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SCANNED SEP 19 2017

"3 EXTENDED TO NOVEMBER 15,

Return of Private Foundation
or Section 4947(a){1) Trust Treated as Private Foundation
P> Do not enter social security numbers on this form as it may be made public.
P Information about Form 990-PF and its separate instructions is at WWW.irs.gov/form990pf.

Form 990-PF

Department of the Treasury
Internat Revenue Service

2017

OMB No 1545-0052

2016

For calendar year 2016 or tax year beginning , and ending
Name of foundation A Employer identification number
SCHARBAUER FOUNDATION INC. 26-2527362
Number and street (or P O box number if man 1s not delivered to street address) Roonvsuite

300 N MARIENFELD #850

B Telephone number

432-683-2222

Crty or town, state or province, country, and ZIP or foreign postal code

MIDLAND, TX

79701-4387

Initial return

Final return
D Address change

G Check all that apply:

|:| Initial return of a former public charity

I—__] Amended return
[ ] Name change

H Check type of organization:

[ X | section 501(c)(3) exempt private foundation

[:l Section 4947(a)(1) nonexempt charitable trust E] Other taxable private foundation

| Fair market value of all assets at end of year

(from Part Il, col (c), line 16)

»$

J Accounting method:T_Xf_l Cash
(7 other (specify)

[_I Accrual

177,982,881 .|(Part/, column (d) must be on cash basis )

Ci exemption application 1s pending, check here »U

]
]

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

E If private foundation status was terminated
under section 507(b)(1)(A), check here P>

F If the foundation 1s in a 60-month termination
under section 507 (b)(1)(B), check here P‘:]

I Part 1 | Analysis of Revenue and Expenses

(The total of amounts in columns (b), (c), and (d) may not

necessarily equal the amounts in column (a) )

(a) Revenue and
expenses per books

(b) Net investment
Income

(c) Adjusted net
income

( d) Disbursements
for chantable purposes
(cash basis only)

Contributions, gifts, grants, etc., receved

Interest on savings and temporary
cash Investments

Dividends and interest from securities
5a Gross rents

b Net rental income or (loss)

oW N

Check [X] if the foundation 1s not required to attach Sch 8

6a net gamn or (loss) from sale of assets not on line 10
b Gross sales price for all
assets on line 6a

N/A
726, 601. 726,601, TATEMENT 1
2,356,997.| 2,356,997, STATEMENT 2
1,093,383. ———r

19,450,807.

7 Capital gain net ncome (from Part IV, hine 2)
8 Net short-term capnal gain

9 Income modifications
Gross sales less returns
102 and allowances

Revenue

1,093,383.

:
|

ANLT

a
| LV

IHS

OGDEN,OT

b Less Cost of goods sold

¢ Gross profit or (loss)
11 Other income
12 Total. Add lines 1 through 11

18,599,014.

18,599,014.

STATEMENT 3

22,775,995,

22,775,995,

13 Compensation of officers, directors, trustees, etc 449 ,900. 337 ’ 425, 112 ’ 475.
14 Other employee salaries and wages 36,208. 27,156. 9,052.
|15 Pension plans, employee benefits 78,940. 59, 205. 19,735.
%1 16a Legal fees
§_ b Accounting fees STMT 4 13,354. 10,016. 3,338.
ai| ¢ Other professional fees
$117 Interest
©[18 Taxes STMT 5 28,816. 22,819. 5,997.
% 19 Depreciation and depletion 5,520. 5,520.
‘E[20 Occupancy 67,191. 50,393. 16,798.
2|21 Travel, conferences, and meetings 20,051. 15,038. 5,013,
E 22 Printing and publications
D|23 Other expenses STMT 6 557,333. 439,285, 118,048.
‘é’ 24 Total operating and administrative
e expenses. Add lines 13 through 23 1,257,313. 966,857. 290,456.
Ol25 Contributions, gifts, grants paid 11,732,975. 11,732,975,
26 Total expenses and disbursements.
Add lines 24 and 25 12,990,288. 966,857. 12,023,431,

27 Subtract hne 26 from line 12:

b Net investment income f negative, enter -0-)
¢ Adjusted net income (f negative, enter -0-)

2 Excess of revenue over expenses and disbursements

9,785,707.

21,809,138.

N/A

623501 11-23-16

13530731 756800 1701004

LHA For Paperwork Reduction Act Notice, see instructions.

1
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Form 990*PF (2016)

13

SCHARBAUER FOUNDATION INC.

26-2527362

Page 2

Balance Sheets Attached schedules and amounts in the descnption
column should be for end-of-year amounts only

Begmnning of year

End of year

Assets

3 Accounts recevable P>

(a) Book Value (b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 883,444, 3,451,666, 3,451,790.
2 Savings and temporary cash investments 241,344. 241,494, 241 ,494.

Less: allowance for doubtful accounts P>

4 Pledges recewable P

Less. allowance for doubtful accounts P>

5 Grants recevable
6 Recewvables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and loans recervable >

Less: allowance for doubtful accounts P>

8 Inventories for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U.S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds
11 n -land, b

STMT 8
STMT 9

Idings, and equip basis

73,854,664.

75,442,034.

82,851,220.

44,853,679.

49,334,703,

48,913,796.

| 4
Less accumulated depreciation »

12 Investments - mortgage loans
13 Investments - other
14 Land, buildings, and equipment: basis P>

139, 441.

STMT 10»

Less accumulated depreciaion

79,664.

56,874.

59,7717.

104,581,

15 Other assets (describe P

STATEMENT 11,

1,926,883.

2,881,788.

42,420,000,

16 Total assets (to be completed by all filers - see the
nstructions. Also, see page 1, item 1)

121,816,888.

131,411,462,

177,982,881,

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other liabilities (describe P

1,060.

2,127.

300,000.

11,115,000.

23 Total liabilities (add hnes 17 through 22)

301,060.

11,117,127,

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bidg., and equipment fund
29 Retamed earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

31 Total liabilities and net assetsfund balances

> L[

» X1

48,279,709.

48,279,709.

0.

0.

73,236,119.

72,014,626.

121,515,828.

120,294,335.

121,816,888,

131,411,462.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part Il, column (a}, ine 30
(must agree with end-of-year figure reported on prior year's return) 11 121,515,828.
2 Enter amount from Part |, line 27a 2 9,785,707.
3 Other increases not included in line 2 (temize) » 3 0.
4 Addlines 1,2,and 3 4] 131,301,535.
5 Decreases not included in line 2 (itemize) P SEE STATEMENT 7 5 11,007,200.
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part |1, column (b), line 30 6| 120,294,335,
Form 990-PF (2016)
623511 11-23-16
2
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Form 990+PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362  Paged
| Part IV| Capital Gains and Losses for Tax on Investment Income

(a)List and describe the kind(s) of property sold (e.g., real estate, Ho%fgrﬂaus'ged (¢) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) (mo., day, yr.)

1a

b SEE ATTACHED STATEMENTS

c

d

e

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basts {h) Gain or (loss)
(or allowable) plus expense of sale () plus (f) minus (g)

a

b

c

d

e 19,490,807. 18,397,424. 1,093,383.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gan minus
- . (k), but not less than -0-) or
] (i) Adyusted basis (k) Excess of col. (1) co
(i)F.M.V. as of 12/31/69 as of 12/31/69 over col. ()), if any Losses (from col. (h))

a

b

¢

d

e 1,093,383.

