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990-PF Return of Private Foundation | QM8 No 1545-0052
Form or Section 4947(a)(1) Trust Treated as Private Foundation 2@ 1 4
» Do not enter social security numbers on this form as it may be made public.

Department of the Treasury _ . . .
» Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf K ILRCELTTRIEIST]

Internal Revenue Service
For calendar year 2014 or tax year beginning 12/05 , 2014, and ending 12/31,2014

Name of foundation A Employeridentification number
SCHUMAN, DENNIS CHARITABLE FDN 47-1421283
Number and street {or P.O. box number if mail i1s not delivered to street address) Room/suite B Telephone number {see instructions)
1525 W W.T. HARRIS BLVD. D1114-044 800-352-3705
City or town, state or province, country, and ZIP or foreign postal code
(] I
Uk e »[x]
CHARLOTTE, NC 28262
G Check allthat apply: | X} Initial return | | Initial return of a former public charity |p , Foreign organizations, check hera» « P> I:I
— | | Final return | Amended return 2. Foreign organizations meeting the
[o] Address change Name change S o shock herondatach e[|
g‘.j}H Check type of organization: IX Section 501(c)(3) exempt private foundation
. E 1 private foundation status was terminated
%,'s I Section 4947(a)(1) nonexempt charitable trust I I Other taxable private foundation under section 507(bJ{1}{A), check here I:]
‘;:5 | Fair market value of all assets at [J Accounting method. ﬂ Cash I Accrual F  Ifthe foundation 1s 1n a 60-month termination
;‘En? end of year (from Part ll, col. (c), line D Other (specify) ________ under section 507(bN1)(B), check here . P l:’
ot 16) » $ 2,488,293. (Part I, column (d) must be on cash basis ) )
= Analysis of Revenue and Expenses (The (d) Disbursements
> total of amounts in columns (b}, (c), and (d) (agxl’g:\;esr:;epaer:d {b) Net investment {c) Adjusted net for charitable
~ may not necessarily equal the amounts in books Income income purposes
rs column (a) (see instructions) ) {cash basis only)
g 1 Contributions, gifts, grants, etc, received (attach schedule) . 2 7 5 0 0 7 0 0 O E
if the foundationis not required to
’:\,, 2 Check b attachSch.B . . . . .+ .+« &
,:’7 3 Interest on savings and temporary cash investments.
) 4 Dividends and interest from securities - . - . 13,793 13,104. STMT 1
5a Grossrents - « « v 4 - - . ox . . e e
b Net rental income or {loss}
@ 6a Net gain or {loss) from sale of assets not on line 10 920,
g b Gross sales price for all 920
) assets on line 6a
¢>, 7 Capital gain net income (from Part IV, line 2) . 920. [
« Net shortterm capital gain. . . . . . . « . . I | 'E N =
9 Income modifications + + + + « s 4 4 s .. | CVEIVVEN ™
10a Grosssales less returns I Q)I .y i
and allowances « « « « « ([’3 ~.
b Less. Cost of goodssold . I{," l MAY 1 4 A /%l
¢ Gross profit or {loss) (attach schedule} . . . . I l = lU,5 [Qr
11 Other income {attach schedule) , . . .. .. I ‘}m"“" . /g_)[
12 Total. Add lines 1 through 11 . . . . . ... 2,514,713 14,024, (‘:1"5‘1‘7*}:!._“1“'[\[ W‘I
o ]
13  Compensation of officers, directors, trustees, etc , W I
§ 14  Other employee salaries and wages . . . . . NONH NONE ol
S 15 Pension plans, employee benefits . . . . . . NONH NONE
,"} 16a Legal fees {attach schedule) , ., STMT 2 . 1,540 NONH NONE 1,540.
% b Accounting fees (attach schedule} , . . . . .
10 2| ¢ Other professional fees (attach schedule). . .
() ot
N g 17 Interest. . .. ... e e e e e e e e e
P g 18 Taxes (attach schedule) {see instruSidiis. 3 . 197. 197.
[~ E 19 Depreciation (attach schedule) and depletion .
p- 3 20 OCCUPANCY + « s + o s o s s s s o s s s » s
g 5|21 Travel, conferences, and meetings « + + « « » NONH NONE
C 5 22 Pnnting and publications . .. . .. .. .. NONH NONH
L g’ 23 Other expenses (attach schedule) . .. ...
z -‘3 24 Total operating and administrative expenses.
é g Add lines 13 through 23. = « = « « v+ v o« 1,737. 197. NONE 1,540.
O O]25 Contributions, gifts, grants paid . . . . . . .
w 26  Totalexp and disb Add lines 24 and 25 1 , 737 197. NONE 1 ; 540.
27 Subtract line 26 from line 12:
a Excess of revenue over exp and disbur .. 2 1 512 / 976 o
b Net investment income (if negative, enter -0-) 13,827.
¢ Adjusted net income (if negative, enter -0-). .
Form 990-PF (2014)

JsA For Paperwork Reduction Act Notice, see instructions. {\Q
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Form 930-PF {2014)

47-1421283 Page 2

m Attached schedules and amounts in the Beginning of year End of year
Balance Sheets der o o e o S7C o2 |} Book Valug 1 Book Velue__[|_(o) For Markt Volus
1 Cash-noninterestbearing . . . ... ...,
2 Savings and temporary cash investments , ., .. ....... 1,180,656. 1,180,656.
Accounts recervable ™»_________________________
Less: allowance for doubtful accounts » ___
4  Pledges recewable »_______ __________________]
Less: allowance for doubtful accounts » __
5 Grantsrecevable . . ... ... ... .. ... ...,
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) {see instructions} , ,
7  Other notes and loans receivable {attach schedule) » _
Less allowance for doubtful accounts » _ __ _______ NONE
@] 8 Inventories for sale or use e e e e e e e e .
ﬁ 9 Prepaid expenses and deferredcharges , . . . ... ... ..
< 10a Investments- U.S. and state governmentobligations (anacsmmé, R 500 ! 000. 499 ! 686.
b Investments - corporate stock {attach schedule) . STMT 5 | 606,306. 596, 055.
¢ Investments - corporate bonds (attach schedule), STMT 6 . 218,750 211,896.
11 Investments-land, buildings, »
and equipment: basis P
Less. accumulated depreciation P
{attach schedule) =0 —— e .
12 Investments -mortgageloans . . . ¢ ¢+ v 0 e v v 0w 0
13 Investments - other (attach schedule) , , . . . ... ... ..
14 Land, buildings,and >
equipment basis ¥
Less accumulated depreclanon>
(attach schedule)  m
15 Other assets (describe »______________________ )
16 Total assets (to be completed by all filers - see the
instructions. Also, see page 1, item 1) . . . . . . . ... ... 2,505,712 2,488,293.
17  Accounts payable and accrued expenses , . . .. ... ...
18 Grantspayable , ., ... ................
#(19 Deferred revenue , , . . ... e e e e e e e e
::_f 20 Loans from officers, directors, trustees, and other disqualified persons
ﬁ 21 Mortgages and other notes payable (attach schedule) , , . . .
=1122  Other liabilttres (describe »_____ )
23 Total liabilities {(add lines 17 through 22} . . . . . . ... .. NONE
Foundations that follow SFAS 117, check here , »| |
" and complete lines 24 through 26 and lines 30 and 31.
§24 Unrestricted . = . . « « ¢« « v .
'—; 25 Temporarilyrestricted |, . . . . . . . 0 e e e e e e e e e
: 26 Permanentlyrestricted « ¢ ¢ » ¢ o o ¢ 0 v 0t n 0 s e .
g Foundations that do not follow SFAS 117, . . . P
v check here and complete lines 27 through 31.
: 27 Capital stock, trust principal, orcurrentfunds |, |, ., . . . ... 2 , 505 / 712.
:12 28  Paid-in or capital surplus,or land, bldg , and equipmentfund  _ _ . . .
<m 29  Retained earnings, accumulated income, endowment, or other funds , .
g 30 Total net assets or fund balances (see instructions) , . . . . . 2,505,712,
31 Total liabilities and net assets/fund balances (see
iNSTTUCHIONS) + « v v v v v e v e v e e e o e o oo s e e 2,505,712.
Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year - Part I, column (a}, line 30 {must agree with
end-of-year figure reported on prioryear'sreturn) . . . L L L L L e e e 1
2 Enteramount from Partl, line 27a_ | . . . . . . . 2 2,512,976.
3 Other increases not included inline 2 {itemize}»_____ 3
4 Addlines 1,2, and 3 | L e 4 2,512,976,
5 Decreases notincluded in line 2 (itemize) »__ SEE_STATEMENT 7 5 7,264.
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b),ne 30 . . . . | 6 2,505,712,

JSA
4E1420 1,000

ESG619 5892 05/05/2015 10:36:33

Form 990-PF (2014)
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47-1421283

Form 990-PF (2014) Page 3
Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s} of property sold (e g., real estate, g'g;g:’;; a(gal?ﬁg% (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.} B-_PDL:)'::;;?‘ {mo., day, yr.) {mo., day, yr.)
1a_PUBLICLY TRADED SECURITIES
b
c
d
e
(o Gross solesprio (0 Depreaton sowed ot o e A Senorlosn
a 820. 920.
b
c
d
e
Complete only for assets showing gain in column (h} and owned by the foundation on 12/31/69 (1) Gains (Col. {h} gain minus
0 FanY. s o 12121763 ) Aded b 1 Excess ez 1 cl. 8 bu vt s hap 0 o
a 920.
b
c
d
e
2 Capital gain net income or {net capital loss) { If gain, atso enter.in Part |, !ine / }
If (loss), enter -0- in Part |, line 7 2 920.
3 Net shortterm capital gain or {loss} as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c) (see instructions). If (loss), enter -0- in }
Part ], line 8 . . . o i i i i e e e e e e e e e e e e e e e e e e e e e e e e e . 3
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income N/A
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? l:l Yes I:] No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

Base berd (b) (e} Drstrib !
. b
Calendar v::re(ﬁzfve:re:::mmng n) Adjusted qualifying distributions Net value of noncharitable-use assets {col (éié:vﬂ;;%nb?ggl_ {c)
2013
2012
2011
2010
2009
2 Totalofline t,column{d), , .. ...t ii it it e in s 2
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence iflessthan5years . . . . . ... ... 3
4 Enter the net value of noncharitable-use assets for 2014 fromPartX,lneb. .. .. ... .. 4
5 Multiplylined byline 3 . . . . . . i i i i i it it e s e e e s e e e e e e e e 5
6 Enter 1% of net investment income {1%of Part,line27b) . . .. .. ... ... ... .... 6
7 AddlNES5and 6 o . v v v vt e e e e e e e e e e 7
8 Enter quahfymg distributions fromPart XILIne 4 . . . v v o i v o vt e e e e e e 8

If line 8 is equal to or greater than line 7, check the box in Pan VI llne 1b, and complete that part using a 1% tax rate. See the
Part VI instructions.

JSA -
4E1430 1000 Form 990-PF (2014)
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Form 990-PF (2014) 47-1421283 Page 4
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)
1a Exempt operating foundations described 1n section 4940(d)(2}, check here » I:] and enter "N/A®online 1. . . .
Date of ruling or determinationletter _ _ _ _ _ _ _ __ _ _____ _ (attach copy of letter if necessary - see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 277.
here P D andenter 1% of Part L Ine 27b . . . v & 4 v v o b o v e e e e e e e e e e e
¢ All other domestic foundations enter 2% of hne 27b. Exempt foreign organizations enter 4% of
Part I, ine 12, col. {b).
2 Taxunder section 511 (domestic section 4347(a){1) trusts and taxable foundations only. Others enter -0-} 2
3 AdANNES 12N0 2. o o vt et v e e e e e e e e e e e e 3 2717.
4 Subtitle A {income) tax {domestic section 4947{a){1) trusts and taxable foundations only. Others enter-0-) ., , . |_4 NONE
5 Tax based on investment income. Subtract line 4 fromline 3. if zeroorless,enter-0- . . . v v v v v v v oo . | D 277.
6 Credits/Payments:
a 2014 estimated tax payments and 2013 overpayment credited to 2014 . . . . | 6a
b Exempt foreign organizations - tax withheld atsource . . . . . . ... . ... 6b NONE
¢ Tax paid with application for extension of time to file (Form 8868). ., , . ., .. | 6¢ NONE
d Backup withholding erroneouslywithheld . . . ... ... . ... .. ... 6d
7 Total credits and payments. Add [ines 6athrough 6d » « = « o+ o s s s s s 8 s s x st s e v oo o uenenn 7 NONE
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 is attached . . . . . ..
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enteramountowed . . .. . . . 2+ s s ¢ o o« = « » 9 277.
10 Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amountoverpaid . . . .. ... .. »| 10
Enter the amount of line 10 to be' Credited to 2015 estimated tax P> NONE Refunded p»| 11
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes [ No
participate orintervene inany political campaIgn?. . . & ¢« 4 v 4 st b s st s e e e e e e e e s e e s e 1a X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see
Instructions forthe definttion)?. , . . . . .. ... .. e e et et et et e e, ve.. 10 X
If the answer is "Yes" to 1a or 1b, attach a detalled description of the activities and copies of any matenals
published or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? , , . . . e e e s e e s e s s e e s s e s e e s e e neaa 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year.
{1) On the foundation. P> $ (2} On foundation managers.P> $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. P> $
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS?, . . , . . . . . e e e 2 X
If "Yes,” attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy ofthechanges . . . . ... ... .. 3 X
4a Did the foundation have unrelated business gross income of $1,000 or moreduringtheyear?. . . . . . . . ¢ v v v v v v v 4a X
b If "Yes," has it filed a tax return on Form 990-T forthisyear? . . . . . . e e s e e s e s e b s et e s e e e e 4b
5 Was there a hquidation, termination, dissolution, or substantial contraction duringtheyear?, . . . v v v v v s o 0 o 0 s o o s 5 X
If *Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing INStrUMent? + o o v v o ¢ o o o s o« s o o o o s o o s o s s s a8 s s s 5« 6 X
7 Did the foundation have at least $5,000 in assets at any time duning the year? If "Yes," complete Part ll, col. (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) p
L - S
b If the answer is "Yes* to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G?If *No," attach explanation . . . . . . . ¢ v v v v v v v o« 8b
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942()(3) or
4942())(5) for calendar year 2014 or the taxable year beginning in 2014 (see instructions for Part XIV)? if "Yes,”
complete Part XIV . & . v o i i e e et e e e e e e e e e e e et e s e e e e 9 X
10 Did any persons become substantial contnbutors during the tax year? If "Yes,” attach a schedule listing their
names and addresses « . .« « « 0 s 0w . s A I I, ST B 10 X
Form 990-PF (2014)
JSA

4E1440 1000

ESG619 5892 05/05/2015 10:36:33
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Form 990-PF (2014) 47-1421283 Page §
FURIN-W Statements Regarding Activities (continued)

11 At any tme dunng the vyear, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? |f "Yes," attach schedule (see instructions), . . . . e e e e e e s e e, I A X
12 Did the foundation make a distnbution to a donor adwvised fund over which the foundation or a disqualified
| person had advisory privileges? If "Yes,” attach statement (see instructions) . . . . . . . . . . . . it et e e e e e 12 X
! 13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 X
Website address P______________________________N_/_A_ __________________________________________________
14 The books areincare of ®»____SEE STATEMENT 9 __ ___ ___ ___ ________. Telephoneno. »_ ____ __ ___ __________
Located at P 2P+4 > __ o ___
15 Section 4947(a)(1) nonexempt chantable trusts filng Form 930-PF in lieu of Form 1041 - Check here . . . . . . ... o >|:[
and enter the amount of tax-exempt interest received or accrued duringtheyear, , . . . . ¢ v v v v v o v v o . >[5 I
16 At any time dunng calendar year 2014, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account inaforeigncountry?, , ., ., . . . v v v v v s .. J 16 X

See the instructions for exceptions and filing requirements for FINCEN Form 114, (formerly TD F 90-22.1). If
"Yes," enter the name of the foreign country p

(FU AN} Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a Duning the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? , . , . . .. .. l:l Yes E No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept 1t from) a
disqualified person? . , . . v v v v v v a v e e e et e e e e e e e e . Yes No
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person?, . . . . .. .. Yes No
| (4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . ... ... Yes No
! (5) Transfer any income or assets to a disqualfied person {or make any of either available for
the benefit oruse of adisqualified PETSON)?, . . . . v v v 4t v v e v s e et et e e e, l:l Yes E No
(6) Agree to pay money or property to a government official? (Exception. Check "No® if the
foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, If terminating within 90days.}, . . . ... .. ... ... .. I:l Yes [] No
b If any answer 1s "Yes" to 1a{1H6), did any of the acts fal to qualify under the exceptions described in Regulations
section 53.4941(d}-3 or in a current notice regarding disaster assistance {see Instructions)? + « = « -+ < s ¢ o ... ...+.| 1 X
: Organizations relying on a current notice regarding disaster assistance check here , , . . . ... ....... > l:]
¢ Did the foundation engage in a prior year in any of the acts described n 1a, other than excepted acts, that
were not corrected before the first day of the tax yearbeginning in 20147 | . . . . . . . . i i i v v ittt e et e ae e 1c X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942())(3) or 4942())(5)):

a At the end of tax year 2014, did the foundation have any undistnbuted income (lines 6d and
6e, Part XIli) for tax year(s) beginning before 20142, . . . . ... ... .. e e e s e e e e Yes ENO
If "Yes," istthe years » ___________ e R .

