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'Form 990-PF Return of Private Foundation | omBNo 1545-0052

SCANNED MAY 18 2017

Operating and Administrative Expenses

ISA

or Section 4947(a)(1) Trust Treated as Private Foundation

2016

Department of the Treasury » Do not enter social security numbers on this form as it may be made public.
Intemal Revenue Service | > Information about Form 990-PF and its separate instructions is at www.irs.gov/form990p?. il LAt
For calendar year 2016 or tax year beginning , 2016, and ending , 20

Name of foundation A Employer identification number
Herscher Foundation, Inc. 55-6018744

Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number (see instructions)
c/o Charles Jarrell, 2612 Larwood Drive 304-545-6983

City or town, state or province, country, and ZIP or foreign postal code C If exemption apphlicatian is pending, check here » D
Charleston, WV 25302
G Check allthat apply [ Initial return (1 initial retum of a former public charity| p 1. Foreign organizations, check here >

D Final retum D Amended retum 2. Foresgn organizations meeting the 85% test,
[] Address change [] Name change check here and attach computation >
H Check type of organization Section 501(c)(3) exempt private foundation E 'sfe‘;’(‘l“’)antzg;%‘)‘:f)‘(';\’)“ g:}i‘c”: was terminated under 0
(] Section 4947(a)(1) nonexempt charitable trust ] Other taxable private foundation '
| Farr market value of all assets at | J Accounting method- [X] Cash [J Accrual F If the foundation s in a 60-month termination
end of year (from Part i, col (c), [J Other (specify) under section 507(b)(1)(B), check here >
line 16)» $ 2,574,759] (Part i, column {d) must be on cash basis )
CUAE  Analysis of Revenue and Expenses (The total of (d) Disbursements
(a) Revenue and
amounts in columns (b}, (c), and (d) may not necessanly equal expenses per (b) N‘f:“':’z)"rgztmem © ﬁg’é’:&eg net f°gﬁ:’:éggg'e

books

the amounts in column (a) (see instructions) ) (cash basis only)

1 Contnbutions, gifts, grants, etc., received (attach schedule)
2 Check &[] if the foundation 1s not required to attach Sch B
3 Interest on savings and temporary cash investments
4 Dwvidends and interest from securities . 56,638 56, 638
5a Grossrents .
b Net rental income or (Ioss)
6a Net gain or (loss) from sale of assets not on line 10 (1,445 ‘
b Gross sales pnce for all assets on line 6a 1,354,835 !
7  Capital gain net income (from Part IV, line 2) . . 0
8 Net short-term capitalgain . . . . . . . 0
9
0

Revenue

Income modifications .
Gross sales less returns and allowances
Less: Cost of goods sold .o |
Gross profit or (oss) (attach schedule) . . 0 '
11 Other income (attach schedule) - .o 2,927
12 Total. Add lines 1 through 11 . . . 58,120 56,638 0
13  Compensation of officers, directors, trustees etc
14  Other employee salagie!
15 Pension plans, empl
16a Legal fees (attach sc
b Accounting fees (att
¢ Other professional feis attach schedu = 18,003 17,103 900

17 Interest .o DEN, ‘ ’T
18  Taxes (attach schedule) (seeﬂnstruchons ' 1,000

19  Depreciation (attach schedule) and depletlon .
20 Occupancy . .

21 Travel, conferences, and meetmgs

22  Printing and publications

Y]

o T

3,344 3,344

23  Other expenses (attach schedule) . . . . 1,025 1,025
24 Total operating and administrative expenses.
Add lines 13 through 23 Lo .o 23,372 21,472 0 3900
25 Contributions, gifts, grants pad . . . 137,500 137,500
26  Total expenses and disbursements. Add lines 24 and 25 160,872 21,472 0 138,400
27  Subtract line 26 from line 12: )
a Excess of revenue over expenses and disbursements (102,752
b Netinvestment income (f negative, enter -0-) . 35,166
¢__Adjusted net income (if negative, enter -0-) . . 0
For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2018)
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Form 990-PF (2015)

