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SCANNED JUN 2 6 2013

CISKQZNJ3X
Form 990-PF

partment of the T
IntemaIR smw

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

* Do not enter soclal security numbers on this form as it may be made public.
* Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

OMB No. 15450052

2014

Open to Public Inspection|

For calendar year 2014, or tax year beginning » 2014, and ending ,

Narno of foundation A Employer identificat] b
JAIERSHEDS FOUNDATIQN 85-0466068
Numbet and street (or P O box number If maB (s nol delivered to steet address) Iﬂoomlwﬂa Telop (s0e )
302 EAST CORONADO ROAD (505) 988-5642
City or town, state or provinca country, a

SANTA FE

ZIP or foreign posta!l code

NM _B87505-2606

C I exemption application is pending, check here » D

G Check all that apply Initial return _1 Initiaf return of a former public chanty
- Final retum | Amended retum
Address change Name change

D 1 Forelgn organizations, check here

H Check type of organization

[ ]section 4947(a)(1) nonexemptcharitable trust

Section 501(c)(3) exempt private foundation
Other taxable pnvate foundation

2 Foreign organizations meeling the 85% lesl check
here and atlach computation . .

an

€ I private foundation status was terminated

| Fair market value of all assets al end of year

(from Part Ui, column (c), fine 16)
>3 3,032,883.

(Pa

J Accounting method-

Other (specity)

X|Cash Accrual

I column (d) must be on cash basis.) N

under seclion 507()(1)(A), checkhere . . . . >

{ F  lithe foundation is in a 60-month termination
under section 507(b)(1)(8), checkhere . . . . ™

L
O

[Partl jAnalysis of Revenue and

Expenses
columns (b).

e total of amounts in
c), and (d) may not neces-

sarily equal the amounts in cofumn (a)

(see instructions) )

{a) Revenue and
expenses per books

(b) Net mvestmé
income

0\

o

{d) Disbursements
for chantable
purposes
(cash basis only)

(c) Adjusted net
income

Nl

2 cke»

5 a Gross rents
b Net rentat income
or(loss) - . . .

1 Contritutions, gis grants ek, received (attach schodule) - -
Hmmbrurmeummsms

3 tnfereston savings and lempdrary cash lvestments - - . .
4 DMdendsandinteresiromsecuriles . - - « « - o « .

o

2

VAW
AYI'A

A

2.
L4 \

NARNAV

77,565.

A

1
5.

7

b Gross sates pnce for all
assetsonline6a . .

6 a Net gain or Jss) from sale of assets not on e 10 .
97,187.

7,581.

L-6a Stmt

8  Net short-terrn capital gain
9 Income modificatons
10 a Oross sales less ‘

mczm<ma

retums and
allownnces - - -

7  Capitol gain net income (hvm Part IV, tme 2)

7,5

81.

b Less Costot
goods sold

€ Gross profll or foss) (atlach schedule)
11 Other income (attach schedule)

12 Touwl

Addtnes 1through 11. . . . .« . .« . .

85,147.

85,147,

417 tntorost

Deproaation (attach
sch) and deplebon
Occupancy

Pnnung and publicatony

0Z» OZ-<>»2DMTO

21 Travel, conferences, an meelings

Other cxpenscs (attach schedule)
OFFICE_EXPENSE

Compensation of officary, directors, trustees, etc -
Other employec salaries and wages
15 Penslon plans, employoy benefits. . . . .
16 a Logal fees (attachschodule). . . . . . . . . .
b Accounling fees {(attachsch). . . . . . . . . .
C Otherprof fecs{(attachych). . . . . . . . . .

Tarxes (attach schedute)(see imsirs) . -

435.

- 6,259.

6,259,

40.

10.

24

BHEZMOXM MC=~<PNO—Z~-L20>
N
o

25
26

Total operating and administrative
oxpensos. Add lines 13 through23 . . . . . .

. 6,734.

6,299.

180,000.

180,000.

186,734.

186,299.

27 Subiact line 26 from ling 12:

ak of r ovey
and disbursemants

b Mst

XPe!

s (if nega

. ender 0-). . .
€ Adjusted net income (I nogative, enter -0-)

-101,587.

85,147.

BAA For Paperwork Reduction Act Notice, see instructions.

301 12/10/14

CIS mnafo—do ot corfecpund oy signeture

Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION

85-0466068 Page 2

d dutes and in the descnption
Balance Sheets column should ba for end-of-ysar amounts only

{See wnsiructions.)

Beginning of year

End of year

(a) Book Vatue

(b) Book Value {c) Fair Market Value

1 Cash —non-interest-bearing . . . . . . .. ... ... ...
2 Savings and temporary cash investments . . . . .. .. ...
3 Accountsrecewable . . . . . .. .. -
Less: allowance for doubtful accounts >
4 Pledges receivable. . . . . . el
Less aliowance for doubthll accounts >
§ Granlsreceivable . . . . . ¢« « « v o oo o

Recelvables due from officers, directors, bustees, and other
disqualified persons (attach schedule) (see instructions) - - . . . . . . .
7 Other notes and loans recewvable (attach sch) .*

Less' allowance for doubtful accounts >
8 Inventonesforsaleoruse . - . . v « « ¢« v s 0 e e e e
8 Prepaud expenses and deferredcharges . . . . . . . .. ...

10a Investments — U S. and state government
obligations (attach schedute) . . - . . . . .. .........

b Investmenls — corporale stock (attachschedule) . . . . . . . . . . ..
¢ Investmenis — corporate bonds (attach schedule). . . . . . . . . . . .

