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Fom 990-PF

Department of the Treasury
Internal Revenue Sarvice

Return of Private Foundation

or Sechon 4947(a){1) Trust Treated as Private Foundation
P Do not enter social security numbers on this form as it may be made public.
P> Information about Form 990-PF and its separate instructions is at www irs

OMB No_1545-0052

2016

pen o Public Inspeciion

gov/form990pf

For calendar year 2016 o1 tax year beginning , and ending
Name of foundation A Employer identification number
JOHN REED CHARITABLE RESIDUARY TR 31-6626699
Number and straet {or P O box number tf mad 1s not delivered to srest address) Room/sute ip Te|eph0ne number
CENTRAL BANK & TRUST CO - 300 W VINE ST 859-253-6013
City or town, state or province, country, and ZIP or foreign postal code G 1 exemplion apphcation i1s penchng, check here bl:]
LEXINGTON, KY 40507
G Check all that apply: [:l Irutial return l:| Initial return of a former public charity D 1. Foreign orgamizations, check here bl:]
D Final return [:] Amended return
[:] Address change l:| Name change 2. iﬁ&%&'ﬁ:ﬁﬁi‘&%ﬁi’?ﬁ?ﬂéﬂiim test b[:]
H Check type of organization: Section 501(c)(3) exempt private foundation E If private foundation status was terminated
[ secton 4947(a)(1) nonexempt charitable trust L:l QOther taxable private foundation under section 507(b)(1)(A), check here P>
| Fair market value of all assets at end of year | J Accounting method. Cash l:l Accrual F If the foundation 1s in a 60-month termination
(from Part ll, col (c), l/ne 16) (] other (specity) under section 507(b)(1}(B), check here »[ ]
- , 589 ,452. |(Part I, column (d) must be on cash basis )
| Part | Analysis ofRevenue and Expenses @) Disbursements
(o oo amon o )6, and @maynr | (AIESORO S, ) () NeLEbement ) eoms ™ o e s
1 Contributions, gifts, grants, etc., received 0 FrSEE A g% B
2 Check > if the toundation s not required to attach Sgh B E A e o
3 e rvasimeme® 2nd tomeorary
4 Dmidends and interest from securities 66,676. 66,676.
5a Gross rents
b Netrental Income or (loss) 3 W%é ‘;%‘? B %l‘}i h‘«’\’w ;@ I§ 5 (%; “"% lh&%@f
o 6a Net gain or {loss) from sale of assets not on line 10 - 1 8 ’ 47 8 . 4§§1’§, %&&’ - ‘%; R % %}\ “Q%m e by )
= I ebindmrd ol 2,390,455, M & CHE R B H && e Y
:)J 7 Capral gamn net income (from Part IV, hne 2) NEE‘; !§é~ Aujg;x 0 . T Y %3 WE Wy, K 4
2 i, ok ase s BTH g Y e o
8 Net short-term capital gain L B 73 EA N
9 Income modifications W . :}%3‘ i i‘%‘zg& X ?% :
108 andtowances R T A 3%: =z
b Less Cost of goods sold " ¥ %ﬁ& ?g.;. ki Tt :E%Ef ’i 5‘“?%“2 W%ﬁ , §2 T
¢ Gross profit or (loss) s
11 Other income
12 Total, Add iines 1 through 11 48,198 66,676.
13 Compensation of officars, drectors, rustees, etc 6 0 1 7 4 ’ 5 1 2 .
14 Other employee salaries and wages
15 Pension plans, employee benefits
@l 16a Legal fees —
2 b Accountinj fees RE@E&%’T‘I‘E@ 2 1,750. 0. 1,750
uﬁj ¢ Other prof SSIOTarTees 0
o] 17 Interest
e Taes MAY 1959&7}- 1,481. 1,481. 0.
.'é 19 Depreciatidn anli depletlon
£/ 20 Occupancy (O, Jtl
2 21 Travel, conferences and meetmgs S
E 22 Printing and pubhcations
o123 Other expenses STMT 4 15,591. 15,591. 0.
4|24 Total operating and administrative
E expenses Add lines 13 through 23 24,839. 21,584. 3,255.
125 Contributions, gifts, grants paid 130,592. 130,592.
26 Total expenses and disbursements.
Add lines 24 and 25 155,431. 21,584. 133,847.
27 Subtract hne 26 from hine 12,
a Excess of revenue over expenses and disbwsements - 1 0 7 ’ 2 3 3 .
b Net investment income (f negative, enter -0-) 45,092.
¢ Adjusted net income  negativo enter -0-} N/A
623501 11-23-16  LHA For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2016)
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Fbrm 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page 2