Page 2

Balance Sheets Altached schedules and amounts in the description column | Beginning of year End of year
should be for end-of-year amounts only (See instructions ) (a) Book Value (b) Book Value (c) Far Market Value
1 Cash—non-interest-bearing . .
2  Savings and temporary cash investments . 118,473 2,281 2,281
3 Accounts receivable > I T
Less. allowance for doubtful accounts P
4  Pledges receivable » . R I
Less- allowance for doubtful accounts P
5 Grants receivable
6 Receivables due from officers, dlrectors trustees and other
disqualified persons (attach schedule) (see instructions)
7 Other notes and loans receivable (attach schedule) » I R oy
Less allowance for doubtful accounts »
&1 8 Inventories for sale or use
§ 9 Prepad expenses and deferred charges
< | 10a Investments—U.S and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule)
¢ Investments—corporate bonds (attach schedule)
11 Investments—and, buildings, and equipment basts » R T
Less accumulated depreciation {attach schedule) »
12  Investments—mortgage loans
13  Investments—other (attach schedule) 2,389,191 2,403,008 2,572,478
14  Land, buildings, and equipment: basis » o 1 oy
Less accumulated depreciation (attach schedule) >
16  Other assets (describe P )
16 Total assets (o be completed by all filers—see the
instructions Also, see page 1, item 1) 2,507, 664 2,405,289 2,574,759
17  Accounts payable and accrued expenses . ;
o | 18 Grants payable |
219  Deferred revenue :
% 20  Loans from officers, directors, trustees and other drsqualrf ed persons ‘
g 21 Mortgages and other notes payable (attach schedule) . )
22  QOther liabilities (describe & ) |
23 Total liabilities (add lines 17 through 22) A 0 0 ;
" Foundations that follow SFAS 117, check here N Al '
o and complete lines 24 through 26 and lines 30 and 31. |
124 Unrestricted . ;
‘@ |25 Temporarily restricted |
g 26  Permanently restricted ;
s Foundations that do not follow SFAS 117 check here > .
o and complete lines 27 through 31. ‘,
Q| 27 Capital stock, trust principal, or current funds . 1,950,430 1,953,357
% 28 Paid-in or capital surplus, or land, bldg , and equipment fund 557,234 451,932
# 129 Retained earnings, accumulated income, endowment, or other funds
:‘f 30 Total net assets or fund balances (see instructions) . 2,507,664 2,405,289
§ 31 Total liabilites and net assets/fund balances (see
Instructions) . . 2,507,664 2,405,289
Analysis of Changes in Net Assets or Fund Baiances
Total net assets or fund balances at beginning of year—Part Il, column (@), line 30 (must agree with
end-of-year figure reported on prior year's return) . 1 2,507,664
2 Enter amount from Part |, line 27a 2 (102,752)
3 Other increases not included in line 2 (ltemrze) > Adj for acc income 3 377
4 Addlines1,2,and 3. . 4 2,405,289
§ Decreases not included in line 2 ( (temrze) > 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part ll, column (b), ine 30 . 6 2,405,289

Form 990-PF 2016)




Form 990-PF (2016)

Page 3

ZXAY] Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g , real estate, (b) How acquired | (¢ Date acquired (d) Date sold
2-story bnck warehouse, or common stock, 200 shs MLC Co) S:‘S%fgﬁgﬁ (mo, day, yr) (mo , day, yr)
1a See attached statement
b
c
d
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or {oss)
(e) Gross sales pnce (or allowable) plus expense of sale () plus (f) minus (g)
a 0
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Co! (h) gain minus
(i) Adjusted basis (k) Excess of col (i) col (K), but not less than -0-) or
()FMV as of 12/31/69 as of 12/31/69 over col (), If any Losses (from col ()
a
b
c
d
e
. . If gain, also enter in Part |, line 7 }
2 Capital gain net income or (net capital loss) { If (oss), enter -0- in Part 1, line 7 2 (1,445)
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part 1, line 8, column (c) (see Instructions) If (Ioss), enter -0- |n}
Part |, line 8 3 (641)
XA Qualification Under Section 4940(e) for Reduced Tax on Net investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [ Yes No
If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part
1  Enter the appropriate amount in each column for each year; see the instructions before making any entries
Base persd ®) ©) Orstrbtion rat
Calendar ye:rS((eo‘r) ?;'f yga?'al;segmmng in) Adjusted qualifying distnibutions Net value of noncharntable-use assets tcol (bl)smwg elgnbryaégl ©)
2015 132,399 2,645,483 0.0500
2014 136,468 2,771,257 0.0492
2013 126,439 2,664,137 0.0475
2012 122,998 2,511,480 0.0490
2011 120,000 2,577,215 0.0466
2 Total of line 1, column (d) . 2 0.2423
3 Average distribution ratio for the 5-year base penod—dlv:de the total on Ilne 2 by 5 or by the
number of years the foundation has been in existence If less than 5 years N 3 .0485
4  Enter the net value of noncharitable-use assets for 2016 from Part X, line 5 4 2,526,516
5§  Muiltiply line 4 by line 3 5 122,536
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 352
7 Addlines 5and 6 7 122,888
8 Enter qualifying distributions from Part XIl, ine 4 8 138,400

If ine 8 is equal to or greater than line 7, check the box in Part VI line 1b and complete that part using a 1% tax rate See the

Part V1 instructions.