11 Investments — land, buildings, and
equipment:basis. - - . . . .. ...

Less accumulated depreciation
(altachschedule) . . « « . .« « - . . . -

n-muad

7,877,

1,844. 1,944.

19,864.

13,817. 13,817.

|

2,738,810,

3,0¥7,122. 3,017,122,

12 Investments —mortgageloans. . . . . . . . <. o 0.
13 [Investments — other (attach schedule) . . . . . . . . . . ...

14 Land, buildings, and equipment: basis *

Less accumuiated depreciaton
(atachschedule) . . - - . . . .. ... -

15 Other assets (describe ™ )

16 Total assets (to be completed by all filers —
see the instructions. Also, see page 1, itemi{). . . . . . .. ..

2,766,551,

3,032,883, 3,032,883.

17 Accounts payable and accrued expenses. . . . . . . . . . . .

18 Grantspayable. . . . . . . . . . . - . ..o e e

19 Deferred rBveNnUe - . . . v ¢ « 4+t et e e e e e e e e e

20 Loans from officers, drectors, trustees, & other disqualfied persons . . . .

21 Mortgages and olher notes payable (atach schedute) . . . . . . . . ..

22 Other babilities (descnbe ™ )

OmM=—=-—C=—ppr—r

23 Total liabilities (add hnes 17 through 22) . . . .. ... ...

Foundations that follow SFAS 117, check hers . . . . * B
and complete fines 24 through 26 and lines 30 and 31.

24 Unrestricted . - - & - ¢ . Lt t i e e e e e e e e

2,766,551.

3,032,883.

25 Temporanityrestricted . . . - . . . - . .. .. ...

26 Permmanentlyrestncted . . . . . . ... Lol

Foundations that do not follow SFAS 117, check here . * L
and complete lines 27 through 31.

27 Capital stock, trust pnncipal, orcurrentfunds . . . . . . . . ..

28 PaidHn or caphal surplus, or land, bldg , and equipmentfund . . . .

29 Retained eamings, accumutated income, endowment, or other funds . .

[0 w-mun» m
»MmMOZP»rr»w pzZcCm

30 Totat net assets or fund balances (see instructions) . . . . .

2,766,551,

3,032,883.

31 Total liabilities and net assets/fund balances

(seeinstructions). - . . . . . . .. ... ...,

2,766,551,

3,032,883,

{Part lll] Analysis of Changes in Net Assets or Fund Balances

1 Total net assats or fund balances at beginning of year — Part li, column (a), line 30 (must agree with
.................................. 1 2,766,551.
........ 2 -101,587.

end-of-year figure reported on prior year's retum)

QN b uN

Enter amount from Part, line27a . . . . . « .« .« o v o0 a oL
Other increases not included inline 2 (lemize) - . . .* UNREALIZED GAIN ON INVESTMENTS

Addlines 1,2, @nA 3 . . . . i i i i e et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 4

........ 6 3,032,883,

3 367,919.
3,032,883.

BAA TEEAD302 12/10/14

Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 3
[Part IV [Capital Gains and Losses for Tax on Investment Income
- {a) List and descnbe the kind(s) of property sold (e g., real estate, (b) How acqutred | {C) Oate acquired | {d) Date soid
2-story bnck warehouse; or common stock, 200 shares MLC Company) %: Wmm (month, day, year) | (moath, day, year)
12 PUBLICLY TRADED SECURITIES

b

c

d

e

{e) Gross sales price {f) Depraciation allowed (g) Cost or other basis {h) Gain or (toss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

a 97,187. 89,606. 7,581.

b

c

d

e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Fair Market Value (i) Adjusted basis (k) Excess of column (1}
as of 12/31/69 as of 12/31/69 aver column (j), «f any

M Gawns (Column (h)
galn munus cotumn (), bul not less
Ihan -0-) or Losses (from column (h))

7,581.

olajo|o|w

2 Capital gain net income or {net capital loss). . —[ ain, also enter in Part |, line 7 .]-

if Ioss) anter -0- in Part |, line 7
3 Net short-lerm capital gatn or (loss) as defined in sections 1222(5) and (6):

{f gain, also enter in Par |, line 8, column (c) (see instructions). If (loss), enter -0- _'_
INPart L line8 . . . . .« i e e e e e e e e e e e e e e e e e

2 7,581.

3

[Part V |Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)2) appiles, leave this part blank

Was the foundation Liable for the section 4942 tax on the distributable amount of any year in the base period? . .

If 'Yes,' the foundation does not qualify under section 4340(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries

(a) (b) (€} d
Base period years Adjusted qualifying distributions Net vatue of Dlstnbu‘tx()m ratio
Calendar year (or tax year nonchantable-use assets (column (b) divided by column (c))
beginning in)
2013 175,375. 2,410,882. 0.072743
2012 166,831. 2,251,985. 0.074082
2011 103, 660. 2,359,366. 0.043936
2010 89,395, 1,658,894. 0.053888
2009 66,910. 916,623, 0.07299%6
2 Totaloflinet,column{d) . . . . . . vt i i ot i ittt e e e e e e e e 2 0.317645
Average distnbution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence fflessthanSyears . . . . . . .. .. ... ... 3 0.063529
4 Enter the net value of noncharitable-use assets for 2014 fromPart X, line5. . . . . . .. . . . ... .. 4 2,852,404,
5 Muluplyline4byline3d . . .. ... e e e et e e e e e e s e e e e e e e e e e e e e 5 181,210,
6 Enter 1% of net tnvestment income (1% of PartLlne27b) . . . . . . . . .. . . v oo oo oo oL [ 851.
7 AdAEnes 5and B. . . . & . o . i i i e e e e e e e et e e e e e e e e e e e e e e e e e e e 7 182,061.
8 Enter qualfying distnbutions fromPart Xil,lned . . . . . . . . .. .00 oo o000l 8 186,299,

