See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2017_12_PF:54-6060809_990PF_201612.pdf
https://public.resource.org/privacy?2017_12_PF:54-6060809_990PF_201612.pdf

"rerm990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

*> Do not enter social security numbers on this form as it may be made public.
> Information about Form 990-PF and its separate instructions is al www.irs.gov/form990pf.

OMB No 1545-0052

2016

Open to Public Inspection|

For calendar year 2016 or tax year beginning , 2016, and ending s

Name of foundation A Employer identification number

Herndon Foundation 54-6060809

Number and street (or P O box number if mail i1s not delivered to street address) Room/suite B Telephone number (see instructions)

P.O0. Box 955 (804) 556-59Q0

City or town, state or province, country, and ZIP or foreign postal code

Goochland VA 23063 C  Ifexemption application is pending, check here. ™ D
G Check all that apply | [Inttial return Initial return of a former public chanty D 1 Foreign organizations, check here . . . . . .

| | Final return
Address change

: Amended return
Name change

H Check type of organization
Section 4947(a)(1) nonexempt charitable trust

Section 501(c)(3) exempt private foundation

Other taxable private foundation

I Fair market value of all assets at end of year
(from Part Il, column (c), Ine 16)

>3 89,148,410.

J Accounting method
|:| Other (specify)

|§|Cash

UAccruaI

2 Foreign orgamzations meeting the 85% lest, check

here and attach computation

If private foundation status was terminated
under section 507(b)(1)(A), check here . . . .

If the foundation s 1n a 60-month termination
under section 507(b)(1)(B), check here . . . .

{Part | |{Analysis of Revenue and

Expenses (The total of amounts in
columns (b), (c), and (d) may not neces-
sanly equal the amounts in column (a)
(see instructions) )

(a) Revenue and
expenses per books

(b) Net investment

income

(c) Adjusted net

Income purposes

(d) Disbursements
for chantable

(cash basis only)

41  Contributions, gifts, grants, etc , received {attach schedule) . .

2 (Chek > |llhefoundauon s not required to attach Sch B

3 Interest on savings and temporary cash investments . . .

101,862.

101,862.

4 Dmdends and inlerest romsecunties « « .+ . . . . . .

1,587,690.

1,587,690.

BaGrossrents « « + + « v f v 4w w0

1,460.

1,460.

b Nre(tlgzgsal income 1,460.

6 @ Net gain or (loss) from sale of assets not on fine 10

2,032,753.

L-6a Stmt

b Gross sales price for all 7. 010,464 '
I I .

assetsonlne6a . . .

7  Capital gain net ncome (from Part IV, ine 2)

2,032,753.

8  Net short-term capital gain

9 Income modffications

mczm<m>a

10 g Cross sales less
retumns and
allowances - . .

b Less Cost of
goods sold . . .

¢ Gross profil or (loss) (attach schedule)

411 Other income (attach schedule)

163,443.

163,443.

12 Total. Addlnes1through11. . . . . . . . .

3,887,208.

3,887,208.

13 Compensation of officers, directors, trustees, etc « -

14  Other employee salaries and wages

7102 4 © 230 AINNYOS

15 Penson plans, employee benefits. . . . . . . .

16 a Legal fees (attach schedule). « « + « « « « . .

b Accounting fees (attach sch). « « « « . . . . .

¢ Other professional fees (attach sch) L—16¢ Stmt.

98,190.

98,190.

17 Interest

18  Taxes (attach schedule)(see instrs) FoTe1gn,Taxes Paid

12,059.

12,059.

19 Depreciation (attach
schedule) and depletion

20 Occupancy . . ‘T—"H(F E‘\/E[

21 Travel, conferences, and meetmgr .......

PRSI

22 Prnting and publications|s - < . . . . . . .

oZr OZ—=->2OIMVO

23  Other expenses (u‘ug"‘z\rpv 20 20t

fice rent

30,850.

24 Totalop

i d
expenses. Add | lmes 13 through 23~ UEN‘ [L T

OMOZMIUXM MK<=—APD—HAN~-Z—ZT0>

OpCSH!

141,099.

110,248.

25 Contributions, gifts, granispald ........ e s ‘_:::3-:’—732 , 450.

3,732,450.

26 Total exp and disbur
Addlnes24and25. . . . . . . . . . . ..

3,873,549.

110,249.

3,732,450.

27 Subtract line 26 from line 12

a of r Ue over exp
and disbursements . . . . . . . . . . ..

13,658.

b Net in (f negative, enter -0-). . .

3,776,959.

C Adjusted net income (if negative, enter -0-)

BAA For Paperwork Reduction Act Notice, see instructions.

TEEA0301

12116/16

Form 990-PF (2016)
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' Formr990-PF (2016) Herndon Foundation

54-6060809 Page 2
Attached schedules and amounts in the descnption Begmmng of year End of year
|z|il|l lance Sh jumn shouild be for end-of- 1
- Ba eets ?ge:n::sm;mns ) or enc-obyear amounts only {a) Book Value {b) Book Value {¢) Fair Market Value
1

(seeinstructions). . . . . . . . ... Lo

26,156,537,

26,170,196.

Cash — non-interest-beanng - . . . . . . ... ... 1,492,182. 385, 703. 385,703.
2 Savings and temporary cash investments . . . . . . ... ..,
3 Accountsrecewvable . . . . ... .. -
Less allowance for doubtful accounts >
4 Pledgesreceivable. . . . . . .. .. - L
Less allowance for doubtful accounts >
Grantsreceivable . . . . . . . .. ... o 0o
Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see mstructions) . . . . . . . . ..
7 Other notes and loans recewvable (attach sch) . ™ o
g Less allowance for doubtful accounts ™ : : : : : - : T
S 8 Inventoriesforsale Oruse - « - « v« v v v v v e
'IIE' 9 Prepaid expenses and deferredcharges . . . . . ... ... ..
S | 10aInvestments — U S and state government
obligations (attachschedule) . . . . . . . ... .. .. .....
b Investments — corporate stock (attach schedute) . =100, Stmt . .. 24,664,355. 19,636,431. 82,769,198 .
¢ Investments — corporale bonds (attach schedute). :=10c. Stmt . 6,148, 062. 5,993,509.
11 Investments — land, buildings, and
equipment basis. . . . . ... .. . [ N
Less accumulated depreciation
(attachschedule) . . . . . . . . .. .. >
12 Investments — mortgage loans . . . . . . [P
13 Investments — other (attach schedule) . . . . . . .. . ... ..
14 Land, bulldings, and equipment basis *
Less accumulated depreciation
(attachschedule) . . . . . .. ... .. -
15 Other assets (descrbe ~ )
16 Total assets (to be completed by all filers —
see the instructions Also, see page 1,item ). . . . . . .. . .. 26,156,537. 26,170,196. 89,148,410.
L | 17 Accounts payable and accrued expenses. - . . . . . . . . . ..
1
A | 18 Grantspayable. . . . ... ................ ...
B | 19 Deferredrevenue . - - - = v v o o v vttt e e e e e e
||_ 20 Loans from officers, directors, trustees, & other disqualified persons . . . .
| 24 Morigages and other notes payable (attach schedule) . . . . . . . .. ..
T 22 Other labilties (deserbe > )
g 23 Total liabilities (add lines 17 through22) . . . . . ... .. ..
Foundations that follow SFAS 117, check here . . . . *| |
and complete lines 24 through 26 and lines 30 and 31.
NF |24 Unrestricted . . . . . .« v o v v v v vt e i e e
I-EI- ﬁ 25 Temporarnlyrestncted - . . . . . . . . . ...
D| 26 Permanentlyrestncted . . . . . . ... ... . oL
ls\ B Foundations that do not follow SFAS 117, check here . ™
S A and complete lines 27 through 31.
$ k 27 Capital stock, trust principal, or current funds. . . . . . . . . .. 2,067,323. 2,067,323.
S N | 28 Paid-in or capital surplus, or land, bldg , and equipmentfund . . . . . . .
o (E: 29 Refained eamings, accumulated income, endowment, or other funds . . . . 24,089,214. 24,102,873.
R S | 30 Total net assets or fund balances (see instructions) . . . . . . 26,156,537. 26,170,196.
31 Total liabilities and net assets/fund balances