Form 990-PF (2016)




Form 990-PF (2016)

DO EWN

fo T > 2 « N

7
8
9
10
Lk

1a

b

10

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see instructions)

Exempt operating foundations descnbed in section 4940(d)2), check here® [] and enter “N/A” on line 1.

Date of ruling or determination letter (attach copy of letter if necessary—see instructions) |

Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 352

here» [X] and enter 1% of Part |, line 27b

All other domestic foundations enter 2% of line 27b. Exempt forergn orgamzatrons enter 4% of

Part I, line 12, col (). I

Tax under section 511 {domestic section 4947(a)1) trusts and taxable foundations only Others enter-0-} | 2

Add lines 1 and 2 3 352

Subtitle A income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatrons only Others enter -0-) | 4

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- . 5 352

Credits/Payments: ]

2016 estimated tax payments and 2015 overpayment credited to 2016 | 6a 3,979 [

Exempt foreign organizations—tax withheld at source 6b :

Tax paid with application for extension of time to file Form 8868) 6¢ ;

Backup withholding erroneously withheld S 6d I e

Total credits and payments. Add lines 6a through 6d . . 7 3,979

Enter any penalty for underpayment of estimated tax. Check here E] if Form 2220 Is attached 8

Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed > 0

Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid » | 10 3,627

Enter the amount of line 10 to be" Credited to 2017 estimated tax > 3,627 | Refunded » | 11 0
[EIATEY statements Regarding Activities

During the tax year, did the foundation attempt to influence any national, state, or local Iegrslatlon or did it Yes| No

participate or intervene in any political campaign? 1a X

Did it spend more than $100 duning the year (either drrectly or |nd|rectly) for polrtrcal purposes (see

Instructions for the definition)? . .. 1b X

If the answer 1s “Yes” to 1a or 1b, attach a detalled descnptron of the actrvrtres and copies of any matenals f

published or distnbuted by the foundation in connection with the activities. e ] ;

Did the foundation file Form 1120-POL for this year? . ic X

Enter the amount §f any) of tax on political expenditures (section 4955) |mposed during the year: !

(1) On the foundation. » $ (2) On foundation managers. » $ !

Enter the reimbursement (f any) paid by the foundation during the year for political expenditure tax imposed i

on foundation managers » $ '

Has the foundation engaged in any activities that have nat previously been reported to the IRS? 2 X

If “Yes,” attach a detailed description of the actities. |

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articlesof | | | :

incorporation, or bylaws, or other similar instruments? /f “Yes,” attach a conformed copy of the changes 3 X

Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X

If “Yes,” has it filed a tax return on Form 990-T for this year? . .o 4b

Was there a liquidation, termination, dissolution, or substantial contraction dunng the year? 5 X

If “Yes,” attach the statement required by General Instruction T. 5

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either.

+ By language in the governing instrument, or

* By state legislation that effectively amends the goveming instrument so that no mandatory directions that | ) ‘

conflict with the state law remain in the governing instrument? 6 | X

Did the foundation have at least $5,000 in assets at any time during the year? /f * Yes complete Part ii, col (c) and Part XV 7| X

Enter the states to which the foundation reports or with which it is registered (see instructions) »

West Virginia

If the answer is “Yes” to iine 7, has the foundation furnished a copy of Form 990-FPF to the Attorney General

(or designate) of each state as required by General Instruction G? If “No,” attach explanation g8b| X

Is the foundation claiming status as a private operating foundation within the meaning of section 49420)(3) or | .

4942(j)(5) for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XiV)? If “Yes,”

complete Part XIV . 9 X

Did any persons become substantral contnbutors dunng the tax year’> Ife Yes attach a schedule I:strng thelr

names and addresses . e o 10 X

Form 990-PF (016)



Form 990-PF (2015) Page §

IEXATIEN Statements Regarding Activities (continued)

Yes | No
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entlty within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) . . .. 11 X
12 Dud the foundation make a distribution to a donor advised fund over which the foundatlon of a dlsquallf ied
person had advisory privileges? If “Yes,” attach statement (see instructions) . e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption appllcatlon’7 13 [ X

