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= 990-PF Return of Private Foundation | omB No. 1545-0052
orm or Section 4947(a)(1) Trust Treated as Private Foundation

Department of the Treasury » Do not enter social security numbers on this form as it may be made public.
Internal Revenue Service » Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf. RUGiRERCEITILE Sty
For calendar year 2015 or tax year beginning , 2015, and ending , 20
Name of foundation A Employer identification number
The Physictans’ Services Incorporated Foundation 237222740
Number and street (or P.O. box number if mail is not delivered to street address) Room/suite B Telephone number (see instructions)
4773 Yonge Street Suite 5G 416-226-6323
Crty or town, state or province, country, and ZIP or foreign postal code C If exemption application is pending, check here > D
Toronto, Ontario M2N 0G2
G Check all that apply: [ Initial return [J Intal return of a former public charty| b 1. Foreign organizations, check here . . . »[]
D Final return D Amended return 2. Foreign organizations meeting the 85% test,
[] Address change [ Name change check here and attach computation - - »[]
. E If private foundation status was terminated under
H Check type of organization: [] Section 501(c)(3) exempt private foundation section S07(Y(1)A), check here .~~~ »[]
[0 Section 4947(a)(1) nonexempt charitable trust [] Other taxable private foundation
! Far market value of all assets at | J Accounting method: [] Cash Accrual | £ e foundation is in a 60-month termination
end of year (from Part ll, col. (c), [0 Other (specify) under section 507{b)}{1)(B), check here >
hne 16)» § 70879680.49| (Part !, column (d) must be on cash basis.)
m Analysis of Revenue and Expenses (The total of {a) Revenue and (d) Disbursements
amounts in columns (b), (c), and (d) may not necessarily equal expenses per {b) N‘T:“':':)"rﬁztmem ) ”:glé‘;fg net for Sfaggg'e
the amounts in column (a) (see instructions).) books (cash basss only)
1 Contnbutions, gifts, grants, etc., received (attach schedule)
2  Check P[] if the foundation Is not required to attach Sch. B
3 Interest on savings and temporary cash investments 15,400
4 Dwvidends and interest from securiies . . . . 2,033,097 623,658

6a Grossrents .

b Netrental income or (Ioss)
6a Net gain or (loss) from sale of assets not on line 10 13,994,816
b Gross sales price for all assets on line 6a
7 Capital gain net iIncome (from Part IV, line 2)
8 Net short-term capital gain .

9 Income modifications

O0a Gross sales less returns and aIIowances
b Less: Cost of goods sold

¢ Gross profit or (loss) (attach schedule)
11 Other iIncome (attach schedule) .
12 Total. Add lines 1 through 11 . . . . . 16,043,312 623,658

|
T
i
}

SCAp

Operating and Administrative Exp}aﬁr\\@ MAY 3 1 20{5Revenue

13 Compensation of officers, directors, trustees etc 94,492 94,492
Other employee salaries and wages . . . . . 110,934 110,934
15 Pension plans, employee benefits . . . . . 54,102 54,102
16a Legal fees (attachschedule) . . . . . . . 1,456 1,456
b Accounting fees (attach schedule) . . . : gt 11,705 11,705
¢ Other professional fees (attach schedule ?"f@f 377,646 377,646
17  Interest . . . { r‘\C\» - "W\. 3
18  Taxes (attach schedule (see lnstructlons)
19 Depreciation (attach s\ hedu|e) and depletldl‘ﬁ\% 21,010 |
20 Occupancy . . . .Q\ \\Mé\\( 22,181 22,181
21 Travel, conferences, ar\ﬁ‘neetlngs U:\( T\ 112,747 80,753
22  Pnnting and publlcatlon\s%ﬂ i 2,168 0
23 Other expenses (attach sched e) . 110,960 76,043
24 Total operating and admlmstratlve expenses.
Add lines 13 through23 . . . . . . . . . 919,401 829,312
25 Contnbutions, gifts, grantspad . . . . 2,620,956 2,620,956
26 Total expenses and disbursements. Add lines 24 and 25 3,540,357 3,450,268
27  Subtract line 26 from line 12: o l
a Excess of revenue over expenses and disbursements 12,502,955
b Netinvestment income (f negative, enter -0-) . 623,658 i
c_Adjusted net income (if negative, enter -0-) . . |
For Paperwork Reduction Act Notice, see instructions. Cat. No 11289X Form 890-PF (2015)
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Decreases not included in hine 2 (|tem|ze) b
Total net assets or fund balances at end of year (line 4 minus line 5)—Part Il, column (b}, line 30 .