Partli Balance Sheets /tached schedules and amounts n the descngtion Beginning of year End of year
column shouldbe for end-of-y2ar amounis only {a) Book Value (b) Book Value {¢) Fair Market Value

1 Cash - non-interest-bearing

2 Savings and temporary cash mvestments 187,565. 40,354. 40,354.

3 Accounts recenvable P - ] ~ z !
Less: allowance for doubtful accounts P

4 Pledges receivable P Ry . L
Less. allowance for doubtful accounts P>

5 Grants receivable

6 Recewvables due from officers, directors, trustees, and other
disqualified persons

7  Other notes and foans receivable | 4 : “ Boan % § - ?hg‘ s 3
Less- allowance for doubtful accounts P>
al 8 Inventories for sale or use
§ 9 Prepaid expenses and deferred charges
< | 1pa Investments - U.S. and state government obligations
b Investments - corporate stock STMT 6 1,777,273. 1,544,973. 1,795,926.
¢ Investments - corporate bonds STMT 7 245,253. 717,568. 753,172.
11 -land, buldings, and basis > £ B ‘:’&3‘;% . - ’i‘*@ : Ag-ggﬁ_i\‘:w i
Less accumulated depreciztion >
12 Investments - mortgage loans
13 Investments - other 194,726.
14 Land, buildings, and equipment; basis P e M . xg "i@?g e 3‘»“:’*:%“3;%-[& -l Qﬁ@; _“._“ _Mlj
Less accumulated depreciation >
15 Other assets (describe ¥ )
16 Total assets (to be completed by ali filers - see the
instructions. Also, see page 1, item 1) 2,404,817. 2,302,895.
17 Accounts payable and accrued expenses
18 Grants payable
«»|19 Deferred revenue
2*_% 20 Loans from officers, drectors, trustees, and other disqualfied persons
-,-%' 21 Mortgages and other notes payable
122 Other habilities (describe )
23 Total liabilities (add lnes 17 through 22) 0. 0.| ne
Foundations that follow SFAS 117, check here > D v x,;‘,;
and complete lines 24 through 26 and lines 30 and 31. o
24 Unrestricted N

25 Temporanly restricted

26 Permanently restricted
Foundations that do not follow SFAS 117, check here >
and complete lines 27 through 31.

Net Assets or Fund Balances

27 Capital stock, trust principal, or current funds 2,404,817. 2,302,895.
28 Paid-in or capital surplus, or land, bldg., and equipment fund 0. 0.
29 Retained earmings, accumulated income, endowment, or other funds 0. 0.
30 Total net assets or fund balances 2,404,817. 2,302,895.
31 Total liabilities and net assets/fund balances 2,404,817. 2,302,895.

Part Il | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginmng of year - Part Il, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return) 1 2,404,817.
2 Enter amount from Part I, ine 27a 2 -107,233.
3 Other increases not included 1n hne 2 (itemize) » SEE STATEMENT 5 3 5,311.
4 Addlnes 1,2, and 3 4 2,302,895.
5 Decreases not included in ine 2 (itermze) P> 5 0.
6 Total net assets or fund balances at end of year (line 4 minus ling 5) - Part Il, column (b), hine 30 6 2,302,895.

Form 990-PF (2016)

623511 11-23-16




Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page 3
{ PartIV] Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e.g., real estate, (bLHoen("accqauslred (? Date acqutred (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLG Co ) D- Donatlog mo., day, yr.) (mo., day, yr.)
1a CENTRAL BANK & TRUST P VARIOUS 12/31/16
b CENTRAL BANK & TRUST P VARIOUS 12/31/16
¢ CAPITAL GR NON US EQUITY P VARIQUS 02/19/16
d BROADCOM - CASH IN LIEU P VARIOUS 02/19/16
e CAPITAL GAINS DIVIDENDS
{f) Depreciation allowed {g) Cost or other basis (h) Gatn or (loss)
(&) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 708,439, 743 ,540. -35,101.
b 1,557,959. 1,534,406. 23,553.
¢ 119,756. 130,987. -11,231.
d 23. 23.
¢ 4,278. 4,278.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
¥ Adiust f col. col. (k), but not less than -0-) or
(i) F.M.V. as of 12/31/69 UK ;’;“f;;’“;g;‘s (':])\,E,Xzzfs(?) ffan(y') Losses (from col. (h))
a -35,101.
b 23,553.
¢ -11,231.
d 23.
e 4,278.
It gain, also enter in Part I, line 7
2 Capttal gain net income or (net capital loss) If {loss), enter -0-in Part I, line 7 2 -18,478.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c).
If (loss), enter -0- in Part |, ine 8 N/A
Qualification Under Section 4940(e) for Reduced Tax on Net lnvestment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? |:] Yes No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropniate amount in each column for each year; see the instructions before making any entries.