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a}{2)
{relating to Incorrect valuation of assets) to the year's undistributed income? {If applying section 4942(a)(2) to

all years listed, answer "No* and attach statement -see insStructions.) . . . . . @ .t i i v i v b v e e e e e e .. 2b X
¢ lf the provisions of section 4942(a)(2) are being applied to any of the years listed in 23, list the years here.
| P e e
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
; at any time duning theyear? , , . . . ... et e e e e e Yes ENO

‘ b If “Yes,” did it have excess business holdings in 2014 as a result of {1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commussioner under section 4943(cl{7)) to dispose of holdings acquired by gift or bequest; or {3) the lapse of
the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the

foundation had excess business holdingsin2014.) , . @ @ @ @ v v v b o v v e v et e e e e e et 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its

chanitable purpose that had not been removed from jeopardy before the first day of the tax_year beginning in 20147 { 4b X

Form 990-PF (2014)
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Form 990-PF (2014} 47-1421283

Page 6

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . . . . . . D Yes No
{2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive?. . . . . . . . bt e e . e e s e e e e e Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? - - « = « « -« o . . Yes No
{4) Provide a grant to an organization other than a chantable, etc.,, organization described in
section 4945(d}{4)(A)? (seeinstructions). . . v & v o 4 4 4 4t 4 b e s e e e e e a e e .. Yes No
{5) Provide for any purpose other than religious, charitable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children oranimals? . . . « . ¢« ¢« ¢ ¢« o v v v o v Yes No
b If any answer is "Yes" to 5al1H5), did any of the transactions fail to qualify under the exceptions descnibed In
Regulations section 53.4945 orin a current notice regarding disaster assistance (see instructions)? . . . . . ... ... . 5b
Orgamnizations relying on a current notice regarding disaster assistance check here . . . . . . . . ... ... ... » l:l
¢ If the answer 1s "Yes" to question 5al4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility forthe grant? - » = -« = o v o o b o oo oL EI Yes I::I No
If *Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indiectly, to pay premiums
onapersonal benefit CONtract? . . . . . v v v i i v v it et e e e e e e s e e e D Yes No
b Did the foundation, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . .. ... . 6b X
If "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?., . I:] Yes No
b __If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . . . . . . . . . . 7b

Pa t Vill
. and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

b) Title, and average c] Compensation (d) Contributions to
hours per week {H not paid, employes benefit plans

{a) Name and address
devoted to position enter -0-) and deferred compensation

{e) Expense account,
other allowances

2 Compensation of five highest-paid employees
"NONE."

(other than those included on line 1 - see instructions). i none, enter

(d) Contnibutionsto
employee benefit
plans and deferred
compensation

(b) Title, and average
hours per week
devotedto position

{a) Name and address of each employee paid more than $50,000 {c) Compensation

(e} Expense account,
ather allowances

NONE NONE NONE NONE
Total number of other employees paid over $50,000 « =« v o« o v o vt v vt a it e e e > NONE

Form 990-PF (2014)
JSA
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47-1421283

Form S90-PF (2014) Page 7
LAYl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation
NONE NONE
Total number of others receiving over $50,000 for professional Services . . . . v . v o v o o v o v v v e o v . > NONE
Part IX-A Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activities during the tax year. Include relevant statistical information such as the number of
Expenses

organizations and other beneficiaries served, conferences convened, research papers produced, etc

INONE e

o

K PN

4

Fu3)E:] Summary of Program-Related Investments {see instructions)

Describe the two largest program-relatedinvestments made by the foundation during the tax year on lines 1 and 2.

Amount

3NONE e
Total. Add lines 1through 3 . . . . . . . . . . i i i i i i i e e e e e e e st e s s ae s e s e s »
Form 990-PF (2014)
\
JSA
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Form 990-PF (2014) 47-1421283 Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc.,
purposes:
a Average monthly fair market value of securities . _ . . . . . . .. .t i it e e 1a 1,307,637.
b Average of monthly cash Balances . . . . . v v v vttt et ettt e et e 1b 1,180,656.
¢ Fair market value of all other assets {see INStrUCLIONS), . . . . . o v v s s e e e e e e e ee e e s 1c NONE
d Total (add lines 18,0, 800 C) . . o o . vttt ittt e e e e e e et d 2,488,293,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation} , . . .. .. ......... ... le
2 Acquisition indebtedness applicable to line 1 assets _ . . . . . ... ..t 2 NONE
3 Subtracthne 2fromline 1d | . . . . ... .. e e e 3 2,488,293,
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 {for greater amount, see
R e 4 37,324,
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 | 5 2,450,969.
6 Minimum investment return. Enter 5%ofline5 . . .. ... ... .. ... ..... Cesae e 6 9,065.

Distributable Amount (see instructions) (Section 4942{j}(3) and (j){5) private operating foundations
and certain foreign organizations check here » ,_l and do not complete this part.)

1 Miimuminvestmentreturn fromPart X, Iln@ 6 « + = v v v« v o v o o s i s e e e e s, 1 9,065.
2a Tax on investment income for 2014 from Part VI, line5 . . .. ... 2a 2717.

b Income tax for 2014. (This does not include the tax from Part VL), . [ .2b

c Addlines2aand 2b . . . ... ... e e e e e e e 2¢ 2717.
3 Distributable amount before adjustments. Subtract line 2c fromlme 1 . . . ... ... ....... 3 8,788.
4 Recoveries of amounts treated as qualifying distributions . . . . .. . . .. .. .. .. .. 4 NONE
5 AddIlines 3and 4, | . ... e e ettt e 5 8,788.
6 Deduction from distributable amount {see iNStructions). . . . . . . v v v vt bt e e e e e e e 6 NONE
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIIl,

e T o i e i e i e i e e e e e e e e s e i s s e e s e e s e et ae e me e sse s eaeeaas 7 8,788,

@Il Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, gifts, etc. - total from Part |, column (d),{ine 26 , , ., ,,.......... 1a 1,540.
b Program-related investments - total fromPartIX-B | . . . ... ... ... ... ... 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.,
PUMPOSES | | L L i it i u e s s aeestsss e sen et an st onseenass 2 NONE
3 Amounts set aside for specific charitable projects that satisfy the-
a Suitability test {prior IRS approval rtequired) | . . . L L . e e e e e e e 3a NONE
b Cash distribution test (attach the required schedule) | . . . . .. ... .. ... .. 3b NONE
4  Qualifying distributions. Add lines 1a through 3b, Enter here and on Part V, line 8, and Part Xlil, ne 4 [ 4 1,540.
5 Foundations that qualify under section 4940{e) for the reduced rate of tax on net investment income.
Enter 1% of Part], line 27b (see instructions) | | . . . . . . 0 vt i i e et e e e e e e e 5
6 Adjusted qualifying distributions. Subtract line 5 fromlined _ _ . . . ... .. ... ... .. ... 6 1,540.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2014)

JSA

4E1470 1000

ESG619 5892 05/05/2015 10:36:33 22 -



47-1421283

Form 990-PF (2014} Page 9
Undistributed Income (see instructions)
{a) (b) (e) (d)
1 Distnbutable amount for 2014 from Part X, Corpus Years prior to 2013 2013 2014
ine? . e 8,788.
2 Undistributed income, if any, as of the end of 2014:
a Enteramountfor2013only . . ........ NONE
b Total for prioryears: 20 ,20 ,20 NONE
3 Excess distnbutions carryover, if any, to 2014:
a From2009 . .. ... NONE
b From 2010 I NONE
¢ From2011 _ . . ., ) NONE
d From2012 _ .. ... NONE
e From2013 _ . .... NONE
f Total of nes 3athroughe . . . ... ..... NONE
4 Qualifying distnibutions for 2014 from Part XII,
lined: > $ 1,540.
a Applied to 2013, but not more than line 2a ., , . NONEH
b Applied to undistributed income of prior years
(Election required - see instructions) , ., . . .. . NONE
¢ Treated as distributions out of corpus {Election
required - see Instructions) _ ., . . .. ... .. NONH
d Applied to 2014 distributable amount , , . , . 1,540.
e Remaining amount distributed out of corpus , . NONH
5 Excess distributions carryover applied to 2014 | NONH NONE
(If an amount appears in column (d), the same
amount must be shown in column (a).)
6 Enter the net total of each column as
indicated below:
a Corpus. Add lines 3f, 4¢, and 4e. Subtract line 5 NONE
b Prior years’ undistributed Income. Subtract
line 4b from line 2b e, NONE
¢ Enter the amount of prior years’ undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previouslyassessed . . . . . . . . NONE
d Subtract line 6¢c from line 6b. Taxable
amount -seeinstructions , , . . ... ... .. NONFE
e Undistnbuted income for 2013. Subtract hne
4a from hne 2a. Taxable amount - see
instructions . . . . . P NONH
f Undistributed income for 2014, Subtract lines
4d and 5 from hne 1. This amount must be
distrbuted in 2015 . . . . . ... ... ... 7,248.
7 Amounts treated as distnbutions out of corpus
to satsfy requirements imposed by section
170(b){1){(F) or 4942(g)(3) (Electon may be
required - see instructions) , . . .. .. .. .. NONE
8 Excess distnibutions carryover from 20039 not
applied on line 5 or line 7 {see instructions) , , | NONE
9 Excess distributions carryover to 2015.
Subtract lines 7 and 8 fromline6a , , , ., . .. NONH
10 Analysis of hine 9.
a Excess from 2010 . . . NONE
b Excess from 2011 . . . NONE
¢ Excess from 2012 , . . NONE
d Excess from 2013 , . . NONE
e Excess from 2014 . . . NONE
Form 990-PF (2014)
JSA

4E1480 1000

ESG619 5892 05/05/2015 10:36:33



Form 990-PF (2014) 47-1421283 Page 10
Private Operating Foundations {see instructions and Part VII-A, question 9) NOT APPLICABLE
1a If the foundation has received a ruling or determination letter that it is a pnvate operating
foundation, and the ruling is effective for 2014, enter the date oftherubng _ _ . . . . . . . e
b Check box to indicate whether the foundation is a private operating foundation described in section I I 4942())(3) or] | 2942015
Tax year Prior 3 years

2a Enter the lesser of the ad- {e) Total
Justed net income from Part (a) 2014 {b) 2013 {c) 2012 {d) 2011
| or the minimum Investment
return from Part X for each

year listed

o
@
2
3
o
=X
El
®
N
IS

(1]

Quahfying distributions from Part
XII, line 4 for each year isted .

d Amounts included in line 2c not
used directly for active conduct
of exemptactivites s v « & o
€ Qualifying distnbutions made
directly for active conduct of
exempt activities Subtract line
2dfromhne2c ., ., , . . .
3 Complete 3a, b, or ¢ for the
alternative test rehed upon
@ “"Assets” altarnative test - enter

(1) value of alt assets . . .

{2) Value of assets qualifying
under section

4942(M3)}B}IN . . . .

b "Endowment* ahternative test-

enter 2/3 of minimum Invest-

ment return shown in Part X,

line 6 for each year listed. + o

(1]

“Suppont” alternative test - enter

(1) Total support other than
gross Investment income
{(interest, dividends, rents,
payments on securties
loans (section 512{al(5)),
orroyalties)s o . o . »
Support  from  general
public and 5 or more
exempt organizations as
provided n section 4942
ON3MBYM) & & 0w w W
(3) Largest amount of sup-

port from an exempt

organization. . . . . .

(2

{4) Gross investment income .
Part XV Supplementary Information {(Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d}{2).)

N/A
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check herebif the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. {see instructions) to individuals or organizations under

other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors:

Form 990-PF (2014)
ESG619 5892 05/05/2015 10:36:33 24 -

JSA
4E1490 1,000



47-1421283
Form 990-PF (2014) Page 11

Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

ReCi ient if recipient 15 an individual, Foundation
P show any relationship to status of

- foundat
Name and address (home or business) Z2ny foundation marager recipient

a Paid during the year

Purpose of grant or
contribution Amount

L 0 7 I T S I » 3a
b Approved for future payment

JSA Form 990-PF {2014)
4E1491 1000

ESG619 5892 05/05/2015 10:36:33 25 -



Form 980-PF {2014)

47-1421283

Page 12

X1 @47 YW Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

Unrelated business income

Excluded by section 512, 513, or 514

1 Program service revenue:

{a)

Bustness code

{b)

Amount

{c)

Exclusion

(d)

code Amount

(e}
Related or exempt
function income
{See instructions )

[ ~ O - B -

f

g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash investments

4 Dividends and interest from secunities , , , .

14

13,793.

5 Net rental income or {loss) from real estate:

6 Net rental income or {loss) from personal property .

7 Other investment income

8 Gain or {loss) from sales of assets other than inventory|

18

920.

9 Net income or {loss) from special events , . .,

10 Gross profit or (loss) from sales of inventory . .
11 Other revenue. a

b

c

d

12 Subtotal. Add columns (b}, (d), and (e} . . . .

13 Total. Add line 12, columns (b}, (d}, and (e} . .

{See worksheet In line 13 instructions to venfy calculations.)

14,713.

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)

NOT APPLICABLE

JSA
4E1492 1000

ESG619 5892 05/05/2015 10

:36:33

Form 990-PF (2014)

26 -



Form 990-PF (2014} 47-1421283 Page 13
ZuPA[l Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes { No

in section 501(c) of the Code (other than section 501(c})(3) organizations) or in section 527, relating to political
organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:
2 0= 1a(1) X
(2) Other @SSBIS . . o v i v vt et v v v e m e e e et e et e e e e e e e ettt e e e 1a(2) X

b Other transactions:
(1) Sales of assets to a noncharitable exempt organization . . . . . . . . . . . . i i i it ittt ot e e, 1b{1) X
(2) Purchases of assets from a noncharitable exempt organization, . . . . . . . . . vt o v v o v o o v o v e e 1b(2) X
(3) Rental of facilities, equipment, or other assets , . , . .. e et e s e et ettt ... .[1b{3) X
(4) Reimbursement arrangements . . . . . .o v v v v e n e n e e et eananan O A 3] X
(5) Loans Or I0an QUAraNtEES . . . . . . . . v vttt i e et e e e e a e 1b(5) X
{6) Performance of services or membership or fundraising solicitations . . . . . . . ... ... ...+ ¢ cu.ue.. 1b(6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paidemployees . . . . ... ... ... ....... 1c X

d If the answer to any of the above is "Yes," complete the following schedule. Column (b} should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d} the value of the goods, other assets, or services received.

(a) Line no. {b) Amount involved {c) Name of noncharitable exempt organmization {d) Description of transfers, transactions, and sharing arrangements

described in section 501(c) of the Code (other than section 501(c)(3)) orinsection 5277 _ , . ... ....... D Yes lj No
b _If "Yes," complete the following schedule.
(a) Name of organization {b} Type of organization (c) Description of relationship

| Under genalties of perjury, I declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, 1t s true,
1 corr rersﬂvﬂp taxpayer) s based on all information of which preparer has any knowledge

Sign B } May the IRS discuss this return

H r e”s Fargo Bank, N-A I 05/05/2015 Trustee with the preparer shown below

ere Signature of officer or trustee Date Title (see instructions)? Yes No|
. Print/Type preparer’sname Preparer’s signature Date Checkl i | PTIN
‘ Paid
self-employed
Preparer Firm’s name > Firm’sEIN P>

Use Only | Fm'saddress B

Phone no

Form 990-PF (2014)

JSA
4E1493 1000

ESG619 5892 05/05/2015 10:36:33 27 -



Schedule B Schedule of Contributors OMB No 15450047
{Form 990, 990-E2Z,

or 390-PF) » Attach to Form 990, Form 990-EZ, or Form 990-PF. 2@ 1 4
Department of the Treasury R o - . .

Internal Revenue Service P Information about Schedule B (Form 990, 990-EZ, or 990-PF) and its instructions is at www irs gov/form99Q

Name of the organization Employer identification number
SCHUMAN, DENNIS CHARITABLE FDN 47-1421283

Organization type (check one}):

Filers of: Section:
Form 990 or 990-EZ 501(ci ) {enter number) organization

4947{a){1) nonexempt charitable trust not treated as a private foundation
527 political organization

501(c){3) exempt private foundation

Form 990-PF

4947(a}{1) nonexempt charitable trust treated as a private foundation

DO ODO

501(c){3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See

instructions.
General Rule

For an organization filing Form 890, 990-EZ, or 990-PF that received, during the year, contributions totaling $5,000
or more {in money or property) from any one contributor. Complete Parts | and li. See instructions for determining a
contributor’s total contributions.

Special Rules

[___’ For an organization described in section 501(c){3) filing Form 990 or 990-EZ that met the 33 1/3 % support test of the
regulations under sections 509{a){1) and 170(b}){1){A){vi), that checked Schedule A {Form 990 or 990-E2), Part I, line
13, 16a, or 16b, and that received from any one contributor, during the year, total contributions of the greater of (1)
$5,000 or (2} 2% of the amount on (i) Form 990, Part VII, line 1h, or {ii) Form 990-EZ, line 1. Complete Parts | and II.

I:] For an organization described in section 501(c)(7), (8}, or (10) filing Form 990 or 330-EZ that received from any one
contributor, during the year, total contributions of more than $1,000 exclusivelyfor religious, charitable, scientific,
literary, or educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, Il, and Il

|:] For an organization described in section 501(c}{7), (8), or (10) filing Form 990 or 990-EZ that recetved from any one
contributor, during the year, contributions exclusivelyfor religious, charitable, etc., purposes, but no such
contributions totaled more than $1,000. If this box is checked, enter here the total contributions that were received
during the year for an exclusivelyreligious, charitable, etc., purpose. Do not complete any of the parts unless the
General Rule applies to this organization because it received nonexclusivelyreligious, charitable, etc., contributions
totaling $5,000 ormoreduringtheyear | _ . . . . .. .. ... e » S .

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on its
Form 990-PF, Part |, line 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-E2, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 990-EZ, or 990-PF) (2014)

JSA
4E1251 2000

ESG619 5892 05/05/2015 10:36:33 28 -



Schedule B {(Form 930, 990-E2, or 990-PF) {2014)

Page 2

Name of organization

SCHUMAN, DENNIS CHARITABLE FDN

Employer identification number

47-1421283

m Contributors (see instructions). Use duplicate copies of Part | if additional space is needed.

{a) (b) {e) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
__.1_| DENNIS SCHUMAN REV LIVING TRUST _________. Person
Payroll
PO BOX 41629 _ __ o _ |$_____= 2,500,000._ | Noncash
(Complete Part Il for
‘.A.U_SI_I_NJ_ IDS--Z@ZQ:I __________________________ noncash contributions.)
(a) (b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
{Complete Part Il for
____________________________________________ noncash contributions.)
(a) {b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroli
_____________________________________________________________ Noncash
{Complete Part Il for
____________________________________________ noncash contributions.)
{a) (b) {c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part Il for
____________________________________________ noncash contributions.)
(a) (bl {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
{Complete Part Il for
____________________________________________ noncash contributions.)
{a) (b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part Il for
____________________________________________ noncash contributtons.)
JSA Schedule B {Form 990, 990-EZ, or 990-PF) {2014)
4E1253 1.000

ESG619 5892 05/05/2015 10:36:33
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SCHUMAN, DENNIS CHARITABLE FDN 47-1421283

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
MUTUAL FUND POSTING DATE AFTER TYE 7,263.
ROUNDING 1.
TOTAL 7,264.
STATEMENT

XD576 2000

ESG619 5892 05/05/2015 10:36:33 36
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SCHUMAN, DENNIS CHARITABLE FDN 47-1421283

FORM 990PF, PART VII-A - NEW SUBSTANTIAL CONTRIBUTORS

DENNIS SCHUMAN REV LIVING TRUST
PO BOX 41629
AUSTIN, TX 78704

STATEMENT 8
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SCHUMAN, DENNIS CHARITABLE FDN 47-1421283

FORM 990PF, PART VII-A, LINE 14 - BOOKS ARE IN THE CARE OF

NAME : WELLS FARGO BANK NA

ADDRESS: ONE WEST 4TH STREET D4000-062
WINSTON SALEM, NC 27101-4000

TELEPHONE NUMBER: (800)352-3705

STATEMENT 9
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DECLARATION OF TRUST
THE SCHUMAN LIVING TRUST

This DECLARATION OF TRUST is made by and between DENNIS SCHUMAN (the
Settlor) and DENNIS SCHUMAN (the Trustee).

Article One
Establishing the Trust

I intend to create a valid trust under the laws of California and under the laws of any state

in which any trust created under this trust document is administered. The terms of this
trust prevail over any provision of California law, except those provisions that are

mandatory and may not be waived.

. Section 1.01  Identifying the Trust

For convenience, the trust may be referred to as:
“THE SCITUMAN LIVING TRUST DATED DECEMBER 10, 2012.”

