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SCANNED JUL 1.9 207,

Form ggo-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

» Do not enter social security numbers on this form as it may be made public.
» Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

| OMB No 1545-0052

For calendar year 2015 or tax year beginning

October 1

, 2015, and ending

September 30

Open to Public Inspection

»20 16

Name of foundation

Community Finance Corporation

86-0683138

A Employer identification number

Number and street (or P O box number if mail 1s not delivered to street address)

335 N. Wilmot Rd.

Room/suite

420

520-623-3377

Telephone number (see instructions)

City or town, state or province, country, and ZIP or foreign postal code

Tucson, Arizona 85711-2632

G Check all that apply:

O Initiat return
[(J Final return
[C] Address change

[ Inal retum of a former public chanty
[0 Amended return
[C] Name change

D

H Check type of organization:
] Section 4947(a)(1) nonexempt charitable trust

Section 501(c)(3) exempt private foundation
[l Other taxable private foundation

I Fair market value of all assets at
end of year (from Part Il, col (c),
hne 16)» $

[0 Other (specify)

J Accounting method: ] Cash Accrual

1. Foreign organizations, check here

If exemption application 1s pending, check here» [_]

>

2. Foreign organizations meeting the 85% test,
check here and attach computation

If private foundation status was terminated under

section 507(b)(1)(A), check here

»

»[]

If the foundatton ts In a 60-month termmation
under section 507(b)(1)(B), check here

>

551,618,332| (Part l, column (d) must be on cash basis )

Part [l Analysis of Revenue and Expenses (The total of (d) Disbursements
amouZts in columns (b), (c), and (d) nF:ay not ne(é:ssanly equal (agx%%ireiepae?d (b) Ne;rt1 g;vniztmem (c) A:g]él:rtﬁg net fo; Sppagstggle
the amounts in column (a) (see instructions) ) ooks (cash basis only)

1 Contributions, gifts, grants, etc, recewved (attach schedule)
2  Check P[] if the foundation 1s not required to attach Sch. B
3 Interest on savings and temporary cash investments 115 115 115
4 Dividends and interest from secunties 232,099 232,099 232,099
5a Grossrents 109,818,163 109,818,163 109,818,163
b Net rental ncome or (loss)
e 6a Net gain or (loss) from sale of assets not on line 10
5 b Gross sales price for all assets on line 6a
2| 7 Capital gain net income (from Part IV, line 2)
L 8 Netshort-term capital gain .
9 Income modifications
10a Gross sales less returns and allowances -
b Less: Cost of goods sold -\
c Gross profit or (loss) (attach schedule) ” — @‘F\\/ (AT 0\
11 Other income (attach schedule) 1a \15,278.218— " 19,144,165 15,274,210
12 Total. Add lines 1 through 11 195:324,687] 4 1 139))94,54_2 125,324,587
« | 13 Compensation of officers, directors, trustees otc. \a\ VT —F)\
3114 Other employee salartes and wages . Xu' \/-a NEN, U J
5 15  Pension pians, employee benefits \ !/
ﬁ' 16a Legal fees (attach schedule) —

g b Accounting fees (attach schedule) 5“\. l 40,150 40,150 40,150

.5 ¢ Other professional fees (attach schedule) CH- ,} 83,184,518 83,184,518 83,184,518

g 17  Interest . 33,553,178 33,553,178 33,553,178

-1 18 -—Taxes (attach schedule) (see |nstruct|ons — T T 5 - N - T T T

E 19  Depreciation (attach schedule) and depletlon SL“.'B“ 3,639,494 3,639,494 3,639,494

© |20 Occupancy .

§ 21  Travel, conferences, and meetlngs

g 22  Pnnting and publications o
o} 23 Other expenses (attach schedule) -‘ N, I" 8,568,691 8,568,691 8,568,691
-_E 24 Total operating and administrative expenses.
S Add lines 13 through 23 . 128,986,031 128,986,031 128,986,031
oO- 25 Contnbutions, gifts, grants paid . 226,400 226,400
26 Total expenses and disbursements. Add lines 24 and 25 129,212,431 128,986,031 128,986,031 226,400
27  Subtract line 26 from hne 12:
a Excess of revenue over expenses and disbursements (3,887,844)
b Netinvestment income (if negative, enter -0-) 208,501
¢__Adjusted net income (if negative, enter -0-) . 0

For Paperwork Reduction Act Notice, see instructions.

Cat No 11289X

Form 990-P, (2015)



Form 990-PF (2015)
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Page 2

Attached schedules and amounts in the descniption column | Beginning of year End of year
m Balance Sheets should be for end-of-year amounts only. {See instructions.) (a) Book Value {b) Book Value (c) Far Market Value
Cash —non-interest-bearing 1,020,925 868,337 868,337
2 Savings and temporary cash investments - 63,058,848 64,631,735 64,631,735
3 Accountsrecevable» 375,006 | o .
Less: allowance for doubtful accounts®» 0 240,610 375,006 375,006
4  Pledges receivable »
Less: allowance for doubtful accounts »
5 Grants receivable .
6 Receivables due from ofﬁcers drrectors trustees and other
disqualified persons (attach schedule) (see instructions)
7 Other notes and loans recewvable (attach schedule)®» | )
Less. allowance for doubtful accounts®»
21 8 Inventories for sale or use .
§ 9  Prepaid expenses and deferred charges 193,757 164,364 164,364
< | 10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) .
¢ Investments—corporate bonds (attach schedule)
11 Investments—land, buldings, and equipment: basis®» |
Less: accumulated depreciation (attach schedule)»
12  Investments—mortgage loans . . - -
13  Investments—other (attach schedule) 5 cH,“'.S - 396,727,545 369,987,502 369,987,502
14 Land, bulldings, and equipment. basis» Sen. ‘Ié__]_z_.f:_p_:j._s__s_]_q )
Less accumulated depreciation (attach schedule) > - 35,492,074 93,028,200 89,543,542 89,543,542
15 Other assets (describe » Schedule #7 ) 20,481,873 26,047,846 26,047,846
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item |) 574,751,758 551,618,332 551,618,332
17  Accounts payable and accrued expenses 38,419,373 37,586,672
» | 18  Grants payable .
2119  Deferred revenue 3,490,148 3,731,506
E 20 Loans from officers, directors, trustees and other drsqualrfle j)ers%
S 21 Mortgages and other notes payable (attach schedule) 576,817,042 558,156,803 |.
122 Other habilities {describe » e )
23 Total liabilities (add lines 17 through 22) .. 618,726,563 599,480,981
» Foundations that follow SFAS 117, checkhere . . »
8 and complete lines 24 through 26 and lines 30 and 31.
5|24 Unrestricted . (43,974,805) (47,862,649)
® |25 Temporarly restricted
g 26 Permanently restricted .
g Foundations that do not follow SFAS 117, check here > I:I
l-:-_ and complete lines 27 through 31.
O [ 27  Capital stock, trust principal, or current funds .
g 28 Paid-in or capital surplus, or land, bldg., and equipment fund
3 29  Retained eamings, accumulated income, endowment, or other funds
f;—ao -—Total net assets or fund-balances-(see-instructions) =~ =~ .—| = —(43,974;805)| ~ — (47,862.649) — ~— - — —
é’ 31 Total liabilities and net assets/fund balances (see
instructions) . 574,751,758 551,618,332
m Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) 1 (43,974,805)
2 Enter amount from Part [, line 27a . ”jb 2 (3,887,844)
3 Other increases not included in line 2 (|tem|ze) b Ad_] to gross rents for unreallzed Ioss on |nvestments 3 12,772
4 Addlines1,2,and 3 . e 4 (47,849,877)
5 Decreases not included in line 2 (rtemrze) > yn_rg_ql_l_z_gg _l_qs_s__qn investments SeH, ’“jb _________ 5 (12,772)
6 Total net assets or fund balances at end of year {line 4 minus line 5)—Part Il, column (b}, line 30 . 6 (47,862,649)