Base pe(ncgd years (b) (c) Dlstnbt(lgz)n ratio
Calendar year (of tax year beginning i) Adjusted qualifying distributions Net value of noncharitable-use assets (col. (b) dvided by col. (c))
2015 138,189. 2,770,383. .049881
2014 132,134. 2,852,867. .046316
2013 124,579. 2,697,286. .046187
2012 123,741. 2,518,954, .049124
2011 109,815. 2,549,982. .043065
2 Total of ine 1, column (d) 2 .234573
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years 3 .046915
4 Enter the net value of nonchanitable-use assets for 2016 from Part X, ine 5 4 2,563,263.
5 Multiply line 4 by line 3 5 120, 255.
6 Enter 1% of net investment income (1% of Part |, ing 27b) 6 451.
7 Addlines 5and 6 7 120,706.
8 Enter qualifying distributions from Part Xil, line 4 8 133,847.

1f ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.

See the Part VI instructions.

623521 11-23-16

Form 990-PF (2016)




Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR

31-6626699

Page 4

[Part Vi| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see |nstruct|ons)

1a Exempt operabing foundations described in section 4940(d)(2), check here P I:] and enter "N/A" on hine 1.

Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)

b Domestic foundations that meet the section 4940(e) requirements in Part V, check here and enter 1% 451 .
of Part [, line 27b . , 1
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part 1, hne 12, col. (b). ¥ i
2 Tax under section 511 (domestic section 4947(a){1) trusts and taxable foundations only. Others enter -0-) 0.
3 Addlines 1and 2 451.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 0.
5 Tax based on investment income. Subtract ine 4 from line 3. If zero or less, enter -0- 451,
6 Credits/Payments: i% T
a 2016 estimated tax payments and 2015 overpayment credited to 2016 6a 3,686 - ‘«gg)}
b Exempt foreign organizations - tax withheld at source 6b 5% -
¢ Tax paid with apphcation for extension of time 1o file (Form 8868) 6c P %&4
d Backup withholding erroneously withheld 6d “ar %
7 Total credits and payments. Add lines 6a through 6d 7 686 .
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed » 9
16 Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid > 10 3,235.
11_Enter the amount of hne 10 to be: Credited to 2017 estimated tax P> 3,235 . | Refunded > | 11 0.
[RartVIEAT] Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene In i %g Yes| No
any pohtical campaign?
b Dud 1t spend more than $100 during the year (either directly or indirectly) for pohitical purposes (see nstructions for the defimition)?
If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Farm 1120-POL for this year?
d Enter the amount (if any) of tax on political expenditures (section 4855) imposed during the year:
(1) Onthe foundation. B> § 0. {2) Onfoundation managers.p> $ 0.
¢ Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged In any activities that have not previously been reported to the {RS?
If "Yes," attach a detailed descnption of the activities AR
3 Has the foundation made any changes, not previously reported 1o the IRS, in its goverming instrument, articles of incorporation, or N
bylaws, or other similar nstruments? jf *Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrefated business gross income of $1,000 or more during the year? 4a X
b 1f "Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T 5 -4
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satistied either o
® By language in the governing instrument, or é?f
© By state legislation that effectively amends the goverming instrument so that no mandatory directions that conflict with the state law ;
remam in the governing instrument? 6 X
7 Did the foundaton have at least $5,000 n assets at any ime during the year? jf *Yes, * complete Part li, col (c), and Part XV 7 X
8a Enter the states to which the foundabion reports or with which 11 1s registered (see instructions) P>
KY
b 1f the answer is "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate) S I )
of each state as required by General Instruction G? If "No," attach explanation 8 | X
9 Is the foundation claiming status as a private operating foundation within the meaming of section 4942(1)(3) or 4942(;)(5} for calendar 1 )
year 2016 or the taxable year beginming in 2016 (see instructions for Part XIV)? jf “Yes,* complete Part XIV ] X
10__Did any persons become substantial contributors during the tax year? ir -ves  ottach a schedule histing ther names and add esses 10 X

