other than inventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory
Other revenue a

14

14

96,973

14

18

32,201

b

c

d

e

Subtotal Add columns (b), (d), and (e)
Total. Add line 12, columns (b), (d), and (e)

128,177

ee worksheet in line 13 instructions to venfy calculations )

S
Part XVI-B

Line No.

13

129,177

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each actwity for which income s reported in column (e) of Part XVI-A contributed importantly to the

v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )

Form 990-PF (2016)



Form 990-PF (20186)

ROY AND LEONA NELSON FOUNDATION

71-0899453 Page 13

. m Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

A

Dud the organization directly or indirectly engage in any of the following with any other organization described
in section 501(c) of the Code (other than section 501(c){3) orgamzations) or in section 527, relating to

political organizations?

Transfers from the reporting foundation to a nonchantable exempt organization of

(1) Cash
(2) Other assets
Other transactions

(1) Sales of assets to a noncharitable exempt organization

(2) Purchases of assets from a noncharitable exempt organization

(3) Rental of faciities, equipment, or other assets

(4) Reimbursement arrangements

(5) Loans or loan guarantees

(6) Performance of services or membership or fundraising solicitations
Sharning of faciities, equipment, maihing hists, other assets, or paid employees
If the answer to any of the above is "Yes," complete the following schedule Column (b) should always show the fair market

value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

1b(1)
1b(2)
1b(3)
1b(4)
1b(5)
1b(6)
1c

> > f< | |5 |>< > B

{a) Line no | (b) Amount involved

{c) Name of nonchantable exempt organization

{d) Description of transfers, transactions, and sharing arrangements

2a

Is the foundation directly or indirectly affillated with, or related to, one or more tax-exempt organizations
described I1n section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

[ Yes No

b __If "Yes," complete the following schedule
{a) Name of organization (b) Type of organization (c) Descniption of relatonship
Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,
Si gn correct, and complete Declaration of preparer (otheran taxpayer) 1s based on all information of which preparer has any knowledge May the IRS discuss this retum
Here | } Vorwid f feoee |34/ 7 P secareas wih the proparer shown below
see instructions)? Yes No
Signature of officer or trustee * Date Title { ! D D
¢ PTIN
Pa|d Pnnt/Type preparer's name Preparer's signature Date Check D "
self-employed
Preparer
Use Onl Firm's name _ » Firm's EIN P
y Firm's address » Phone no

Form 990-PF (2018)



ROY AND LEONA NELSON FOUNDATION

71-0899453
Parti, Line 16b (990-PF) - Accounting Fees
: 2,000 2,000
Disbursements
Revenue and for Chantable
Expenses per Net Investment Adjusted Net Purposes
Description Books Income Income (Cash Basis Only)
1_[Don Peters, CPA 2,000 2,000
Part |, Line 18 (990-PF) - Taxes
35 0
Revenue Disbursements
and Expenses Net Investment Adjusted for Chantable
Description per Books Income Net Income Purposes
1 |Income tax 0
2 |Filing fees 35
Part 1, Line 23 (990-PF) - Other Expenses
244 244
Revenue and Disbursements
Expenses Net Investment Adjusted Net for Charitable
Description per Books Income Income Purposes
1 | Office supplies & expenses 244 244

®© 2017 Universal Tax Systems Inc and/or its affiliates and licensors All nghts reserved




ROY AND LEONA NELSON FOUNDATION

Partll, Line 10a INVESTMENTS - U S & STATE OBLIGATIONS
100,000 U S Treasury bonds 6 1/8% 8/15/29

Partil, Line 13 OTHER INVESTMENTS - MUTUAL FUNDS
7,765 sh  Growth Fund of America
7,903 sh  Washington Mutual Investors Fund
4,709 sh Capital World Growth & Income Fund
7,140 sh  New Perspective Fund
14,271 sh American Balanced Fund
15,190 sh Income Fund of America
24,723 sh Bond Fund of America
5,700 sh Smallcap World Fund

990PF .
2016

71-0899453

Book Value Market Value

$100,000 $100,000
236,757 324,359
248,076 322,515
161,636 205,956
198,624 250,822
268,646 353,783
271,259 328,418
292,259 314,476
226,129 259,337