Formn 990-PF (2015) Page 2
Attached schedules and amounts in the description column | Beginning of year End of year
Balance Sheets should be for end-of-year amounts only. (See instructions.) (a) Book Value {b) Book Value (¢) Fair Market Value
1 Cash—non-interest-bearing . 347,461 448,803 448,803
2 Savings and temporary cash investments . 6,787,187 2,424,611 2,424,611
3 Accounts receivable b
Less: allowance for doubtful accounts »
4  Pledges receivable P |
Less: allowance for doubtful accounts b
5 Grantsreceivable .
6 Receivables due from offlcers dlrectors trustees and other
disqualified persons (attach schedule) (see instructions)
7  Other notes and loans receivable (attach schedule) » ]
Less: allowance for doubtful accounts »
21 8 Inventories for sale or use .
§ 9 Prepaid expenses and deferred charges .
« | 10a Investments—U.S. and state govemment obligations (attach schedule)
b Investments—corporate stock (attach schedule) .
¢ Investments—corporate bonds (attach schedule)
11 Investments—land, buildings, and equipment: basis » _ ]
Less: accumulated deprectation (attach schedule) »
12 Investments—mortgage loans . 0 0 0
13 Investments—other (attach schedule) 56,379,054 63,440,074 67,991,520
14  Land, buildings, and equipment: basis »
Less: accumulated depreciation (attach schedule) >
15  Other assets ({describe > )
16 Total assets (to be completed by all fillers—see the
Instructions. A|SO, see page 1, item l) 63,513,702 66,313,488 70,864,934
17  Accounts payable and accrued expenses . 64,534 60,915
o | 18 Grants payable . 4,495,536 3,873,216
2 (19 Deferred revenue
% 20 Loans from officers, directors, trustees and other dlsquahfled persons
8 121 Mortgages and other notes payable (attach schedule) .
|22 Other liabilities (describe » )
23 Total liabilities (add lines 17 through 22) L. 4,560,070 3,834,131
® Foundations that follow SFAS 117, check here . d
8 and complete lines 24 through 26 and lines 30 and 31.
5124 Unrestricted .
® (25 Temporarly restricted
g 26 Permanently restricted .
s Foundations that do not follow SFAS 117, check here > D
I:-_ and complete lines 27 through 31.
O | 27 Capital stock, trust principal, or current funds . 58,953,632 61,785,847
% 28 Pad-in or capital surplus, or land, bldg., and equipment fund
# |29 Retained earnings, accumulated income, endowment, or other funds
5 30 Total net assets or fund balances (see instructions) 58,953,632 61,785,847
g 31 Total liabilities and net assets/fund balances (see
instructions) . - 63,513,702 65,619,978
Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year—Part |, column (a), line 30 (must agree with
end-of-year figure reported on prior year's return) e e e e 1 58,953,632
Enter amount from Part |, line 27a . 2 12,502,955
Other increases not included in line 2 (|tem|ze) b dlfferent in exchange rates, payable &investments 3 (9,670,740)
Addlines 1,2,and 3 . 4 61,785,847
5
6

u‘:ms,se
Form 990-PF (2015)




Form 980-PF (2015)

Page 3

FEl3V] Capital Gains and Losses for Tax on Investment Income

{a) List and descnibe the kind(s) of property sold (e.g , real estate, (b) How acquired | ¢y Date acquired {d) Date sold
2-story brick warehouse, or comman stock, 200 shs MLC Co.) B:%%’::::ﬁ (mo , day, yr.) {mo., day, yr.)
1a
b
c
d
e
o ros e e (0 Deprecior shoves ) ot or e e S toes
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {0 Gans (Col. (h} gain minus
OFMY 301 12169 0 i o 1 et 0.0 e rom et
a
b
c
d
e
2 Capital gain net income or {net capital loss) [ :; 8:%?;‘:;’?5 II: PP:: II" Illlr?:77 } 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part [, line 8, column (c) (see instructions). If (Ioss), enter -0- in
Part |, line 8 } 3

XA Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment Income

A 7A

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distnibutable amount of any year in the base period? O Yes [J No
If “Yes,” the foundation does not qualify under section 4340(e). Do not complete this part.
1 Enter the appropnate amount in each column for each year; see the instructions before making any entries.
Base pond ) o) Distribupion rat
Calendar yegrs?oettz;? yé’;ﬁa@g.nmng in) Adjusted qualifying distnbutions Net value of noncharitable-use assets col. (Sf&.'%é%"b?é&, ©)
2014
2013
2012
2011
2010
2 Totalofline1,column(d) . . . 2
3  Average distribution ratio for the 5- year base perlod d|v1de the total on Ilne 2 by 5 or by the
number of years the foundation has been in existence If lessthanb5years . . . . . . 3
4  Enter the net value of noncharitable-use assets for 2015 from Part X, ine5 . . . . . . 4
5§ Multiplylned4bylined . . . . . . . . . . . . . . . . . ... ... | 5
6 Enter 1% of net investment income (1% of Part|,ine27b) . . . . . . . . . . . 6
7 AddlinesSand6 . . . . . . . . . . . . . . . . .00 e LT
8  Enter qualifying distributions from Part Xil, line4 . . . 8

If ine 8 1s equal to or greater than line 7, check the box in Part VI I|ne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

Form 980-PF (2015)



Form 990-PF (2015) Page 4
WExcrse Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 —see instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here ® [] and enter “N/A” on fine 1. !
Date of ruling or determination letter: (attach copy of letter if necessary—see instructions) J
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 N/A
here ™ [] and enter 1% of Part |, line 27b !
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn organlzatlons enter 4% of |
Part I, hne 12, col. (b).
2  Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2
3 Addlines1and?2 . 3
4  Subtitle A (income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundat|ons only Others enter 0-) 4
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- . 5
6  Credits/Payments:
a 2015 estimated tax payments and 2014 overpayment credited to 2015 | 6a
b Exempt foreign organizations—tax withheld at source . . . . 6b
¢ Tax paid with application for extension of time to file (Form 8868) . 6¢c
d Backup withholding erroneously withheld . . . . . . . . . 6d
7  Total credits and payments. Add lines 6a through 6d . 7
8 Enter any penalty for underpayment of estimated tax. Check here [:] |f Form 2220 is attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed ..>» 19
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid . . » | 10
11 Enter the amount of line 10 to be. Credited to 2016 estimated tax b I Refunded » | 11
Statements Regarding Activities
1a Durnng the tax year, did the foundation attempt to influence any national, state, or local Ieglslatron or did it Yes | No
participate or intervene in any political campaign? .. 1a v
b Did it spend more than $100 during the year (either dlrectly or |nd|rectly) for polmcal purposes (see
Instructions for the definition)? . . e e 1b v
If the answer is “Yes” to 1a or 1b, attach a detalled description of the activities and copies of any mater/als
published or distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? . 1c v/
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed dunng the year
(1) On the foundation. » $ {2) On foundation managers. » $
e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers. > $ ]
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 v
If “Yes,” attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, n its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . 3 V4
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . 4a v
b If “Yes,"” has it filed a tax return on Form 990-T for this year? . 4b Aﬁ
5  Was there a liquidation, termination, dissolution, or substantial contractlon durlng the year" 5 4
If “Yes,” attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that -
conflict with the state law remain in the governing instrument? . . 6 M A_
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part I, col. (c), andPatXv | 7 | ¥
8a Enter the states to which the foundation reports or with which it I1s registered (see instructions) » J
b If the answer is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation .. 8b | Ly /L
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3} or ﬁ_]
4942(j)(5) for calendar year 2015 or the taxable year beglnmng in 2015 (see instructions for Part XIV)? If “Yes,”
complete Part XIV . 9 v
10 Did any persons become substantlal contnbutors durlng the tax year? If "Yes atlach a schedule Ilstlng lhelr
names and addresses . 10 v