623531 11-23-16

Form 990-PF (2016)



Fdrm 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page §

| Part VII-A | Statements Regarding Activities coninuea)

Yes| No
11 At any time during the year, did the foundation, directly or indirectly, own a controfled entity withun the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement (see instructions) 12 X
13 id the foundation comply with the public inspection requirements for its annual returns and exemption application? 131X
Website address P> N/A
14 Thebooks are ncare of p» CENTRAL BANK & TRUST CO. Telephone no. > 859-253-~-6013
Locatedat p» 300 WEST VINE ST., LEXINGTON, KY ZIP+4 p40507
15 Section 4947(a)(1) nonexempt chantable trusts filng Form 990-PF in hieu of Form 1041 - Check here N » |:]
and enter the amount of tax-exempt interest received or accrued during the year > I 15 L N/A
16 At any hime during calendar year 2016, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the nstructions for exceptions and filing requirements for FInCEN Form 114 1f "Yes," enter the name of the ’%@ & % f;;f‘*}i
foreign country P o Y L

{ Rart:VII:B| Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? E:] Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disquahified person? |:] Yes No
(3) Furnish goods, services, or facifities 1o (or accept them from) a disqualified person? (:] Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes D No
(5) Transfer any income or assets to a disqualified person (or make any of either avaifable

for the benefit or use of a disqualified person)? |:] Yes No

(6) Agree to pay money or property to a government official? ( Exception. Check "No”
if the foundation agreed to make a grant to or to employ the official for a peniod after
termination of government service, if terminating within 90 days.) [:l Yes No
b If any answer I1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here . | 4 D
¢ Did the foundation engage 1n a prior year in any of the acts descnbed in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2016?
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5)):
a At the end of tax year 2016, did the foundation have any undistributed income (hines 6d and Be, Part XIiJ) for tax year(s) beginning
before 20167 D Yes No
If "Yes," hst the years p» , , ,
b Are there any years hsted in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years hsted, answer “No” and attach

statement - see instructions.) N/A
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , ) )
3a Dud the foundation hold more than a 2% direct or tndirect interest in any business enterprise at any time
during the year? [:] Yes No

b It "Yes," did it have excess business haldings in 2016 as a result of (1) any purchase by the foundation or disquahiied persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of hoidings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2016 )
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes?
b Did the foundation make any investment 1n a prior year (but after December 31, 1969) that could jeopardize its chanitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2016?

N/A
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623541 11-23-16
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JOHN REED CHARITABLE RESIDUARY TR

Form 996-PF (2016} 31-6626699 Page 6
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continueq)

5a During the year did the foundatian pay or incur any amount to® , : ‘[

(1) Carry on propaganda, or otherwise attempt to influence legrslation (section 4945(e))? D Yes No |/ . 3 J

{2) Influence the outcome of any speciiic public elechion (see section 4955); or to carry on, directly or indirectly, i

any voter registration drive? D Yes No ] M; £ i

(3) Provide a grant to an individual for travel, study, or other similar purposes? l:] Yes No ;“A ¢ 5; § 1

{4) Provide a grant to an organization other than a chantable, etc., organization described in section @j ?v:? ‘ ’ ,

4945(d)(4)(A)? (see instructions) [ Yes No ;5 N ?5 :

(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational purposes, or for ; 3 'k i

the prevention of cruelty to children or ammals?

|:|Yes No

b If any answer is "Yes® to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a curcent notice regarding disaster assistance (see nstructions)?

Organizations retying on a current notice regarding disaster assistance check here
¢ If the answer 1s "Yes™ to question 5a(4), does the foundation claim exemption from the tax because it maintained

expenditure responsibility for the grant?

If "Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on

a personal benefit contract?

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

If "Yes" to 6b, file Form 8870

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?

b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction?

