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* EXTENDED TO NOVEMBER 16,

Return of Private Foundation
or Section 4947(a) 1) Trust Treated as Private Foundation
P> Do not enter social security numbers on this form as it may be made public.
P> Information about Form 890-PF and its separate instructions is at www./rs.gov/form990pf.

form 990-PF

Department of the Treasury
Internal Revenue Service

201

5

OMB No 1545-0052

2014

[~ OpET s POnTE TTSpECTon

For calendar year 2014 or tax year beginning , and ending

Name of foundation A Employer identification number
RATHMANN FAMILY FOUNDATION 52-1757445

Number and street {or P O box number if mait i1s not delivered to street address) Room/suite

PMB #352,

1290 BAY DALE DRIVE

B Telephone number

410-349-2376

City or town, state or province, country, and ZIP or foreign postal code

ARNOLD, MD 21012

G exemption applicatton i1s pending, check here >|:I

[_] Initial return
[:] Final return

|:] Address change

G Check all that apply.

Inttial return of a former public charity

|:] Amended return
[:] Name change

»[ ]

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

H Check type of organization;

(X ] section 501(c)(3) exempt private foundation
D Section 4947(a)(1) nonexempt charitable trust L__J Other taxable private foundation

I Farr market value of all assets at end of year
(from Part li, col (c), ine 16)

J Accounting method:
D Other (specify)

[X ] cash

[ Accrual

»[ ]
E If private foundation status was terminated
under section 507(b)(1)(A), check here B[]

F If the foundation 1s in a 60-month termination
under section 507(b)(1)}(B), check here PD

»3$ 49,310,111 .|(Parti, column (d) must be on cash basis )
Part | | Analysis of Revenue and Expenses Adjusted n (d) Disbursements
R I e e I
1 Contributions, gifts, grants, etc., received N/A
2 Check >[X] If the foundation 1s not required to attach Sch B
3 e o sangs and temporary 275,546. 275,546. STATEMENT 1
4 Dwidends and tnterest from securities 710,655. 710,655. STATEMENT 2
5a Gross rents
b Net renta! income or (loss)
g 6a ge;sgsalsnalc:s(losz)ef;g:‘:ale of assets not on line 10 1 ’ 7 1 6 ’ 9 7 0 .
S b as:sels on Imzrga 6 ’ 214 ’ 7 18 hd
; 7 Caputal gain net income (from Pant IV, hne 2} 1 ’ 71 6 . 9 70.
| 8 Netshort-term capital gain
9 Income modifications
108 SRS
b Less Cost of goods sold
¢ Gross profit or (loss)
11 Other income 90,403. 90,403, STATEMENT 3
12 Total. Add lines 1 through 11 2,793,574, 2,793,574.
13 Compensation of officers, directors, trustees, etc 166 ; 000. 16 ’ 600. 149 ’ 400.
14 Other employee salaries and wages
.| 15 Pension pians, employee benefits 38,098. 3,810. 34,288.
@1 16a Legal fees STMT 4 8,084. 0. 8,084.
§ b Accounting fees STMT 5 11,996. 2--99.9_ 8,997.
X1 c Other professional tees STMT 6 272,037. 142, 988ILEIVEED 129,048.
2117 Interest (&)
T|18 Taxes STMT 7 56,000. NS 29 anic v 0.
g 19 Depreciation and depletion N Vel vy h
_g 20 Occupancy x
< |21 Travel, conferences, and meetings OGIEN UT
£ 22 Printing and publicatrons
@23 Other expenses STMT 8 144,672. 0. 144,672.
§ 24 Total operating and administrative
2 expenses. Add lines 13 through 23 696,887. 166,398. 474,489,
Ol2s Coninbutions, gifts, grants paid 1,602,000. 1,602,000,
26 Total expenses and disbursements.
Add lines 24 and 25 2,298,887. 166,398. 2,076,489,
27 Subtract ine 26 from line 12
8 Excess of revenue over expenses and disbursements 4 9 4 ’ 6 8 7 .
b Net investment income ¢ negative, enter -0-) 2,627,176.
¢ Adjusted net income of negative, enter -0-) N/A

1
11-24-14

13130909 786783 RFF

LHA For Paperwork Reduction Act Notice, see instructions.

1
2014.04020 RATHMANN FAMILY FOUNDATION RFF 1

Form 990-PF (2014)
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION

52-1757445 Page 2

Beginning of year

End of year

Balance Sheets Atached schedules snd amounts in the descapton
column should be for end-of-year amounts only (a) Book Value

(b) Book Value

{c) Fair Market Value

Cash - non-interest-bearing

1,499, 248.

2 Savings and temporary cash investments

1,582,586.

1,582,586.

3 Accounts recewvable P>
Less: allowance for doubtful accounts P>

4 Pledges recewvable b
Less allowance for doubtful accounts B

5 Grants receivable

6 Receivables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and loans receivable >
Less: altowance for doubtiul accounts P>

8 Inventories for sale or use

9 Prepaid expenses and deferred charges

Assets

10a Investments - U.S. and state government obhigations STMT 9 5,926,821.