Form 990-PF (2015)




Form 990-PF (2015) Page S5
Part VII-A Statements Regarding Activities (continued)

1

12

13

14

15

16

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required

1a

3a

4a

Yes | No
At any time duning the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) . . . . . 11 v
Did the foundation make a distribution to a donor advised fund over which the foundatlon ora dlsquallfled
person had advisory privileges? If “Yes,” attach statement (see instructions) . . . . . . . . . . . 12 v
Did the foundation comply with the public inspection requirements for its annual returns and exemption application? | 13 | AZ/ A

Website address P www.psifoundation.org

The books are in care of »» Samuel Moore Telephone no. » 416-226-6323
Located at P> 4773 Yonge Street Suite 5F&5G Toronto Ontario Canada M2N 0G2 ZIP+4 »

Section 4947(a)(1) nonexempt charnitable trusts filing Form 990-PF in lieu of Form 1041 —Checkhere. . . . . . . » [
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . P [ 15 I

At any time during calendar year 2015, did the foundation have an interest in or a S|gnature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country?. . . . 16

See the instructions for exceptions and filing requirements for FINCEN Form 114. If “Yes * enter the name of
the foreign country b

File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . []VYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualfied person? . . . . . . . . . . . . . . .o . « + OYes No
(3) Furnish goods, services, or facilities to (or accept them from) a dlsquallfled person'? . . [OYes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . [JYes No
(5) Transfer any Income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . . . . [ Yes No

(6) Agree to pay money or property to a government official? (Exceptlon Check “No” If the
foundation agreed to make a grant to or to employ the official for a pernod after

termination of government service, if terminatingwithin80days) . . . . . . . . [JYes No
If any answer I1s “Yes" to 1a(1)-{(6), did any of the acts fail to qualify under the exceptions described in Regulations ]
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . . b | AN / A
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . P[]
Did the foundation engage In a prior year In any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20157 . . . . e e 1¢c v

Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a private
operating foundation defined in section 4942(j)(3) or 4842())(5)).

At the end of tax year 2015, did the foundation have any undistributed income (lines 6d and

6e, Part Xlll) for tax year(s) beginming before2015? . . . . . . . . . . . . . . OYes No
If “Yes,” list the years» 20 , 20 , 20 , 20

Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to ]
all years listed, answer “No” and attach statement—see instructions.) . . . . . . . .o .. 2b | A/ /A

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 23, list the years here.
» 20 ,20 , 20 , 20

Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atany timeduringtheyear?. . . . . . . . . . . . . . . . . . .« . . . [OYes ONo

If “Yes,” did it have excess business holdings in 2015 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the w
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3} the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine iIf the
foundation had excess business holdings in2015.)) . . . . . . . . . . . . . . . . . . . 3b \
Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a v

Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its J
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2015? | 4p v

>

Form 990-PF (2015)
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Form 990-PF (2015)

Part VII-B

Page 6

Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to’

6a

7a At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction?

b

b

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [dves No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,

directly or indirectly, any voter registration drive? Coe [OYes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . Yes [JNo
(4) Provide a grant to an organization other than a charitable, etc., organization described in

section 4945(d)(4)(A)? (see Instructions) . O Yes No
(5) Provide for any purpose other than religious, chantable, SC|ent|f|c Ilterary, or educational

purposes, or for the prevention of cruelty to children or animals? Yes No

If any answer 1s “Yes" to 5a{15), did any of the transactions fail to qualify under the exceptions descnbed In
Regulations section 53.4945 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here

If the answer 1s “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? .

If “Yes,” attach the statement required by Regulations section 53. 4945—5(d)

Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? e e e e e O Yes
Did the foundation, during the year, pay premiums, directly or mdlrectly, on a personal benefit contract?
If “Yes” to 6b, file Form 8870.

.».D
OYes [ONo
[“] No

dYes No
If “Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction?

