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Form 990'PF

Department of the Treasury

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation

- » Do not enter soclal security numbers on this form as It may be made public.

OMB No 1545-0052

2014

Intemnal Revenue Service > Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf. Open to Public Inspection;
For calendar year 2014, or tax year beginning , 2014, and ending y
Name of foundation A Employer identification number
Albert and Margaret Alkek Foundation 76-0491186
Number and street (or P O box number if mail 18 not delivered to street address) Room/suite B Telephone number (see instructions)
1100 Louisiana St 5250 (713) 652-6601
City or town, state or province, country, and ZIP or foretgn postal code
Houston TX 77002 C  Ifexemption application is pending, check here. * D
G Check all that apply | Imtial return L Initial retumn of a former public charity D 1 Forelgn organizalions, check here . . . . . . - D
Final retum u Amended retum
Address change Name change 2 Eoreigndorganlﬁanons meeting the 85% test, check
ere and attach computation . . . . . . . . >
H Check type of organization- Section 501(c)(3) exempt private foundation pual D
Section 4947(a)(1) nonexempt chantable trust |_| Other taxable private foundation E  ifpnvale foundation stalus was terminated
I Fair market value of all assets at end of year J Accounting method* M Cash |_|Accrua| under section S07(b)(1)(R). check here . . . . > D
(from Part I, column (c),line: 16} DOlher (specity) | F  Ifthe foundation is in a 60-month termination
>$ 238,898,192. (Part I, column (d) must be on cash basis.) under section 507(b)(1)(B), check here . . . . > D
(Part] Analysis of Revenue and (a) Revenue and (b) Net investment (c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income income for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis only)
(see instructions).)
1 Conibutions, gifts, grants, etc. received (atiach schedule) . - 1,563,036.
2 ck» if the foundn ks not required to attach Sch B :
3 Interest on savings and temporary cash investments . . . . 403. 403.
4 Dividends and Interest from secures . . . . . . . . 809,338. 809,338.
S5aGrossrents « « . - - - - . oa . e o ...
b Net rental income
or(losg) - . . . . g e g !
“w R 6 @ Net gain or (loss) rom sale of assets noton ne 10+« - . 13,606,936.|L-6a Stmt R‘—( J)—-‘V[—U I
=> E b Gross sales price for all 30,981,456 e T T 1
CZ v assetsonlne6a . . . { z . ¥ Q
~E 7  Capltal gain net income (from Part IV, ine 2) . . . 13,373,190. Ql ] |
€7 N 8 Netshort-termcapitaigan . . . . . . . . . o D E. L ?1-2—2'01'5' :Z |
U 9 Income modifications . . . . . . . . . . BTJ E_ &
E 10a %mss sale; less T —
allowances - - - ni 3
b Less Costof o
goodssold . . .

¢ Gross profit or (loss) (attach schedule)
411 Other income (attach schedule)

SCANNED DEC 2

C Ad)

d net i

(f negative, enter-0-) . . .

See Line 11 Stmt 3,485,354. 2,725,534. ‘
412 Total. Addhnes1through11. . . . . . . . 19,465,067. 16,908,465,
13 Compensation of officers, directors, trustees, etc « - 693,711. 399,096. 235,424.
14  Other empioyee salaries and wages . . . . . 17,537. 764. 16,660.
15 Pension plans, employes benefits. . . . . . . . 37,457. 24,960. 8,795.
A | 16a Legalfees (attach schedule). - . - . . . . . . 837,082, 837,082,
D | b Accounting foes (attach sch). - . - . . . . - - 21,849. 12,211. 6,712.
," C Otherprof foes {attachsch) . - - - - . . « . . 502,875. 502,875.
g 1 | 17 Interest . . . « ¢ v v v it o
E ? 18  Taxes (attach schedule)(see insts) Siee Line.18 Stmt 75,076. 76.
2 : 19 Depreciation (attach
1|' T sch)anddepleton . - . .+ « « .« o .. 4. 37,181. 21,620.
N \II 20 Ocoupanty - - = + = = v 4 v v e u e e a 125. 79. 37.
6 E 21 Travel, conferences, and meetings - . . . . . . 13,936_ 13,056_ 569.
A E | 22 Prntingandpublications . . . . . . . . .. 481 . 393, 30.
3 ; 23 Other expenses (attach schedule)
,E‘ See Line 23 Stmt 2,468,220. 2,057,089. 4,316.
g 24 Total operating and administrative
5 expenses. Add lnes 13 through23 . . . . . . . 4,705,530. 3,869,301. 272,543.
25  Contributions, gifs, grantspald - .~ .+« . . . ... . 11,950,000. 11,950,000.
26 Total expenses and disbursements.
Addlines248nd25. - . . - . - . . . . .- 16,655,530. 3,869,301, 12,222,543,
27 Subtract line 26 from line 12:
akE of over exp
and disbursements . . . . . . . . . . . - 2,809,537. ‘
b Net investment Income (f negative, enter -0-). . . 13,039,164. f

BAA For Paperwork Reduction Act Notice, see instructions.

TEEA0301 12/10/14

Form 990-PF (2014)
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Form 990-PF (2014) Albert

and Margaret Alkek Foundation

76-0491186

Page 2

Balance Sheets

Attached schedules and amounts in the description
column should be for end-of-year amounts only
{See instructions )

Beginning of year

End of year

(a) Book Value

{b) Book Value

{¢) Fair Market Value

1

2
3

w-imun>»

1

12
13
14

15
16

b Investments — corporate stock (attach schedule)
¢ Investments — corporate bonds (attach schedule)

Cash — non-interest-bearing
Savings and temporary cash investments
Accounts receivable >

Less: allowance for doubtful accounts >
Pledges receivable

Less allowance for doubtful accounts >
Grantsreceivable . . . . . .. ... ...

Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions)
Other notes and loans receivable (attach sch) .>

Less' allowance for doubtful accounts ™ T : : : ____
INVENtories for Sale OrUSE « « « « « « v v v v v e oo e e

Prepaid expenses and deferred charges

10a Investments — U.S. and state govemmment

obligations (attach schedule)

Investments — land, buildings, and
equipment: basis

Less accumulated depreciation
(attach schedule) . .

Investments — mortgage loans
Investments — other (attach schedule)
Land, buildings, and equipment: basis *>

Less accumulated depreciation
(atachschedule) . . . ... ... .. ™ 268,304.

306.

306.

306.

665,049.

6,372,113,

6,372,113.

448,388,

448, 388.

I

35,108, 648.

43,972,673.