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ne 1b, and complete that parl using a 1% tax rate See the

Part Vil instructions

BAA TEEAD303 06/16/14

Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 4
[Part VI__|Excise Tax Based on Investment Income (Section 4940(a), 4340(b), 4940(e), or 4948 — see instructions)
1a Ex'empi operating loundabions described in section 4940(d)(2), check here . . . . > L_I ang enter ‘N/A’ on ine V. J
Date of rding or determinalion letter. {attach copy of lotter If necessary — see Instrs)
b Domestic foundations that meet the section 4340(e) requirements in Parl V, ~ 1 851.
check here . = [x]and enter 1% of Parti,fine27b . . . ... ... ... ...l
¢ Al other domesbic foundations enter 2% of ine 27b Exemp) foreign organdzations entes 4% of Pan ). kne 12, columa () . . . . _ |
2 Taxunder section 511 (domestic sectron 4947(a)(1) trusts and taxable
foundatons only. Othersenter-0-) - - . . « .« . . . oo v v o oo e e e e e e e e e 2 0.
3 AAAINES 1aNA2. . & . - o e i e e e e e et e e e e e e e e e e e e e e e e 3 851 .
4 Subtitle A (income) tax (domestic section 4947(a)(1) busts and taxable foundations only. Othersenter -0-) . . . . . 4 0.
5 Tax based on investment income. Subtractline 4 from line 3 fzeo orless,enter-0- . . . . . ... ... ... 5 851 .
6 Credits/Payments
a 2014 estmated tax pmis and 2013 overpayment creditedto 2014 . . . . . . ..o oL .. 6a 0.
b Exempt foreign organizations — tax withhetd atsource . . . . . . . . . ... ... 6b
c Tax paid with application for extension of ime to file (Form8868). . . . . . . . .. 6¢c
d Backup withholding erronecuslywithheld . . . . . . . . . . oo 0o oo v 6d
7 Total credits and payments. Add lines6athrough®6d - . . . . . .. .. .. .0 v ool 7 0.
8 Enler any penalty for underpayment of estimated tax Check here E] if Form 2220 is attached . . . . . . .. 8 23.
9 Taxdue Ifthe tolalof ines 5 and Bis more thanline 7.enteramountowed . . . . . . . - . . . .« . .. ... ... ) 874.
10  Overpayment. If ine 7 Is more than the lotal of lines 5 and 8, enter the amountoverpaid . . . . . . . . . . ... ... ... *>| 10 0.
11 Enter the amouni of Ine 10 lo be Credited to 2015 estimatedtax . . . . . > 0. I Refunded . . .>| 11
[Part VII-A | Statements Regarding Activities
1a Dunng the tax year, did the foundation attempl to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political cBmMPaIgN? .« . . . ¢ - . . . L L L L ey e e e e e s e e e e 1a X
b Did it spend more than $100 dun'ng the year (either directly or indirectly) for political purposes
(see Instructions for the definiion)?. . . . . . . ... ... et e s e e e e e e e et e e e e e 1b X
if the answer is 'Yes' to 1a or 1b, altach a detailed descnption of the activities and copies of any matenals published
or distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POLforthis year? . . . . - .« . ¢ 0 e v e v v v v e m it e e st et s e e e e e 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) Onthefoundation . . . * $ (2} Onfoundation managers . . . . * $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers . . . . * $
2 Has the foundation engaged in any aclivities that have not previously been reportedtotheIRS? . . . . . . ... ... . ... 2 e
If 'Yes,' aftach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in Its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach e conformed copy of the changes . . . . 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more duringtheyear? . . . . .. ... ... .. . 4a X
b if ‘Yes,' has it filed a tax return on Form 990-Tforhusyear? . . . . . . . . .. .. .. e e e e e e e e e e e 4b
5 Was there a liquidation, termination, dissotution, or substantial contractiondunng theyear? . . . . o . . v . o o L L0 oLl e s S X
If 'Yes,’ attach the statement required by General Instruction T.
6 Are the requirements of section S08(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the statg law remain in the governiNG INSIuMeN? . . . ¢« .« o L L i it v v i vt b e e ot e e e e 6 X
7 Did the foundalton have at teast $5,000 in assets at any time during the year? f ‘Yes,’ compiete Part ll, column (c), andPart Xv. . . . . . . . . . .. 7 X
8 a Enter the states to which the foundation reports or with which it ts registered (see instructions) . . . . . . . >
NM — New Mexico
b If the answer 1S Yes' to kne 7, has the foundation fumished a copy of Form 990-PF to the Attomney General
(or designate) of each state as required by Geneval Instruction G? If ‘No,’altachexplanation . - . . . . . . .« .« o o . L Lo oo 8bl X
8 Is the foundation claiming status as a pavate operating foundation within the meaning of section 4942(j)}(3) or 4942(j)(5) -
for calendar year 2014 or the taxable year beginning in 2014 (see mstructions for Pan XiV)? if Yes,’ complete Pant XIV 9 X
10 Did any persons become substantial contributors dunng the tax year? If 'Yes,' aftach a schedule listing their names
BT o[y L S S T S T S I I T I I I 10 X
BAA Form 990-PF (2014)
TEEAD304 06/18/14
© % % Em D AD




CISKQZNJ3X

Form 980-PF (2014) wWATERSHEDS FOUNDATION 85-0466068 Page 5

[En _V_II_—A_J[ Statements Regarding Activities (continued)

11 At any time dunng the year, did the foundation, direclly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If "Yes', attach schedule (seeinstructions) . . . . . . . . . .. .. ... .. ...