To the extent practicable, for the purpose of transferring property to the trust or
identifying the trust in any beneficiary or pay-on-death designation, the trust should be
identified as:

“DENNIS SCHUMAN, TRUSTEE, OF THE SCHUMAN
REVOCABLE LIVING TRUST DATED DECEMBER 10, 2012.”

For all purposes concerning the identily of the trust or any property titled in or payable to
the trust, any description referring to the trust will be effective if it rcasonably identifics
the trust and indicates that the trust property is held in a fiduciary capacity.

Section 1.02  Reliance by Third'Parties

Third partics may require documentation to verify the existence of this trust, or particular
provisions of it, including the name of the Trustee or the powers held by the Trustee. To
protect the confidentiality of this instrumemt, the Trustee may usc an affidavil or a
certification of trust that identifies the Trustee and sets forth the authority of the Trustee
to transact business on behalf of the trust instead of providing a copy of this instrument.
The affidavit or certification may include pertinent pages from this instrument, including
title or signature pages.

A third party may rely upon an affidavit or certification of trust that is signed by. the
Trustee with respect to the representations contained in it. A third party relying upon an
affidavit or certification of trust will be exonerated from any liability for actions the third
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party takes or does not take in reliance upon the representations contained in the affidavit
or certification of trust.

A third party dealing with the Trustee will not be required to inquire into this trust’s
terms or the authority of the Trustee, or to see to the application of funds or other
properly received by the Trustee. The Trustee’s receipt of any moncy or property paid,
transferred, or delivered to the Trustee will be a sufficient discharge to the third party
from all liability in conncction with its application. A written statement by the Trustee is
conclusive evidence of the Trustee’s authority. Third parties are not liable for any loss
resulting from their reliance on a written statement by the Trustee asserting (he Trustee’s
authority or seeking (o effect a transfer of property o or from the trust.

Section 1.03  Transferring Property to the Trust

Any person or entity may transfer any property to the trust in any manner authorized by
law.

{a)  Initia) Funding of the Trust

By executing this insrument, I transfer, convey, and assign to the Trustee

the trust property described in the attached Schedule A.
(b)  Acceptance by the Trustee

By exccuting this instrument, the Trustee accepts and agrees to hold the
property transferred to the trust as trust property. All property transferred
to the irust after the date of this trust must be acceptable to the Trustee.
The Trustee may refuse to accept any property. The Trustee shall hold,
administer, and dispose of all accepted {rust property for my benefit and
for {he benefit of my beneficiarics, in accordance with the terms of this
trust.

Section 1.04 Powers Reserved by Me as Settlor

As Settlor, | retain the powers set forth in this Section in addition to any powers that |
reserve in other provisions of this instrument.

(a)  Action on Behalf of the Trust

Whenever T am serving as Trustee, T may act for and conduct business on
behalf of the trust without the consent of any other Trustee,

{b) Amendment, Restatement, or Revocation

I may amend, restate, or revoke this instrument, in whole or in part, for
any purpose. Any amendment, restatement, or revocation must be made in
writing and delivered to the then-serving Trustee.

2 f
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(c) Addition or Removal of Trust Property

[ may add property to the.trust and may remove any property from the
trust at any time.

{(d) Control of Income and Principal Distributions

! retain the right to control the distribution of income and principal from
the trust. | may direct the Trustee to distribute as much of the net income
and principal of the trust property as I consider advisable to me or to other
persons or entifies. The Trustee may distnbute the net income and
principal to me or for my unrcstricted use and benefit, even to the
exhaustion of all trust property. Any undistributed nct income is lo be
added to the principal of the trust.

(e}  Approval of Investment Dacisions

I reserve the absolute right to review and change the Trustee’s investment
decisions. But the Trustee is not required to seck my approval before
making investment decisions.

Section 1.05  Grantor Trust Status
By reserving the broad rights and powers set forth in Section 1.04 of this Article, I intend
1o qualify the trust as a Grantor Trust under Internal Revenue Code Sections 671 to 677.

This means that, for federal income tax purposes, I will be trcated as the owner of all the
assets held in the trust during my lifetime, as if 1 held them in my individual capacity.

During any period that the trust is a Grantor Trust, the Taxpayer ldentification Number of
the trust will be my Social Security number, in accordance with Treasury Regulation
Section 301.6109-1(a)(2).

Article Two
Family Information

Section 2.01  Marriage

[ am not currently marricd.

Section 2.02 Children

I do not have any children, or any predcceased children.

3 7
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Section 2.03 Disinheritance of Family

T am specifically disinheriting any family members or individuals not otherwise specified
within this Trust. 1 further affirm that it is my intention to not provide for any family
members including but not limited to any siblings, aunts, uncles, and cousins in this trust
or in my Estate. | specifically intent to provide for only the named beneficiarics and

charities listed within this trust.

Article Three
Trustee Succession Provisions

Section 3.01  Resignation of a Trustee

A Trustee may resign by giving written notice to me. 1f I am incapacitated or deceased, a
resigning Trustee must give written notice to the trust’s Income Beneficiarics and to any
other then-serving ‘T'rustee.

Section 3.02  Trustee Succession during My Lifetime
During my lifetime, this Section governs the removal and replacement of the Trustees.
(a) Removal and Replacement by Me

I may remove any Trustee with or without cause at any time. If a Trusice
is removed, resigns, or cannot continuc to serve for any rcason, T may
serve as sole Trustee, appoint a Trustec to serve with me, or appoint a
successor Trustee.

(b) During My Incapacity

During any Gimé that | am incapacitated, WELLS FARGO BANK, N.A,,
‘or its successors or assigns, will replace any then-serving Trustee,

If 1 am incapacitated, a Trustee may be removed only for cause, and only
if a court of competent jurisdiction approves the removal upon the petition
of an interested party.

All appointments, removals, and revocations must be by signed written instrument.

Section 3.03  Trustee Succession after My Death

After my death, this Section will govern the removal and replacement of the Trustees.

— -
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(a) Successor Trustee

I name WELLS FARGO BANK, N.A., or its successors or assigns, to .
serve as the successor Trustce after my death, replacing any then-scrving
Trustee.

(b) Removal of a Trustee

A Trustee may be removed only for cause, and a petitioning beneficiary
must obtain approval from a court of competent jurisdiction before the
removal is effective. Thc petition may subject the trust to the jurisdiction
of the court only to the extent nccessary to review the petition and may not
subject the trust to the continuing jurisdiction of the court.

A minor or incapacitated beneficiary’s parent or Legal Representative may
act on his or her behalf,

(c) Default of Designation

If the office of Trustec of a trust created under this instrument is vacant
and no designated successor Trustee is able and willing to act as Trustee,
the trust’s Primary Bencficiary may appoint a corporate fiduciary as
successor Trusiee.

Any beneficiary may petition a court of competent jurisdiction to appaoint
a suceessor Trustee to fill any vacancy lasting longer than 30 days. The
petition may subject the trust to the jurisdiction of the court only to the
extent necessary to make the appointment and may not subject the trust to
the continuing jurisdiction of the court.

A minor or incapacitaied beneficiary’s parent or Legal Representative may
act on his or her behalf,

Section 3.04  Notice of Removal and Appointment

Natice of removal must be in wriling and delivered to the Trustee being removed and 1o
any other then-serving Trustces. The removal becomes effective in accordance with its
provisions.

Notice of appointment must be in writing and delivered to the successor Trustee and to
any other then-serving Trustees. The appointment becomes effective at the time of
acceptance by the successor Trustee. A copy of the notice may be attached to this
instrument.
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Section 3.05 Appointment of a Co-Trustee

Any individual Trustce may appoint an individual or a corporate fiduciary as a Co-
Trustee. This Co-Trustec serves only as long as the appointing Trustee serves, or as long
as the last to serve if morc than one Trustee appointed the Co-Trustee. This Co-Trustee
will not become a successor Trustee upon the death, resignation, or incapacity of the
appointing Trustee, unless appointed under the terms of this instrument.  Although this
Co-Trustec may exercise all the powers of the appointing Trustce, the combincd powers
of this Co-Trustee and the appointing Trustee may not cxceed the powers of the

appointing Trustee alone. The Trustee appointing a Co-Trustee may revoke the
appointment at any time, with or without cause.

Section 3.06 Corporate Fiduciaries

;\\ny corporate fiduciary serving under this instrument as a Trustee must be a bank, trust
company, or public charity that is qualificd to act as a fiduciary under applicable federal
and state law and that is not related or subordinate to any beneficiary within the meaning
of Internal Revenue Code Section 672(c).

Section 3.07  Incapacity of a Trustee

If any individual Trustcc becomes incapacitated, the incapacitated Trustee nced not
resign as Trustee. For Trustees other than me, a written declaration of incapacity by the
Co-Trustee or, if none, by the party designated to succced the incapacitated Trustee,
made in good faith and supported by a written opinion of incapacity by a physician who
has examined the incapacitated Trustee, will terminate the trusteeship.

Section 3.08  Appointment of Independent Special Trustee

If for any rcason the Trustee of any trust created under this instrument is unwilling or
unable to act with respect to any trust property or any provision of this instrument, the
Trustee shall appoint, in writing, a corporate fiduciary or an individual to serve as an
Independent Special Trustee as to this property or with respect to this provision. The
Independent Special Trustee appointed may not be related or subordinate to any trust
heneficiary within the meaning of Internal Revenue Code Section 672(c).

An Independent Special Trustee will exercise all fiduciary powers granted by this trust
unless expressly limited elsewhere in this instrument or by the Trustee in the instrument
appointing the Independent Special Trustee. An Independent Special Trustee may resign
al any timc by delivering written notice of resignation to the Trustee. Notice of
resignation will be effective in accordance with the terms of the notice.

Section 3.09 Rights and Obligations of Sucéessor Trustees

Each successor Trustee serving under this instrument, whether corporate or individual,
will have all of the title, rights, powers, and privileges granted to the initial Trustce

| 0 S
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named under this instrument. In addition, each successor Trustee will be subject 1o all of
the restrictions imposed upon, as well as ‘to all discretionary and ministerial obligations
and duties given to the initial Trustee named under this instrument.

Section 3.10  Special Provisions when Wells Fargo is Trustee

The following provisions will govern the this Trust when WELLS FARGO BANK,
N.A., or its successors or assigns (“WELLS”) is acting as a fiduciary under this Trust:

{a) Powers of WELLS Regarding Affiliates

The Trustee shail have the following specific powers and may exercise the same in
its solc and absolute discretion:

(I} To cngage any corporation, partnership or other entity
affiliated with the corporate Trustee (an “Afliliated Entity”)
to render services to any rust hereunder, including, without
limilation, to act as a broker or decaler to execute
transactions, (including the purchase of any securities
currently distributed, underwritten or issucd by an
Affiliated Entity) at standard commission rates, markups or
concessions and to provide other management or
investinent services, including the custody of asscts, at such
affiliated entity’s standard rates, and to pay for any such
services from trust properly without reduction in the
compensation paid to the corporate Trustce for its services
as Trustee except to the extent otherwisc- provided in its
published fee schedule, The clause in brackets may be
omitted if covered in the compensation clause.

(@)  To invest in open-end or closed-end investinent companies
offered by an Affliated Entity or to which an Affiliated
Entity may render services for compensation without
reduction in the corporate Trustec’s compensation for any
fees paid to such Affiliated Entity by such investment
company. The clause in brackets may be omitted if
covered in the compensation clause.

(3)  To invest trust assets or sweep cash awaiting distribution or
investment into the corporate Trustee’s own deposils or the
deposits of Affiliated Entity without reduction for any fees
paid to such Affiliated Entity. The clause in brackets may
be omitled if covered in the compensation clause

(b)  Jurisdiction and Nominec Name

The corporate Trustee may cause all or any part of any trust hereunder to be
maintaincd or managed in any jurisdiction and may hold any trust property in the
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name of ifs nominee or a nominee of any corporation, parinership or other entity
affiliated with the corporate Trustee.

{¢)  Compensation of the Trustec

The corporate Trustee shall receive payment for its services in accordance with its
schedule of rates in effect at the time such compensation becomes payable
[without reduction for any other fecs or other compensation paid to the corporate
Trustce (or any corporation, partnership or -other entity affiliated with the
corporate trustee) including, but not limited to, such fees or other compensation
paid by any open-end or closed-end investment company, unit investment trust or
other investment vehicle, or an agent.

(d)  Power of the Trustee to Dclegate

The Trustec shall have the power lo employ and/or to delegate any of its
discretionary and nondiscretionary powers to agents (including any corporation,
partnership or other entity affiliated with the corporate Trustee) including, but not
limited to, attorneys, investment advisers, appraiscrs or accountants, as it deems
appropriate and to pay for such services from the trust property.

(e) Power of the Trustee to Resign

Any Trustee may resign as a Trustee of any trust hereunder at any time by written
notice delivered to any Co-Trustee(s) and to all beneficiaries to whom current
trust payments may or must then be distributed or to the natural or legal guardians
of such beneficiaries (the “Beneficiaries™). Such resignation shali be cffective
upon the written appointment and acceptance of a Successor Trustee. A majority
of the Beneficiarics shall have the power to appoint a Successor Trustee. If in
default of such appointment the office of Trustee would be vacant and nonc has
been appointed, then sixty days following the Trustee's initial notice of its intent
to resign, the Trustee shall have the power to petition the court at trust expensc
(including reasonable attorneys’ fees) to appoint its Successor. No bond or other
securily shall be required of the Trustee in any jurisdiction.

(f) Trustee’s Accounting

The Trustce may, but shall not be required to, at any time, and from time to time,
file an account of its administration with a court of competent jurisdiction, Prior
to transferring any or all of the assets of any trust hercunder to a Successor
Trustee or {0 making complete distribution of trust principal, the Trustcc may
require an approval of its account cither by a court of competent jurisdiction or by
such of the beneficiaries as it deems appropriate. All of the Trustee’s fees and
expenses (including rcasonable attorneys® fees) attributablc to any such
accounting and approval shall be paid by the trust.

(9) Investment Advisor

The initial investment advisor for each trust established hercunder shall be
MICHAEL KAZMER (“Investment Advisor”).
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(1)  Resignation or Removal of Investment
Advisor

An Investment Advisor may resign at any time upon giving
at least thirty (30) days' prior wrilten notice of that
intention, or such shorter period as the Trustce may
approve, delivered personally or by certified mail to the
Trustee.

(2) Resignation or Removal of Investment
Advisor

If an Investment Advisor resigns or is removed, a successor
Investment Advisor may be named by the following, in the
indicated order of priority (together the "Naming Parties"):

1. The Settlor, if he is alive and not disabled; however,
the Settlor may not designate any person who is a rclated or
subordinate party to the Settlor;

2. If the Settlor is deceased, then thc Office of
Investment Advisor shall be vacant and the trustce shall act
pursuant to Section 3.10(h) below.

The appointment will be by a written documcnt delivered
to the appointed Investment Advisor. The appointment
shall be effective upon the date when the person or
institution so appointed qualifies to act as Investment
Advisor by executing and acknowledging his, her or its
consent to act as such and to be bound by the terms and
provisions hereol. The appointment and consent shall both
be delivered to (i) the Trustee, (ii) the Settlor, but if he is
deceased or disabled, 10 the permissible current income
beneficiaries who are then legally competent; and (iii) to
the Naming Party, if different from the party described in
clause (ii) above.

(h}  Unfilled Vacancy in Office of Investment Advisor.

If at any time during the continuance of the trust there shali
oo longer be an lnvestment Advisor of the trust, then the
Trustee alone is hereby authorized and empowered to
exercise all powers therctofore exercised upon direction;
provided, however, that if the Trustee so cxercises such
powers, the Trustcc shall have no liability in so doing
excepl on account of the Trustee's own willful defaul,
willful misconduct or gross negligence. Additionally, the
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Trustee shall be under vo duty to examine the actions of
any Investment Advisor that served therctofore.

(i)  Investment Advisor's Powers and Duties.

Unless and until the Trustee receives written notice that
there is no Investment Advisor in office, the Invesument
Adbvisor will have full power to manage the investments of
the Trust, including but not limited to all powers relating to
the acquisition, disposition, retention, exchange, change in
character, lending, borrowing, pledging, mortgaging,
managing, voting, leasing; granting of options with respect
to, insuring, abandoning, or in any other way rclating to the
investment or management of the trust estate, and the
Trustee shall act in such matlers only upon the written
dircction of the Investment Advisor. The Investment
Advisor will have full power to purchase, sell, and retain all
of the trust assets, the power to borrow and to pledge trust
assets to sccure loans, and the power to cxercise voting,
subscription, conversion, option and similar rights with
respect to such property and to participate in or consent {o
any voting trust, rcorganization, merger, dissolution or
other action affecting any such property. The Trustee shall
follow the directions of the Investment Advisor with
respect to all matiers relating to the management and
investment of trust assets, though the Trustee has no
responsibility for ensuring the quality or performance of
any investments held by the Trustee pursuant lo the
dircction of the Investment Advisor.

If at any time an Investment Advisor exercises the powers
of the Trustee granted o it hereunder, such Investment
Advisor shall be subject to the dutics, responsibilities and
limitations imposed by the terms of this Agreement upon a
Trustec in the exercise of such powers, as though the
Investment Advisor werc serving in the role of Trustee.
The Investment Advisor shall manage the assets of the trust
as a fiduciary in the Investment Advisor's sole discretion
subject to the investment restrictions or directives
containcd herein, if any, and subject to applicable law.

The Investmeni Advisor may establish an investment
policy to he followed by the Trustee with respect to trust
assets and such invesiment policy shall constitute an
ongoing direction to the Trustce to act in accordance with
such investment policy. The Investment Advisor may

. .
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adopt such rules for the transaction of its business as it
deems suitable.

The Settlor authorizes the Investment Advisor to purchase
sccurities or mufual funds underwritten or advised by the
Trustee or an affiliate, parent or subsidiary of the Trustec,
even though the Trustee or an affiliate, parent or subsidiary
of the Trustee may benefit or be directly or indirectly
compensated from the purchase of such security.

Trustee's Powers and Duties relating to the Invesiment
Advisor. At any time or times when an {nvestment Advisor
shall be serving, the Trustee shall exercise powers with

respect the investments of the Trust only with the written
direction of the Investment Advisor,

The Trustee shall issue proxies to vote all securities held by
the trust to or on the writlen order of the Invcstment
Advisor. The Trustee shall not thereafter be liable for the
manner in which those securities are voted, for any dircct
or indirect result of the voting or for any failure to vorie
thosc sccurities.

The Trustee has no duty to call to the attention of any
judicial body or any other person or entity matters rclating
to the administration of the investments of the trust.

() Trustee and Investment Advisor Liability,

Each Trustee and Investment Advisor shall be deemed to
have acted within the scope of its authority, to have
excrcised reasonable care, diligence and prudence, and to
have acted impartially as to all persons interested unless the
contrary be proved by affirmative evidence, and in the
absence of such proof shall not be liable for loss arising
from depreciation or shrinkage in value of any property
authorized to be held or acquired.