6,238,936,

6,351,014.

b Investments - corporate stock STMT 10 17,482,543,

16,835,356,

29,530,148.

¢ Investments - corporate bonds STMT 11 1,356,370.

1,553, 445.

1,533,435.

11 n land, burldings, and equipment basis | 2 2,328.
2,328.

Less accumulated depreciation >

12 Investments - mortgage loans

STMT 12 10,643,910.

13 Investments - other

11,193, 256.

10,312,928.

14 Land, bulldings, and equipment: basis P>

Less accumulated deprectaton »

15 Other assets (describe P )

16 Total 3ssets (to be completed by all filers - see the
instructions Also, see page 1, item 1)

36,908,892,

37,403,579,

49,310,111,

17 Accounis payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors trustees, and other disqualified persons

21 Mortgages and other notes payable

Liabilitiles

22 Other liabilities (describe p» )

23 Total habthities (add lines 17 through 22) 0.

0.

Foundations that follow SFAS 117, check here > [_X_]
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted 36,908,892.

37,403,579.

25 Temporarily restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here » D
and complete lines 27 through 31

27 Caprtal stock, trust principal, or current funds

28 Paid-in or capital surplus, or land, bldg., and equipment fund

29 Retained earnings, accumulated income, endowment, or other funds

36,908,892,

30 Total net assets or fund balances

Net Assets or Fund Balances

37,403,579.

31 Total liabilities and net assets/und balances 36,908,892,

37,403,579.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part I, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return) 1 36,908,892.
2 Enter amount from Part I, line 27a 2 494,687.
3 Other increases not included in ine 2 (itemize) P 3 0.
4 Add lines 1,2,and 3 4 37,403,579.
5 Decreases not ncluded i ng 2 (itemize) B 5 0.
6 Total net assets or fund balances at end of year (Iine 4 minus line 5) - Part Il, column (b), line 30 6 37,403,579.
Form 990-PF (2014)
423511
11-24-14
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION

0 52-1757445 Page 3
[ Part IV [ Capital Gains and Losses for Tax on Investment Income

(a)List and describe the kind(s) of property sold (e.g., real estate, (b&%?grﬂauslged (c) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) (mo., day, yr.)
ia CHARLES SCHWAB P VARIOUS VARIOQUS
b PUBLICLY TRADED SECURITIES P VARIOUS VARIQUS
¢ PARTNERSHIP INVESTMENT K-1
¢ CAPITAL GAINS DIVIDENDS
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(€) Gross sales price (or allowable) plus expense of sale () plus (f) minus (g)
a 1,440,000. 769,024. 670,976.
b 4,583,478. 3,941,421. 642,057,
c 212,697.
d 191, 240. 191,240.
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus

col. (k), but not less than -0-) or

(1) Adjusted basis (k) Excess of col. (1}
(F.MV. as of 12/31/69 as of 12/31/69 over col. (), it any Losses (from col. ()
a 670,976.
b 642,057.
¢ 212,697.
d 191,240,
e
If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- 1n Part 1, fine 7 2 1,716,970.
3 Net short-term capitat gain or (toss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c).
If (foss), enter -0- in Part |, line 8 3 N/A
[Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4340(d)(2) applies, teave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [:] Yes IXI No

If "Yes," the foundation does not quality under section 4940(e). Do not complete this part
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

@) (b) (c) 1
Calendar yfaa,sfo‘,’%g;??e‘;?ag:gmn,ng in) Adjusted qualifying distributions Net value of noncharitable-use assets (col Pb'f‘é.'\’,’.‘é‘f',%“b?ﬂgL (c))
2013 1,850,326. 42,555,022. .043481
2012 1,931,040. 40,177,881. .048062
2011 1,890,027, 39,833,768, .047448
2010 1,460,749. 37,137,898. .039333
2009 1,387,853, 34,450,100, .040286
2 Total of lne 1, column (d) 2 .218610
3 Average distribution ratio for the 5-year base period - divide the total on ine 2 by 5, or by the number of years
the foundation has been m existence If less than 5 years 3 .043722
4 Enter the net value of noncharitable-use assets for 2014 from Part X, line 5 4 46,586,220.
5 Multiply ine 4 by line 3 5 2,036,843,
6 Enter 1% of net investment ncome (1% of Part I, line 27b) 6 26,272.
7 Add lines 5and 6 7 2,063,115,
8 Enter qualifying distributions from Part XII, line 4 8 2,076,489.