67,204,469,

135,262, 608.

164,807,155.

18,800.

Other assets (descnbe ™ )

19,111.

Total assets (to be completed by all filers —
see the instructions. Also, see page 1, iteml). . . . . .. ...

180,992,841.

186,093,999.

238,898,192,

17
18
19
20
21
22

23

OM———r—@p—r

Accounts payable and accrued expenses. . . . . . .. ...

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons . . . .

Mortgages and other notes payable (attach schedule)

Other liabilities (describe *> )

Total llabllities (add lines 17 through 22)

24
25
26

27
28
29

30
31

o O-Amonr _ymz
MMOZ>»r»u gpgZCcmm

Foundations that follow SFAS 117, check here . . . .
and complete lines 24 through 26 and lines 30 and 31.

Unrestricted

180,992, 841.

186,093, 999.

Temporanly restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here .
and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg , and equipment fund

Retained eamings, accumulated income, endowment, or other funds . . . .

Total net assets or fund balances (see instructions)

180,992,841.

186,093,998.

Total liabllities and net assets/fund balances

(see instructions)

180,992,841,

186,093,999,

{Part lll| Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part I, column (a), ine 30 (must agree with
end-of-year figure reported on prioryear's retum). . . . . . . . . . ..o 1 180,992,841.
2 EnteramountfromPart L liNe 273 . . . . o o v v it e e e e e e e e e e e e 2 2,809,537,
3 Otherincreases not included in ine 2 (temize) . . . .» See attached schedule 3 3,652,390,
4 Addlines1,2,and3 . . . . . i i e e e e e e e e e e e e e s 4 187,454, 768.
5 Decreases not included in line 2 (itemize) . . . . . . > See attached schedule 5 1,360,769,
6 Total net assets or fund balances at end of year (line 4 minus line 5) — Part Il, column (b), ine 30 . . . 6 186,093,999.
BAA TEEA0302 12/10/14 Form 990-PF (2014)



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 3
|Part IV | Capital Gains and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold (e g., real estate, (b) How acquired | (C) Date acquired | (d) Date sotd
2-story brick warehouse; or common stock, 200 shares MLC Company) Ta: ;tg::::: (month, day, year) | (month, day, year)

1a see _attached statement

c
d
e
(e) Gross sales pnce (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 30,747,710, 17,374,520. 13,373,190.
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Fair Market Value (J) Adjusted basis (k) Excess of column (i)
as of 12/31/69 as of 12/31/69 over column (j), if any

(D Gans (Column (h)

gain minus column (), but not less
than -0-) or Losses (from cotumn (h))

13,373,190.

o|lajojo|o

2 Capital gain net income or (net capital loss) If gain, also enter in Part |, line 7

1 +

If (loss), enter -0- in Part |, ine 7 2 13,373,190.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c) (see instructions). If (loss), enter -0- —l_
INPart LN 8 . . . . . . o e e e e e e e e e _ R 3
[Part V [Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? . . . . . . . . DYes No
If "Yes,' the foundation does not qualify under section 4840(e). Do not complete this part.
1 Enter the appropnate amount in each column for each year; see the instructions before making any entnes.
(a) , o (c) o (d)
Base period years Adjusted qualifying distributions Net value of Distribution ratio
Calendar year (or tax year noncharitable-use assets {column (b) divided by column (c))
beginning in)
2013 11,254,688. 222,324,4091. 0.050623
2012 10,583,884. 210,815,917, 0.050204
2011 10,744,703. 213,150, 343. 0.050409
2010 10,228,677. 203,946,002, 0.050154
2009 9,946,576. 190,851, 358. 0.052117
Totalofline 1,column(d) . . . . - . . . . o L o i e et e e e e e e e 2 0.253507
3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence iflessthan5years . . . . . ... ... ... .. 3 0.050701
4 Enter the net value of noncharitable-use assets for 2014 from Part X, line5. . . . . .. .. ... . ... 4 237,608,002.
5 Multiplylinedbyline3 . . . . . . . . . e 5 12,046,963,
6 Enter 1% of netinvestment income (1% of Partl,line27b) . . . . . . ... ... ............ 6 130,392.
T ADDUNES 5 AN 6. . « v o o o e e e e e e e e e e e e e e e e e 7 12,177, 355.
8 Enter qualifying distnbutions fromPart Xll,lined . . . . . . . . ... ... oo 8 12,222,543,
If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the
Part VI instructions.
BAA TEEA0303 08/16/14 Form 980-PF (2014)