1,903,386 2,359,666



FORM 990PF ROY AND LEONA NELSON FOUNDATION

Part XV, Line 3 GRANTS

Relation-
Recipient ship

COLLEGE SCHOLARSHIPS

Big Bend Community College Foundation  ($15,000)

7662 Chanute St NE

Moses Lake WA 98837

(1) Anita Escamilla None
3600 W Wapato Dr
Moses Lake WA 98837

(2) Aubrey Delay None
1349 E Raymond Dr
Moses Lake WA 98837

(3) Jose Hernandez None
Box 2183
Warden WA 98857

(4) Plasido Lindsey None
4297 Orchard Dr NE # A
Moses Lake WA 98837

(5) Danielle Steinmetz None
249 W Knolls Vista Dr
Moses Lake WA 98837

Heritage University ($15,000)

3240 Fort Road

Toppenish WA 98948

(1) Mireya Cruz None
711 S Simcoe Ave
Wapato WA 98951

(2) Felipe Mercado Covarrubias None
622 W Washington Ave
Union Gap WA 98903

(3) Elvira Lopez None
61280 U S Hwy 97
Toppenish WA 98948

(4) Victor Aguilar None
811 S 14th St
Yakima WA 98901

(5) Clariza Maldonado None
1700 Cascade Way #72
Sunnyside WA 98944

(6) Carmen Mejia None
509 S Tieton Ave
Wapaato WA 98951

Status

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

Page 11-2

Purpose Amount

College
education

College
education

College
education

College
education

College
education

College
education

College
education

College
education

College
education

College

education

College
education

3,000

3,000

3,000

3,000

3,000

3,000

3,000

3,000

1,600

3,000

1,600



FORM 990PF ROY AND LEONA NELSON FOUNDATION

Part XV, Line 3 GRANTS

Recipient

Relation-

ship

COLLEGE SCHOLARSHIPS (continued)

Lewis-Clark State College
500 8th Ave
Lewiston ID 83501
(1) Abby Peterson
1109 S Wright Blivd
Liberty Lake WA 99019
(2) Savannah Nelsen
441 S Jackson St
Genesee |D 83832
(3) Joey Garcia
1580 Boby Rd
Kamiah ID 83536
(4) Shelby Duarte
1313 Superior St
Sandpoint ID 83864
(5) Cecelia Keogh
33303 S Helis Guich Rd
St Maries |D 83861

WSU College of Nursing
Box 1495
Spokane WA 99210
(1) Jazbeth Godinez
1113 S 14th # 274
Yakima WA 98902
(2) Rachel King
14827 N Chesapeake Lane
Mead WA 99021
(3) Katherine Smasne
23130 E Morris Rd
Newman Lake WA 99025
(4) Jordan Freer
23112 E Sinto
Liberty Lake WA 99019
(5) Alina Cidicki
2701 Al Odgon Way # 247
Cheney WA 99004
(6) Natale Richmond
1611 W6Eth#9
Spokane WA 99204

($15,000)

None

None

None

None

None

($15,000)

None

None

None

None

None

None

Status

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

Page 11-3

Purpose Amount

College
education

College
education

College
education

College
education

College
education

Coliege
education

College
education

College
education

College
education

College
education

College
education

3,000

3,000

3,000

3,000

3,000

3,000

3,000

3,000

1,500

3,000

1,500



990PF ROY AND LEONA NELSON FOUNDATION

Part XV, Line 3 GRANTS

Relation-

Recipient ship
COLLEGE SCHOLARSHIPS (continued)

Community Colleges of Spokane Foundation($12,000)

Box 6000 MS 1005

Spokane WA 99217

(1) Matthew Wilson None
7601 N Five Mile Rd
Spokane WA 99208

(2) Jesse Miller None
1308 S Westchff Pl # 34
Spokane WA 99224

(3) Vanessa Butler None
1319 S Lindeke
Spokane WA 99224

(4) Rebekah Clark None
326 S Spokane Ave
Newport WA 909156

Status

NA

NA

NA

NA

Page 11-4

Purpose Amount

College
education

College
education

College
education

College
education

3,000

3,000

3,000

3,000



990PF ROY AND LEONA NELSON FOUNDATION

Part XV, Line 3 GRANTS

Recipient

Relation-

ship

COLLEGE SCHOLARSHIPS (continued)

North idaho College Foundation
1000 W Garden Ave
Coeur d'Alene ID 83814
(1) Anne Onstott