It hne 8 15 equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

423521 11-24-14

Form 990-PF (2014)
3
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Form 950-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 Page 4
[Part VI| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> {__Fand enter "N/A* on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here > [ X and enter 1% 1 26,272.
of Part 1, line 27b
¢ All other domestic foundations enter 2% of kne 27b Exempt foreign organizations enter 4% of Part |, line 12, col (b).
2 Taxunder section 511 (domestic section 4347(a)(1) trusts and taxable foundations only. Others enter -0-} 2 0.
3 Add lines 1and 2 3 26,272.
4 Subtitle A (tncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-} 4 0.
§ Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 26,272,
6 Credits/Payments,
a 2014 estimated tax payments and 2013 overpayment credited to 2014 6a 61,528.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ 6,300.
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d 7 67,828.
Enter any penalty for underpayment of estimated tax. Check here I:_J if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed | 2 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid » | 10 41,556.
11_Enter the amount of ling 10 to be" Credited to 2015 estimated tax P> 41,556 .|Retunded | 11 0.
[ Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for the definition)? 1b X
If the answer is "Yes" to 14 Or 1p, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) Onthe foundation P $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. p> $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f “Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If "Yes," has 1t filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes, " attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satistied either:
® By language in the governing instrument, or
@ By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? /f *Yes, " complete Part /I, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which 1t is registered (see nstructions) P
MD,WA
b If the answer is "Yes" to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No,"* attach explanation gb | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4842(;)(3) or 4942())(5) for calendar
year 2014 or the taxable year beginning in 2014 (see instructions for Part XIV)? /f *Yes," complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? if "ves." attach a schedule listing their names and addresses 10 X
Form 990-PF (2014)
423531
11-24-14
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Eorm 990-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 Page 5
[ Part VII-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13) If “Yes," attach schedule (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement (see instructions) 12 X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 X

Website address p»  N/A

14 Thebooksare incareof p» THE FOUNDATION

Telephone no.»410-349-2376

Locatedat p PMB #352, 1290 BAY DALE DRIVE, ARNOLD, MD 2P+ p21012
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here 4 L]
and enter the amount of tax-exempt interest received or accrued during the year > | 15 ] N/A
16 Atany hme during calendar year 2014, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the nstructions for exceptions and filing requirements for FInCEN Form 114, (formerly TD F 90-22.1). If "Yes," enter the name of the
foreign country p»
[Part VII-B [Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s checked in the "Yes" column, unless an exception apples. Yes| No
12 During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disquahfied person? I:] Yes @ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? |:] Yes |X] No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? LZ] Yes |:| No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes |:| No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? |:| Yes @ No
(6) Agree to pay money or property to a government official? (Exception Check "No"
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days ) |:] Yes @ No
b If any answer 15 "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or 1n a current notice regarding disaster assistance (see instructions)? 1b X
Organizations relying on a current notice regarding disaster assistance check here > |:|
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2014? 1c X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(j)(3) or 4942()}(5)):
a At the end of tax year 2014, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20147 [ ves lX] No
If "Yes," list the years p» R , )
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? {If applying section 4942(a)(2) to all years hsted, answer "No” and attach
statement - see mstructions ) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
| 4 , . .
3a Dud the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
duning the year? [:] Yes |X] No
b If "Yes," did 1t have excess business holdings in 2014 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2014 ) N/A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2014? 4b X

423541
11-24-14
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Form 998-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 Page 6
{ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continueo)

5a Duning the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legistation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955}); or to carry on, directly or indirectly,
any voter registration drive? D Yes LZ’ No
{3) Provide a grant to an indvidual for travel, study, or other similar purposes? |:| Yes [X] No
(4) Provide a grant to an organization other than a charitable, etc., organizatron described in section
4945(d)(4)(A)? (see instructions) (X7 ves [ no
{5) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty to chidren or animals? |:| Yes LZ] No
b 1f any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or In a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > |:|
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? SEE STATEMENT 14 Yes [ No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personat benefit contract? |:] Yes [X} No
b Did the foundation, during the year, pay premiums, directty or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes IX] No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

| Part V-"TI Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation.

{b) Title, andka\éera 3 (c) (Iifompensztlon esn(ﬂo%%g‘ggnue‘iﬂ?latgs {e) Ex ense
hours per week devote not paid, account, other
(a) Name and address b position (enterqo-) and deferred allowances
SEE STATEMENT 13 166,000.f 32,276. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average {d] Contrbutons to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation fmﬂ'gggedggg;,g{,vhns account, other
devoted to position D allowances
NONE
Total number of other employees paid over $50,000 . » [ 0

Form 990-PF (2014)

423551
11-24-14
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445  Page7

[Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
PHILANTHROPIC IMPACT, INC.
7525 MITCHELL RD., EDEN PRAIRIE, MN 5534-1958 ADVISORY SERVICES 111,539.
ANDREW RATHMANN-NOONAN - PMB # 352, 1290 BAY
DALE DRIVE, ARNOLD, MD 21012 TECHNICAL ASSISTANCE| 83,160.
Total number of others receving over $50,000 for professional services > 0
[ Part IX-A| Summary of Direct Charitable Activities
List the foundation's four fargest direct charitable actwities during the tax year. Include relevant statistical snformation such as the E
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc. Xpenses
1 SEE ATTACHED STATEMENT
137,468.
2
3
4
[ Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 N/A
2
All other program-related investments. See instructions.
3
Total. Add Iines 1 through 3 > 0.
Form 990-PF (2014)
423561
11-24-14
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION

52-1757445 Page 8

| Part X | .
Minimum Investment Return (All domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly tn carrying out charitable, etc., purposes.
Average monthly fair market value of secunties

Average of monthly cash balances

Fair market value of all other assets

Total (add lines 1a, b, and c)

Reduction claimed for blockage or other factors reported on lines 1a and

1¢ (attach detailed explanation) L1e |

@ a O O /&

0.