N/A
g

[:] Yes D No
|:l Yes No

I:__] Yes No
N/A

Part VIlI-#
Paid Employees, and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly

1 List all officers, directors, trustees, foundation managers and their compensation.

{b) Tutle, and average | (¢) Compensation e(nﬂ] ocygg‘g'g#e‘;g";a‘gs (e) Expense
(a) Name and address hours ?g'p‘ggg'fogevo ed (I:r:‘tgtr Ifgle ahd delemed account, ?:Eahse[
CENTRAL BANK & TRUST RUSTEE
300 W VINE STREET
LEXINGTON, KY 40507 2.00 3,898. 0. 0.
JP MORGAN CHASE BANK NA TRUSTEE
10 S. DEARBORN ST
CHICAGO, IL 60603 2.00 2,119. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average {d) Contributiens to {e) Expense
(a) Name and address of each employee paid more than $50,000 ] hours per week (c) Compensation | *"PSgEBenefilplans | account, other
evoted to position c allowances

NONE

Total number of other employees paid over $50,000

0

623551 11-23-16

»
Form 980-PF (2016)



Fdrm 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page 7
Part Vill

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors onynued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."
(a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation
NONE

Total number of others receiving over $50,000 for professional services | 0
l PartiIX-Al] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 N/A

Expenses

[PartdX-B | Summary of Program-Related Investments
Describe the two largest program-related mvestments made by the foundation during the tax year on lines 1 and 2. Amount
1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 » 0.
Form 990-PF (2016)

623561 11-23-16



Férm 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page 8
{RartiX@i| Minimum Investment Return (aj domestic foundations must complete this part Foreign foundations, see instructions )

1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc , purposes: I‘]
a Average monthly fair market value of securities 1a 2,548,413.
b Average of monthly cash balances 1b 53,884.
¢ Fair market value of all other assets
d Total (add ines 1a, b, and c) 2,602,297.
e Reduchon claimed for blockage or other factors reported on lines 1a and

1c (attach detailed explanation) I e I

Acquisition indebtedness apphicable to ine 1 assets 0.
Subtract hne 2 from line 1d 2,602,297.
Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 39,034.

Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 2,563,263.
Minimum investment return. Enter 5% of hine 5 6 128,163.
Distributable Amount (see mnstructions) {Section 4942())(3) and (1){5) prate operating foundations and certain
foreign organizations check here » L—_] and do not complete this part.)

o O b W N

1 Mimimum investment return from Part X, line 6 128,163.
2a Tax on mvestment income for 2016 from Part VI, hine 5 2a

b Income tax for 2016. (This does not include the tax from Part VI ) 2b

¢ Add lines 2a and 2b 451 .

Distributable amount before adyustments. Subtract fine 2c from fine 1 3 127,712.
Recoveries of amounts treated as qualifying distributions 4 0.
Add lings 3 and 4 5 127,712.

Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted. Subtract ine 6 from hine 5. Enter here and on Part X)II, ling 1 7 127,712.

Qualifying Distributions (see nstructions)

1 Amounts pad (including admimstrative expenses) to accomplish charitable, etc., purposes’

(= 2 I )

a Expenses, contributions, gifts, etc. - total from Part 1, column (d), line 26 133,847.

b Program-related tnvestments - total from Part IX-B 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amouvnts set aside for specrfic charitable projects that satisty the i A

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required scheduie) 3b
4 Qualitying distributions. Add hines 1a through 3b Enter here and on Part V, line 8, and Part Xil, line 4 4 133,847.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income. Enter 1% of Part |, ine 27b 5 451.

6 Adjusted quahfying distnbutions. Subtract line 5 from line 4 6 133,396.

Note® The amount on hine 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation quahties for the section
4940(e) reduction of tax m those years.

Form 990-PF (2016)

623571 11-23-16



Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699
Part Xill | Undistributed Income (see instructions)

{a) d) {c) (d)
Corpus Years prior to 2015 2015 2016

Page 9

1 Distributable amount for 2016 from Part XI,
line 7 127,712.

2 Undistributed income, if any, as of the end of 2016
a Enter amount for 2015 only
b Total for prior years.

3 Excess distributions carryover, if any, to 2016:
a From 2011
b From 2012
¢ From 2013
dFrom 2014
e From 2015 >
t Total of lines 3a through e

S

5

=

4 Qualifying distributions for 2016 from =
Part Xl ling 4: P> $ 133,847.|%
a Apphied to 2015, but not more than hne 2a ok
b Applied to undistributed income of prior @

)

£

years (Election required - see instructions)
¢ Treated as distributions out of corpus
(Election required - see instructions)
d Applied to 2016 distributable amount £
e Remaining amount distributed out of corpus