5b v
6b v
7b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).
(b) Title, and average (c) Compensation (d) Contributions to
{(a) Name and address hours per week (if not paid, employee benefit plans (e)mErT;e:"soe::::‘;nt,
devoted to position enter -0-) and deferred compensation
SEE ATTACHED LIST
2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter
P 9 P
“NONE.”
d) Contributions to
{b) Title, and average { I benefit E t
(a) Name and address of each employee paid more than $50,000 dt::/%l:tresd ;:gr v(v)t:ﬁron {c) Compensation p?;“ng g%%ede?gﬁéd (e)ot:g,e;f:;::::s" '
p compensation
NONE
Total number of other employees paidover$50,000 . . . . . . . . . . . . . . . . . . . .0

Form 990-PF (2015)
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Form 990-PF (2015)

Page 7

[ information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

{a) Name and address of each person paid more than $50,000

{b) Type of service

(c) Compensation

NO

Total number of others receiving over $50,000 for professional services

1SN Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities dunng the tax year. Include relevant statistical information such as the number of

organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1

HERANEER  Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1

All other program-related investments See instructions

3

Total. Add lines 1 through 3

Form 990-PF (2015)



Farm 990-PF (2015) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see instructions.)
r 1  Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
‘ purposes:

t a Average monthly far market value of securties . . . . . . . . . . . . . . L L ia 66,312,413
‘ b Average of monthly cash balances . . . e e e e e e e e e 1b 398,132
¢ Fair market value of all other assets (see rnstructrons) e e e e e e e e e e e e 1c
d Total (add lines 1a,b,andc) . . . . . e e e e e 1d 66,710,545
e Reduction claimed for blockage or other factors reported on Ilnes 1a and
1c (attach detalled explanation). . . . . . e e e I 1e I
2  Acquisition indebtedness applicable to line 1 assets e e e e e e e e e e 2
3 Subtractlne 2 fromine1d . . . . 3 66,710,545
‘ 4 Cash deemed held for chantable actlvmes Enter 1’/2% of Ime 3 (for greater amount see
instructions) . . . . . . 4 1,000,658
5 Net value of noncharitable-use assets Subtract Irne 4 from I|ne 3 Enter here and on Part V I|ne 4 5 65,709,887
6  Minimum investment return. Enter 5% of lne5 . . . 6 3,285,494

Distributable Amount (see instructions) (Sectlon 49420)(3) and 0)(5) prlvate operatlng foundations
and certain foreign organizations check here » [] and do not complete this part.)

1 Minimum investment return from Part X,lme6. . . . . . . . . . . . . . . . .. 1 3,285,494
2a Tax on investment income for 2015 from PartVI,lne5 . . . . . . . 2a
b Income tax for 2015. (This does not include the tax from PartVI.) . . . 2b ’
¢ Addlnes2aand2b . . . . e e e e e e 2c
3  Distributable amount before adjustments Subtract ||ne 2c from I|ne 1 3 3,285,494
4  Recoveries of amounts treated as qualifying distributions . 4
5 Addlines3 and 4 . 5 3,285,494
6 Deduction from distributable amount (see lnstructrons) . 6
7 Distributable amount as adjusted. Subtract line 6 from line 5 Enter here and on Part XIII
line 1 7 3,285,494
Qualifying Distributions (see instructions)
‘ 1 Amounts paid (ncluding administrative expenses) to accomplhsh charitable, etc., purposes:
a Expenses, contributions, gifts, etc.—total from Part |, column{(d),ine26 . . . . . . . . . 1a 3,450,268
b Program-related investments—total fromPartiX-B . . . . 1b
2 Amounts pad to acquire assets used (or held for use) dlrectly in carrylng out chantable etc
PUIPOSES . « v =« v« e e e e e e e e e e e e e e e e e e 2
3 Amounts set aside for specific charitable projects that satisfy the:
! a Suitability test (prior IRS approvalrequired). . . . . . . . . . . . . . ... 3a
b Cash distribution test (attach the required schedule) . . . . 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V Ilne 8 and Part XIlI ||ne 4 | 4 3,450,268
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, ine 27b (see instructions) . . . . . e e e e e e e e 5
6 Adjusted qualifying distributions. Subtract line 5 from Iine 4 e 6 3,450,268

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2015)
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Page 9

Undistributed Income (see instructions)

Distributable amount for 2015 from Part Xi,
line 7 . Coe e .
Undistributed income, if any, as of the end of 2015
Enter amount for 2014 only . .
Total for prior years: 20,20 ,20

{a)
Corpus

Years prior to 2014

(c)
2014

(d)
2015

3,285,494

Excess distnbutions carryover, If any, to 2015:
From 2010

From 2011

From 2012

From 2013

From 2014

Total of lines 3a through e .
Qualifying distnbutions for 2015 from Part XII
ine 4:» $

Applied to 2014, but not more than line 2a .
Applied to undistributed iIncome of prior years
(Election required —see Iinstructions) .

Treated as distributions out of corpus (Election
required—see instructions)

Applied to 2015 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2015
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract line 5
Prior years' undistributed income. Subtract
line 4b from line 2b

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been i1ssued, or on which the section 4942(a)
tax has been previously assessed .

Subtract lne 6c from fline 6b. Taxable
amount—see instructions

Undistributed income for 2014. Subtract I|ne
4a from lne 2a. Taxable amount—see
instructions e e e
Undistnbuted income for 2015. Subtract lines
4d and 5 from lne 1. This amount must be
distributed in 2016 .

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1}F) or 4942(g)(3) (Election may be
required —see instructions) . .

Excess distributions carryover from 2010 not
applied on line 5 or line 7 (see instructions) .
Excess distributions carryover to 2016.
Subtract lines 7 and 8 from line 6a

Analysis of ine S:
Excess from 2011

Excess from 2012 .

Excess from 2013 .

Excess from 2014 .

Excess from 2015 .

|
Form 990-PF (2015)



Form 990-PF (2015)

Part XIV

1a

b
2a

Page 10

Private Operating Foundations (see instructions and Part VII-A, question 9

If the foundation has received a ruling or determination letter that it i1s a private operating

foundation, and the ruling 1s effective for 2015, enter the date of the ruling .