Website address » NA

14 The books arein care of » United Bank Trust Department ____ Telephoneno. » 304-348-8400
Located at » United Center, Virginia St., Charleston, WV ZIP+4 » 25301
15  Section 4947(a){1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041—Check here A A
and enter the amount of tax-exempt interest received or accrued during the year . . . SR
16 At any time dunng calendar year 2016, did the foundation have an interest in or a signature or other authonty Yes | No
over a bank, securities, or other financial account in a foreign country?. . e 16 X
See the instructions for exceptions and filing requirements for FinCEN Form 114 |f “Yes enter the name of ]
the foreign country » ,
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes [ No
1a During the year did the foundation (either directly or indirectly): .
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [Yes No i
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a i
disqualified person? . . e . OYes No !
(3) Furrush goods, services, or facmtles to (or accept them from) adisqualfied person? . . [JYes No k
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [(dYes No
(5) Transfer any iIncome or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . .o . [dYes No !
(6) Agree to pay money or property to a government official? (Exceptuon Check “No” if the :
foundation agreed to make a grant to or to employ the official for a period after !
termination of government service, if terminating within 90 days ) e e [JYes No j
b If any answeris “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations '
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . Y
Organizations relying on a current notice regarding disaster assistance check here . . »[] !
¢ Did the foundation engage in a prior year 1n any of the acts described in 1a, other than excepted acts, that [
were not corrected before the first day of the tax year beginning in 20167 . 1c | | %

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a pnvate '
operating foundation defined in section 4942()3) or 4942()(5)):

a At the end of tax year 2016, did the foundation have any undistributed income (ines 6d and

6e, Part XIli) for tax year(s) beginning before 2016? e e e JYes No 3

If “Yes,” list the years» 20 , 20 , 20 , 20

b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)2) :
(relating to incorrect valuation of assets) to the year's undistributed income? (f applying section 4942(a)(2) to | ‘
all years listed, answer “No” and attach statement—see instructions.) . . . . . . 2b

¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» 20 , 20 , 20 , 20 '

3a Did the foundatlon hold more than a 2% direct or indirect interest in any business enterprise
at any time durning theyear? . . . . . . . . Coe .o .. . [OYes [XINo

b If “Yes,” did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the

foundation had excess business holdings in 2016 ) . .o e S 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardlze its chantable purposes? | 4a X
b Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2016? | 4p X

Form 990-PF (2016)



Form 990-PF (2018)

IEZIEY  Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a Durning the year did the foundation pay or incur any amount to

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(¢))?

[Jves

{2) Influence the outcome of any specific public election (see section 4955), or to carry on,

directly or indirectly, any voter registration drive? .o .
(3) Provide a grant to an individual for travel, study, or other similar purposes?
(4) Provide a grant to an organization other than a charitable, etc , organization described in

section 4945(d)(@)(A)? (see instructions)

(1 ves
(dvyes

[ ves

(5) Provide for any purpose other than religious, charitable, scuentlﬁc ||terary. or educational

purposes, or for the prevention of cruelty to children or animals?
b If any answer Is “Yes" to 5a(1)5), did any of the transactions fail to quahfy under the exceptions described in

[Yes

Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)?

Organizations relying on a current notice regarding disaster assistance check here
c if the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant?

If “Yes,” attach the statement required by Regulations section 53 4945-5(d)

6a
on a personal benefit contract?

b Did the foundation, during the year, pay premiums, dlrectly or mdlrectly. on a personal benefit contract?

If “Yes” to 6b, file Form 8870.

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?

Did the foundation, during the year, receive any funds, directly or |nd|rect|y, {o pay premiums

Xl No
Xl No

XINo

XINo ]

XINo {

5b
» ] j
(JYes [INo i
|
[JYes KiNo | | | ‘l‘
6b X
(Oyes XINo | | | !
7b

b (f“Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? .

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

(b) Title, and average
hours per week
devoted to position

{(c) Compensation
(If not paid,
enter -0-)

(d) Contnbutions to
employee benefit plans
and deferred compensation

(e) Expense account,
other allowances

See attached schedule

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter

“NONE.”
d) Contnbutions to
(b) Title, and average ( em
ployee benefit | (e) Expense account,
(a) Name and address of each employee paid more than $50,000 4 :v%l;; r:gr v;:le'llxon {c) Compensation plans and deferred | other allowances
P compensation

NONE
Total number of other employees paid over $50,000 . . » 0

Form 990-PF (2016)



Form 990-PF (2015)

Page 7

CEL QY Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 {b) Type of service (c) Compensation
NONE
Total number of others receiving over $50,000 for professional services . . . . . . > 0
UP LY Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of Ex
penses
organizations and other beneficianes served, conferences convened, research papers produced, etc
1 N/A
2 B
3 ......
4 e
8] Summary of Program-Related Investments (see instructions)
Descnbe the two largest program-related investments made by the foundation duning the tax year on lines 1 and 2 Amount
1 N/A
2 e memmmEmeAm e ——-——————
All other program-related investments See instructions
3 e
Total. Add lines 1 through3 . . e . e . .. A 0

Form 990-PF (2016)



Form 990-PF (2015)

Page 8

see instructions )

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1

3
4

5

o Qa0 o

Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes’

Average monthly fair market value of secunties

Average of monthly cash balances .