12 Did the foundation make a distnbubon toa a donor advised fund over which the foundation or a disqualfied person had
advisory privileges? If 'Yes,’ attach statement (see InStructions). . . . . . . . . ¢ & L o L . L L et h e e e e e e e

13 D the foundation comply with the public inspection requirements for its annual retums and exemption application? . . . . .
Website address . . . . . ... . .. e e e e e " N/A

14 The books areincareof ™ THE ORGANIZATION Telephoneno. * (505

Locatedat * 302 EAST CORONADO ROAD SANTA FE NM ZIP+4 > 87505-2606

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Checkhere . . . . . . . . . . . .

16 At any time dunng calendar year 2014, did the foundation have an interest in or a signature or other authonty over a
bank, securities, or other financial accountina foreign country? . . . . . ¢ o o . L L L et L e u s v e w e e e e

See the instructions for exceptions andg filing requirements for FinCEN Form 114, (formerty TD F 90-22.1). If 'Yes,’
enter the name of the foreign country ™

.1 16 X

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 If any item Is checked in the "Yes’ column, untoss an exception applies.
1 a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . . . . . . . .. Dves No

(2) Borrow money from, lend money (0, or octherwise extend credit to (or accept it from) a
disqualified person? . . . . . . . e e e e e e e e e e e e e e e e e e e e e e e e e e Yes No

(3) Furnish goods, services, or facilites to (or accept them from) a disqualfied person? . - . . . . . . . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . . . . .. Yes No

(§) Transfer any income or assets to a disqualified person (or make any of either available
for the benefitoruse of adisqualifiledperson)? . . . . . . . . . . . ... L0000 o L DYes

(6) Agree to pay money or property to 4 govemment official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service. if terminating within 90 days.). . . . . . « « . o . o ool a L DYes No

b If any answer is 'Yes' to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions descnbed in
Regulations section 53 4941(d)-3 or 1n a current nolice regarding disaster agsistance (see instructions)? . . . . . .. . ..

Orgamizations relying on a current notice regarding disaster assistance check here . . . . . .« . . ..o v 0 s D

¢ Did the foundation engage in a prnor year in any of the acts described in 13, other than excepted acts,
that were not corected befare the first day of the tax year beginning in 20147 . . . . . . . . . .. . ... oo

2 Taxes on failure to distnbute Income (section 4342) (does not apply for years the foundation was a
pnivate operating foundation defined in section 4942(j)(3) or 4942(1)(5))

a At the end of tax year 2014, did the foundation have any undistnbuted income (lines 6d
and 6e, Part Xlli}) for tax year(s) beginning before 201427 . . . . . . . <« « o v o i e oo oo DYes No

It 'Yes,' list the years » 20___ .20__ .20__ .20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted income? {If applying section 4342(a}2) to
all years listed, answer ‘No’ and attach statement — seelinstructions.) . . . . . . . . . . ..o oL o oL

c if the prowvisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
»20_ _ ,20 .20 .20

3 a Did the foundation hold more than a 2% direct or indirect interest in any bustiness
enterprise atanytime dunngtheyear? . . . . . . . . . . . . L. e v s s e e e e e e e D Yes No

b if 'Yes,’ did it have excess business haldings in 2014 as a resutt of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod {or tonger period approved
by the Commissioner under section 4943(c){(7)) to dispose of holdings acquired by giﬁ or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
detaermine if the foundation had excess business holdingsin 2014 ) . . . . . . . . .« . . oo o i i i oo

4 a Did tne foundauon invest dunng the year any amount 1n a manner that would jeopardize its
chartable PURPOSES? - - « « + = « ¢ o v v v i v o o e e e e e e e e e e e e e e e e e e e e s e e e e e

b Did the foundation make any investment in a pnior year (but after December 31, 1969) that could
jeopardize its chantable purpose that had not been removed from jeopardy before the first day of
thetax yearbeginningn 20147. . . . . . . . . . . . L i i L e e e e e e e e e e e e e e e e e e

Yes | No

1b

4 2b

3b

.| 4b X

BAA Form 990-PF (2014)

TEEAQ305 06/17/14




CISKQZNJ3X

Form 990-PF {(2014) WATERSHEDS FOUNDATION 85-0466068 Page 6

[Part VII-B [ Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5 a During the'year did the foundation pay ar incur any amount to:

{1) Carry on propaganda, or otherwise attampt to influence legislation (section 4945(e))?. . . . . . . . . D Yes No

{2) Influence the cutcome of any specific public election (see seclion 4955); or to carry
on, directly or indirectly, any voter registration dive? . . - . « < . . .t e 4 e e e e e e .. H Yes No

(3) Provide a grant to an individual for travel, study, or other similarpurposes? . . . . . . . . . .. ... Yes No

{4) Provide a grant to an otganizaljon other than a charitable, etc, organization descnbed
in section 4845(d)(4)(A)? (SE INSIFUCHONS) « « « « = = » &+ o o v o 0 o v e e et et e e e e D Yeos No

($) Provide for any purpose other than religious, chaniable, scientfic, literary, or
educational purposes, or for the preyention of cruetty to childrenoranimals? . . . . . . . . . .. .. D Yes No

Lew b If any answer 1s "Yes’ to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
v described 1n Regulations section 53.4945 or in a current natice regarding disaster assistance
(see instructions)? . . . ... ... e e et e e e e e e et e et e e e e e e e e e e e e e e .. 5b

Organizations relying on a cument notice regarding disaster assistance checkhefe . . . . . . . . . . .« o . . .. - D

TYRH

c if the answer is Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility forthegrant? . . . . .. .. ... ... ... .. D Yes D No

if Yes," attach the statement required by Regulations section 53 4945-5(d).
6 a Did the foundation, during the ¥ear. receive any funds, directly or indirectly, to pay premums
onapersonal benefitcontract? . . . . ... L L oL L L o DYes No
b O:d the foundation. dunng the year, pay premiums, directly or indirectly, on a persona) benefit contract? . . . ... ... 6b X
If Yes'to 6b, file Form 8870.
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . . . DYes No
b if 'Yes,' did the foundation receive any proceeds or have any net income attnbutable to the transaction? - . . . . . . ...| 7b
[Part VIit__[Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors

1__List all officers, directars, trustees, foundation managers and their compensation {see instructions).