If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- i Part 1, line 7 2 1,093,383.
3 Netshort-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, ine 8, column (c).

If (loss), enter -0- in Part 1, ling 8 3 N/A
PartVv ualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? L1 ves No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

Base eriiord years () () DIStrIbng())n ratio
Calendar year (or tax year begmning in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. (b) divided by cal. (c))
2015 7,604,374. 159,617,934. .047641
2014 8,754,930. 143,784,175. .060889
2013 6,740,007. 131,679,904. .051185
2012 2,192,527. 107,990,573. .020303
2011 1,317,086. 43,717,842. .030127
2 Total of Ime 1, column (d) 2 .210145
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been n existence if less than 5 years 3 .042029
4 Enter the net value of nonchariable-use assets for 2016 from Part X, ine 5 4 169,963,837.
5 Multiply hine 4 by line 3 5 7,143,410.
6 Enter 1% of net nvestment mcome (1% of Part I, Iine 27b) 6 218,091.
7 Add lines 5and 6 7 7,361,501,
8 Enter qualifying distributions from Part Xil, line 4 8 12,023,431.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

623521 11-23-16 Form 990-PF (2016)
3
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Form 990:PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362 Page 4

[Part VI| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here Pp» L1 and enter "N/A" on lie 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements 1 Part V, check here > and enter 1% 1 218,091.
of Part I, line 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b). | ]
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add lines 1and 2 3 218,091.
4 Subtitle A (Income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased on investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 218,091.
6 Credits/Payments:
a 2016 estimated tax payments and 2015 overpayment credited to 2016 6a 213,217.
b Exempt foretgn organizations - tax withheld at source 6b
¢ Tax pad with application for extenston of time to file (Form 8868) 6¢ 59,400.
d Backup withholding erroneously withheld 6d
7 Total credis and payments. Add lines 6a through 6d 7 272,617.
8 Enter any penalty for underpayment of estimated tax. Check here if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed | 4 9
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid > 10 54,526.
Enter the amount of line 10 to be: Credited to 2017 estimated tax P> 54,526 .|Retundedd | 11 0.
| Part  VII- -A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any pohitical campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for the definition)? 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation. p $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0. ]
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the actvities
3 Has the foundation made any changes, not previously reported to the IRS, in its goverming instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b ¥ "Yes," has It filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
@ By language 1n the governing instrument, or
® By state legislation that effectively amends the goverming instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? /f "Yes, " complete Part Il, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P>
TX
b If the answer 1s "Yes" to ine 7, has the foundation furmished a copy of Form 390-PF to the Attorney General (or designate) A
of each state as required by General Instruction G? If *No," attach explanation s | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5) for calendar
year 2016 or the taxable year beginning in 2016 (see instructions for Part XIV)? /f "Yes," complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? i “ves," attach a schedule isting therr names and addresses 10 X

623531 11-23-16
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Form 990-PF (2016) SCHARBAUER FQUNDATION INC. 26-2527362 Page 5
[ Part V‘IﬁJ Statements Regarding Activities (continued)
’ Yes| No
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement (see instructions) 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 X

Webstte address p»  WWW . SCHARBAUERFOUNDATION.ORG
14 Thebooks are mcareof pp JOANN PRICE, CONTROLLER
Locatedat p» 300 N. MARIENFELD, SUITE 850, MIDLAND, TX

Telephone no.p432-683-2222
ZIP+4 p79701-4387

15 Sechon 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in ieu of Form 1041 - Check here L]
and enter the amount of tax-exempt interest recewed or accrued during the year | 15 | N/A
16 Atany time during calendar year 2016, did the foundation have an interest in or a signature or other authority over a bank, Yes| No

securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and fiing requirements for FINGEN Form 114. If "Yes," enter the name of the
foreign country P>
{ Part \TlI-BJ Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly);

Yes{ No

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes No
(2} Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? |:] Yes EX] No
{3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [:’ Yes D’T_] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? |:] Yes No
(5) Transfer any ncome or assets to a disquahfied person (or make any of either available

for the benefit or use of a disqualified person)? [:I Yes [Zl No
(6) Agree to pay money or property to a government official? (Exception. Check "No"

if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within 90 days.) l:' Yes IZI No

b If any answer I1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations

section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here > |__—|

¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected

before the first day of the tax year beginning in 2016% 1c X
2 Taxes on fallure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation

defined in section 4942(3)(3) or 4942())(5)):

a At the end of tax year 2016, did the foundation have any undistributed income (lines 6d and 6e, Part Xil1) for tax year(s) beginning
before 2016? [:l Yes No
If "Yes," list the years p» R . s

b Are there any years listed in 2a for which the foundation is notapplying the provisions of section 4942(a}(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years histed, answer "No" and attach

statement - see Instructions.) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [ ves (X1 No

b if"Yes," did it have excess business holdings in 2016 as a result of (1)any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2016 ) N/A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2016? 4b X

Form 990-PF (2016)

623541 11-23-16
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" Form 990-PF (2016) SCHARBAUER FOUNDATION INC. . 26-2527362 Page 6
[Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (contnued)
5a Duning the year did the foundation pay or incur any amount to:
) (1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? ‘:l Yes No
(2) Influence the outcome of any specific public election (see section 4355); or to carry on, directly or indirectly,
any voter registration drive? L] ves [X] No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes lXI No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
4945(d)(4)(A)? (see instructions) [ ves No
(5) Provide for any purpose other than religious, charitable, scientific, Iiterary, or educational purposes, or for
the prevention of cruelty to children or animals? {:] Yes No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ If the answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A l___| Yes D No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, recewve any funds, directfy or indirectly, to pay premiums on
a personal benefit contract? [ Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes [XI No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
| Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
ol e ey | morpar, | o | alShurt e
(a) Name and address % postion (enterqal-)' o pcatn allowances
SEE STATEMENT 12 449,900.| 48,000. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). if none, enter "NONE."
{b) Title, and average (d) contnbutons to (e) Expense
(a) Name and address of each employee pard more than $50,000 hours per week {c) Compensation | employeebenetibolans | agcount, other
devoted to position pensat allowances
NONE
Total number of other employees patd over $50,000 > 0

623551 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362  Page?

Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

fT?art IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[ Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 >

0.

623561 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC.

26-2527362 Page 8

Minimum Investment Return (ail domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
Average monthly fair market value of secunities

Average of monthly cash balances

Fair market value of all other assets

Total (add hnes 13, b, and c)

Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation)

o a 0 o o

e |

1a

123,603,977.

1b

6,423,561.

1c

42,524,581.

1d

172,552,119.

Acquisition indebtedness applicable to line 1 assets

Subtract ine 2 from line 1d

Cash deemed held for chantable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions)
Net value of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, line 4
Minimum investment return. Enter 5% of line 5

Do W N

0.

172,552,119.

2,588,282.

s |wInd

169,963,837,

6

8,498,192,

| Part XI |
foreign organizations check here p» [__| and do not complete this part.)

Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain

1 Minmum investment return from Part X, ine 6 1 8,498,192,
2a Tax on nvestment income for 2016 from Part VI, line 5 2a 218,0091.

b Income tax for 2016. (This does not include the tax from Part V1.) 2b

¢ Add lines 2aand 2b 2¢ 218,091.
3 Distributable amount before adjustments. Subtract line 2¢ from hine 1 3 8,280,101.
4 Recovenies of amounts treated as qualifying distnbutions 4 0.
5 Addlines 3and 4 5 8,280,101.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amountas adjusted. Subtract line 6 from line 5. Enter here and on Part XIil, line 1 7 8,280,101.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contnbutions, gifts, etc. - total from Part I, column (d), line 26 1a 12,023,431.

b Program-related investments - total from Part 1X-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add ines 1a through 3b. Enter here and on Part V, line 8, and Part XII, line 4 4 12,023,431.

Foundations that qualify under sechion 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part I, line 27b 5 218,091.

6 Adjusted qualifying distributions. Subtract line 5 from fine 4 6 11,805, 340.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation quahifies for the section

4940(e) reduction of tax in those years.

623571 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362  Page9
Undistributed Income (see instructions)
(a) (b) (c) {d)
Corpus Years prior to 2015 2015 2016

1 Distributable amount for 2016 from Part XI,
line 7
2 Undistnbuted income, if any, as of the end of 2016
a Enter amount for 2015 only
b Total for prior years:
3 Excess distrnbutions carryover, if any, to 2016:
aFrom 2011

8,280,101.

2,419,075.

bFrom 2012

¢ From 2013

dFrom 2014

eFrom 2015

f Total of lines 3a through e
4 Qualfying distributions for 2016 from
PartXil, e 4: »$ 12,023,431,

aApplied to 2015, but not more than line 2a

b Apphed to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

dApplied to 2016 distributable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions carryover applied to 2016
(if an amount appears in cofurmn (d), the same amount
must be shown in column (a) }

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5
b Prior years' undistributed income. Subtract
hine 4b from hine 2b

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions
e Undistributed income for 2015. Subtract line
4a from line 2a. Taxable amount - see mnstr.
f Undistributed income for 2016. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2017
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required - see instructions)
8 Excess distributions carryover from 2011
not applied on line 5 or ine 7
9 Excess distributions carryover to 2017.
Subtract lines 7 and 8 from line 6a
10 Analysis of ne 9:
aExcess from 2012

2,419,075.

0.

8,280,101.

1,324, 255.

0.

0.

1,324, 255.

0.

0.

1,324,255,

b Excess from 2013

¢ Excess from 2014

dExcess from 2015

1,324,255.

e Excess from 2016

623581 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362 Page 10
[ Part X1V | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruhng or determination letter that it 1s a private operating
foundation, and the ruling s effective for 2016, enter the date of the ruling >
b Check box to indicate whether the foundation Is a private operating foundation described In section | 4942(;}(3) or [ ] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minmum {a)2016 (b)2015 (c)2014 (d)2013 (e) Total

investment return from Part X for
each year hsted

b 85% of line 2a

¢ Qualfying distributions from Part XlI,
line 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract Iine 2d from line 2¢

3 Complete 33, b, or ¢ for the
afternative test relied upon:
a "Assets” alternative test - enter:
(1) Value of all assets

{2) Value of assets qualifying
under section 4942()(3)(B)(1)

b "Endowment"’ alternative test - enter
2/3 of mimmum mvestment return
shown in Part X, line 6 for each year
listed

¢ "Support" alternative test - enter;

(1) Total support other than gross
investment iIncome {interest,
dividends, rents, payments on
securtties loans (section
512(a)(5)), or royalties)

@

—

Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)}(B)(m)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year-see instructions.)

1 information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax

year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or

other entity) of which the foundation has a 10% or greater interest.
CLARENCE SCHARBAUER III

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> [:l if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 23, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

SEE STATEMENT 13

b The form in which applications should be submitted and information and matenials they should include:

¢ Any submission deadlines:

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors:

623601 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362 Page 11
| Part XV | Supplementary Information (continued)
3" Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
show any relationship to Foundanc;n Purpose %1 grant or Amount
T any foundation manager status o contribution
Name and address (home or business) or substantial contribtor recipient
a Paid duning the year

AMERICAN RED CROSS - PERMIAN BASIN %\XONE PC VEHICLE PURCHASE
CHAPTER
PO BOX 60310
MIDLAND, TX 79711 33,200,
BOY SCOUTS OF AMERICA, BUFFALO TRAIL #ONE PC (GENERAL OPERATIONS;
COUNCIL BOARD DIRECTED GRANT
1101 W TEXAS AVE
MIDLAND, TX 79701-6171 5,000,
CENTERS FOR CHILDREN AND FAMILIES, L!ONE pC CAPITAL CAMPAIGN
INC
1004 N BIG SPRING ST., STE 325
MIDLAND, TX 797001-3370 400,000,
BOYS AND GIRLS CLUB OF MIDLAND, INC, [NONE pC FAPITAL IMPROVEMENTS
1321 S. GOODE STREET
MIDLAND, TX 79701 18,100,
BYNUM SCHOOL L\IONE pC [FENERAL OPERATING &
PO BOX 80175 VERY PICTURE TELLS A
MIDLAND, TX 79708 TORY CAMPAIGN 1,530,000,

Total SEE CONTINUATION SHEET(S) > 3a 11,732,975.

b Approved for future payment
NONE
Total » 3b 0.

623611 11-23-16
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Form 990-PF (2016)

SCHARBAUER FOUNDATION INC.

26-2527362

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
Bus(:])ess {(b) E,((gu. (d) Related or exempt
1 Program service revenue: code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments 14 726,601.
4 Dwvidends and interest from securities 14 2,356,997,
5 Net rental ncome or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income 14 18,599,014.
8 Gain or (loss) from sales of assets other
than inventory 18 1,093,383.

9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of mventory
11 Other revenue:

12 Subtotal. Add columns (b), (d), and (e}
13 Total. Add line 12, columns (b}, (d), and (e)
{See worksheet in ine 13 instructions to verify calculations.)

22,775,995.

0.

13

22,775,995,

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes).
1 /A

623621 11-23-16
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Form 990-PF (2016) SCHARBAUER FOUNDATION INC. 26-2527362 Page 13

l Part XVIi | information Regarding Transfers To and Transactions and Relationships With Noncharitable
) Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or 1n section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions:;
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1(3) X
(4) Reimbursement arrangements 1b{4) X
{5) Loans or loan guarantees 1b(5) X
{6) Performance of services or membership or fundraising solicitations 1h(6) X
¢ Sharing of facihhies, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above 15 "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value 1n any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
{a)Line no {b) Amount involved (¢) Name of noncharitable exempt organization {d) Description of transfers, transactions, and sharing arangements
N/A
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
In section 501(c) of the Code (other than section 501(c)(3)) or n section 527? Cves [Xdno
b If "Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (¢) Description of relationship
N/A
Under penallne?per]uw, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
SIQI'\ and belief, it1s and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge retaurrn v?mh thelsp(rz':;sazrer
shown below (see Instr }?
Here ) lq/l)/ 2o } EXEC VP / SEC Xlves [INo
Signature ot Otficer or trustee Date Title _
Print/Type preparer's name Preparer's gignat, Date Check | | i |PTIN
self- employed
Paid LAURA ROMAN il P00358823
Preparer [frm'sname » WEAVER AND TIDWELL, LLP frm'seIN > 75-0786316
Use Only
Frm'saddress p 400 W. ILLINOIS, SUITE 1550
MIDLAND, TX 79701 Phoneno. 432.683.5226