Form 890-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 4
[Part VI [Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)
1 a Exempt operating foundations described in section 4940(d)(2), check here . . . . ™ |_J and enter ‘N/A’ on line 1. I
Date of ruling or determination lefter (attach copy of letter If necessary — see instrs)
b Domestic foundations that meet the section 4940(e) requirements in Part V, - 1 130,392.
check here . > [X]and enter 1% of Part 1, e 27b . . . -« . o oot |
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part{, line 12, column (b} . . . . e
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundationsonly. Othersenter-0-) . . . . . . . . . . . .. e e e e e e e e e 2 0.
3 ADAINES 1AN0 2. & « o o ot e e e e e e e e e e e e e e e e e e e e e e e e e 3 130,392.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) . . . . . 4 0.
5 Tax based on investment Income. Subtract line 4 from line 3. If zeroor less, enter0- . . . . .. ... ... .. 5 130,392.
6 Credits/Payments:
a 2014 estimated tax pmis and 2013 overpaymeni crediled0 2014 . . . . . . . . . .. . ... 6a 155,176.
b Exempt foreign organizations — tax withheld atsource . . . . . . . . ... ... . 6b !
¢ Tax paid with application for extension of time to file (Form 8868). . . . . . ...]| 6¢ 25,000. ‘
d Backup withholding erroneouslywithheld . . . . . . . . . ... ..o 6d S
7 Total credits and payments Add linesGathrough6d . . . . . . . . . . . .. .. . i e 7 180,176.
8 Enter any penalty for underpayment of estimated tax. Check here I:I if Form 2220 is attached . . . . . . . . 8
9 Taxdue. Ifthe total of lines 5 and 8 is more than fine 7, enteramountowed . . . . . . . . . . . . ... ... ... ... > 9
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amountoverpaid . . . . . . . . ... ... ..... > 10 49,784,
11 Enter the amount of line 10 to be* Credited to 2015 estimated tax . . . . . > 49,784.| Refunded. ... 11
| Part VII-A | Statements Regarding Activities
1 a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? . . . . . . .. e 1a X
b Did it spend more than $100 dunng the year (either directly or indirectly) for political purposes
(see Instructions forthe defimition)?. . . . . . . . . L e e e e e e 1b X
If the answer is 'Yes'to 1a or 1b, atfach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities. - o J
¢ Did the foundation file Form 1120-POL forthisyear? . . . . . . . . . . i i i i i it e ettt e e e ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year: |
(1) Onthe foundation . . . > $ (2) Onfoundation managers . . . . *$ !
e Enter the reimbursement (if any) paid by the foundation dunng the year for political expenditure tax imposed on
foundation managers. . . . > $ | 1l
2 Has the foundation engaged In any activities that have not previously been reported tothe IRS? . . . . . ... ....... 2 X
If 'Yes,’ attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles - o — -
of incorporation, or bylaws, or other similar instruments? /f 'Yes,’ atfach a conformed copy of the changes . . . . . . . . . . . 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more duringtheyear? . . . . .. ... ... ..... 4a|l x
b If 'Yes,' has it filed a tax retum on Form 980-T forthisyear? . . . . . . . . . . . . o oo vt 4b| X
5 Was there a liquidation, termination, dissolution, or subslantial contraction duringtheyear? . . . . . . . . .. . . . .. oo oo oo 5 X
If 'Yes,' attach the statement required by General Instruction T. [
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the governing instrument, or
® By state legislation that effectively amends the goveming instrument so that no mandatory directions that conflict - -
with the state law remain in the governing instrument? . . . . . . . . . . . .o oo e e e e 6 X
7  Did the foundation have at least $5,000 in assels at any ime during the year? If ‘Yes,” complete Part Il, column (c), and PartXV. . . . . . . . . . .. 7 X
8 a Enter the states to which the foundation reports or with which it is registered (see instructions) > .
TX - Texas
b If the answer Is ‘Yes' to line 7, has the foundation furnished a cog of’ Form 990-PF to the Attomey General R .
(or designate) of each state as required by General Instruction G? If ‘No,’ allach explanation . . . . . . . . . . . .o oo oo oo 8b| X
\
9 s the foundation claiming status as a pnvate operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5) - - J
for calendar year 2014 or the taxable year beginning in 2014 (see instructions for Part XIV)? If 'Yes,’ complete Part XIV . 9 X
10 Did any persons become substantial contributors during the tax year? If 'Yes,’ attach a schedule listing their names
L L o I N e I 10 X
BAA Form 990-PF (2014)

TEEAQ304 06/168/14



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186

Page 5

|Part VII-A" | Statements Regarding Activities (continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b){13)? If 'Yes’, attach schedule (see Instructions) . . . . . . .. ... ... ... .....

12 Did the foundation make a distnbution to a donor advised fund over which the foundation or a disqualified person had
advisory pnivileges? If 'Yes,’ attach statement (see Instructions). . . . . . .. ... o oL
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Websiteaddress . . . . . . . ... .. » www.alkek. org

14 Thebooksareincareof ™ Scott Seaman Telephoneno. ® (713) 652-6601

Locatedat ® 1100 Louisiana, Ste 5250 Houston TX ZIP+4 ™ 77002

15 Section 4947(a)(1) nonexempt chantable trusts fiklng Form 990-PF in keu of Form 1041 — Checkhere . . . . . . . . . . ..

16 At any time during calendar year 2014, did the foundation have an interest in or a signature or other authority over a
bank, securities, or other financial accountin aforeigncountry? . . . . . . ... oL o000 Lo oo ool

See the instructions for exceptions and filing requirements for FinCEN Form 114, (formerly TD F 90-22 1). If 'Yes,’
enter the name of the foreign country >

16

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 If any item Is checked in the "Yes’ column, unless an exception applies.
12 Durning the year did the foundation (either directly or indirectty):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . . . . . . . .. DYes No

(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disQUAlified PEMSON? .« . - « &+ o v v et e e e e e e e e [ |Yes No

(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . . . . . . .. Yes l No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . . .. .. Yes . No

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of adisqualified person)? . . . . . . . . . . . . ... oo oo, DYes

(6) Agree to pay money or property to a government official? (Exception. Check 'No’ if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, if terminating within90days.). . . . . . .. ... .. ... o000 DYes

b If any answer is Yes' to 1a(11— 6), did any of the acts fail to qualify under the exceptions descnbed in
Regulations section 53.4941(d)-3 or in a curent notice regarding disaster assistance (see Instructions)? . . . . . .. ... ..

Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . .. ... ... ... > D

¢ Did the foundation engage In a pnior year in any of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginningin2014? . . . . . . . . . ... .. ... .. ...

2 Taxes on failure to distnbute income (section 4942) &does not apply for years the foundation was a
pnvate operating foundation defined in section 4942()(3) or 4942()(5))

a At the end of tax year 2014, did the foundation have an; undistributed income (lines 6d
and 6e, Part XIil) for tax year(s) beginning before 20147 . . . . ... ... .. ... ... .. DYes No

If 'Yes,' list the years » 20 20,20 20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No’ and aftach statement —seeinstructons.) . . . . . ... ... ... .. ... ... . ..

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
»20 .20 , 20 , 20

3 a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise atany time duningtheyear? . . . . . . . . .. ... e e e Yes D No

b If 'Yes,' did it have excess business holdings in 2014 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved
by the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdingsin 2014.). . . . . . . . . .« o o it i e e e

4 a Did the foundation invest during the year any amount in @ manner that would jeopardize its
chantable purposes? . . . . . . . . ... e e e e e e e e e

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its chantable purpose that had not been removed from jeopardy before the first day of
thetaxyearbeginningin 20142, . . . . . . . . . e e e e e e e e e e e e e e e e e

Yes

2b

3b

—

4a

4b

X

BAA Form 990-PF (2014)