The Investment Advisor shall not be held liable for any loss
whatsoever to the trust, unless it results from actions taken
by the Investment Advisor due to fraud, willful default or
willful misconduct. The Trustee shall not be liable for any
loss 1o the trust estate resulting from any act or failurc to
act by the Investment Advisor, or taken by the Trustee in
accordance with directions, instructions or
recommendations given or made by the Investment
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Advisor, unless it results from actions taken by the Trustee
in bad faith or through willful misconduct.

The Trustee shall not be liable for any failure to seek

redress, or institute any legal proceeding, for any act or
omission of the Investment Advisor,

The Trustee shall be indemnified and held harmless for any
losses, liabilities, claims or other actions it may incur by
reason of the Investment Advisor’s acts, failure to act, or
for acting in accordance with any directions of the
investment Advisor. Any expenses incurred by the Trustee
in defending an action brought against the Trustec shall be
paid out of the property of the trust to which such action
relates.

(k)  Duty of Inquiry and Notice.

The Trustee has no duty to inquire into the acts or
omissions of the Investment Advisor and no obligation to
investigate or confirm the authenticity of investment
directions he rcecive or the auwthority of the person or
persons conveying them. The Trustee has no responsibility
to monitor or consider the advisability of purchasing,
retaining or disposing of any investment. Further, the
Investment Advisor need not inquire into the Trustee's
performance of its duties.

The {nvestment Advisor shall provide to the Trustee, on a
quarterly or other periodic basis as agreéd 1o by the Trustee
and the Investment Advisor, sufficient information relating
to the invesiments and transactions conducted by and
through the trust to enable the Trustee to understand the
nature of the trust's activities. However, the Trustee is
under no obligation to review or oversce the Investment
Advisor's investment policy, investiment advice or
investment decisions or make any recommendations with
regard to such investments.

If the Investment Advisor fails to respond to a written
request by the Trustee within thirty (30) days, then the
Trustee may take any action it deems appropriate and
advisable in the absencc of direction from the Investment
Advisor.
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) Investment Advisor Compensation.

Each Investmeni Advisor will be cutitled to reasonable
compensation {or services rendered (both as an Investment
Advisor and separately in a professional capacity, if
applicable) and to reimbursement in accordance with the
Investment Advisor's regular fee schedule in effect from
time to time or as set forth in any special agreement
between (he Investment Advisor and the Trustee for (i) any
expenses reasonably incurred as an Investment Advisor,
including travel costs, and (ii) any rcasonable compensation
that the Investment Advisor has paid or for which he is
liable relating 1o investment counseling or other scrvices
(including legal and accounting services). All such
reimbursement and compensation are 1o be charged to the
trust for which such person or entity is an Investment

Advisor and to which the benefit of those services inures,
The Investment Advisor shall not be required to furnish any

bond, undertaking or other security for the performance of
his, her, or its duties as Investment Advisor.

Arfcicle Four
Administration of the Trust durin_g My Incapacity

Section 4.01  Trust Distributions during My Incapacity

During any period of time when I amn incapacitated, the Trustee shall administer the trust
and distribute its net income and principal as provided in this Section.

(a) Distributions for My Benefit

The Trustee shall regularly and conscientiously make approprialc
distributions of income and principal for my general welfare and comfort
under the circumstances cxisting at the time gach distribution is iade.

Appropriate distributions under this Subsection include the payment of
any of my enforceable legal obligations and premiums for insurance
policics owned by me or by the trust, including life, medical, disability,
property and casually, crrors and omissions, and longterm health care
policies.

The Trustee is authorized to honor pledges and continuc to make gifts to
charitable organizations that [ have regularly supported in the customarily
given amounts.

e
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The examples included in this Subsection are for purposes of illustration
only and are not intended to limit the authority of the Trustee to make any
distribution for my benefit that the Trustee determines appropriate.

(b)  Manner of Making Distributions

The Trustee may make distributions for my benefit in any one or more of
the following ways:

to me, but only to the extent 1 am able to manage these
distributions;

to other persons and entities for my use and benefit;

to an agent or attorney in fact authorized to act for me
under a legally valid durable power of attorney cxccuted by
me before my incapacity; and

to my guardian or conservator who has assumed
responsibility for me under any court order, decree, or
judgment issued by a court of competent jurisdiction.

{c) Distributions to Agents under General Durable Power of
Attorney

Under a valid power of attorney cxccuted by me, the Trustee may make
distributions to any agent for the purpose of making gifts as authorized in
the power of atlorney, or to assist the agent in carrying out my cstate
planning objectives.

Article Five
Administration of the Trust upon My Death

Section 5.01 The Trust Becomes lrrevocable

Afler my death, the trust is irrevocable and my Social Sccurity number may no longer be
used to identify the trust. The Trustec may need to apply for a scparate Taxpayer
Identification Number for the trust.

Section 5.02 Administrative Trust

After my death and before the distribution of trust property as provided in the subsequent
Articles of this trust, the trust will be an administrative trust, but may continue to be
known as the Schuman Revocable Living Trust. The administrative trust will continue

’ Z/
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for a reasonable period of time necessary to complete the administrative tasks set forth in
this Article.

Section 5.03  Payment of Expenses and Taxes
The Trustee may pay from the trust property:

cxpenses of the last illncss, funeral, and burial or cremation, inciuding
expenses of emorials and mermorial services;

legally cnforceable claims against me or the estate;
expenses of administering the trust and the cstate; and
court-ordered allowances for those dependent upon me.

These payments are discretionary with the Trustee. The Trustee may make decisions on
these payments without regard to any limitation on payment of the expenses and may
make payments without any court's approval. No third party may enforce any claim or
right to payment against the trust by virlue of this discretionary authority.

If payment would decrease the deduction available to the estate, the Trustee may not pay
any administrative expenses from assets passing to an organization that qualifies for the
federal estate tax charitable deduction,

The Trustce shall pay death taxes out of the trust properiy’s principal, as provided in
Section 5.04. But if a probatc estate is opened within six months after the date of the
death, the Pcrsonal Representative shall pay any outstanding claims and ¢xpenses as
authorized by the Personal Representative, as well as any death taxes from the probate
estate to the cxtent that the cash and readily marketable assets in the probate estate are
sufficient.

Section 5.04 Payment of Death Taxes

For the purposes of this Article, the term death faxes refeis to any taxcs imposed by
reason of the death by federal, state, or local authorities, including estate, inheritance,
gift, and direct-skip gencration-skipping transfer taxes. For purposes of this Scction,
death faxes does not include any additional estatc tax imposed by {nternal Revenue Code
Section 2031(c)(S}C), Section 2032A(c), or Scction 2057(1), or any other comparablc
recapture lax imposed by any taxing authority. Nor does the term include any
generation-skipping transfer tax, other than a direct-skip generation-skipping trans(er tax.

Except as otherwise provided in this Article or elsewhere in this trust, the Trustee shall
provide for payment of all death taxcs from the administrative trust without
apportionment. The Trustee may not seek contribution toward or recovery of any
payments of death taxes from any individual.

15 -/
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(a)  Protection of Exempt Property

Death taxes may not be allocaied to or paid from any asscts that are not
included in the gross estate for federal cstate tax purposes. To the extent
practicable, the Trustec may not pay any death taxes from assets that are
exempt from generation-skipping transler lax purposes.

(b}  Protection of the Charitable Deduction

Death taxes may not be paid from or allocated to any assets passing to an
organization that qualifies for the federal estate lax charitable deduction,
or from any assets passing to a split-intercst charitable trust, unless the
Trustee has first used all other assets available to pay the taxes.

(c) Property Passing outside of the Trust

Death taxes imposed with respect to property included in the gross estate
for dcath tax purposes but passing outside of the trust are to bc
apportioned among the persons and entities benefited. The proportion
attributed to each person or entity is the taxable value of cach person or
entity’s beneficial interest over the total taxable value of all property and
interests included in the gross cstate for death tax purposes. The values
used for the apportionment are to be the values as finally determined under
federal, state, or local law.

Section 5.05 Coordination with The Personal Representative

The following provisions are intended to help facilitate the coordination between the
Personal Representative and the Trustee, These provisions apply even il the Personal
Representative and the Trustee are the same person or entity.

{a)  Reliance on Information from The Personal
Representative

The Trustee may rely upon the wrilten request of the Personal
Representative for payments authorized under this Article and the amounts
included in those payments without computing the sums involved. If a
payment is made under this Article to the Personal Representative, the
Trustee will have no duty to inquire into the application of the payment.

(b) Receipt of Probate Property

The Trustee may accept or decline any distributions of property tendered
to the Trustee by the Personal Representative. If the Trustee aceepts the
properly, the Trustee may do so without audit, and will not be required to
review the Personal Representative’s records.
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(c} Discretionary Distributions to My Personal
Representative

The Trustec may distribute cash, accrued income, or other trust property o
the probate estate as a beneficiary of this trust, to the extent the Trustee
determines that doing so is in the best interests of the trust beneficiaries.

Section 5.06  Authority to Make Tax Elections

Aficr my death, the Trustce may make tax elections as provided in this Section. But if a
Personal Representative is appointed for the probate estate, the discretionary authority
granted to the Trustee as to any tax election will be subordinate to the Personal
Representative’s statutorily delegated authority.

(a) Tax Elections

The Trustee may make any tax elections nccessary for the efficient
administration of the estate, including:

valuing asscts according to an alternatc valuation date;

electing whether to take administration expenses as estate
tax deductions or income tax deductions;

allocating my unused generation-skipping exemption to any
portion of the trust property;

electing special-use valuation;
deferring payment of all or any portion of any taxcs;

treating any portion of the administrative trust as part of the
estate for federal or state income tax purposes, or both; and

qualifying any trust property for the family owned business
deduction authorized under Internal Revenuc Code Section
2057, and entering into any agreement on the trust’s behall’
that is necessary to validly make the election.

The Trustee may make cquitable adjustments between income and
principal because of any tax elections made by the Trustee.

(b)  Allocation of GST Exemption

The Trustee may elect to allocate or not allocatc any portion of the
Available GST Exemption under Internal Revenue Codc Section 2631, or
a counterpart exemption under any applicable state law 10 any property of
which | am considered the transferor for generation-skipping transfer tax

7N
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purposes. This includes any property transferred by me during the life for
which 1 did not make an allocation prior to death. The exercisc of the
Trustee’s discretion should be based on the transfers, gift tax returns, and
other information known to the Trustee, with no requirement that
allocations benefit the various fransferces or beneficiaries in any particular
manner.

{c})  Qualified Conservation Easements

The Trustee may create a qualificd conservation easement, as defined in

Internal Revenue Code Section 2031(c)(8)(A), in any land held by the
trust and may make thc necessary election provided by Section 203 1(c)(6).

Article Six
Specific Distributions and Disposition of Tangible
Personal Property

Section 6.01  Specific Distribution to JOSE VALENCIA

As soon as prac(i'cablc after my death, the Trustec shall distribute $350,000 to my friend,
JOSE VALENCIA.

If JOSE YALENCIA is deceascd, then this distribution will lapse, and this property
instead will be distributed under the other provisions of this trust.

Property passing under this Section passes free of any administrative cxpenses or death
taxes.

Section 6.02 Distribution of Tangible Personal Property

Upon my death, the Trustee shall distribute the tangible personal property as provided in
the following Articles.

Section 6.03  Definitlon of Tangible Personal Property

For purposes of this Auticle, the term tangible personal property includes houschold
furnishings, appliances and fixturcs, works of art, motor vehicles, picturcs, collectibles,
apparel and jewelry, books, sporting goods, and hobby paraphernalia. The term does not
include any property that the Trustee, in its rcasonable discretion, determines to be part of
any business or business intcrest owned by me or the trust.

Afier my death, if the Trustee receives property to be distributed under this Article from
thc probate cstate or in any othcr manner, the Trustee shall distributc the property in
accordance with this Article’s terms. The fact that an item of tangible personal property
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was not received by the trust until afier my death does not diminish the validity of the
gift. 1f property to be distributed under this Article is not part of the trust property upon

my death and is not subsequently transferred to the Trustee from the probate estate or in
any other manner, then the specific distribution of properly made in this Article is null
and void, without any legal or binding elTect.

Section 6.04  Incidental Expenses and Encumbrances

Until property distributed in accordance with this Article is delivered to the appropriate
beneficiary or his or her Legal Representative, the Trustee shall pay the reasonable
expenses of securing, storing, insuring, packing, transporting, and otherwise caring for
the property as an administration expense. Except as otherwise provided.in the trust, the
Trustee shall distribute propetty under this Article subject to all liens, security interests,

and other encumbrances on the property.

Section 6.05 Residuary Distribution

Any property not distributed under this or prior Articles of this instrument will be
distributed as provided in the following Anticles.

Article Seven
Distribution to Charity

The Trustee shall administer and distribute my remaining trust property not distributed
under prior Articles of this trust under (he terms of this Article.

Section 7.01  Division of the Charitable Share
The Trustee shall divide the remaining trust property into these shares:
“@ Beneficiary Share

/fd UNITED STATES HOLOCAUST MEMORIAL MUSEUM  §1,000,000.00
100 Raoul Wallenberg Place, SW, Washington, DC 20024

SIMON WIESENTHAL CENTER, INC. $1,000,000.00
1399 South Roxbury Drive, Los Angcles, California 90035
AMERICAN FRIENDS OF TEL AVIV UNIVERSITY $1,080,000.00
39 Broadway, Suite 1510, New York, NY 10006
DENNIS SCHUMAN CHARITABLE FOUNDATION RESIDUE
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Section 7.02  Distribution to United States Holocaust Memorial Museum

The Trustee shall distribute UNITED STATES HOLOCAUST MEMORIAL
MUSEUM?s share outright and free of trust to UNITED STATES HOLOCAUST
MEMORIAL MUSEUM or its successor in intcrest, to be used for its general charitable
purposes.

If UNITED STATES HOLOCAUST MEMORIAL MUSEUM does not exist at the
distribution time and no successor in interest oxists or a successor in intercst cannot be
identified with reasonable ccrtainty, then the Trustee shall designate one or more
charitable organizations having at least similar charitable purposes as UNFTED STATES
HOLOCAUST MEMORIAL MUSEUM 1o receive UNITED STATES
HOLOCAUST MEMORIAL MUSEUM’s share of the remaining trust property. Each
charitable organization must be a charity of a type described in Internal Revenue Code
Section 2055(a). The Trustee shall determine the amounts, shares, and interests of the
distributions.

Section 7.03  Distribution to Simon Wiesenthal Center, Inc.

The Trustee shall distribute SIMON WIESENTOAL CENTER, INC.’s share outright
and free of trust to SIMON WIESENTHAL CENTER, INC. or its successor in interest,
to bc used for its gencral charitable purposes.

If SIMON WIESENTHAL CENTER, INC. does not exist at the distribution time and
no successor in interest exists or a successor in interest cannot be identified with
reasonable certainty, then the Trustee shall designate one or more charitable
organizations having at [east similar charitable purposes as SIMON WIESENTIHAL
CENTER, INC. to rcccive SIMON WIESENTHAL CENTER, INC.’s sharc of the
remaining trust property. Each charitable organization must be a charity of a type
described in Internal Revenue Code Section 2055(a). The Trustee shall determine the
amounts, sharcs, and interests of the distributions.

Section 7.04  Distribution to American Friends of Tel Aviv University

The Trustee shall distribute 10 AMERICAN FRIENDS OF TEL: AVIV
UNIVERSITY's share outright and free of trust to AMERICAN FRIENDS TEL AVIV
UNIVERSITY or its successor in interest, to be used cxclusively for the specific
charitable purposcs of: o

Establishment of an Undcrgraduate Endowment Scholarship at Tel Aviv
University in Israel in the namc of DENNIS SCHUMAN
SCHOLARSITIP FUND (the “Fund”). The purpose of the Undergraduate
Scholarship Fund shall be to give annual distributions to provide financial
assistance to undergraduate students at TEL AVIV UNIVERSITY.

If AMERICAN FRIENDS TEI. AVIV UNTVERSITY does not exist at the distribution
time and no successor in interest exists or a successor in inlcr_cst cannot be identificd with
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reasonablc certainty, then the Trustee shall designate one or more charitable
organizations having at least similar charitable purposes as AMERICAN FRIENDS
TEL AVIV UNIVERSITY (o receive AMERICAN FRIENDS TEL "AVIV
UNIVERSITY’s share of the remaining trust property. Each charitable organization
must be a charity of a type described in Internal Revenue Code Section 2055(z). The
Trustee shall determine the amounts, shares, and intcrests of the distributions,

Section 7.05 Administration of the Dennis Schuman Charitable
Foundation

The Trustee shall administer the remaining trust property as a private foundation (the
DENNIS SCHUMAN CHARITABLE FOUNDATION) as that term is defined in
Intermal Revenue Code Section 509 and as provided in this Article.

(a) Conduct of Business

Once crealed, the private foundation will always be known as the
DENNIS SCHUMAN CIIARITABLE FOUNDATION.

The Trustee shall conduct all the private foundation’s activities in the
DENNIS SCHUMAN CHARITABLE FOUNDATION’S name.

To the cxtent reasonable and practical, the “Trustee shall takc all
appropriate measures to ensure that this private foundation’s ultimate
beneficiaries are notified in writing that the funds they receive originated
with, and were madc possible by, the DENNIS SCHUMAN
CHARITABLLE FOUNDATION.

(b) Purpose of the DENNIS SCHUMAN CHARITABLE
FOUNDATION

The DENNIS SCHUMAN CHARITABLE FOUNDATION is created
cxclusively for charitable, religious, scientific, literary, or educational
purposes, including making distributions to organizations that qualify as
exempt organizations within the meaning of Internal Revenue Code
Section 501(c)(3).

The Trustee may accept property, whether real, personal, or mixed, by
way of gift, bequest, or dcvise, from any person or entity, to hold,
administer, and dispose of under the provisions of this Article.

No gift, bequest, or devise of any property may be accepted by the Trustee
if it is conditioned or limited in a manner:

that requires the disposition of the property’s income or
principal to any person or organization other than a
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quéliﬁcd organization or {or other than charitable purposcs;
or

that, in the opinion of the Trustee, jeopardizes the private

foundation’s federal income tax exemption under Internal
Revenue Code Section 501(c)(3).

(¢) Distributions

All distributions are subject to the provisions of (c). The Trustee shall
make distributions of the private foundation’s net income and principal for
one or more charitable purposes, including distributions to one or more
qualified organizations, at the times and in the amounts or proportions as
the Trustee determines, with sole and absoluie discretion.

Income or principal derived from corporate contributions will be
distributed by the Trustee for use solely within the United States or its
posscssions.

Any income accrued on private foundation property before the transfer of
this property to the Trustees will be treatcd as the privale foundation’s
income. The Trustee may make payments or distributions from income,
principal, or both.

(d) Termination

The private foundation will continue forever, unless it is terminated by the
Trustee in the Trustee’s absolute discrction. Upon termination, the
Trustee shall distribute the remaining private foundation property to one or
more charitable organizations selected by the Trustee, in the proportions
and among the organizations as the Trustee, acting in the Trustee's sole
discretion dctermines.

Any private foundation property not disposed of by the Trustee will be
distributed by the court of competent jurisdiction for the location of the
privaie foundation’s principal officc. All distributions must be exclusively
for the charitable purposes or to the charitablc organization or
organizations that the court selects.