Form 990-PF (2016)

623622 11-23-16
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CONTINUATION FOR 990-PF, PART IV
SCHARBAUER FOUNDATION INC. 26-2527362 PAGE 1 OF 2
] Part IV | Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e.g., real estate, (be’[-lo%?ccr?au;;ed (c) Date acquired| (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D - Donaton | (mo. day,yr.) | (mo. day, yr.)
ta GS-HARRIS ASSOCIATES:DYNAMIC EQUITY VARIOUS [12/31/16
b GS-HARRIS ASSOCIATES:DYNAMIC EQUITY VARIOUS [12/31/16
¢ GS-SHAPIRO:DYNAMIC EQUITY ARIOUS [12/31/16
d GS-SHAPIRO:DYNAMIC EQUITY ARIOUS 12/31/16
e GS-YACKTMAN: DYNAMIC EQUITY VARIOUS [12/31/16
t GS-ADVISORY EQUITY VARIOUS [12/31/16
g GS-GANNETT WELSCH & KOTLER SC CORE VARIOUS [12/31/16
h GS-GANNETT WELSCH & KOTLER SC CORE VARIOUS [12/31/16
I GS-GOV/CORP FIXED INCOME VARIOUS [12/31/16
| GS-CAPITAL GROUP PCS:NON-US EQ VARIOUS [12/31/16
k GS-CAPITAL GROUP PCS:NON-US EQ VARIOUS [12/31/16
| GS-SFI CASH MANAGEMENT VARIOUS [12/31/16
m GS-US EQUITY BUFFERED BETA ARIOUS [12/31/16
n GS-INTL DEV EQ BUFFERED BETA VARIOUS [12/31/16
o NORTHERN TRUST 23-78714 ARIOUS 12/31/16

(e) Gross sales price

(f) Depreciation allowed
(or allowable)

(g) Cost or other basis
plus expense of sale

{h) Gain or (loss)
(e) plus (f) mmmus (g)

a 824,839. 1,003,218. <178,379.>
b 933,507. 767,215. 166,292,
c 285,121. 202,889. 82,232,
d 641,803. 533,718. 108,085.
e 138,158. 97,142. 41,016.
f 1,779,322. 1,844,219. <64,897.>
g 69,493. 68,9893. 500.
h 438,454. 311,278. 127,176,
| 1,175,929. 1,173,894. 2,035.
) 333,762, 327,805. 5,957.
k 1,980,739, 2,175,411. <194,672.>
I 250,000. 252,076. <2,076.>
m 884,573. 830,000. 54,573.
n 1,452,085. 1,500,000. <47,915.>
0 3,083,998. 3,038,313. 45,685.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i)F.M.V. as of 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of col. (1)
over col. (3}, if any

(1) Losses (from col. (h)

)

Gains (excess of col. (h) gain aver col. (k),

but not less than "-0-")

<178,379.>

166,292.

82,232.

108,085.

41,016.

<64,897.>

500.

127,176,

2,035.

5,957.

<194,672.>

<2,076.>
54,573.

<47,915.>
45,685.

ol |3 |—-|x|—|-lIzlo|—~|c |a|o|o|>

It gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) { ¥ ?loss), enter "-0-"in Part |, ine 7 2

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6): }

If gam, also enter in Part |, hne 8, column (c).
If (loss), enter *-0-"1n Part |, ne 8

623591
04-01-16
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CONTINUATION FOR 990-PF, PART IV

SCHARBAUER FOUNDATION INC. 26-2527362 PAGE 2 OF 2
] Part IM | Gapital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e.g., real estate, F_BPV‘l’"accrsaus'ge (c) Date acquired| (d)Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D-Donation | (Mo day,yr.) | (mo., day,yr.)

1a NORTHERN TRUST 23-78714 VARIOUS [12/31/16
b NORTHERN TRUST CAP GAIN VARIOUS (12/31/16
¢ VANGUARD REIT VARIOUS [07/25/16
d VANGUARD ST CORP BOND VARIOUS (01/21/16
e VANGAURD INTERMEIDATE VARIOUS {10/19/16
f VANGUARD INTERMEDIATE ARTOUS [04/25/16
g VANGUARD INTERMEDIATE VARIOUS |12/30/16
h RETURN OF CAPITAL VARIOUS [12/31/16
i VONTOBEL :NON-US EQUITY OFFSHORE LP VARIOUS [12/31/16
} SPRUCEGROSS:NON-US EQUITY OFFSHORE LP VARIOUS [12/31/16
k

|

m

n

0

oo | OO aones (g Conor o e o

a 2,715,252, 2,631,171. 84,081.
b 337,090. 337,090.
c 10,647, 8,484. 2,163.
d 10,338. 10,450. <112.>
e 10,892. 10,425. 467.
f 10,468. 10,251. 217.
g 157,650. 160,472. <2,822.>
h 54,509. 54,509.
I 1,082,431. 720,000. 362,431.
) 829,747. 720,000. 109,747.
k

|

m

n

0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(j) Adjusted basis

(i) F.M.V. as of 12/31/69 as of 12/31/69

(k) Excess of col. (1)
over col. (J), if any

(1) Losses (from col. (h))

Gains (excess of col. (h) gan over cal. (k),

but not iess than "-0-)

a 84,081.
b 337,090.
c 2,163.
d <112.>
e 467 .
f 217.
9 <2,822.>
h 54,509.
' 362,431.
] 109,747.
k
|
m
n
0
If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) { i {los$), enter -0 m Pari 1, e 7 ) 1,093,383.
3 Net short-term capital gamn or (loss) as defined in sections 1222(5) and (6): }
If gain, also enter in Part I, line 8, column (¢).
If (loss), enter "-0-" in Part |, e 8 N/A
623591
04-01-16
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SCHARBAUER FOUNDATION INC.