Form 990-PF (2015)



Form 990-PF (2015) to
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Page 3

» Capital Gains and Losses for Tax on Investment income Wja

M (a) List and describe the kind(s) of property sold (e g , real estate,

(b) How acquired

{c) Date acquired

(d) Date sold

2-story brick warehouse, or common stock, 200 shs MLC Co) PD:PDlérrc‘:Qt?gg (mo , day, yr) (mo , day, yr)
1a
b
C
d
e
({f} Depreciation allowed {g) Cost or other basis (h) Gan or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e} plus (1) minus (g)

a
b
[+
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {) Gains (Col (h) gain minus

) () Adjusted basis {k) Excess of cal () col (k). but not less than -0-) or

) FMV as of 12/31/69 as of 12/31/69 over col (), if any Losses {from col (h)
a
b
C
d
e

2 Caprtal gain net income or (net capital loss) {

Part |, ine 8

If gain, also enter in Part |, ine 7 }
If (loss), enter -0- in Part |, ine 7

3 Net short-term caprtal gain or (loss) as defined in sections 1222(5) and (6)°

If gain, also enter in Part |, line 8, column (c) (see instructions). If (loss), enter -0- |n}

3

Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment income

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distnibutable amount of any year in the base period?
if “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

[ Yes No

1 Enter the appropnate amount in each column for each year; see the instructions before making any entries.

(a)
Base pernod years
Calendar year (or tax year beginning in)

(b)
Adjusted qualifying distributions

(c)

Net value of nonchantable-use assets

(d)

Distnbution ratio
(col (b) divided by col (c))

2014 239,750 901.448 .26596099

2013 285,618 736,356 .38788032

2012 296,752 744,181 .39876320

2011 377,845 822,189 .45955978

2010 359,701 751,264 47879441
2 Total of line 1, column (d) 2 1 .99095870

- — — — 3~ -—Average distribution-ratio-for the-5- year base penod lelde the total on hne 2 by 5 or’ by the - - - — —_—

number of years the foundation has been in existence if less than 5 years 3 0.39819174
4 Enter the net value of noncharitable-use assets for 2015 from Part X, ine 5 4 895,703
5 Multiply line 4 by line 3 5 356,662
6 Enter 1% of net investment income (1% of Part I, line 27b) 6 2,085
7 Addlines5and6 7 358,747
8 Enter qualfying distributions from Part Xl, line 4 . 8 226,400

If ine 8 1s equal to or greater than line 7, check the box a] Part VI I|ne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

Form 990-PF (2015)
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Page 4

‘Excise Tax Based on Investment Income {Section 4940{a), 4940(b), 4940(e), or 4948 —see instructions)

fa- Exempt operating foundations described in section 4940(d)(2), check here » [] and enter “N/A” on line 1.
Date of ruling or determination letter (attach copy of letter if necessary—see instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 4,170
here» [] and enter 1% of Part |, line 27b
All other domestic foundations enter 2% of line 27b. Exempt forelgn organlzatlons enter 4% of
Part |, ine 12, col. (b).
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) | 2 0
Add hnes 1 and 2 ; 3 4,170
Subtitle A (income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatlons only Others enter -0 - 4 0
Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- . 5 4,170
Credits/Payments:
2015 estimated tax payments and 2014 overpayment credited to 2015 | 6a 5,884
Exempt foreign organizations—tax withheld at source . . . . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c 0
Backup withholding erroneously withheld . . . e 6d
Total credits and payments. Add lines 6a through 6d . 7 5,884
Enter any penalty for underpayment of estimated tax. Check here [:I rf Form 2220 IS attached 8
Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed .. |9
Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid . . » | 10 1,714
Enter the amount of line 10 to be Credited to 2016 estimated tax 1,714| Refunded » | 11

Statements Regarding Activities

1a Durnng the tax year, did the foundation attempt to influence any national, state, or local Iegrslatlon or did it Yes | No
participate or intervene in any political campaign? . 1a v
Did it spend more than $100 during the year (either drrectly or mdrrectly) for polltlcal purposes (see
Instructions for the definition)? . 1b v
If the answer is "“Yes” to 1a or 1b, attach a detalled descr/pt/on of the activities and copies of any matenals
published or distributed by the foundation in connection with the activities
Did the foundation file Form 1120-POL for this year? . 1c v
Enter the amount (if any) of tax on political expenditures (section 4955) |mposed durlng the year:
(1) On the foundation. » $ (2) On foundation managers. » $
Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers. » $
Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 v
If “Yes,” attach a detailed description of the activities.
Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . 3 v
Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a | v
If “Yes,” has it filed a tax return on Form 990-T for this year? . db | v
Was there a liquidation, termination, dissolution, or substantial contractlon durlng the year” 5 v
If “Yes,” attach the statement required by General Instruction T.
Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
o By language in the governing instrument, or
e By state legsslation that effectively amends the governing instrument so that no mandatory directions that

- - — — - —-conflict-with-the-state law remain-in-the-governing instrument?-- - — —. —-+ ——-— —- — - — |-6—| v~

Did the foundation have at least $5,000 in assets at any time during the year’7 If “Yes,” complete Part ll, col (c), and Part XV 7 v
Enter the states to which the foundation reports or with which 1t is registered (see instructions) b
Arizona, California
If the answer 1s “Yes” to iine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation . g8b| v
Is the foundation claiming status as a private operating foundation within the meaning of section 4942(])(3) or
4942()(5) for calendar year 2015 or the taxable year begrnnlng in 2015 (see instructions for Part XIV)? If “Yes,”
complete Part XIV . e e e 9 v
Did any persons become substantral contrrbutors durlng the tax year'7 If "Yes attach a schedule listing their
names and addresses . 10 v

Form 990-PF (2015)




Form 950.PF 015 Communsty Fsumice (ompogaveon 06~ 0603139 Page’5

Part VII-A Statements Regarding Activities (continued)