{e}  Limitations on Activities

The private foundation may not engage in any activitics that are unlawful
under the laws of the United States or the laws of California.

The private foundation’s net income and principal must be devoted
exclusively for charitable purposes and must never be given to,
contributed to, or inure to the benefit of any individual or nencharitable
cntity, But the private foundation may pay reasonable compensation to
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any individual or noncharitable cntity for services pravided to the private
foundation and may reimburse the rcasonable expenses of any individual
or noncharitablc entity for goods and facilities provided to the private
foundation.

No substantial part of the private foundation’s activilies may consist of
carrying on propaganda or otherwise attempting to influcnce legislation.

No part of the private foundation’s activilies may involve participating in
or inlervening in any political campaign or on behalf of any candidate for
political office; this includes publishing and distributing political
statcments.

Notwithstanding any other provision of this trust, the privale foundation
may not conduct or carry on any activities that are not permitted to be
conducted or carricd on:

by an organization exempt under Intemal Revenue Code
Section 501{c)(3); or

by any organization that rcceives contributions that arc
deductible undcr Internal Revenue Code Section 170(c).

Each tax year, the Trustee shall distribute the income for each tax vear at a
time and in a manncr as to nol become subject to the tax on undistributed
incomc imposed by Internal Revenue Code Section 4942,

Notwithstanding any other provision of this trust, the Trustees may not:

engage in any act of self-dealing as defined in Internal
Revenue Code Section 494 1(d);

retain any excess business holdings as defined in Internal
Revenue Code Section 4943(c), subject to all Treasury
Regulations with respect to divestment of these holdings;

make any investment that jeopardizes the private
foundation’s charitable purposes as defined in Internal
Revenue Codc Section 4944; or

make any taxable expenditure as defined in Intcmal
Revenue Code Section 4945(d).

Nothing in this trust restricts the Trustee from invesling the private
foundation’s assets in any mamer that would result in thc annual
realization of a reasonable amount of net income or gain from their sale or
disposition.

/'
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f) My General Charitable Inteht

[ intend to create a private foundation that is exempt from federal and state
income taxes, and that receives contributions that are deductible for
federal and stale income, estate, inheritance, and gift 1ax purposes. Any
provisions of this instrument that are inconsistent with my intcnt are void.

(@) Amendment of the Dennis Schuman Charitable
Foundation

To the extent allowable by law, the Trustee may amend the terms of this
instrument solely to enable the Trustee to carry out the private
foundation’s purposes morc cffectively, whenever the Trustee considers
an amendment necessary or advisable. But this Subsection specifically
does noi authorize any amendment that causcs any part of the private
foundation’s assets to be diverted from the charitable purposes set forth in
(b) and (c), or that may disqualify the private foundation from the status
and benefits described in (f).

Every amendment must be in writing, signed by the Trustee, and deposited
with the private foundation records.

(h)  Reorganization of the Dennis Schuman Charitable
Foundation as a Corporation

The Trustec is authorized to form and organize a not-for-profit or
nonprofit corporation under the law of Califomia, or any other statc in the
United States of America. Oncc formed, the corporation will have the
power to administer and contro]l the private foundation’s affairs and
property, and to carry out its objectives and purposes as provided in this
Section. The corporation must be named the DENNIS SCHUMAN
CIIARITABLE FOUNDATION, INC. The Trustee will have (ull
discietion in regard to the corporation’s organization and may act as a
director or officer of the corporation. The Trustee shall take any action
necessary 1o qualify the corporation as an exempt charitable organization
under applicable federal and state laws. Once the corporation qualifics as
an excmpt charitable organization, the Trustee shall transfer and deliver all
of the private foundation’s assets to the corporation, and this privatc
foundation must then terminate. .
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Article Eight
Remote Contingent Distribution

If ar any time no person or cntity is qualified to receive final distribution of any part of
my trust estate under the forcgoing provisions of this trust, this portion of the trust estatc
must be distributed to DENNIS SCHUMAN CHARITABLE FOUNDATION, or its
successor in interest, to be used exclusively for ils general charitable purposcs. If the
organization has no certainly identifiable successors in interest, the Trustee must
designate one or morc charitable organizations with similar charitable purposcs as
DENNIS SCHUMAN CHARITABLE FOUNDATION to reccive that property, The
Trustec shall determine the amounts, shares, and interests of the distributions. Each

charitable organization must be a charity of a type described in Internal Revenue Code
Section 2055(a).

Article Nine
Distributions to Underage and Incapacitated
Beneficiaries

If the Trustee is authorized or direcied under any provision of this trust to distribute net
income or principal to a person who has not yet reached the age of 25 years or who is
incapacitated as dcfined in Section 13.06(h), the Trustee may make the distribution by
any one or more of the methods described in Section 9.01. Alternatively, the Trusiee
may retain the trust property in a separate trust to be administered by the Trustee under
Section 9.02.

I request that before making a distribution to a beneficiary, the Trustee consider, to the

exlent rcasonable, the ability the beneficiary has demonstrated in managing prior
distributions of trust property.

Section 9.01 Methods of Distribution

The Trustee may distribute trust property for any beneficiary’s benefit, subject to the
provisions of this Article in any one or more of the following methods:

The Trustee may distribute trust property directly to the beneficiary.
The Trustee may distribute trust property (o the beneficiary’s guardian,

conservator, parent, other family member, or any person who has assumed
the responsibility of caring for the beneficiary.
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The Trustcc may distribute trust property to any person or entity, including
the Trustee, as custodian for the beneficiary under the Uniform Translers
to Minors Act or similar statute.

The Trustce may distribute trust property to other persons and entitics for
the beneficiary’s use and benefit.

The Trustcc may distribute trust property lo an agent or atlorney in fact
authorized to act for the bencficiary under a valid durable power of
attomey executed by the beneficiary before becoming incapacitated.

Section 9.02 Retention in Trust

The Trustee may rctain and administer trust property in a separate trust for any
beneficiary’s benefit, subjcct to the provisions of this Article as follows,

(a) Distribution of Net Income and Principal

The Independent Trustee may distribute to the beneficiary as much of the
net income and principal of any trust created under this Section as the
Independent Trustee advises for any purpose. If there is no then-scrving
Independent Trustee, the Trustee shall distribute 1o the beneficiary as
much of the net income and principal of the trust created under this
Section as the Trustee advises for the beneficiary’s health, education,
maintenance and support.  Any undistributed net income will be
accumulated and added to principal.

(b) ° Right of Withdrawal

When the beneficiary whose frust is created under this Section cither
reaches the age of 25 years or is no longer incapacitated, the beneficiary
may withdraw all or any portion of the accumulated net income and
principal from the trust,

(c) Distribution upon the Death of the Beneficiary

Subject to the terms of the next paragraph, the beneficiary whose trust is
created under this Scction may appoint all or any portion of the principal
and undistributed nel income remaining in the beneficiary’s trust at the
beneficiary’s death among one or mworc persons or entities, and the
creditors of the beneficiary’s cstate. The bencficiary has the exclusive
right (o excrcise this gencral power of appointment.

The beneficiary may not exercise this power of appointment to appoint to
the beneficiary, the beneficiary’s estale, the beneficiary’s creditors, or
creditors of the beneliciary’s estatc from the [limited share of the
beneficiary’s trust. For purposes of this power of appointment, the limited
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share of the beneficiary’s trust is-that portion of the beneficiary’s trust that
has an inclusion ratio for generation-skipping transfer tax purposes of zero
or that without the exercise of the power of appointment, would not
constitule a taxable generation-skipping transfer at the beneficiary’s death,
If the generation-skipping tax does not then apply, the limited share will
be the beneficiary’s catire trust.

If any part of the beneficiary’s trust is not effectively appointed, the
Trustee shall distribute the remaining unappointed balance by

representation to the bencficiary’s descendants. If the beneficiary has no
then-living descendants, the Trustee shall distribute the unappointed
balance by representation to the then-living descendants of the
beneficiary’s nearest lineal anccstor who was a descendant of mine or, if
there is no then-living descendant, by representation Lo my descendants.

If 1 have no then-living descendants, the Trustec shall distribute the
balance of the trust property as provided in Article Eight.

Section 9.03  Application of Article

Any decision made by the Trustee under this Article is final, controlling, and binding
upen all beneficiaries subject to the provisions of this Article.

The provisions of this Article do not apply to distributions to me.

Article Ten
Retirement Plans and Life Insurance Policies

The provisions of this Article apply to qualified retirement plans and insurance policies
owned by or made payable to the frust. -

Section 10.01 Retirement Plans

Notwithstanding any contrary provision of this trust, the provisions of this Section apply
lo qualified retirement plans.

(a) Rights of the Trustee

The Trustee may exercise the right to determine the manner and timing of
qualified retirement plan benefit payments permitted under these plans and
consistent with the federal income tax rules regarding required minimum
distributions under Internal Revenue Code Section 401(a)(9).
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The Trustce may make a qualified disclaimer of any qualified retirement
benefits or non-qualified annuity benefits payable to the trust.

The Trusiec may not be held liable to any beneficiary for any decision
regarding the dcath benefit election or the disclaimer of any qualified
retirement benefits payable to the trust.

The Trustce may not change or designate beneficiarics under any
rctirement plan. Any power extended to the Trustee under the terms of a
retireroent plan that gives or appears to give the Trustee the power w
change the identity or rights of any beneficiaries under the plan is void ab
initio. :

Section 10.02 Life lnsuran.ce Policies

The following provisions apply to life insurance policics owned by or made payuble to
the trust.

(a) Provisions during My Life

During my life, I reserve all of the rights, powers, privileges, and options,
with respect to any insurance policy, annuity, or any other third-party
beneficiary contract owned by or made payable to the trust. This includes
the rights to designatc and change beneficiaries, to borrow money, 1o
surrender the policy, to receive any payments as owner, and to make any
available clcctions.

The Trustee will have no duty o exercise or not exercise any rights,
powers, privileges, or options with respect to any insurance policy,
annuity contract, or other third-panty beneficiary contract. The Trustee
will have no obligation to pay premiums or other contractual amounts that
may be payable under any policy.

(b) Provisions after My Death

After my death, the Trustce may make all appropriate elections with
respect to these policies and may collect all sums made payable to the trust
or the Trustee under all thesc policies or contracts.

The Trustee may exercisc any settlement options or other options or rights
that may be available under the terms of any policy or contract. The
Trustee may not be held liable to any bencficiary on account of any
election the Trustce made with respect to any policy or contract.
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Section 10.03 Limitation on Liability of Payor

Persons or entitics dealing in good faith with the Trustce are not required to see to the
proper application of proceeds delivered to the Trustee, or to inquire into any provision of
this trust.

A receipt signed by the Trustec for any proceeds or benefits paid will be a sufficient
discharge to the person or entily making the payment.

Section 10.04 Collection Efforts

The Trustee shall make reasonable efforts to collect all life insurance policy proceeds and
qualified retirement benefits payable to the trust.

The Trustee may commence legal or administrative proceedings to collect any lifc
insurance policy procecds or qualificd retirement benefits to which the trust is entitled.
The Trustee need not commence any proceedings until the Trustee is satisfactorily
indemnificd for any expenses and liabilities the Trustee may incur in connection with the
proceeding.

The Trustee may settle any claims with respect to the collection of any life insurance
proceeds or qualified retircment benefits (o which the trust may be entitled. A sertlement

made by the Trustee will be binding on all bencficiaries.

Section 10.05 No Obligation to Purchase or Maintain Benefiﬁ

Nothing in this trust is to be interpreted as imposing any obligation on me or on the
Trustee to purchase, invest, or maintain any qualified retircment plan or life insurance

policy.

Article Eleven
Trust Administration

Section 11.01 Distributions to Beneficiaries

Whencver this trust authorizes or directs the Trustee to make a net income or principal
distribution to a beneficiary, the Trustcc. may apply any property that otherwise could be
distributed directly to the beneficiary for his or her bencfit. The Trustec is not required to
inquire into the beneficiary’s wltimate disposition of the distributed property unless
specifically directed otherwise by this trust.

The Trustcc may make cash distributions, in-kind distributions, or distributions partly in
each, in proportions and at values defermined by the Trusiee. The Trustec may allocate
undivided interests in specific assets to a beneficiary or trust in any proportion or manner
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that the Trustee determines, even though the property allocated to one beneficiary may be
different from that allocated to another beneficiary.

The Trustee may make these detcrminations without regard to the income tax attributes
of the property and without the consent of any beneficiary.

Section 11.02 Beneficiary’s Status

Until the Trustee receives notice of the incapacity, birth, marriage, death, or other event
upon which a beneficiary”s right to receive payments inay depend, the Trustee will not be
held liable for acting or not acting with respect to the cvent, or for disburscinents made in
good faith to persons whose intercst may have been affected by the event. Unless
otherwisc provided in this trust, a parent or Legal Represcntative may act on behalf of a
minor or incapacitated beneficiary.

The Trustce may rely on any information provided by a beneficiary with respect to the
beneficiary’s assets and income. The Trustee will have no independent duty to
investigate the status of any bencficiary and will not incur any liability for not doing so.

Section 11.03 Mandatory Payments of a Pecuniary Amount

If any person holds the right 10 receive a pccuniary amowunt from the trust upon the death,
the Trustee must either:

satisfy the entire pecuniary amount or irrevocably set aside property to
satisfy the entire pecuniary amount within 15 months of the death; or

pay appropriate interest, as dcfined in Treasury Regulations Section
26.2642-2(b)(4)(i1)(B), to the person.

If the Trustce satisfies the pecuniary amount with an in-kind distribution, the Trustee will
allocate assets to satisfy the pecuniary amount in a manner that (airly reflects net
appreciation or depreciation in the value of the available assets, as measured from the
valuation datc to the payment date.

Section 11.04 No Court Proceedings

The Trustee shall administer this trust with efficiency, with attention to the provisions ol
this trust, and with freedom from judicial intervention. If the Trustee or another
intercsted party institutes a legal proceeding, the court will acquire jurisdiction only to the
extent nccessary for that proceeding. Any proceeding to seek instructions or a court
determination may only be initiated in the court with original jurisdiction over matters
relating to the construction and administration of trusts. Seeking instructions or a court
determination is not to be construed as subjecting this trust to the court’s continuing
jurisdiction.
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Section 11.05 No Bond

The Trustee is not required to furnish any bond for the faithful performance of the
Trustee’s duties unless required by a court of competent jurisdiction, and only if the court
finds that 2 bond is needed to protect the bencficiaries’ interests. No surely will be
required on any bond required by any law or court rule, unless the court specifies its
necessity,

Section 11.06 Exoneration of the Trustee

No successor Trustee is obligated to examine the accounts, records, or actions of any
previous Trustce or the Personal chrcsentalive of my estate. Wo successor Trustee may
be held responsible for any act, omission, or forbearance by any prcvnous Trustee or of
the Personal Representative of my estate.

Any Trustee may obtain written agreements from the beneficiaries or their Legal
Representatives releasing and indemnifying the Trustee from any liability that may have
arisen from the Trustee’s acts, omissions, or forbearances. If acquired from all the trust’s
living beneficiaries or their Legal Represcntatives, any agreement is conclusive and
binding on all parties, born or unborm, who may have or who may later acquire an interest
in the trust.

The Trustee may require a rcfunding agreement before making any distribution or
allocation of , trust income or principal, and may withhold distribution or allocation
pending delermination or relcasec of a tax or other lien. This refunding agrecment
provision will not apply to any distribution that qualifies for the federal estate tax
charitable deduction.

Section 11.07 Limitations on Trustee Liability

I recopgnize that some persons or institutions may be reluctant to scrve as Trustee because
of a concern about potcntial liability. Therefore, 1 dircct that any individual or corporate
fiduciary that serves as the Trustee will not incur any liability by rcason of any error of
judgment, mistake of law, or action or inaction of any kind in connecction with the
administration of any trust created under this trust, unless the Trustee’s decision is shown
by clear and convincing evidence to have been made in bad faith.

Any individual or corporate fiduciary currently serving as the Trustee may expend any
portion of the trust assets to defend any claim brought against the Trustce, cven if the
Trustee’s defense costs would cxhaust the trust’s value, unless the Trustee is shown to
have acted in bad [aith by clear and convincing evidence.

Any individual or corporate fiduciary that formerly served as the Trusiee is entitled Lo
reimbursement from the trust estate for any expenses, including attorney’s fees and
litigation costs reasonably incurred to defend any claim brought against the Trustec even
if the Trustee’s defense costs would cxhaust the trust’s value, unless the Trustee is shown
to have actcd in bad faith by clear and convincing evidence.
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Section 11.08 Trustee Compensation

An individual serving as Trustce, other than me, is entitled to fair and reasonable
compensation for the services provided as a fiduciary. A corporate fiduciary serving as
Trustee will be compensated by agreement between an individual serving as Trustee and
the corporate fiduciary. In the absence of an individual Trustee or an agreement, a
corporate fiduciary will be compensated in accordance with the corporate fiduciary's
current published fec schedule.

A Trustee may charge additional fees for services provided that are beyond the ordinary
scope of duties, such as fees for legal services, tax return preparation, and corporate
finance or investment banking services.

In addition to receiving compensation, a Trustee may be reimbursed for rcasonable costs
and expenses incurred in carrying out the Trustee’s duties under this trust.

Section 11.09 Employment of Professionals

The Trustee may appoint, employ, and remove investmient advisors, accountants,
auditors, depositories, custodians, brokers, consullants, attorneys, advisors, agents, and
employees to advise or assist in the performance of the Trustee’s duties. The Trustee
may act on the recommendations of the persons or entities employed, with or withowt
independent investigation.

The Trustec may reasonably compensate an individual or entity employed to assist or
advise the Trustee, regardless of any other relationship existing between the individual or
entity and the Trustec.

The Trustee may compensate providers of contracted services at the usual rate out of the
trust’s income or principal, as the Trustee adviscs. The Trustec may compensate an
individual or enlity cmployed to assist or advise the Trustee without diminishing the
compensation the Trustee is entitled to under this trust. A Trustee who is a pariner,
stockholder, officer, dircctor, or corporate affiliate in any entity employed to assist or
advise the Trustee may still receive the Trustee’s sharc of the compensation paid to the
entity.

Section 11.10 Exercise of Testamentary Power of Appointment

A testamentary power of appointment granted vuder this trust may be exercised by a will,
living trust or other written instrument specifically referring to the power of appointment.
The holder of a testamentary power of appointment may exercisc the power to appoint
property among the permissible appointecs in equal or unequal proportions, and may
designate the terms and conditions, whether outright or in trust, The holder of a
testamentary power of appointment may grant further powers of appointment to any
person to whom principal may be appointed, including a presently cxercisable limited or
general power of appointment.
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The Trustee may conclusively presume that any power of appointment grantcd to any
beneficiary of a trust created under this trust has not been excrcised by the beneficiary if
the Trustee has no knowledge of the cxistence of a will, living trust or other written
instrument exercising the powcr within thrcc months after the beneficiary’s death.