26-2527362

[Part XV| Supplementary

Information

3 Grants and Contributions Paid During the Year (Continuation)

) Recipient If recipient 1s an individual,
srowancatonplo” | Fundslon | Pupes o gantor A
Name and address (home or business) :r gubstanhal contnbl?tor recipient

CITY OF MIDLAND AQUATICS, INC NONE BC LMH FOUNDATION
3003 N A STREET ATATORIUM CAPITAL
MIDLAND, TX 79705-5304 CAMPAIGN 300,000,
CASA OF WEST TEXAS [NONE pC OPERATIONS SUPPORT
1611 W, TEXAS
MIDLAND, TX 79701 45,000,
GREATER IDEAL FAMILY LIFE CENTER ONE o TECHNOLOGY UPGRADE FOR
301 S TYLER PROGRAMS
MIDLAND, TX 79701-7562 35,000,
COMMUNITIES IN SCHOOLS OF THE PERMIAN NONE o DROP OUT PREVENTION
BASIN, INC, PROGRAM
PO BOX 10532
MIDLAND, TX 79702 20,000,
COMMUNITY CHILDREN'S CLINIC ONE pC UPGRADING FLOORS,
PO BOX 3328 ITNSTALLING SECURITY
MIDLAND, TX 79702-3328 DOOR & PROGRAM SUPPORT

($2,000 BOARD DIRECTED

GRANT) 16,000.
HIGH SKY CHILDREN'S RANCH LONE bC WATERLINE, LANDSCAPING
8701 W COUNTY ROAD 60 AND POOL RENOVATION
MIDLAND, TX 79707-1307 80,000,
GIRL SCOUTS OF THE DESERT SOUTHWEST NONE pC EMODELING KITCHEN IN
SOUTHERN NEW MEXICO & WEST TEXAS, FIDLAND GIRL SCOUT
INC, PROGRAM CENTER
9700 GIRL SCOUT WAY
EL PASO, TX 79924 30,000,
I-20 WILDLIFE PRESERVE & JENNA WELCH |NONE Lc ODPERATIONS
NATURE STUDY CENTER REORGANIZATION
PO BOX 2906
MIDLAND, TX 79702-2906 65,000,
MARFA PUBLIC RADIO CORPORATION NONE bc [EXPANSION OF LOCAL
PO BOX 238 PROGRAMMING ON WEST
MARFA, TX 79843-0238 TEXAS PUBLIC RADIO 35,000,
MANOR PARK, INC ONE pC TOHN F YOUNGER
2208 N LOOP 250 W ALZHEIMER'S CENTER
MIDLAND, TX 79707-6011 ~ REMODELING 80,000.

Total from continuation sheets 9,746,675, ‘
623631
04-01-16
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SCHARBAUER FOUNDATION INC.

26-2527362

[Part XV ] Supplementary Information

3 Grants and Contributions Paid During the Year (Continuation)

) Recipient If recipient i1s an individual,
show any relationship to MUmmqn Pumme?gmMor Amount
tatus o contribution
Name and address (home or business any foundation manager s
d ( ) or substantial contributor recipient
MIDLAND CHAMBER OF COMMERCE FONE pC EDUCATE MIDLAND
FOUNDATION, INC, PROGRAM & OPERATIONS
109 N, MAIN STREET
MIDLAND, TX 79701 250,000,
MIDLAND CHILDREN'S REHABILITATION FONE pC [FENERAL OPERATIONS;
CENTER, INC, BOARD DIRECTED GRANT
802 VENTURA AVE
MIDLAND, TX 79705 10,000,
MIDLAND COLLEGE - LEGACY SCHOLARSHIP NONE PC EDUCATION
3600 N, GARFIELD ST,
MIDLAND, TX 79705 150,000,
MIDLAND ISD EDUCATIONAL FOUNDATION NONE i SUPPORT FOR THE
500 W. TEXAS, STE 250 PFFICIAL 2016-17
MIDLAND, TX 79701 BUDGET 5,000,000,
MARC NONE PC EPECTRUM OF SOLUTIONS
2701 NORTH A STREET CAPITAL CAMPAIGN
MIDLAND, TX 79705-6611 50,000,
MIDLAND COMMUNITY DEVELOPMENT NONE PC MIDLAND CDC HILLCREST
CORPORATION DEVELOPMENT
PO BOX 11134
MIDLAND, TX 79702 125,000,
MIDLAND MEMORIAL FOUNDATION NONE pC [GENERAL OPERATIONS;
400 ROSALIND REDFERN GROVER PARKWAY EOARD DIRECTED GRANT
MIDLAND, TX 79701 5,000,
MIDLAND FAIR HAVENS, INC NONE bC CHILDCARE ASSISTANCE
2400 WHITMIRE BLVD STE 100 ¥R0GRAM, SCHARBAUER
MIDLAND, TX 79705 [FOUNDATION BOARD
[DIRECTED GIFT AND
[CENERAL OPERATIONS, 70,000,
MIDLAND SHARED SPACES INITIATIVE kONE PC INFORMATION TECHNOLOGY
P.O, BOX 430 [CONVERSION PROJECT
MIDLAND, TX 79702 105,300,
MIDLAND HABITAT FOR HUMANITY FONE PC CAPITAL SUPPORT FOR
PO BOX 2555 CLOVERDALE/TILDEN
MIDLAND, TX 79702 HOUSE 70,000,
Total from continuation sheets
623631
04-01-16
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SCHARBAUER FOUNDATION INC.

26-2527362

| Part XV| Supplementary Information

3 Grants and Contributions Paid During the Year (Continuation)

Recipient If recipient1s an individual,
evammaiorshel | fmear | Pt
Name and address (home or business) a gubstantlal contnbl?tor recipent

ODESSA COLLEGE FOUNDATION FONE fc LOBE THEATRE
INCORPORATED INTENANCE &
201 W UNIVERSITY BLVD ODERNIZATION CAPITAL
ODESSA, TX 79764-7105 AMPAIGN, 80,000,
PERMIAN BASIN AREA FOUNDATION FONE fc GENERAL OPERATING;
200 N LORAINE, STE 500 BOARD DIRECTED GRANT
MIDLAND, TX 79701 5,000,
NONPROFIT MANAGEMENT CENTER OF THE %ONE c ENERAL SUPPORT FOR
PERMIAN BASIN r EXISTING AND NEW
3500 N, A ST, STE 2300 PROGRAMS
MIDLAND, TX 79701 40,000,
RECORDING LIBRARY OF WEST TEXAS FONE PC ITECHNOLOGY UPDATE
3500 N. A ST., STE 2800
MIDLAND, TX 79705-3602 24,000,
THE SALVATION ARMY ONE pC THE SALVATION ARMY
300 S BAIRD r PUILDING HOPE
MIDLAND, TX 79701 REBUILDING LIVES 2016

APITAL CAMPAIGN, 2,000,000,
PERMIAN BASIN FELLOWSHIP OF CHRISTIAN [NONE PC PERMIAN BASIN FCA
ATHLETES IMPACT AWARDS BANQUET
3500 N. A ST, SUITE 2600
MIDLAND, TX 79705 25,000,
SCHREINER UNIVERSITY NONE Lc [SCHREINER UNIVERSITY
2100 MEMORIAL BLVD, HR DE CAMPUS MINISTRY &
HERRVILLE, TX 78028-5611 WORSHIP CENTER CAPITAL

CAMPAIGN, 100,000,
SAMARITAN COUNSELING CENTER OF WEST NONE pC GENERAL OPERATIONS
TEXAS, INC.
PO BOX 60312
MIDLAND, TX 79711 50,000,
SENIOR LINK MILDAND NONE pC IDLAND AND SOUTHEAST
PO BOX 80519 ENIOR CENTERS
MIDLAND, TX 79708-0519 XERCISE EQUIPMENT

PGRADE 60,000,
UNITED WAY OF MIDLAND NONE pC ROGRAM & OPERATING
1209 W, WALL ST. UPPORT, THE REASONING
MIDLAND, TX 79701 EIND PROJECT & ANNUAL

CAMPAIGN ($13,000

BOARD DIRECTED GRANT) 167,125,

Total from continuation sheets
623631
04-01-16
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: SCHARBAUER FOUNDATION INC.