| Part lll| Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part Il, column (a), line 30 (must agree with
end-of-year figure reported ON PrIOTyears return) . . . .+« o« v vttt bt s e e e e e e 1 26,156,537.
2 Enteramountfrom Part ], In@27a . . « « « ¢t it i i e e e e e e e v e e e e e e e e e e e e e e e 2 13,659.
3 Otherincreases nol included In live 2 (temize) . . . .» .~ 3
4 ADdINes 1,2, and3 - o v v e e e e e e e e e e e e e e e e e e e e 4 26,170,196.
5§ Decreases not included In line 2 (itemize) . . . . . . S 5
6 Total net assets or fund balances at end of year (ine 4 minus hne 5) — Part {l, column (b), lne30 . . . . ... .. 6 26,170,196.
BAA TEEAO302 12/16/16 Form 990-PF (2016)
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' Fomr990-PF (2016) Herndon Foundation 54-6060809 Page 3
[Part IV [Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e g , real estate, (b) How acquired | (C) Date acqured | (d) Date sol
2-story brick warehouse, or common stock, 200 shares MLC Company) 7): "D‘grf;’::: (mo, day, yr) (mo, day, yr )
18 1030 shares American Airlines P 06/03/15 104/13/16
b 745 shares Exxon Mobil i 08/05/15 106/01/16
€ 615 shares Monsanto Co. P 11/04/15 [09/28/16
d 3700 shares Oracle Corp. P 03/24/16 112/21/16
© See Columns (a) thru (d)
() Gross sales prce O alowatie) =" e xponce o saie. (e phua (D mince ()
a 40,435, 44,750. -4,315.
b 65,865. 58,170. 7,695.
c 62,778. 59,207. 3,571.
d 143, 373. 151,464. -8,0091.
e See Columns (e) thru (h 4,664,121. 2,033,893.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

M Gans (Col (h)

AFMV £ 12/31/69 (j) Adjusted basis (k) Excess of coi (1) gam minus col (k), but not less
(i) as o as of 12/31/69 over col (j), If any than -0-) or Losses (from col (h)
a -4,315.
b 7,695.
c 3,571.
d -8,091.
e See Columns (1) thru (1) 2,033,893,
If gain, also enter n Part ), ine 7
2 Capital gain net income or (net capital loss) {” {loss). enter -0- i Part |, line 7 :}» 2 2,032,753,
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, aiso enter n Part I, line 8, column (c) (see instructions) If (loss), enter -0- A]._
MPart LN 8 . . . . o i e e e e e e e e e e e e e e ] 3 -37,193.

{Part V |Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distnibutable amount of any year in the base period?
If 'Yes,’ the foundation does not qualify under section 4940(e) Do not complete this part

D Yes

No

1

Enter the appropnate amount in each column for each year, see the instructions before making any entnes

(a) (b) (c) (d)
Base period years Adjusted qualifying distributions Net value of Distribution ratio
Calendar year (or tax year noncharntable-use assets (col (b) divided by col (c))
beginning in)
2015 3,228,503. 72,494,899. 0.044534
2014 3,718,138. 79,285,948. 0.046889
2013 3,166,283. 77,233,092, 0.040996
2012 2,153,723. 51,724,447. 0.041638
2011 1,644,144. 44,449,565. 0.036989
2 Totalofline1,column(d) . . v v v v v v i i i i e e e e e e e e e 2 0.211046
Average distribution ratio for the 5-year base period — divide the total on Iine 2 by 5, or by the
number of years the foundation has been in existence if less thanS5years . . . . . . . . . . ... ... 3 0.042209
4 Enter the net value of nonchantable-use assets for 2016 from Part X, ne 5. . . . . . ... ... ... .. 4 85,158,678.
5 Multiplylined4byline3 . . . . o o i i e e e e e e e 5 3,594, 463,
6 Enter 1% of net investment income (1% of Part |, line27b) . . . . . . . . . . . .. . . oo 6 37,770.
7 Addlnes5andB. . . . . . . . L i e e e e e e e e e e e e e e e e e e e e e e e e e e e 7 3,632,233,
8 Enter qualifying distributions from Part Xll,line4 . . . . . . . . . .. .. oo e 8 3,732,450,

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

BAA TEEA0303 12/16/16

Form 990-PF (2016)




1

' Form 990-PF (2016) Herndon Foundation 54-6060809 Page 4

[Part VI |Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

1 a Exempt operaling foundations descnbed in section 4940(d)(2), check here . . . . ™ U and enter ‘N/A’ on line 1 | ]
Date of ruling or determination letter {attach copy of letter if necessary — see instructions)
b Domestic foundations that meet the SECTIOT‘I :1-9710_(e) requirements in Part V, 1 37,770.
check here .. * Eand enter 1% of Part L hne27b . . . . . . . v i e e
c All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, ine 12,col () . . . . . ] —
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only Othersenter-0-) . . . .« « o o v v i i i i e e e e s e e e e e 2 G.
3 Addimes 1and 2. . . .« ¢ ot i o e e e e e e e e e e e e e e e e e e e e e e e e e e s 3 37,770.
4 Subtitie A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) . . . . . 4 0.
5 Tax based on investment income. Subtract fine 4 from line 3 If zero or less, enter-0~ . . . . . . . ... .. .. 5| __37,770..
6 Credits/Payments
a 2016 esimated tax pmts and 2015 overpayment creditedto 2016 . . . . . . . . .. ..o 6a 35,077.
b Exempt foreign organizations — tax withheld at source . . . . . . . . .. .. ... 6b
¢ Tax paid with application for extension of time to file (Form 8868). . . . . . . . . . 6¢c 0.
d Backup withholding erroneouslywithheld . . . . . . . . . . . ... ... ... 6d o
7 Total credts and payments Add linesBathrough6d . . . . . . . . . ..o v oo e 7 35,077.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached . . . . . . . . 8
9 Taxdue Ifthe total of ines 5 and 8ismore than line 7, enteramountowed . . . . . . . . . . . . . .. Lo 19 2,693.
10  Overpayment. If Ine 7 is more than the total of lines 5 and 8, enter the amountoverpaid . . . . . . . . . . ... ... . ... 110 0.
11 Enter the amount of line 10to be Credited 10 2017 estimatedtax . . . . . > Refunded . . . .™| 11
{Part VII-A |Statements Regarding Activities
1 a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene 1n any pohtical campaign? . . . . . . L . L L s e e e s e e s e e e e e e s e 1a X
b Did 1t spend more than $100 duning the year (etther directly or indirectly) for political purposes
(see Instructions forthe definttion)?. . . . . . . . . L L L e e e e e e e e e e e e e e e e e e s 1b X
If the answer is 'Yes’ to 1a or 1b, attach a detailed descnption of the activities and copies of any matenals pubhshed
or distnbuted by the foundation in connection with the activities -
¢ Did the foundation file Form 1120-POL forthisyear? . . . . . . .« . v v i it e e et e e e e 1c X
d Enter the amount (if any) of tax on poltical expenditures (section 4955) imposed dunng the year
(1) Onthe foundation . . . ™ $ (2) On foundation managers - - . . *$
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. . - . * $ -
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? . . . . . . . ... . ... .. 2 X
If 'Yes,’ attach a detailed descniption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles |
of incorporation, or bylaws, or other similar instruments? If 'Yes,’ attach a conformed copy of the changes . . . . . . . . . . . 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more during theyear? . . . . . . . ... . ... ... 4a X
b If 'Yes, has it filed a tax return on Form 990-Tforthisyear? . . . . . . . . ¢« v ot vttt it ittt e s e e 4b X
5 Was there a hquidation, termination, dissolution, or substantial confraction during theyear? . . . . . . o v v v oo oo 5 X
If 'Yes,’ aftach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied esther
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict -t
with the state law remain in the governing InStrument? . . . . . . . o« o v et h e s e e e e e e 6 X
7 Did the foundation have at least $5,000 in assets at any tme during the year? If ‘Yes, complete Partll, col (c), andPart XV . . . . . . . .. . ... 7 X
8 a Enter the states to which the foundation reports or with which it is registered (see instructions) . . . . . . . . -
VIRGINIA
b If the answer is "Yes' to line 7, has the foundation furnished a c%p; of,Forlm 990-PF o the Atlorey General S
(or designate) of each state as required by General Instruction G? If No,’ altach explanation . . . . . . .« .« « v v o v v oo 8bl X
9 |s the foundation claiming status as a private operating foundation within the meaning of section 4342())(3) or 4942())(5) -— ——
for calendar year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? If 'Yes,' complete Part XiV . . . .| 9 X
10 Did any persons become substantial contributors dunng the tax year? If 'Yes,’ attach a schedule listing their names
And addresSSes - « « v v v v i e e e h e e e e e e e e e e e e e e e e e e e e e e e e e s e e e e e e e e 10 X
BAA Form 990-PF (2016)