11

12

13

14

15

16

Part VIi-B Statements Regarding Activities for Which Form 4720 May Be Required

1a

Cc

Yes | No
At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b){(13)? If “Yes,” attach schedule (see instructions) e e . 1 v
Did the foundation make a distribution to a donor advised fund over which the foundatlon ora dlsquallfled
person had advisory privileges? If “Yes,” attach statement (see instructions) . . . . . . . . . . . 12 v
Did the foundation comply with the public inspection requirements for its annual returns and exemption application? | 13 | v

Website address P

The books are In care of » Corporation Telephoneno. » - 520-623-3377
Located at B 335 N. Wilmot Rd. Ste. #420 Tucson, Anzona ZIP+4 > | 857112632
Section 4947(a)(1) nonexempt chantable trusts fiing Form 990-PF in lieu of Form 1041 —~Check here . . . N
and enter the amount of tax-exempt interest received or accrued durng theyear . . . . . P [ 15 I

At any time during calendar year 2015, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country?. . . . e e 16 v

See the instructions for exceptions and filing requirements for FiINCEN Form 114, If "Yes enter the name of
the foreign country

File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
During the year did the foundation (either directly or indirectly):
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . . []Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualifiedperson? . . . . . . . . . . . . . . . . . . . . . . . []Yes [INo
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . []Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . []Yes No
(56) Transfer any iIncome or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified persony? . . . . . . . . . . . . . . . [Yes No

(6) Agree to pay money or property to a government official? (Exception. Check “No” If the
foundation agreed to make a grant to or to employ the official for a penod after

termination of government service, If terminatingwithin 90days.) . . . . . . . . [JYes No
If any answer 1s “Yes” to 1a(1-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or 1n a current notice regarding disaster assistance (see instructions)? . . . . . . . 1b v
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . P[]
Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20157 . . . . 1c v

Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a pnvate
operating foundation defined in section 4942(j}(3) or 4942(j)(5)):

At the end of tax year 2015, did the foundation have any undistributed income (lines 6d and

6e, Part Xli) for tax year(s) beginning before2015? . . . . . . . . . . . . . . [Yes No
If “Yes,” list the years » 20 , 20 , 20 , 20

Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement—see instructions.) . . . . . . . .. . 2b v

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» 20 , 20 , 20 , 20

- -— — -3a —Did-the-foundation hold>more than-a 2% direct or indirect-interest in any-business enterprise — —~— — -+ -~ |~ —|——

b

4a

atany timeduringtheyear?. . . . . . . . . . . . . . . . . . . . . . OYes [“]INo

If “Yes,” did 1t have excess business holdings in 2015 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings in2015.) . . . . . . . . . . . e 3b v
Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a 4
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2015? | 4b v

Form 990-PF (2015)




Form 990-PF (2015) 1 () N ’396' DER 3138 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
6a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(¢e))? [dYes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,
directly or indirectly, any voter registration drive? .. (1 Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . [JYes No
(4) Provide a grant to an organization other than a chantable, etc., organization descnbed in
section 4945(d)(4)(A)? (see instructions) . IYes No
(5) Provide for any purpose other than religious, chantable, sc:entmc Ilterary, or educational
purposes, or for the prevention of cruelty to children or animals? OYes No
b If any answer is “Yes” to 5a(1}(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or In a current notice regarding disaster assistance (see instructions)? . 5b v
Organizations relying on a current notice regarding disaster assistance check here » [
¢ |If the answer 1s “Yes” to question 5a(4), does the foundation claim exemption from the tax
because 1t maintained expenditure responsibility for the grant? ClYes [INo
If “Yes,” attach the statermnent required by Regulations section 53. 4945—5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . e {¥es [INo
b Did the foundation, during the year, pay premiums, dlrectly or indirectly, on a personal benefit contract? 6b v
If “Yes” to 6b, file Form 8870.
7a At any time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? [} Yes No
b If “Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? 7b

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1

List all officers, directors, trustees, foundation managers and their compensation (see instructions).

{b) Title, and average
hours per week
devoted to position

{c) Compensation
(if not pasd,
enter -0-)

{d) Contnbutions to
employee benefit plans

{a) Name and address
and deferred compensation

(e} Expense account,
other allowances

See Schedule #9

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter
“NONE.”
d) Contributions to
(b) Title, and average { employee benefit | {e) E t
(a) Name and address of each employee paid more than $50,000 de':/%tltrasd rigr V:IZIetll(On {c) Compensation plang g)r;% deferrel,d { Ltﬁgeglf:;::;usn '
P compensation
None
Total number of other employees paid over $50,000 . . >

Form 990-PF (2015)



Form 990 2019 (ommunxry Fnance_(HRPORATION 306 DR3P e
m- Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

. and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”
(a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation
Management & Training Corporation .
500 North Marketplace Drive Centervilie, UT 84014 Facilitie-Management Fees 2,370,284
GEO Group, InC. e
One Park Place, 621 NW 53rd St, Suite #700 Boca Raton, FL 33487 Facilite-Management Fees 1,547,022
Capstone On Campus Management, LLC
431 Office Park Drive Birmingham, AL 35223 Facilitie-Management Fees 1,159,650
GEoO Gropnc.. .~~~
One Park Place, 621 NW 53rd St, Suite #700 Boca Raton, FL 33487 Facihtie-Management Fees 623,064
Business Development Finance Corporaton
335 N. Wiimot Rd #420 Tucson, AZ 85711-2632 Administrative Fees 130,671
Total number of others receiving over $50,000 for professionalservices . . . . . . . . . . . . .p» 1

Part IX-A Summary of Direct Charitable Activities N Iﬂ

List the foundation’s four largest direct charitable activities duning the tax year Include relevant statistical information such as the number of

organuzations and other beneficianies served, conferences convened, research papers produced, etc Expenses
L
e o
<
s
bl Summary of Program-Related Investments (see instructions) N
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
L e _ L
e
All other program-related investments See Instructions
3 e e
Total. Add lines 1 through 3 e e e A
- - - """ - - - == = _FO?mQQO-PF‘(201—5)_‘_