TEEA0305 06/17/14



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 6
[Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5 a Duning the year did the foundation pay or incur any amount to* [
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(€))?. . . . . . . . . |:| Yes No |
(2) Influence the outcome of any specific public election (see section 4955); or to camry :
on, directly or indirectly, any voter registrationdrive? . . . . . .. ... ..., 0. Yes No |
(3) Provide a grant to an individual for travel, study, or other similar purposes? . - . . . . . . . . . . .. Yes No ‘
|
(4) Provide a grant to an organizatlon other than a charitable, etc, organization described
in section 4945(d)(4)(A)? (seeinstructions) . . . . . . . . .. Lo D Yes No |
(5) Provide for any purpose other than religious, chantable, scientific, iterary, or
educational purposes, or for the prevention of cruelty to children or animals? . . . . . . .. ... .. D Yes No
b If any answer Is 'Yes' to 5a(1)~(5), did any of the transactions fail to qualify under the exceptions
descnbed in Regulations section 53.4945 or in a curmrent notice regarding disaster assistance - )
(S8 INSHUCLIONS)? . . . o o i i i i e e e e e e e e e e e e e e e e e 5b
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . ... ... .. .. > D ;
|
¢ If the answer is 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility forthegrant? . . . . . . . ... ... .o D Yes |:| No !
If 'Yes,’ attach the statement required by Regulations section 53.4945-5(d) {
6 a Did the foundation, dunng the ';/ear, receive any funds, directly or indirectly, to pay premiums |
onapersonal benefitcontract? . . . . . ... ..o e DYes No ~
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . . . .. .. .. 6b X
If 'Yes' to 6b, file Form 8870. !
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . . . DYes No | 1 _i
b If 'Yes,’ did the foundation receive any proceeds or have any net income attnbutable to the transacton? . . . . .. ... ... 7b
[Part Vill_|Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and their compensation (see instructions).
(b) Title, and avera'?e (c)Compensation (d)Contnbutions tg (e} Exgens& account,
hours per weel If not paid, employee benefit other allowances
() Name and address devoted to position (enter?o-) plans and deferred

compensation

See attached statement

2 _Compensation of five highest-paid employees (other than those included on line 1 — see instructions). if none, enter 'NONE.’

(a) Name and address of each employee (b) Title, and average (c) Compensation (d)Contnbutions to
patd more than $50,000 hours per week employee benefit
devoted to positton plans and deferred
compensation

(e) Expense account,
other allowances

None

BAA TEEA0308 06/17/14

Form 990-PF (2014)



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 7

|Part Vil ]‘Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-pald independent contractors for professional services (see instructions). If none, enter 'NONE.’

(a) Name and address of each person paid more than $50,000 {b) Type of service (c) Compensation
Cummings_& Lockwood LLC legal counsel
Six Landmark Square __ _____________________
Stamford CT 06801 737,973,
Wells Capital Management investment management
525 Market Street, 10th Floor _ ______________
San Francisco CA 94105 104, 855.
Iridian Asset Management LLC _ _ __ __ _ _ __ _ _____ investment management
276 Post Road West __ ______________________
Westport CT 06880 153,361.
Eaqle Capital Management, LLC_ _ __ __ __ __ _____| investment management
499 Park Avenue _ _ ________________________
New York NY 10022 111,995,
Constellation Investment Consulting Corporation __ litigation consulting
305 Madison Avenue, Suite 2036 ________ ______
New York NY 10165 96,101,
Total number of others receiving over $50,000 for professional services . . . . . . . . . . ... o oL > 2
Summary of Direct Charitable Activities
List the foundation’s four largest direct charitable activities during the tax year. Include refevant statistical information such as the number of Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, efc
1l
2
3
4
Part IX-B | Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1
2
All other program-related investments. See instructions
3
Total. Addlines Tthrough3 . . . . . . . o . o i e e e e e e e e >
BAA Form 990-PF (2014)

TEEAQ307 06/17/14



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 8

| Part X |M|n|mum investment Return (All domestic foundations must complete this part. Foreign foundations,

see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes: —

a Average monthly far marketvalueofsecunities . . . . . . . . . ... o L oo L 1a 62,904,034.
b Averageof monthlycashbalances . . - . - . . . . . . i e e 1ib 6,059,231,
€ Fair market value of all other assets (see instructions) . . . . . . . . . . . ... . o i oo 1¢] 172,263,133.
dTotal (add lines1a, b, and C) . . . . . . . . o . e e e 1d| 241,226,398.
@ Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) . . . . . . . .. ... ... ... . ... ... | 1e | 0.
2 Acquisttion indebtedness applicabletolinet1assets . . . . . ... ... ... ... o oo oo 2 0.
3 Subtractiine 2fromine 1d . . . . . . o o e e e e e e e e e e e e e e e e e 3 241,226,398.
4 Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, Se INSHUCHIONS) . .« . . « .+ « + o v v i v o v oo e e e e e 4 3,618,396.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on PartV, line4. . . . . . .. 5 237,608,002,
6 Minimum Investment return. Enter 5% ofline5 . . . . . . . . . . . L e 6 11,880,400.

[Part XI lDlstrlbutabIe Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundatlons

and certain foreign organizations check here > |—|and do not complete this part.)

1 Minimum investmentretum fromPart X,lne6 . . . . . . . . . . ... L o L o 1 11,880, 400.
2 a Tax on investment income for 2014 from PartVi,lme5 . . . . . . . .. ... ... 2a 130,392.

b Income tax for 2014 (This does not include the tax from Part VI.). . . . ... | 2b

CAddlines2aand2b . . . . . . i e e e e e e e e e e 2¢c 130,392.
3 Distributable amount before adjustments Subtractline 2c fromline1. . . . . ... ... ... ... oL 3 11,750,008.
4 Recoveries of amounts treated as qualifying distnbutions . . . . . . . .. ..o oo oo oo 4
B ADDINES3@NA 4. « « « o v i e e e e e e e e e e e e e e e e e e e 5 11,750,008.
6 Deduction from distnbutable amount (see instructions) . . . . . . . . ... Lo oo oo oo 6
7 Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part Xllt, line 1. . . . . . . . .. 7 11,750,008,

Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc, purposes -

a Expenses, contributions, gifts, etc — total from Part |, column (d),lne26 . . . . . . . .. ... ... ... ... 1a 12,222,543.

b Program-related investments — total fromPart IX-B. . . . . . . .. .. ... ... ... o 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, purposes . . . . . . . 2 0.
3 Amounts set aside for specific charitable projects that satisfy the: L

a Suitability test (prior IRS approvalrequired). . . . . . . . . ..o oo Lo e e 3a

b Cash distribution test (attach the required schedule) . . . . . . . . . . . ... 3b
4 Qualifying distributlons. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIIl, line4 . . . . . . 4 12,222,543,
5§ Foundations that qualify under section 494036) for the reduced rate of tax on net investment income.

