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Department of the Treasury
Internal Revenue Service
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6609563

OMB Nb_1545-0047

2014

Open to Public
Inspection

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except private foundations)
P> Do not enter social security numbers on this form as it may be made public.
P> information about Form 990 and its instructions is at www.irs.gov/form990.

A__For the 2014 calendar year, or tax year beginning

B Check if applicable C Name of organization
D Address change

D Name change

pand ending

D Employer Identification number
DIVERSE POWER INCORPORATED
ATTN: WADE HALL

Doing business as

58-0465897

Number and street (or P O box if mail 1s not delivered to street address) Room/suite E Telephone number
L] il returm PO BOX 160 706-845-2000
Final return/ City or town, state or province, country, and ZIP or foreign postal code
termmated
LAGRANGE GA 30241

85,835,160
D Amended return G Gross receipts $ ’ ’

D Application pending

F Name and address of pnncipal officer

H(a) Is this a group return for subordinates? D Yes IE No

D Yes D No

If "No," attach a list (see instructions)

H(b) Are all subordinates included?

[X] so11p (12 ) €qnsertno)

| Tax-exempt status 501(c)H3)

J  Website P> N/ A
[i] Corporation Trust Assocation I——l Other P>

|—‘ 527

|_l 4947(a)(1) or

H(c) Group exemption number >
I L Year of formation 1936 l M State of legal domicile GA

K__Form of organization

Part | Summary
1 Briefly descrnibe the organization's mission or most significant activities
o TO PROVIDE THE BEST POSSIBLE ELECTRIC SERVICE TO ALL WHO DESIRE IT WITHIN
§ THE SYSTEM AREA AT A REASONABLE COST CONSISTENT WITH THE HIGHEST STANDARDS
< OF SERVICE.
é 2 Check this box P> D If the organization discontinued its operations or disposed gf more-than:25%:ofits-net-as
e« | 3 Number of voting members of the governing body (Part VI, ine 1a) ; ST, | JED Ngl 3| 10
,3 4 Number of Independent voting members of the governing body (Part VI, line 1b) (- - {6)] 4 10
E § Total number of individuals employed in calendar year 2014 (Part V, line 2a) F = APR 1 K 2045 18 ! 5 | 121
Q| © Total number of volunteers (estimate if necessary) T |£ ! 6 0
7a Total unrelated business revenue from Part VIII, column (C), ine 12 | P — 7a -3,251
b Net unrelated business taxable income from Form 990-T, line 34 ‘ F g LKl j 7b -3,251
) Prior Year Current Year
?c-é 8 Contributions and grants (Part VIII, ine th) 0
zg 9 Program service revenue (Part VIIi, line 2g) 65,364,135 85,787,460
@é 10 Investment income (Part VIII, column (A), lines 3, 4, and 7d) 220,594 50,951
= | 11 Other revenue (Part VIIl, column (A), lines 5, 6d, 8¢, 9¢, 10¢, and 11e) -3,360 -3,251
€. | 12 Total revenue — add lines 8 through 11 (must equal Part VIII, column (A), line 12) 65,581,369 85,835,160
=*| 13 Grants and similar amounts paid (Part 1X, column (A), ines 1-3) 0
£21 14 Benefits paid to or for members (Part IX, column (A), line 4) 2,748,910 2,017,013
i
77| 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 483,379 545,162
:2; 16aProfessional fundraising fees (Part X, column (A), line 11e) 0
' "-';» b Total fundraising expenses (Part IX, column (D), line 25) P> 0
') 17 Other expenses (Part IX, column (A), ines 11a—11d, 11f-24e) 62,349,080 83,272,985
18 Total expenses Add lines 13—17 (must equal Part IX, column (A), line 25) 65,581,369 85,835,160
19 Revenue less expenses Subtract line 18 from line 12 0
5 § Beginning of Current Year End of Year
ﬁé 20 Total assets (Part X, ine 16) 146,058,049 155,431,807
<3| 21 Total liabilities (Part X, line 26) 89,366,225 97,570,498
25| 22 Netassets or fund balances_Subtract line 21 from ling 20 56,691,824 57,861,309
Part i Signature Blpck ,
Under penalties of perjuryé’ de;l({i tha;?(a%a ITe eturn, including accompanying schedules and statements, and to the best of my knowtéige and belief, it is
true, correct, and c?mplet Degla ltlon f p‘r % f than officer) 1s based on all information of which preparer has any knowledge . . / / _
M. — Y Z /008
Sign A ‘) / x,p// //// Date
Here }/ 1Yy ;(/S)é | LB 7
Type or pnnt namé and title / / 7/ v 7
PanY/Type preparer's name (/ Prenature — Date 20]5 Check |:| | PTIN
Paid J. RANDOLPH NICHOLS 2\ — MR |08 sefiempioyed | 200347246
Preparer [~ , MCNAIR, MCLEMORE, MIDDLEBROOKS & CO, LLC rmsend  58-1094351
Use Only POST OFFICE BOX ONE
Fimsadaress »  MACON, GA 31202-0001 Phone no 478-746-6277
May the IRS discuss this return with the preparer shown above? (see instructions) , [m Yes No
g:; Paperwork Reduction Act Notice, see the separate instructions. N

\ Form 990 (2014
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Page 2

Part il Statement of Program Service Accomplishments

Check if Schedule O contains a response or note to any line in this Part Il

[

1 Briefly describe the organization's mission

TO PROVIDE THE BEST POSSIBLE ELECTRIC SERVICE TO ALL WHO DESIRE IT WITHIN
THE SYSTEM AREA AT A REASONABLE COST CONSISTENT WITH THE HIGHEST STANDARDS

OF SERVICE.

2 Did the organization undertake any significant program services during the year which were not listed on the

prior Form 990 or 990-EZ?
If "Yes," describe these new services on Schedule O.

3 Dud the organization cease conducting, or make significant changes in how it conducts, any program

services?
If "Yes," describe these changes on Schedule O

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others,

the total expenses, and revenue, If any, for each program service reported

D Yes E{] No

|:| Yes @ No

) (Revenue $

) (Revenue $

4a (Code ) (Expenses $ including grants of $
N/A

4b (Code ) (Expenses $ including grants of $
4c¢ (Code ) (Expenses $ including grants of $

) (Revenue $

4d Other program services (Descnbe in Schedule O )
(Expenses $ including grants of $

) (Revenue $

4e Total program service expenses P

DAA

Form 990 (2014)
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Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 3
Part IV Checklist of Required Schedules
Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A 1 X
2 Is the organization required to complete Schedule B, Schedule of Contributors (see instructions)? 2 X
3 Dud the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If “Yes,” complete Schedule C, Part | 3 X
4  Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h)
election in effect during the tax year? If "Yes," complete Schedule C, Part Il 4
5 Is the organization a section 501(c){4), 501(c)5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197 If “Yes," complete Schedule C,
Part Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the nght to provide advice on the distribution or investment of amounts in such funds or accounts? If
“Yes,” complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, histonc land areas, or historic structures? If “Yes,” complete Schedule D, Part Il 7 X
8 D the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Ili 8 X
9  Dud the organization report an amount in Part X, line 21, for escrow or custodial account hability, serve as a
custodian for amounts not hsted in Part X, or provide credit counseling, debt management, credit reparr, or
debt negotiation services? If “Yes,” complete Schedule D, Part IV 9 X
10  Did the orgamization, directly or through a related organization, hold assets in temporarnly restricted
endowments, permanent endowments, or quasi-endowments? If “Yes,” complete Schedule D, Part V 10 X
11 if the organization's answer to any of the following questions 1s “Yes," then complete Schedule D, Parts VI,
VII, VI, IX, or X as applicable
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10? If "Yes,"
complete Schedule D, Part VI 11a| X
b Did the organization report an amount for investments—other secunties in Part X, ine 12 that 1s 5% or more
of its total assets reported in Part X, line 167 If "Yes," complete Schedule D, Part Vil 11b X
¢ Did the organization report an amount for investments—program related in Part X, hne 13 that 1s 5% or more
of its total assets reported in Part X, line 162 If "Yes," complete Schedule D, Part Vil 11c| X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets
reported 1n Part X, line 167 If "Yes," complete Schedule D, Part IX 11d X
e Did the organization report an amount for other habiiities in Part X, line 252 If "Yes," complete Schedule D, Part X 11e| X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's hability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes,” complete
Schedule D, Parts X! and Xl 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year? If “Yes," and if
the organization answered "No" to line 12a, then completing Schedule D, Parts X} and XlI 1s optional 12b X
13 s the organization a school described in section 170(b)(1)(A)()? If “Yes,” complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b ODud the organization have aggregate revenues or expenses of more than $10,000 from grantmaking,
fundraising, business, iInvestment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If “Yes,” complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or
for any foreign organization? If “Yes,” complete Schedule F, Parts 1l and IV 15 X
16  Did the organmization report on Part IX, column (A}, ine 3, more than $5,000 of aggregate grants or other
assistance to or for foreign individuals? If “Yes,” complete Schedule F, Parts Il and iV 16 X
17  Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), ines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions) 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnbutions on
Part VI, ines 1¢c and 8a? If "Yes," complete Schedule G, Part Il 18 X
19  Did the organization report more than $15,000 of gross income from gaming activities on Part Vill, ine 9a?
If "Yes," complete Schedule G, Part Il 19 X
20a Did the organization operate one or more hospital facilities? If “Yes,” complete Schedule H 20a X
b If“Yes” to ine 20a, did the organization attach a copy of its audited financial statements to this return? 20b
Form 990 (2014)

DAA



6609563

Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 4
Part IV Checklist of Required Schedules (continued)
Yes | No
21 Dd the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic government on Part IX, column (A), ine 1? If “Yes,” complete Schedule |, Parts | and Il 21 X
22 Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column (A), line 2? If “Yes,” complete Schedule |, Parts | and |ll 22 X
23  Dud the organization answer “Yes” to Part VI1, Section A, line 3, 4, or 5 about compensation of the
organization's current and former officers, directors, trustees, key employees, and highest compensated
employees? If "Yes," complete Schedule J 23 | X
24a D the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was tssued after December 31, 20027 If “Yes,” answer lines 24b
through 24d and complete Schedule K If “No,” go to ine 25a 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? 24c
d Did the organization act as an “on behalf of’ issuer for bonds outstanding at any time during the year? 24d
25a Section 501{c)(3), 501(c)(4), and 501(c)(29) organizations. Did the organization engage Iin an excess benefit
transaction with a disqualified person during the year? If “Yes,” complete Schedule L, Part | 25a
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ?
If "Yes," complete Schedule L, Part | 25b
26  Dud the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any
current or former officers, directors, trustees, key employees, highest compensated employees, or
disqualified persons? If "Yes," complete Schedule L, Part il 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor or employee thereof, a grant selection committee member, or to a 35% controlled
entity or family member of any of these persons? If “Yes,” complete Schedule L, Part lll 27 X
28  Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions)
a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? if "Yes," complete
Schedule L, Part IV 28b X
c Anentity of which a current or former officer, director, trustee, or key employee (or a family member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, Part IV 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M 30 X
31 D the organization iquidate, terminate, or dissolve and cease operations? If “Yes,” complete Schedule N,
Part | 31 X
32 D the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,"
complete Schedule N, Part |l 32 X
33  Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301 7701-37 If “Yes,” complete Schedule R, Part | 33 X
34  Was the organization related to any tax-exempt or taxable entity? If “Yes,” complete Schedule R, Parts Il, lll,
or IV, and Part V, line 1 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35a X
b If"Yes" to ine 35a, did the organization receive any payment from or engage In any transaction with a
controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete Schedule R, Part V, line 2 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable
related organization? if “Yes,” complete Schedule R, Part V, line 2 36
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that 1s treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R,
Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, lines 11b and
19? Note. All Form 990 filers are required to complete Schedule O 38 | X

DAA

Form 990 (2014)
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Form 990 (2014 DIVERSE POWER INCORPORATED 58-0465897 Page 5
Part v Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response or note to any line in this Part V L
Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -0- if not applicable 1a 25
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to pnze winners? 1¢ X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return 2a 121
b If at least one Is reported on line 2a, did the organization file all required federal employment tax returns? b | X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file (see instructions)
3a Dud the organization have unrelated business gross income of $1,000 or more dunng the year? 3a X
b If“Yes,” has it filed a Form 990-T for this year? If “No” to line 3b, provide an explanation in Schedule O 3b
4a At any time dunng the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account In a foreign country (such as a bank account, securities account, or other financial
account)? 4a X
b If“Yes,” enter the name of the foreign country P
See instructions for filing requirements for FINCEN Form 114, Report of Foreign Bank and Financial Accounts
(FBAR).
5a Was the organization a party to a prohibited tax shelter transaction at any time durnng the tax year? 5a X
Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
¢ If“Yes” to line 5a or 5b, did the organization file Form 8886-T? ! 5¢c
6a Does the organization have annua! gross receipts that are normally greater than $100,000, and did the
organization solicit any contributions that were not tax deductible as charitable contributions? 6a X
b If“Yes,” did the organization include with every solicitation an express statement that such contributions or
gifts were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Dud the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? 7a
b If“Yes,” did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file Form 82827 7c
d If“Yes,” indicate the number of Forms 8282 filed dunng the year | 7d l
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f
g Ifthe organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 79
h If the organization recewved a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? 7h
8 Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponsoring organization have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the sponsoring organization make any taxable distributions under section 4966? 9a
b Did the sponsoring organization make a distribution to a donor, donor advisor, or related person? 9b
10 Section 501(c)(7) organizations. Enter
a Intiation fees and capital contributions included on Part VIII, line 12 10a
b Gross receipts, included on Form 990, Part VI!I, line 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders 11a 81,478,844
b Gross income from other sources (Do not net amounts due or paid to other sources
against amounts due or received from them ) 11b 605,799
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 in lieu of Form 10417 12a
b If “Yes,” enter the amount of tax-exempt interest received or accrued dunng the year | 12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to 1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization i1s required to maintain by the states in which
the organization 1s licensed to issue qualified health plans 13b
¢ Enter the amount of reserves on hand 13c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b If"Yes," has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O 14b

DAA

Form 990 (2014)



! * * 6609563

Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 6
Part Vi Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No"
response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O See instructions
Check If Schedule O contains a response or note to any line In this Part VI @_
Section A. Governing Body and Management