Fair market value of all other assets (see mstructlons)

Total (add lines 1a, b, and ¢)

Reduction claimed for blockage or other factors reported on lmes 1a and

1c (attach detailed explanation) . . . . . .. o e

Acquisition indebtedness applicable to line 1 assets

Subtract line 2 from line 1d

Cash deemed held for chantable actrvrtles Enter 1% of ||ne 3 (for greater amount see
instructions) .

Net value of noncharitable-use assets Subtract line 4 from Irne 3. Enter here and on Part V line 4
Mmrmum investment return. Enter 5% of line 5

1a 2,520,913
1b 44,078
1c

1d 2,564,991
2

3 2,564,991
4 38,475
5 2,526,516
6 126,326

and certain foreign organizations check here» ] and do not complete this part.)

Distributable Amount (see instructions) (Sectlon 4942(1)(3) and (1)(5) prlvate 0perat|ng foundations

1 Minimum investment return from Part X, line 6 FE . . .. 1 126,326
2a Tax on investment income for 2016 from Part W, line5 . . . . .o 2a 352
b Income tax for 2016. (This does not include the tax from Part VI.) 2b o
¢ Add lines 2a and 2b 2c 352
3 Distnibutable amount befaore adjustments Subtract Ime 2c from line1 . 3 125,974
4 Recoveries of amounts treated as qualifying distrnibutions 4
5 Addlines3and 4 . 5 125,974
6 Deduction from distributable amount (see mstructlons) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part Xi,
line 1 7 125,974
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes ;
a Expenses, contributions, gifts, etc —total from Part |, column (d), ine 26 1a 138,400
b Program-related investments—total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) dlrectly in carrymg out charltable etc.,
purposes . . 2
3  Amounts set aside for specmc charitable projects that satrsfy the. At
a Suitability test (prior IRS approval required) . 3a
b Cash distnibution test (attach the required schedule) . . 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V hne 8 and Part XIII hne 4 { 4 138,400
5 Foundations that qualify under section 4940(€) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see instructions) 5 362
6 Adjusted qualifying distributions. Subtract line 5 from Ime 4 6 138,038

Note: The amount on line 6 will be used in Part V, column (), 1in subsequent years when calculatrng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2016)



) Form 990-PF (201§)
ELWOAIR Undistributed Income (see instructions)

1

oo

el B - S 2 B < -

oo

10

o Q0T

Page 9

Distnbutable amount for 2016 from Part X,
line7 .

Undistributed income, |f any, as of the end of 2016
Enter amount for 2015 only . ;
Total for prioryears 20 .20 20

(a)
Corpus

(b)
Years prior to 2015

{c)
2015

{d)
2016

125,974

|

Excess distributions carryover, if any, to 2016:
From 2011

From 2012

From 2013

From 2014

From 2015

15,383

Total of lines 33 through ] .

Qualifying distributions for 2016 from Part Xll
lined.» $ 138,400

Applied to 2015, but not more than line 2a .
Appfied to undistnibuted income of prior years
(Election required—see instructions) .

Treated as distnbutions out of corpus (Election
required—see instructions)

Applied to 2016 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2016
(If an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus Add lines 3f, 4c, and 4e Subtract ine 5
Prior years’ undistributed income Subtract
line 4b from line 2b

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been i1ssued, or on which the section 4942(a)
tax has been previously assessed .

Subtract line 6c from lne 6b Taxable
amount—see instructions

Undistributed income for 2015 Subtract fine
4a from line 2a. Taxable amount—see
instructions

Undistnibuted income for 2016. Subtract lines

4d and 5 from line 1. This amount must be
distributed in 2017

Amounts treated as distnibutions out of corpus
to satisfy requirements imposed by section
1700)(1)(F) or 4942(g)3) (Election may be
required—see nstructions) .

Excess distributions carryover from 2011 not
applied on line 5 or line 7 (see instructions)
Excess distributions carryover to 2017.
Subtract lines 7 and 8 from line 6a

Analysis of line 9.
Excess from 2012

15,383

110,591

27,809

15,383

15,383

27 809

27,809

Excess from 2013

Excess from 2014 .