Acquisition indebtedness applicable to line 1 assets

Subtract line 2 from hine 1d

Cash deemed held for charitable activities Enter 1 1/2% of ine 3 (for greater amount, see instructions)
Net value of nonchantable-use assets Subtract ling 4 from line 3. Enter here and on Part V, line 4
Minimum investment return. Enter 5% of line 5

D O b W N

1a 46,257,092,
1b 1,038,563.
1c

1d 47,295,655.
2 0.
3 47,295,655.
4 709,435.
5 46,586,220.
6 2,329,311.

Part Xl I Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) private operating foundations and certain

foreign organizations check here 9 [__| and do not complete this part.)

1 Minimum investment return from Part X, line 6

1

2,329,311,

2a Tax on nvestment income for 2014 from Part VI, ling 5 2a 26,272.

b Income tax for 2014. (This does not include the tax from Part VI.) 2b

¢ Addlines 2a and 2b 2 26,272.
3 Distributable amount before adjustments Subtract line 2c¢ from line 1 3 2,303,039.
4 Recoveries of amounts treated as qualfying distributions 4 0.
5 Add hnes 3and 4 5 2,303,039.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributabie amountas adjusted Subtract ne 6 from line 5 Enter here and on Part XIIl, line 1 7 2,303,039.
rEart—X"J Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes

a Expenses, contributions, gifts, etc. - total from Part |, column (d), ine 26 1a 2,076,489.

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly 1n carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:

a Suntability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualfying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIIl, ine 4 4 2,076,489,
5 Foundations that quaiify under section 4940(e) for the reduced rate of tax on net investment

income. Enter 1% of Part |, line 27b 5 26,272,

6 Adusted qualifying distributions. Subtract line 5 from line 4 6 2,050,217.

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

423571
11-24-14
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JForm 990-PF (2014) RATHMANN FAMILY FOUNDATION

52-1757445  pagey

Part Xlll | Undistributed Income (see instructions)

(a) (b)
Corpus Years prior to 2013

{c)
2013

(d)
2014

1 Distributable amount for 2014 from Part XI,
line 7

2,303,039,

2 Undistributed income, if any, as of the end of 2014
a Enter amount for 2013 only

2,063,011,

b Total for prior years:

, , 0.

3 Excess distributions carryover, if any, to 2014:
aFrom 2009
bFrom 2010
¢From 2011
dFrom 2012
efrom 2013
f Total of lines 3a through e 0.

4 Qualfying distributions for 2014 from
PartXll,ine4 »$ 2,076,489,
aAppled to 2013, but not more than line 2a

2,063,011.

b Appled to undistributed income of prior
years (Election required - see instructions) 0.

¢ Treated as distributions out of corpus
(Election required - see instructions) 0.

dAppled to 2014 distributable amount

13,478.

e Remaining amount distributed out of corpus 0.
0

5 Excess distnbutions carryover applied to 2014

(If an amount appears in columnn (d), the same amount
must be shown in column (a) )

6 Enter the nettotal of each column as
indicated below:

a Corpus Add lines 3f, 4¢, and 4e Subtract line 5 0 .

b Prior years’ undistributed income. Subtract
line 4b from ling 2b 0.

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed 0.

d Subtract line 6¢ from hine 6b Taxable
amount - see nstructions 0.

e Undistributed income for 2013 Subtract line
4a from line 2a. Taxable amount - see instr.

t Undistributed income for 2014, Subtract
lines 4d and 5 from hne 1. This amount must
be distributed in 2015

2,289,561.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required - see mstructions) 0.

8 Excess distributions carryover from 2009
not applied on line 5 or line 7 0.

9 Excess distributions carryover to 2015.
Subtract lines 7 and 8 from hne 6a 0.

10 Analysis of hne 9;
aExcess from 2010
bExcess from 2011
¢ Excess from 2012
dExcess from 2013
e Excess from 2014

T
11-24-14
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 Page 10

u’art Xl-\TI Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it1s a private operating
foundation, and the ruling 1s effective for 2014, enter the date of the ruling »
b Check box to indicate whether the foundation is a private operating foundation described in section | 4942()%(3) or [_| 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimimum (a)2014 (b)2013 {c)2012 (d)2011 (e) Total

investment return from Part X for
each year histed

b 85% of line 2a

¢ Qualifying distnbutions from Part XII,
line 4 for each year hsted

d Amounts included In line 2¢ not
used directly for active conduct of
exempt activities

e Qualfying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon
a "Assets” alternative test - enter:
(1) Value of ali assets