Yes | No
1a  Enter the number of voting members of the governing body at the end of the tax year 1a 10
If there are matenal differences in voting nghts among members of the governing body, or
if the governing body delegated broad authority to an executive committee or similar
committee, explain in Schedule O
b Enter the number of voting members included in line 1a, above, who are independent 1b 10
2 Dd any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? 2 X
3  Dud the organmization delegate control over management duties customanly performed by or under the direct
supervision of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4 D the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 X
§ D the organization become aware during the year of a significant diversion of the organization’s assets? 5 X
6  Did the organization have members or stockholders? 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint
one or more members of the governing body? 7a | X
b Are any governance decisions of the organization reserved to (or subject to approval by) members,
stockholders, or persons other than the governing body? 7b | X
8 D the organization contemporaneously document the meetings held or written actions undertaken durnng the year by the following
a The governing body? 8a | X
b Each committee with authority to act on behalf of the governing body? gb [ X
9 s there any officer, director, trustee, or key employee hsted in Part VII, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,” provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the nternal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiliates? 10a X
b If “Yes,” did the organization have written policies and procedures governing the activities of such chapters,
affilates, and branches to ensure their operations are consistent with the orgamization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? f1a| X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990
12a Did the organization have a wntten conflict of interest policy? If “No,” go to line 13 12a| X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 12b| X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
descnbe In Schedule O how this was done 12¢{ X
13  Did the organization have a written whistleblower policy? 13| X
14  Did the organization have a written document retention and destruction policy? 14 | X
15  Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management official 15a| X
b Other officers or key employees of the organization 15p | X
If “Yes” to ine 15a or 15b, describe the process in Schedule O (see Iinstructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity dunng the year? 16a X
b If“Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? 16b

Section C. Disclosure
17  List the states with which a copy of this Form 990 1s required to be filed P GA
18  Sechion 6104 requires an organization to make its Forms 1023 (or 1024 if apphcable), 990, and 990-T (Section 501(c)(3)s only)
available for public inspection Indicate how you made these available Check all that apply
D Own website D Another's website @ Upon request D Other (explain in Schedule O)
19  Describe in Schedule O whether (and If so, how) the organization made its governing documents, conflict of interest policy, and
financial statements available to the public dunng the tax year
20 State the name, address, and telephone number of the person who possesses the organization's books and records P
DIVERSE POWER INCORPORATED 1400 SOUTH DAVIS RD
LAGRANGE GA 30241 706-845-2000

DAA Form 990 (2014)
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Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 7
Part Vil Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check If Schedule O contains a response or note to any line in this Part VII D
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year

o List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D}, (E), and (F) if no compensation was paid

o List all of the organization's current key employees, if any See instructions for defimtion of "key employee "

o List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

o List all of the organization's former officers, key employees, and highest compensated employees who received more than

$100,000 of reportable compensation from the organization and any related organizations

e List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations
List persons in the following order individual trustees or directors, institutional trustees, officers; key employees, highest
compensated employees, and former such persons

Check this box If neither the organization nor any related organization compensated any current officer, director, or trustee

(A) (B) (C} (D) (E) (F)
Name and Title Average Position Reportable Reportable Estimated
hours per {do not check more than one compensation compensation from amount of
week box, unless person 1s both an from related other
(st any officer and a director/trustee) the organizations compensation
hours for FEEEREE) =T =] o organization (W-2/1099-MISC) from the
related a a2 3 K] g_'-g g (W-2/1099-MISC) organization
organizations |3 af £ 8 ] < AR and related
below dotted g8 § 2 |*8 organizations
iine) g é 3 é
(HLARRY KEITH
6.30
DIRECTOR 0.00 |X 23,352 0 0
(2 JIMMY G. BAILEY
13.70
SECRETARY 0.00 | X X 23,152 0 0
(3))WILLIAM COUCH
6.80
CHAIRMAN 0.00 | X X 22,530 0 0
(4)LARRY WILLIAMSON
6.80
DIRECTOR 0.00 |X 21,596 0 0
(5 DAVID MURPHY
8.60
VICE CHAIRMAN 0.00 |X X 20,430 0 0
(6) CHARLES KNIGHT
6.90
DIRECTOR 0.00 | X 19,658 0 0
(7) CHERYL. MEADOWS
6.80
DIRECTOR 0.00 |X 19,538 0 Y
() RICHARD WILLIAMS
9.50
DIRECTOR 0.00 | X 19,466 0 0
(99 HARRELL LANDRETH
9.30
DIRECTOR 0.00 |X 18,472 0 0
(10)ROY TOLLERSON, JR.
8.80
DIRECTOR 0.00 |X 18,272 0 0
(1MR. WAYNE LIVINGSTON
40.00
PRES/CEO, TREAS 0.00 X 285,174 0 53,522

DAA Form 990 (2014)
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Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 8
Partvil Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
A) (B) <) (D} (E) (F)
Name and titte Average Position Reportable Reportable Estimated
hours per (do not check more than one compensation compensation from amount of
week box, unless person iIs both an from related other
(st any officer and a director/trustee) the organizations compensation
hours for =T = *Tezl = organization {W-2/1099-MISC) from the
related ;3 gi 8 2 g‘g Qo (W-2/1099-MISC) organization
organizations 35| E|8 g 128 g and related
below dotted g’i S 2 |8g| organizations
ling) | & 2 3
al 3 g B
o 171 =3
] g g;‘
&
(12)RANDY PRUETT
40.00
SENIOR VICE PRES 0.00 X 191,182 66,818
{13)RANDY SHEPARD
40.00
SENIOR VICE PRES 0.00 X 190,044 65,846
(14WADE HALL
40.00
SENIOR VICE PRES 0.00 X 186,087 50,947
(15)CHARLES REDMOND
40.00
MRG-STAKING 0.00 X 120,905 48,784
(16) KIRK KING
40.00
CONSTRUCTION MANAGER 0.00 X 120,008 48,486
(17)
(18)
(19)
1b Sub-total > 1,299,866 334,403
¢ Total from continuation sheets to Part VII, Section A | 4
d_Total (add lines 1b and 1c) > 1,299,866 334,403
2 Total number of individuals (including but not limited to those listed above) who received more than $100,000 of
reportable compensation from the organization P>
Yes | No
3 D the organization list any former officer, director, or trustee, key employee, or highest compensated
employee on hne 1a? If “Yes,” complete Schedule J for such individual 3 X
4  For any individual isted on line 1a, 1s the sum of reportable compensation and other compensation from the
organization and related organizations greater than $150,000? If “Yes,” complete Schedule J for such
individual 4 X
5 D any person listed on line 1a receive or accrue compensation from any unrelated organization or individual
for services rendered to the organization? If “Yes,” complete Schedule J for such person 5 X
Section B. Independent Contractors
1  Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization Report compensation for the calendar year ending with or within the organization's tax year
A B C
Name and b&s?ness address Descnpuo(n gf Services Com;serzsauon
WILLIE MCKENZIE, LLP 300 SMITH ST.
LAGRANGE GA 30240 LEGAL SERVICES 103,397

2 Total number of iIndependent contractors (including but not Imited to those listed above) who
recelved more than $100,000 of compensation from the organization P

DAA

Form 990 (2014)



Form 990 (2014 DIVERSE POWER INCORPORATED

58-0465897

* * 6609563

Part Vili

Statement of Revenue

Check If Schedule O contains a response or note to any line in this Part VIl

A)
Total revenue

(B)
Related or
exempt
function
revenue

)
Unrelated
business
revenue

Page 9
(D)

Revenue

exciuded from tax
under sections
512-514

Contributions, Gifts, Grants

- 0 a o o o

o «Q

Federated campaigns 1a

Membership dues 1b

Fundraising events 1c

Related organizations 1d

Government grants (contnbutions) 1e

All other contributions, gifts, grants,
and similar amounts not included above 1f

Noncash contnbutions included in lines 1a-1f
Total. Add lines 1a-1f

$

>

Program Service Revenue and Other Similar Amounts

2a

mn -0 a 6 o

ELECTRIC SALES
POLE RENTAL

All other program service revenue
Total. Add lines 2a—2f

Busn Code

221000

84,221,574

84,221,574

221000

1,565,886

1,565,886

85,787,460

Other Revenue

b Less rental exps

8a

Investment income (including dividends, interest,

and other similar amounts)

50,951

50,951

Income from investment of tax-exempt bond proceeds »

Royalties

{1) Real

{i) Personal

Gross rents

Rental in¢ or {loss)

Net rental income or (loss)

Gross amount from () Secunties

() Other

sales of assets
other than inventory

Less cost or other
basts & sales exps

Gain or (loss)

Net gain or (loss)

Gross Income from fundraising events
(notincluding $

of contnbutions reported on line 1c)

See Part IV, line 18 a

b Less drrect expenses b

9a

10a

o

Net income or (loss) from fundraising
Gross income from gaming activities.

See Part IV, line 19 a
Less direct expenses b

events

Net income or (loss) from gaming activities

Gross sales of inventory, less
retums and allowances a
Less cost of goods sold b

Net income or (loss) from sales of inventory

>

Miscellaneous Revenue

Busn. Code

11a

o a o o

12

GEMC 220, LLC

All other revenue
Total. Add hnes 11a-11d
Total revenue. See instructions

221000

-3,251

-3,251

-3,251

85,835,160

85,787,460

-3,251

50,951

DAA

Form 990 (2014
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Page 10

Parf IX

Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns _All other organizations must complete column (A)

Check if Schedule O contains a response or note to any line in this Part {X

[ L

Do not include amounts reported on lines 6b, (A) (8) (©) (D)
Total expenses Program service Management and Fundraising
7b, 8b, 9b, and 10b of Part VIII. expenses general expenses expenses
1 Grants and other assistance to domestic organizations
and domestic governments See Part 1V, line 21
2 Grants and other assistance to domestic
individuals See Part IV, line 22
3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals. See Part IV, lines 15 and 16
4 Benefits pad to or for members 2,017,013
5 Compensation of current officers, directors,
trustees, and key employees 545,162
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described tn section 4958(c)(3)(B)
7 Other salanes and wages
8 Pension plan accruals and contnibutions (include
section 401(k) and 403(b) employer contributions)
9 Other employee benefits
10 Payroll taxes
11 Fees for services (non-employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Professional fundraising services See Part IV, line 17
f Investment management fees
g Other (If line 11g amount exceeds 10% of line 25, column
(A) amount, list line 11g expenses on Schedule O)
12 Advertising and promotion
13 Office expenses
14 Information technology
15 Royalties
16 Occupancy
17 Travel
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings
20 Interest 3,949,459
21 Payments to affiiates
22 Depreciation, depletion, and amortization 7,272,768
23 Insurance
24 Other expenses ltemize expenses not covered
above (List miscellaneous expenses in line 24e If
line 24e amount exceeds 10% of line 25, column
(A) amount, st line 24e expenses on Schedule O )
a PURCHASED POWER 57,254,707
b DISTRIBUTION MAINTENANCE 6,221,529
¢ CONSUMER ACCOUNTS 2,319,738
d DISTRIBUTION OPERATIONS 1,889,170
e All other expenses 4,365,614
25 Total functional expenses. Add lines 1 through 24e 85 ; 835 7 160 0
26 Joint costs. Complete this iine only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation Check here P [:] if
following SOP 98-2 (ASC 958-720)
DAA Form 990 (2014)
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Form 990 2014) DIVERSE POWER INCORPORATED 58-0465897 Page 11
Part X Balance Sheet
Check if Schedule O contains a response or note to any ine in this Part X |_|_
(A) (8)
Beginning of year End of year
1 Cash—non-interest bearing 3,949,363] 1 4,142,250
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 3
4  Accounts receivable, net 6,504,084 4 7,448,458
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees
Complete Part Il of Schedule L 5
6 Loans and other receivables from other disqualified persons (as defined under section
4958(f)(1)), persons descrnibed in section 4958(c)(3)(B), and contributing employers and
sponsoring organizations of section 501(c)(9) voluntary employees' beneficiary
fa organizations (see Instructions) Complete Part Il of Schedule L 6
§ 7 Notes and loans receivable, net 7
< | 8 Inventores for sale or use 1,673,054| s 1,711,604
9 Prepaid expenses and deferred charges 1,048,334| 9 1,639,556
10a Land, buildings, and equipment cost or
other basis Complete Part VI of Schedule D 10a|] 194,710,145
b Less accumulated depreciation 10b 65,407,506 122,554,819/ 10c| 129,302,639
11 Investments—publicly traded securities 11
12 Investments—other securittes See Part [V, line 11 12
13 Investments—program-related See Part IV, line 11 10,328,395| 13 11,187,300
14 Intangible assets 14
15 Other assets See Part IV, line 11 15
16 Total assets. Add lines 1 through 15 (must equal line 34) 146,058,049| 16 155,431,807
17 Accounts payable and accrued expenses 9,837,819 17 13,336,555
18 Grants payable 18
19 Deferred revenue 19
20 Tax-exempt bond lhabilities 20
21 Escrow or custodial account liability Complete Part IV of Schedule D 21
g 22 Loans and other payables to current and former officers, directors,
e trustees, key employees, highest compensated employees, and
E disqualified persons. Complete Part Il of Schedule L 22
-} 123 Secured mortgages and notes payable to unrelated third parties 74,393,814| 23 78,143,509
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabiities (iIncluding federal income tax, payables to related third
} parties, and other habilities not included on lines 17-24) Complete Part X
‘ of Schedule D 5,134,592| 25 6,090,434
! 26 Total liabilities. Add lines 17 through 25 89,366,225| 25 97,570,498
| Organizations that follow SFAS 117 (ASC 958), check here P D and
‘ g complete lines 27 through 29, and lines 33 and 34.
S |27 Unrestricted net assets 27
g 28 Temporarily restncted net assets 28
| B {29 Permanently restncted net assets 29
! T Organizations that do not follow SFAS 117 (ASC 958), check here P @ and
; z complete lines 30 through 34.
; @ | 30 Capttal stock or trust principal, or current funds 131,591] 30 132,546
| 2 31 Paid-in or capital surplus, or land, building, or equipment fund 56,560,233 31 57,728,763
i g 32 Retained earnings, endowment, accumulated income, or other funds 32
: 33  Total net assets or fund balances 56,691,824| 33 57,861,309
! 34 Total habilities and net assets/und balances 146,058,049 34 155,431,807

Form 990 (2014)

DAA
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Form 990 (2014) DIVERSE POWER INCORPORATED 58-0465897 Page 12
Part X1 Reconciliation of Net Assets
Check if Schedule O contains a response or note to any line in this Part XI|
1 Total revenue (must equal Part Vill, column (A), line 12) 1 85,835,160
2 Total expenses (must equal Part IX, column (A), line 25) 2 85,835,160
3 Revenue less expenses Subtract ine 2 from line 1 3 0
4 Net assets or fund balances at beginning of year (must equal Part X, ine 33, column (A)) 4 56,691,824
5 Net unrealized gamns (losses) on investments 5
6 Donated services and use of facilities 6
7 Investment expenses 7
8 Pror perod adjustments 8
9 Other changes In net assets or fund balances (explain in Schedule O) 9 1,169,485
10 Net assets or fund balances at end of year Combine lines 3 through 9 (must equal Part X, line
33, column (B)) 10 57,861,309
Part XlIt  Financial Statements and Reporting
Check if Schedule O contains a response or note to any line in this Part XII D
Yes | No
1 Accounting method used to prepare the Form 990 D Cash @ Accrual D Other
If the organization changed its method of accounting from a prior year or checked “Other,” explain in
Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both
D Separate basis D Consolidated basis D Both consolidated and separate basis
b Were the organization's financial statements audited by an independent accountant? 26| X
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a
separate basis, consolidated basis, or both
@ Separate basis l:l Consolidated basis D Both consoldated and separate basis
¢ If“Yes" to Iine 2a or 2b, does the organization have a committee that assumes responsibility for oversight
of the audit, review, or compilation of its financial statements and selection of an independent accountant? 2| X
if the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth In
the Single Audit Act and OMB Circular A-133? 3a X
b If“Yes,” did the organization undergo the required audit or audits? If the organization did not undergo the
required audit or audits, explain why in Schedule O and descnbe any steps taken to undergo such audits 3b

DAA

Form 990 (2014



+ 6609563

SCHEDULE D Supplemental Financial Statements OMB No 15450047
(Form 990) P Complete if the organization answered “Yes” to Form 990, 201 4
Partiv, line 6,7,8,9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 123, or 12b.