(b) Tite, and average (c)Compensation {d)Contnbutions to {e) Expense account,
(3)Name and address dooae oo | (rnotpaia. | employes bensfi | © olher alowances
compensation
DAVID W. DOUGLAS _ _ _ _ _______
302 EAST_CORONADO ROAD __ _ _ _ _|PRESIDENT
SANTA FE NM 87505 3.00 0. 0. 0.
DEBORAH S. DOUGLAS _ ____ _____
‘ 302 EAST_CORONADO ROAD _ _ _ RECORDING SECRETARY
SANTA FE NM 87505 2.00 0. 0. 0.
: BISHOP BOB MORNEAU _ _ ______ __
o P.O. BOX_23825 _ __ _ ________ VICE PRESIDENT
- GREEN BAY WI 54305 2.00 0. 0. 0.
- See Information about Officers, Directors. Trustees, Ete.
0. 0. 0.
2 Compensation of five highest-pald employees (other than those included on line 1 — see Instructions). if none, enter "NONE.'
{a) Name and address of each employee {b)Title, and average {c) Compensation (d)Contributions to (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
NONE_ _ _ _ L ____ -————
Total number of other employees paidover $50,000 . . . . & . . . . . v L i ittt i e e e e e e e e - None
‘ BAA TEEAO306 06/17/14 Form 990-PF (2014)
. O B 3
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CISKQZNJ3IX

Form 890-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 7

[Part Vill _|Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors {continued)

3 Flve highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE.'

{a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Compensation

Total number of others receiving over $50.000 for professionalservices - - - - . . . . . . . oLl e b

None

Summary of Direct Charitable Activities

List the foundation's four largest dreci chantable activilies during the lax year Inchude relevant statistical informatien such as the number of
organizations and other beneficlaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

Part IX-B | Summary of Program-Related Investments (see instructions)

Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

Amount

1 N/A

BAA

TEEAO307 08/17/14

Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION

85-0466068 Page 8

see instructions.)

lPart X __[Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1 Farr market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes:
a Average monthly fair market value of securities

................................... 1a 2,833,418,
b Averageof monthlycashbalances . - . . . . . . . - . . Lo o e e e e s e e e e e 1b, 62,424.
€ Fair market value of all other assets {seeinstructions) . . . . . . . . . . . . 0 i i it ittt e e e 1c
dTotal (add fines 18, b, 8NAC) - . .« « ¢« c i e o e e e e e e e e e e e e e e e e id 2,895,842.
e Reduction claimed for blockage or other factors reported on ines 12 and ic

(attach detailed eXPIaNAton) . « . « =« . Lot i e e | 1e]
2 Acqguisiton indebtedness applicabletolinetassets . . . . . . .. ... oo Lo 2
3 Sublractline 2 fIomMINe 18 - - « - . & o . e e e e e e e e e e e e e e e e e e e e e e e e e e e 3 2,895,842.
4 Cash deemed held for charitable activities. Enter 1-1/2% of ine 3
(for greater amount, seeinstructions) . . . . . . . . . . L. oL Ll c o e e Ce . 4 43,438.
5 Net value of noncharitable-use assets. Subtract line 4 fromline 3. Enter here andon PartV,lined . . . . . . . . 5 2,852,404.
6 Minlmum investmentretum. Enter5% ofline S . . . . . . . . . .. L L o e e e e e e e 6 142,620.
[Part XI_[DIstributable Amount (see instructions) (Section 4342(j)(3) and (j)(5) private operating foundations
and certain foreign organizations check here > ﬂand do not complete this part.)
1 MinmuminvestmentretumfromPart X, line 6 . . . . . . . . i it i e e e e e e e e e e e e e e e 1 142, 620.
2 a Tax on investment income for 2014 from PartVl,lme 5. . . . . . . .. . ... .. 2a 851.
b Income tax for 2014, (This does notinclude thetax rom Part VI ). . . . . . . . . . 2b
CAddlines2aand2b . . . . .. .. .. .. ¢ e e e e e e e e e e e e e e e 2c 851 .
3 Distnbutable amount before adjustments. Subtractline2cfromline 1. . . . . . . . . . oo v i b v e . 3 141,769
4 Recovenes of amounts treated as qualifyingdistributions . . . - . . . . .. ... 0oL o oL 4
§ Addlnes3andd. . . . . o . it e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 5 141,769.
6 ODeduction from distributable amount (seeinstructions) . . . . . . . . . . . . L o o0 oL s e 6
7 Distributable amount as adjusted. Subtract hne 6 from line 5. Enter here and on Part Xlll, line 1. . . . . . . ... 7 141, 769.
Qualifying Distributions (see instructions)
1 Amounts paid (including admunistrative exggnses) to accomplish chantable, etc, purposes.
a Expenses, contnbutions, gifts, stc — total from Part ), column (d), ke 26 . . . . . . . . .. .. ... ... | 1a 186,299.
b Program-elated investments —total from PartIX-B. - . . . . . . . .. ... . oL oo oL .1 1b
2 Amounts paid to acquire assets used {or held for use) directly i carrying out charitable, etc, purposes . . . . . . . 2
3 Amounts set aside for specific charitable projects that satisfy the
a Suitability test (pnortRS approvalrequired). - . . . . - - . . o L L o e e e e e e e e e e e e e e 3a
b Cash distribution test (attach the required schedute) . . . . . . . . . o . . L. it i o it e e e e 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part Xill, ine 4 . . . . . . 4 186,299.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Partl,ine 27b (se@ nSINUCoNS) - . . . - - - . ¢ ot L L i i e e e e e e e e e e 5 851 .
6 Adjusted qualifying distributions. Subtractine Sfromtine 4 . . . . . . . . . .. .. ..o L L 6 185,448.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