(2) Value of assets qualifying
under sectton 4942())(3)(B)}(1)
b "Endowment" alternative test - enter
2/3 of mimimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support” alternative test - enter;
(1) Tofal support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

Support from general public
and 5 or mare exempt
organizations as provided in
section 4942())(3)(B)(n)

(3) Largestamount of support from
an exempt organization
(4) Gross investment income
] Part XV ] Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

(2

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d}(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE :
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » @ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolictted requests for funds. If |
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include;

¢ Any submission deadlines.

d Any restrictions or hmitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors:

423601 11-24-14 Form 990-PF (2014)
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 Page 11
[Part XV| Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual,
show any relationship to FOUﬂdatIOfn PUfDOSGt! %f %rant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantal contributor reciplent
a Paid during the year
SEE ATTACHED STATEMENT NONE N/A AS NOTED IN ATTACHED
ISCHEDULE 1,602,000,
Total > 3a 1,602,000,
b Approved for future payment
FIRST CONGREGATIONAL CHURCH NONE 501C3 CAPITAL CAMPAIGN
1985 LOUIS ROAD
PALO ALTO, CA 94303 60,000,
AMHERST COLLEGE NONE 501C3 [ENDOWMENT
PO BOX 5000
AMHERST, MA 01002 30,000,
MINNESOTA LANDSCAPE ARBORETUM NONE 501C3 ANIMAL-ASSISTED
3675 ARBORETUM [INTERACTIONS
CHASKA, MN 55318 6,000,
Total SEE _CONTINUATION SHEET(S) > 3b 111,000.
Form 990-PF (2014)
423611
11-24-14
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION

$2-1757445 page 12

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:;
a

Unrelated business income

Excluded by section 512, 513, or 514

(a)
Business
code

(b)

Amount

c
E)((c)u-
sion
code

{d)

Amount

{e)

function income

L a O o

f

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dividends and interest from securtties
5 Net rentalincome or (loss) from real estate;
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of tnventory
11 Other revenue.

14

275,546.

14

710,655,

14

90,403.

18

1,716,870,

12 Subtotal. Add columns (b), (d}, and (e)

2,793,574.

0.

Related or exempt
|
|
|

‘ 13 Total. Add Iine 12, columns (b), (d), and (e) 13 2,793,574,
; (See worksheet in ine 13 instructions to verify calculations.)
i Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
|
1 Line No Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
‘ v the foundation's exempt purposes (other than by providing funds for such purposes).
| N/A
e AN Form 990-PF (2014)
12
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Form 990-PF (2014) RATHMANN FAMILY FOUNDATION 52-1757445 page 13

[PartXVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage In any of the following with any other organzation described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizattons) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharrtable exempt organtzation of:
(1) Cash _ ] . _ . ) 1a(1) X
(2) Other assets . ) 13(2) X
b Other transachons:
(1) Sales of assets to a noncharitable exempt organization R o . )] X
(2) Purchases of assets from a noncharitable exempt organization i o 1b(2) X
(3) Rental of facilities, equipment, or other assets ) 1b(3) X
(4) Reimbursement arrangements . i i i 1b(4) X
(5) Loans or loan guarantees . ] ) 1b(5) X
(6) Performance of services or membership or fundraising solictations . . 1b(6) X
¢ Sharing of facilittes, equipment, mailing hsts, other assets, or paid employees i i L 1c X
d If the answer to any of the above 1s "Yes,’ complete the following schedule. Column (b) should always show the farr market value of the goods, other assets,
or services given by the reporting foundation. If the foundation receved less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
| {@)Lme no (b) Amount nvolved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and shanng arangements
‘ N/A
|
\
|
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
1n sectton 501(c) of the Code (other than section 501(c)(3)) or in section 527? . |:| Yes @ No
b If "Yes,” complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A
<)
Under pepdtles ojperury fi declare that e examined this return, including accompanying schedules and statements, and to the best of my knowledge
Sign and beltal, ¢ & 8 ant?npl eclaration of preparer {other than taxpayer) 1s based on all information of wéh:eh prepzi!a has any Ifnowladge rs??}“,:n %g D‘:TE%:;
Here , | 7,/L/ 15— ’ wechoa ) b= Yes No
Signiture of officer or trustee Date Trtle
Print/Type preparer’s name Preparer's signature Date Check [ | It [PTIN

self- employed

‘ Paid FRANK H. SMITH FM_ W. M 09/09/15 P00639053
Preparer [frm'sname » RAFFA, P.C. Frm'selN »52-1511275
' Use Only

Frm'saddress » 1899 I, STREET, NW, SUITE 900
WASHINGTON, DC 20036 Phoneno. 202-822-5000
Form 990-PF (2014)