>

Check box to indicate whether the foundation Is a private operating foundation descrlbed in section [[] 4942()(3) or [[] 4942(j)(5)

Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed e

85% of line 2a .
Qualifying distnbutions from Part XII
line 4 for each year listed

Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

Qualifying distributions made directly
for active conduct of exempt activities.
Subtract ine 2d from line 2¢

Complete 3a, b, or ¢ for the
alternative test relied upon:

“Assets” alternative test—enter:
{1) Value of all assets
(2) value of assets qualifying under

section 4942())(3)(B)())

“Endowment” alternative test—enter /3
of minimum 1nvestment return shown In
Part X, line 6 for each year listed .

“Support” alternative test—enter:

(1) Total support other than gross
investment  income  (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royaities) . .

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942())(3)(B){ui) . .

(3) Largest amount of support from
an exempt organization

{4) Gross investment income .

Tax year

Prior 3 years

{a) 2015

{b) 2014

{c) 2013

(d) 2012

{e) Total

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)

1
a

NONE

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year {(but only if they have contributed more than $5,000). (See section 507(d)(2).)

N/A

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the

ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » [] if the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

Samuel Moore, Executive Director, 4773 Yonge Street Suite 5F &5G Toronto, Ontario M2N 0G2 Canada 416-226-6323

b The form in which applications should be submitted and information and matenals they should include:

See attached application forms

[~

Any submission deadlines:

continuous ....4 per year

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other

factors:

Within the province of Ontario only: Health Research & Health Education

Form 990-PF (2015)




Form 990-PF (2015) Page 11
Supplementary Information (continued)
PP ry
3 Grants and Contributions Paid During the Year or Approved for Future Payment
‘A If recipient i1s an individual,
ReCIplent show any relationship to Foundation Purpose of grant or
status of Amount
" any foundation manager contribution
Name and address (home or business) or substantial contributor | recipient

a Paid during the year

See attached list

! Total

Total e > 3a
b Approved for future payment
See attached list
> 3b

Form 990-PF (2015)
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(See worksheet in line 13 instructions to venfy calculations. )

Part XVI-B

Line No.

Form 990-PF (2015) Page 12
Analysis of Income-Producing Activities
X Enter gross amounts unless otherwise indicated. Unrelated business income | Excluded by section 512, 513, or 514 @
(@ (6) © @ [Tnchon meome.
) Business code Amount Exclusion code Amount (See instructions.)
Program service revenue:
a
b
c
d
e
f
g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash mvestments
Dividends and interest from securities .
Net rental iIncome or {loss) from real estate:
a Debt-financed property
b Not debt-financed property .
Net rental income or (loss) from personal property
Other investment income .
Gain or (loss) from sales of assets other than mventory
Net income or (loss) from special events
Gross profit or {loss) from sales of inventory
Other revenue: a
b
c
d
e
Subtotal. Add columns (b), (d), and (e) .
Total. Add hne 12, columns (b), (d), and (e) 13

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the

v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)

N/A

Form 990-PF (2015)



Formp 990-PF (2015) Page 13

Part XVIi Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash . . . . . . . . . . . oo e e e e e e e e e e e e e e e haly v
(2) Otherassets . . . . . . . . . . . L oo e e e e e e e e e e e 1a(2) v
b Other transactions: |
(1) Sales of assets to a nonchantable exempt organizaton . . . . . . . . . . . . . . . . 1b{1) v
{2) Purchases of assets from a noncharitable exempt organizaton . . . . . . . . . . . . . . 1b(2) v
{3) Rental of facilities, equipment, orotherassets . . . . . . . . . . . . . . . . . .. 1b(3) v
(4) Reimbursement arrangements . . . . . . . . . . L L L 00 000 e 1b(4) v
(5) Loans or loan guarantees . . . e e e e e e e e e 1b(5) v
(6) Performance of services or membershlp or fundralsmg so||0|tat|ons e e e e e e e 1b(6) v
¢ Sharnng of facilities, equipment, mailing lists, other assets, or paild employees . . . ic v

d If the answer to any of the above Is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than farr market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

{(a) Line no. | (b) Amount involved {c) Name of noncharntable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or nsection 5277 . . . . . . . [J Yes [ No
b If “Yes,” complete the following schedule.
(a) Name of organization {b) Type of organization (c) Description of relationship

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,

SI n correct, complete. Qeclargipn of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

g } %\ 0 May the IRS discuss this return

with the preparer shown below
Here | 6 MM' / Executive Director (see instructions)? [ Yes [] No
Stignature of officer or trustee Date Title
Paid Pnnt/Type preparer's name Preparer's signature Date Check D i PTIN
Preparer self-employed
Use on|y Fim's name  » Firm's EIN »
Fim's address » Phone no

Form 990-PF (2015)



1032341Q

10)03.11J

1012311

10123a4ig

yiuow/Aep z/1
1U3PpIS3U4-33IA

8SZ 1SN NO ‘ojucio]
192418 i1sinyieg 66€
Ail@aNoW 1@ 1a

2dl NYW NO ‘ojuoio|
anuaAy weyusjay)d 8¢

A3 r "IN

IMP S871 NO ‘uoljiwen
L LOZ WOooY ‘1S9 19a4)S Ulel 0821
%009 'r°d "ia

LdT NYW NO ‘ uoisdury
132435 Lems 97
1aaolqr -ia

8ML 8SIN NO ‘Ojuoio]
192415 puog 0
laxeg My "ig

178 HIX NO ‘emeno

Yuow/Aep 7/1 6Pl BUIM 1saM ‘peOY YWAWS LOY

Ju3pIsa.d Buny 't 1Q

£J€ WSW NO

Yoom/sAep g ‘OJU0J0] INUIAY I|epuULIO £T

6v'v6 ovL'zT 1032341Q 3A1IN23X3 9J00A [3nwes
(Aue sajuemojje Jaylo sue|d J1jauag uolliSod 03 pPdI0A3Q XM