Enter 1% of Part |, Ine 27b (seeinstructions) . . . . . . . . . . . . . . e e 5 130,392,

6 Adjusted qualifying distributions. SubtractlineSfromlne4 . . . . . . . .. ... ... ... ... ...... 6 12,092,151.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEA0308 06/17/14

Form 990-PF (2014)



| Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 9

| Undistributed Income (see instructions)

(a) (b) g? (d)
Corpus Years pnor to 2013 2013 2014

1 Distributable amount for 2014 from Part XI,
BT . o e e e e e 11,750,008.

2 Undistnbuted income, if any, as of the end of 2014: L o
a Enteramount for2013only. . . . . . . .. .. 3,352,253,

b Tolal for prioryears: 20,20 ,20

3 Excess distributions camyover, if any, fo 2014
aFrom2009 . . .. .. 0
bFrom2010 . . . . . . 0.
cFrom2011 ... ... 0.

0
0

dFrom2012 . . . . ..
8 From2013 . . . . .. B 3
f Total of lines 3athroughe . . . . ... . ... 0.

4 Qualifying distributions for 2014 from Part

Xl lned * § 12,222,543, o
a Applied to 2013, but not more than line2a . . . 3,352,253.

b Applied to undistnbuted income of prior years
(Election required — see Instructions). . . . . . 0.

¢ Treated as distnbutions out of corpus
(Election required — see instructions). . . . . . 0.

d Applied to 2014 distnbutable amount . . . . . . 8,870,290.
e Remaining amount distributed out of corpus . . 0.
5 Excess distributions camyover appliedt02014 . . . . .

(If an amount appears in column (d), the
same amount must be shown in column (a).)

6 Enter the net total of each column as
Indicated below:

a Corpus Add lines 3f, 4c, and 4e Sublractline5. . . . 0.

b Pnor years' undistributed income. Subtract
nedbfromlne2b. . . ... ......... 0.

€ Enter the amount of prior years’ undistnbuted
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed . . . . . . .

d Subtract line 6¢ from line 6b. Taxable
amount — see instructions . . . . ... ... 0.

e Undistributed income for 2013. Subtract line 4a from
line 2a. Taxable amount — see instructions. . . . . . . 0.

f Undistnbuted income for 2014. Subtract lines
4d and § from line 1 This amount must be
distnbutedin2015 . . . ... ... .. .... 2,879,718.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required — see instructions) . . . . ..

8 Excess distributions carryover from 2008 not
applied on line § or line 7 (see Instructions) . . . 0.

9 Excess distributions carryover to 2015.
Subtract lines 7 and 8 fromline6a . . . . . . . 0.

10 Analysis of line 9:
a Excess from 2010 . .
b Excess from 2011 . .
€ Excess from 2012 . .
d Excess from 2013 . .
o Excess from 2014 . .
BAA Form 990-PF (2014)

o|lo|oI0|o

TEEA0309 12/10/14



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 10
Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1a |f the foundation has received a ruling or determination letter that it 1s a pnvate operating foundation, and the ruling
1s effective for 2014, enter the date oftheruling. . . . . . . . ... .. ... .o 0oL e e ]
b Check box to indicate whether the foundation is a private operating foundation described in section |_| 4942(j)(3) or | 4942())(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
incorme from Rart | or the minimum (@) 2014 (b) 2013 () 2012 (d) 2011 (e) Total

eachyearlsted . ... .........

b85%ofline2a ..  .........

€ Qualifying distributions from Part Xii,
line 4 foreach yearlisted. . . . . . ...

d Amounts included in line 2¢ not used directly
for active conduct of exempt activities . . . . . .

e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line2¢ . . . . .

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets’ alternative test — enter:
(1) Valueofallassets . . . .. ... ..

(2) Value of assets qualifying under
section 4942()(3)yB)(1) - . . . . . . .

b ‘Endowment’ altermative test — enter 2/3 of
minimum investment retum shown in Part X,
line6foreachyearlisted . . . . . . .. ...

¢ 'Support’ altemnative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties). . . . . . . .

{2) Support from general public and 5 or
more exempl organizations as provided
in section 49420 .+ . . . ...

(3) Largest amount of support from
an exempt organizaton . . . . . ..

{4) Gross investmentincome . . . . . .

Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only If they have contributed more than $5,000). (See section 507(d)(2) )

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarshlip, etc, Programs:

Check here ™ D if the foundation only makes contributions to preselected chartable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:
Charles Williams
1100 Louisiana St., Suite 5250
Houston TX 77002 (713) 652-6601

b The form in which applications should be submitted and information and materials they should include*
See guidelines at www.alkek.org.

¢ Any submission deadlines:
None

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors
Limited to non-profit organizations in the State of Texas.

BAA TEEA0310 08/17/14 Form 9890-PF (2014)



Form 990-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 11
Supplementary Information (continued)
3 Grants and Contributions Pald During the Year or Approved for Future Payment
- If recipient is an individual, :
Recipient show any relationship 1o any thuarzggtgn Pumpose of grant or Amount
foundation manager or recipient contribution

Name and address (home or business)

substantial contributor

a Paid during the year
See attached statement

11,950,000.

TOMAI. « & o o e e e e e e e e e e e e 3a 11,950, 000.
b Approved for future payment
See attached statement
15,234,000.
L 3b 15,234,000.
BAA TEEAO501 0B/17/14 Form 990-PF (2014)



Form 890-PF (2014) Albert and Margaret Alkek Foundation 76-0491186 Page 12

Part XV|;A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
(a) (b) (c (d) Related or exempt
Business Amount Exclu- Amount function income
, code sion (See instructions.)
1 Program service revenue: code

a
b
c
d
[
f

g Fees and contracts from government agencies . .
2 Membership dues and assessments . . . . . . .
3 Interest on savings and temporary cash Invesiments . . . . 14 403.
4 Dividends and interest from securites . . . . . . 14 809, 338.

5 Net rental income or (loss) from real estate:
a Debtfinanced property . . . . .. ... .. ..
b Not debt-financed property . . . . . . ... ...
6 Netrental income or (loss) from personal property . . . . .
7 Otherinvestmentincome . . . . . .. ... ...
8
9

Gain or (loss) from sales of assets other thaninventory . . . | 525990 233,746. 18 13,373,190.
Net income or (loss) from special events . . . . .

10 Gross profit or (loss) from sales of inventory . . .
11 Other revenue:

8 passthrough K-1 Income 525980 759,820. 18 2,724,505,
boil and gas royalty revenue 15 1,029.
[
d
e
12 gsybtotal. Add columns (b), (d), and(e) - . . . . . 993,566. 16,908, 465.
13 Total. Add Iine 12, columns (b), (d),and (8) . - - -« « « v« o i e e e e e e 13 17,902,031.

(See worksheet in line 13 instructions to verify calculations.)