Section 11.11 Determination of Principal and Income

The rights among beneficiarics in matters conceming principal and income are to be
determined in accordance with the California Revised Uniform Principal and income Act.
If the California Revised Uniform Principal and Income Act does not contain a provision
concerning a particular item, the Trustee shall determine what will be credited, charged,
and apportioncd between principal and income in a fair, equitable, and practical manner
with respect to that item.

Section 11.12 Trust Accounting

Except to the extent required by law, the Trustee is not required to file accountings in any
jurisdiction. Afer the death, the Trustee must provide an annual accounting to the
Income Beneficiaries of any trust created under this trust unless waived by the Income
Beneficiaries.

The annual accounting must include the receipts, expenditures, and distibutions of
income and principal and the assets on hand for the accounting period. A copy of the
federal fiduciary tax retum filed for a trust during the accounting will satisfy this
reporting requirement.

In the absence of fraud or obvious error, assent by all Income Beneficiaries to a Trustee’s
accounting will make the matters disclosed in the accounting binding and conclusive
upon all persons, including those living on this datc and those born in the future who
have or will have a vested or contingent intercst in the trust property. In the casc of an
Income Beneficiary who is a minor or incapacitated, the beneficiary’s natural guardian or
Legal Representative may give the assent required under this Section.

A beneficiary may object to an accounting provided by the Trustee only by giving written
notice to the Trustee within 60 days after the Trustee provides the accounting. Any
beneficiary who does not submit a timely written objection is considered to assent 1o the
accounting,

The Trustee must make the trust’s financial records and documents available to
beneficiaries al reasonable times and upon reasonable notice for inspection. The Trustee
is not requircd to furnish any information regarding the trust {o anyone other than a
beneficiary. The Trustec may cxclude any information the Trustee determines is not
directly applicable to the beneficiary receiving the information.

In all events, a bencficiary’s Legal Representative may reccive any notices and take any
action on behalf of the beneficiary as to an accounting. If any beneficiary’s Legal
Represcntative fails to object 1o any accounting in writing within 60 days after the
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Trustee provides the accounting, the beneficiary’s Lcgal Representative will be
considered to assent to the accounting.

Section 11.13 Action of Trustees and Delegation of Trustee Authority

When [ am not serving as a Trustee, if two Trustees are eligible to act with respect to a
given matter, they must agree unanimously for action to be taken unless the express terms
of the Trustees® appointment provide otherwise. If more than two Trustees are eligible to
act with respect to a given matter, the Trustees must agree by majority for action to be
taken.

A nonconcurring Trustee may dissent or abstain from a decision of the majority. A
Trustee will be absolved from personal liability by registering the dissent or abstention in
the trust recards. After doing so, the dissenting Trustee must then act with the other
Trustees in any way necessary or appropriale te effect the majority decision.

Subject to the limitations set forth in Scciion 12.24, any Trustee may, by writlcn
instrument, delegate to any other Trustec the right to exercise any power, including a
discretionary power, granted to the Trustee in this trust. During the time a delegation
under this Section is in effect, the Trustee to whom the delegation is made may cxercise
the power to the samc extent as if the delegating Trustce has personally joined in the
exercise of the power. The delegating Trustee may revoke the delegation at any time by
giving written nolice to the Trustee to whom the power was delegated.

Section 11.14 Trustee May Disclaim or Release Any Power

Notwithstanding any provision of this trust to the contrary, any Trustee may relinquish
any Trustee power in whole or in part, irtcvocably or for any specified period of time, by
a written instrument. The Trustee may relinquish a power personally or may relinquish
the power for all subsequent Trustees.

Section 11.15 Trustee May Execute a Power of Attorney

The Trustee may appoint any individual or entity to serve as the Trustee’s agent under a
power of attorney to transact any business on behalf of the trust or any other trust created
under this trust. '

Section 11.16 Additions to Separate Trusts

If upon my death, or upon the termination of any trust created under this trust, a final
distribution is 10 be made to a person who is the Primary Beneficiary of another trust
established under this trust, and there is no specific indication whether the distribution is
to be made in trust or outright, the Trustee shall make the distribution to the second trust
instead of distributing the property to the beneficiary outright.  For purposcs of
administration, the distribution will be treated as though it had been an original part of the
second trust.
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Section 11.17 Authority to Merge or Sever Trusts

The Trustee may merge a trust created under this trust with any other trust, if the two
trusts contain substantially the same terms for the same beneficiaries and have at least
one Trustec in common. The Trustee may administer the merged trust under the
provisions of the instrument governing the other trust, and this trust will o longer exist if
it merges into another trust. Accordingly, in the event another trust is merged into this
trust or a trust created under the provisions of this trust document, the Trustee may
shorten the period during which this trust subsists to comply with Section 13.01, if
neccssary, to effect the merger. But if a merger does not appear feasible, the Trustee may
consolidate the trusts’ assets for purposcs of investment and trust administration while
retaining separate records and accounts for each respective trust.

The Trustce may sever any trust on a fractional basis into two or morc separate and
identical trusts, or may segregate a specific amount or assct from the trust property by
allocating it to a separate account or trust. The separate trusts may be funded on a non
pro rata basis, but the funding must be based on the assets’ total fair market valuc on the
funding date. After the segregation, income earned on a segregated amount or specific
asset passes with the amount or assct segregated. The Trustee shall hold and administer
each severed trust upon terms and conditions identical to those of the original trust.

Subject to the trust’s terms, the Trustee may consider differences in federal tax attributes
and other pertinent factors in administering the trust property of any separate account or
trust, in making applicable tax elections and in making distributions. A separatc trust
created by scverance must be treated as a scparate trust for all purposes from the effective
scverance datc; however, the cffective severance date may be retroactive to a date before
the Trustee exercises the power,

Section 11.18 Authority to Terminate Trusts

The Independent Trustee may terminate any trust created under this trust at any time, if
the Independent Trustee, in its reasonable discretion, determines that administering a trust
creatcd under this trust is no longer economical. Once distributed, the Trustee will have
no further responsibility with respect to that trust property. The Trustee will distribute
the trust property {rom a terminated trust in this order:

to me, if I am then living;

to the bencficiaries then entitled to mandatory distributions of the trust’s
net income, in the same proportions; und then

if none of the beneficiarics are entitled to mandatory distributions of net
income, to the beneficiaries then eligible ‘to receive discretionary
distributions of the trust’s net income, in the amounts and shares the
Independent Trustee determines. '
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This éection does not apply to thc DENNIS SCHUMAN CHARITABLE
FOUNDATION.,

Section 11.19 Merger of Corporate Fiduciary

If any corporate fiduciary acting as the Trustec under this trust is merged with or transfers
substantially all of its trust asscts to another corporation, or if a corporate fiduciary
changes its name, the successor will automatically succeed to the trusteeship as if that
successor had been originally named a Trustee. No document of acceptance of
trusteeship will be required. .

Section 11.20 Funeral and Other Expenses of Beneficiary

Upon the death of an Income Bencficiary, the Trustee may pay the funeral expenses,
burial or cremation expenses, enlorceable debts, or other expenses incurred due to the
death of the beneficiary from trust property. This Section only applies to the extent the
Income Benceficiary has not cxercised any testamentary power of appointment granted to
the beneficiary under this trust.

The Trustce may rely upon any request by the dcceased bencficiary’s Legal
Representative or family members for payment without verifying the validity or the
amounts and without being required to see to the application of the payment. The Trustee
may make decisions under this Scction without regard to any limitation on payment of
expenses imposed by statute or court rule and without obtaining the approval of any court
having jurisdiction over the administration of the deceased beneficiary’s estate.

Section 11.21 Generation-Skipping Transfer Tax Provisions

If any trust created under this trust would be partially exempt from generation-skipping
transfer tax after the intended allocation of Available GST Exemption to the trust, then
the Trustee may divide the partially exempt trust so that the allocation of Available GST
Exemption can be made to a trust that will be entirely exempt from generation-skipping
transfer tax. If the Trustee chooses to divide a trust that would otherwise be a partially
exempt trust, the Trustee must create and administer the separate trusts as provided in this
Scction.

(a) Division into Exempt and Non-Exempt Trusts

The Trustee shall divide the property of the otherwise partially-exempt
trust into two separatc trusts, the exempr frust and the nonexempr trust.
The exempt trust will consist of the largest fractional share of the
otherwise partially exempl trust's total assets that will permit the excmpt
trust to be entircly exempt from gencration-skipping transfer tax. The
nonexempt trust will consist of the balance of the otherwise partially
excmpt trust’s total asscts.
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To compule the fractional share, the Trustcc will use asset values as
finally determined for federal estate 1ax purposes. The Trustee must then
apply the fraction to the assets at their actual valuc on the effective date or
datcs of distribution so that the actual value of the fractional share
resulting from the application of the fraction will include fluctuations in
the trust property’s value. [ request that the Trustee allocate the value of
any Roth IRAs payable to the trust to the exempt f{rust to thc extent

possible.
(b) Administration of the Trusts

The Trustee shall administer the exempt and nonexempt trusts created
under this Section as separale and independent trusts, but under the same
terms as the original trust. To the extent possible, the Trustce should
make distributions to a non-skip person as defined by Internal Revenue
Code Section 2613 from the nonexempt trust and distributions to a skip
person as defined by Section 2613 from an exempt trust. The Trustce may
designate names for the exempt and nonexempt trusts.

If an exempt trust and a nonexempt trust are further divided under the
terms of this trust, the Trustee may allocaie property from the exempt trust
first to the trust from which a generation-skipping transfer is more likely
to occur.

(c) Expression of My Intent

My intent is to minimize the application of the generalion-skipping
transfer tax to the trust property, but not (o affect the total amount of trust
property to which any bencficiary may be entitled under this trust. This
trust must be construed and interpreted to give effect to this intent,

(d) Additions of Property to Exempt and Non-Exempt Trusts

If at any time any property that has an inclusion ratio greater than zero for
gencration-skipping transfer tax purposes would be added to a trust with
property that has an inclusion ratio of zero, then the Trustee will instcad
hold the property in a separate trust on the same terms and condilions as
the original trust.

(e} Re-Allocation

If the Trustee’s delermination of whether a trust in this trust is partially,
cntitely, or not exempt from GST taxes is later incorrect (for example, if
the Congress by law or the Service by regulation or ruling applies the
generation-skipping transfer tax retroactively to the trust), the Trustee may
rc-allocate the assets as of the initial division date, as provided in this
Section.
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Section 11.22 Independent Trustee May Confer Testamentary Power of
Appointment '

During the Primary Beneficiary’s lifetime, the Independent Trustec may grant the
Primary Bencficiary a testamentary power to appoint all or part of the Primary
Beneficiary’s trust or trust share to the creditors of the Primary Beneficiary’s estate. The
Independent Trustee may require that the Primary Beneficiary obtain the consent of the
Independent Trustee granting the power, as a condition for the exercise of the power.
Any testamentury power of appointment granted by the Independent Trusiec must be in
writing and may be rcvoked at any time during the lifetime of the Primary Bencficiary to
whom the power was given. [ suggest that the Independent Trustee exercise this
authority lo subject trust property to estate tax instead of the generation-skipping transfer
tax when it may reduce overall taxes.

Article Twelve
The Trustee’s Powers

Section 12.01 Introduction to Trustee's Powers

Except as otherwisc specifically provided in this trust, the Trustec may exercisc the
powers granted by this trust without prior approval from any court, including thosc
powers sct forth under the laws of the State of California or any other jurisdiction whose
law applies to this trust. The powers sct forth in California Probate Code are specifically
incorporated into this trust.

The Trustec shall exercise the Trustee powers in the manner the Trustee determines 1o be
in the beneficiaries’ best interests. The Trustee must not exercise any power inconsistent
with the bencficiaries’ right to the enjoyment of the trust property in accordance with the
general principles of trust law,

The Trustee may have duties and responsibilities in addition to those described in this
trust. I encourage any individual or corporate fiduciary serving as Trustee to obtain
appropriate legal advice if the Trustee has any questions concerning the duties and
responsibilities as Trustee.

Section 12.02 Execution of Documents by the Trustee

The Trustee may execute and deliver any written instruments that the Trustee considers
necessary o carry out any powers granted in this trust.
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Section 12.03 Investment Powers in General

The Trustee may invest in any type of investment that the Trustee determines is
consistent with the investment goals of the trust, whether inside or outside the geographic
borders of the United States of America and its possessions or tertitories, taking into
account the overall investment portfolio of the trust.

Without limiting the Trustce’s investment authority in any way, I request that the Trustee
exercise reasonable carc and skill in selecting and retaining trust investments, I alse
request that the Trustee take into account the following factors in choosing investments:

the potential return from the investment, both in income and appreciation;

the potential income tax consequences of the investment;

the investment’s potential for volatility; and
the rolc the investment will play in the trust’s portfolio.

T request that the Trustee also consider the possible effects of inflation or deflation,
changes in global and US economic conditions, transaction expenses, and the trust’s necd
for liquidity whilc arranging the trust’s investment portfolio.

The Trustee may delegate his or her discretion to manage trust investmenis to any
registered investment advisor or corporate fiduciary.

Section 12,04 Banking Powers

The Trustce may establish any type of bank account in any banking institulions that the
Trustee chooscs. If the Trustcc makes frequent disbursements from an account, the
account does not nced to be intercst bearing. The Trustee may authorize withdrawals
from an account in any manner,

The Trustee may open accounts in the name of the Trustee, with or without disclosing
fiduciary capacity, and may open accounts in the name of the trust. When an account is
in the name of the trust, checks on that account and authorized signaturcs need not
disclose the account’s fiduciary nature or refer to any trust or Trustee.

Section 12.05 Business Powers

If the trust owns or acquires an interest in a business entity, whether as a shareholder,
partner, gencral partner, solc proprietor, member, participant in a joint venture, or
othenwise, the Trustee may exercise the powers and authority provided for in this Section.
The powers granted in this Scction are in addition to all other powers granted to the
Trustee in this trust.
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(a)  No Duty to Diversify

Notwithstanding any duty to diversify imposed by state law or any other
provision of this trust, the Trustee may acquire or indefinitely retain any
ownership interest in or indebtedness of any closely held or nonpublicly
traded entity in which the trust, myself, my descendants, and the spouses
of my descendants have an ownership interest (the business interests), and
cven though any business interest may constitute all or a substantial
portion of the trust property. | specifically authorize the Trustee to invest
or indefinitely retain all or any part of the trust property in these business
interests, regardicss of any resulting risk, lack of income, diversification,
or marketability. 1 waive any applicable prudent investor rule, as well as
the Trustee’s standard of care and duty to diversify with respect to the
acquisition or retention of these business interests.

I recognize that the value of a noncontrolling interest in a business entity
may be less than the underlying valuc of the entity's nct assets,
Nevertheless, T authorize the Trustee to acquire or rctain any
noncontrolling business interests.

(b) Specific Management Powers

The Trustee has all power and authority nccessary to manage and operale
any business owned by the trust, whether dircctly or indirectly, including
the exprcss powers set forth in this Subsection. The Trustee may
participate directly in the conduct of the business, by serving as a general
partner of a limited partnership, a member, manager or managing mcmber
of a limited liability company, or a sharcholder of a corporation, or may
cmploy others to scrve in that capacity.

The Trustee may participaic in the management of the business and
delegate management duties and powers lo any cmployee, manager,
partner, or associate of the business, without incurring any liability for the
delegation. To the extent that the business interest held by the wust is not
one that includes management powers (such as a minority stock interest,
limited partnership interest, or a membership interest in & limited liability
company), the ‘Trustee has no obligation to supervise the management of
the underlying assets, and no liability for the actions of those who do
manage the business.

The Trusiee may enter into management trusis and nominee trusts in
which the Trustec and the trust may serve as the cxclusive munager or
nominec of property or property intercsts on behalf of any limited
partnership, limited liability company, or corporation.
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The Trustee, individually, or if the Trustee is a corporate fiduciary, then an
employce of the Trustee, may act as a director, general or limited partner,
associate, or officer of the business.

The Trustee may participate with any other person or entity in the
formation or continuation of a partnership either as a general or limited
partner, or in any joint venture. The Trustec may exercise all the powers
of management necessary and incidental to a membership in the
parinership, limited partnership, or joint venture, including making
charitable contributions.

The Trustee may reduce, expand, limit, or otherwise adjust the operation
or policy of the business. The Trustee may subject the trust’s principal
and income to the risks of the business for any term or period, as the
Trustee determincs,

For any business in which the trust has an interest, the Trusice may
advance money or other property, make loans (subordinated or otherwise)
of cash or securitics, and guarantcc the loans of others made to the
business. The Trusiec may borrow money for the business, either alonc or
with other persons interested in the business, and may sccure the loan or
loans by a pledge or mortgage of any part of any trust property.

The Trustee may sclect and vote for directors, partncrs, associates, and
officers of the business. The Trustee may enter into owners® agreements
with a business in which the trust has an interest or with the other owners
of the busincss.

The Trustec may execute agreements and amendments to agreements as
may be necessary to the operation of the business, including stockholder
agreements, partnership agreements, buy-sell agreements, and operating
agreements for limited liability companies.

The Trustee may generally cxercise any powers necessary for the
continuation, management, sale, or dissolution of the business.

The Trustce may participate in the sale, reorganization, merger,
consolidation, recapitalization, or liquidation of the busincss. The Trustec
may sell or liquidate the business or business interest on tenns the Trustee
cansiders .advisable and in the best interests of the trust and the
beneficiaries. The Trustee may sell any business intcrest held by the trust
to one or more of the bencficiaries of this trust or to any trust in which a
majority of the beneficiaries are beneficiaries of this trust. The Trustec
may make the sale in exchange for cash, & private annuitly, an installment
note, or any combination of those. .
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The Trustee may exercisc all of the business powers granted in this trust
even though the Trustce may be personally invested in or otherwise
involved with the business.

(¢)  Business Liabilities

If any tort or contract liability arises in connection with the business, and
if the trust is liable, the Trusiee will first satisfy the liability from the
asscts of the business, and only then from other trust property as
determined by the Trustce.

(d) Trustee Compensation

In addition to the compensation set forth in Section 11.08, the Trustee may
receive additional rcasonable compensation for services in connection
with the operation of the business. The Trustee may reccive this
compensation directly from the business, the trust or both,

(e) Conflicts of Interest

The Trustee may cxercise all of the powers granted in this trust even
though the Trustee may be involved with or have a personal interest in the
busincss. '

Section 12.06 Contract Powers

The Trustec may sell at public or private sale, transfer, exchange for other property, and
otherwise dispose of trust property for consideration and upon terms and conditions that
the Trustee adviscs. The Trustcc may grani options of any duration for any sales,
exchanges, or transfers of trust property.

The Trustec may enter into contracts, and may deliver deeds or other instruments, that the
Trustee considers appropriate.

Section 12.07 Common Investments

For purposes of convenience with regard to the trust property’s administration and
investment, the Trustec may invest part or all of the trust property jointly with property of
other trusts for which the Truslee is also serving as a Trustee. A corporatc fiduciary
acting as the Trustec may use common funds for investment. When trust property is
managed and iovested in this manner, the Trustee will maintain records that sufficiently
identify this trust’s portion of the jointly invested assets.