BAA

TEEAQ08 06/17/14

Form 990-PF (2014)
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CISKQZNJ3IX -
Form 990-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 9

Part Xiil| Undistributed Income (see instructions) -

(a) {b) (c} (d)
Corpus Years prior to 2013 2013 2014

1 Distnbutable amount for 2014 from Part XI,
N 7. o v« i vt e v et e e e e e e e e 141,769.
2 Undistnbuted income, o any, as of Lhe end of 2014

a Enter amount for2013only. . . . . . ., . .. 0.

b Total for prior years 20 .20 .20
3 Excess distibutions camyover. if any. 1o 2014

aFrom2009 . . . . . . 0.

bFrom2010 . . . . . . 0.

c From2011 . . . . . 0.

dFrom2012 . . . . .. 14,543.

e From2013 . . . . .. 57,401.

f Totalof hines 3athroughe . . . - . . . . ... 71,944.
4 Qualfying distnbutions for 2014 from Part

XU, ineds. * S 186,299,
a Applied to 2013, but not more than line 2a . . .

b Applied to undistributed incoms of prior years
(Election required — see Instructions). . . . . .

¢ Treated as distributions out of corpus
(Election required — see instructions). . . . . .

d Applied to 2014 distnbutable amount . . . . . . 141,769.
e Remaining amount distnbuted out of corpus . . 44,530. j
5 Excess distributions camyover appliedto 2014 . . . . .

(/f an amount appears in column (d), the
same amount must be shown in column (a) )

8 Enter the net total of each column as
indicated betow:

a Corpus Add lines 3, 4c, and 4e. Subbract fine 5. . . . . 116,474.

b Prior years’ undistnbuted income Subtract
linedbfromline2b. . . . ... ....... 0.

¢ Enter the amount of pnor years’ undistributed
income for which a notice of deficiency has
been issued, or on which the section 4342(a)
tax has been previously assessed . . . . . . .

d Subtract line 6¢ from line 6b Taxable
amount — seeinstructions . . . . . - ... .. 0.

e Undistributed income for 2013 Subtract ine 42 from
line 23 Taxabte amount — see instructions. . . . . . . 0.

f Undistnbuted incomse for 2014 Subtract lines
4d and 5 from line 1. This amount must be
distributedin 2015 . . . . .00 0oL L. 0.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1XF) or 4942(g)(3) (Election
may be required — see Instructions) . . . . . .

8 Excess distnbutions _carl;yover from 2009 not
applied on hne 5 or line 7 (see instructions) . . . 0.

9 Excess distributions carryover to 2015,
Subtract lines 7 and 8 fromlne6a . . . . . .. 116,474.

10 Analysis of line 9 ¥ e
a Excess from 2010 . . 0.

b Excess from 2011 . . 0.

¢ Excess from 2012 . . 14,543.

d Excess from 2013 . . 57,401.

e Excess from 2014 . 44,530.
BAA Form 990-PF (2014)
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CISKQZNJ3X
Form 990-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 10
[Part Xtv [ Private Operating Foundations (see instructions and Pad VII-A, question 3) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating foundation, and the ruling
is effective for 2014, enterthedateofthe rufing- - . . . . . . . . L L L L L e e e e e e e e e e e e 4
b Check box to indicate whether the foundation s a private operating foundation descnbed in section [_\ 4942(;)(3) or 4942()(S)
23 Enter th? IBSSPel’ 01; the :gjusted net Tax year Prior 3 years
ncome from Part | or the mintmum
investment retun from Part X for (a) 2014 (b) 2013 __(c)2012 (d) 2011 {e) Total

eachyearlisted . . . ... ... ...
bB5%oflme2a . . . -« . .o

¢ Qualifying distnbutions from Part XIi,
line 4 for each yearlisted . . . .. ...

d Amounts incuded in fine 2¢ not used directly
for active conduct of exempt actmties . - . . . .

e Qualifying distnibutions made directly
far active conduct of exempt activites.
Subtract ine 2d fromline2¢c . . . . . . .

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets’ allemative test — enter:
s e (1) Valueofaliassets . . . .. .. ...

{2) Value of assets quahfying under
section 4942()(3XBX1) - - . - . - - .
b 'Endowment’ alternative lest — enler 2/3 of
minimum investment return shown in Pan X,
line6foreachyearfisted - . . . . . . . . ..

¢ 'Support’ alternative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on secunties loans (section

‘ 512(a)(5)). or royalties). . . . . .

| (2) Support from general public and 5 or
more exempt organizations as provided
n section 4942()(IB®E). . . - - . . . .

(3) Largest amount of support from
an exemptorganization . . . . . ..