Part XVI-B |Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See Instructions )

BAA TEEAOS02 06/17/14 Form 990-PF (2014)




Form 930-PF (2014) albert and Margaret Alkek Foundation 16-0491186 Page 13
RarthXVillj Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations
Yes | No
1 Didthe nization directly or indirectly engage in any of the following with anr other organization
described In section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?
a Transfers from the reporting foundation o a noncharitable exempt organization of
(1) CaSh. ¢ i i e e e e e 1a (1) X
(2) Otherassels . . - - . . . o ¢ v ot e e e e e e e e e e 1a(2) X
b Other transactions: hﬁi
(1) Sales of assets o a noncharitable exemptorganization. . . . . . . . .. ... a0 oL 1b{1) X
(2) Purchases of assets from a noncharitable exemptorganization. . . . . . . . . .. ... ... oo oo 1b(2) X
(3) Rental of facilities, equipment, orothBrassets . . . . . . . . . . . o oo 1b(3) X
(4) Reimbursementamangements . . . . . . . . . . o i i Lt e 1b(4) X
(5) Loansorloanguarantees . . . v v v v v e v v i e e e e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundralsing solicltations. . . . . . . . ... .. ... oo oL 1ib(6)| X
€ Sharing of facilitles, equipment, malling lists, other assets, orpaidemployees. . . . . . . . ... ... .. ... ... 1¢c X
d if the answer to any of the above is 'Yes,’ complets the following schedule. Column (b) should always show the fair market value of
the goods, other assets, or sarvicas given by the reporting foundation. If the foundation received lass than fair market value in
any transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services recelved.
{a) Une no {b) Amount involved ] {e) Name of noncharitable exemp! organization {d) Description of transfers, transactions, and sharing arrangements
1b (6) 1,450 .Fxgonent Philanthropy membership dues
2a is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) orin section 8277 . . . . . . . . .. .. .. ... .. Yes DNo
b If 'Yes,' complete the following schedule.
(a) Name of organization {b) Type of organization (c) Description of relationship
Alkek & Williams Foundation 501 (c¢) (3} common directors
. mp:nn:. m e otver than m";'ls based on af hﬁmﬁﬁn o;w;uch pamn:uer has any :roze‘dh;em ofmy knowledge and batef, it tue,
s SN o
Here | //‘//'/A Executive Director bttt
Signswroptoficer Gabile Date Thie XivYes No
Prin/Type preparer’s name Dato Check LJ 4 |PTN
Paid | Cynthia G. Matthews  \ 11/11/15  |saremsord | POO28634 |

Preparer |[Frmsmame " STEVENS & MATTHEWS LLP FImsEN > 26-3922905

Use Only |[Fmsaigress > 1177 WEST LOQP SOUTH SUITE 600

HQUSTON TX 77027 Phoneno  (713) 621-1177
BAA Form 990-PF (2014)

TEEAQS03 068/17/14




Schedule B OMB No 1545-0047
(Form 990, 990-E2, :

or 990-PF) Schedule of Contributors 2014
Department of the Treasury » Attach to Form 990, Form 990-EZ, or Form 990-PF

Intemal Revenue Service > Information about Schedule B (Form 990, 990-EZ, 990-PF) and its Instructions is at www.irs.gov/form990.

Name of the organization Employer identlification number
Albert and Margaret Alkek Foundation 76-0491186
Organization type (check one):

Fllers of: Section:

Form 990 or 990-EZ |:| 501(c)( ) (enter number) organization

E] 4947(a)(1) nonexempt chantable trust not treated as a pnvate foundation
D 527 political organization

Form 990-PF 501(c)(3) exempt pnvate foundation
4947(a)(1) nonexempt chantable trust treated as a private foundation
501(c)(3) taxable pnvate foundation

Check if your organization i1s covered by the General Rule or a Speclal Rule
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, dunng the year, contnbutions totaling $5,000 or more (in money or
property) from any one contributor. Compiete Parts | and || See instructions for determining a contributor’s total contributions

Speclal Rules

|:|For an organization described in section 501(c)(3) filing Form 990 or 890-EZ that met the 33-1/3% support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(1), that checked Schedule A (Form 990 or 990-E2), Part Il, line 13, 16a, or 16b, and that
received from any one contributor, dunng the year, total contnibutions of the greater of (1) $5,000 or (2) 2% of the amount on (i)
Form 990, Part VIIl, ine 1h, or (n) Form 990-EZ, line 1. Complete Parts | and Il

E]For an organization described in section 501(c)(7), 88), or (10) filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 exciusively for religious, charitable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children or animals. Complete Parts |, li, and IlI

DFor an organization described in section 501(c)(7), (8), or (10} filing Form 990 or 990-EZ that received from any one contributor,
during the year, contributions exclusively for religious, chantable, etc., purposes, but no such contributions totaled more than
$1,000. If this box is checked, enter here the total contributions that were received dunng the year for an exclusively religious,
chantable, etc., purpose. Do not complete any of the parts unless the General Rule applies to this organization because

it received nonexclusively religious, charitable, etc., contributions totaling $5,000 or more during theyear . . . . . . >

Cautlon: An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or
990-PF), but it must answer 'No' on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on its Form 980-PF,
Part |, ine 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

BAA Fg; Paperwork Reduction Act Notice, see the Instructions for Form 990, 990EZ, Schedule B (Form 990, 990-EZ, or 990-PF) (2014)
or 990-PF.

TEEA0701  11/13/14



Schedule B (Form 980, 990-EZ, or 990-PF) (2014)

Page

1 of 1 ofPart1

Name of organizition

Employer identification number

Albert and Margaret Alkek Foundation 76-0491186
Part | -| Contributors (see instructions). Use duplicate copies of Part | if additonal space 1s needed.
(a) {b) () (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
1_. |Margaret Alkek Charitable Lead Annuity Trust ____ person
Payroll |:|
1100 Louisiana St., Suite 5250 __ __ ___________ ___1.563,036.| Noncash [ ]
{Complete Part Il for
Houston __ __________________TX_77002_____ noncash contributions.)
(a) (b) (c) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
Person D
5 Payroll D
_________________________________________________ Noncash |:|
(Complete Part Il for
______________________________________ noncash contnbutions.)
a (b) (c) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
Person D
e Payroll E]
_________________________________________________ Noncash D
{Complete Part |l for
______________________________________ noncash contributions.)
(a) (b) (c) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
Person D
1 Payroll D
Noncash
IS S 0
(Complete Part Il for
______________________________________ noncash contnbutions.)
a (b) (c) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
Person D
N Payroll D
_________________________________________________ Noncash |:|
(Complete Part Il for
______________________________________ noncash contributions.)
(a) (b) (c) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
Person D
5 Payroll D
_________________________________________________ Noncash D
{Complete Part Il for
______________________________________ noncash contributions.)
BAA TEEA0702 071714 Schedule B (Form 990, 990-EZ, or 990-PF) (2014)



Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 1, Part |, Line 6a — Net Gain or Loss From Sale of Assets and

Page 1, Part |, Line 6b — Gross Sales Price for All Assets on Line 6a :

Publicly Traded Securities
Capital Gain Dividends

Security Litigation Settlements
Passthrough K-1 Capital Gains
Passthrough K-1 Capital Losses
Passthrough K-1 UBTI

Non-US Hedge Funds

Non-US Gains in Excess of Basis

Page 1, Part |, Line 11 — Other Income:

Passthrough K-1 Income
Interest Income
Dividend Income
Other Income

Oil and Gas Royalty income

IRC Section 751 Statement

The Foundation has reported ordinary income upon the distribution of units in master limited partnerships
as provided by the General Partners The amount was determined in accordance with Internal Revenue

Line 6(a) Line 6(b)
Revenue Gross Sales
Per Books Price
4515515 12,857,236
273,913 273,913
32,085 32,085
3,829,507 3,829,507
-619,404 0
233,746 233,746
4,992,304 13,405,699
349,270 349,270
13,606,936 30,981,456
(a) (b) Net
Revenue Investment
Per Books income
1,219,399 1,199,882
1,130,004 1,127,698
1,134,922 396,925
1,029 1,029
3,485,354 2,725,534

Code Section 751 Detailed information is available from the General Partners upon request

Page 1 of 9




Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 1, Part |, Line 16a, b and ¢ — Legal, Accounting & Other Professional Fees:

(a) (b) Net (d)
Expenses Investment Charitable
Per Books Income Purposes
16a — Legal Fees
Legal Fees 837,082 837,082 0
837,082 837,082 0
16b — Accounting Fees
Audit Services 17,905 10,516 5,866
Tax Services 3,944 1,695 846
21,849 12,211 6,712
16¢ — Other Professional Fees
Management Fees 449,208 449,208 0
Custody Fees 53,667 53,667 0
502,875 502,875 0
Page 1, Part |, Line 18 — Taxes:
(a) (b) Net
Expenses Investment
Per Books Income
Excise Tax Payments (Form 990-PF) 75,000 0
Production Taxes on Oil and Gas Royalty Interest 76 76
75,076 76
Page 1, Part |, Line 19 — Depreciation:
(a) (b) Net
Expenses Investment
Per Books Income
37,181 21,620

Page 2 of 9




Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 1, Part |, Line 23 - Other Expenses:

(a) (b) Net (d)
Expenses Investment Charitable
Per Books Income Purposes
Passthrough K-1 Expenses
Other Deductions 1,549,132 1,212,189 0
Management Fees 650,464 650,464 0
Depietion 157,383 94,039 0
Foreign Taxes 64,465 64,294 0
Interest Expense 32,794 28,935 0
General and Administrative 13,878 7,064 4,316
Oil and Gas Royalty Expense 104 104 0
2,468,220 2,057,089 4,316
Page 2, Part I, Line 3 — Accounts Receivable
Book Value Fair Market Value
Liquidations Recelvable from Foreign Investment Funds 448,276 448,276
Expenses paid on behalf of an Investment Partnership 112 112
448,388 448,388
Page 2, Part i, Line 10b — Investments — Corporate Stock:
Book Value Fair Market Value
Directly Held 15,570,008 25,898,092
Managed Accounts 28,402,665 41,306,377
43,972,673 67,204,469
Page 2, Part li, Line 13 — Investments — Other:
Book Value Fair Market Value
Non-Marketable Corporate Equity Securities 2,467,374 2,570,361
US Partnerships, Corporations and Trusts 72,349,133 89,091,140
Non-US Partnerships and Corporations 60,446,101 73,145,654
135,262,608 164,807,155

Page 3 of 9




Albért and Margaret Alkek Foundation
* TIN: 76-0491186

Form 990-PF Statements
For the Year Ended December 31, 2014

Page 2, Part Il, Line 14 — Description of Land, Buildings, and Equipment

Accumulated Book Fair Market
Depreciation Value Value
Furniture 253,232 12,305 40,425
Equipment 15,072 6,495 5,250
268,304 18,800 45,675
Page 2, Part Il, Line 15 — Other Assets:
Book Value Fair Market Value
Oil and Gas Royalty Interest 0 975
Retainer 19,111 19,111
19,111 20,086
Page 2, Part lll, Line 3 — Other Increases Not Included in Line 2:
Book/tax Differences in Investments 3,652,390
Page 2, Part lll, Line § — Other Decreases Not Included in Line 2:
Book/tax Differences in Investments 1,359,215
Meals Expense Subject to 50% Limitation 1,554
1,360,769
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Albert and Margaret Alkek Foundation

TIN: 76-0491186

" Form 990-PF Statements
For the Year Ended December 31, 2014

Page3, Part IV, Line 1 — Capital Gains and Losses for Tax on Investment Income:

(¢) Date
(a) Description (b) How Acquired Acquired (d) Date Sold
a Publicly Traded Securities
b Capital Gain Dividends Purchase Various 12/19/14
¢ Secunty Litigation Settlements Purchase Various Various
d Passthrough K-1 Capital Gains Purchase Various Various
e Passthrough K-1 Capital Losses Purchase Various Various
f  Non-US Hedge Funds Purchase Various Various
g Non-US Gains in Excess of Basis Purchase Various Various
(e) Gross Sales Price ___(f) Depreciation (g) Cost Basis (h) Gain or (loss)
a 12,857,236 8,341,721 4,515,515
b 273,913 273,913
c 32,085 32,085
d 3,829,507 3,829,507
e 619,404 -619,404
f 13,405,699 8,413,395 4,992,304
g 349,270 349,270
30,747,710 17,374,520 13,373,190
() FMV 12/31/69 (j) Adj Bas 12/31/69 (k) Excess () Gain or (loss)
a 4,515,515
b 273,913
c 32,085
d 3,829,507
e -619,404
f 4,992,304
g 349,270
13,373,190
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Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 6, Part VI, Line 1 — Information About Officers and Directors:

(b) Title and Average Hours

(a) Name and Address

Per Week Devoted to Position

Bobby R Alford, MD Director

Periodic Board Meetings

Daniel C. Arnold

Sandra K. Bacak

Director
Periodic Board and Committee Meetings

Assistant Secretary and Controller
40 Hours

Joe M Bailey Director
Periodic Board and Committee Meetings
Paul Klotman, MD Director

Periodic Board Meetings

Scott B. Seaman
Director

15 - 40 Hours

Director and President
10 - 25 Hours

Charles A Williams

Margaret Alkek Williams  Director

Director , Treasurer, and Executive

Periodic Board Meetings

Randa D. Williams Director

Periodic Board and Committee Meetings

Part VI, Column (a)
Part VIII, Column (d)

Part Vill, Column (e)

Page 6 of 9

(d) Contributions

(c) to Employee

Compensation Benefit Plans
15,000 0
18,000 0
110,180 14,809
18,000 0
15,000 0
334,531 0
150,000 0
15,000 0
18,000 0
693,711 14,809

1100 Louisiana Street, Suite 5250, Houston, TX 77002

Payments for expense accounts or other allowances: None.

Includes contributions to employee benefit plan and medical insurance premiums



Albert and Margaret Alkek Foundation

TIN: 76-0491186

> Form 990-PF Statements
For the Year Ended December 31, 2014

Page 11, Part XV, Line 3a — Grants and Contributions Paid:

Recipient Name and Address
Medical

Arthur Nagel Community Clinic, Inc
PO Box 519, Bandera, TX 78003

Baylor College of Medicine
One Baylor Plaza, Houston, TX 77030

Baylor College of Medicine
One Baylor Plaza, Houston, TX 77030

Baylor College of Medicine
One Baylor Plaza, Houston, TX 77030

HeartGift Foundation
PO Box 691711, Houston, TX 77269

Houston Methodist Hospital Foundation
6565 Fannin, Houston, TX 77030

The University of Texas MD Anderson
Cancer Center
PO Box 4486, Houston, TX 77210

Educational:

Episcopal High School
4650 Bissonnet St, Bellaire, TX 77401

St Francis Episcopal Day School
335 Piney Point, Houston, TX 77024

St Mary's University
One Camino Santa Maria
San Antonio, TX 78228

St Thomas High School
4500 Memorial Dr, Houston, TX 77007

Texas State University-San Marcos

601 University Dr, San Marcos, TX 78666

TMI - The Episcopal School of Texas

20955 W Tejas Trall, San Antonio, TX 78257

Recipient
Status

PC

PC

PC

PC

PC

SO1

Gov

PC

PC

PC

PC

Gov

PC

Page 7 of 9

Purpose of
Grant or Contribution

RiskBusters Preventative Care
Program

Medical research and
educational programs

Faculty recruitment in the
Department of Medicine

Underwrite expenses of the
BCM Welliness 6k Race/Walk

Underwrite heart surgery
expenses of an indigent patient

Oral and Maxiliofaciat Surgery
Department

Neurodegeneration Consortium

For scholarships

A Time to Grow Capital
Campaign

Support for the mechanical
engineering program and
equipment

4500F orever Capital Campaign

Construction of the Research
Collections Repository

Alkek Scholars Program

Amount

20,000

2,250,000

6,040,000

10,000

25,000

25,000

1,000,000

9,370,000

49,500

15,000

200,000

500,000

200,000

173,500

1,138,000



Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Recipient Name and Address

Cultural

Alley Theatre
615 Texas Ave, Houston, TX 77002

River Oaks Chamber Orchestra
1973 West Gray, Houston, TX 77027

Texas Medical Center Orchestra
PO Box 980983, Houston, TX 77098

Community:

Amazing Place
3735 Drexel, Houston, TX 77027

Bandera Public Library Corporation
PO Box 1568, Bandera, TX 78003

Bandera Public Library Corporation
PO Box 1568, Bandera, TX 78003

Bandera Sports Complex
PO Box 2901, Bandera, TX 78003

Boys and Girls Club of Bandera County
PO Box 3155, Bandera, TX 78003

Depression and Bipolar Support Alliance
Greater Houston
PO Box 27607, Houston, TX 77227

First Tee of Greater Houston
5810 Wilson Rd, Ste 112, Humble, TX 77396

Halo House Foundation
4010 Blue Bonnet, #110, Houston, TX 77025

Lift Up America
27525 Puerta Real, 7#100-421
Mission Viejo, CA 92691

Memorial Park Conservancy Inc
6501 Memorial Dr, Houston, TX 77219

Nature Conservancy, Inc
4245 N Fairfax Dr, #100, Arlington VA 22203

St Christopher's Episcopal Church
Box 314, Bandera, TX 78003

Recipient
Status

PC
PC

PC

PC

PC

PC

PC

PC

PC

PC

PC

PC

PC
PC

PC
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Purpose of
Grant or Contribution

Extended Engagement Capital
Campaign

Support for the 2014-2015
season

Support for the 2014-2015
concert series

Support activities for and care
of patients with dementia

Purchase four public access
computers

Expenses of the 2014 Wild
Hog Explosion

Purchase equipment to
maintain the facilities

Matching grant and to hire a
development director

Operational support of the free
and confidential support group
program

National School Program

Operational support of cancer
patient programs

Ambassadors of Compassion
program for Houston area
students

Park maintenance

Greater Houston urban
conservation programs

Support of a full-time rector

Amount

1,000,000

50,000

40,000

1,090,000

10,000

2,500

30,000

8,500

35,000

10,000

20,000

25,000

30,000

15,000

25,000

61,000



Albert and Margaret Alkek Foundation
TIN: 76-0491186

* Form 990-PF Statements

For the Year Ended December 31, 2014

Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Recipient Name and Address

Bobwhite Brigade dba Texas Brigades
3660 Thousand Oaks Drive, No 126,
San Antonio, TX 78247

Young Life (Bandera County TX459)
PO Box 1751, Bandera, TX 78003

Recipient

Status
PC

PC

Page 11, Part XV, Line 3b — Grants and Contributions Approved for Future Payment:

Recipient Name and Address

Baylor College of Medicine
One Baylor Plaza, Houston, TX 77030

Houston Ballet Foundation
601 Preston St, Houston, TX 77002

Recipient
Status

PC

PC
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Purpose of
Grant or Contribution Amount
Matching grant on donations 60,000
received
Operational support and camp 20,000
scholarships
352,000
11,950,000
Purpose of
Grant or Contribution Amount
Faculty recruitment in the 13,960,000
Department of Medicine
Come Dance With Me Capital 1,274,000
Campaign
15,234,000