Section 12.08 Environmental Powers

The Truslee may inspest trust property to determine compliance with or to respond 10 any
environmental law affecting the property. For purposes of this trust environmental law
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means any federal, state, or local law, rule, regulation, or ordinance protecting the
environment or human health,

The Trustee may refuse to accept property if the Trustee determines that the property is
or may be contaminated by any hazardous substance or is or was uscd for any purpose

involving hazardous substances that could create liability to the trust or to any Trustee.
The Truslee may usc trust property to:
* conduct environmental assessments, audits, or site monitoring;

take remedial action to contain, clean up, or remove uny hazardous
substance including a spill, discharge, or contamination;

institute, contest, or settle legal proceedings brought by a private litigant
or any local, state, or fcderal agency concerned with environmental
compliance;

comply with any order issued by any court or by any local, state, or federal
agency directing an assessment, abatement, or cleanup of any hazardous
substance; and

employ agents, consultants, and legal counsel to assist the Trusiee in thesc
actions.

The Trustce is not liable for any loss or reduction in value sustained by the trust as a
resull of the Trustee’s decision to retain property on which hazardous materials or
substances requiring remedial action are discovered, unless the Trustee contributed to that
loss through willful misconduct or gross negligence.

The Trustee is not liable to any bencficiary or to any other party for any decrease in the
value of property as a result of the Trustee’s actions to comply with any environmental
law, including any rcporting requirement.

The Trustee may rclease, relinquish, or disclaim any power held by the Trustee that the
Trustee determines may cause the Trustee to incur individual liability under any
environmental law. ’

Section 12.09 Farming and Ranching Operations

If the trust owns or acquires an interest in a farm, ranch, or other agricultural property or
business, the Trustee may exercise the authority and discretion provided in this Scction,
The powers granted in this Section are in addition to all other powers granted to the
Trustec in this trust.
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(a)  Authority to Operate the Farm or Ranch

Notwithstanding any duty to diversify imposcd by state law, the Trustee
may retain and continue to operate a farm or ranch, even though the
interest may constitute all or a substantial portion of the trust property.

The Trustee may take part in farm or ranch management, or hire a farm
manager or a professional farm management service, The Trustee may
delegatc any of the powers authorized by this Section o a hired farm
manager or professional farm management service.

The Trustee may purchase, sell, hold, manage, operate, leasc, improve,
and maintain the farm or ranch and any of its intcrests, and in general deal
with all things necessary for opcration as the Trustee advises.

The Trustee may buy, sell, and raise livestock; plant, cultivate, harvest,
and sell cash crops; produce timber or forest products for sale; or leasc or
rent all or part of the farm or ranch for cash or a crop share.

The Trustee may contract with hired labor, tenants, or sharecroppers.

The Trustee may construct, repair, and improve farm buildings, fences,
and other farm or ranch structures, including drainage facilitics, wells,
ponds, and lagoons. The Trusiee may participate in cooperative
agreements concerning water and ditch rights.

The Trustce may purchase or rent any kind of farm machinery, cquipment,
feed, and sced nccessary to operate the farm or ranch.

The Trustee may use approved soil conservation practices in order to
conserve, improve, and maintain the soil’s productivity. The Trustee may
engage in timber or forest conservation practices.

The Trustee may engage in any farm program sponsared by any federal,
state, or local governmental agency.

(b) Business Liabilities

If any tort or contracl liability arises in connection with the farm or ranch,
and if the trust is liable, the Trustee will first satisfy the liability from the
assets of the farm or ranch, and only then from other property.

(c) Trustee Compensation

In addition to the compensation set forth in Section 11.08, the Trustee may
receive additional reasonable ‘compensation for services in connection
with the operation of a farm or ranch. The Trustec may reccive this
compensation directly from the farm or ranch, the trust, or both.
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(d) Conflicts of Interest

The Trustee may cxercise all of the powers granted in this trust, even
though the Trustee may be involved with or have a personal intercst in the
farm or ranch.

Section 12.10 Insurance Powers

The Trustee may purchase, accept, hold, and deal with as owner, insurance policies on
my life, any beneficiary’s life, or any person’s life in whom any benceficiary has an
insurable interest,

The Trustee may purchase disability, medical, liability, longterm hcalth care and other
insurance on behalf of and for the bencfit of any beneficiary. The Trustec may purchase
annuities and similar investments for any beneficiary.

The Trustee may execute or cancel any automatic premium loan agreement with respect
to any policy, and may elect or cancel any automatic premium loan provision in a life
insurance policy. The Trustee may borrow money to pay premiums due on any policy,
either by borrowing from the company issuing the policy or from another source. The
Trustee may assign the policy as security for the loan.

The Trustec may exercisc any option contained in a policy with regard (o any dividend or
share of surplus apportioned to the policy {o reduce the amount of a policy, to convert or
exchange the policy, or to surrender a policy at any time for its cash value.

The Trustee may elect any paid-up insurance or exiended-term insurance nonforfeiture
oplion contained in a policy.

The Trustee may sell any policy at its fair markel value to anyone having an insurable
interest in the policy, including the insured.

The Trustee may exercise any other right, option, or benefit contained in a policy or
permilted by the issuing insurance company.

Upon termination of the trust, the Trustce may transfer and assign the policies held by the
tust as a distribution of trust property.

Section 12.11 Loans and Borrowing Powers

The Trustee may make loans to any person including a beneficiary, as well as an entity,
trust, or estate, for any term or payable on demand, with or without intercst, and secured
or unsecurcd.

The Trustee may encumber any trust property by mortgages, pledges, or othcrwise, and
may ncgotiate, refinance, or cnter into any morigage or other sccured or unsccured
financial arrangement, whether as a morigagee or mortgagor. The term may extend
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beyond the trust’s termination and beyond the period required for an interest created
under this trust to vest in order to be valid under the rule against perpctuities.

The Trustee may enter into, ncgotiate, or modify the terms of any mortgage or any other
secured or unsccured agreement granted in’ conncction with any loan entered into by me
individually or by any Trusiee, and may release or foreclose on any mortgage or security
interest payable to me or o the trust.

The Trustee may borrow money at interest rates and on other terms that the Trustee
advises from any person, institution, or other source including, in the case of a corporate
fiduciary, ils own banking or commercial lending department.

The Trustee may purchase, scll at public or private sale, irade, renew, modify, and extend
mortgages. The Trustee may accept deeds instead of foreclosing.

Section 12.12 Nominee Powers

The Trustee may hold real estate, securities, and any other property in the name of a
nominee or in any other form, without disclosing the existence of any trust or fiduciary
capacity.

Section 12,13 0Qil, Gas and Mineral Interests

The Trustee may acquire, maintain, develop, and exploit, either alone or jointly with
others, any oil, gas, coal, mineral, or other natural resource rights or interests,

The Trustee may drill, test, explorc, mine, devclop, extract, remove, convert, manage,
retain, store, sell, and exchange any of those rights and interests on terms and for a price
that the Trustee advises.

The Trustee may exccute leases, pooling, unitization, and other types of agrecements in
conneclion with oil, gas, coal, mineral, and other natural resource rights and interests,
cven though the terms of those arrangements may extend beyond the trust’s termination.

The Trustee may execute division orders, transfer orders, rcleases, assignments, (arm
outs, and any other instruments that it considers proper.

The Trustee may employ the services of consultants and outside specialists in connection
with the evaluation, management, acquisition, disposition, and development of any
mineral interest, and may pay the cost of the services from the trust’s principal and
income.

Section 12,14 Payment of Property Taxes and Expenses

Except as otherwisc provided in this trust, the Trustee may pay any property taxes,
asscssmenis, fees, charges, and other expenses incurred in the administration or
protection of the trust. All pavments will be a charge against the trust property and will
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be paid by the Trustee oul of income. If the income is insufficicnt, then the Trustce may
make any payments of property taxcs or expensces out of the trust property’s principal.
The Trustee's determination with respect to this payment will be conclusive on the
beneficiaries.

Section 12.15 Purchase of Assets from and Loans to My Probate Estate

Upon my death, the Trustee may purchase at fair market valuc and retain in the form
received any property that is a part of my probate or trust estate as an addition to the trust.
In addition, the Trustee may make secured and unsccured loans to my probate or trust
estatc. The Trustce may not be held liable for any loss suffered by the trusi because of
the exercise ol the powers granted in this Section,

The Trustee may not use any trust property for the benefit of my estate as defined in
Code of Federal Regulations Title 26 Section 20.2042-1(b), unless the property is

included in my gross estate for federal estate tax purposes.

Section 12.16 Qualified Family-Owned Business Interests Deduction

The Independent Trustee has the power to amend the terms of a trust holding gualified
Jamily-owned business interests as defined in Internal Revenue Code Section 2057 in
order to permit trust property to qualify for the family-owned business deduction, even if
the amendment changes beneficial interests and that dirccts the segregation of trust
propcrty into morce than one trust.

Section 12.17 Qualified Real Property Valuation

The Independent Trustee has the power to amend the terms of a {rust holding qualified
real property as defined in Internal Revenue Code Section 20324, in order to permit the
qualified real property lo qualify for special use valuation permitted under Secction
2032A, even if the amendment changes benelicial interests and that directs the
segregation of trust property inlo more than one trust.

Section 12.18 Real Estate Powers

The Trustee may scll at public or private sale, convey, purchase, exchange, Icasc for any
period, mortgage, manage, alter, improve, and in general deal in and with real property in
the manner and on the terms and conditions as the Trustce advises.

The Trustce may grant or release easements in or over, subdivide, partition, develop, raze
improvements to, and abandon any real property.

The Trustee may manage real cstatc in any manner considered best, and may exercise all
other real cstate powers necessary to effect this purpose.
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The Trustee may enter into contracts to sell real estate. The Trustee may enter into leases
and grant options to leasc trust property, cven though the term of the agreement cxtends
beyond the termination of any trusts established under this trust and beyond the period
that is required for an interest created under this trust to vest in order to be valid under the
rule against perpetuities. The Trustee may cnter into any contracts, covenants, and
warranty agreements that the Trustee advises.

Section 12.19 Residences and Tangiblé Personal Property

The Trusteec may acquire, maintain, and invest in any residence for the beneficiarics’ use
and benefit, whether or not the residence js income producing and without regard o the
proportion that the residence’s value may bear to the trust property’s total value, even if
retaining the residence involves financial risks that Trustees would not ordinarily incur.
The Trustee may pay or make arrangements for others to pay all carrying costs of any
residence for the beneficiarics’ use and bencfit, including taxes, assessments, insurance,
maintenance, and other related expenses.

The Trustee may acquire, maintain, and invest in articles of tangible personal property,
whether or not the property produces income. The Trustce may pay for the repair and
maintenance of the property.

The Trustee is not requircd to convert the property referred to in this Section to income-
producing property, except as required by ather provisions of this trust.

The Trustce may pennit any Income Beneficiary of the trust to occupy any real property
or use any personal property owned by the trust on terms or arrangements that the Trustee
determines, including rent free or in consideration for the payment of taxes, insurance,
maintenance, repairs, or other charges.

The Trustec is not liable for any depreciation or loss resulting from any decision to retain
or acquire any property as authorized by ‘this Scction.

Section 12.20 Retention and Abandonment of Trust Property

The Trustee may retain any property constituting the trust at the time of its creation, at
the time of my death, or as the result of the excrcise of a stock option, without liability for
depreciation or loss resulting from retention. The Trustcc may relain property.
notwithstanding the fact that the property may not be of the character prescribed by law
for the investment of assets held by a fiduciary, and notwithstanding the fact that
retention may resull in inadequate diversification under any applicable Prudent Investor
Act or other applicable law.

The Trustee may hold property that is not income producing or is otherwise
nonproductive if holding the property is in the best interests of the beneficiaries in the
sole and absolute discretion of the Trustee. On the other hand, the Trustec will invest
contributions of cash and cash equivalents as soon as reasonably practicable after the
asscts have been acquired by the trust,
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The Trustee may retain a reasonable amount in cash or money market accounts to pay
anticipated expenses and other costs, and to provide for anticipated distributions o or for
the bencefit of a beneficiary.

The Trustee may abandon any property that the Trustee considers of insignificant value.

Section 12.21 Securities, Brokerage and Margin Powers

The Trustee may buy, sell, trade, and otherwise deal in stocks, bonds, investment
companies, mutual funds, common trust funds, commodities, options, and other securities

of any kind and in any amount, including short sales. The Trustee may write and
purchase call or put options, and other derivative securities. The Trustee may maintain
margin accounts with brokerage firms, and may pledge securities to secure loans and
advances made to the Trustee or to or for a beneficiary’s benefit.

The Trustee may place all or any part of the securitics held by the trust in the custody of a
bank or trust company. The Trustee may have all securitics registered in the name of the
bank or trust company or in the name of the bank’s nomince or trust company’s nominee.
The Trustee may appoint the bank or trust company as the agent or attorney in fact to
collect, receive, receipt for, and disburse any income, and generally 10 perform the duties
and services incident to a custodian of accounts.

The Trustee may employ a broker-dealer as a custodian for securities held by the trust,
and may register the sccurities in the name of the broker-dealer or in the name of a
nominee; words indicating that the securities arc held in a {iduciary capacity arc optional.
The Trustee may hold securities in bearer or uncertificated form, and may use a central
depository, clearing agency, or book-entry system, such as The Depository Trust
Company, Euroclear, or the Federal Reserve Bank of New York,

The Trustee may participate in any reorganization, recapitalization, merger, or similar
transaction. The Trustee may excrcise or sell conversion or subscription rights for
sceurities of all kinds and descriptions, The Trustec may give proxics or powers of
attorney that may be discretionary and with or without powers of substitution, and may
vote or refrain from voting on any maiter.

Section 12.22 Settlement Powers
The Trustee may settle any claims and demands in favor of or against the trust by

compromisc, adjustment, arbitration, or other means. The Trustec may release or
abandon any claim in favor of the trust.

Section 12.23 Subchapter S Corporation Stock Provisions

During any period the trust is not treated as a grantor trust {or tax purposes undcr Internal
Revenue Code Section 671, this trust or any trust created under this trust may hold any S
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corporation stock held as a separatc Electing Small Business Trusi, or as a separatc
Qualified Subchapter S Trust, as provided in this Section.

For purposes of this Section, S corporation stock means all capital stock issued by a
corporation (or other entity taxable as a corporation for federal income tax purposcs) that
is treated or is intended to be treated under Section 1361(a) as an S corporation for
federal income tax purposes.

(a) Electing Treatment as an Electing Small Business Trust

If the Trustee elects under Internal Revenue Code Section 1361(c)(3) to
qualify any portion of the trust as an Electing Small Business Trust, the
Trustee shall:

apportion a reasonable share of the unallocated expenses of
all trusts created under this trust to the Electing Small
Busincss Trust under the applicable provisions of the
Internal Revenue Code and Treasury Regulations; and

administer the trust as an Electing Small Business Trust,
under Internal Revenue Code Section 1361(c).

{b)  Electing Treatment as a Qualified Subchapter S Trust

If the current Income Bencficiary of the trust makes an election under
Section 1361(d)(2) to qualify the trust as a Qualificd Subchapter S Trust
within the meaning of Section 1361(d)(3), the Trustce shall:

refer to the Qualified Subchapter 8 Trust using the same
name as the trust to which the stock was originally
allocated, plus the name of the current Income Beneficiary
of the trust, followed by the letters QSST,

administer the Qualified Subchapter S Trust in accordance
with the same provisions contained in the trust to which the
Trustee allocated the S corporation stock, as long as the
provisions of this Subsection control the trust
administration to the extent that they are inconsistent with
the provisions of the original trust; and

maintain thc Qualified Subchapter S Trust as a separate
trust held for the benefit of only one beneficiary as required
in Section 1361(d)(3).

The Trustee shall recommiend that the current Income Beneficiary of the
trust make a timely ‘election 1o cause {edcral tax treatment of the trust as a
Qualified Subchapter S Trust.
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(1)  Current Income Beneficiary

The curreni Income Beneficiary of a Qualified Subchapter
S Trust is the person who has a present right to receive
income distributions from the {rust to which the Trustee has
allocated the S corporation stock, A Qualified Subchapler
S Trust may have only one current Income Beneficiary.

If, under the terms of the trust, more than one person has a
present right o reccive income distributions from the trust
originally holding the S corporation stock, the Trustee shall

scgregate the S corporation stock into separate Qualified
Subchapter S Trusts for sach of these people.

(2) Distributions

Until the earlier of thc death of the current Income
Bencficiary or the date on which the trust no longer holds
any S comporation stock (the OSST termination date), the
Trustce shall distribuie at cast annually all of the trust’s net
income, as defined in Intemal Revenue Code Section
643(b) to the current Income Beneficiary.

The terms of the trust to which the S corporation stock was
originally allocated govern distributions of principal from
the Qualified Subchapter S Trust. But until the QSST
termination date, the Trustee may distribute principal only
10 the current Income Beneficiary of the Qualificd
Subchapter S Trust and not to any other person or entity.

If the Qualified Subchapter S Trust terminates during the
lifetime of the current Income Beneficiary, the Trusice
shall distribute all assets of the Qualificd Subchapter 8
Trust to the current Income Beneficiary outright and free of’
the trust.

(3}  Allocation of Income and Expenses

The Trustee shall characlerize receipts and expenses of any
Qualified Subchapter S Trust in 4 manner consistent with
Internal Revenue Code Scction 643(b).

(4) Trust Merger or Consolidation
Notwithstanding any other provision of this trust that may

seem to the conirary, the Trustec may not merge any
Qualified Subchapter S Trust with another trust’s assets if
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doing so would jeopardize the qualification of either trust
as a Qualified Subchapter S Trust.

()  Governance of the Trusts

. The following additional provisions apply to any scparate trust created
under this Section.

(1)  Protection of § Corporation Status

The Trustee must not administer a trust holding S
corporation stock in a manner that would cause the
termination of the S corporation status of the entity whose
stock is held as parl of the trust. Therefore, during any
period that the trust holds S corporation stock, the Trustee
must construe the terms and provisions of this trust in a
manner that is consistent with the trust qualifying as an
Electing Small Business Trust or as a Qualified Subchapter
S Trust. The Trustee must disregard any provision of this
trust that cannot be so construcd or applied.

(2) Methods of Distribution

The Trustee may not make distribution in a manncr that
would jeopardize the trust’s qualification as an Elccting
Small Business Trust or.as a Qualified Subchapter S Trust.

(3) Disposition of S Corporation Stock

If the Trustee belicves the continuvation of any trust would
result in the termination of the S corporation status of any
entity whose stock is held as a part of the trust property, the
Trustee, other than an Interested Trustee, in addition to the
power to scll or otherwise dispose of the stock, has the
power to distribute the stock to the person who is then
entitled {o reccive the income from the trust.

Secfion 12.24 Limitation-on the Trustee's Powers

All powers granted to Trustces under this trust or by applicable law are limited as set
forth in this Section, unless cxplicitly excluded by reference to this Section. The
limitations set forth in this Section do not apply 1o me.
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(a)  Aninterested Trustee Limited to Ascertainable
Standards

An Interested Trustee may only make discretionary decisions when they
pertain to a beneficiary’s health, education, maintenance, or support as
described under Intcrnal Revenue Code Scctions 2041 and 2514.