13051 N Chase Rd

Rathdrum ID 83858
(2) JoAnne Burke

525 N 18th St

Coeur d'Alene ID 83814
(3) Ricky St Martin

405 N Second

Coeur d'Alene 1D 83814
(4) Miranda Ronald

2752 N Corbin Rd

Post Falls 1D 83854
(5) Sarah Berry

421 A Larkspur

Ponderay ID 83852

Wenatchee Valley College
1300 5th St
Wenatchee WA 98801
(1) Jordan O'Donnell
Box 105
Monitor WA 98836
(2) Jennifer Madrigal
2714 Number One Canyon Rd
Wenatchee WA 98801
(3) Nicholas Sells
3033 Riviela Blvd
Malaga WA 98828
(4) Zenaida Aguilar
334 Roosevelt Ave
Wenatchee WA 98801
(5) Kaithin Spurbeck
211 Pace Drive # 27
East Wenatchee WA 98802

($15,000)

None

None

None

None

None

{$15,000)

None

None

None

None

None

Status

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

Page 11-5

Purpose Amount

College
education

College
education

College
education

College
education

College
education

Coilege
education

College
education

College
education

College
education

College
education

3,000

3,000

3,000

3,000

3,000

3,000

3,000

3,000

3,000

3,000



980PF ROY AND LEONA NELSON FOUNDATION Page 11-6
Part XV, Line 3 GRANTS

Relation-
Recipient ship Status Purpose Amount
COLLEGE SCHOLARSHIPS (continued)

Northwest Nazarene University ($15,000)

623 Holly Street

Nampa ID 83686

(1) Bryce Miller None NA College 3,000
40012 Zelmer Rd E education
Davenport WA 99122

(2) Joshua Stuhr None NA College 3,000
2314 W Aimee Ct education
Spokane WA 99208

(3) Garrett Morrison None NA College 3,000
5078-D Redman Rd education
Clayton WA 99110

(4) Janilee Miller None NA College 3,000
40012 Zelmer Rd E education
Davenport WA 99122

(5) Scott Hunter None NA College 3,000
4045 N 21st education
Coeur d'Alene 1D 83814

Whitworth University ($15,000)

300 W Hawthorne Rd

Spokane WA 99251

(1) Victoria Taskey None NA College 3,000
411 W Bellwood Dr # 59 education
Spokane WA 99218

(2) Madison Larsen None NA College 3,000
4807 W 12th Ave education
Kennewick WA 99338

(3) Denise Jara Arroyos None NA College 3,000
2415 E George St education
Pasco WA 99301

(4) Rebecca Wright None NA College 3,000
307 E Blackhawk Dr education
Spokane WA 99208

(5) Megan Burfeind None NA College 3,000
10170 Manastash Rd education

Ellensburg WA 98926



FORM 990PF
Part XV, Line 3 GRANTS

Recipient
CHARITIES

Women's Resource Center
Box 2051
Wenatchee WA 99807

Union Gospel Mission
Box 4066
Spokane WA 99220

Youth for Christ
Box 10176
Spokane WA 99209

Wenatchee Valley Humane Society
Box 55
Wenatchee WA 98807

National Alliance for Mental lliness - CDA
Box 3567
Coeur d'Alene ID 83816

North Central WA Jail Chaplain Ministry
Box 4091
Wenatchee WA 98807

City of St John WA Park Fund
Box 298
St John WA 99171

Millwood Presbyterian Church
3223 N Marguerite
Spokane WA 99212

Priest River Community Foundation
Box 1932
Priest River, ID 83856

Vanessa Behan Crisis Nursery
1004 E 8th
Spokane WA 99202

Hospitality House
Box 2452
Wenatchee WA 98801

Relation-
ship

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

Status

Public

Public

Public

Public

Public

Public

Public

Public

Public

Public

Public

ROY AND LEONA NELSON FOUNDATION

Purpose

Homeless
shelter

Homeless shelter

After-school
programs

Spaying and
neutering programs

Programs for the
mentally ill -- alter-
native court program

Services for jail
inmates & releasees

Rebuilding city park

Youth programs

Endowment Fund

Crisis nursery

Homeless
shelter

Page 11-7

Amount

1,500

2,500

2,500

2,500

2,500

1,000

5,000

1,500

1,000

1,500

2,500