Commury Foumnc Conpmavion 96~ p6paiaR

Page 8
W *‘Minimum Investment Return (J domestic foundations must complete this | part. Foreign foundations,
see Instructions.) CH.
1 Far market value of assets not used (or held for use) directly 1n carrying out charitable, etc.,
purposes:
a Average monthly fair market value of secunties 1a
b Average of monthly cash balances 1b 909,343
¢ Fair market value of all other assets (see mstructlons) e e e 1c
d Total (add ines 13, b,andc) . . . e 1d 909,343
e Reduction claimed for blockage or other factors reported on Ilnes 1a and
1c (attach detailed explanation). . . . . . e e | 1e |
2  Acquisition indebtedness applicable to line 1 assets . 2
3  Subtract line 2 from line 1d 3 909,343
4 Cash deemed held for charitable actlvmes Enter 1‘/2% of I|ne 3 (for greater amount see
instructions) . .. 4 13,640
5 Net value of noncharltable -use assets. Subtract I|ne 4 from I|ne 3 Enter here and on Part V lrne 4 5 895,703
Mlnlmum investment return. Enter 5% of line 5 . . e e e e 6 44,785
Distributable Amount (see instructions) (Section 49420)( ) and ()(5) private operating foundations
and certain foreign organizations check here ™ [J and do not complete this part.)
1 Minimum investment return from Part X, ine 6 . L. .. ... 1 44,785
2a Tax on investment income for 2015 from Part Vi, ine5 . . . . . . . 2a 4,170
b Income tax for 2015. (This does not include the tax from PartVl.) . . . 2b
¢ Add lines 2a and 2b . 2c 4,170
3 Distributable amount before adjustments Subtract Ilne 2c from ||ne 1 3 40,615
4 Recovenes of amounts treated as qualifying distributions . 4
5 Addlines3and4 . . 5 40,615
6  Deduction from distributable amount (see lnstructrons) 6
7 Distributable amount as adjusted. Subtract ine 6 from hne 5 Enter here and on Part XIII
line 1 7 40,615
Qualifying Distributions (see instructions)
1 Amounts pad (Including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. —total from Part |, column (d), line 26 . 1a 226,400
b Program-related investments—total from Part IX-B . 1b
2 Amounts paid to acquire assets used (or held for use) dlrectly o] carrylng out charltabte etc
purposes . .o . C e e e 2
3 Amounts set aside for specmc chantable projects that satisfy the:
a Suitabiity test (prior IRS approval required) . 3a
b Cash distribution test (attach the required schedule) . 3b
4  Qualifying distributions. Add Iines 1a through 3b. Enter here and on Part V Ilne 8 and Part XIII Ilne 4 4 226,400
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) . 5
6 Adjusted qualifying distributions. Subtract line 5 from iine 4 6 226,400

Note. The amount on line 6 will be used Iin Part V, column (b}, in subsequent years when catculatmg whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

~ Form 990-PF 2015)



Form 99Q—PF (2015)

[Part Xiil §

1

10

[ T = N I« ]

Lom

Undistributed Income (see instructions)

ATION

#06~ 0623138

Page 9

Distributable amount for 2015 from Part Xl,
line7 Ce ; ;
Undistributed income, If any, as of the end of 2015:
Enter amount for 2014 only . .
Total for prior years: 20 ,20 ,20

(@

Corpus

(b)
Years prior to 2014

©
2014

(d)
2015

40,615

Excess distnbutions carryover, if any, to 2015:
From 2010 329,236

From 2011 344,046

From 2012 266,039

From 2013 257,564

From 2014 200,562

Total of lines 3a through e ..

Qualifying distributions for 2015 from Part XII
line 4: » $ 226,400

Applied to 2014, but not more than ine 2a .
Applied to undistributed income of prior years
(Election required —see instructions) .
Treated as distributions out of corpus (Election
required—see Instructions) .
Applied to 2015 distnbutable amount
Remaining amount distributed out of corpus
Excess distributions carryover apphed to 2015
(If an amount appears in column (d), the same
amount must be shown in colurnn (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract ine 5
Prior years’ undistnbuted income. Subtract
line 4b from line 2b

Enter the amount of prior years’ undistnbuted
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed .

Subtract line 6¢c from line 6b Taxable
amount—see instructions .o
Undistributed income for 2014. Subtract line
4a from Ilne 2a. Taxable amount—see
instructions e
Undistnbuted income for 2015. Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2016 .

Amounts treated as distributions out of corpus

" to “satisfy requirements imposed by section”

170(b)1)(F) or 4942(g)3) (Election may be
required —see instructions) . .

Excess distributions carryover from 2010 not
applied on line 5 or line 7 (see instructions) .

Excess distributions carryover to 2016.
Subtract lines 7 and 8 from line 6a

Analysis of line 9

1,397,447

40,615

185,785

1,583,232

329,236

1,253,996

Excess from 2011 344,046
Excess from 2012 . 266,039
Excess from 2013 . 257,564
Excess from 2014 . 200,562
Excess from 2015 185,785

Form 990-PF (015)



Form 990-PF (2015) b (73 C BN ‘lig 83 Page 10
ETa @11 * Private Operating Foundations (see instructions and Part VII-A, question 9) R}
1a" If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling is effective for 2015, enter the date of theruling . . . . >
b Check box to indicate whether the foundation 1s a private operating foundation descrlbed in section [] 4942()(3) or [[] 4942()(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2015 (b) 2014 (c) 2013 (d) 2012 fe) Total

investment return from Part X for
each year listed . .

b 85% of line 2a

¢ Qualfying distributions from Pari X,
line 4 for each year listed

d  Amounts included in iine 2¢ not used directly
for active conduct of exempt activities .

e Qualifying distnbutions made directly
for active conduct of exempt activities.
Subtract line 2d from hne 2¢

3 Complete 3a, b, or c for the
alternative test refied upon:

a ‘“Assets” alternative test—enter
(1) Value of all assets
(2) value of assets qualifying under
section 4942()(3XB)(1)

b “Endowment” alternative test—enter /3
of minimum nvestment return shown in
Part X, line 6 for each year listed .

¢ “Support” alternative test—enter:

(1) Total support other than gross
investment  income  (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royaities) .

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942()(3)}(B)ui)

(3) Largest amount of support from .
an exempt organization

(4) Gross investment income . . .
Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contnbuted more than $5,000). (See section 507(d)(2).)

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » “if the fotindation-only-makes-contnbutions to-preselected charitable-organizations and does_not_accept _ _ _
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under

other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and matenals they should include:

¢ Any submission deadlines:

d Any restnctions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors:

Form 990-PF (2015)



Form 990-PF (2015) CD“\ Fx

€ IpN

H04- DERIIIR  pee11

* Supplementary Information (continued)

3 * Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,
HeCIplent show any relationship to Fotu r:danc;n Purpose of grant or A t
" any foundation manager status o contribution moun
Name and address (home or business) or substantial contnbutor | Tecipient
a Paid duning the year

University of Arizona Foundation/Arizona Assurance
1111 N. Cherry Avenue Tucson, AZ 85721-0109 N/A 501(C)(3) |See Schedule #11 60,000
Lead Guitar/UA Presents
888 N. Euclid Ave. Room 203 Tucson, AZ 85719 N/A 501(C)}(3) |See Schedule #11 36,400
University of Arizona Foundation/
daVinci Scholarship
1111 N Cherry Avenue
Tucson, AZ 85721-0109 N/A 501(C)(3) |See Schedule #11 35,000
Tucson Unified School District/Education Enrichment
Foundation
3809 E. Third Street
Tucson, AZ 85716 N/A 501(C)(3) |See Schedule #11 35,000
See Schedule #11 N/A 501(C)(3) |See Schedule #11 60,000

Total e > 3a 226,400

b Approved for future payment

N/A

Total » 3b

Form 990-PF (2015)



1 Program service revenue:

a

Form 990-PF (2015) t

Part XVI-A
Enter gross amounts unless otherwise indicated. Unrelated business income  |Excluded by section 512, 513, or 514

ﬂﬁ6~ 0683 l 38 Page 12

Analysis of Income- Producmg Actlvmes

(€
Related or exempt
(a) (b) (c) (d) function income
Business code Amount Exclusion code Amount (See instructions.)