423622
11-24-14
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i

RATHMANN FAMILY FOUNDATION

52-1757445

[Part XV | Supplementary Information

3 Grants and Contributions Approved for Future Payment (Continuation)

Recipient If recipient 1s an individual,
show any relationship to Foundatlc;n Purpose %f grant or Amount
am any foundation manager status o contribution
Name and address (home or business) or 2ubstantial contributor recipient
UNIVERSITY OF MINNESOTA NONE 501C3 ISCHOOL OF MUSIC
200 OAK STREET SE
MINNEAPOLIS, MN 55455-2010 15,000,
Total from continuation sheets 15,000,

423635
05-01-14

13130909 786783 RFF
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RATHMANN FAMILY FOUNDATION

52-1757445

FORM S990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

(A) (B) (C)
REVENUE NET INVESTMENT ADJUSTED
SOURCE PER BOOKS INCOME NET INCOME
INVESTMENT ACCOUNTS 275,546, 275,546.
TOTAL TO PART I, LINE 3 275,546, 275,546.
FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2
CAPITAL (A) (B) (C)

GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
INVESTMENT
ACCOUNTS 901, 895. 191, 240. 710, 655. 710,655.
TO PART I, LINE 4 901,895. 191, 240. 710,655. 710, 655.
FORM 990-PF OTHER INCOME STATEMENT 3

(A) (B) (Cc)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
PARTNERSHIP INCOME 15,397. 15,397.
MORGAN STANLEY 6.
USBANK 75,000. 75,000.
TOTAL TO FORM 990-PF, PART I, LINE 11 90,403. 90,403.
15 STATEMENT(S) 1, 2, 3
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RATHMANN FAMILY FOUNDATION

52-1757445

FORM 990-PF LEGAL FEES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 8,084. 0. 8,084.
TO FM 990-PF, PG 1, LN 16A 8,084, 0. 8,084.
FORM 990-PF ACCOUNTING FEES STATEMENT 5
(a) (B) () (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 11,996. 2,999. 8,997.
TO FORM 990-PF, PG 1, LN 16B 11,996. 2,999. 8,997.

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 6

DESCRIPTION

GRANTS MANAGEMENT
INVESTMENT FEES

GRANT CONSULTING FEES
PAYROLL ADMINISTRATION
TECHNICAL ASSISTANCE FEES
ADMINISTRATION SUPPORT
COMPUTER SERVICE & STORAGE

TO FORM 990-PF, PG 1, LN 16C

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES

19,084. 0. 19,084.

142,989, 142,9889. 0.
16,650. 0. 16,650.
522. 0. 522.
90,370. 0. 90,370.
1,100. 0. 1,100.
1,322. 0. 1,322.
272,037. 142,989. 129,048.

13130909 786783 RFF
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RATHMANN FAMILY FOUNDATION

52-1757445

FORM 990-PF TAXES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
EXCISE TAXES 56,000. 0. 0.
TO FORM 950-PF, PG 1, LN 18 56,000. 0. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 8
(A) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
DUES AND SUBSCRIPTIONS 1,705. 0. 1,705.
MARKETING 266. 0. 266.
INSURANCE 1,962. 0. 1,962,
LICENSES AND FEES 2,090. 0. 2,0890.
DIRECT CHARITABLE EXPENSES 137,468. 0. 137,468.
POSTAGE, SUPPLIES, BANK
CHARGES 1,181. 0. 1,181.
TO FORM 990-PF, PG 1, LN 23 144,672. 0. 144,672.

FORM 990-PF

U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 9

U.S. OTHER

FAIR MARKET

DESCRIPTION GOV'T GOV'T BOOK VALUE VALUE

US BANK- BONDS X 500,000. 499, 340.
US BANK- MUNICIPAL BONDS X 5,738,936. 5,851,674.
TOTAL U.S. GOVERNMENT OBLIGATIONS 500,000. 499, 340.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS 5,738,936. 5,851,674.
TOTAL TO FORM 990-PF, PART II, LINE 10A 6,238,936. 6,351,014.

17
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RATHMANN FAMILY FOUNDATION