Department of the Treasury » Attach to Form 990. Open to Public
Internal Revenue Service » Information about Schedule D (Form 990) and its instructions is at www.irs.qov/form930. Inspection
Name of the organization Employer Identification number

DIVERSE POWER INCORPORATED 58-0465897

Parti Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.

Complete if the organization answered “Yes” to Form 990, Part 1V, line 6.
{a) Donor advised funds {b) Funds and other accounts

Total number at end of year

Aggregate value of contributions to (during year)

Aggregate value of grants from (during year)

Aggregate value at end of year

N &b WN =

Did the organization inform all donors and donor advisors 1n wniting that the assets held in donor advised
funds are the organization’s property, subject to the organization’s exclusive legal control?

6 Did the orgamization inform all grantees, donors, and donor advisors in writing that grant funds can be used
only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
confernng impermissible private benefit?

D Yes D No
D Yes D No

Part i Conservation Easements.
Complete If the organization answered “Yes” to Form 990, Part IV, ine 7

1 Purpose(s) of conservation easements held by the organization (check all that apply)
D Preservation of land for public use (e g, recreation or education) [] Preservation of a historically important land area
D Protection of natural habitat D Preservation of a certified historic structure
D Preservation of open space

2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation

easement on the last day of the tax year Held at the End of the Tax Year
a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2¢c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a
historic structure hsted in the National Register 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
tax year

4 Number of states where property subject to conservation easement is located P

5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservation easements it holds?

6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
>

7 Amount of expenses incurred in monitoring, Inspecting, and enforcing conservation easements during the year
2

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(1)
and section 170(h)(4)(B)(1)?

9 In Part Xill, describe how the organization reports conservation easements in its revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that descnbes the
organization’s accounting for conservation easements

D Yes D No

D Yes D No

Part il Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered “Yes" to Form 990, Part {V, line 8.

1a Ifthe organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part Xlil, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet

works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items
(i) Revenues included in Form 990, Part VIlI, line 1 > 3
(ii) Assets included in Form 990, Part X > 3

2 Ifthe organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 (ASC 958) relating to these items

a Revenue included in Form 990, Part VIiI, line 1 » 3
b Assets included in Form 990, Part X » 3
For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2014

DAA



Schedule D (Form 990) 2014

DIVERSE POWER INCORPORATED

58-0465897

+ 6608563

Page 2

Part il

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its

collection items (check all that apply)

d D Loan or exchange programs

a Public exhibition
b Scholarly research e D Other
c Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part
Xl
5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? D Yes D No
Part IV Escrow and Custodial Arrangements.
Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or reported an amount on Form
990, Part X, line 21.
1a |s the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? l:] Yes D No
b If “Yes,” explain the arrangement in Part XIil and complete the following table-
Amount
¢ Beginning balance 1c
d Additions dunng the year 1d
e Distributions during the year 1e
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 21, for escrow or custodial account liability? D Yes : No
b If “Yes,” explain the arrangement in Part XlIl Check here If the explanation has been provided in Part XII| B
Part V Endowment Funds.
Complete if the organization answered “Yes” to Form 990, Part IV, line 10.
(a) Current year {b) Pror year {c) Two years back (d) Three years back (e) Four years back
1a Beginning of year balance
b Contnbutions
¢ Net investment earnings, gains, and
losses

d Grants or scholarships

e Other expenditures for faciities and
programs
Administrative expenses
g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as.
a Board designated or quasi-endowment P %
b Permanent endowment » %
¢ Temporanly restricted endowment %
The percentages in lines 2a, 2b, and 2¢ should equal 100%
3a Are there endowment funds not in the possession of the organization that are held and admirustered for the
organization by Yes | No
(1) unrelated organizations 3a(i)
(ii) related organizations 3a(ii)
b If “Yes” to 3a(n), are the related organizations listed as required on Schedule R? 3b
4 Describe in Part Xl the intended uses of the organization’s endowment funds
Part Vi Land, Buildings, and Equipment.
Complete if the organization answered “Yes” to Form 990, Part IV, line 11a. See Form 990, Part X, line 10.
Descniption of property (a) Cost or other basis (b) Cost or other basis {c) Accumutated {d) Book value
{investment) (other) depreciation
1a Land 2,332,503 2,332,503
b Buldings
¢ Leasehold improvements
d Equipment 192,377,642 65,407 ,506] 126,970,136
e Other
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), line 10c ) > 129,302,639

DAA

Schedule D (Form 990) 2014
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Page

Part Vil

Investments—Other Securities.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11b_See Form 990, Part X, line 12,

(a) Descnption of secunty or category

(including name of secunty)

(b) Book value

(c) Method of vatuation

Cost or end-of-year market value

(1) Financial derivatives
(2) Closely-held equity interests
(3) Other

GV
(8
©
©
(E)
F)
(©)
(H)

Total. (Column (b) must equal Form 990, Part X, col (B) ine 12)

Part Vil

Investments—Program Related.

Complete if the organization answered “Yes” to Form 990, Part IV, line

11c. See Form 990, Part X, line 13.

(a) Descaption of investment

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

(1) INVESTMENT-GTC 3,101,689 COST
(2) INVESTMENT-COBANK 2,004,093| COST
(3) INVESTMENT-GRESCO 1,765,967| COST
(4) INVESTMENT- GA TRANSMISSION 943,442| COST
(5)  INVESTMENT-OTHER 815,171 COST
(6) INVESTMENT-CTC 806,422 COST
(7) INVESTMENT-GA GROW 774,221 COST
(8) CFC MEMBER CAP SECURITIES 500,000 COST
(99 INVESTMENT PAT CAP- SMARR 476 ,295] COST
Total. (Column (b) must equal Form 990, Part X, col (B) ne 13) I 11,187,300
Part IX Other Assets.
Complete If the organization answered “Yes” to Form 990, Part IV, ine 11d See Form 990, Part X, line 15
{a) Description {b) Book value

1)

(2)

(3)

4)

(5)

(6)

@

(8

(9)

Total. (Column (b) must equal Form 990, Part X, col (B) line 15)

>

Part X Other Liabilities.
Complete if the organization answered "Yes" to Form 990, Part IV, line 11e or 11f. See Form 990, Part X,
line 25.
1 {a) Descnption of hability ({b) Book value

(1) Federal ncome taxes

(2) ACCUM PROV FOR PENSION & BENEFITS 4,617,400
(3) CONSUMER DEPOSITS 1,473,034
(4)
(5)
(6)
(7)
(8)
9)
Total. (Column (b) must equal Form 990, Part X, col (B) line 25) P 6,090,434

2. Liability for uncertain tax positions In Part XlIII, provide the text of the footnote to the organization’s financial statements that reports the
organization's iability for uncertain tax posittons under FIN 48 (ASC 740) Check here if the text of the footnote has been provided in Part XIII

{1

DAA

Schedule D (Form 990) 2014
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Schedule D (Form 990) 2014 DIVERSE POWER INCORPORATED 58-0465897 Page 4
Part Xi Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.
Complete if the organization answered “Yes" to Form 990, Part |V, line 12a.

1 Total revenue, gains, and other support per audited financial statements 1 85,835,160
2 Amounts included on line 1 but not on Form 990, Part VIIi, line 12

a Net unrealized gains (losses) on investments 2a

b Donated services and use of facilities 2b

¢ Recoveries of prior year grants 2¢

d Other (Descnibe in Part XIlI) 2d

e Add lines 2a through 2d 2e
3 Subtract line 2e from line 1 3 85,835,160
4 Amounts included on Form 990, Part VIII, line 12, but not on line 1

a Investment expenses not included on Form 990, Part VIII, line 7b 4a

b Other (Describe in Part XIil ) 4b

C Add lines 4a and 4b 4c
5 Tolal revenue Add lines 3 and 4c. (This must equal Form 990, Part |, ine 12 ) 5 85,835,160
Part Xl Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.

Complete If the organization answered "Yes" to Form 990, Part IV, line 12a.

1 Total expenses and losses per audited financial statements 1 83,818,147
2 Amounts included on line 1 but not on Form 990, Part IX, line 25

a Donated services and use of facilities 2a

b Prior year adjustments 2b

¢ Other losses 2c

d Other (Describe in Part Xl ) 2d

e Add hnes 2a through 2d 2e
3 Subtract ine 2e from iine 1 3 83,818,147
4 Amounts included on Form 990, Part X, ine 25, but not on hine 1

a Investment expenses not included on Form 990, Part VIII, ine 7b 4a

b Other (Describe in Part XIIi ) 4b 2,017,013

¢ Add lines 4a and 4b 4c 2,017,013
5 Total expenses Add lines 3 and 4c. (This must equal Form 990, Part |, line 18 ) 5 85,835,160

Part XIlf Supplemental Information.

Provide the descriptions required for Part I, ines 3, 5, and 9, Part lll, lines 1a and 4, Part IV, lines 1b and 2b, Part V, line 4, Part X, ine

2, Part XI, ines 2d and 4b, and Part XII, lines 2d and 4b Also complete this part to provide any additional information
PART XII, LINE 4B - EXPENSE AMOUNTS INCLUDED ON RETURN - OTHER

CAPITAL CREDITS FOR MEMBERS

$

2,017,013

DAA

Schedule D (Form 990) 2014
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Part Xiil

Supplemental Information (continued)

DAA
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SCHEDULE J Compensation Information OMB No 1545-0047
(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees 20 1 4
» Complete if rganization answered "Yes" i .
N plete if the org t> ity :oe:m;e;gém Form 990, Part IV, line 23 Open to Public
partment of the Treasury X S c . . Ingpection
Internal Revenue Service P Information about Schedule J (Form 990) and its instructions is at www.irs.gov/form990.

Name of the organization

Employer |dentification number

DIVERSE POWER INCORPORATED 58-0465897
Part | Questions Regarding Compensation
Yes No
1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, ine 1a Complete Part lll to provide any relevant information regarding these items
D First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or inthiation fees
Discretionary spending account [:] Personal services (e g., maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment
or reimbursement or provision of all of the expenses described above? If "No," complete Part IlI to
explain 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
directors, trustees, and officers, including the CEOQ/Executive Director, regarding the items checked in line
1a? 2
3 Indicate which, If any, of the following the filing organization uses to establish the compensation of the
organization's CEO/Executive Director Check all that apply Do not check any boxes for methods used by a
related organization to establish compensation of the CEO/Executive Director, but explain in Part 11l
@ Compensation committee Whritten employment contract
D Independent compensation consultant Compensation survey or study
@ Form 990 of other organizations Approval by the board or compensation committee
4 During the year, did any person hsted in Form 990, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization
a Recelve a severance payment or change-of-control payment? 4a X
Participate 1n, or receive payment from, a supplemental nonqualified retirement plan? 4b X
¢ Participate In, or receive payment from, an equity-based compensation arrangement? 4c X
if "Yes" to any of lines 4a—c, list the persons and provide the applicable amounts for each item n Part Il
Only section 501(c)(3), 501(c)(4), and 501(c)(29) organizations must complete lines 5-9.
5 For persons hsted in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of
a The organization? 5a
b Any related organization? 5b
If “Yes” to ine 5a or 5b, describe in Part l1i
6 For persons listed in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of
a The organization? 6a
b Any related organization? 6b
If “Yes” to hine 6a or 6b, describe in Part Il
7 For persons histed in Form 990, Part VI, Section A, line 1a, did the organization provide any non-fixed
payments not descnbed in lines 5 and 62 If “Yes,” descnbe in Part |l 7
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject
to the initial contract exception described in Regulations section 53 4958-4(a)(3)? If “Yes,” descnbe
in Part Il 8
9 If"Yes" to ine 8, did the organization also follow the rebuttable presumption procedure descnbed in
Regulations section 53 4958-6(c)? 9

For Paperwork Reduction Act Notice, see the Instructions for Form 990.
DAA
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* 6609563

SCHEDULE O Supplemental Information to Form 990 or 990-EZ OMS No 15450047
(Form 990 or 990-E2) Compilete to provide information for responses to specific questions on 20 1 4
Form 990 or 990-EZ or to provide any additional information.
Department of the Treasury » Attach to Form 990 or 990-EZ. Qpen to Public
Internal Revenue Service » Information about Schedule O (Form 990 or 990-EZ) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer Identification number
DIVERSE POWER INCORPORATED 58-0465897

FORM 990, PART VI, LINE 6 - CLASSES OF MEMBERS OR STOCKHOLDERS
THE COOPERATIVE HAS MEMEBERS AS PROVIDED FOR IN ITS BYLAWS WHICH ARE

INCLUDED AS A PART OF THIS RETURN.

FORM 990, PART VI, LINE 7A - ELECTION OF MEMBERS AND THEIR RIGHTS
THE COOPERATIVE HAS MEMBERS WHO ELECT MEMBERS OF THE GOVERNING BODY AS

PROVIDED FOR IN ITS BYLAWS WHICH ARE INCLUDED AS A PART OF THIS RETURN.

FORM 990, PART VI, LINE 7B - DECISIONS SUBJECT TO APPROVAL OF MEMBERS
CERTAIN DECISIONS OF THE GOVERNING BODY ARE SUBJECT TO APPROVAL BY MEMBERS

AS PROVIDED FOR IN ITS BYLAWS WHICH ARE INCLUDED AS A PART OF THIS RETURN.

FORM 990, PART VI, LINE 11B - ORGANIZATION'S PROCESS TO REVIEW FORM 990
FORM 990 IS REVIEWED BY THE BOARD AS PROVIDED FOR IN THE COOPERATIVE'S

POLICY WHICH IS INCLUDED AS A PART OF THIS RETURN.

FORM 990, PART VI, LINE 12C - ENFORCEMENT OF CONFLICTS POLICY
THE COOPERATIVE REGULARLY AND CONSISTENTLY MONITORS AND ENFORCES COMPLIANCE
WITH THEIR CONFLICT OF INTEREST POLICY AS PROVIDED FOR IN ITS POLICY WHICH

IS INCLUDED AS A PART OF THIS RETURN.