Excess from 2015 .

Excess from 2016 .

27,809

Form 990-PF (2016)



Form 990-PF (2015) Page 10

L@ Private Operating Foundations (see instructions and Part VII-A, question 9)
1a [f the foundation has received a ruling or determination letter that it 1s a pnvate operating

foundation, and the ruling 1s effective for 2016, enter the date of the ruling »

b Check box to indicate whether the foundation 1s a private operating foundation described in section [} 4942()3) or [[] 4942()5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years (e) Total

Investment return from Part X for | @201 ® 2015 € 2014 (@ 2013

each year listed 0
b 85% of ine 2a 0 0 0 0 0
¢ Qualfying distributions from Part XII,

line 4 for each year listed 0
d Amounts included in line 2¢ not used directly

for active conduct of exempt activities 0

e Qualfying distrbutions made directly
for active conduct of exempt activities
Subtract line 2d from line 2¢ 0 0 0 0 0

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a ‘“Assets” alternative test—enter

(1) Value of all assets 0
(2) Value of assets qualifying under
section 4942G)X3XBX1) . 0

b “Endowment’ alternative test—enter /3
of minimum investment return shown in
Part X, line 6 for each year listed 0

¢ “Support’ alternative test—enter

(1) Total support other than gross
investment  income  (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties) 0

(2) Support from general public
and 5 or more exempt
organizations as provided In

section 4942(X3XB i) 0
(3) Largest amount of support from
an exempt organization 0

4) Gross investment income 0
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2).)

None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P [] if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

Charles L. Jarrell, 2612 Larwood Drive, Charleston, WV 25302 304-545-6983
b The form in which applications should be submitted and information and materials they should include:

No prescribed form. Proof of exempt status and all information relevant to proposed grant.
¢ Any submission deadlines:
None
d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors:
Limited generally to state of W.Va. and adjacent areas in Ohio; grants not made to individuals
Form 990-PF 2016)




Form 990-PF (2016)

Page 11

Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

ini If recipient 1s an individual,
Rec1p|ent show any relationship to Fo:: r;dat(c;n Purpose of grant or Amount
- any foundation manager status o contnbution oun
Name and address (home or business) | or substantial contnbutor | Fecipient
a Paid during the year
See attached schedule.
Total . . » 3a 0
b Approved for future payment
Total » 3b 0

Form 990-PF (2016)



Form 990-PF (2016) Page 12

IEZETEY  Analysis of Income-Producing Activities

Enter gross amounts unfess otherwise indicated. Unrelated business income  (Excluded by section 512, 513, or 514

{e)
Related or exempt
(a (b) (c) (d) function income
Business code Amount Exclusion code Amount (See Instructions )

1 Program service revenue:

0O Q0 TN

g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments
Dividends and interest from securnties .o 14 56, 638
Net rental income or (oss) from real estate
a Debt-financed property o
b Not debt-financed property .o
Net rental income or Joss) from personal property
Other investment income e
Gain or (loss) from sales of assets other than inventory 18 (1,445
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue a
b
c
d
e
12 Subtotal. Add columns (), d), and (e) . .o 0 55,193 0
13 Total. Add line 12, columns (b), d), and €) . . . Ce e .o . 13 55,193
(See worksheet In line 13 instructions to verify calculations.)

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Ex

plan below how each activity for which income i1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes) (See instructions )

N/A

s wN

-0 W oo~N®

- -k

Form 990-PF (2016)



. Form 990-PF (2018)
Part XVili Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Page 13

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501(c)3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of: i )
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions: o
(1) Sales of assets to a noncharitable exempt organization 1b{1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements . 1b(4) X
{5) Loans or loan guarantees 1b(5) X
(6) Performance of seryices or membershlp or fundralsmg sohatatlons 1b(6) X
¢ Sharing of facllities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above is “Yes,” complete the following schedule Column (b} should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(a) Line no | (b) Amount involved (c) Name of noncharitable exempt organization (d) Descnption of transfers, transactions, and shanng arrangements
2a Is the foundation directly or indirectly affilated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527? O Yes No
b If“Yes,” complete the following schedule.
(a) Name of orgamization (b) Type of organization (c) Description of relationship
[
Under , that | Raye examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it I1s true,
Slgn epar Wls based on all information of which preparer has any knowledge "
ay the IRS discuss this retum
Here a7 Y freadeoat i e rere o o
Signature of officer or - Date Title
Paid Print/Type preparer's name Prepargf's ?W /Z/mr”/ Date Check [J PTIN
Preparer [John_F. Allevato ; / S_9-777  |seirempioyed| P01083380
Use Only Fum'sname » Spilman Thomas jfBattie, PLLC Firm's EIN » 55-0282458
Fim's address » P.O. Box 273, ChHarleston, WV 25321-0273 Phoneno 304-340-3885

form 980-PF (2016)