52-1757445

FORM 990-PF

CORPORATE STOCK

STATEMENT 10

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE
US BANK- EQUITY FUNDS 10,406,569. 17,653,386.
SCHWAB- EQUITY FUNDS 6,105,326, 10,804,835.
ALNYLAM PHARMACEUTICALS INC.-MS 8,498, 173,533.
AMGEN INC-MS 276,873. 796,450.
OMEROS CORP COM-MS 38,090. 101,944.
TOTAL TO FORM 990-PF, PART II, LINE 10B 16,835,356. 29,530,148.
FORM 990-PF CORPORATE BONDS STATEMENT 11
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
SCHWAB- BOND FUNDS 1,553, 445. 1,533,435.
TOTAL TO FORM 990-PF, PART II, LINE 10C 1,553, 445. 1,533,435.
FORM 990-PF OTHER INVESTMENTS STATEMENT 12
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
US BANK- OTHER INVESTMENTS COST 894,743. 854,366.
SCHWAB- OTHER INVESTMENTS COST 3,984,326. 4,226,209.
LUCENT MEDICAL COST 51,000. 8,160.
ARCH VENTURE FUND IV COST 114,509. 33,112.
ARCH VENTURE FUND IVA COST 13,752. 6,775.
ARCH VENTURE FUND V COST 899,427. 386,378.
AURASENSE COST 150,000. 105,000.
BOULDER VENTURES III COST 7,099. 6,033.
CISTHERA COST 25,000. 1,250.
DLJ- GROSVENOR COST 65,217. 215,514.
FFC EXECUTIVE PARTNERS III COST 42,344. 64,764.
FFC PARTNERS II COST 674,287. 639,225.
IMMUNOMIC THERAPEUTICS COST 475,000. 610,656.
NUGEN COST 399,223. 295,630.
OLD WESTBURY VENTURE CAPITAL FUND COST 261,069. 198,858.
PRESIDO COST 276,786. 1,000.
SYMPHONY STRATEGIC PARTNERS, LLC COST 114,439. 94,348.
TEACH TOWN COST 75,000. 700.
TRINITY COST 50,000. 1,000.
18 STATEMENT(S) 10, 11, 12
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RATHMANN FAMILY FOUNDATION 52-1757445
TIFF COoSsT 2,620,035, 2,563,950,
TOTAL TO FORM 990-PF, PART II, LINE 13 11,193, 256. 10,312, 928.
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 13

TRUSTEES AND FOUNDATION MANAGERS
EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
RICHARD G. RATHMANN PRESIDENT
PMB # 352, 1290 BAY DALE DRIVE 35.00 166,000. 32,276. 0.
ARNOLD, MD 21012
ALEXANDRA JOY RATHMANN-NOONAN VICE-PRESIDENT
PMB # 352, 1290 BAY DALE DRIVE 1.00 0 0. 0
ARNOLD, MD 21012
ROBIN WYNN RATHMANN-NOONAN VICE-PRESIDENT
PMB # 352, 1290 BAY DALE DRIVE 1.00 0 0. 0
ARNOLD, MD 21012
JAMES LOUIS RATHMANN CHAIRPERSON
PMB # 352, 1290 BAY DALE DRIVE 1.00 0. 0. 0
ARNOLD, MD 21012
MARGARET CROSBY RATHMANN VICE-CHEAIR
PMB # 352, 1290 BAY DALE DRIVE 1.00 0 0. 0
ARNOLD, MD 21012
LAURA JEAN RATHMANN TREASURER
PMB # 352, 1290 BAY DALE DRIVE 1.00 0 0. 0
ARNOLD, MD 21012
SALLY RATHMANN KADIFA SECRETARY
PMB # 352, 1290 BAY DALE DRIVE 1.00 0 0. 0
ARNOLD, MD 21012
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 166,000. 32,276. 0.

13130909 786783 RFF
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RATHMANN FAMILY FOUNDATION 52-1757445

FORM 990-PF EXPENDITURE RESPONSIBILITY STATEMENT STATEMENT 14
PART VII-B, LINE 5C

GRANTEE'S NAME

CARBON CYCLE INSTITUTE

GRANTEE'S ADDRESS

PO BOX 107
NICASIO, CA 94946

GRANT AMOUNT DATE OF GRANT AMOUNT EXPENDED

47,500. 07/25/14 0.

PURPOSE OF GRANT

THE PURPOSE OF THE FOUNDATION'S WORK TO HELP FOUND THE CARBON CYCLE
INSTITUTE IN 2013 WAS TO TEACH AND DISSEMINATE EDUCATIONAL MATERIAL TO THE
PUBLIC, INCLUDING BUT NOT LIMITED TO, DEVELOPING AND REPLICATING WORKING
MODELS AND STRATEGIES THAT POSITIVELY IMPACT THE EARTH'S CARBON CYCLES AND
CLIMATE WHILE ALSO PROVIDING SOUND ECONOMICS FOR AGRICULTURE, WHICH
PRODUCES OUR FOOD, FUEL, AND FIBER. THE PURPOSE OF THIS GRANT WAS TO FUND
THE CCI'S WORK ON THE THERMOPILE PROJECT (SEE WWW.CARBONCYCLE.ORG). THE
CCI RECEIVED ITS 501(C) 3 LETTER OF DETERMINATION DURING 2014 SO THIS IS
THE FINAL REPORT.

DATES OF REPORTS BY GRANTEE

JUNE 25, 2015

ANY DIVERSION BY GRANTEE

NONE

RESULTS OF VERIFICATION

DATE AND RESULTS OF ANY VERIFICATION OF THE GRANTEE'S REPORTS UNDERTAKEN BY
OR AT THE DIRECTION OF THE GRANTOR PRIVATE FOUNDATION: FOUNDATION MEMBERS
JOHN WICK AND PEGGY RATHMANN WERE ORIGINAL FOUNDERS OF CCI. MUCH OF THE
EXPERIMENTAL WORK AND CONTROLLED STUDIES THAT PROVIDED THE SCIENTIFIC
UNDERPINNINGS FOR THE CCI WERE CONDUCTED ON RANGELAND OWNED BY MR. WICK AND
MS. RATHMANN. JOHN WICK FORMERLY SERVED ON THE CCI BOARD OF DIRECTORS AS A
VOLUNTEER BUT HAS SINCE LEFT THAT POSITION.