FORM 990, PART VI, LINE 15A - COMPENSATION PROCESS FOR TOP OFFICIAL
COMPENSATION FOR THE CEO IS REVIEWED AND APPROVED AS PROVIDED FOR IN THE

COOPERATIVE'S POLICY WHICH IS INCLUDED AS A PART OF THIS RETURN.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2014)
DAA
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Schedule O (Form 990 or 990-EZ) (2014) Page 2

Name of the organization Employer Identification number

DIVERSE POWER INCORPORATED 58-0465897

FORM 990, PART VI, LINE 15B - COMPENSATION PROCESS FOR OFFICERS
COMPENSATION FOR KEY EMPLOYEES IS REVIEWED AND APPROVED THROUGH THE USE OF
A PERFORMANCE REVIEW CONDUCTED BY THE CEO AS PRESCRIBED BY THE

COOPERATIVE'S WAGE AND SALARY PLAN.

FORM 990, PART VI, LINE 19 - GOVERNING DOCUMENTS DISCLOSURE EXPLANATION
THE COOPERATIVE MAKES ITS BYLAWS, CONFLICT OF INTEREST POLICY AND FINANCIAL
STATEMENTS AVAILABLE TO THE PUBLIC AS PART OF ITS FORM 990. THE FORM 990

IS AVAILABLE UPON REQUEST AS REFLECTED IN PART VI SECTION C LINE 18.

FORM 990, PART XI, LINE 9 - RECONCILIATION OF CHANGES - OTHER

CAPITAL CREDITS FOR MEMBERS $ 2,017,013

FORM 990, PART XI, LINE 9 - OTHER CHANGES IN NET ASSETS EXPLANATION

CAPITAL CREDIT RETIREMENT $ -354,209
DONATED CAPITAL $ 137,526
MEMBERSHIPS $ 955
OTHER COMPREHENSIVE INCOME $ -645,800
ADDITIONAL CAPITAL ASSIGNABLE $ 14,000

PAGE 1 OF 1
Schedule O (Form 990 or 990-EZ) (2014)

DAA



6609563 DIVERSE PdWER INCORPORATED

58-0465897 Federal Statements
FYE: 12/31/2014

Taxable Interest on Investments

Description

Unrelated Exclusion Postal Acquired after us
Amount Business Code Code Code 6/30/75 Obs ($ or %)

TAXABLE INTEREST
$ 50,951 14

TOTAL $ 50,951
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2014 Federal Supplemental Information Page 1

Client 6609563 Diverse Power Incorporated 58-0465897

DIVERSE POWER INCORPORATED (DIVERSE) IS A MEMBER OF A NUMBER OF
ORGANIZATIONS WHERE A DIVERSE OFFICER OR DIRECTOR MAY SERVE AS DIVERSE’S
REPRESENTATIVE ON THE BOARD OF DIRECTORS. THESE INDIVIDUALS SERVE AT THE
PLEASURE OF DIVERSE AND CAN SERVE ONLY AS LONG AS THEY REPRESENT DIVERSE.
THE FOLLOWING INDIVIDUALS SERVED IN SUCH POSITIONS:

R. WAYNE LIVINGSTON - DIRECTOR OF GEORGIA SYSTEM OPERATIONS CORPORATION
(GSOC); DIRECTOR AND CHAIRMAN OF GRESCO UTILITY SUPPLY, INC. (GRESCO),
DIRECTOR AND CHAIRMAN OF GEORGIA RIGHT-OF-WAY (GAROW); DIRECTOR OF
FEDERATED RURAL ELECTRIC INSURANCE EXCHANGE (FEDERATED)

CHARLES KNIGHT - DIRECTOR OF GEORGIA ELECTRIC MEMBERSHIP CORPORATION
(GEMCOC)

GSOC IS AN INDEPENDENT, NOT-FOR-PROFIT SYSTEM OPERATIONS COMPANY
OWNED BY 38 OF GEORGIA’S ELECTRIC MEMBERSHIP CORPORATIONS (MEMBER
SYSTEMS). AS THE SYSTEM OPERATOR, THE CORPORATION ENSURES RELIABLE,
INDEPENDENT SYSTEM OPERATIONS BY CONTROLLING AND MONITORING
ELECTRIC GENERATION, TRANSMISSION AND DISTRIBUTION ASSETS OWNED BY
OGLETHROPE POWER CORPORATION, GEORGIA TRANSMISSION CORPORATION,
THE MEMBER SYSTEMS AND OTHER CUSTOMERS. THE CORPORATION ENABLES
THEIR MEMBERS’ PARTICIPATION IN THE ENERGY MARKET IN GEORGIA AND THE
SOUTHEAST BY PROVIDING A RANGE OF OPERATIONS SERVICES THAT ALLOW
THEIR MEMBERS TO TRANSACT, OPTIMIZE AND ACCOUNT FOR THEIR BUSINESS IN
THE WHOLESALE ENERGY MARKET. THE CORPORATION IMPLEMENTS PURCHASE
AND SALES CONTRACTS, SCHEDULES AND MONITORS INDIVIDUAL HOURLY
TRANSACTIONS, DISPATCHES AND MONITORS GENERATION ASSETS, CAPTURES
THE NECESSARY DATA FOR BILLING, AND ENSURES CUSTOMER
CONFIDENTIALITY BY FOLLOWING STRICT STANDARDS OF CONDUCT. THE
CORPORATION MONITORS THE SUBSTATIONS, FROM WHICH THEIR MEMBERS
SERVE THEIR LOAD, AND RESPONDS TO SYSTEM ANOMALIES AND PROACTIVELY
WORKS TO CORRECT OR PREVENT POTENTIAL ISSUES AND TO MINIMIZE
OUTAGES.

DIVERSE PAID $49,731 FOR THE ABOVE SERVICES PROVIDED BY GSOC DURING
2014.

GRESCO IS A MEMBER-OWNED COOPERATIVE THAT OPERATES AS A CENTRAL
PURCHASING AND WAREHOUSING FACILITY OF CONSTRUCTION AND
MAINTENANCE SUPPLIES FOR ITS MEMBERS.

DIVERSE PURCHASED $4,040,844 OF MATERIALS AND SUPPLIES FROM GRESCO IN
2014.
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Client 6609563 Diverse Power Incorporated 58-0465897

GAROW IS A MEMBER-OWNED CORPORATION THAT OPERATES AS A PROVIDER OF
RIGHT-OF-WAY CLEARING SERVICES TO ITS MEMBERS. THE CORPORATION
OPERATES AS A COOPERATIVE WHEREBY ALL MONIES IN EXCESS OF COST OF
PROVIDING RIGHT-OF-WAY SERVICES ARE CAPITAL THE MOMENT OF RECEIPT
AND ARE CREDITED TO EACH MEMBER’S CAPITAL ACCOUNT.

DIVERSE PAID $3,645,607 FOR THE ABOVE SERVICES PROVIDED BY GAROW
DURING 2014.

FEDERATED IS THE LEADING PROVIDER OF PROPERTY AND CASUALTY
INSURANCE FOR RURAL ELECTRIC UTILITIES IN 40 STATES. FEDERATED ALSO
PROVIDES FINANCIAL PROTECTION FOR THE DIVERSE COMMERCIAL ACTIVITIES
OF ITS MEMBERS. FEDERATED IS OWNED AND DIRECTED BY THE RURAL
UTILITIES THEY SERVE.

DIVERSE PAID $206,669 FOR THE ABOVE SERVICES PROVIDED BY FEDERATED IN
2014.

GEMC IS A NOT-FOR-PROFIT CORPORATION ORGANIZED TO:

e FOSTER, DEVELOP AND ENCOURAGE THE PROGRAM OF RURAL
ELECTRIFICATION IN THE STATE OF GEORGIA

e FURTHER THE GENERAL WELFARE AND TO PROMOTE THE INTEREST OF THE
MEMBERS OF GEMC; TO FURTHER THE SAFETY, STABILITY, SECURITY AND
PROSPERITY OF ELECTRIC COOPERATIVES; TO AID IN SOLVING THE
PROBLEMS COMMON TO ELECTRIC COOPERATIVES

e DISSEMINATE INFORMATION RELATING TO THE RURAL ELECTRIFICATION
PROGRAM; TO COOPERATE WITH FEDERAL, STATE AND MUNICIPAL
AGENCIES IN THE PROMOTION OF RURAL ELECTRIFICATION AND
NATIONAL, STATE, COMMUNITY AND RURAL DEVELOPMENT; TO PROVIDE
SERVICES AND INFORMATIONAL PROGRAMS THAT WILL STIMULATE
LOCAL GROWTH, STABILITY AND SECURITY AND STRENGTHEN THE
ELECTRIC COOPERATIVE PROGRAM IN GEORGIA

e OTHERWISE ASSIST THE MEMBERS OF GEMC TO PROVIDE ELECTRIC
ENERGY TO INHABITANTS OF MEMBER SERVICE AREAS AT THE LOWEST
POSSIBLE COST CONSISTENT WITH SOUND ECONOMY

DIVERSE PAID $365,652 FOR THE ABOVE SERVICES PROVIDED BY GEMC DURING
2014.
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Client 6609563 Diverse Power Incorporated 58-0465897

SCHEDULE D, PART XIII, LINE 4B (DISCLOSURE FOR SCHEDULE D, PART XIV)

FORM 990 REQURIES 501(C)(12) ORGANIZATIONS TO REPORT PATRONAGE CAPITAL
CREDITS AS AN EXPENSE. U.S. GAAP DOES NOT RECOGNIZE THIS AMOUNT AS AN
EXPENSE. THE RESULT WAS $2,017,013 AND $2,748,910 MORE EXPENSE ON FORM 990,
PART IX THAN REPORTED IN THE AUDITED FINANCIAL STATEMENTS FOR THE YEARS
ENDED DECEMBER 31, 2014 AND 2013, RESPECTIVELY.
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Revised May 9,2012

BYLAWS
OoF
DIVERSE POWER INCORPORATED,
AN ELECTRIC MEMBERSHIP
CORPORATION

ARTICLE I
MEMBERSHIP

Section 1.01. Eligibility and Requirements for Vlembership. Any natural person,
firm, association, corporaiion, business, trust, partmership, federal agency, star= or political
subdivision thereof, or bodv politic (sach hereinaftzr referred to as “person”, “applicact™, “him”,
or “her”) may become a member of Diverse Power Ircorporatzd, An Eleciric Membership
Corporation (hereinafier called the “Cooperaiive") in order o receive reia:l elecwic service byv:

(a) applying for memberskip in the Cooperative; and
®) paying zil membership fees, service connection fees, account establishmenst fees,

become a member unless and until applicant has been accepted for membership by the Board of
Directors or the members as hereafter provided. Also. any persoa upon receipt of a contract,
approved by the Board of Directors in its discretion, for wholesale electric service may become a
member by paying the membership fee and executing the contract as approved by the Board of
Directors in its discrefion. No member may hold more than one membership in the Cooperative,
and no membership in the Cooperative shall be transferable, except as provided in these Bylaws.
All applicatons for membership shall be in writing except for the applications of Temporary
Members made pursuant to Section 1.02 of this Article.

Section 1.02. Application for Membership; Temporary Vembership. An applicant
may apply by telephone or by other means of communication to receive retail electric energy
service from the Cooperative as a Temporary Member if: (i) such applicant is not indebted to the
Cooperative; and (ii) the Cooperative is able to provide service to the applicant without the
construction or repair of any facilities. Upon the initiation of service pursuant to this Section, the
applicant shall becomes a Temporary Member of the Cooperative. Temporary Members shall not
enjoy any of the rights or privileges of membership in the Cooperative, but may receive electric
energy from the Cooperative through the tenth business day from the initiation of such service.
Thereafter, the status of applicant as a Temporary Member shall cease and the Cooperative shall
be authorized to immediately discontinue service and to collect for such service already
provided, unless a signed written application for membership, on a form prescribed by the
Cooperative, has been submitted and the applicant has been accepted for membership by the
Cooperative. Electronic signatures, consistent with the provisions of the Uniform Electronic
Transactions Act or substantially similar acts, shall be sufficient to establish that an application
has been signed by the applicant.

All applications for membership for retail electric service shall constitute an agreement

by the applicant to purchase electric power and energy from the Cooperative and to be bound by
and to comply with all of the provisions of the Cooperative’s Articles of Incorporation and

Diverse Power Incorporated 1
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Bylaws, and all rules, regulations and rate schedules established pursuant thereto, as all the same
then exist or may thereafter be adopted or amended (the obligations embraced by such agreement
being hereinafter called “Membership Obligations™). Members shall (1) pay for all service
consumed at the full applicable rate; (2) monitor their bills and notify the Cooperative of any
discrepancies; and (3) pay any amounis to be determined to be due as a result of underbilling,
regardless of whether such underbilling resulied from the Member’s conduct or not. In addition,
as a part of the membership in the Cooperativs, $6.00 a year (which amount may be amended by
the Board of Directors o refiect any changes in cost) shall be aliocated to sending each member
the Georgia Magazine. Witk respect io any particular classification of service for which ths
Board of Direciors shall require i, such applicaticns shall be accompanied by a supplemental
contract, exacuted by the applicant on such form as is provided thersfor by the Cocperative.

Section 1.03. Membership Fee: Service Security Deposit; Contribution in Aid of
Construction; Service Connection Fee. The applicant shall pay such membership fee as shall
be established by the Board of Dirzctors (iogether with any service security deposit or
contribution in aid of construction, or both, if required by the Cooperative), for which the
members shall be entitled to cne initial retail service connection. A service connection fee, in
such amount as shall be fixed by the Board of Directors (together with a service security deposit

or a contribution in aid of construction, or both, if required by the Cooperative), shall be paid by
the member for each additional connection.

Section 1.04. Joint Membership. A husband and wife, after specifically so requesting
in writing, may be accepted in a joint membership, or, if one of them is already a member,
convert such membership into a joint membership. The words “member”, “applicant”, “person”,
“his”, “him”, “her”, and “hers™ as used in these bylaws, shall include a husband and wife
applying for or holding a joint membership, unless otherwise clearly distinguished by the
context; and all provisions relating to the rights, powers, terms, conditions, obligations,
responsibilities and liabilities of membership shall apply equally to them. Without limiting the
generality of the foregoing:

(a) The presence at a meeting of either or both shall constitute the presence of one
member. Said member shall receive only one ballot. The presence of either shall constitute 2
joint waiver of notice of the meeting;

®) The vote of either or both shall constituts, respectively, one joint vote;

(© Notice to, or waiver of notice signed or otherwise effected by, either or both shall
constitute a joint notice or waiver of notice;

(d) Suspension or termination in any manner of either shall constitute suspension or
termination of the joint membership; and

(e) Each, but not both concurrently, shall be eligible to serve as an officer or director
of the Cooperative, but only if both meet the qualifications therefor.