HERSCHER FOUNDATION, INC.
E.I.N. 55-6018744
TAX YEAR 2016

FORM 990-PF

PART I - ANALYSIS OF REVENUE AND EXPENSES

Line 11—Other income Return of principal—mutual fund distributions
$2,927
Line 16a-Legal Fees Preparation of Tax Returns and related legal services
$3.344
Line 16c-Other Professional
Fees United Bank, prof. mgt. fees
$18,003
Line 18-Taxes Estimated tax payments made in 2016 $ 1,000
Line 23-Other WYV license fee for corps; philanthropy organization

membership fees $1,025



Herscher Foundation, Inc.
E.I.N. 55-6018744
Tax Year 2016
Form 990-PF

Part l1-Balance Sheet-Line 13-Investments (other)(stocks and mutual funds):

Beginning of Year End of Year
Book Value Book Value  Fair Market Value
5778 152 units Pimco All Asset All Auth Fund $ 40,052 $ 56,493 $ 48,479
319 shs Baxter Int) Stock $ 12,118 3 - $ -
1765 shs Ford Motor $ - $ 23,206 $ 21,409
219 shs United Parcel Service stock $ 17,531 $ 17,314 % 25,106
495 shs Coca-Cola Enterprises stock $ 23,520 $ - $ -
2603 112 units Prudential Jennison Mid Cap Fund $ 91,644 $ - $ -
5955 465 units Natixis Vaughn Nelson Small Cap fd $ 112,960 $ 124,892 $ 121,253
4819 663 units AQR Funds Mgd Futures Strat Fd $ 48,845 $ 48,534 $ 44,823
7167 985 units AQR Funds Mult: Strat Alt Fd $ 105,413 $ 73,246 % 68,096
6001 328 units Blackrock Emer Mkts Long/Sht Eq Fd $ 61,624 $ - $ -
557 shs ITC Holdings Corp stock $ 14,068 3 - $ -
241 shs McDonalds stock $ 23,142 $ - $ -
1000 shs Holly Frontier stock $ - $ 26522 $ 32,760
425 shs Microsoft Corp stock $ 16,004 $ 13,347 $ 26,409
12,753 451 units Northern Lights Fd MLP Strat Fd $ 16,043 $ 93,932 $ 112,868
269 shs Phillip Morris Intl stock $ 24,317 $ - $ -
243 shs Chevron stock $ 17,469 $ 21,267 $ 28,601
1049 shs Cabot Oil and Gas $ 22,373 $ 28002 $ 24,505
150 shs Amgen stock $ - $ 25894 $ 21,932
566 shs Abbott Labs stock $ 15,978 $ 18,726 $ 21,740
593 shs AT&T stock $ 18,062 $ 16,574 $ 25,220
453 shs Qualcomm stock $ 20,783 $ 28,322 $ 29,536
12,830 424 uruts Vanguard Hi Yid Div Index Fd $ 213,253 $ 294,889 § 384,528
272 shs T Rowe Price stock $ 17,688 $ - $ -
188 shs Raytheon stock $ - $ 23,170 $ 26,696
434 shs Merck & Co stock $ 21,384 $ 24734 $ 25,550
218 shs Apple stock $ 13,499 $ 16,877 $ 25,249
825 shs Cisco stock $ 17.366 $ 17,541 $ 24,931
565 shs International Paper stock $ - $ 23,102 $ 29,979
319 shs Baxalta stock $ 10,327 $ - $ -
12,028 297 units Winslow Osterweis Strat Inc Fd $ 141,151 3 - $ -
594 206 units Vanguard Russell 2000 Indx Fd $ 79,821 $ 105,282 $ 122,704
2704 727 units Vanguard Growth ldx Fd $ 183,616 % 152,168 $ 155,008
1889 373 units Federated Inti Leaders Fd $ 64,565 $ - $ -
1680 441 units Voya Global Real Estate Fund $ 29,773 $ - $ -
18,281 659 units Doubleline Total Ret Bond Fund $ 110,158 $ 201,649 $ 194,151
285 shs. Union Pacific stock $ - $ 22525 $ 29,549
4886 920 units Federated Total Return Insti Fd $ 53,836 $ - $ -
18,010 049 units Vanguard Total Bd Mkt Indx Fd $ 100,131 $ 197,118 $ 191,807
13,738 820 units Goldman Sachs Trust StrategicIncFd  § 141,653 $ - $ -
2091 289 units Diamond Hill Long Short Fund $ 54,763 $ 49707 % 53,181
6798 656 units Dnehaus Active Income Fund $ 73,132 $ - $ -
4958 001 units John Hancock Fd Global Abs Ret Fd $ 40,747 $ 54,144 $ 50,284
449 shs Dow Chemical stock $ - $ 23,224 % 25,692
574 973 units RS Natural Resources Y Class $ 14,796 $ - $ -
2952 383 units Vanguard Mid Cap Index Fund $ - 3 101,769 $ 106,256
2810 124 units Matthews Asia Grth Fd $ 61,065 $ - $ -
20,516 306 units Federated Instl Hi YId Bond $ - $ 202906 $ 202,291
2422 764 units Harding Loevner Instl. Emer Mkt $ 123,068 $ 40,557 $ 40,799
2072 694 units Oppenheimer Intl Small Co Fund $ - $ 74357 $ 76,234
1896.512 units Harbor Inti Fund $ 121,453
8684 916 units Harding Loevner Intl Eq Instl Class $ - $ 161,018 $ 154,852
Totals-Line 10b $ 2,389,191 $ 2,403,008 $ 2,572,478
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HERSCHER FOUNDATION, INC.
E.I.N. 55-6018744