(4) Gross investmentincome . . .. ..
{Part XV | Supplementary Information (Compiete this part only if the foundation had $5,000 or more in
assets at any time during the year — see Instructions.)
1 (Informatlon Regarding Foundation Managers:

a List any managers of the foundation who have contnbuted more than 2% of the total contnibutions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000). (See section 507{d}(2).)

DAVID W. DOUGLAS

P irva

‘ b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
‘ a partnershup or other entity) of which the foundaton has a 10% or greater interest.

N/A

T 2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

- Check here ™ [X] if the foundation only makes contributions to preselacted charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete tems 2a,b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applidations should be addressed:

b The form in which applications should be submitted and information and materials they should include.

¢ Any submission deadlines.

d Any restnctions or imitations on awards, such as by geographicat areas, charitable fields, kinds of institutions, or other factors:

BAA TEEAO310 06/17/14 Formm 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION

85-0466068 Page 11
[Part XV [Supplementary Information {(continued)
3 Gtants and Contributions Paid During the Year or Approved for Future Payment
Recipient Jﬁ%ﬁaﬁﬁ&"ﬁ"ﬂy Founda(i?n Pumpose of grant or
foundation manager or f?é';fe?“ contnbution Amount
Name and address (home or business) substantial conl of
a Paid dunng the year
A ROCHA PERU N/A
PO BOX 1338
FREDRICKSBURG TX 78624 501C3 {PLANTING OF TREES 25,000.
PLANT WITH PURPOSE PLANTING OF TREES
4903 MORENA BLVD, STE 1215 AND
SAN DIEGO CA 92117|N/A 501C3 |REFORESTATION 40,000.
FIRST PRESBYTERIAN CHURCH OF SAN ANSELMC
72 KENSINGNTON ROAD
SAN ANSELMO CA 94960 N/A 501C3 |PLANTING OF TREES 15,000.
YMCA WORLD SERVICE CAMPAIGN
101 N. WACKER DRIVE PLANTING OF
CHICAGO IL 60606 N/A 501C3 |OLIVE TREES 25,000.
PRESBYTERIAN CHURCH USA
100 WITHERSPOON STREET
LOUISVILLE KY 40202 |N/A 501C3 |REFORESTATION 30,000.
EPISCOPAL RELIEF AND DEVELOPMENT
815 SECOND AVENUE
NEW YORK NY 10017 |N/A 501C3 REFORESTATION 20,000.
CATHOLIC RELIEF SERVICES
228 W. LEXINGTON STREET
BALTIMORE MD 21201 |N/A 501C3 |TREE NURSERIES 25,000.
Total . . L e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e » 3a 180, 000.
b Approved for future payment
Total . . . . L e e e e e e e e e e e e e e et e e e e e e e e e e e e e e e e > 3b
BAA
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Form 990-PF (2014)
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CISKQZNJ3X
Form 990-PF (2014) WATERSHEDS FOUNDATION

85-0466068 Page 12

Part XVI-A jAnalysis of Income-Producing Activities

Enter gross amdunts unless otherwise indicated.

1 Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

(a)
Business
code

(b)
Amount

(c
Ex

sion
code

(e)

d Related or exempt
Amount function income
(See instructions.)

a
b
c
d
e
f
9

Feses and contracts from government agencies . .
2 Membpership dues and assessments . . . . . . .
3 Interest on savings and temporary cash investments . . . .
4 Dividends and interest from securities . . . . . .
5 Net rental income or (loss) from real estate:

a Debt-financedproperty - . . . - . . .. .. ...

b Not debt-financed property . . . . . . . . . . ..

6 Netrental income or {loss) from personal propesty . . . . .

7 Otherinvestmentincome . . . . . . . . .

8 Gain or (loss) fram sales of assets other than invenlory . . .

9 Net income or (loss) from specialevents . . . . .

10 Gross profit or (loss) from sales of nventory . . .
14 Other revenue.

14

1.

14

77,565.

18

7,581,

[ - N I - - ]

12 Subtotal Add columns (b), (d),and(e) . . . . . .
13 Total. Add hne 12, columns (b), (d), and {e)

(See worksheet tn line 13 instructions to verify calculations.)

.................................... 13 85,147.

Part XVi-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.
v

Explain below how each activity fo_r which income is reported in column (e) of Part XVI-A contributed impartantly to the
accomplhishment of the foundation’s exempt purposes {other than by providing funds for such purposes). (See instructions.)

BAA

TEEA0S502 Q6/17/14

Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF (2014) WATERSHEDS FOUNDATION 85-0466068 Page 13
|Part XVII |Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
Yes | No
1 Dud the orgamzation directly or indirectly engage in any of the following with any other organization
descnbed 1n section 501(c) of the Code (other than section 501(c)(3) arganizations) or in section 527,
relating to poliical organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of
L T - - 1a(1) X
(2) Otherassels . . . . . . ¢ . . L i it ittt s st s s e e et e e e e s e e e e e e e e e e e e e s 1a(2) X
b Other transactions: |
(1) Sales of assels to a nonchantable exemptorgamzation. . . . . . . . . .« 0oL Ll 0L L s e e e e 1b (1) X
(2) Purchases of assets from a noncharitable exempt organizaton. . . . . . . .. .. e e e e e e e e e e e e e 1b(2) X
{3} Rental of facilities, equipment, orotherassets . . . . . . . . . . .. L0t e L Lol e e e e e 106 (3) X
{4) Reimbursementarrangements . - - - - - - . . . . .t it it e e e e e m e e e e e e e e e e e 1b(4) X
(5) Loans orloan guarante@s - . . . . v« v vt e e m v m e e h e e e e e e e e e e e e e e e e e e e e e e e 1b(5) X
{6) Performance of services or membership or fundraising solicitations. . . . . . . . . .. .. .. ... ..o, .. 1b(6) X
€ Shanng of facilities, equipment, mailing lists, other assets, orpaidemployees. . . . . . . . . . . . . .« o o o v o .. 1¢ X

d If the answer to any of the above is Yes,' complete the following schedule. Column (b} should always show the fair market value of
the goods, other assets, or services gven by the reporting foundation. If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services received.