(b)  No Distributions in Discharge of Certain Legal
Obligations

The Trustee may not exercise or participate in the exercise of discretion
with respect to the distribution of income or principal that would in any
manner discharge a legal obligation of the Trustee, including the
obligation of support.

If a beneficiary or any other person has the power to remove a Trustee,
that Trustee may not cxercise or participate in the exercisc of discretion
with respect to the distribution of income or principal that would in any
manner discharge a legal obligation of the person having the power to
removec the Trustee, including that person’s obligation of support.

(c) Insurance Policy on the Life of the Trustee

If the trust holds a policy that insures the life of a Trustec, that Trustee
may 1ot exercise any powers or rights with respect to the policy. Instead,
a Co-Trustce or an Independent Special Trustee must exercise the powers
and rights with respect to the policy.

If any rule of law or court decision construes the ability of the insured
Trustee to name an Independent Special Trustee as an incident of
ownership of the policy, then a majority of the then current Income
Beneficiarics (cxcluding the insurcd Trustee il he or she is a beneficiary)
will select the Independent Special Trustee.

(d) Insurance Policy on a Beneficiary's Life

If the trust holds a policy that insures a bencficiary’s life, the beneficiary,
individually or as Trustee, may not exercise any power over the policy, its
cash value, or its proceeds. This denial of power is intended to prevent an
insured beneficiary from holding any power that would constitute an
incident of ownership of the policy.

In addition, no distribution of income or principal to the insurcd
beneficiary may be satisfied out of the policy’s proceeds cash value, or
other economic bencfit of the policy.
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The limitations of this Subsection do not apply if, upon the beneficiary’s
death, the policy’s proceeds would otherwise be included in the
beneficiary’s gross estate for federal estate tax purposes.

Article Thirteen
General Provisions

Section 13.01 Maxtmum Term for Trusts

Notwithstanding any contrary provisions or unless terminated ecarlier under other
provisions of this trust, each trust created under this wust document will terminate 21
years afler the death of the last to die of the descendants of my paternal and maternal
grandparents who arc living at the time of my death,

At that time, the remaining trust property will vest in and be distributed to the persons
entitled (o receive mandatory distributions of the trust’s net income, in the same
proportions. 1f no beneficiary is entitled to mandatory distributions of net income, the
remaining trust property will vest in and be distributed to the beneficiaries entitled to
reccive discretionary distributions of the trust’s net income, in equal sharcs bv
representation.

Section 13.02 Spendthrift Provision

No bencficiary may assign, anticipate, encumber, alienate, or otherwise voluntarily
transfer the income or principal of any trust crcated under this trust. In addition, neither
the income nor the principal of any trust created under this trust is subject to attachment,
bankruptcy proceedings or any other legal process, the interference or contro] of creditors
or others, or any involuntary transfer.

This Section does not restrict a beneficiary’s right to disclaim any interest or exercise of
any power of appointment granted in this trust.

Section 13.03 Contest Provision

If any person aticmpts to contest or oppose the validity of this trust or any amendment to
this trust, or commences, continues, or prosecutes any legal proceedings to set this trust
aside, then that person will forfeit his or her share, ceasc to have any right or interest in
the trust property, and will be considered to have predeccascd me for purposcs of this
instrument.

But during any period in which the laws of the State of California govern the
applicability or validity of this provision, California Probale Code Section 21311 will
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apply, and the Trustee may only enforce this provision against any of these types of
contests:

2 direct contest brought by any beneficiary without probable cause;

a pleading by any beneficiary to challenge a property transfer on the
grounds that the transferor did not own the property at the transfer time;
and

any filing of a creditor’s claim or prosecution of any action based on the
filing of a claim of this kind.

The terms direct contest, and pleading have the same meanings as set forth in California
Probate Code Scction 21310. This trust and any trusts created in this instrument are
protected instruments as provided in California Probate Codc Section 21310(c).

Section 13.04 Survivorship Presumption

If any beneficiary is living at my death, but dies within 30 days afier my death, then the
bencficiary will be considered to have predeceased me for this trust’s purposes.

Section 13.05 Changing the Governing Law and Situs of Administration

At any time, the Trustee may change the governing law of the trust; change the situs of
the administration of the trust; and remove all or any part of the property from one
jurisdiction to another. The Trustee may clect, by filing.an instrument with the trust
records, that the trust will then be construcd, regulated, and governed by thc new
jurisdiction’s laws. The Trustcc may take action under this Section for any purpose the
Trustee considers appropriate, including the minimization of any taxes in respect of the
trust or any trust beneficiary.

If considered nccessary or advisable by the Trustee, the Trustce may appoint an
Independent Trustee to serve as Trustee in the new situs.

If necessary and if the Trustee does not appoint an Independent Trustee within 30 days of
the Trustee’s action to change the governing law or situs of the trust, the beneficiarics
entitled to receive distributions of the trust’s nct income may appoint a corporate
fiduciary in the new situs by majority consent. If a beneficiary is a minor or is
incapacitated, the beneficiary’s parent or Legal Rcpresentative may act on the
beneficiary’s behalf.

Section 13.06 Definitions

For purposes of this trust, the following terms have these meanings:
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(a) Adopted and Afterborn Persons

A person in any generation who is legally adopted before reaching the age
of 18 ycars and his or her descendants, including adopted descendants,
bave the same rights and will be treated in the same manner under this
trust as natural children of the adopting parent. A person is considered

legally adopted if the adoption was legal af the time when and in the
jurisdiction in which it occurred.

A fetus in utero later born alive will be considered a person in being
during the period of gestation.

(b) Available GST Exemption

The Available GST Exemption means the GST exemption provided in
Internal Revenuc Code Section 2631 in cffect at the death; reduced by the
aggregate of:

any amount of GST exemption allocated to the lifetime
transfers, including those allocations made at the time of
the death by the Personal Representative, by the Trustee, or
by operation of law; and

any amount allocated to direct-skip persons as defined in
Internal Revenue Code Section 2612(c)(1) that does not
qualify for an cxclusion from the generation-skipping
transfer tax occurring at the death o or for the benefit of
the descendants.

At the time of the death, if | have made a lifetime transfer to a trust with
an inclusion ratio of greater than zero but have not filed a gifi tax return
and the due date for the gift tax return has not yet passed, the Available
GST Exemption will also be reduced so that the trust inclusion ratio is
zero, in order to excmpt the transler from generation-skipping transfer tax.

(c) By Representation

Whenever a distribution is to be made to a designaled person’s
descendants by representation, the distribution will be divided into as
many equal sharcs as there are then-living descendants in the nearcst
degree of kinship and then-deceased descendants in the same degree who
lefl then-living descendants. Each then living descendant in the nearest
degree will rcceive one sharc, and the sharc of each then deccased
descendant in the same degree will be divided among his or her
descendants in the same manner.
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(d}  Charitable Organization

The terms charitable organization, qualified charitable organization, and
charity mean any charitable organization of a type described in Internal
Revenue Code Sections 170(c), 2055(a), and 2522(a).

For purposes of the DENNIS SCHUMAN CHARITABLE
FOUNDATION, the terins charitable organization, qualified chariiable
organization, and charity also mean any corporations, trusts, funds,
foundations, or community chests created or organized in any slalc,
tetritory, or possession of the United Stales and opcrated exclusively for
charitable purposes. No part of the. net camings of these organizations
may inure or be payable to or for the benefit of any private person or
organization, and no substantial part of the activities may propagandize or
otherwise attempt to influence legislation. These organizations may not
participate in any political campaign on behalf of any candidate for public
office, including publishing or distributing statements. Any organization
described in this Subsection is intended to be entitled to exemption of
federal income tax under Internal Revenue Code Section 501(c)(3). The
term charitable purposes includes only charitable, religious, scientific,
literary, or educational purposes within the meaning of those terms as used
in Internal Revenue Code Section 501(c)(3), but only those purposes that
also constitute charitable purposes under the laws of California.

(e) Descendants

The term descendants means persons who directly descend from a person,
such as children, grandchildren, or great-grandchildren. The term
descendants docs not include collateral descendants, such as nieces and
ncphews.

) Education

The term education is intended to be an ascertainable standard under
Internal Revenue Codc Sections 2041 and 2514 and includes:

enrollment at private elementary, junior, and senior high
school, including boarding school; :

undergraduate and graduate study in any ficld at a college
or university;

specialized, vocational, or professional training or
instruction at any institution, as well as private instruction;
and

any other curriculum or activity that the Trustee considers
useful for developing a beneficiary’s abilitics and infcrests
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including athletic training, musical instruction, theatrical
training, the arts, and travel.

The term education also includes expenses such as tuition, room and
board, fees, books, supplies, computers and other equipment, tutoring,
transportation, and a reasonable allowance for living expenses.

(g) Good Faith
For the i)urposes of this trust, a Trustee has acted in good faith if:

an action or inaction is not a resull of intentional
wrongdoing;

the Trustee did not make the decision to act or not act with
reckless indifference o the bencficiaries’ interests; and

an action or inaction does not result in an improper
personal benefit to the Trustee.

Further, all parties subject to the provisions of this trust will treat any
action or (naction made in reliance on information, consent, or directions
received from the Personal Representative of my estate as made in good
faith for the purposes of this Section, except for cases of willful
misconduct or malfeasance on the Trustee’s part.

(h) Incapacity

Except as otherwise provided in this trust, a person is considered
incapacitated in any of the following circumstances.

(1) The Opinion of Two Licensed Physicians

An individual is considcred to be incapacitated whenever
two licensed physicians give the opinion that the individual
is unable to cffectively manage his or her property or
financial affairs, whether as a result of age; illness; use of
prescription medications, drugs, or other substances; or any
other cause. If an individual whose capacity is in question
refuses to provide neccssary documentation or othenwise
submit (o examination by licensed physicians, that
individual will be considered incapacitated.

An individual is considered restored to capacity whenever
the individual’s personal or attending physician provides a
writlen opinion that the individual is able to effectively
manage his or her property and financial affairs.
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(2) Court Determination

An individual is considered incapacitated if a court of
competent jurisdiction has declarcd the individual to be
disabled, incompetent, or legally incapacitated.

(3) Detention, Diéappearance, or Absence

An individual is considered to be incapacitated whenever
he or she cannot effectively manage his or her property or
financial affairs due to the individual’s uncxplained
disappearance or absence for more than 30 days, or

whencver he or she is detained under duress.

An individual's disappearance, abscnce, or dewention under
duress may be established by an affidavit of the Trustee, or
by the affidavil of any beneficiary if no Trustee is then
serving. The affidavit must describe the circumstances of
the individual’s disappearance, absence, or detention, and
may be relied upon by any third party dealing in good faith
with the Trustee.

{i) Income Beneficiary

The term Income Beneficiary means any bencficiary who is then entitled
to receive distributions of the trust’s net income, whether mandatory or
discretionary.

Unless otherwise provided in this trust, the phrase majority of the Income
Beneficiaries means any combination of Income Beneficiaries who would
receive more than 50% of the accrued net 'income if that income were
distributed on the day of a vote. For purposes of this calculation,
beneficiaries who are eligible to receive discretionary distributions of net
income receive the imputed income in equal shares,

References to a majority refer 1o a majority of the entire trust collectively
until the Trustce allocates property to separate trusts or trust shares. After
the Trustee allocates property to separate trusts or trust shares, references
to a majority refer 1o a majority of each separate trust or trust share.

(i) Independent Trustee

The term Independent Trustee means any ‘I'rustee who is not an Interested
Trustec as defined in Subsgction (k) and includes an Independent Special
Trustee appointed under the provisions of Section 3.08. Whenever a
power or discretion is granted exclusively to the Independent Trustee, then
any Intcrested Trustce who is then serving as the Trustee is prohibited
from participating in the exercise of the power or discretion. If there is no
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Independent Trustee then serving, then an Independent Special Trusiee
may be appointed under the provisions of Section 3.08 to exercise the
power or discretion that is exercisablc only by the Independent Trustee.

(k) Instrument

The term this instrument means this trust, and includes all trusts created
under the terms of this trust.

N Interested Trustee
The term Interested Trustee mean's a Trustee who:
is a transferor or beneficiary;
is related or subordinate to a transferor or benceficiary;

can be removed and replaced by a transferor with either the
transferor or a party who is related or subordinate to the
transferor; or

" can be removed and replaced by a bencficiary with either
the beneficiary or a party who is related or subordinate to

the beneficiary.

For purposes of this Subsection, fransferor means a person who
ransferred property to the trust, including a person whose disclaimer
resulted in property passing to the trust. Beneficiary means a person who
is or may become cligible to receive income or principal from the trust
under the ferms of the trust, even if this person has only a rcmote
contingent remainder intcrest in the trust, but not if the person’s only
interest is as a potential appointee under a power of appointment. Related
or subordinate is used as defined in Internal Revenuc Code Section
672(c).

Whenever this trust specifically prohibits or limits an Intercsted Trustee
from exercising discretion or performing an act, then any [nterested
Trustec serving as the Trustee is prohibited from participating in the
exercise of that discretion or performance of that act. If there is no -
Trustee serving who is not an Interested Trustee, then an Independent
Special Trustee may be appointed under the provisions of Section 3.08 1o
excreise the discretion or perform the act.

(m) Internal Revenue Code and Treasury Regulations

References to the Internal Revenue Code or to its provisions are to the
Internal Revenue Code of 1986, as amended, and any corresponding
Treasury Regulations. References to the Treasury Regulations, are to the
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Treasury Regulations under the Internal Revenue Code in effect. 1f a
particular provision of the Internal Revenue Code is renumbered or the
Internal Revenue Code is superseded by a subsequent federal tax law, any
reference is considered to be made Lo the renumbered provision or to the
corresponding provision of the subsequent law, unless 1o do so would

clearly be contrary to my intent as expressed in this trust. The same rule
applies to references to the Treasury Regulations.

(n) Legal Representative or Personal Representative

As used in this trust document, the terin Legal Representative or Personal
Representative 1mcans a person’s guardian, conscrvator, executor,
administrator, Trustce, or any other person or enfity representing a person
or the person’s estate. In the case of a minor beneficiary, the beneficiary’s
parent or another adult with custody of the beneficiary, except for any
transferor to a trust created under this instrument, will be considered the
beneficiary’s Legal Representative for purposes of this trust.

(o) Primary Beneficiary

The Primary Beneficiary of a trust created under this trust is that trust’s
oldest Income Beneficiary, unicss some other individual is specifically
designated as the Primary Beneficiary of that separate trust.

(p)  Qualified Retirement Benefits

The term qualified retirement plan means a plan qualified under Internal
Revenue Code Section 401, an individual retirement arrangement under
Section 408 or Section 408A, or a tax-sheltered annuity under Section
403. The tenn qualified retirement benefits means the amounts held in or
distributed pursuant to a plan qualificd under Section 401, an individual
retircment arrangement under Section 408.or Scction 408A, a tax-
sheltered annuity under Section 403, or any other henefit subject to the
distribution rules of Section 401(a)(9).

(q9) Shall and May

Unless otherwise specifically provided in this trust or by the context in
which used, I use the word shall in this trust to impose a duty, command,
direct, or require, and the word may to allow or permit, but not require. In
the context of the Trustee, when 1 use the word shall [ intend to impose a
fiduciary duty on the Trustec. When T use the word may 1 intend to
empower the Trustce to act with the Trustee’s reasonable discretion unless
otherwise statcd in this trust. When 1 usc the words may not in rcference
to the Trustee, I specifically mean the Trusice is not permitted to.
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() Settlor

Settlor has the same legal mcaning as Grantor, Trustor or any other term
referring to the maker of a trust.

(8) Trust

The terms this frust, this document, and this trust document refer to this
trust and all trusts created under the terms of this trust.

(t) Trustee

The terms the Trustee and Trustee refer to the Initial Trustee named in
Article One and to any successor, substitute, replacement, or additional
person, corporation, or other entily that cver acts as the Trustee of any
trust created under the terms of this trust. The term Trusree refers (o
singular or plural as the context may require.

(u)  Trust Property

The term trust property means all property acquired from any source and
held by a Trustee under this trust.

Section 13.07 General Provisions and Rules of Construction
The following general provisions and rules of construction apply to this trust.
(a}  Multiple Originals; Validity of Paper or Electronic Copies

This trust may be executed in any number of counterparts, each of which
will be considered an original. :

Any person may rely on a paper or electronic copy of this trust that the
Trustee certifics to be a true copy as if it were an original.

(b) Singular and Plural; Gender

Unless the context requires otherwise, singular words may be construed as
plural, and plural words may be construed as singular. Words of one
gender may be construed as denoting another gender as is appropriate
within the context. The word or, when used in a list of more than two
items, may function as both a conjunction and a disjunction as the context
requires.
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(¢) Headings of Articles, Sections, and Subsections

The headings of Articlcs, Sections, and Subsections used within this trust
are included solely for the convenience of the reader. They have no
significance in the interpretation or construction of this trust.

(d) Governing State Law

This trust is governed, construed, and administered according lo the laws
of California, as amended except as to trust property required by law to be
governed by the laws of another jurisdiction and unless the situs of
administration is changed under Section 13.05.

(e) Notices

Unless otherwise stated, any notice required under this trust will be in
writing. The notice may be personally delivered with proof of delivery to
the party requiring notice and will be effective on the date personally
delivered. Notice may also be mailed, postage prepaid, by certified mai
with return receipt requested to the last known address of the party
requiring notice. Mailed notice is effective on the date of the return
receiptl. If a party giving noticc does not receive the return receipt but has
proof that he or she mailed the notice, natice will be effective on the date
it would normally have been received via certified mail. 1If the party
requiring notice is a minor or incapacitated individual, notice will be given
to the parent or Legal Representative.,

(f) Severability

The invalidity or unenforceability of any provision of this trust does not
affcct the validity or enforceability of any other provision of this trust. Ifa
court of competent jurisdiction determines that any provision is invalid,
the remaining provisions of this trust arc to be interpreted as if the invalid
provision had never been included.

I have executed this trust on December 10, 2012, This trust instrument is cffective when
signed by me, whether or not now signed by a Trustee.

/ /7

4 3

Dennis Schuman, Settlor and Trusiee
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State of California )
County of Orange )

On December 10, 2012, before me, Brooke E. Smith, a Notary Public, personally
appeared Dennis Schuman, who proved to me on the basis of satislactory evidence to be
the person whose name is subscribed to the within instrument and acknowledged to me
that he executed the same in his authorized capacity, and that by his signature on the
instrument the person, or the entity upon behalf of which the person acted, cxecuted the
instrument.

1 certify under PENALTY of PERJURY under the laws of the State of California that the
foregoing paragraph is truc and correct.

BROOKE E. SMITH
Commission # 1911035
Notary Pudlic - Galiloraia

Orange Counly

: é g ) § = MyCumm,Expi:esUctJO.20145
Signature i% LO‘DQu. =t Seal)

WITNESS my hand and official seal.

VN g
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Schedule A

89 South Senda Drive. Laguna Beach, California:

1914 E. Colorado Boulevard, Pasadena. California;

1908 E. Colorado Boulevard, Pasadena, California:

1890 E. Colorado Boulevard, Pasadena, California:
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