Administrative Fees 403,604

b

Other Income 531120 451,065 30 414,571

C

Insurance Reimbursement 30 14,004,970

d

e

f
9

inte

asON

Net
a
b
Net

Net i

- O OON®

-—h b

b
c
d
e

Membership dues and assessments

Dwvidends and interest from securites . . . . 14 232,099

Other investment income .
Gain or (loss) from sales of assets other than |nventory

Gross profit or (loss) from sales of inventory
Other revenue: a

Fees and contracts from government agencies

rest on savings and temporary cash |nvestments 14 115

rental income or (loss) from real estate:
Debt-financed property . . . . . . . 30 109,818,163
Not debt-financed property

rental income or (loss) from personal property

income or (loss) from special events

12 Subtotal. Add columns (b}, (d),and (e) . . . . 451,065 124,469,918 403,604
13 Total. Add line 12, columns (b), (d),and (&) . . . e e e e e 13 125,324,587

(See worl

ksheet in line 13 instructions to verify calculations )

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Expiain below how each activity for which income is reported in column () of Part XVI-A contributed mmportantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions )
1a Administrative fees are earned pursuant to the Organization's purpose of lessening the burdens of government
and to finance the erection of public buildings.
1b Other income are sources earned in the rental of a college dormitory project in the Phoenix, Arizona area that is
in the pursuit of the Organization’s purpose of lessening the burdens of government and to finance the erection of
pubhic buildings. The amount in "unrelated business income" is rental income earned from retail renters and is
reported on Form 990-T.
1c Insurance reimbursement was received from an insurance policy that covered damages caused to a prison facility in

Kingman, Arizona and covered operating costs from business interruption as a result of the damages.

Form 990-PF (2015)



Form 990-PF (2015)

' RIS wnes  CoRPORATION ﬂ%" 0683)38 Page 13

Part XVII
: Exempt Organizations

Information Regardlng Transfers To and Trnsactlons and Relationships With Noncharitable

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political

organizations?
a Transfers from the reporting foundation to a noncharnitable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization .
{3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements .
(5) Loans or loan guarantees .
(6) Performance of services or membershlp or fundralsmg soI|C|tat|ons
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees

<

1a(1)
1a(2)

«

1b(1)
1b(2)
1b(3)
1b(4)
1b(5)
1b{6)| v

ic 4

SISN[SN[KN]S

d If the answer to any of the above 1s “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value in any transaction or sharnng arrangement, show in column (d) the value of the goods, other assets, or services received.

{a) Line no | (b) Amount involved (c) Name of noncharitable exempt organization (d) Descnption of transfers, transactions, and sharing arrangements

1b(6) 130,671 |Business Development Finance Corporation Administrative Fees

2a Is the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 .

b If “Yes,” complete the following schedule.

] Yes No

(a) Name of organization {b) Type of organization

{c) Descnption of relationstup

e N A Al

Sign correct, and compld . fir .
Here } //ZA ;‘I] ’)\ Cresident

axpayer) ts based on all mformation of which preparer has any knowledge

May the IRS discuss this retum
with the preparer shown below
(see instructions)? 7] Yes [ ]No

; Al
Signatlre éf officer or trustea— ‘“J ha :! QE_HM'\B% Title

Pai d Print/Type preparer's name Pregarer's signature Dat
preparer Ron Kovar Mj:h ﬁ. ‘ EA
' » Ronaild D. Kovar Jr. CPA

PTIN
Check if

H self-employed P0O1218573

Firm's EIN P

Use Only Firm's name
Firm's address » 7838 E. Linden Ct. Tucson, AZ 85715

Phone no 520-722-3643

Form 990-PF (2015)



Community Finance Corporation
Form 990—PF, Year End September 30, 2016
El #86—0683138

Schedule #1a, Page 1, Part], Line 11, "Other Income”

Column a Column b Columnc
Administrative Fees 403,604 403,604 403,604
Add back of loss from Project/Trust Funds 3,869,945
Insurance reimbursement 14,004,970 14,004,970 14,004,970
Other income 865,636 865,636 865,636
Other Income 15,274,210 19,144,155 15,274,210

The ioss from Project/Trust funds 1s used for the Corporation’s charitable purposes,

which Is the purpose of lessening the burdens of government and to erect, finance

the erection of, or maintain public buildings, monuments, or works. The loss from
Project/Trust funds 1s added back in column b I1n other income in order to avoid distoring
the amount of net Investment income In Line 27b that 1s subject to excise tax on this return.

Schedule #1b, Page 2, Part lll, Lines 3 and 5, "Other Increases and Decreases not included”.

Unrealized loss on investments (12,772)

Unrealized loss on investments represents the decrease In the market value of investments

under the original cost of the investments. This loss is used for the Corporation’s

chartable purposes and is offset by an increase In lease income or gross rent, as the

Corporation's non charitable purposes are not financially liable for market decreases in ‘
these investments |

Schedule #2, Page 1, Part |, Line 16b, "Accounting Fees".

Accounting fees 40,150

Accounting fees represent charges for accounting writeup and preparation of the Form 990—-PF
for fiscal year ended September 30, 2015 and accounting support during the fiscal year ended

September 30, 2016.

Schedule #3, Page 1, Part |, Line 16c, "Other Professional Fees".

Legal, professional, and trustee fees 1,020,527
Administrative fees 180,671 }
Faciltie management fees and operating costs 82,033,320 Related to exempt activities

83,184,518

Schedule #4, Page 1, Part |, Line 23, "Other Expenses”.

Amortization 915,173

Facilties expenses 3,622,620

Ground lease rent 1,170,060

Other expenses. . ___ __  _ _ ____ _ _ ____ _ _.28380 - _ .. . ____ _ ____ . _

Repairs and maintenance 415,280

Real estate taxes 2,417,178 ‘
8,568,691 |

Amortization represents costs associated with the 1Issuance of notes payable \
These costs were Incurred in July 2002, November 2002, December 2002, February 2006,

September 2007, February 2008, November 2008 and January 2014 and are being amortized

on a straight line basis over a period of 19 92 years or 239 months, 29.75 years or 357 months,

19 83 years or 238 months, 19.67 years or 236 months, 34 75 years or 417 months, 31.58 years |
or 379 months, 16.46 years or 198 months and 17.92 years or 215 months, respectively. |



Community Finance Corporation
Form 990—PF, Year End September 30, 2016

El #86—0683138

Schedule #4, Page 1, Part |, Line 28, "Other Expenses" (Continued).