20 STATEMENT(S) 14
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Rathmann Family Foundation
Form 990-PF, Part IX-A- Summary of Direct Charitable Activities
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In addition to its grants to various non-profits, the Rathmann Family Foundation (RFF) continued to
conduct its charitable activity by supporting work directly in the following two areas:

Land Use and Carbon Sequestration

Since 2005, RFF has been funding studies designed to better understand agricultural land use while
helping to devise practices which positively impact the environment. RFF has studied rotational and
other grazing practices, weed abatement through livestock grazing preferences, the use of microarray
technology to monitor and better understand the source of water contaminants, and the composition
and mechanism of action of compost creation and its utility as an organic soill supplement. RFF's
work provides a scientific basic that rangeland management practices can increase the capture and
storage of carbon from the atmosphere through photosynthetic mechanisms and that a thin, one-time
application of compost can change the carbon flow of many agricultural lands for what well-respected
scientists in the field believes 1s thirty or more years During this time, RFF was integral to the
formation of two non-profit organizations; the Marin Carbon Project and most recently the Carbon
Cycle Institute RFF’s work continued in this area last year by funding a project in conjunction with
Colorado State University and the USDA for the creation of the COMET Planner (see www comet-
planner com) The Planner serves an iterative planning tool and decision support system for guiding
policy makers while potentially facilitating financial support for adoption of Green House Gas (GHG)-
friendly conservation agriculture in California and elsewhere In the U.S. It is currently in use by a
number of counties in California for devising shovel-ready plans for AB32 funding.

The Rathmann Innovation Center (and the Rathmann Challenge)

During the past three years, RFF has undergone substantial changes in membership with respect to
its Board of Directors The Rathmann Innovation Center 1s a “significant involvement grant program”
designed to address those changes as the Foundation seeks to' 1) interest and inspire the next
generation to develop a passion for philanthropy, 2) leverage RFF’s substantial governance, legal,
accounting, and operational experience in both for-profit and non-profit settings, and 3) serve the first
generation’s legacy of entrepreneunal ethos, directed passion and innovative spirit to make a positive
difference in the world.

The Rathmann Challenge I1s the Foundation’s first program under this supplemental grant-making
platform. The focus for 2015 I1s the Provisions for Personal Necessities for Preparation in Learning or,
simply put, addressing basic needs so children can be fully present and ready to learn in the
classroom. The scope and focus of the Challenge was determined by consulting subject matter
experts within the education field. Second, an enterprise grade software platform used by many for-
profit companies was identified and then taillored to the application process to engage the applicants
and reviewers alike. Third, the Rules and Guidelines and Terms and Conditions of the Challenge
were crafted to facilitate transparency and protect all involved Fourth, a thoughtful, value-added
grant application was devised to not only ascertain important historical context and participant
credentials but also challenge the applicants to focus on past assessments and future indicators of
success. Fifth, the messaging and public interface for the Challenge were designed around RFF's
core principles and ease of use with the websites receiving over 44,000 views. And, finally, the
Challenge opportunity was announced in philanthropic and education-based journals where it
received nationwide exposure and tens of thousands of views

There are several additional aspects which make the Challenge unique in the realm of grant-making
prize philanthropy and as a grant-making platform in general. The Challenge is a hybrid funding
mechanism where the funds are divided between $100,000 for past accomplishments and $200,000
for future promise in devising and putting forth an “Even Bigger Idea” (EBI) that will allow past
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successes to achteve scale. Additionally, a peer review process is included such that each finalist is
required to constructively critique their fellow finalists — a process which challenges the traditional
cloistering and siloing of iIdeas amongst grant-writers and the institutions they represent. Literature
designed to provoke a thoughtful analysis regarding the ultimate goals of the organization or
“Endgame” is also distnbuted during this process to facilitate a thoughtful and constructive
communication between the applicants. And lastly, feedback Is provided to each of the finalists from
the site visits that are conducted and the results of the tax return analysis that i1s performed. The 2015
Challenge process received universal praise from both the reviewers and the applicant organizations,
with many of the latter stating the application itself had prompted productive and never-before held
strategic meetings about the future goals of the applicant organization

The Recipient of the Challenge ($100,000) along with three Honorable Mentions ($5,000 each) will be
announced by November 2, 2015. Over the six months that follow, the Recipient will have an
exclusive opportunity to work with RFF to devise a means of scaling operations through its EBI for an
additional $200,000 grant (over two years) to pursue that goal The Challenge anticipates its role to
be significant In assessing and critiquing the EBI through an iterative process wherein RFF’s years of
expernence are brought to bear on the proposed course of action. The hope Is to find the best means
to extend the reach of the Recipient's past successes to positively impact the maximum number of
children posstble