TEEAQ304 12/16/16
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' Form-990-PF (2016) Herndon Foundation 54-6060809 Page 5

ﬁ’art VIiI-A [Statements Regarding Activities (continued)

11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity Yes | No
within the meaning of section 512(b)(13)? If 'Yes,' attach schedule (see instructions) . . . . . . ... ... .. ... ... .. 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
advisory privileges? If 'Yes,' attach statement (see instructions). . . . . . . . . Lo Lo o s d e n e e e e s 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . . . . . 13 X
Websiteaddress . . . . . . ... 0000 - N /_ A
14 Thebooksaremcareof * James T. Gottwald Telephoneno ™  (804) 556-5900
Locatedat ® P.O. Box 955 Goochland, __ VA _ ZIP+4 ™ 23063 __ __ _____
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here . . . - . « v v o v v v v v v o > I:I_
and enter the amount of tax-exempt interest received or accrued durng theyear . . . . . . . . . ... .. ... "L 15 L
16 At any time during calendar year 2016, did the foundation have an interest in or a signature or other authonty over a Yes | No
bank, securities, or other financial account inaforeign Country? . .« . o o o L o i h e e e e e e e e e 16 X
See the instructions for exceptions and filing requirements for FinCEN Form 114 If 'Yes,'
enter the name of the foreign country
{Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the 'Yes’ column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . . . . . . . . .. DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified PErson? . . . .« o .t i e e e e e e e e e e e e e s Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualfied person? . . . . . . . .. Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . . . .. .. Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of adisquaified person)?. . . . . . . . . . . .o oo e e e s DYes NO
(6) Agree to pay money or property to a government official? (Exception. Check 'No’ if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, If terminatingwithin90days ). - . . . . . .« v o oo e e s e DYes No
b If any answer is 'Yes' to 1a(1)~(6), did any of the acts fail to qualify under the exceptions described in -
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . ... ... 1b X
Organizations relying on a current notice regarding disaster assistance checkhere . . . . .. . . ... ... ... > D
¢ Dud the foundation engage n a prior year in any of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginningin2016? . . . . . . ... .. .. oo 1¢ X
2 Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a
prnivate operating foundation defined in section 4942(j)(3) or 4942(j)(5))
a At the end of tax year 2016, did the foundation have any undistributed income (lines 6d
and 6e, Part X|ll) for tax year(s) beginning before 20162 . . . . . . .. .. .. o000 DYes No
If 'Yes,  list the years » 20__ ,20__ ,20____ ,20__
b Are there any years hsted in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to DR N N
all years listed, answer 'No’ and attach statement — see instructions ) . . . « « .« . . . . o oo oo 2b X
c If the provisions of section 4842(a)(2) are being apphed to any of the years listed in 2a, hist the years here
20 ,20_ _ ,20__ ,20
3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise atany tme duningtheyear? . . . . . . . . . . ... L Lo e e e e e D Yes No
b If 'Yes,’ did it have excess business holdings in 2016 as a result of (1) any purchase by the foundation
or disqualfied persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved
by the Commusstoner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
{3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to - ”
deterrmine if the foundation had excess business holdings in 2016 }. . - . . . . . .« . ..« oo L Lol n 3b X
4 a Did the foundation invest during the year any amount in a manner that would jeopardize its
chamtable PUIPOSES? .« . v« v . i i e e e e e e e e e e e e e e e e e e e e e e e e e e 4a X
|
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could {
jeopardize its charitable purpose that had not been removed from jeopardy before the first day of N ISR S
the tax yearbeginning N 20162, . . . . . o o o i e e e e e e e e e e e e e e e e e s 4b X

BAA

TEEAO305 12/16/18

Form 990-PF (2016)
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' Formr990-PF (2016)  Herndon Foundation 54-6060809 Page 6
[Part VII-B [ Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e)?. . . . . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registrationdnve? . . . . . . . .. o Lo o e Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes?. . . . . . . . .. . . ., Yes No
(4) Prowvide a grant to an organization other than a charitable, etc , organization described
in section 4945(d)(4)A)? (SE INSIIUCHONS) « + + » + « « « v v i b e e e e e e e e e e D Yes No
(5) Provide for any purpose other than religious, charitable, scientific, hterary, or
educational purposes, or for the prevention of cruelty to childrenoranmals? . . . . . . . ... .. .. D Yes No
b If any answer is 'Yes’ to 5a(1)—(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53 4945 or in a current notice regarding disaster assistance —
(see 1T T o (o 1 - 5b X
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . ... . ... ... > D }
¢ If the answer Is 'Yes’ to question 5a(4), does the foundation clam exemption from the
tax because It maintained expenditure responsibility forthe grant? . . . . . . . .o oo oL oo D Yes No
if 'Yes,’ attach the statement required by Regulations section 53 4945—5(d)
6 a Did the foundation, duning the year, receive any funds, directly or indirectly, to pay prermiums
onapersonalbenefitcontract?. . . . . . . .. .. Lo e e DYes No
b Did the foundation, duning the year, pay premwums, directly or indirectly, on a personal benefit contract? . . . . . . . .. . .. 6b X
If 'Yes’ to 6b, file Form 8870
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . . . I:IYes No -
b If "Yes, did the foundation receive any proceeds or have any net income attributable to the transaction? . . . . . . . ... .. 7h

[Part VIII [Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors

1 _List all officers, directors, trustees, foundation managers and their compensation (see instructions).
(b) Title, and average {c)Compensation {d)Contributions to

(#) Name and address glousperweek | Gfnotpais, | cmployesbereft | ()peret Sey
compensation
James T. Gottwald __________
P.O. Box 955, = Trustee
Goochland, VA 23063 5.00 0 0 0
William Gottwald _ __ ________
P.O. Box_ 2189, __ _ _ __ _______ Trustee
Richmond, VA 23217 5.00 0 0 0

2 Compensation of five highest-paid employees {(other than those included on line 1 — see instructions). If none, enter 'NONE.’