Amount amortized for note #3
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #5
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #7
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #12
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #14
Amortizaton for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #18
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #19
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for note #23
Amortization for fiscal 2016
Total amortization at 9/30/16

Amount amortized for all notes before notes paid off
Not used

Not used

Amount amortized for all notes after notes paid off
Amortization for fiscal 2016

Total amortization at 9/30/16 before notes paid off
Not used

Not used

Total amortzation at 9/30/16 after notes paid off

1,150,303
57,746

—_—) =

818,070

667,702
22,444

312,343

1,135,589

57,266

787,410

3,971,695
201,916
2,153,774

7,051,313
201,466

—_— e " T

1,863,561

2,353,394

74,522

645,854

4,309,784

261,834

2,061,941

680,591

37,979

104,443

21,320,371

21,320,371
915,173
8,747,396

8,747,396



Community Finance Corporation
. Form 990—PF, Year End September 30, 2016
El #86—-0683138

Schedule #5, Page 2, Part I, Line 13, "Investments ~Other"

Certificates of depostt 2,459,675
U S. Treasury Notes 18,282,055
Net investment In leases 349,245,772

369,987,502

investments include certficates of deposit that mature ranging from November 18, 2016
to December 18, 2017 with interest rates ranging from 0.58% to 1.50%. The certificates
of depostt have a cost basts of $2,457,663, resulting in an unrealized gain of $2,012
from therr fair value of $2,459,675

investments Include U.S Treasury Notes that mature ranging from November 30, 2016
to January 15, 2024 with nterest rates ranging from 0.25% to 0.625%. The U S. Treasury
Notes have a cost basis of $18,196,299, resuiting in an unrealized gain of $85,756

from therr fair value of $18,282,055

Net investment in leases represents the difference between note payable and related obligations

over the cash, investments, and other assets for this activity. This difference represents the

minimum lease payments required by the various local governments over the term of the leases for the
real estate projects constructed/developed under these lease agreements. Fair value =

the book/cost basis

Schedule #6, Page 1, Part |, Line 19, "Depreciaton” and Page 2, Part I, Line 14, "Land, Bulldings, & Equipment"”

Land 6,453,678
Land improvements 257,029
Builldings 107,582,931

Furniture and equipment 10,741,978
Total cost/basis 125,035,616
Less accumulated depreciation (35,492,074)
Property and equipment, net 89,543,542
Accumulated depreciation at 10/01/15 31,852,580
Addition to accumulated depreciation 3,639,494
Accumulated depreciation at 09/30/16 35,492,074

Depreciation is based on the estimated useful lives of the assets using the straight—line method.
Estimated useful lives used for buildings are 30 years, for land improvements are 20 years, and

for furniture and equipment 1s 5 years. Depreciation expense for fiscal 2016 1s $3,639,494 on a straight—
line basis.

Schedule #7, Page 2, Part ll, Line 15, "Other Assets":

Note i1ssuance costs 21,320,371

Less accumulated amortization (8,747,396)

— —_. _Subtotal see Schedule #4_ 12,572,975
Other receivable T T T T T T TMs13% T T — e — - —

Lease iIncome receivable 12,869,473

Interest receivable 54,400

Prepaid real estate taxes 399,672

26,047 846



Community Finance Corporation
T Form 990—PF, Year End September 30, 2016
El #86—0683138

Schedule #8, Page 2, Part Il, Line 21, "Mortgages and Other Notes Payable".

Note payable #3 4,415,000
Note payable #5 9,865,000
Note payable #6 2,990,000
Note payable #7 6,070,000
Note payable #12 34,250,000
Note payable #14 75,100,000
Note payable #16 40,595,000
Note payable #17 22,168,000
Note payable #18 186,285,000
Note payable #19 164,380,000
Note payable #23 15,160,000
Note payable #24 220,000
Notes payable 561,498,000
Ornginal (discount)/premium (3,341,197)
Total notes payable . 558,156,803

Note payable #3 exists with the Industrial Development Authonty of the County of Maricopa,
Arizona Itis a non—recourse loan that Is secured by available investments from the
proceeds of the note payable and the underlying contract with the State of Anizona /GEO
Group, Inc. for the real estate property acquired with the proceeds from this note

payable This loan originated on July 31, 2002 with a final maturity of July 2022 The interest
rate ranges from 4.10% to 5 375%, depending on the maturity dates of various issues/
Installments associated with the note payable ranging from July 2004 to July 2022
Semi—annual payments range from $22,441 to $857,441. The original loan balance was
$10,265,000, with $4,415,000 the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to purchase a secure private prison

to be utthzed by the local government the State of Arizona and to be managed by the publicly
traded corporation GEO Group, Inc This note payable has no relationship with disqualified
persons



Community Finance Corporation
Form 990—PF, Year End September 30, 2016
El #86—-0683138

Schedule #8, Page 2, Part ll, Line 21, "Mortgages and Other Notes Payable". (Continued)

Note payable #5 exists with the Industnal Development Authonty of the City of Tucson,
Arizona lt1s a non—recourse loan that Is secured by available investments from the

proceeds of the note payable and the underlying lease with the University of Arizona/Marshall
Foundation for the real estate property constructed with the proceeds from this note payable
This loan originated on November 5, 2002 with a final matunty of July 2082 The interest

rate ranges from 3 00% to 5.00%, depending on the maturity dates of various issues/installments
associated with the note payable ranging from July 2003 to July 2032. Semi—

annual payments range from $448,259 to $1,365,000. The oniginal loan balance was
$13,440,000, with $9,865,000 the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to construct/develop a building

to be utilized by the local government/university the University of Arizona and the charttable
non — profit organization the Marshall Foundation. This note payable has no relationship

with disqualified persons.

Note payable #6 exists with the Industrial Development Authonty of the City of Tucson,
Anzona. It i1s a non—recourse loan that 1s secured by available investments from the
proceeds of the note payable and the underlying lease with the University of Arnizona/Marshalil
Foundation for the real estate property constructed with the proceeds from this note payable
This loan orniginated on November 5, 2002 with a final matunty of July 2032. The interest

rate ranges from 4.90% to 6 15%, depending on the maturity dates of various Issues/installments
assoclated with the note payable ranging from July 2003 to July 2032. Semi—

annual payments range from $164,846 to $445,830. The original loan balance was
$3,960,000, with $2,990,000 the outstanding balance at September 30, 2016 The purpose of
the note payable was to have the necessary resources to construct/develop a building

to be utihzed by the local government/university the University of Arizona and the charttable
non—profit organization the Marshall Foundaton. This note payable has no relationship

with disqualified persons.

Note payable #7 exists with the Industrial Development Authonty of the County of Pinal,
Arizona It is a non—recourse loan that Is secured by available investments from the

proceeds of the note payable and the underlying contract with the State of Anizona /GEC
Group, Inc. for the real estate property acquired with the proceeds from this note

payable. This loan originated on December 20, 2002 with a final matunty of October 2022 The
Interest rate ranges from 3.875% to 5.25%, depending on the matunty dates of various issues/
Installments associated with the note payable ranging from April 2003 to October 2022.
Semi—annual payments range from $26,381 to $1,031,381 The original loan balance was
$12,840,000, with $6,070,000 the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to purchase a secure prvate prison

to be utilized by the local government the State of Arizona and to be managed by the publicly
traded corporation GEO Group, Inc. This note payable has no relationship with disqualified
persons.