Section 1.05. Acceptance into Membership. Upon complying with all the
requirements as set forth in this Article, any applicant shall be accepted as a member and shall

3]
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become eligible to receive retail electric service from the Cooperative unless the Board of
Directors shall determine that such applicant is not willing or is not able to satisfy ard abide by
the Cooperative’s terms and conditions of membership or that such application should be
rejected for other good cause:

Section 1.06. Purchase of Electric Power and Energy. The Cooperative shall use its
best efforts to furnish its members with adequate and dependable retail electric service, although
it cannot and does not guarantze a coatinuous and uninterrupted supply thereof and each
member, for so long as the premises are owned or directly occupied or used by such member,
shall purchase from the Cooperative all ceniral siation eleciric power and energy purchased for
use on all premisss to which retail electric service has been furnished by the Cooperadve
pursuant © such membership, unless and except 1o the extert thar the Board of Directors may in
writing waive such requirement, and shall pay therefor at the times, and in accordance with the
rules, regulations and rate schedules (including any monthly minimum amount that may be
charged without regard to the amount of electric power and energy aciually used) established by
the Board of Directors, and if in effect, in accordance with the provisions of any supplemental
contract that may have been enterad int as provided for in Section 1.02. Production or use of
electric energy on such premises, regardless of the source thereof, by means of facilities which

—————— —— —shall'be-interconnected-with-Cooperative-facilities; shall be-subject to-appropriate regulations as
shall be fixed from time to time by the Cooperaiive. Each member shall also pay all other
amounts owed to the Cooperative as and when they become due and payable. When a member
has mors than one service connection from the Cooperative, any payment for service to the
7o Cooperative shall be allocated and credited on a pro rata basis among the member’s outstanding
accounts for all such service connections, notwithstanding that the Cooperative’s actual
accounting procedures do not reflect such proration.

Section 1.07. Excess Payments to be Credited as Member Furnished Capital. All
amounts paid for electric service in excess of the cost thereof shall be furnished by members as
capital. Each member shall be credited with the capital so furnished as here after provided in
Article X of these bylaws.

Section 1.08. Wiring of Premises; Responsibility Therefor; Responsibility for Meter
Tampering or Bypassing and for Damage to Cooperative Properties. Each member shall
cause all premises receiving retail electric service pursuant to such membership to become and
remain wired in accordance with the specifications of the Georgia Insurance Service Office, The
National Electric Safety Code, the Fire Insurance Underwriters® Association, any government or
governmental agency having authority to prescribe such specifications and the Cooperative.
Each member shall be responsible for, and shall indemnify the Cooperative and any other person
against death, injury, loss or damage resulting from any defect in or improper use or maintenance
of such premises and all wiring and apparatus conmected thereto or used thereon. Each member
shall make available to the Cooperative a suitable site, as determined by the Cooperative,
whereon to place the Cooperative’s physical facilities for the furnishing and metering of retail
electric service and shall permit the Cooperative’s authorized employees, agents and independent
contractors to have access thereto for inspection, maintenance, replacement, relocation or repair
thereof at all reasonable times. As a part of the consideration for such service, each member
shall be the Cooperative’s bailee of such facilities and shall accordingly desist from interfering
with, impairing the operation of or causing damage to such facilities, and shall use his best

Diverse Power Incorporated 3
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efforts to prevent others from so doing. In the event such facilities are interfered with, impaired
in their operation or damaged by the member, or by any other person when the member’s
reasonable care and surveillance could have prevented such, the member shall indemnify the
Cooperative and any other person against death, injury, loss or damage resulting therefrom,
including but not limited to the Cooperative’s cost of repairing, replacing or relocating any such
facilities and its loss, if any, of revenues resulting from the failure or defective functioning of its
metering equipment. In no event shall the respensibility of the Cooperative extend beyond the
poin: at which its service wires are attached o the meter lcop provided for measuring electricity
used oo such premises, except that the Cooperative shall, in accordance with its applicable
service rules and regulations, indemnify the member for any overcharges for service that may
r=sult from malfunctioning of its metering equipment.

Section 1.09. Member to Grant Easement to Cooperartive if Required. Each member
shall, upon requesi by the Cooperative, execute and deliver to the cooperative grants of easement
or right-of-way over, under and on such lands owned or leased by the member, and in
accordance with such reasonable terms and conditions, as the Cooperative shall require for the
furnishing of retail electric service to him or other members or for the construction, operation,
maintenance or relocation of the Cooperative’s electric facilities.

Section 1.10. Wholesale Electric Service. If the Board of Directors, in its sole
discretion, approves a contract for wholesale electric service, any such contract shall
provide for such service at cost.

ARTICLE II
MEVNBERSHIP SUSPENSION AND TERMINATION

Section 2.01. Suspension; Reinstatement. Upon the failure, after expiration of the
initial time limit prescribed either in a specific notice or in the Cooperative’s generally
publicized applicable rules and regulations, to pay the amounts due the Cooperative or to cease
any other noncompliance with any membership obligations, a person’s membership shall be
automatically suspended; and such person shall not be entitled to receive retail electric service
from the Cooperative or to cast a vote at any meeting of the members. Payment of all amounts
due the Cooperative, including any additional charges required for such reinstatement, and/or
cessation of any other noncompliance with membership obligations within the time limit
provided in the notice or rules and regulations shall automatically reinstate the membership, in
which event the member shall thereafter be entitled to receive electric service from the
Cooperative and to vote at the meeting of its members.

Section 2.02. Termination by Expulsion; Renewed Membership. Upon the failure of
a suspended member to be automatically reinstated to membership, as provided in Section 2.01,
the member may, without further notice, but only after due hearing if such is requested, be
expelled by the affirmative votes of not less than a majority of the directors in office at any
subsequently held regular or special meeting of the Board. Any member so expelled may, by
delivering written notice to that effect to the Cooperative at least thirty (30) days prior to next
meeting of the members, appeal to and be present and heard at such meeting, which may vote
approval of such expulsion or disapproval thereof, in which latter event the membership shall be
reinstated retroactively to the date of suspension. After any finally effective expulsion, the

Diverse Power Incorporated 4
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expelled member may not again become a member except upon new application therefor duly
approved as provided in Secticn 1.05. The Board of Directors, upon principles of general
application in such cases, may establish such additional terms and conditions for renewed
membership as it determines to be reasonably necessary to assure the applicant’s compliance
with all membership obligations.

Section 2.03. Terminaton by Withdrawal or Resignation. A member may withdraw
from membership upon such geperally applicable conditions as the Board of Directors shall
prescribe and wpon either (a) ceasing to (or, with approval of the Board of Directors, resigning
his membership in favor of a new applicant who also shall) own or directly occupy or use all
premises being furnished electric service pursuant to such membership or (b) except when the
Board of Dirzctors specifically waives such a condition, abaadeaing totwily and permanently the
use of cenmal starion electric service on such premises.

Section 2.04. Termination by Death or Cessation of Existence; Continuation of
Membership in a Remaining Partner. Except as provided in Section 2.06, the death of an
individual human member shall automatically rerminate such membership. The cessation of the
legal existence of any other type of member shall autcmatically terminatz such membership:

‘—J

PROVIDED; thatupon thedissolution foranyreasonof a parmership; or upom the withdrawal or
addition of any individual partner, such membership shall continue to be held by the remaining
pariner or parners, including any additional partmers, whe continue to own or directly occupy or
use the premises being furnished electric service pursuant to such membership.

Section 2.05. Effect of Termination. Upon the termination in any manner of a person’s
membership, such person or his or her estate, as the case may be, shall be entitled to a refund of
the membership fee and the service security deposit(s), if any, previously paid to the
Cooperative, less any amounts due the Cooperative; but neither such person or estate, as the case
may be, shall be released from any debts or other obligations then remaining due the
Cooperative. Notwithstanding the suspension or expulsion of a member, as provided for in
Sections 2.01 and 2.02, such suspension or expuision shall not, unless the Board of Directors
shall expressly so elect, constitute the release of such person from his membership obligations so
as to entitle him to purchase from any other person any central station electric power and energy
for use at the premises to which such service has theretofore been furnished by the Cooperative
pursuant to such membership. Termination shall not affect the obligations of the Cooperative or
Members receiving wholesale electric service or other contractual service pursuant to a separate
contract approved by the Board of Directors in its discretion.

Section 2.06. Effect of Death, Legal Separation or Divorce Upon a Joint
Membership. Upon the death of either spouse in a joint membership, such membership shall
continue to be held solely by the survivor, in the same manner and to the same effect as though
such membership had never been joint: PROVIDED, that the estate of the deceased spouse shall
not be released from any debts due the Cooperative. Upon the divorce or separation of spouses
making up a joint membership, such membership shall continue to be held solely by the one who
continues directly to occupy or use the premises covered by such membership, in the same
manner and to the same effect as though such membership had not been joint: PROVIDED, that
the other spouse shall not be released from any debts due the Cooperative.
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ARTICLE O1
MEETING OF MEMBERS

Section 3.01. Annual Meeting. The annual meeting of the members shall be held
during the month of May of each year at such place within a county served by the Cooperative,
as selected by the Board of Directors and which shall be designated in the notice of the meeting,
for the purpose of electing board members, passing upon reports for the previous fiscal year and
transacting such other business as may come befors the meeting. It shall be the responsibilitv of
the Board of Directors to make adequaie plans and preparations for the annual meeting. Failurs
10 ho!d the annual meeiing ai the designaiad time shall not work a forfeimre or dissoluzion of tha
Ccoperative.

Section 3.02. Special Meeting. Special meetings of the members may be callad by
resolution of the Board of Direciors, or vpon a written request signed by any thrze board
members, by the Chairman or by 10 per cenmim or morz of all the members, and it shall
thereupon be the duty of the Secretary to cause notice of such meeting to be given as hereinafter
provided. Special meetngs of the members may be held at any place within one of the counties
served by the Cooperative as designated by the Board of Directors and shkall be specified in the

notice-of-the-special-meeting-

Section 3.03. Notice of Member Meetings. Written or printad notice of the place, day
and hour of the meetings, and, in the case of a special meeting or of an annual meeting at which
business requiring special notice is to be transacted, the purpose or purposes of the mesting,
shall, except as provided in Article XII, be delivered to each member not less than five (5) nor
more than ninety (90) days before the date of the meeting, either personally or by mail, by or at
the direction of the Secretary or, upon the Secretary’s default in this duty, by those calling it in
the case of an annual meeting whose time, place and date have actually been fixed by the Board
of Directors. No proposal to amend the Cooperative’s charter, or to dissolve the Cooperative, or
to consolidate or merge the Cooperative with another corporation, or any matter the carrying of
which, as provided by law or these bylaws, requires the affirmative votes of at least a clear
majority of all the Cooperative’s then members shall be acted upon at any meeting of the
members unless notice of such matter shall have been contained in the notice of the meeting. If
mailed, such notice shall be deemed to be delivered when deposited in the United States mail,
addressed to the member’s address as it appears on the Cooperative’s records, with postage
thereon prepaid and postmarked at least seven (7) days before the meeting date, except as
provided in Article XII. The incidental and unintended failure to cause any member to receive
such notice shall not invalidate any action which may be taken by the members at any such
meeting, and the attendance in person of a member at any meeting of the members shall
constitute a waiver of notice of such meeting unless such attendance shall be for the express
purpose of objecting to the transaction of any business, or one or more items of business, on the
ground that the meeting shall not have been lawfully called or convened.

Section 3.04. Quorum. Afttendance in person of at least one hundred fifty (150)
members of the Cooperative shall be required for the transaction of business at any meeting of
the members. If less than a quorum is present at any meeting, a majority of those present may
adjourn the meeting to another time and date not less than thirty (30) days later and to any place
within one of the counties named in Section 3.03 in the case of an annual meeting, or within one
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of the counties named in Section 3.02 in the case of a special meeting; PROVIDED, that the
Secretary shall notify any absent members of the new time, date and place of such adjourned
meeting by delivering notice thereof as provided in Section 3.03.

Section 3.05. Voting. Each member in good standing shall be entitled to only one vote
upon each matter submitted to a vote at any meeting of the members. Voting by members other
than members who are natural persons shall be allowed upon the presentation to the Cooperative,
prior to or upon registration at each member meeting, of satisfactory evidence entitling the
person presenting the same to vote. At all meetings of the members, all questions shall be
decided by a majority of the members voting thereon, except as otherwise provided by law or by
the Cooperative’s Articles of Incorporation or these Bylaws. In the case of election of diractors,
where the number of acminees exceed the number of directors to be zlecied from a particular district,
members shall voiz by priniad or elecronic ballot as prescribed by the Cradentials and Election
Commiitze.

Section 3.06. Credentials and Election Committee. The Board of Directors shali
appoint a Credentials and Election Committee to fulfill the duties described in these Bylaws.
The Committee shall consist of an uneven number of members not less than five (5) nor more

- ——— ——than-fifteen-(15)who-are-not-members-of-the-Nominating-Ecmmittes-or-existing-Cooperative
employees, agents, officers, directors or known candidates for director, and who are not close
relatives or members of the same household of any of the foregoing persons. In appointing the
Committee, the Board shall have due regard for the equitable representation of the several areas

/ served by the Cooperative. The Committee shall elect its own chairman and secretary prior to
the member meeting. It shall be the responsibility of the Committee:

a) to the extent such responsibility is not specified herein, to oversee and approve the
form and content of the ballots for election of Directors and the systems and procedures
for distributing, mailing, returning, collecting, verifying and counting same;

b) to count all ballots or other votes cast in any election or in any other matter;

c) to rule upon the effect of any ballcts or votes irregularly or indecisively marked or
cast;

d) to rule upon all other questions that may arise relating tc member voting and the

election of direciors (including, but not limited to, the validity of petitions of nomination
or the qualifications of candidates, the regularity of the nomination, election of directors
and the authority of persons voting for members other than natural persons);

e) to pass upon any protest or objection filed with respect to any election of directors
or to conduct affecting the results of any such election;

£ to establish or approve and oversee the manner of conducting member registration
and voting; and

g) to pass upon all questions that may arise with respect to the registration of
members.

~1
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The Cooperative shall make available to the Committee the advice of counsel and the services of
accountants, clerical staff and such members of the Cooperative staff as the Committee may
reasonably require in fulfilling its duties.