1) uonesuadwo)

unol2y asuadxy

23ko|dwa 03 suoinquo)

13d sinoy aSesany 3 apL

$S34pY 13 dWeN

T- I1IA Med 31 3|npayds
OvLZTTL-ET #'1'3
ST0Z 4d-066
uonepunod ’I's'd 3yL



1030311

Joypauag

J03091Q

Joyang

Joypaug

Jo12241Q

¥A9 9.d NO ‘Aeg Japunyy
peoy J8AIIO 086
yewnp 'y'N @

L[l dZW NO ‘ojuoio|
aAlIQ uosJUPIJ LE
uospJieysry ‘d N

ZAP YON NO ‘uopuon
193]S JOUBASOIS) 89Z

3em ¥ A

620 ¥ET NO ‘weypew
Aem eiquinjod 09 ‘00€ dUNS
dieys T IN

01Z YOX NO ‘uodld
€Y' €1 peoy Ajunod G/ ve
AUnNoOW “A 'Y 1a

88S TZN NO 00l131eM
‘P 1s0d PIO LS2
DN T "IN

(Aue
31) uonjesuadwo)

saduemojje 12430

sue|d j|yauag
N0y asuadxz aaAojdwa 03 suonnqIuo) oM Jad sinoy a8esaAay g AL

uonisod 03 pajonag

S$Sa4pYy B JWEN

T- IIIA Med 34 3npayds
OvLZTTL-ET # 13
102 4d-066
uonepunod I's'd 3yL




The P.S.l. Foundation

990-PF 2015

E.l. #23-7222740

Schedule re: Part 1

Line 16a Legal fees paid to solicitor for attendance at
Annual meeting and consultation
Line 16b  Accounting fees
Audit fees for annual audit
Line 16¢ Investment fees
Line 23  Other expenses—Column A
Office supplies and expenses
Safekeeping charges

Furniture & leasehold improvements

$76,043
34,917

0

S 1,456

$ 11,704

$ 377,646

$110,960
$501,766
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KPMG LLP Telephone  (416) 228-7000
Yonge Corporate Centre Fax (416) 228-7123
4100 Yonge Street Suite 200 Internet www kpmg ca
Toronto ON M2P 2H3

Canada

INDEPENDENT AUDITORS' REPORT

To the House of Delegates of The Physicians' Services
Incorporated Foundation

We have audited the accompanying financial statements of The Physicians' Services Incorporated
Foundation, which comprise the statement of financial position as at December 31, 2015, the
statements of operations, changes in net assets and cash flows for the year then ended, and notes,
comprising a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from materal misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overali presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
The Physicians' Services Incorporated Foundation as at December 31, 2015, and its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Kins 42
T

Chartered Professional Accountants, Licensed Public’Accountants

March 2, 2016
Toronto, Canada

KPMG LLP 15 a Canadian lymited hiabtlity partnership and a member firm of the KPMG
negtwork of independent member frms affitated with KPMG International Cooperative
{"KPMG Internatronal”), 8 Swass entty

KPMG Canada provides services to KPMG LLP




THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Statement of Financial Position

December 31, 2015, with comparative information for 2014

2015 2014
Assets
Cash and cash equivalents (note 2) $ 3,997,514 $ 8,276,950
Bonds and debentures (note 3) 9,149,251 2,937,957
Shares (note 3) 83,536,054 86,847,972
Dividends and interest receivable 186,933 189,524
--—-————- -—-Harmonized-sales tax receivable —— -—— -~ ———— - ——— - 132,273— 39,746 ————— _
Capital assets (note 4) 1,101,339 871,685

$ 98,103,364 $ 99,163,834

Liabilities and Net Assets

Liabilities:

Accounts payable and accrued liabilities 3 91,761 $ 74,882
Securities sold short (note 5) 834,428 -
Grants payable (note 7) 5,360,853 5,215,300
6,287,042 5,290,182

Net assets:
Invested in capital assets 1,101,339 871,685
Internally restricted capital (note 8) 90,714,983 93,001,967
91,816,322 93,873,652

Lease commitments (note 9)

$ 98,103,364 $ 99,163,834

See accompanying notes to financial statements.

On behalf of the Board:

Director

Director




THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Operations

Year ended December 31, 2015, with comparative information for 2014

2015 2014
Revenue.
Interest on bonds and debentures $ 266,476 $ 210,529
Dividends 2,568,814 2,347,616
2,835,290 2,558,145
Less investment management fees 522,693 722,540
2,312,597 1,835,605
~ Expenses: S )
Administrative:
Salaries and benefits 359,208 426,127
Office supplies 105,250 78,295
Board and committee 138,418 132,814
Rent and maintenance 57,271 74,164
Safekeeping charges 48,329 48,978
Amortization of capital assets 29,079 1,686
Legal and audit fees 18,215 19,600
Delegate and annual meeting 17,633 19,189
Information services and annual report 3,000 3,000
776,403 803,853
Grants 3,773,175 4,091,648
4,549,578 4,895,501
Excess of expenses over revenue
before the undernoted (2,236,981) (3,059,896)
Other income:
Realized gain on sale of investments 19,369,987 6,433,414
Unrealized gain (loss) on investments (19,204,936) 2,099,586
165,051 8,533,000
Excess (deficiency) of revenue over expenses $ (2,071,930) $ 5,473,104

See accompanying notes to financial statements.




THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Changes in Net Assets

Year ended December 31, 2015, with comparative information for 2014

2015 2014
Invested Internally
in capital restricted
assets capital Unrestricted Total Total
Balance, beginning of year $ 871685 $ 93,001,967 § — $ 93,873,652 $ 88,395,048
Excess (deficiency) of
revenue oOver expenses (29,079) - (2,042,851) (2,071,930) 5,473,104
Investment in capital assets 258,733 (258,733) - - -
Remeasurement and
other items - - 14,600 14,600 5,500
Internally restricted capital
(note 8) - (2,028,251) 2,028,251 - -
Balance, end of year $ 1,101,339 $ 90,714,983 $ - $ 91,816,322 $ 93,873,652

See accompanying notes to financial statements.




THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Cash Flows

Year ended December 31, 2015, with comparative information for 2014

2015 2014
Cash provided by (used in):
Operating activities:
Cash received from:
Investment iIncome $ 3,228,196 2,622,308
Grant refunds 116,378 174,796
Harmonized sales tax received 39,746 35,290
Donations — 21,582
__ N o R . __ 3,384,320 2,853,976_
Cash applied to:
Administrative expenses 1,181,253 1,535,776
Grants paid 3,744,000 4,077,944
Purchase of capital assets 258,733 871,685
Harmonized sales tax paid 189,562 -
Pension contributions — 38,600
5,373,548 6,524,005
(1,989,228) (3,670,029)
Investing activities:
Cash received from proceeds of investments:
Bonds and debentures 22,020,318 3,812,682
Magna Vista Investment Management Equities 2,341,251 3,646,395
Connor, Clark & Lunn Investment
Management Ltd. Equities 15,534,426 13,226,892
Vanguard Investments Canada Inc. 696,350 -
Scotia 1ITrade Equities - 1,973,629
Neuberger Berman, LLC 46,248,340 9,530,135
Interactive Brokers 818,806 —
87,659,491 32,189,733
Cash applied to purchase of investments:
Bonds and debentures 28,384,500 1,856,648
Magna Vista Investment Management Equities 796,727 2,978,175
Connor, Clark & Lunn Investment
Management Ltd. Equities 14,426,030 12,762,837
Vanguard Investments Canada Inc. 42,193,094 -
Scotia iTrade Equities - 558,076
Neuberger Berman, LLC 4,141,648 6,916,060
Vanguard Investments Canada Inc. 7,700 -
89,949,699 25,071,796
(2,290,208) 7,117,937
Increase (decrease) in cash and cash equivalents (4,279,436) 3,447,908
Cash and cash equivalents, beginning of year 8,276,950 4,829,042
Cash and cash equivalents, end of year $ 3,997,514 8,276,950
Cash and cash equivalents on hand represented by:
Canadian dollars $ 2,605,835 7,211,261
U.S. dollars 1,391,679 1,065,689
$ 3,997,514 8,276,950

See accompanying notes to financial statements.




THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements

Year ended December 31, 2015

The Physicians' Services Incorporated Foundation (the “Foundation”) is incorporated without share
capital under the laws of Ontario. Under the Income Tax Act (Canada), the Foundation is registered
as a public foundation constituted for charitable purposes and, accordingly, I1s exempt from income
taxes, provided certain requirements of the Income Tax Act (Canada) are met.

1. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part il of the Chartered Professional
Accountants of Canada Handbook.

(a)

(b)

()

Revenue recognition:

Investment income which consists of dividends, interest, realized and unrealized gains and
losses on investments is recognized on the accrual basis.

Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term investments, which are
highly liquid with original maturities of less than three months.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently measured at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Foundation has
elected to carry its bonds and debentures at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs. These costs are
amortized using the straight-line method.




THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

1.

Significant accounting policies (continued):

(d)

(e)

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Foundation determines If there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Foundation expects to realize by
exercising its right to any collateral. If events and circumstances reverse in a future period,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
inittal carrying value.

Foreign currency translation:

Assets and liabilities denominated in foreign currencies have been translated into Canadian
dollars at exchange rates prevailing at the year-end date. Revenue and expenses have
been translated using the exchange rates prevailing on the transaction date. Gains and
losses arising from these translation policies are included in the statement of operations.

Capital assets:

Purchased capital assets are recorded at cost. Capital assets are amortized on a
straight-line basis over the estimated useful lives as follows:

Buildings 50 years
Building improvements 10 years
Furniture and equipment 5 years
Computer equipment 2 years

Employee future benefits:

The Foundation maintained a defined benefit pension plan covering its employees. The
benefits from the defined benefit pension plan are based on years of service and final
average salary up to October 31, 2013. In 2013, the defined benefit pension plan was
closed for new entries. In addition, earnings and benefits were frozen and required
contributions ceased for all members. Effective May 19, 2014, the Foundation filed for
wind up of its defined benefit pension plan.
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THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

1.

Significant accounting policies (continued):

(@

On February 13, 2015, the Financial Services Commission of Ontario authorized the wind
up. As at December 31, 2015, the distribution of the surplus assets has not been
approved.

The Foundation now makes contributions directly to employees' retirement through
payments directed at their registered retirement savings plans.

The Foundation accrues its obligations under the defined benefit plan as the employees
render the services necessary to earn the pension benefits. The actuarial determination of
the accrued benefit obligations for pension benefits uses the projected benefit method
prorated on service (which incorporates management's best estimate of future salary
levels, other costs escalation, retirement ages of employees and other actuarial factors).
The most recent actuarial valuation of the pension plan was as of June 1, 2012, and a wind
up valuation report was completed as at May 19, 2014.