(a) Name and address of each employee
paid more than $50,000

(b) Title, and average
hours per week
devoted to posttion

(¢) Compensation

(d)Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

None

BAA

TEEAO306 12/16/16

Form 990-PF (2016)
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' Form+990-PF (2016) Herndon Foundation 54-6060809 Page 7

{Part VIl |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). if none, enter 'NONE.’

(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
None _ .
Total number of others recewving over $50,000 for professionalservices - . . . . . .« c v v v v b vl > None
|Part IX-A lSummary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year Inciude relevant statistical information such as the number of Expenses
organizations and other beneficranes served, conferences convened, research papers produced, etc
1 None _
0.
L
3
4
{Part IX-B | Summary of Program-Related Investments (see instructions)
Descnibe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 Net Applicable _ _ _ _ _ _ _ .
0.
2 Nome ]
0.
All other program-refated investments See instructions.
3 Nome  _ _ _ _ e ]
0.
Total. Addlines 1through3 . . . . . . . . o 0 i i e e e e e e e e > None
BAA Form 990-PF (2016)

TEEAQ307 12/16/16
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' Form'990-PF (2016) Herndon Foundation

54-6060809 Page 8

[Part X JMinimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charntable, etc , purposes
a Average monthly far marketvalue of secunties . . . . . . . . . . L. L L L e e e e 1a 79,786,926.
b Average of monthly cash balances - . . . . . . . . . i it e e e e e e e e e e 1b 1,103,047.
€ Farr market value of all other assets (seenstructions) . . . . . . . . . .. . . L L o e ic 5,565,538.
dTotal (add ines 1a, b, and ) . . . .« « . v ot i e e e e e e e e e e e e e e e e 1d 86,455,511.
€ Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation). . . . . . . .. ... .. ... ... .. ... I 1e |
2 Acquisition indebtedness applicabletoline 1assets . . . . . . . . . . ..l e e e 2
3 Subtracthine 2fromiline 1d . . . . . . . o o L e e e e e e e e e e e e e e e e e 3 86,455, 511.
4 Cash deemed held for charitable activittes Enter 1-1/2% of line 3
(for greater amount, see INSLrUCHIONS) . . . . . .« o ot L o e e e e e e e e e e e e 4 1,296,833.
§ Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here andon PartV, line4. . . . . . . . 5 85,158,678.
6 Minimum investment return.Enter5% oflne 5. . . . . . . . . . L L L e e e e 6 4,257,934.
[Part XI_|Distributable Amount (see instructions) (Section 4942(j)(3) and ())(5) private operating foundations
and certain foreign organizations check here » ﬂand do not complete this part.)
1 Minimum investment return from Pat X, in@ 6 . . . . .« o . . o it e e e e e e e e e e e e e e e e 1 4,257,934.
2a Tax on investment income for 2016 from Part Vi, lme5. . . . . . . . .. . .. .. 2a 37,770.
b Income tax for 2016 (This does not include the tax fromPartVI). . . . . . . ... 2b
CAddInes2aand Zb . . . . . L L e e e e e e e e e e e e e e e e e e e e e e e 2¢c 37,770.
3 Distributable amount before adjustments Subtract lne 2cfromimne 1. . . . . . . . . . . . .. . ..., 3 4,220,164.
4 Recovernies of amounts treated as qualifymg distributions . . . . . . . ... L L o oL 4
5 AddINes 3and 4. . . . v . ot i e e e e e e e e e e e e e e e e e e e e e e 5 4,220,164.
6 Deduction from distributable amount (see INStructions) « .« « = . v . o L L e e e e e e e e 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIll, hne 1. . . . . . . . . . 7 4,220,164.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
a Expenses, contributions, gifts, etc — total from Part |, column(d),lne26. . . . . . . . . .. .. .. ... ... 1a 3,732,450.
b Program-related investments —total from Part IX-B. . . . . . . . . . . . . L e 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes - . . . . . . 2
3 Amounts set aside for specific chantable projects that satisfy the
a Suitability test (prior IRS approvalrequired). . . « . . . . o L i e e e e e e e e e e e e 3a
b Cash distribution test (attach the required schedule) . . . . . . . . . . o o o i it e 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, ine 8, and Part Xill, lne 4 . . . . . . 4 3,732,450,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see InStructions) . . « . . & o o v ot e e e e e e e e e e e e e e 5 37,710.
6 Adjusted qualifying distributions. Subtract hne 5fromlne4 . . . . . . . . . . ... .. o000 oL 6 3,694, 680.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEAQ308 12/16/16

Form 990-~PF (2016)
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54-6060809

Page 9

Undistributed Income (see instructions)

1 Distnbutable amount for 2016 from Part XI,
1173 2 SO

2 Undistnbuled income, if any, as of the end of 2016
a Enter amount for 2015o0nly. . . . . . . . . ..
b Total for proryears 20,20 .20

3 Excess distnbutions camyover, If any,EO]b o
aFrom2011...... 0.

(a)

(b}
Corpus Years prior to 2015

(c)
2015

(d)
2016

4,220,164,

3,600,348

bFrom2012 . . . . . . 0.

cFrom2013. .. ...

dFrom2014 . . . . . . 0.

eFrom2015. . . . . . 0.

f Total of ines 3a throughe . . . . . . ... .. o

4 Qualifying distnbutions for 2016 from Part

X, ined ™ S 3,732,450.
a Applied to 2015, but not more than line 2a . . .

b Applied to undistnbuted income of prior years
(Election required ~ see instructions). . . . . .

¢ Treated as distnbutions out of corpus
(Election required — see instructions). . . . . .
d Applied to 2016 distnbutable amount . . . . . .
e Remaining amount distributed out of corpus .
5 Excess distnbutions carryover appliedto 2016 . . . . .

(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Sublractline5. . . . . -

b Prior years’ undistnbuted income Subtract
ne4b fromlne2b. . . . . . . . . ... ...

¢ Enter the amount of prior years’ undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed . . . . . . .

d Subtract line 6¢ from hne 6b Taxable
amount — see instructions - . . . .. ... L

e Undistnbuted income for 2015 Subtract line 4a from
line 2a Taxable amount — see instructions. . . . . . .

f Undistnbuted income for 2016 Subtract lines
4d and 5 from line 1 This amount must be
distnbuted in2017 . . . . . . ... ...

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required — see instructions) . . . . . .

8 Excess distnbutions carryover from 2011 not
applied on Iine 5 or line 7 (see instructions) . . .

9 Excess distributions carryover to 2017.
Subtract ines 7 and 8 from line6a . . . . . . .
10 Analysis of line 9.
a Excess from 2012 . .

63, 688.

3,600,348,

132,102.

|

150,000.

150, 000.

45, 790.

4,070,164.

45, 780.

b Excess from 2013 . .

C Excess from 2014 . .

ol|lojo|o

d Excess from 2015 . .

o Excess from 2016 . . 45,790.

BAA

TEEA0309 12/16/16

Form 990-PF (2016)
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'Form 990-PF (2016) Herndon Foundation 54-6060809 Page 10

|Part XIV_| Private Operating Foundations (see instructions and Part Vil-A, question 9) N/A
1a If the foundation has received a ruling or determination letter that it is a pnivate operating foundation, and the ruling
1s effective for 2016, enterthe date oftheruling. - . . - .« ¢ . o o v i i o i it v i b e e e e >
b Check box to indicate whether the foundation is a private operating foundation described in section D4942(j)(3) or | 4942(1)}(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
ncome from Part | or the mmmum (e) Total
mnvestment return from Part X for (a) 2016 (b) 2015 {c) 2014 {d) 2013

eachyearlisted . .. ... ... ....
b85%ofne2a . ... ..........