26-2527362

(Part XV| Supplementary Information

3 Grants and Contributions Paid During the Year (Continuation)

Recipient If recipient 1s an indwidual,
show any relationship to Fo%laf{dat'(}” Purposcte %f %rant or Amount
Name and address (hom any foundation manager Status 0 contribution
and address (home or business) or substantial contributor recipient
SHARING HANDS A RESPITE EXPERIENCE NONE Fc EESPITE CARE PROGRAM
INC SUPPORT.
3500 N. A ST, STE 2200
MIDLAND, TX 79705-3612 25,000,
WEST TEXAS FOOD BANK hONE pC BPERATIONS SUPPORT FOR
PO BOX 4242 NEW MIDLAND FACILITIES
ODESSA, TX 79760 350,000,
SPRINGBOARD CENTER ONE Ec ERED WESTMORELAND
200 CORPORATE DR FITNESS CENTER
MIDLAND, TX 79705-4621 75,000,
TEEN CHALLENGE OF THE PERMIAN BASIN, LONE PC CAPITAL IMPROVEMENTS
INC
PO BOX 251
MIDLAND, TX 79702-0251 50,000,
TEXAS EDUCATION AGENCY FONE PC TEXAS EDUCATION AGENCY
1701 CONGRESS AVE ISTRATEGIC PLANNING
AUSTIN, TX 78701 [SUPPORT. 100,000,
TEXAS STATE HISTORY MUSEUM FOUNDATION LONE PC A BELLE SHIPWRECK
PO BOX 12456 [RENOVATION PROJECT;
AUSTIN, TX 78711-000 OARD DIRECTED GRANT 25,000,
WORLDVIEW ACADEMY NONE PC [PROGRAM AND OPERATING
PO BOX 2918 SUPPORT; BOARD
MIDLAND, TX 79702 DIRECTED GRANT 25,000,
MISC GRANTS <$5,000 hONE FC TO FURTHER CHARITABLE
C/0 SFI 300 MARIENFELD #850 PURPOSE
MIDLAND, TX 79701 4,250,
Total from continuation sheets
623631
04-01-16
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM' 990-PF

INTEREST ON SAVINGS

AND TEMPORARY CASH INVESTMENTS STATEMENT 1

SOURCE

ACCRUED INTEREST PAID
INVESTMENT ACCOUNTS

TOTAL TO PART I, LINE 3

(a) (B) (C)
REVENUE NET INVESTMENT ADJUSTED
PER BOOKS INCOME NET INCOME
<14,000.> <14,000.>
740,601. 740,601.
726,601. 726,601.

FORM 9S50-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL (a) (B) (C)
GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
DIVIDEND INCOME 2,356,997. 0. 2,356,997. 2,356,997.
TO PART I, LINE 4 2,356,997. 0. 2,356,997. 2,356,997.

FORM 9S50-PF

OTHER INCOME STATEMENT 3

DESCRIPTION

SCHARBAUER MINERALS
MISC. INVESTMENT INCOME

TOTAL TO FORM 990-PF, PART I,

(a) (B) (C)
REVENUE NET INVEST- ADJUSTED
PER BOOKS MENT INCOME NET INCOME
18,598,791. 18,598,791.
223. 223.
LINE 11 18,599,014. 18,599,014.

FORM 9S50-PF

ACCOUNTING FEES STATEMENT 4

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING 10,200. 7,650. 2,550.
ATTORNEY 3,154. 2,366. 788.
TO FORM 990-PF, PG 1, LN 16B 13,354. 10,016. 3,338.
24 STATEMENT(S) 1, 2, 3, 4

13530731 756800 1701004
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF TAXES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAX WITHHELD 4,829. 4,829. 0.
PAYROLL TAXES 23,987. 17,980. 5,997.
TO FORM 990-PF, PG 1, LN 18 28,816. 22,8189. 5,997.
FORM 950-PF OTHER EXPENSES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK/PAYROLL FEES 128. 96. 32.
IT/COMPUTER EXPENSES 4,992. 3,744. 1,248.
DUES 2,985. 2,239. 746.
OFFICE EXPENSES 3,510. 2,317. 1,193.
MEALS & ENTERTAINMENT 1,304. 987. 317.
BOND PREMIUM AMORTIZATION 86,361. 86,361. 0.
INVESTMENT EXPENSES 422,374. 316,781. 105,593.
INSURANCE 12,163. 9,122. 3,041,
POSTAGE 133. 100. 33.
SUBSCRIPTIONS 15,923. 11,942. 3,981.
SUPPLIES 1,478. 1,1089. 369.
TELEPHONE & UTILITIES 5,350. 4,013. 1,337.
REPAIRS & MAINTENANCE 632. 474. 158.
TO FORM 990-PF, PG 1, LN 23 557,333. 439, 285. 118,048.

FORM 9S50-PF

OTHER DECREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 7

DESCRIPTION

EXCISE TAX ADJUSTMENT
ACCRUAL TO CASH CONVERSION

TOTAL TO FORM 990-PF, PART IITI,

13530731 756800 1701004

LINE 5

2016.04013 SCHARBAUER FOUNDATION INC.

25

AMOUNT

192,200.
10,815,000.

11,007,200.

STATEMENT(S) 5, 6, 7
17010041



SCHARBAUER FOUNDATION INC. 26-2527362

FORM' 990-PF CORPORATE STOCK STATEMENT 8

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

INVESTMENTS IN CORPORATE STOCK 75,442,034, 82,851,220.
TOTAL TO FORM 990-PF, PART II, LINE 10B 75,442,034. 82,851,220.
FORM 990-PF CORPORATE BONDS STATEMENT 9

FATIR MARKET

DESCRIPTION BOOK VALUE VALUE
INVESTMENTS IN CORPORATE BONDS 49,334,703, 48,913,796.
TOTAL TO FORM 990-PF, PART II, LINE 10C 49,334,703. 48,913,796.
FORM S990-PF DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 10
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
FURNITURE AND FIXTURES 568. 436. 132.
FURNITURE AND FIXTURES 4,710. 4,172. 538.
COMPUTER MONITORS 1,180. 1,180. 0.
COMPUTER TABLE 95. 95. 0.
COMPUTERS 1,620. 1,620. 0.
WRITING TABLE 150. 150. 0.
HP LASER PRINTER 395, 395. 0.
HP LASER PRINTER 1,515. 1,515. 0.
OFFICE PRINT/PICTURE 129. 129. 0.
OFFICE PRINT/PICTURE 141. 141. 0.
SCHARBAUER PORTRAIT 460. 460. 0.
BOOKCASES 2,947. 2,947. 0.
OFFICE CHAIRS 3,228. 3,228. 0.
CHEST 1,480. 1,480. 0.
COFFEE TABLE 493. 493, 0.
END TABLE 391. 391. 0.
LATERAL FILE CABINET 1,350. 1,350. 0.
SIDE TABLE 295, 295. 0.
SOFA 5,569. 5,569. 0.
REFRIGERATOR 822. 822. 0.
COMPUTER TABLE 669. 669. 0.
CONFERENCE TABLE 8,008. 8,008. 0.
CONFERENCE TABLE CHAIRS (10) 4,1095. 4,195. 0.
26 STATEMENT(S) 8, 9, 10
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SCHARBAUER FOUNDATION INC.