(a) Line no {b) Amount involved (c) Name of nonchantable exemp! organization

(d) Descripson of transfers, transactions, and shanng arrangements

2 a Is the foundation directly or mdirectly affiiated with, or related to, one or more tax-exem ft organizations

descnbed in section 501(c) of the Code (other than section S01(c)3)) orin section 5277 . .
b If "'Yes,’ complete the following schedule.

{a) Name of organization (b) Type of organization

(c) Description of relationship

Under pen peryury, | dectare that | mmedhsrnlum including ying schedules and statements, baslofmyknoﬁodqemdbeﬁd s tue,

corect oto Dodammn of ror(o ubusedon miormaton whlchptvpuuhas
Sign % Woay tho IRS dracurss
Here ///,{V l { 4 )‘4{ VLW rjsamrsn'gmm’%m

Swgnatusd of officer o trustee /“7 Tise T;ﬂ'r:‘“ r_‘lNo

PnnType preparers name ﬁp ﬂ ;‘ C /é Check [)_(].1 PTIN
Paid ROBERT E._ LANE Q/IS sette P01622353
Preparer |Fimsname * Lane & Company, CPAs FemsEIN > 52-1738520
Use Only |Fimsaeddess ™ 1920 N Street NW, # 320
Washington DC 20036 Phone no (202) 463-6500

BAA
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Form 990-PF (2014)
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CISKQZNJ3X

Form 990-PF
Part |, Line 6a

Net Gain or Loss From Sale of Assets

2014

Name Emptoy
WATERSHEDS FOUNDATION 85-0466068
Asset Information:
Descnpton of Property:. . . . . . PUBLICLY TRADED SECURITIES
Date Acquired . How Acquired . . .
Date Sold. . . . Name of Buyer: . . .
Sales Pnce: . . —_—57_'_1 87. Costorother basis (do not reduce by depreciation) . . . 89, 606.

Sales Expense.. .

Valuation Method . .

Total Gain (Loss):

7,581. Accumutation Depreciation: - - .

Description of Property.. . . . . .
Date Acquired. .

Date Sold

Sales Pnce

How Acquired: . . .

Narme of Buyer: . . .

Cost or other basis {do not reduce by depreciation) . . .

Sales Expense . .

Valuaton Method:. . . .

Total Gamn (Loss)

Accumulation Depreciation . . .

Descnption of Property-. . . . . .
Date Acquired: .

Date Soid

Sales Price*

How Acquired: . . .

Name of Buyer: . . .

Cost or other basis {do not reduce by depreciation) . . .

Sales Expense-. -

Valuation Method". . . .

Total Gain (Loss). Accumulation Depreciation: . . .

Description of Property:. .

Date Acquired . How Acquired:

Date Sold Name of Buyer: . . .

Sales Price. Cost or other basis (do not reduce by depreciation) . . .
Sales Expense . Valuaton Method:. . . .

Total Gain (Loss). Accumulation Depreciation: . . .

Descnption of Property.. . . . . .

Date Acquired . How Acquired. . . .

Date Sold Name of Buyer: . . .

Sales Pnce: Cost or other basis (do not reduce by depreciation) . . .

Sales Expense . .

Valuation Method:. . . .

Total Gain (Loss)

Accumulation Depreciation: . . .

Description of Property . . . . . .
Date Acquired .

Date Sold- . . .

Sales Price

How Acquired:

Name of Buyer: . . .

Cost or other basis {do not reduce by depreciation) . . .

Sales Expense . .

Valuation Method:. . . .

Total Gain (Loss)

Accumulation Depreciation: . . .

Date Acquired: .
Date Sold
Sales Pnce

How Acquired:

Name of Buyer: . . .

Cost or other basis (do not reduce by depreciation) . . .

Sales Expense.. .

Vatuation Method. . . .

Total Gain (Loss)

Accumulation Depreciation: . . .

Date Acquired. .
Date Sold: . . .
Sales Pnce

How Acquired.

Name of Buyer: . . .

Cost or other basis (do not reduce by depreciation) . - .

Sales Expense . .

Valuation Method:. . . .

Total Gain (Loss).

Accumulation Depreciation: . . .

TEEWA004 0520/14
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CISKQZNJ3X

NATERSHEDS FOUNDATION

85-0466068

Form 990-PF, Page 6, Part Vill, Line 1
Infdrmation about Officers, Directors, Trustees, Etc.

(a) {b) {c) (d) {e)
Name and address Title, and Compensation Contributions Expense
average hours (If not paid, to employee account, other
per waek enter -0-) benefit plans allowances
devoted to and deferred
position compensation
Person . . Business . D
DICK ROWE
221 CAMINO DE LA SIERRA VICE PRESIDENT
SANTA FE NM 87501 2.00 0. 0. 0.
Person. . | X | Business . u
ERIK MASON
1882 CONEJO DRIVE TREASURER
SANTA FE NM 87505 2.00 0. 0. 0.
Person. . |__] Business . | |
JIM BROWN
47 ALONDRA RQAD DIRECTOR
SANTA FE NM 87508 1.00 0. 0. Q.
Total
0. 0. 0.
5459383
____
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