¢ Qualifying distributions from Part XII,
ne 4 foreachyearlisted. . . . . . ...

d Amounts included in ine 2¢ not used directly
for active conduct of exempt actmties . . . . . .

e Qualifying distnbutions made directly

for active conduct of exempt activities
Subtract line 2d fromhne2¢ . . . . . ..

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets’ aiternative test — enter
(1) Valueofallassets . . . . ......

(2) Value of assets qualifying under
section 4942(D(3)BY1) - « - . . . . .

b ‘Endowment’ alternative test — enter 2/3 of
minimum (nvestment return shown in Part X,
Ine 6foreachyearhsted . . . . . . .. ...

¢ 'Support’ aiternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on secunties loans (section
512(a)(5)), orroyalties). . . . . . . .

(2) Suppor! from general public and 5 or
more exempt organizations as provided
in section 4942(3(3)(8)0") .........

(3) Largest amount of support from
an exempt organization . . . . . . .

(4) Gross investment income . ... ..
|Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )
Floyd D. Gottwald, Jr

P.O. Box 2189, Richmond, VA 23217

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here ™ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materiais they shouid include

¢ Any submission deadhnes

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

BAA TEEA0310 12/16/16 Form 990-PF (2016)




1

" Form'990-PF (2016) Herndon Foundation

54-6060809 Page 11

[Part XV [Supplementary information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient “sL%CV'Jp;ennyl :2133322%??3 ' Foundatlc;n Purpose of grant or
i any foundation manager sr:ea(:t|:?e?1t contribution Amount
Name and address (home or business) or substantial contnbutor
a Paid dunng the year
See Attached Statement #1
See Attached Statement #1
Various N/A Various 3,732,450.
TOtal. -« . . v b et e e e e e e e e e e e e e e e e e e e e e 3a 3,732,450.
b Approved for future payment
3 - | 3b
BAA TEEAOS01 12/16/16 Form 990-PF (2016)




Form 990-PF«(2016) Herndon Foundation

54-6060809 Page 12

‘[Part XVI-A JAnalysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 (e)
(a) (b) (c) (d) Related or exempt
Business Amount Exclu- Amount function Income
1 Program service revenue code cs:)%r(\e (See istructions.)
a
b
c
d
e
f
g Fees and contracts from government agencies . .
2 WMembership dues and assessments . . . . . . .
3 Interest on savings and temporary cash investmenis . . . . 14 101,862.
4 Dividends and interest from securities . . . . . . 14 1,587,690.
5 Net rental income or (loss) from real estate
a Debt-financed property . - . . . . . . ... ..
b Not debt-financed property - . . . . . . ... ..
6 Netrental income or (loss) from personal property . . . . .
7 Other investmentincome . . . . . . .. ... ..
8 Gain or (loss) from sales of assets other than inventory . . . 18 2,032,753, 0.
9 Net income or (loss) from special events . . . . .
10 Gross profit or (loss) from sales of inventory . . .
11 Other revenue }
a
b
c
d
e
12 Subtotal Add columns (b), (d), and(e) - - . - - . 3,722,305, 0.
13 Total. Add ine 12, columns (b), (d), and (=) T T T I I 13 3,722,305,

(See worksheet in hine 13 instructions to venfy calculations )

[Part XVI-B ﬁielationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes) (See instructions )
N/A ot Applicable
BAA TEEAO502 12/16/16 Form 990-PF (2016)
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Herndon Foundation 54-6060809 Page 13
[Part XVii_{Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
Yes | No
1 Dud the organization directly or indirectly engage in any of the following with any other organization i
descnbed n section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, i
relating to pohtical organizations”? |
a Transfers from the reporting foundation to a nonchantable exempt organization of o 1 J
T T T T 1a(1) X
(2) OtherassetS . - - « v v v i i it e e e e e e e e e e e e e e e e 1a(2) X
b Other transactions R e
(1) Sales of assets to a nonchantable exemptorganization. . . . . . . . . . o Lo e hc e e 1b(1) X
(2) Purchases of assets from a nonchantable exemptorganization. . . . . . . . . . . . o L s oo e 1b(2) X
{3) Rental of fachities, equipment, orotherassets . . - . . . . . . . . oo i b n e s e e 1b(3) X
(4) Reimbursement amrangements - . . . . . . .t .t o it e e e e e e e e e e e e e e e e e e 1b(4) X
(5) Loans orloan QUarantBes . . . . « « « « i i it i u e e e e e e e e s e e e e e e e e e e s 1b (5) X
(6) Performance of services or membership or fundraising solicitations. . . . « . . .« . oo oo s o e o e 1b (6) X
€ Sharing of facilities, equipment, mailing lists, other assets, orpaid employees. . . . . . . . . .« .. v v oo oo 1c X

d If the answer to any of the above Is "Yes,' complete the following schedule Column (b) should always show the fair market value of

the goods, other assets, or services given by the reporting foundation If the foundation recetved less than fair market value in
any transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount involved (c) Name of noncharitable exempt orgaruzation

(d) Description of transfers, fransactions, and sharing arangements

2 a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or In section 5272

b if 'Yes,' complete the following schedule

(a) Name of organization (b) Type of organization

(c) Description of relationship

Under penalties of perjdy, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,

correct, and compiate Peclaration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge
Sign ’ th:]lay tr:e RS t'ljnls(ﬁuss

I8 return wil [-]
Here f_ ;/: W | Trustee }:;:galrer sr&c:::s?_?low
Signature T?‘ or trustee Date J:lle TS'TY“ I—]No
Prn{J#pe preparer's name Pr% f 0 Date Check Mﬁ PTIN
Paid Anthony M. Engel m 4 11/14/17 __|settemployed P01225549
Preparer Fim’s name > [ENGEL_ACCOUNTING SERVI@ / Firm's EIN *
Use Only |Frmsaddess ™ 2306 Bexley Wood Run
Goochland VA 23063 Phone no

BAA Form 990-PF (2016)

TEEA0503
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i=orm 990-PF
Part |, Line 6a

Net Gain or Loss From Sale of Assets

2016

Sales Expense . .

Name Employer Identdfication Number
Herndon Foundation 54-6060809

Asset Information:

Description of Property.. . . . . .. 18 shares of Albemarle Corporation

Date Acquired - 12/12/16 How Acquired . Purchased

Date Sold . 12/13/16 Name of Buyer . . .

Sales Price 0. Costor other basis (do not reduce by depreciation) . . . 23,978,

Sales Expense . . Valuation Method . . . .

Total Gain (Loss) -23,978. Accumulation Depreciation . . .

Description of Property . . . . . . . 25 shares of Albemarle Corporation

Date Acquired . 11/08/16 How Acquired . Purchased

Date Sold 11/09/16 Name of Buyer . . .

Sales Price 948. Cost or other basis (do not reduce by depreciation) . . . Q.

Sales Expense . . Valuation Method . . . .

Total Gain (Loss) 948. Accumulation Depreciation . . .

Description of Property - . . . . .. 20 shares of New Market Corporation

Date Acquired . 09/16/16 How Acquired

Date Sold 09/16/16 Name of Buyer . . .

Sales Price 12,879. Costorother basis (do not reduce by depreciation) . . . 0.

Sales Expense . . Valuation Method . . . .

Total Gain (Loss)” . . 12,879. Accumulation Depreciation . . .

Description of Property . . . . . .. 135 shares Brookfield Partners

Date Acquired . 06/21/16 How Acquired . Purchased

Date Sold 07/14/16 Name of Buyer . . .

Sales Price 2,612, Costorother basis (do not reduce by depreciation) . . . 2,887,

Sales Expense . . Valuation Method . . . .

Total Gain (Loss) -275. Accumulation Depreciation . . .