In the event a protest or objection is filed with the Cooperative, any Board officer, or any
ember of the Commiitee, concerning any director election, such protest or objection shall be
filed in writing during or within the three (3) business days next following the adjournment of
the meeting in which the voting was conducted. The Committee shall thereupor be reconvened,
upon notice from its chairman, ‘not less than seven (7) days afier such protest or objection is
filed. The Commiitee shall hear such evidence as is presented by the protestor or objector, who
may be heard in person, by counsel, or both, and any oprosing evidencs; and the Committee, by
a voi2 of a majoriry of those presen: and voting, shall, within a reascpable time but not laizr than
thirty (30) days afier such hearing, render iis decision, the result of which may be to affirm the
election, to change the outcoms= thereof, or 0 set the election aside. The Commitice may not
affirmativsly act on any matier unless a majority of the Committee is present. The Commirtee's
decision (as reflected by a majority of those actually present and voting) on all matters covered
by this Section shall be final. Without limiting the foregoing duties and prerogatives of the
Cormmittee, on request of the persen presiding at the meeting of the members or on the request of
=~ rany memberentitled to vote;such-Committseshall-make a report-in writing of any chattenge;—— ——-
question, count, or matier determined by the Committee and execute a certificate as to any fact
found by them. Any such report or certificate made by them shall be prima facie evidence of the
facts stated and of the vote as certified by them.

L+

) Section 3.07. Order of Basiness. The order of business at the annual meeting of the
members and, insofar as practicable or desirable, at all other meetings of the members shall be
essentially as follows:

1 Report on the number of members present in person in order to determine the
existence of a quorum;

2) Reading of the notice of the meeting and proof of the due delivery thereof, or of
the “waiver or waivers of notice of the meeting, as the case may be;

3) Reading of unapproved minutes of previous meetings of the members and taking
any necessary action thereon;

4) Presentation and consideration of reports of officers, directors and committzes;

5) Report on election of directors in contested races and election of director in
uncontested races;

6) Unfinished business;
7) New business, and

8) Adjournment.
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Notwithstanding the foregoing, the Board of Directors or the members themselves may
from time to time establish a different order of business for the purpose of assuring the earhier
consideration of and action upon any item of business the wansaction of which is necessary or
dzsirable in advance of any other item of business: PROVIDED, tha: no business other than
adjournment of the meeting to another time and place may be transacted until and unless the
existence of a quorum is established.

ARTICLE IV
DIRECTORS

maraged by a Board of nire (9) dirscitors whaich shall exsrzise all
Ccoperative excepi such as arz by lav or by the Coogperative’s Articles of Iacorporation or
bylaws conferred upon or reserved o the membars.

Section 4.02. Qualifications. Any person shall be eligibie 1© become or remain a
director of the Cooperative who:

is.at. least eighizen years ofage; __ OO
(b is 2 member of the Cooperative;
{c) receives service from the Cooperative within the district such person 1s elecied to
represent;
(d) has been a member of the Cooperative for at least two years; and
(2) is not employed by or financially interested in a competing enterprise or one that

regularly provides service or supplies to the Cooperative.

If it is established that a director is holding office without qualifying under the foregoing
provisions, the Board of Directors shall remove such member from office in accordance with
law.

Nothing contained in this Section shall affect the validity of any action taken at any
meeting of the Board of Directors.

Section 4.03. Districts. The territory served or to be served by the Cooperative shall be
divided into two districts, with Directors being elected to represent each district as herzinafter set
forth.

(a) DISTRICT 1. This district shall consist of Troup County and Heard County,
Georgia as well as Chambers County, Alabama, and shall be represented by five directors.

(b) DISTRICT 2. This district shall consist of Harris County, Coweta County,
Merniwether County and Muscogee County, Georgia and shall be represented by four directors.
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Section 4.04. Election of Directors. At each annual meeting of the members, Directors
shall be elected to fill the seats of those Directors whose terms are expiring. Voting shall be by
secret written ballot which may be mailed or elecironically submitied, as hereafter prescribed in
this Article; PROVIDED, however, that when the number of nominees does not exceed the
number of Directors to be elected from a particular district, balloting may be dispensed with in
respect to that particular election and voting may be conducted by voice vote or in any other
proper manner. In contested elections. Directors shall be elected by a majority vote of the
members voting in said election.

Section 4.03. Tenure. Directers shall be 5o oominared and elected that three (3) shall
be elected for three (3) vear torms at an annual member masting, three (3) shall be elected for
three (3) year erms at the next succesding annual member meering and three (3) shall be elected
for three (3) year rerms a: the nexs succeeding annual member mesting, and so forth. Upon their
election, dirscrors shall, subject to the provisions of these Bylaws with respect to the removal of
directors, serve until the annual meeting of the members of the year in which their terms expire
or until their successors shall have been elected and shall have qualified. If for any reason an
election of directors shall not be held at an annual meeting of the members duly fixed and called
pursuant to these Bylaws, such election may be neld at an adjournment of such mesting or at a

subsequently held special meefing or at the nexf annual meeting of the members. Failure of an
election for a given vear shall allow the mcumbents whose directorships would have been votad
on to hold over only until the next member mesting at which 2 quorum is present.

Section 4.06. Nominations. The Board of Directors shall appoeint, not less than ninety
(90) nor more then one hundred and twenty (120) davs prior to the date of a meeting of the
members at which Directors are to be elected, a Committee on Nominations, consisting of not
less than two (2) members receiving service from the Cooperative in each district in which each
Director’s terms will expirs in that year. Directors, close relatives of Directors, or members of
any Director’s household are disqualified ffom serving on such Committee.

The Committee shall meet and nominate one or more qualified members as candidates
for each seat on the Board of Directors that is to be filled at such meeting. The Committee shall
report the nominations to the Board of Directors not less than ninety (90) days prior to the
meeting at which elections are to be held, and said nominations shall be posted at the principal
office of the Cooperative not less than ninety (90) days prior to such meeting.

Other nominations may be made by petition signed by not less than fifty (50) members
receiving service from the Cooperative in the district where a vacancy will exist provided that
such petition setting forth the nominations are presented to the Secretary of the Cooperative or
his nominee not less than sixty (60) days prior to the mesting at which the elections are to be
held. Such nominations will be posted at the same place where nominations by the Nominations
Committee are posted.

Except in the event that all candidates nominated as provided in this Section are deceased

or withdraw in wrifing from candidacy prior to the election, no other nominations shall be in
order.
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Section 4.07. Ballots. As soon as practicable after the time for making nominations has
closed, the Cresdentials and Elections Committee shall meet and determine the persons duly
nominated and shall cause ballots to be prepared for each director election for which there is
more than one nominee. Each ballot shall:

a) set forth the name of each person duly nominated, the manner by which each
nomination was made, and the identify of the incumbent, if any;

b) set forth of be accompanied by instuctons a3 1 the methed by which a voiz fora

i rould be indicaizd;

'
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¢) set forth a notice as io the time and dai= by which the ballot must be received at
the principal office of the Cooperative in LaGrangs. Georgia; and

f3 =N

d) set forih other information as the Credentials and Elections Commitize shall deem
e -——___apDropriate to assist the members in casting_their ballot

Section 4.08. Distribution of Ballots. The Credentials and Elections Commitiee shall
prescribe the form of the ballots and shall cause the ballots to be mailed or electronically
transmitied to members in good standing on the record date set by the Cooperative, not more
than sixty (60) days prior to the holding of the annual meeting of the members.

Section 4.09. Conduct of Election. Each member desiring to vote shall mark his ballot
according to the instructions of the Credentials and Elections Committee and shall return the
ballot on or before the date specified by the Credentials and Elections Committes and set forth
on the ballot. The only ballots which shall be counted are those that:

aj} are cast by members in good standing as of the record date set by the Cooperative;

b) have been received at the Cooperative’s principal office on or before the dats
specified by the Credentials and Elections Cominittee; and

c) comply with all requirements of these Bylaws and the rules and regulations and
instructions prescribed by the Credentials and Elections Committee.
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Section 4.10. Emeritus. When a director retires, resigns or otherwise ceases to be a
member of the Board of Directors of the Cooperative for reasons other than removal by the
members under Section 4.11 of these Bylaws. he or she shall be eligible to become an Emeritus
Director if, at the time the directorship ends: (a) the director has been a member of the Board of
Dirsctors of the Cooperative for a period of at least thirty (30) years; or (b) the director has
reached the age of sixty-two (62) years and has served at least three consecutive terms (9 years)
as a director. An Emeritus Director and spouse shall be entitled to such benefits or allowances as
may be set forth under policies adoptzd by the Board of Directors of the Cooperative as the same

may bes subsequenily amended from time to time.

This bvlaw shall apply 10 diraciors elacizd or appointed after ths date of its adopiion.
The = :g1bah!y of directors glectzd or appoiniad prior o its adopiica shall be governed by the

bvlaw provisions as statad in the Bylaws of Diverse Power Incorporated, An Electric
Membership Corperation, 1990 revisien.

Section 4.11. Removal of Directors by Members. Any member may bring charzes for
cause against a director and, by filing with the Secretary such charges in writing together with a
petition signed bv not l=ss than 10% of the m=mbers, may request the removal of such director

—— ~~byTeason thersof.,~ Suchdireciorshall-be informed im writingof thechargesat least twenty (20y —

days prior to the meeting of the members at which the charges are to be considered and shall
have an opportunity at the meeting to be heard in person or by counsel and to present evidence in
respect of the charges. The person or persons bringing the chargss shall have the same
opportunity. The question of the removal of such dirsctor shall be considered and voted upon at
such meeting, and if the director should be removed the vacancy shall be filled in accordance
with Section 4.12.

Section 4.12. Vacancies. Subject tc the provisions of these Bylaws with respect to the
filling of vacancies, a commitiee shall be appointed by the Chairman of the Board of Directors to
accept applications to fill the unexpired term. The new director shall be elected by the
affirmative vote of a majority of the remaining dirsctors. A director thus eiected shall serve out
the unexpired term of the director whose office was originally vacated and until his successor is
elected and qualified: PROVIDED, that such a director shall receive service in the same
Directorate District as the director whose office was vacated.

Section 4.13. Compensation. Board members shall not receive any salary for their
services as such, except that board members of the Cooperative may by resolution authorize a
fixed sum for each day or portion thereof spent on Cooperative business, such as attendance at
meetings, conferences, and training programs or performing committee assignments when
authorized by the Board of Directors. If authorized by the Board of Directors, board members
may also be reimbursed for expenses actually and necessarily incurred in carrying out
Cooperative business or granted a reasonable per diem allowance for expenses. No board
member shall receive compensation for serving the Cooperative in any other capacity, nor shall
any close relative of a board member receive compensation for serving the Cooperative, unless
the payment and amount of compensation shall be specifically authorized by a vote of the
members or the service by the board member or his close relative shall have been certified by the
Board of Directors as an emergency measure.
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Section 4.14. Rules, Regulations, Rate Schedules and Contracts. The Board of
Directors shall have the power to maks, adopt, amend, abolish and promulgate such rules,
regulations, rate schedules, contracts, security deposits and contributions in aid-of-construction,
not inconsistent with law or the Cooperative’s Articles of Incorporation or Bylaws, as it may
deem advisable for the management, administration and regulation of the business and affairs of
the Cooperative.

Section 4.15. Accounting System and Reports. The Board of Directors shali cause to
be established and maintained a complete accounting svsiem, which shall be subject 1 the laws
of the Stz of Georgia and the rules and regulations of any regulatory body therzof, and which
shall conform to such sysiem of accounts as may from time o ume be designated by the Rural
Utilides Service of the Unitzd States of America. The Board of Direciors shall also within thirty
(30) days afier the close of sach fiscal year employ competent auditcrs for the purpose of having
made a full and complete audit of the accounts, books and financial condition of the corporation
as of the end of such fiscal year. Such audit report shall be submitted to the memters at the
following annual mesting.

Section 4.16. “Close Relative” Defined. As used in these Bylaws, “close relative”

— means a person” who is eithera~spouse; child; grandchild; parent,—grandparent; brother;sister;

aunt, uncle, cephew, or niece, by blood or in law. of the principal.

ARTICLE V
INDEMNIFICATION AND INSURANCE

Section 5.01. Indemnification. The Cooperative shall indemnify each person who is or
was a director, officer, employee or agent of the Cooperative (including the heirs, exscutors,
administrators or estate of such person) or is or was serving at the request of the Cooperative as a
director, officer, employee or agent of another corporation, partnership, joint venture, trust or
other enterprise to the full extent permitted under Sections 46-3-306(b) and (c) of the Georgia
Electric Membership Corporation Act or anv successor provisions of the laws of the State of
Georgia. If any such indemnification is requested pursuant to Sections 46-3-306(b) or (c) of said
Act or laws, the Board of Directors shall cause a determination to be made (unless a court has
ordered the indemnification) in one of the manners prescribed in Section 46-3-306(e) of said Act
or laws as to whether indemnification of the party requesting indemnification is proper in the
circumstances because he or she has met the applicable standard of conduct set forth in Sections
46-3-306(b) or (c) of said Act or laws. Upon the determination that indemnification is proper,
the Cooperative shall make indemnification payments of liability, cost, payment of expenses
asserted against, or paid or incurred by, each person in his or her capacity as a director, officer,
employee or agent to the maximum extent permitted by the Act or laws. The indemnification
obligation of the Cooperative set forth herein shall not be deemed exclusive of any other rights,
in respect of indemnification or otherwise, to which any party may be entitled under any other
bylaw provision or resolution approved pursuant to Section 46-3-306(e) of said Act or laws.

Section 5.02. Insurance. The Cooperative may purchase and maintain insurance at its
expense to protect itself and any director, officer, employee or agent of the Cooperative
(ncluding the heirs, executors, administrators or estate of any such person) against any liability,
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cost, payment or expense described in Section 5.01 of this Article V, whether or not the
Cooperative would have the power to indemnify such person against such liability.

ARTICLE VI
MEETING OF DIRECTORS

Section 6.01. Regular Meetings. A regular meeting of the Board of Directors shall be
keld monthly at such date, ims and place within one of the counties served by the Cooperative,
as the Board of Direciors may provide by resolution. Except when business to be transacted
thereat shail require special notice, such regular monthly mesting may be held without notice
other than such resolutions fixing the date, ume and place thereof PROVIDED, that any director
absent from any meeting of the Board a: which such a resoluiioa initially determines or makas
anv changes in the date, tim= or place of a rzgular meeting shall be entitled 1o receive written
notice of such determination or change at least five (5) days prior to the next meeting of the
Board.

Section 6.02. Special Meetings. Special mestings of the Board of Directors may be
called by Board resolution, by the Chairman or by any five (3) directors, and it shall thereupon
— e—eo —— —__ be the duty of the Secretary to-causs-notice-of such-mecting-te-be-given-as-herzinafter-provided-
in Section 6.03. The Chairman or the directors calling the meeting shall fix the date, time and
place for the meeting, which shall be held in one of the counties served by the Cooperative,
unless all directors consent to its being held in some other place in Georgia or elsewhere.