5§ Excess distibutions carryover applied to 2016
(i an amount appears in column (d), the same amount {fgv
2

must be shown 1n column (a) }

6 Enter the net total of each column as g’
indicated below: .4
a Corpus Add hines 31, 4c, and 4e Subtracthne 5
b Prior years' undistributed income. Subtract ) 1_97:
line 4b from hne 2b =

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been 1ssved, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ne 6¢ from hine 6b. Taxable &
amount - see instructions 0. ’ A7
e Undistributed income for 2015. Subtract ine : . -
4a from hne 2a. Taxable amount - see Instr. 0.
f Undistributed income for 2016. Subtract

lines 4d and 5 from line 1 This amount must
be distributed in 2017 124,457.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b){1)(F) or 4942(g)(3) (Election ‘
may be required - see instructions) 0.
8 Excess distributions carryover from 2011
not applied on line 5 or ine 7 0.
9 Excess distributions carryover to 2017.
Subtract lines 7 and 8 from hne 6a 0.
10 Analysis of hine 9.
a Excess from 2012
b Excess from 2013
¢ Excess from 2014
d Excess from 2015
e Excess from 2016

623581 11-23-16 Form 990-PF (2016)




Fdrm 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699 Page 10

L&z@ Private Operating Foundations (see nstructions and Part Vil-A, question 9) N/A
1 a If the toundation has recetved a ruling or determination letter that it 1s a private operating
foundation, and the ruling is effective for 2016, enter the date of the ruling »
b Check box to indicate whether the foundation IS a private operating foundation described in section D 4942())(3) or [:l 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mmmum {2) 2016 {b) 2015 {c) 2014 {d) 2013 {e) Total

investment return from Part X for
each year listed

b 85% of ine 2a

¢ Quahfying distributions from Part X1,
line 4 for each year listed

d Amounts included in hine 2¢ not
used directly for active conduct of
exempt activities

e Quahfying distnbutions made directly
for active conduct of exempt activities.

Subtract hne 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon;
a "Assets” alternative test - enter:
(1) Value of ail assets

(2} Value of assets qualifying
under section 4942(3)(3)(B)(1)
b “Endowment’ alternative test - enter
2/3 of mimimum mnvestment return
shown in Part X; line 6 for each year
listed

¢ "Support’ alternative test - enter.

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support fram

an exempt organization

{4) Gross investment income
|£§ttmﬁ] Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnibuted more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stack of a cerporation {or an equally large partion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. if
the foundation makes gifts, grants, etc. (See instructions) to individuals or argamzations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed.

b The form in which applications should be submitted and information and materials they should include:

¢ Any subnusston deadhnes:

d Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

623601 11-23-16 Form 990-PF (2016)



Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR

31-6626699  Page 11

| Part XV.| Supplementary information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient If recipient 1s an individual,
show any relationship to Foundation Purpose of grant or Amount
tatus of coninbution n
nd address (home or business any foundation manager s
Name and address ( ) or substantial contributor recipient
a2 Paid dunng the year

BLUEGRASS COUNCIL OF BOY SCOUTS oNE pC PENERAL
204415 N BROADWAY
LEXINGTON, KY 40508 26,118,
CENTRAL CHRISTIAN CHURCH NONE PC FENER}\L
PO BOX 1459
LEXINGTON, KY 40588 26,118,
HOSPICE OF THE BLUEGRASS ATTN. SUSAN hom-: pC PENERAL
M. WARE
2312 ALEXANDRIA DR
LEXINGTON, KY 40504 13,060,
LEXINGTON HUMANE SOCIETY NONE PC [GENERAL
1600 OLD FRANKFORT PIKE
LEXINGTON, KY 40504 13,060,
SHRINERS HOSPITAL FOR CHILDREN PIONE PC GENERAL
PO BOX 863770
ORLANDO, FL 32886 26,118,

Total SEE CONTINUATION SHEET(S) > 3 130,592,

b Approved for future payment
NONE
Total » 3b 0

623611 11-23-16

Form 990-PF (2016)



Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699  page12

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income (E::cludad by section 512 513, ar 514 (e)
Bus!uan)ess (b) E;%):‘J- (0) Related or exempt
1 Program service revenue: code Amount code Amount function income
a
b
4
d
€
f

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash

investments
4 Dwidends and interest from securittes 14 66,676.
5 Net rental income or (loss) from real estate; L e TR RN

a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other wnvestment income
8 Gamn or {loss) from sales of assets other
than nventory 18 -18,478.
9 Net income or (loss) fram special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue;

12 Subtotal. Add columns (b}, (d), and (e) S 0. 48,198. 0.

13 Total. Add hine 12, columns (b), (d), and (&) 13 48,198.

(See worksheet in hne 13 instructions to verify calculations.)

