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Def;anmem o! the Treasury
Internal Revenue Service

990-PF

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation
> Do not enter social security numbers on this form as it may be made public.

»- Information about Form 990-PF and its separate instructions is at www.irs gov/form990pf [ IR R Trily

|__ OMB No. 1545-0052

2014

For calendar year 2014 or tax year beginning

01/10

, 2014, and ending

12/31,2014

Name of foundation

LARRY & FRANKIE HAGER TRUST 2

A Employeridentification number

46-4550119

Number and street (or P.O. box number if mail is not delivered to street address)

PO

BOX 609

Room/suite

B Telephone number (see instructions)

City or town, state or province, country, and ZIP or foreign postal code

PITTSBURGH, PA 15230-9738

C If exemption application 1s
pending, check hera « « + « « + & >

G Check all that apply: | X

Initial return
Final return

Amended return

Inittal return of a former public charity

D 1. Foreign organizations, check here - -
2 Foreign organizations meeting the

Address change Name change e cneck here endatach [ ]
= H Check type of organization: I_] Section 501(c)(3) exempt private foundation E 1 private foundation stoncs wis terminatod
= m Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation under section 507(b}(1}{A), check here . P>
2 I Fair market value of all assets at [J Accounting method.l_j Cash |___| Accrual F I the foundation 1s 1n a 60-month terminatron
end of year (from Part ll, col. (c), line Other (specify) ___ under section 507(bK1)(B), check hera . P> |:]
= 16) » $ 1,056,384. {Part I, column (d) must be on cash basis.)
e, MAnalysis of Revenue and Expenses (The| () Revenue and . {d) Disbursements
) total of amounts in columns (b), (c), and (d)} {b) Net investment {c) Adjusted net for charitable
S% may not necessarily equal the amounts in enggZiz per income income purposes
(&) column {a) (see instructions) ) {cash basis only)
1 Contnibutions, gifts, ?ran!s, etc, rec:_auved {attach schedule) . 1 1 O 0 0 1 0 0 O -
2 check [ | e oundatonss not requredto ,
3 Interest on savings and temporary cash tnvestments.
4 Diwvidends and interest from securities . . . . 30,000 30,000. STMT 1
S5a GrosSrents « « « = v o v v v v e e s 4w
b Net rental income or (loss)
g Gg get galnlor (loss)ffrom"sale of assets noton line 10 742 ‘ 929
G| assoteonineta 1,068,237
E 7 Capital gain net income {from Part IV, line 2) . 742,829.
m. 8 Net shortterm caprtal gan. . . . . .
9 Income modifications . . . . . . . . \.
102 Sresspeslessroums._L 2o
b lLess Costof go ?‘.\Mw/r \%\
¢ Gross prefit or { schedq%\%_ }
11 Other income { schedulef \. L R ;\
12 Total. Add\line nh;%@\n’. e | N\ 1,772,929 772,929,
13 Compensatio\kd‘g@xﬁcers, directgrs? a’s@\;, € // 9 ) 275 7 P 420. 1 I 855.
é 14 Other emlplo>e\‘\;sa ari a\ @é/. .. NONE NONH
5|15 Pension plans, employ@b s . . .. .. NONE NONE
Sl16a Legal fees (attach,scheduld) . . .STMT, 4 _ 1,334/ NONE NONH 1,334.
": b Accounting fees (ét/t;ch schedule) . . . ...
&J E ¢ Other professional fees (attach schedule) . . . ~
S g 17 Interest . - . v &« ¢ ¢ & ¢ & it i e e e e e -
— ‘é’ 18 Taxes (attach schedule) (see instruSdaMs). 5 . 76 . 76 .
) E 19 Depreciation (attach schedule) and depletion .
g 2 20 OCCUPANCY + « « v =+ v v s o s s s s = o o«
. -5|21 Travel, conferences, and meetings . . - . . . NONH NONE
u;) ﬁ 22 Printing and publications . . . ... . ... NONE NONE
. ‘,') g’ 23 Other expenses (attach schedule) . . . . ..
s 'ﬁ 24 Total operating and administrative expenses.
G2 8 Addlines13through23. .« o v ..+ ... 10,685 7,496. NONE 3,189.
{) ©Ol2s contributions, gifts, grants paid . . . . . .. 22,3861 22 ,386.
26 Totalexp and disb Add lines 24 and 25 33,071 7,496. NONH 25,575.
27 Subtract line 26 from line 12.
a8 E of r over exp and disb . . 1,7391858.
b Net investment income (if negative, enter -0-) 765,433.
c Adjusted net income (if negative, enter -0-). .