Section 6.03. Notice of Directors Meetings. Written notice of the date, time, place and
purpose or purposgs of any special meeting of the Board and, when the business to be transacted
shall require it, notice of any regular meeting of the Board shall be delivered to each director not
less than five (5) days prior thereto, either personally or by mail, by or at the direction of the
Secretary or, upon a default in this duty by the Secretary, by the perscn or persons calling it in
the case of a special meeting or by any other director or officer in the case of a regular meeting
when the date, time and place have already been fixed by Beard resolution. If mailed, such
notice shall be deemed to be delivered when deposited in the United States mail, addressed to the
director at his or her address as it appears on the records of the Cooperative, with postage thereon
prepaid and postmarked at least five (5) days prior to the meeting date. The attendance of a
director at any meeting of the Board shall constitute a waiver of notice of such meeting unless
such attendance shall be for the express purpose of objecting to the transaction of any business or
of one or more items of business, on the ground that the meeting shall not have been lawfully
calied or convened.

Section 6.04. Quorum. The presence of a majority of the directors in office shall be
required for the transaction of business, and the affirmative votes of at least a majority of the
directors in office shall be required for any action to be taken: PROVIDED, that a director who
by law or by these Bylaws is disqualified from voting on a particular matter shall not, with
respect to consideration of and action upon that matter, be counted in determining whether a
quorum is present or the number of directors in office; AND PROVIDED FURTHER, that if less
than a quorum be present at a meeting, a majority of the directors present may adjourn the
meeting from time to time, but shall cause any absent director(s) to be duly and timely notified of
the time and place of such adjourned meeting.
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Section 6.05. Participation of Absent Directors. Any regular meeting of the Board of
Directors or any special meeting of the Board of Directors may be conducted with absent
Directors participating, and being deemed present in person, through any means of
communication by which all Directors participating in the meeting may simultaneously hear and
communicate with each other during said meeung.

Section 6.06. Board Action by Written Consent. Without a meeting, the Board of
Directors may take any action required, or permitted, to be taken at a meeting if the action is (i)
taken by all Direciors; and (ii) evidenced by one or more written coansents signed by each
Director describing the action taken. All written consenis evidencing acticn taken iz Heu of a
rmeeting shall e included with the minutes of the Coeperative.

jJoRpor ey X5

ARTICLE VIO
OFFICERS: MISCELLANEOUS

Section 7.01. Number and Title. The Board of Directors shall elect or appoint a
Chairman, Vice Chairman, President, Secretary, Treasurer, and such other officers as may from
time to time be determined by the Board of Directors. Any two or more offices may be held by
the-same person.-execpt the-offices-of President-and-Secretary -

Section 7.02. Election and Term of Office. The Chairman, Vice Chairmzn, and
Secretary shall be elected by written ballot, annually and without prior nominaton, by and from
the Board of Directors at the first meeting of the Board held after each annual meeting of the
members, or as soon thereafter as reasonably practicable. Each officer shall hold office untl his
or her successor is duly elected and qualified, subject to the provisions of these Bylaws with
respect to the removal of Directors by the members and to the removal of officers by the Board
of Directors. The President, Treasurer, and any other officers may be elected or appointed by the
Board of Directors ffom among such persons and with such title, tenure, responsibilities and
authorities as the Board of Directors may from time to time deem appropriate.

Section 7.03. Removal. Any cfficer, agent or employee elected or appointed by the
Board of Directors may be removed by the Board whenever in its judgment the best interest of
the Cooperative will thereby be served; PROVIDED, however, that the Board of Directors shall
be obligated to honor the terms of any employment contract previously entered into by the
existing or a prior Board of Directors.

Section 7.04. Vacancies. A vacancy in any office elected by the Board of Directors
shall be filled by the Board for the unexpired portion of the term.

Section 7.05. Chairman. The Chairman:

(a) shall preside at all meetings of the Board of Directors and, unless determined
otherwise by the Board of Directors or the members, at all meetings of the members;

(b) may sign, with the Secretary, any deeds, morigages, deeds of trust, notes, bonds,
contracts or other instruments authorized by the Board of Directors to be executed, except in
cases in which the signing and execution thereof shall be expressly delegated by the Board of
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Directors or by these Bylaws to some other officer or agent of the Cooperative, or shall be
required by law to be otherwise signed or executed; and
() shall, in general, perform all duties incident to the office of Chairman and such
other duties as may be prescribed by the Board of Directors from time to time.

Section 7.06. Vice Chairman. In the absence of the Chairman, or in the event of his

inability or refusal to act, the Vice Chairman shall perform the dusnies of the Chairman, and when
sO ach i
Chairman, a

Il have all the powsars of and be subject to all the raswictions upon the
nd shall cerform such other duties as ffom Hme 0 Hm= may be assicned by the
Beard of Dirsctors.
Section 7.07. Secretary. The Secreiary shall:
(a)

(b)

keep, or cause to be kepi. the minuies of the members and of the Board of
Dirzctors in one or more books provided for that purpose;
by law;

(c)
the szal of the
!

i wal

see that all notices are duly given in accordance with these Bylaws or as required

Tvoed

be custodian of the corporate records and the seal of
Cooperative is a

*

¥
tne
[SEe-

Coorerarnive, and see that
o all documents the exec
Cooperative has been duly authorized in accordance with the provisiors of these Bylaws or as
required by law;

ution of which on behalf of the
(d

(e

keep, or cause to be kept, a register of the name and post office address of each
member, which address shall be furnished to the Cooperative by such member;

have general charge of the books of the Cooperative in which a record of the
members is kept;

H

keep on file at all times a complete copy of the Cooperative’s Articles of
Incorporation and of its Bylaws, together with all amendments thereto, which copies shall always

be open to the inspection of any member, and at the expense of the Cooperative, furnish a copy
of such documents and of all amendments thereto upon request to any member; and

(&) in general perform all duties incident to the office of Secretary and such other
duties as from time to time may be assigned to him or her.
Section 7.08. Treasurer. The Treasurer shall:

(2

Cooperative;

(®)

have charge and custody of and be responsible for all funds and securities of the

receive and give receipts for monies due and payable to the Cooperative from any
source whatsoever, or cause the same to be done, and deposit or invest all such monies in the
L

]
[N~
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name of the Cooperative in such bank or banks or securities as shall be selected in accordance
with the provisions of these bylaws. or cause the same to be done; and

{c) in general perform all the duties incident to the office of Treasurer and such other
dutizs as from time to time may be assigned to him or her by the Board of Directors.

Section 7.09. Delegation of Secretary’s and Treasurer’s Responsibilifies.
Notwithstanding the duties, responsibilities and authorities of the Secretary and of the Treasurer
hereinbefore provided in Sectiops 7.07 and 7.08, the Board of Dirsctors by resolution may,
except as otherwise limited by law, delegatz, wkolly or in par, the responsibility and authority
for, and the regular or routine adminismation of, one or more of such officers’ duties to one or
tore agents, other officers or emplovees of the Cooperative who are not directers. To the sxten:
that the Board does so delegate with respect o either such officer, that officer as such shall be
released from such duties, responsibilities and authorities.

Section 7.10. President/CEO. The Board of Directors may appoint a President/CEO
who may be, but who shall not be required to be, a member of the Cooperatve. Such person

————shali perform such duties as the Board of Dirsctors may_from time to time_require_and.

("

shall have such authority as the Board of Directors may from time to time vest in him or her.

Section 7.11. Bonds. The Board of Direciors shall require the Treasurer and any other
officer, agent or employee of the Cooperative charged with responsibility for the custody of any
of its funds or property to give bond in such sum and with such surery as the Board of Directors
shall determine. Tke Board of Directors in its discretion may also require any other officer,
agent or employee of the Cooperzative to give bord in such amount and with such surety as it
shall determine.

Section 7.12. Compensation. The compensation, if any, of any officer, agent or
employee who is alsc a director shall be determined as provided in Section 4.13 of these Bylaws.
and the powers, duties and compensation of any other officers, agents and employees shall be
fixed by the Board of Directors.

Section 7.13. Reports. The officers of the Corporation shall submit at each annual
meeting of the members reports covering the business of the Cooperative for the previous fiscal
year and showing the condition of the Cooperative at the close of such fiscal year.

ARTICLE VII
CONTRACTS, CHECKS AND DEPOSITS

Section 8.01. Contracts. Except as otherwise provided in these Bylaws, the Board of
Directors may authorize any Cooperative officer(s), agent(s), or employee(s) to enter into any
contract or execute and deliver any instrument in the name and on behalf of the Cooperative, and
such authority may be general or confirmed to specific instances.

Section 8.02. Checks, Drafts, Ete. All checks, drafts or other orders for the payment of
money, and all notes, bonds or other evidences of indebtedness, issued in the name of the
Cooperative, shall be signed and/or countersigned by such officer(s), agent(s), or employee(s) of
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the Cooperative and in such manner as shall from time to ttme be determined by resolution of the
Board of Directors.

Section 8.03. Deposits; Investments. All funds of the Cooperative shall be deposited
or investad from time to time to the credit of the Cooperative in such banks or in such financial
securities or institutions as the Board of Directors may select.

ARTICLE IX
MEMBERSHIP CERTIFICATES

Section 9.01. Certificate of Membership. Mambership in the Cooperative may, if the
Beard so resolves, be evidenced by a cerntificatz of membership which shall be in such form and
shall con:ain sich provisions as shall ke determined by the Board of Directors not contrary to, or
imconsistent with, the Ceooperative’s Articles of [acorporation or its bvlaws. Such cemificate, if
authorized to be issued by the Boeard, shall be signed by the Chairman and by the Secretary, and
the corporate seal sha!l be affixed thereto or a facsimile thersof printed thereon: PROVIDED,
that the signarures of the Chairman and of the Secretary may be imprinied by facsimile thereon.

Section-9.02.—Issue-of-Membership-Certificates—Ne-membership-certificate-shall-be
issued for less than the membership fee fixed in these Bylaws, nor until such membership fes has
been ffully paid in cash.

Section 9.03. Lost, Destroyed or Mutilated Certificate. In case of a lost, desroyed or
mutilated certificaie, a new certificate may be issued therefor upon such items and such
indemnity to the Cooperative as the Board of Dirsctors may prescribe.

ARTICLE X
NON-PROFIT OPERATION

Section 10.01. Interest or Dividends on Capital Prohibited. The Cooperative shall at
all times be operated on a cooperative nonprofit basis for the mutual benefit of its patrons. No
mterest or dividends shall be paid or payable by the Cooperative on any capital furnished by its
patroms.

Section 10.02. Patronage Capital in Connection with Furnishing Electric Energy. In
the furnishing of electric energy the Cooperative’s operation shall be so conducted that all
members receiving retail electric service will through their patronage furnish capital for the
Cooperative. In order to induce patronage and to assure that the Cooperative will operate on a
non-profit basis, the Cooperative is obligated to account on a patronage basis to all of its
members for all amounts received and receivable from the furnishing of electric energy in excess
of operating costs and expenses properly chargeable against the furnishing of electric energy.
All such amounts in excess of operating costs and expenses at the moment of receipt by the
Cooperative are received with the understanding that they are fumished by the members as
capital. Patronage capital shall be determined on the basis of federal income tax reporting.

Section 10.03. Patronage Capital - Accounts. The Cooperative is obligated to pay by
credits to a capital account for each member all such patronage amounts in excess of operating
costs and expenses. The books and records of the Cooperative shall be set up and kept in such a
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manner that at the end of each fiscal year the amount of capital, if any, so furnished by each
member is clearly reflected and credited in an appropriate record to the capital account of each
member, and the Cooperative shall within eight and one-half (84) months after the close of the
fiscal year notify each member in writing of the exact amount of capital so credited to his or her
account. All such amounts credited to the capital account of any member shall have the same
status as though they had been paid to the member in cash in pursuance of a legal obligation to
do so and the member had then furnished the Cooperative corresponding amounts of capital.

Section 10.04. Other Patronage Capital - Allocation. All other amounis received by
the Cooperative from its operations in excess of cosis and expeases shall, insofar as permitiad by
iaw, be:

(2) used o offset any losses incurred during the currznt or any prior fiscal vear; and

(o) to the extent not needed for that purpose, allocated to its members on a patronage
basis, based upon the margins contributed by a member or class of members, and any amount sc
allocated shall be included as a part of the capital credited to the accounts of members, as herein
provided.

Section 10.05. Patronage Capital from Other Organizations. Norwithstanding anv
other provisions of these bylaws. the Board of Directors shall have the power to adopt rules
providing for the method of accounting for the procedure for the retirement of that portion
(“power supply or other service or supply portion™) of capital credited to the accounts of
members which corresponds to capital credited to the account of the Cooperative by other
orgamnizations in which the Cocperative is a member or by other organizations furnishing electric
service or any other service or supply io the Cocperative. Such rules shall, among other things:

(2) establish a method for determining the portion of such capital credited to each
member for each applicable fiscal year;

®) provide for separate identification on the Cooperative’s books of such portion or
portions of capital credited to the Cooperative’s members;

(c) provide for appropriate notifications to members with respect to such portor or
portions of capital credited fo their accounts; and

(d) preclude a general or special retirement of such portion or portions of capital prior
to the actual receipt of such capital by the Cooperative.

Section 10.06. Patronage Capital - Distribution Prior to Dissolution. If, at any time
prior to dissolution or liquidation, the Board of Directors shall determine that the financial
condition of the Cooperative will not be impaired thereby, and that no mortgage requirements or
other contractual obligations of the Cooperative will be violated, the capital then credited to
members’ accounts may be retired in full or in part. The retirements in any given year shall be
made in such aggregate amounts and for all or a portion of such one or more years as the Board
of Directors, in its discretion, shall determine.
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In making retirements of capital credits in any given year, all or a portion of the
aggregate amounts shall be retired on the basis of the order in which the capital was contributed
(either first-in-first-out or last-in-first-out) or either on a pro-rata basis without regard to the
order of coniribution. The method of retirement or the apportionment between methods of
retirement shall be determined by policies adopted from time to time by the Board of Directors.

Section 10.07. Patronage Capital - Dissolution. In the event of dissolution or
liquidation of the Ccoperative, after all outstanding indebtedness of the Cooperative shall have
teen paid, cuistanding capital credits shall then be retired without priority on a pro-rata basis
befors any payments are made on account of property righss of members.

Sectton 10.08. Patronage Capital - Deceased Members. Notwithsianding any other
provisions of these By-Laws, the Board of Directors at its discretion skail have the power at anv
time, upon the death of any member who was a natural perscn, if the representative of his estatz
shall present evidence as required by the Board of Directors and request in writing that the
capital credited to any such member be retired prior to the time such capital would otherwise be
retired under the provisions of these bylaws or the policies of the Board of Directors then in
effect, to retire such capital, discounted to present value, immediately upon such terms and

like kind, and such representative shall agree upon. PROVIDED, however, that such retirements
may be made only if the Board of Directors determine that the financial condition of the
Cooperative will not be impaired thereby.