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the toundation's exempt purposes (other than by providing funds for such purpaoses).

623621 11-23-16 Form 990-PF (2016)



Form 990-PF (2016) JOHN REED CHARITABLE RESIDUARY TR 31-6626699  page13
Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the orgamization directly or indrectly engage in any of the following with any other organization described in section 501(c) of Si’é}’ No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to pohitical orgamizations? 3 ,; g ¥4
a Transfers from the reporting foundation to a noncharitable exempt orgamzation of . o
(1) Cash 1a(1 X
(2) Other assets 1a(2) X
b Other transactions; {IEV N
(1) Sales of assets to a noncharitable exempt orgamzation 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or ather assets 1b{3} X
{4) Reimbursement arrangements 3b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising sohcitations 1b(6) X
¢ Shaning of facilities, equipment, mailing lists, other assets, or paid employees ic X
d If the answer to any of the above 1s “Yes," complete the following schedule. Column (b} should always show the fair market value of the goads, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show mn
column (d) the value of the goods, other assets, or services received.
(a)uneno {b) Amount involved (¢) Name of noncharitable exempt organization (d) Description of tansfers, transactions, and shar ing arrangements
N/A
2a s the foundation directly or indirectly atfihated with, or related to, one or more tax-exempt organizations described
In section 501(c) of the Code (other than section 501(c){3)) or in section 5277 D Yes No
b _If "Yes," complete the following schedule.
(a) Name of orgamization (b) Type of orgamization (c) Description of relationship
N/A

Under penalties of perjry, | declare that | have examined this return, including accompanying schedules and statements and to the best of my knowledge e —————
May the IRS discuss this

Sign and bel&tvl\s true, correct, and c zfjele oc| a'llon of preparer (other than taxpay? 15 based on all information of which preparet has any knowledge returns with the preparer
. Su((/ So / / shown below (see instr }?
Here k By %Mﬂ 7 Ve Pes. —rrus{f(e, | 5/15] 17— } TRUSTEE Yes [INo
Signature oiﬁﬁlc‘ér br trustee 7 | i ' Date Titlg_———
Print/Type preparer's name Prdparer's signature Date Check [} of |PTIN
self- employed

Paid M. MELINDA KARNS M. NDA KARNS [05/12/17 P00743346
Preparer [gynysname » BLUE & CO., LLC Frm'sEIN ™ 35-1178661
Use Only

Firm's address » 250 WEST MAIN STREET, SUITE 2900

LEXINGTON, KY 40507 Phoneno 859-253-1100

Form 990-PF (2016)
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JOHN REED CHARITABLE RESIDUARY TR

31-6626699

:ParksXVi| Supplementary Information

bt o

3 Grants and Contributions Paid During the Year (Continuation)

Recipient

If recipient 1s an individual,

show any relationship to Foundation Purpose of grant or Amount
any foundation manager status of contribution u
I busi
Name and address (home or business) or Substantial contributor recipient
TRANSYLVANIA UNIVERSITY LIONE L’c [GENERAL
300 N BORADWAY
LEXINGTON, KY 40508 26,118,
Total from continuation sheets 26,118,

623631
04-01-16




JOHN REED CHARITABLE RESIDUARY TR

31-6626699

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 1

CAPITAL (n) (B) (Cc)
GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
CENTRAL BANK &
TRUST 69,671. 4,278. 65,393. 65,393.
JP MORGAN 1,283. 0. 1,283. 1,283.
TO PART I, LINE 4 70,954. 4,278. 66,676. 66,676.

FORM 990-PF

ACCOUNTING FEES

STATEMENT 2

(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BLUE AND CO., LLC 1,750. 0. 1,750.
TO FORM 990-PF, PG 1, LN 16B 1,750. 0. 1,750.
FORM 990-PF TAXES STATEMENT 3
(A) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN INCOME TAX 1,481. 1,481. 0.
TO FORM 990-PF, PG 1, LN 18 1,481. 1,481. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 4
(a) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MANAGEMENT FEES 15,591. 15,591. 0.
TO FORM 990-PF, PG 1, LN 23 15,591. 15,591. 0.
STATEMENT(S) 1, 2, 3, 4




JOHN REED CHARITABLE RESIDUARY TR 31-6626699

FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES STATEMENT 5
DESCRIPTION AMOUNT
ADJUSTMENT TO CARRYING VALUE 3,084.
NONDIVIDEND DISTRIBUTIONS 2,227.
TOTAL TO FORM 990-PF, PART III, LINE 3 5,311.