Note payable #12 exists with the Industrial Development Authority of the County of Pinal,

Arnzona Itis a non—recourse loan that 1s secured by avallable investments from the

_proceeds of the note payable and the underlying contract with the State of Arizona /GEO

Group, Inc. for the real estate property acquired with the proceeds from thisnote ~  ~— ~— — —
payable This loan originated on February 10, 2006 with a final maturity of October 2025 The
interest rate ranges from 4.50% to 5.25%, depending on the maturity dates of various issues/
Instaliments associated with the note payable ranging from October 2008 to October 2025
Semi—annual payments range from $95,175 to $4,325,175. The orniginal loan balance was
$51,560,000, with $34,250,000 being the outstanding balance at September 30, 2016 The purpose of
the note payable was to have the necessary resources to construct a secure private prnison to be
utilized by the local government the State of Arizona and to be managed by the publicly

traded corporation GEO Group, Inc. This note payable has no relationship with disqualified

persons



Community Finance Corporation
Form 990—PF, Year End September 30, 2016
El #86—0683138

Schedule #8, Page 2, Part li, Line 21, *Mortgages and Other Notes Payable™ (Continued)

Note payable #14 exists with the Industrial Development Authority of the City of Phoenix,

Anizona Itis a non—recourse loan that Is secured by available investments from the

proceeds of the note payable and the underlying leases with Arizona State University students and
retailers, as well as the buildings and improvements and an interest in the ground lease for the real
estate property acquired with the proceeds from this note payable. This loan originated on
September 19, 2007 with a final matunty of July 2042 The Interest rate ranges from

4 00% to 5.00%, depending on the matunty dates of various Issues/installments

associated with the note payable ranging from July 2012 to July 2042. Semi—annual

payments range from $995,619 to $23,768,013 The original loan balance was

$77,415,000, with $75,100,000 being the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
facilties to be utilized by Arizona State University students and retailers and to be managed by
Capstone On—Campus Management LLC, when construction i1s completed. This note payable
has no relationship with disqualified persons

Note payable #16 exists with the Industrial Development Authority of the City of Phoenix,

Arizona [tis a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying leases with Arizona State University students and
retailers, as well as the buildings and improvements and an interest In the ground lease for the real
estate property acquired with the proceeds from this note payable This loan originated on
September 19, 2007 with a final matunty of July 2042. The interest rate ranges from

4 00% to 5 00%, depending on the matunty dates of various issues/installments

assoclated with the note payable ranging from July 2012 to July 2042. Semi—annual

payments range from $540,871 to $12,937,125. The original loan balance was

$41,625,000, with $40,595,000 being the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
facilities to be utilized by Arizona State University students and retaillers and to be managed by
Capstone On—Campus Management LLC, when construction i1s completed. This note payable
has no relationship with disqualified persons.



Community Finance Corporation
Form 990 —-PF, Year End September 30, 2016
El #86—-0683138

Schedule #8, Page 2, Part II, Line 21, "Mortgages and Other Notes Payable". (Continued)

Note payable #17 exists with the industrial Development Authority of the City of Phoenix,

Arnizona It is a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying leases with Arizona State University students and
retallers, as well as the buildings and improvements and an interest in the ground lease for the real
estate property acquired with the proceeds from this note payable. This loan originated on
October, 2008 with a final matunty of July 2042. The interest rate Is 7.95%, with a final

matunty of July 2042. Annual payments range from $540,578 to $1,990,252 The total loan balance
is $22,700,000, with $22,168,000 being the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to acquire, develop, construct, and operate
facilties to be utilized by Arizona State University students and retailers and to be managed by
Capstone On—Campus Management LLC, when construction ts completed This note payable

has no relationship with disqualified persons. This note payable 1s subordinate to Note payables
#14 and #16 and was 1ssued in favor of the developer to pay a portion of the development fee

Note payable #18 exists with the Industnal Development Authonty of the County of Pima,

Anzona Itis a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying lease with Clark County, Nevada

for the real estate property constructed with the proceeds from this note payable.

This loan originated on February 7, 2008 with a final matunty of September 2039. The interest
rate ranges from 4.00% to 5.125%, depending on the matunty dates of various Issues/tnstallments
associated with the note payable ranging from September 2010 to September 2039. Semi—
annual payments range from $322,625 to $15,682,250. The original loan balance was
$195,000,000, with $186,285,000 being the outstanding balance at September 30, 2016. The purpose
of the note payable was to have the necessary resources to construct/develop a real estate
project known as the Clark County Detention Faciity to be utilized by the local government

Clark County, Nevada. This note payable has no relationship with disqualified persons

Note payable #19 exists with the Industrial Development Authority of the County of Mohave,

Arizona [t is a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying contract with the State of Arizona /Management

& Training Corporation and GEO Group, Inc for the real estate property acquired with the proceeds from
this note payable. This loan originated on November 14, 2008 with a final maturity of May 2025. The
interest rate ranges from 6.75% to 8.0%, depending on the matunty dates of various Issues/

instaliments associated with the note payable ranging from May 2011 to May 2025.

Semti—annual payments range from $1,771,400 to $46,056,400. The original loan balance was
$218,425,000, with $164,380,000 being the outstanding balance at September 30, 2016. The purpose of
the note payable was to have the necessary resources to construct a secure private prison to be

utihized by the local government the State of Arizona and to be managed by the non—publicly

traded corporation Management & Training Corporation until November 30, 2015; eflfective

December 1, 2015, the publicly traded corporation GEO Group, Inc. assumed management.

This note payable was pard in full on November 1, 2016. This note payable has no relationship

with disqualified persons.
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Schedule #8, Page 2, Part I, Line 21, "Mortgages and Other Notes Payable* (Continued)

Note payable #23 exists with the California Municipal Finance Authortty located in Carlsbad
California [tis a non—recourse loan that is secured by available investments from the

proceeds of the note payable and the underlying lease with Oxnard, California

for the real estate property constructed with the proceeds from this note payable

This loan originated on January 9, 2014 with a final maturity of December 2031. The interest
rate ranges from 4 00% to 5.00%, depending on the maturty dates of various issues/instaliments
assoctated with the note payable ranging from December 2016 to December 2031. Semi—
annual payments range from $268,163 to $1,337,625. The onginal loan balance was
$15,160,000, with $15,160,000 being the outstanding balance at September 30, 2016 The purpose
of the note payable was to have the necessary resources to construct/develop a real estate
project known as the Oxnard Fire Station to be utiized by the local government

Oxnard, California. This note payable has no relationship with disqualified persons.