CREDENZA (5)

CORNER TABLE

EXECUTIVE DESK (4)

SIDE CHAIRS

SOFA

TABLE

KEURIG COFFEE MAKER
MICROWAVE

GLASSES

ALYSHEBA PRINT

BOOKENDS

FLOOR MAT

G. HARVEY PAINTING

OFFICE LAMPS

PORTRAIT FRAME

SILK OFFICE PLANTS
TABLETOP GLASS

FLOOR MAT

FRAMED JOCKEY SILK
HISTORIC SCHARBAUER PICTURES
BOBWHITE BURST BRONZE
HALL TABLE & MIRROR
FRAMED TAPESTRY

2 AOC 27" LED HD MONITORS
HP ELITE DESKTOP COMP

HP ELITE DESK 800 DESKTOP
HP ELITE DESK 800 DESKTOP
BOOKCASE

LATERAL FILE CABINET

TOTAL TO FM 990-PF, PART II,

26-2527362

11,881. 11,881. 0.
337. 337. 0.
9,961. 9,961. 0.
4,690. 4,690. 0.
2,437. 2,437. 0.
299. 299. 0.
144. 144. 0.
79. 79. 0.

74. 65. 9.

45. 40. 5.

65. 59. 6.
278. 246. 32.
940. 0. 940
1,079. 958. 121.
272. 241. 31.
745. 661. 84.
1,902. 1,690. 212.
489. 435. 54.
383. 340. 43.
658. 0. 658.
3,450. 0. 3,450.
400. 400. 0.
50,000. 0. 50,000.
347. 209. 138
1,578. 947. 631.
1,578. 947. 631
1,578. 947. 631.
1,917. 1,096. 821.
1,425. 815. 610
LN 14 139, 441. 79,664. 59,777.

FORM 990-~PF

OTHER ASSETS STATEMENT 11

DESCRIPTION

SCHARBAUER MINERALS LP

TO FORM 990-PF, PART II,

13530731 756800 1701004

LINE 15

BEGINNING OF END OF YEAR FAIR MARKET

YR BOOK VALUE BOOK VALUE VALUE
1,926,883. 2,881,788. 42,420,000.
1,926,883. 2,881,788. 42,420,000.

27 STATEMENT(S) 10, 11
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM' 990-PF PART VIII - LIST OF OFFICERS,

DIRECTORS

TRUSTEES AND FOUNDATION MANAGERS

STATEMENT 12

NAME AND ADDRESS

CLARENCE SCHARBAUER III
1811 HERITAGE BLVD #100
MIDLAND, TX 79707

JAMES M ALSUP
300 N MARIENFELD #700
MIDLAND, TX 79701

ALLEN MCGUIRE
PO BOX 2111
MIDLAND, TX 79702-2111

GRANT BILLINGSLEY
901 PINE CT
MIDLAND, TX 79705

TIM LEACH
300 N MARIENFELD #850
MIDLAND, TX 79705

CINDY BLACK
300 N MARIENFELD #850
MIDLAND, TX 79705

CYNTHIA Y. BENSON
2407 DARTMOUTH
MIDLAND, TX 79705

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE
AVRG HRS/WK SATION CONTRIB ACCOUNT
PRESIDENT
0.00 0. 0. 0.
VICE PRESIDENT
0.00 0. 0. 0
VP/TREAS
0.00 0. 0 0.
EXEC VP/SEC
40.00 295,900. 24,000. 0.
DIRECTOR
0.00 0. 0. 0.
DIRECTOR
0.00 0. 0. 0
ASST SEC/ASST TREAS
40.00 154,000. 24,000. 0.
449,900. 48,000. 0.

TOTALS INCLUDED ON 9390-PF, PAGE 6, PART VIII

13530731 756800 1701004
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STATEMENT(S) 12

2016.04013 SCHARBAUER FOUNDATION INC. 17010041



SCHARBAUER FOUNDATION INC. 26-2527362

FORM' 990-PF GRANT APPLICATION SUBMISSION INFORMATION STATEMENT 13
PART XV, LINES 2A THROUGH 2D

NAME AND ADDRESS OF PERSON TO WHOM APPLICATIONS SHOULD BE SUBMITTED

SCHARBAUER FOUNDATION INC
300 N MARIENFELD ST STE 850
MIDLAND, TX 79701-4387

TELEPHONE NUMBER

432-683-2222

FORM AND CONTENT OF APPLICATIONS

ORGANIZATIONS REQUESTING FUNDING FILL OUT AND SUBMIT AN ONLINE
PRE-APPLICATION THROUGH THE FOUNDATIONS WEBSITE AT
WWW.SCHARBAUERFOUNDATION.ORG BY DUE DATES LISTED ON THE HOME PAGE. THE
FOUNDATION WILL INVITE SELECTED PRE-APPLICANTS TO SUBMIT AN ONLINE FULL
GRANT REQUEST. INSTRUCTIONS AND ATTACHMENTS ARE INCLUDED IN THE ONLINE
REQUEST PROCESS.

ANY SUBMISSION DEADLINES

SPRING AND FALL CYCLE; DATES CHANGE EACH YEAR AND ARE POSTED ON THE
ORGANIZATION'S WEBSITE

RESTRICTIONS AND LIMITATIONS ON AWARDS

GENERALLY LIMITED TO TEXAS

29 STATEMENT(S) 13
13530731 756800 1701004 2016.04013 SCHARBAUER FOUNDATION INC. 17010041




2016 DEPRECIATION AND AMORTIZATION REPORT

FORM 990-PF PAGE 1 990-PF
Asset Date C ine] Unadjusted Bus | Section 179 Reduc.non in Basis For Beginming Current Current Year Ending
No Description Acqured |Method] Life | 7 YNo| CostOrBasis | % Expense Basis Depreciation | Accumulated | Sec 179 Deduction | Accumulated
v Excl Depreciation Expense Depreciation
F_URNITURE & FIXTUR!E:S o
1| FURNITURE AND FIXTURES 0§/30/11 200D _7.00 HWL7 568, 568, 385, 51, 436,
2| PURNITURE AND FIXTURES 046/30/11 200DH 5.00 | K7 4,710, 4,710, 3,901, 271 4,172,
4} COMPUTER TABLE 06/27/11 200pH 7.00 | HfL7 95, 95. 0,
(i WRITING TABLE 06/27/11( 200DH 7.00 | HQL7 150, 150, [N
9| OFFICE PRINT/PICTURE ) 09/13/11) 200DH 7.00 | K17 129, 129. 0. )
10]OFFICE PRINT/PICTURE 09/1?/11‘ 200D 7.00 { HYQL 7 141, 141, ) [ _
11] SCHARBAUER PORTRAIT 11/18/1 .000 | avhis 460, 460, 0.
12| BOOKCASES 12/12/11 2700D 7.00 J HL7 2,947, 2,947, 0.
13 0FFICE7CHAIRS 12/12/11 200Dy 7.00 § HYL7 3,228, 3,228, o [
14| CHEST 12/12/11) 200pH 7,00 | HYL7 1,480, 1,480, . 0,
15} COFFEE TABLE 12/12/1Y 200DH 7.00 | HYL7 493, 493, 0.
21|END TABLE 12/12/1) 200DH 7.00 H’Yr‘l7 391, 391, 0,
23| LATERAL FILE CABINET 12/12/11 200DH 7.00 | EYL7 1,350, 1,350, i 0.
25|SIDE TABLF o 12/12/11 200DH 7.00 HY’:L7 295, _295. 0,
27| SOFA 12/12/11) 200Dy 7.00 | HYL7 5,569, 5,569, 0.
_29 REFRIGERATOR 12/20/11 200DH 5.00 | HYL 7 822, 822, 0.
31| COMPUTER TABLE 12712/1Y 200DpH 7.00 H‘417 669, 669. [