Description of Property . . . . . . . 10000 shares of Albemarle Corporation

Date Acquired . 01/01/88 How Acquired . Purchased

DateSold ... 09/12/16 Name of Buyer . . .

Sales Price 714,082. Costorother basis (do not reduce by depreciation) . . . 75, 000.

Sales Expense . . Valuation Method . . . .

Total Gain (Loss) 639, 082. Accumulation Depreciation . . .

Description of Property . . . . . .. 4021 shares of Albemarle Corporation

Date Acquired . 01/01/88 How Acquired . Purchased

Date Sold 12/07/16 Name of Buyer . . .

Sales Price 351,589. Costorother basis (do not reduce by depreciation) . . . 30, 158.

Sales Expense . . Valuation Method . . . .

Total Gain (Loss) 321,431. Accumulation Depreciation . . .

Description of Property . . . . . . . 5700 shares of Albemarle Corporation

Date Acquired . 01/01/88 How Acquired . Purchased

Date Sold 12/12/16 Name of Buyer . . .

Sales Price 444,834. Costorotherbasis (do not reduce by depreciation) . . . 42, 750.

Valuation Method . . . .

Total Gain {Loss) 402,084 . Accumulation Depreciation . . .

Description of Property . . . . . . . See Net Gain or Loss from Sale of Assets

Date Acquired . How Acquired

Date Sold Name of Buyer . . .

Sales Price Cost or other basis (do not reduce by depreciation) . . .

Sales Expense . .

Valuation Method . . . .

Total Gain (Loss)

Accumulation Depreciation . . .

TEEW4004 06/24/16



Herndon Foundation 54-6060809

Form 990-PF, Part |, Lines 6a
Net Gain or Loss from Sale of Assets

Asset Information:

Descniption of Property. . . . . . 7500 Altria Group_Inc. __ _ _ _ _ _ _ _ _ _ _________._
Business Code . _ _ ExclusionCode. . . .

Date Acquired. . 01/01/88 How Acquired . Purchased _ _ _ _ _ _ __ __ ____ ______
DateSold . . .. 04/28/16 NameofBuyer. _ o _____
Check Box, If Buyer 1s a Business.

Sales Price . . ._ _ _464,505. Costor other basis (do not reduce by depreciation) . . _ _ 209,247,
Sales Expense . ._ Valuation Method . . ._ _
Total Gain (Loss) - . . . 255,258. Accumulated Depreciation . . . ... .....

Description of Property. . . . . . 3525 Entergy
Business Code . Exclusion Code. . . ._

Date Acquired. . _ __ Various How Acquired . Purchased _ __ _____________
DateSold . ...__ NameofBuyer. _ o _____
Check Box, if Buyer 1s a Business.

SalesPrice . . ._ __ 88,125, Cost or other basis (do not reduce by depreciation) . . __ 100, 334.
SalesExpense . . Valuation Method ...~~~
Total Gain (Loss) . . . . ~12,209. Accumulated Depreciation . . . .. . ... ..

Description of Property. . . . . . 4480 Shares Goldman Sachs_ _ _ ____________ ____
Business Code . _ Exclusion Code. . . ._ ____ __

Date Acquired. . __ _ Various How Acquired . Purchased _ ______ ___ __________
DateSold . ... __ 11/01/16 NameofBuyer. _ o ______
Check Box, if Buyer is a Business.

Sales Price . . ._ _ _112,000. Cost or other basis (do not reduce by depreciation) . . _ 114,149,
SalesExpense . . Valuation Method . . . ____________________
Total Gain (Loss) . . . . -2,149. Accumulated Depreciation . . . .. .... ..

Description of Property. . . . . . 4260 Shares PUB Cum _ ______
Business Code . _ Exclusion Code. . . ._

Date Acquired. . _ _ _ Various How Acqured . Purchased _ _ __ __ _ _____ ________
DateSold . ... __ 04/15/16 NameofBuyer. _
Check Box, if Buyer is a Business. . . .

Sales Price . . ._ _ 106, 500. Cost or other basis (do not reduce by depreciation) . . _ 116,933,
Sales Expense . ._ Valuation Method . . ._ _ ___ ___ _ _______________
Total Gain (Loss) . . . . -10,433. Accumulated Depreciation . . .. ... .. ..

Description of Property. . . . . . 97000 Australia Bond _ ___ ____
Business Code . _ _ ExclusionCode. . . .

Date Acquired. . _ _ _04/12/11 How Acquired . Purchased _ ____ _ ______________
DateSold . .. .__ _06/16/16 NameofBuwyer. ___
Check Box, if Buyer is a Business. . . .

Sales Price . . ._ _ _ _71,838. Costor other basis (do not reduce by depreciation) . . __ 99,073,
Sales Expense . ._ valuation Method . ..~~~
Total Gain (Loss) . . . . -27,235. Accumulated Depreciation . . . . . ... ...

Description of Property. . . . . . Per Davenport Statement _ _________
Business Code . _ Exclusion Code. . . ._

Date Acquired. . __ _ Various HowAcquired . Purchased _ __ ___ ___ _ _ _________
DateSold . . . . _12/31/16 NameofBuyer. __ _ __________ __ ____ _________
Check Box, if Buyer is a Business.

SalesPrice . . ._ ___ 5,207. Costorother basis (do not reduce by depreciatton) . . __ 0.

Sales Expense . . Valuation Method . . .




Hemdon Foundation 54-6060809

Form 990-PF, Part |, Lines 6a Continued
Net Gain or Loss from Sale of Assets

Asset Information:

Descniption of Property. . . . . . Private Advisors __
Business Code . _ _ _ _ Exclusion Code. . . ._

Date Acquired. . _ _ _01/01/14 How Acquired . Purchased
DateSold . . ..__ _12/31/16 NameofBuyer. _____ .~
Check Box, if Buyer is a Business. . . .

Sales Price . . . __ _120,519. Cost or other basis (do not reduce by depreciation) . . _ 0.
SalesExpense . ._ Valuation Method .. ._ _
Total Gain (Loss) . . . . 120,519. Accumulated Depreciation . . . . ... ....

Description of Property. . . . . . Davenport_Bond Account List __ __
Business Code . _ ExclusionCode. . . ._

Date Acquired. . _ __01/01/14 How Acquired . Purchased _____
DateSod . ...___12/31/16 NameofBuyer. _______ .~
Check Box, if Buyer is a Business. . . .

Sales Price . . ._ 1,680,171, Costorother basis (do not reduce by depreciation) . . _ 1,722,324.
SalesExpense . ._ Valuation Method . ..__
Total Gain(Loss) . . . . -42,153. Accumulated Depreciation . . . .. ... ...

Description of Property. . . . . . Davenport_and Company MAD__
Business Code . _ Exclusion Code. . . ._

Date Acquwed. . _01/01/14 How Acquwed . Purchased
DateSold . . ..__ _12/31/16 NameofBuyer. ______
Check Box, if Buyer is a Business. . . .

SalesPrice . . . _ 2,831,208, Cost or other basis (do not reduce by depreciation) . . _ 2,440,878
SalesExpense . ._ Valuation Method . ..__
Total Gain (Loss) . . . . 390, 330. Accumulated Depreciation . . . . .. ... ..

Description of Property. . . . . . Per Davenport MAD
Business Code . _ Exclusion Code. . . ._

Date Acquired. . _ _ _01/01/14 How Acqured . Purchased _ __ ___
DateSold . . ..__ _12/31/16 NameofBuyer. __ ____
Check Box, if Buyer is a Business.