Note payable #24 exists with the California Municipal Finance Authority focated in Carisbad
California [t1s a non—recourse loan that 1s secured by available investments from the
proceeds of the note payable and the underlying lease with Oxnard, California for the real
estate property constructed with the proceeds from this note payable This loan originated
on January 9, 2014 with a final matunty of December 2016. The interest rate Is 2 65%.
Semi—annual payments range from $2,300 to $222,915 The original loan balance was
$220,000, with $220,000 being the outstanding balance at September 30, 2016. The purpose
of the note payable was to have the necessary resources to construct/develop a real estate
project known as the Oxnard Fire Station to be utilized by the local government

Oxnard, California This note payable has no relabhonship with disqualified persons

with disquaiified persons



Community Finance Corporation

El #86—-0683138

Schedule #9, Page 6, Part VI, Line 1, "Information about Directors, etc "

(a) Name and Address

(b)

(©)

Form 990—PF, Year End September 30, 2016

Michael Hammond
335 N. Wilimot Rd. Ste #420 Tucson, AZ 85711

Kendall Bert
335 N. Wilmot Rd. Ste. #420 Tucson, AZ 85711

Michael Arnold
335 N. Wilmot Rd. Ste #420 Tucson, AZ 85711

Kenneth Abrahams
335 N. Wilmot Rd Ste #420 Tucson, AZ 85711

Kathleen Perkins
335 N Wilmot Rd. Ste. #420 Tucson, AZ 85711

President
6 hr per month

Secretary
2 hr per month

Treasurer
2 hr per month

Trustee—
Director
2 hr per month

Trustee—
Director
2 hr per month

{b) —Title, and average hours per week devoted to position

(¢) —Compensation

(d) —Contributions to employee benefit plans and deferred compensation

(e) —Expense account, other allowances

(d
0 0
0 0
0 0
0 0
0 0



___which met the cnitena of community social service

Community Finance Corporation
A Form 990—PF, Year End September 30, 2016
El #86—-0683138

Schedule #10, Page 8, Part X, " Minimum Investment Return *.

In performing the calculations required for Part X, the only assets available to make
charttable distnbutions 1s the cash available in a checking accounts In the name of
Communtty Finance Corporation or its underlying disregarded tax entties.

This represents the calculated average of monthly cash balances of $909,343

used in Part X (which also includes $868,337 in cash—non — interest bearing

as of the end of year book value on Page 2, Part Il ine 1 on the Balance

Sheet). All other assets on the balance sheet are not included in the calculations in

Part X because they represent assets on depostt with trustee/fiscal agents that are
permanently restricted and cannot be accessed by Community Finance Corporation
based on the provisions of legal documents such as trust indentures, loan agreements,
promissory notes, and management agreements. These assets are on deposit with trustee/
fiscal agents and are the result of the issuance of publicly financed bond i1ssues. The
acceptance of notes payable proceeds from publicly financed bond Issues resulits in the
availability of assets on deposit with trusteeffiscal agents for the purpose of lessening the
burdens of government and to erect, finance the erection of, or maintain public bulldings,
monuments, or works, which Is the purpose of Communtty Finance Corporation’s tax
exempt status. Finally, these assets are not included In the calculations in Part X
because they meet the definition of “assets that are actually used or held for use by

the organization for a charttable, educational, or other similar function that

contributed to the charitable status of the foundation” By definition, the only

assets Included In Part X calculations are "only those assets that are not actually

used or held for use by the organization for a charitable, educational, or other

similar function that contributed to the charitable status of the foundation".

Schedule #11, Page 11, Part XV, " Supplementary Information”; Question 3 "Grants
and Contributions Paid During the Year"

It 1s the policy of the Community Finance Corporation to make charitable contributions

to existing 501(c)(3) public entities that provide programs or services that have the

primary purpose of the lessening of the burdens of government. More specifically,
Community Finance Corporation will consider programs that will provide community social
service or community economic development.

In fiscal 2016, Community F|nance_Corporat|on made $60,000 in donations to the University of
Arizona Foundation/Anzona Assurance with $60,000 for the purpose of funding an endowment scholarship
fund to benefit low to moderate iIncome students, which met the criteria of community social service.

In addition, in fiscal 2016, Community Finance Corporation made $36,400 in donations to Lead Guitar
with $35,000 for the purpose of supporting fine arts education at eight area schools and $1,400 for the purpose
of supporting fine arts education at a ninth area school, which met the critenia of community social service

Also, in fiscal 2016, Community Finance Corporation made $35,000 in donations to the University of Arizona
Foundation/daVinc: Scholarship Fund for the purpose of a scholarship program for engineering students,

Also, In fiscal 2016, Community Finance Corporation made $35,000 in donations to the Tucson Unified School
District Educational Enrichment Foundation, $25,000 for the purpose of maintenance of a community garden
at John B. Wright Elementary School to enhance STEM curnculum and provide fresh food and emergency
funds for JBW Elementary School, which met the criteria of community social service

10



Community Finance Corporation
v . Form 990—PF, Year End September 30, 2016
El #86—0683138

Schedule #11, Page 11, Part XV, " Supplementary Information"; Question 3 "Grants
and Contributions Paid During the Year" (Continued):

Also, In fiscal 2016, Community Finance Corporation made $25,000 in donations to Literacy Connects
for the purpose of supporting hiteracy efforts of awareness building, advocacy and coordination,
which met the criteria of community social service.

Also, In fiscal 2016, Community Finance Corporation made a $5,000 donation to the Community
Foundation for Southern Arizona for the purpose of communtty interaction to inform the Community
on I1ssues to drive solution focused discussions, which met the cniteria of community social service.

Also, in fiscal 2016, Community Finance Corporation made a $5,000 donaton to the Jewish Community
Center of Southern Arizona for the purpose of supporting the JCC Special Needs Program for Young
Adults, which met the criteria of community social service.

Also, In fiscal 2016, Community Finance Corporation made a $15,000 donation to the Small Business
Development Center of Southern Anizona for the purpose of providing matching cash funds for ensuring
funds from SBA, which met the critena of community economic development.

Also, in fiscal 2016, Community Finance Corporation made a $10,000 donation to the Tucson Medical
Center Cybers —Seniors Program for the purpose of supporting an inter—generational program to help
seniors get on—line, which met the critena of community social service.

All nine of these donations are intended to lessen/reduce the burdens of government.

(@) Name and Address _(b) (c) (d) (e)
Literacy Connects N/A 501(c)3 See above 25,000

2850 E. Speedway Bivd
Tucson, AZ 85716

Community Foundation of Southern Arizona N/A 501(c)3 See above 5,000
2530 E Broadway Blvd
Tucson, AZ 85716

Jewish Community Center of Southern Arizona N/A 501(c)3 See above 5,000
3800 E River Rd.
Tucson, AZ 85718

Small Business Development Center of N/A 501(c)3 See above 15,000

Southern Arizona
401 N. Bonita Avenue Suite A—250 ‘
Tucson, AZ 85709

Tucson Medical Center N/A 501(c)3 See above 10,000
5301 E. Grant Rd
Tugqn,_AZ 85712

T T s e e T 80000 — — — — - — -

_—

(b) —1f recipient is an individual, show any relationship to any foundation manager or substantial contributor
(c) ~Foundation status of recipient

(d) —Purpose of grant or contribution

(e) —Amount
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