TAX YEAR 2016
FORM 990-PF
PART VIII - INFORMATION ABOUT OFFICERS, DIRECTORS, FOUNDATION
MANAGERS, ETC.

NAME AND ADDRESS TITLE AND CONTRIBUTIONS EXPENSE COMPENSATION

TIME DEVOTED TO PLANS ACCOUNT
Charles L. Jarrell
2612 Larwood Drive Trustee, President
Charleston, WV 25302 and Treasurer

Part-Time NONE NONE NONE
Michael Wehrle Trustee and Vice
3150 West Teal Rd President
Jackson, WY 83001 Part-Time NONE NONE NONE
Nelle R. Chilton
P. O. Box 311 Trustee
Charleston, WV 25321 Part-Time NONE NONE NONE
Susie Salisbury Trustee NONE NONE NONE
1116 Smith Street Part-Time
Charleston, WV 25301
Russell L. Isaacs
P. 0. Box 441 Trustee
Charleston, WV 25322 Part-Time NONE NONE NONE
Thomas A. Heywood
600 Quarrier Street Trustee
Charleston, WV 25301 Part-Time NONE NONE NONE
John F. Allevato Secretary and

300 Kanawha Blvd., East  Trustee
Charleston, WV 25301 Part-Time NONE NONE NONE

40106v2



Herscher Foundation, inc.
EIN 55-6018744
Tax Year 2016
Form 990-PF

PART XV-3A-GRANTS AND CONTRIBUTIONS PAID DURING THE YEAR
No recipients are individuals

All organizations histed are tax-exempt under Section 501(c)(3) of the IRC

All organizations located in Charleston, WV

EDUCATION

National Science Foundation-National Youth Science Camp $ 5,000
University of Charleston 3 15,000
Education Alliance $ 1,500
University of Charleston--Wehrle Innovation Center $ 10,000
Kanawha County Public Library $ 5,000

Subtotal $ 36,500

CULTURAL ACTIVITIES

Clay Center $ 15,000
WV Humanities Council $ 5,000
Festivall $ 5,000
West Virginia Symphony Orchestra 3 15,000
Buckskin Council-Boy Scouts $ 1,000
Black Diamond Council-Girl Scouts 9 500
West Virginia Public Broadcasting $ 10,000
Charleston Ballet $ 1,000

Subtotal $ 52,500

SOCIAL AND WELFARE SERVICES

American Red Cross $ 5,000
Covenant House $ 6,500
Childhood Language Center $ 1,000
Children's Home Society 3 5,000
Capital City Striders $ 500
Daymark $ 1,500
West Virginia Health Right $ 2,500
United Way of Kanawha Valley, Inc. $ 7,000
Greater Kanawha Valley Foundation $ 5,000
Charieston Gazette Charities $ 1,000
YWCA $ 7,500
Manna Meal $ 1,000
Salvation Army 3 5,000

Subtotal $ 48,500
TOTAL GRANTS AND CONTRIBUTIONS FOR 2016 $ 137,500