628111 04-01-16
(D) - Asset disposed * ITC, Salvage, Bonus, Commercial Revitalization Deduction, GO Zone
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2016 DEPRECIATION AND AMORTIZATION REPORT

FORM 990-PF PAGE 1 990-PF
Asset Date € lune] Unadjusted Bus | Section 179 Redut;llon In Basis For Beginning Current Current Year Ending
No Description Acquired {Method) Life | 8 YNol Cost Or Basis | % Expense Basis Depreciation | Accumulated | Sec 179 Deduction | Accumulated
v Excl Depreciation Expense Depreciation
32} CONFERENCE TABLE 12/12/1Y 200pH 7.00 8,008, 8,008._ . 0,
33| CONFERENCE TABLE CHAIRS (10)f 12/11/11 200DH 7.00 4,195, 4,195, 0.
34| CREDENZA (5) 12/12/11‘ 200DH 7.00 11,881, 11,881, 0.
2?5 CORNER TABLE 12/12/1Y 200DH 7.00 337, } 337, 0.
36 |EXECUTIVE DESK (4) 12/12/1) 200DH 7.00 9,961, 9,961, ) 0,
37| SIDE CHAIRS 12/12/11‘ 200DH 7.00 4,690, 4,690, ] 0. )
38| sora ) 12/12/11 200D 7.00 2,437, ’ 2,437, 0.
39| TABLE 12/12/1) 200DH 7.00 299, 299, 0.
40|REBURIG COFFEE MAKER 12/23/11 200DH 5.00 144, 144, 0,
41 MICROWAVE 12/23/1} 200DH 5.00 i 79. 79. 0.
42| GLASSES 01/02/1% 200pH 7.00 774. ] 37. 37. 25, 3. 28,
43| ALYSHEBR PRINT 02/21/1% 200DH 7.00 45, ) 23, 22, 15, 2] 17.
44| BOORKENDS 02/21/1234 200DH 7.00 65, 3 33, 32. 23, 3, 26,
45| FLOOR MAT 92/21/12 200DH 7.00 278, 139, 139. 95, 12, 107,
46|G. HARVEY PAINTING 02/21/12 .000 940, 940, 0.
47| OFFICE LAMPS 02/21/123 200DH 7,00 1,079, 540. 539, 370, 48, 418,
48| PORTRAIT FRAME 02/21/14 200DH 7.00 272, 136, 136, 93, 12, 105,
49[SILK OFFICE PLANTS 02/21/14 200D 7.00 745, 373, 372, 255, 33, 288,
Se8111 040116 (D) Asset disposed * |ITC, Salvage, Bonus, Commercial Revitalization Deduction, GO Zone
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2016 DEPRECIATION AND AMORTIZATION REPORT

FORM 990-PF PAGE 1 990-PF
Asset Date € lLine} Unadjusted Bus | Section 179 Reduc'non In Basis For Beginning Current Current Year Ending
No Description Acqured |Method] Life | 7 Ino| costOrBasis| % Expense Basis Depreciation | Accumutated |  Sec 179 Deduction | Accumulated
v Excl Depreciation Expense Depreciation
50 TA?LE'{OP GLASS i 02/21/12 200DH 7.00 | HYpL7 1,902, 1. 95_1: 951, 654, 85 | 738.
51| FLOOR MAT ) 03/30/14 209D 7.00 ] HYL? 489, 245, 244, 168, 22 180,
52| FRAMED JOCKEY SILK Od/Od/lﬁ 200DH 7.00  HYP 7 383, 192, 191, 131, 17, 148,
S3|HISTORIC SCHARBAUER PICTUREY 06/01/12 NC .000 | HY 658, 658, 0.l
' 64| BOBWHITE BURST BRONZE 12/31/14 Nc .000 | BY] 3,450, 3,450, 0.
65| HALL TABLE & MIRROR 12/31/11* 200D 7.00 H‘Al7 400, 400, 0.
: 66 | FRAMED TAPESTR¥ 12/31/14 NC .000 | HY 50,000. 50,000. 0.
772 aoc _27" LED HD MONITORS 06/16/1§ 347, 174, 173, 209 35,
78|HP ELITE DESKTOP COMP 07/12/18 1,578. 789, 789, 947 158,
79|HP ELITE DESK 800 DESKTOP 07/12/18 1,578, 789, 789. . 947, 158.
] 80 |uP EI:ITE DESK 800 DESKTOP 07/12/16 1,578, 789. 789, 947, 158,
81} BOOKCASE 07/13/14 1,917, 959, 958, i 1,096, 137,
82| LATERAL FILE CABINET 07/13/1J 1,425, 713. 712, 815 102,
) * 990-PF PG 1 TOTAL
FURNITURE & F_IXTURES 134,731, 60,6»50. 6,882, 67,199, 6,115, 5,520 7,422,
‘ MACHINERY & EQUIPMENT )
3| COMPUTER MONITORS 06/27/11 1,180, 1,180, | 0.
5| COMPUTERS ) 06/27/11 1,620, ) 1,620, a. B
7|HP LASER PRINTER 08/22/11 395, 395, 0.
sreim 00118 (D) Asset disposed *1TC, Salvage, Bonus, Commercial Revitalization Deduction, GO Zone
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2016 DEPRECIATION AND AMORTIZATION REPORT

FORM 990-PF PAGE 1 990-PF
Asset Date C |une] Unadjusted Bus | Section 179 | Reduction In Basis For Beginning Current Current Year Ending
No Description Acquired |Method] Life | T |No| CostOrBasis| % Expense Basis Depreciation | Accumutated | Sec 179 Deduction | Accumulated
v Exc} Depreciation Expense Depreciation
8|HP LASER PRINTER 08/22/11)] 200D 5.00 | Y17 1,515, 1,515, 0.
* 990-PF PG 1 TOTAL o 1 - )
MACHINERY & EQUIPMENT 4,710, 4,710, 0. 0. 0 0.
* GRAND TOTAL 990-PF PG 1
DEPR 139,441, 65,360, 6,882, 67,199, 6,115, 5,520 7,422,

CURRENT YEAR ACTIVITY

) BEGINNING BALANCE 131,018, 2,669, 62,989, 6,115, 6,674,
ACQUISITIONS ) 8,423, 4,213, 4,210, 0. 748,
DISPOSITIONS 0. 0. 0, 0. 0.

ENDING BALANCE 139,441, 6,882, 67,199, 6,115, 7,422,
ENDING ACCUM DEPR ) 79,664,
ENDING BOOK VALUE 59,777

628111 04-01 16
(D) Asset disposed * ITC, Salvage, Bonus, Commercial Revitahization Deduction, GO Zone
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