Actuarial gains (losses) on plan assets arise from the difference between the actual return
on plan assets for a period and the expected return on plan assets for that period and are
immediately recognized in the statement of changes in net assets. For the purpose of
calculating the expected return on plan assets, the assets are valued at fair value.
Actuarial gains (losses) on the accrued benefit obligation arise from differences between
actual and expected experience and from changes in the actuarial assumptions used to
determine the accrued benefit obligation and are immediately recognized in the statement
of changes in net assets.

Past service costs arising from plan amendments are recognized immediately in the
statement of changes in net assets.

Grants:

Grants are recognized in the statement of operations as an expense in the year the grant is
approved by the Board of Directors.
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THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

1. Significant accounting policies (continued):

G Ml EE =

{h) Use of estimates:

The preparation of financial statements requires management to make estimates and
_ _ __________ assumptions-that_affect_the_reported_amounts .of assets_and liabilittes_and disclosure_of _____
contingent assets and lhabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

2. Cash and cash equivalents:

Cash and cash equivalents include deposits In banks and short-term investments, which are
highly liquid with original maturities of less than three months. Components of cash and cash
equivalents are as follows:

2015 2014
Cash on deposit $ 3,063,470 $ 2,111,793
Beutel Goodman Cash Management Funds 22,140 5,304,506
Connor, Clark & Lunn Short-Term Investments 911,904 860,651

$ 3,997,514 $ 8,276,950

3. Investments:

Investments are managed by four independent investment managers.

Nature of investments 2015 2014
Bonds and debentures:
Beutel Goodman &
Company Limited Canadian fixed income $ 9,149,251 $ 2,937,957
8




THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

3. Investments (continued):
Nature of investments 2015 2014
Shares:
Magna Vista Investment
Management " 777 7 "Canadian equity — $ 18,287,331 $ 22,179,604
Neuberger Berman, LLC U.S. equity - 40,151,466
Connor, Clark & Lunn
Investment Management
Ltd. Canadian equity 22,126,709 24,516,902
Vanguard Investments
Canada Inc. U.S. equity 43,122,014 -
$ 83,536,054 $ 86,847,972
4, Capital assets:
2015 2014
Accumulated Net book Net book
Cost amortization value value
Buildings $ 903,310 $ 8,700 $ 894,610 $ -
Building improvements 166,876 8,344 158,532 -
Furniture and equipment 25,876 2,588 23,288 -
Computer equipment 34,356 9,447 24,909 -
Asset under construction - - - 871,685
$ 1,130,418 $ 29,079 $ 1,101,339 $ 871,685

In 2014, the Foundation purchased a commercial condominium unit in Toronto to house its
head office and office staff. The Foundation occupied the unit in May 2015, at which time

amortization was started.

5. Securities sold short:

The Foundation has sold short various U.S. equities in the aggregate amount of $834,428

(2014 - nil).
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THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

6. Employee future benefits:

Effective May 19, 2014, the Foundation filed for wind up of its defined benefit pension plan and
the windup liabilities for all remaining members in the plan were determined. There are no
remaining active members in this plan after the wind-up date. As of February 13, 2015, the
. Financial Services Commission of Ontario authorized and approved the wind up of theplan. .

During the year, the Foundation extinguished $265,000 (2014 - nil) of the defined benefit
obligation through settlement.

The reconclliation of the funded status of the defined benefit pension plan to the amount
recorded in the financial statements is as follows:

2015 2014
Accrued benefit obligation $ (597,900) $ (867,800)
Fair value of plan assets 681,600 1,063,200
Valuation allowance (83,700) (195,400)
$ - $ -

Continuity of the accrued pension asset is as follows:
2015 2014
Balance, beginning of year $ - $ -
Benefit expense (14,600) (44,100)
Employer contributions - 38,600
Remeasurements and other items 14,600 5,500
Balance, end of year $ - $ -

7. Grants payable:

Grants payable represent the balance of grants approved by the Board of Directors, which are
payable over the next two years.
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THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

10.

Restriction on net assets:

The Board of Directors has internally restricted the original net assets which established the
Foundation as the base on which investment income would be earned annually to fund general
operations and provide funds for charitable endeavours in the health field. Annually, the Board
of Directors Increases or decreases these internally restricted amounts depending on the level
of grants awarded in the year. These internally restricted amounts are not available for other
purposes without approval of the Board of Directors.

Lease commitments:

The Foundation has certain equipment under operating leases, which expire at various dates to
June 30, 2017. Future minimum payments, by year and in aggregate, are as follows:

2016 $ 4979
2017 790
$ 5,769

Financial risks:

The Foundation manages its investment portfolio to earn investment income. The Foundation
is not involved in any hedging relationships through its operations and does not hold or use any
derivative financial instruments for trading purposes.

Market price risk arises as a result of trading in equity securities and fixed income securities.
Fluctuations in the market expose the Foundation to a risk of loss. The Foundation mitigates

this risk through controls to monitor and limit concentration levels.

The Foundation is exposed to foreign exchange risk in its foreign investment portfolios as a
result of exchange rate fluctuations and the volatility of these rates.
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THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2015

10.

Financial risks (continued):

Interest rate risk arises from fluctuations in interest rates and the degree of volatility of these
rates. The Foundation is exposed to interest rate risk on its bonds and debentures
investments. The Foundation manages this nsk by staggering the matunty dates of its
investments.

The Foundation believes that it is not exposed to significant credit risk arising from its financial
instruments.

Additionally, the Foundation believes it 1s not exposed to significant liquidity rnisk as all
investments are held in instruments that are highly liquid and can be disposed of to settle

commitments.

There has been no change to the risk exposures from 2014.
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