STATEMENT(S) 5




JOHN REED CHARITABLE RESIDUARY TR

31-6626699

FORM 990-PF CORPORATE STOCK STATEMENT 6
FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

279 SHRS ADOBE SYSTEMS INCORPORATED 19,868. 28,723.
75 SHRS ALLERGAN PLC 20,342. 15,751.
30 SHRS ALPHABET INC 19,559. 23,774.
430 SHRS ANALOG DEVICES INC 20,997. 31,227.
223 SHRS APPLE INC 12,610. 25,828,
578 SHRS AT&T INC 20,896. 24,582.
155 SHRS BECTON DICKINSON & CO 20,928. 25,660.
83 SHRS BIOGEN INC 19,580. 23,537,
364 SHRS CAMPBELL SOUP CO 20,574. 22,011.
204 SHRS CELGENE CORP 18,772. 23,613.
165 SHRS CLOROX COMPANY 20,704. 19,803.
142 SHRS COSTCO WHOLESALE CORP 20,410. 22,736.
237 SHRS DISNEY COMPANY HOLDING CO 20,745. 24,700.
199 SHRS FACEBOOK INC 26,208. 22,895.
449 SHRS ISHARES RUSSELL 2000 42,328. 60,548.
445 SHRS INTERCONTINENTAL EXCHANGE 20,655. 25,107.
3,751 SHRS ISHARES MSCI EAFE INDEX FD 219,853, 216,545.
1,643 SHRS ISHARES TR CORE US AGGBD ET 180,139. 177,543.
1,289 SHRS ISHARES TR IBOXX USD HIGH YIELD COR 99,021. 111,563.
696 SHRS ISHARES TR S&P MIDCAP 400 60,039. 115,077.
207 SHRS JOHNSON & JOHNSON 20,817. 23,848.
162 SHRS KIMBERLY - CLARK CORP 20,695. 18,487.
152 SHRS LOWES COS INC 6,881. 10,810.
825 SHRS MASCO CORPORATION 19,326. 26,087,
423 SHRS MICROSOFT CORP 16,770. 26,285.
448 SHRS PAYCHEX 20,722. 27,274.
258 SHRS PROCTER AND GAMBLE CO 19,722. 21,693.
358 SHRS SALESFORCE.COM 20,453. 24,509.
382 SHRS STARBUCKS CORPORATION 20,502. 21,209.
350 SHRS TIME WARNER INC 18,702. 33,786.
2,054 SHRS VANGUARD INDEX FDS REIT 150,299. 169,517.
7,284 SHRS VANGUARD MSCI EMERGING MARKETS ETF 222,168. 260,622.
421 SHRS VERIZON COMMUNICATIONS 21,102. 22,473,
300 SHRS VISA INC 20,826. 23,406.
277 SHRS WALGREENS BOOTS ALLIANCE 20,658. 22,925,
535 SHRS XCEL ENERGY INC 21,102. 21,772.
TOTAL TO FORM 990-PF, PART II, LINE 10B 1,544,973. 1,795,926.

STATEMENT(S) 6



JOHN REED CHARITABLE RESIDUARY TR

31-6626699

FORM 990-PF CORPORATE BONDS STATEMENT 7
FATIR MARKET

DESCRIPTION BOOK VALUE VALUE

21,455.581 SHRS BLACKROCK HIGH YIELD BOND FD 145,982. 163,921.

18,970.190 SHRS FEDERATED TOTAL RETURN BOND FUND 202,044. 204,499.

12,593.266 SHRS GOLDMAN SACHS EMERGING MKT DEBT

FUND 146,022. 156,157.

2,837.391 SHRS FEDERATED INTERNATIONAL LEADERS

FUND 73,659. 83,277.

6,345.784 SHRS MATTHEWS PACIFIC TIGER

INSTITUTIONAL CLASS 149,861. 145,318.

TOTAL TO FORM 990-PF, PART II, LINE 10C 717,568. 753,172.

STATEMENT(S) 7