Section 10.09. Patronage Capital - Assignability. Capital credited to the account of
each member shall be assignable only on the books of the Cooperative pursuant to written
mmstructions from the assignor and only to the cooperative or to successors in interest or
successors in occupancy of all or a part of such member’s premises served by the Cooperative,
unless the Board of Directors acting under policies of general application, shall determine
otherwise.

Section 10.10. Patronage Capital - Right of Set-Off. If a member should terminate his
or her membership in the Cooperative, or if said membership is terminated by action of the
Board of Directors or by the members at a membership meeting, and at the time of such
termination the member is indebted to the Cooperative for non-payment of any debt or
obligation, which may include electric service, penalties, and/or other fees and services rendered
as provided for in the policies of the Cooperative, the Cooperative may, before retiring any
capital credited to such member, charge the same to the capital credit account of such member
and deduct therefrom any amount owed by such member to the Cooperative, plus accrued
Interest at a rate established by the Board of Directors.

ARTICLE XX
WAIVER OF NOTICE

Any member or director may waive, in writing, any notice of meetings required to be
given by these Bylaws.
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ARTICLE XII
DISPOSITION OF PROPERTY:
DISTRIBUTION OF SURPLUS ASSETS ON DISSOLUTION

Sectien 12.01. Disposition of Property.

(a) Not inconsistent with the provisions of subsection (b) hereof, the Cooperative
shall not sell, mortgage, lease or otherwise encumber or dispose of all or any substantal portion
of its property (other than merchandise and property which in the judgment of the Board of
Directors are zot recessary or useful in operating the Cooperative) uniess authorizad so to do by
th= vorzs of ar least a majority of its total membership; PROVIDED, however, that the Board of
Direcrors is empowered and authorized, for, on behalf and in the name of the Cooperative, to
borrovws monies from such source and in such amounis as the Board may from time to time
determinz D be in the Cooperative’s best interssi, and o morigage or otherwise pledge or
encumber any or all of the Cooperative’s property or assets as security therefor.

(o) Notwithstanding the foregoing subsection (a) or any other provisions of these
Bylaws, no sale. lease or lease-salz of all or a substantial portion of the Cocperative’s assets
(otker than merchandise and property which in the judgment of the Board of Directors are not
———— = -—-pecassary-or-usefut in-operating-the-€ooperative) to-any otherentity shaltbeauthorized-exceptin ——~———~
conformity with the following:

D [f the Board of Directors looks with favor upon any proposal for such sale, leass
or lease-sale, it shall first cause three (3) independent appraisers, expert in such matters, to render
their individual opinions as to the value of the Cooperative with respect to such sale, lease or
lease-sale and as to any other terms and conditioas which should be considersd. The thres (3)
such appraisers shall be designated by a Superior Court Judge for the Coweta Judicial Circuit.

2) If the Board of Directors, after receiving such appraisals (and other terms and
conditions which are recommended, if any) determines that the proposal should be submitted for
consideration by the members, it shall first give every Georgia electric membership corporation
nearby or adjacent to the Cooperative (which has not made such an offer for such sale, lease or
lease-sale) an opportunity to submit competing proposals. Such opportunity shall be in the form
of a written notice to such electric membership corporations, which notice shall attach a copy of
the proposal which the Cooperative has already received and a copy of the report(s) of the three
(3) appraisers. Such electric membership corporations shall be given not less than thirty (30)
days during which to submit competing proposals, and the actual minimum period within which
proposals are to be submitted shall be stated in the written notice to them.

3) If the Board then determines that favorable consideration should be given to the
initial or any subsequent proposal which has been submitted to it, it shall so notify the members,
expressing in detail each of any such proposals and shall call a special meeting of the members
for consideration thereof, which meeting shall not be held any sooner than ninety (90) days after
the giving of such notice to the members: PROVIDED, that the consideration thereof by the
members may be given at the next annual member meeting if the Board so determines and if
such annual meeting is not held sooner than ninety (90) days after the giving of such netice.
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4) Any fifty (50) or more members, by so petitioning the Board not less than thirty
(30) days prior to the date of such special or annual meeting, may cause the Cooperative. with
the cost to be borne by the Cooperative, to mail to all members any opposing or alternative
positions which they may have to the recommendations that the Board has made. The provisions
of this subsection (b) shall not apply to a sale, lease or lease-sale to one or more other electric
membership corporations if the actual legal or substantive effect thereof is to merge or
consolidaie with such other one cr more electric membership corporations.

Section 12.02. Distribution of Assets on Dissolution. Ia the even: of dissolution or
liquidation of the Cooperative, after all ouistanding indebtedness of the Cooperative shall have
been paid, and all capital furnished through patronage shall have been retired as provided in
these Bylaws, the remaining property and assets of the Cooperative shall be distributed among
the members and former members in the proportion which the aggregaie paronage of each bears
io the total paironage of all members and former members.

ARTICLE XI11
FISCAL YEAR

end on the thirtv-first day of December in the same year.

ARTICLE X1V
RULES OF ORDER

Parliamentary procedure at all meetings of the members, of the Board of Directors, or any
committee provided for in these Bylaws and of any other committee of the members or Board of
Directors which may from time to time be duly established shall be governed by the most recent
edition of Robert’s Rules of Order, except to the extent such procedure is otherwise determined
by law or by the Cooperative’s Articles of Incorporation.

ARTICLE XV
SEAL

The corporate seal of the Cooperative shall be in the form of a circle and shall have
inscribed thereon the name of the Cooperative and the words, “Corporate Seal, Georgia.”

ARTICLE XVI1
AMENDMENTS

Section 16.01. Amendment by Directors. These Bylaws may be altered, amended or
repealed by the affirmative vote of not less than two-thirds (2/3) of the members of the Board of
Directors at any regular or special meeting, except where action by the members is otherwise
provided for by statute, provided the notice of such meeting shall have contained a copy of the
proposed alteration, amendment or repeal.

Section 16.02. Amendment by Members. In cases where Bylaws are to be amended or
repealed by vote of the members, the notice of the member meeting at which such amendment,
repeal or alteration is to be considered shall clearly set forth the terms of the proposed alteration,

Diverse Power Incorporated 22




R

———~————-place-in-the-Cooperative*s-office: — —

Revised May 9,2012

amendment or repeal. Any proposed alteration. amendment or repeal of these Bylaws may be
submitted to the members by the Board of Directors. Other proposed amendments or alterations
to these Bylaws may be submitted to the members by petition signed by not less that fifty (50)
members of the Cooperative provided that such petition clearly setting forth the proposed
amendments, alterations or repeal are presented to the Secretary of the Cooperative or his
nominee not less that sixty (60) days prior to the meeting at which ths issue will be considered
by the members. No amendments, alterations or repeal of these Bylaws shall be effective except
in compliance herewith.

ARTICLE XVII
CONTRACT WITH MEMBERS

The members of the Cooperative, by dealing with the Cooperative, acknowiedge that the
terms and provisions of the Articles of Incorporation arnd bylaws shall constitute and be a
contract between the Cooperative and its members, and both the Cooperative and the members
are bound by such contract as fully as though each member had individually signed a separate
instrument containing such terms and provisions. The provisions of this Article of the Bylaws
shall be called to the attention of each member of the Cooperative by posting in a conspicuous
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DIVERSE POWER INCORPORATED,
AN ELECTRIC MEMBERSHIP CORPORATION

FINANCIAL

POLICY NO. 210: REVIEW OF IRS FORM 990

£

A drafi of the Cooperative’s Forma 990 shall be prepared under the supervision of
the Senlor Vice P:esx’.em, Administration and Pinance of the Coorperativs.

The person Or persgns. IES‘DDDSZSLE_..DI@"EP__ ng the Form 990 3'131 rhify-thetto———

q

E.

the best of their knowledgs, the Form 990 is corrser and fakly raflec L_e
financial condition of the Cooperative.

A draft of the Form 990 shall be disiributed to the Board of Dirsciors to roview
before it is to be submitted to the Internal Revenue Service.

When reviewing the Form 990, the Board of Directors shall have access tc all
supporting documentation and the person or persons responsible for preparing the
form.

The Minutes of the mestings of the Board of Directors shall annually document
compliance with this policy and the review of the Form 990.

Ii. RESPONSIBILITY

A.

it is the responsibility of the President/CEO and the Senior Vice President,
Administration and Finance to administer this Policy and to develop appropriate
compliance controls.

The Board shall be responsible for periodic review of this Policy and any
modifications to it.

Adopted October 16, 2008 Page 1 of 1
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DIVERSE POWER INCORPORATED
GOYERNANCE

POLICY NO. 601: CONFLICT OF INTEREST

OBJECTIVE:
To spsll out those arsas whers the direciors and employess of DPI should
avoid conflicis of interesi, or anv apoesrares of conflict of inisrest,
CO.‘ I HY —l—:
A. Dirzctors and smoloysss ars proaibiied from reeeiving gifis, fass, loars,
or favors ftom suppliers, contraciors, co '"-::hanas or financial houses,
which obligatss or induces them fo compromise their responsibilitiss tc

aw a.d contracts, with the besi

. Thiz does not prohibit receiving gif

negotiate, obligate, inspect or auciit,
interests of DPI upperm
favors of noming] vnh_,a o

(I

Revised October 16, 2008

of ethical businzss cornduct, and involys ns slement of concealment.

Tke complete confidentiality of business information mus: be respectzd at
all fimes. Director m.d emplo yees arg prohibited from knowingly
disclosing such information to those ho do not have the need to know, or
whose iD.L rest may be adverse to DPI both inside or outside the
organization; or in any way using such information for personal gain or
advancement; or io the detriment of DPI; or to individually condust
negotiations or make contacts or inquiries on behalf of DPI unless
officially designated to do so

Directors and enployees are prohibited from acquiring or having a
financial interest in any property that DPI acquirss or a direct or indirect
financial interest in a supplier, contractor, consultant, or other entity with
which DPI does business. This does not prohibit the ownership of
securities in a publicly-owned company except in a substantial amount by
those in a positton to materially influence or affect the business
relationship between DPI and such publicly-owned company. Any other
interest in or relationship with an outside organization or individual having
business dealings with DPI is prohibited if this interest or relationship
might tend to impair the ability of the directors to serve the best interests

of DPL

0

If members of the immediate family of a director or employee have a
financial interest as specified above, such interest shall be fully disclosed
to the Board of Directors which shall decide if such interest should prevent

Page 1 of 2
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husband, wife, sister, brother, parents, foster, or step-parents,
grandparents, aunts, uncles, mothez- or father-in-law, sister or brother-in-
law, or any relative residing in the DPI’s directors’ or employees’

households.

DP1I from entering into a particular transaction, purchase, or employment
of services. The term “immediate family” means children or their spouse,

D. Every director znd employee of DPI is expected to avoid situations that
might be construed as conflicts of interest since it is not feesible in a

policy siatement such

condifions tha’ mi;
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DIVERSE POWER INCORPORATED
' BOARD OF DIRECTORS

POLICYNO.123: PRESIDENT/CEO COMPENSATION

1.  OBJECTIVES

T

1
[}

To estzblish general guidelines for the Board of Direciors of the
Cooperstive io foliow in deistmining irs compensation of the
President/CEO of ths Cooparative.
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ii. CONTEN

) A Determinations regarding the compensation of executives shall be made
by the Board of Directors, provided only those Directors who do not have
a conflict of interest with respect to the com ,;en_satéﬁﬂ arrangement may be
present during discussions, participats in discussions and vots. Ses,
Conflict of Interest Policy.

t

In determining the compensation (base, bonus and incentive, as
applicable) for the President /CEO of the Cooperative, the Board of
Directors shall consider, as it deems appropriate, any of the following
factors: compensation for like services paid by utilities, cooperatives and
similar organizations; job duties and responsibilities; aggregate benefits
provided to the individual (excluding de minimis fringe benefits); any
deferred compensation; the size, revenues and organizational structure of
he Cooperative; and any other factor the Board of Directors may
'easonably deem relevant. The Board of Directors may, as it deems
appropriate, utilize independent surveys of comparability data.

1. In considering like services, factors may include: type of work;
level of involvement; number of employees managed; budget or
assets managed; management of multiple functions, departments,
facilities or entities; full-time or part-time; and multiple capacitates
in the same or related organizations.

-~
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2. In considering like enterprises, factors may include: size by
budget, revemues, employees and customers; same buginess type
(whether non-profit, cooperative or for-profit); and entities that
may be competing for the same pool of talent.

Compensation for the President/CEO shzli be reasonable and set in
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dsliberations ard decizions I3gErding COMDITEaion O the President/CED
7 the Board minuiss

1t is the responsibility of the Board of Directors to administer and enforcs
tais Policy. The Board skall rraintain appropriate ovsrsight of exscutive

compensaticn. The Board shall be responsi
Policy and any modifications to it.

~

le for periodic revisw of this
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DIVERSE POWER INCORPORATED,
AN ELECTRIC MEMBERSHIP CORPORATION

GOVERNANCE

POLICY NO. 604: KEY EMPLOYEE COMPENSATION (EXCLUDES

PRESIDENT/CEO)
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The President/ CEO shall perform an evaluztion and revisw of the compensaticn
of key emmployees of the Cooperative, provided he or she does not have a conflict
of interest with respect to the compensation arrangement. See, Conflict of Intersst

Policy.

In determining the compensation (base, bonus and incentive, as applzcable\ for
key emp;oyws of the Cooperative, the President/CED shall consider, as he or she
ieems appropriate, any of the following factors: compel:oahon for like ssrvices
paid by utilities, cooperatives and similar organizations; job duties and
respon=ubmt1 es; aggregate benefits provided to ths individual (excluding de
minimis fringe benefits); any deferred compensation; the size, revenues and
organizational structure of the Cooperative; and any other factors he or shs may
reasonably deem relevant. The President/CEO may, as he or she deems

appropriate, utilize independent surveys of comparability data.

1. In considering like services, factors may include: type of work; level of
imvolvement; number of employees managed; budget or assets managed;
management of multiple functions, departments, facilities or entities; full-
time or part-time; and multiple capacitates in the same or relate
organizations.

2. In considering like enterprises, factors may include: size by budget,

revenues, employees and customers; same business type (whether non-
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profit, cooperative or for-profit); and entities that may be competing for
\/\ the same pool of talent.

C. The President/CEO shall report the compensation of key employzes as required
by IRS Form 990.

D. Compensation for key employses shall be reasonable and set in advance.

E No individual with a financial intsrest in ths determination may be responsible for
sstablishing ‘he compersation of the ksy employsss,

r Ttz Pr3sid=moCE0 shall conizmeporensonsly documsnt his or ter dsliceraticons
and degisions regazding corrrsmsation of key smoloysas.

01, RESPONSIBILITY

A, It is the responsibility of the President/CEO 19 evaluats and esiablish the
compensation of key emplioyess and o rspori to Beard of Directors pursusnt 1o
this Policy. The Board shall maintain approprizis oversight of sxsentive

o — e ——.— _gompensation and shell be respomsible-fer s ericdicreview of
modifications to it
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