SalesPrice . . .__ _ _ 3,447. Costorother basis (do not reduce by depreciation) . . _ 0.
Sales Expense . ._ Valuation Method . . .__
Total Gain (Loss) . . . . 3,447. Accumulated Depreciation . . . ... ... ..
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Herndon Foundation

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (a) thru (d)

(a) (b) (c) (d)

List and describe the kind(s) of property sold How acquired | Date acquired Date sold

(e g., real estate, 2-story brick warehouse, or P — Purchase (month, (month,

common stock, 200 shs. MLC Company) D — Donation day, year) day, year)
1000 shares Wells Fargo P 02/17/16 10/05/16
227.7 shares Brookfield Partners p 06/21/16 06/29/16
1125 shares Perrigo Company P 12/09/15 04/06/16
2030 shares Checkpoint Software P 01/01/14 06/29/16
42 shares Alphabet Inc. P 01/01/14 03/02/16
112 shares Bmazon P 03/07/12 01/05/16
3685 shares American Airlines Group P 01/15/14 04/13/16
1000 shares Anthem Inc. P 01/05/11 05/25/16
870 shares Brookfield Asset Management | P 01/23/14 07/13/16
895 shares CME Group P 01/15/14 08/03/16
165 shares Celgene Corp. p 04/02/14 07/03/16
150 shares Chevron Corp. P 01/01/14 07/13/16
6365 shares Cisco Systems P 06/11/14 02/03/16
2475 shares Dish Network P 08/13/14 01/06/16
1915 shares Express Scripts P 11/13/13 01/14/16
1750 shares Hershey Co. P 08/08/14 06/15/16
387 shares Liberty Broadband p 05/08/14 09/14/16
155 shares Liberty Media P 05/08/14 04/20/16
1126.25 shares Liberty Formula One P 05/08/14 04/21/16
387.5 shares Liberty Media P 05/08/14 04/20/16
450.5 shares Liberty Media P 02/19/15 04/21/16
60 shares Markel Corporation P 01/01/14 03/02/16
1680 shares Monsanto Co. P 07/17/13 09/28/16
500 shares Nestle P 11/12/14 03/02/16
885 shares PVH Corp. P 01/01/14 09/15/16
1390 shares Parker Hannifin Corp. P 01/01/14 03/23/16
11 shares Priceline Group Inc. P 03/04/15 07/13/16
150 shares Smucker JM Co. P 01/01/14 07/13/16
3860 shares Starbucks Corp. P 07/03/13 07/13/16
4015 shares Wells Fargo P 01/01/14 10/05/16
190 shares Accenture PLC P 05/21/14 07/13/16
25 shares Albemarle Corp. P 12/12/16 12/13/16
25 shares Albemarle Corp. P 11/08/16 11/09/16
20 shares New Market Corp. P 09/16/16 09/16/16
135 shares Brookfield Partners P 06/21/16 07/14/16
10000 shares Albemarle Corp. i 01/01/88 09/12/16
9721 shares Albemarle Corp. P 01/01/88 12/12/16
7500 shares Altria Group P 01/01/14 04/28/16
3525 shares Entergy P 01/01/14 10/17/16
4480 shares Goldman Sachs P 01/01/14 11/01/16
4260 shares Pub Cum P 01/01/14 04/15/16
97000 Australia Bond P 04/12/11 06/16/16
395 shares ISHS 7-10 Treasury P 01/01/14 08/05/16
7000 shares ISHS US Bond p 01/01/14 03/14/16
7000 shares GUGG Bullish ETF P 01/01/14 09/15/16
27940 shares GUGG Bullish ETF P 11/08/12 07/27/16
1115 shares ISHS 7-10Y Treasury p 01/01/14 08/05/16
750 shares ISHS JPM USD P 06/22/15 10/26/16
5000 shares PWRSH SR Loan P 05/17/13 03/14/16
2000 shares PWRSH E?M ETF P 11/21/12 10/26/16
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. « Herndon Foundation
Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income Continued
Columns (a) thru (d)
(a) (b) (c) (d)
List and describe the kind(s) of property sold How acquired | Date acquired Date sold
(e g., real estate, 2-story brick warehouse; or P — Purchase (month, (month,
common stock, 200 shs MLC Company) D — Donation day, year) day, year)
Private Advisors P 01/01/14 12/31/16
Davenport MAD P 01/01/14 12/31/16
Davenport Regular | 01/01/14 12/31/16
Form 990-PF, Part 1V, Capital Gains and Losses for Tax on Investment income
Columns (e) thru (h)
(e) () (9) (h
Gross sales Depreciation allowed Cost or other basis Gain or (loss)
price (or allowable) plus expense of sale (e) plus (f) minus (g)
44,071. 48,839. -4,768.
4,176. 4,870. -694.
147, 265. 167,430. -20,165.
157,814. 168,875. -11,061.
30,178. 18,316. 11,862.
70,599. 20, 648. 49,951.
144,661. 107,288. 37,373.
129, 687. 58,330. 71,357,
30, 345. 22,028. 8,317.
92,176. 68,218. 23,958.
17,077. 12,280. 4,797.
15,976. 15,412, 564.
144,708. 159,750. -15,042.
139, 306. 156,208. -16,902.
150, 991. 124,501. 26,490.
168, 339. 157,704. 10, 635.
26,710, 17,149. 9,561.
2,723. 3,679. -956.
20,0096. 22,719. -2,623.
7,185, 7,607. -422.
7,713. 9,029. -1,316.
52,799. 30,494. 22,305.
171, 055. 179,500. -8,445.
35, 444. 36,878. -1,434.
94, 065. 108,539. -14,474.
154, 258. 122,037. 32,221.
14,871. 13,550, 1,321.
22,822. 13,557, 9,265.
222,556. 130,411, 92,145,
176,945. 106,386. 70,559.
22,146. 15,057. 7,089.
0. 23,978. -23,978.
948. 0. 948.
12,879. 0. 12,879.
2,612. 2,887. -275.
714,082, 75,000. 639,082.
796,423. 72,908. 723,515.
464,505. 209,247. 255,258.
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Herndon Foundation

54-6060809

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (e) thru (h)

Continued

(e) f) (9) (h

Gross sales Depreciation allowed Cost or other basis Gain or (loss)
price (or allowable) plus expense of sale (e) plus (f) minus (g)
88,125, 100,334. -12,209.
112,000. 114,149. -2,149.
106, 500. 116,933. -10,433.
71,838. 99,073. -27,235.
44,275. 42,905. 1,370.
349,713. 349,944, -231.
180,694. 193,072. -12,378.
720,327. 743,717. -23,390.
124,879. 121,836. 3,143.
87,051. 82,837. 4,214.
113,048. 125,882. -12,834.
60, 085. 62,130. -2,045.
120,519. 0. 120,519.
3,447. 0. 3,447.
5,207. 0. 5,207.
Total 4,664,121, 2,033,893.

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment income

Columns (i) thru (I}

Complete only for assets showing gain in column (h) and owned
by the foundation on 12/31/69

(i)
Fair Market Value
as of 12/31/69

{)]
Adjusted basis
as of 12/31/69

(k)
Excess of column (i)
over column (), if any

"

Gains (Column (h)
gain minus column (k),
but not less than -0-)
or [osses (from
column (h))

-4,768.
-694.
-20,165.
-11,061.
11,862.
49,951.
37,373.
71,357.
8,317.
23,958.
4,797.
564 .
-15,042.
-16,902.
26,490.
10, 635.
9,561.
-956.
-2,623.
-422.
-1,316.
22,305.




» Herndon Foundation 54-6060809

Form 980-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (i) thru (1)

Continued

Complete only for assets showing gain in column (h) and owned

by the foundation on 12/31/69

U] )]
Fair Market Value Adjusted basis
as of 12/31/69 as of 12/31/69

(k)

Excess of column (i)
over column (j), if any

M

Gains (Column (h)
gain minus column (k),
but not less than -0-)
or losses (from
column (h))

-8,445.

-1,434.

-14,474.

32,221.

1,321.

9,265.

92,145.

70,559.

7,089.

-23,978.,

948.

12,879.

-275.

639,082.

723,515,

255,258.

-12,2009.

-2,148.

-10,433.

-27,235.

1,370.

-231.

-12,378.

-23,390.

3,143.

4,214.

-12,834.

-2,045.

120,519.

3,447.

5,207.

Total

033,893.

Form 990-PF, Page 1, Part |
Line 16c - Other Professional Fees

Name of Type of Service
Provider Provided

Amount
Paid
Per Books

Net
Investment
Income

Adjusted
Net
Income

Disbursements
for Charitable
Purposes

Davenport & Company | Portfolio Fee

14,500.

14,500.

Dawwenport § Copany(AcctiSS) | Portfolio Fee

58,690.

58, 690.

Private Advisors | Management Fee

25,000.

25,000.

Total

98,190.

98,190.
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+ Hémdon Foundation

Form 990-PF, Page 2, Part ll, Line 10b
L-10b Stmt

End of Year
Line 10b - Investments - Corporate Stock: Book Fair Market
Value Value

19,636,431. | 82,769,198.

See Attached Schedule#4

19,636,431. 82,769,198.

Total

Form 990-PF, Page 2, Part Il, Line 10c
L-10c Stmt

End of Year
Line 10c - Investments - Corporate Bonds: Book Fair Market
Value Value

6,148,062, I 5,993,509.

Davenport Bond Account

6,148,062. 5,993,509.

Total
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Herndon Foundation

Supporting Statement of:

Form 990-PF, pl/Line 11l(a)-1

Description Amount
SJC Onshore Direct Lending 163,443.
Total 163,443.
Supporting Statement of:
Form 990-PF, pl/Line 18(b)-1

Description Amount
Davenport & Co. (Acct#4685) 4,969.
Davenport & Company (ARcct#5556) 3,986,
SJC Onshore Direct Lending 3,104.
Total 12,059.
Supporting Statement of:
Form 990-PF, p8/Part X, Line lc

Description Amount
Styx 140,059.
SJC Direct Lending Fund 1,820,813.
SJC Direct Lending Fund IIT 833,115.
Private Advisors Coinvestment Fund III 2,671,551,
Virginia Capital Community Capital Lion Note 100, 000.
Total 5,565,538.
Supporting Statement of:
Form 990-PF,pl2/Line 3 Column {d)

Description Amount
Davenport & Co. (Acct#4685) 20,197.
Davenport & Co. (Acct#3209) 76,940.
Private Advisors 2,536.
Brookfield Partners 6.
Brookfield Renewable Partners 2,183.

Total

101,862.




Herndon Foundation 54-6060809

Supporting Statement of:
Form 990-PF,pl2/Line 4 Column (d)

Description Amount
Davenport & Co. (Acct#4685) 1,259,765.
Davenport & Co. (Acct#3209) 152,704.
Davenport & Co. (Acct#5556) 167,463.
Brookfield Renewable Partners 7,758.

Total

1,587,690.




3400 Verizon

Herndon Foundation EIN# 54-6060809
Statement #4
Ending

SHARES Description Book Value
4629 ALBEMARLE COPORATIt § 102.00
68764 ALBEMARLE COPORATI( $ 2,103.00
73030 ALBEMARLE COPORATI( $ 3,414.00
80377 ALBEMARLE COPORATIl $ 20,094.25
5021 NEW MARKET CORPOR? $ 22,261.00
7599 NEW MARKET CORPOR/ $ 2,777.00
6299 NEW MARKET CORPOR/ $ 1,184.00
3792 NEW MARKET CORPOR? $ 190.00
13793 NEW MARKET CORPOR? $ 3,906.00
22939 NEW MARKET CORPOR/ $ 10,215.00
11800 NEW MARKET CORPOR/ § 8,047.00
2310 NEW MARKET CORPOR? $ 46.20
32040 TREDEGAR CORPORATI $ 12,092.00
12570 TREDEGAR-12570/D- $ 3,117.00
56173 TREDEGAR CORPORAT! $ 14,043.25
3800 MCDONALDS $ 304,384.71
7725 ALTRIA $ 191,937.08
1000 Anheuser Busch $ 125,659.27
5270 PHILIP MORRIS $ 344,132.03
2000 CHEVRON $ 201,912.56
9000 BP $ 384,421.26
5300 ROYAL DUTCHSHELL $ 367,983.31
3200 Diago PLC $ 359,841.83
2725 Kraft Heinz $ 125,648.50
3500 Nestle $ 261,558.67
13800 TORTOISE MLP FUND $ 353,956.74
12000 TORTOISE POWER & EN!' $§  298,955.62
23300 GLADSTONE INVESTME! $  183,232.99
6400 SAFETY INSURANCEGR $ 292,635.13
8975 SPDR EURO $ 296,183.11
10600 REALTY INCOMECORP $ 377,315.18
28350 RETAIL OPPURTUNITY $  303,551.10
3300 SUN COMMUNITIES $ 112,373.96
6750 Brookfield Asset $ 160,760.36
8125 W.P. CAREY $ 419,270.63
900 Fairfax Financial $ 370,416.32
275 Markel $ 145,466.12
6800 WisdomTree EmergingM $  318,348.87
2650 Johnson & Johnson $ 190,302.24
7000 Merck & Co. $ 275,720.30
11000 General Electric $ 253,527.79
2800 Apple Inc. $ 170,383.01
8000 Microsoft $ 224,830.16
13500 Gaming & Liesure $ 510,566.88
5500 Lamar Advertising $ 326,565.51
6750 AT&T $ 232,234.01

$

168,542.25

86.08
86.08
86.08
86.08
423.84
423.84
423.84
423.84
423.84
423.84
423.84
423.84
24

24

24
121.72
67.62
105.44
91.49
117.7
37.38
57.97
103.94
87.32
71.74
19.08
221749
8.46
73.7
33.46
57.48
21.13
76.61
33.01
59.09
486.7
904.5
39.11
115.21
58.87
31.6
115.82
62.14
30.62
67.24
42.53
53.38

Ending
FMV

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

398,464.32
5,919,205.12
6,286,422.40
6,918,852.16
2,128,100.64
3,220,760.16
2,669,768.16
1,607,201.28
5,846,025.12
9,722,465.76
5,001,312.00

979,070.40

768,960.00

301,680.00
1,348,152.00

462,536.00

522,364.50

105,440.00

482,152.30

235,400.00

336,420.00

307,241.00

332,608.00

237,947.00

251,090.00

263,304.00

266,098.80

197,118.00

471,680.00

300,303.50

609,288.00

599,035.50

252,813.00

222,817.50

480,106.25

438,030.00

248,737.50

265,948.00

305,306.50

412,090.00

347,600.00

324,296.00

497,120.00

413,370.00

369,820.00

287,077.50

181,492.00




6000 Dominion Resources $ 319,553.79
5100 Duke Energy $ 348,522.64
9000 Southern Co. $ 390,568.81
PREFERRED STOCKS $ 99,188.93
Limited Partnerships $ 339,502.11
CORPORATE BONDS $ 124,243.39
Other Assets $ 1,355,948.00

VARIOUS DAVENPORT MANAGED $ 7,629,693.70

TOTAL ALL SECURITIES § 19,363,430 57

76.59 $§  459,540.00
7762 $§  395,862.00
4919 $§  442,710.00
$ 94,355.10
$ 356,400.00
$ 99,599.56
$ 5,430,637.00
$ 11,347,004.33

$ 82,769,198.36