Jsa For Paperwork Reduction Act Notice, see instructions.

4£1410 1.000

FAX609 N23R 11/12/2015 09:59:56

715-21750804798443

Form 990-PF (2014)
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Form 990-PF (2014) 46-4550119 Page 2
Attached schedules and amounts in the Beginning of year End of year
B Balance Sheets descipuoncalumn shoutdbe for end obyear |—— o0 g BT Book Vet | fel For Morkat Vains
1 Cash-non-interest-bearing . . . . . . . .. .. . .. ....
2 Sawvings and temporary cash investments . . . . . . . ... . 32,222, 32,222.
3 Accounts receivable »___ _____
Less: allowance for doubtful accounts »
4 Pledges receivable »_________________________
Less: allowance for doubtful accounts » __ T
5 Grantsreceivable . ., ... ... ..... e e
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) {see instructions) . . . .
7 Other notes and loans receivable (attach schedule) » _____ _
Less: allowance for doubtful accounts » _ NONE
&| 8 Inventoriesforsaleoruse , , . .. ... ..........
é’ 9 Prepaid expenses and deferredcharges . . . . . . ... ...
< 10a Investments- U.S. and state governmentobligations {attach schedule),
b Investments - corporate stock (attach schedule) . _ . . . . .. 607,538. 679,196.
¢ Investments - corporate bonds (attach schedule)_ . . . . . . . 330,000. 325,688.
11 Investments - land, buildings, >
and equipment bastss % _ ___ _ _ _ _ _ __ _ o _____
Less accumulated depreciation p»
(attach schedule) = <
12 Investments -mortgage loans . . . . - . . . 0 0 0 e e e e -
13 Investments - other (attach schedule) _ _ _ _ _ . _ . ... .. 20,000, 19,278.
14 Land, buildings,and >
equipment basis % ______ __ __ L ____
Less. accumulated depreciation .
(attach schedule) 0 e
15 Other assets (describe » __  ______________ )
16 Total assets (to be completed by all filers - see the
instructions, Also, seepage 1,1item ) ., . . . . . . ... ... 989,760. 1,056,384.
17 Accounts payable and accrued expenses | _ . . . . ... ..
18 Grantspayable | . . ... . ...... ... .. ...
${19  Deferredrevenue , . ., ... ... ..... ...,
E|20 Loans from officers, directors, trustees, and other disqualified persons
:"g 21 Mortgages and other notes payable (attach schedule} , . | . .
=22 Other liabilities (describe » _ )
23 Total liabilities (add lines 17 through 22) . . . . . . . . . .. NONE
Foundations that follow SFAS 117, check here . Pl__'
- and complete lines 24 through 26 and lines 30 and 31.
g 24 Unrestricted . . . . . . . . . .t i i e e e e e e e
7‘2 25 Temporanlyrestricted _ | ., . . .. . . . .t e e e e e
: 26 Permanentlyrestricted « « « + & - 2 0 0 e b e e a0 e n L,
5 Foundations that do not follow SFAS 117, . . . P
ot check here and complete lines 27 through 31.
: 27  Capital stock, trust principal, or current funds _ . . _ . . . . . 989, 760.
E‘ 28  Paidqn or capital surplus, or land, bldg., and equipmentfund  _ . . , .
2 29 Retained earnings, accumulated income, endowment, or other funds . .
|30 Total net assets or fund balances (see instructions) . . . . . . 989,760.
= 31 Total Iiabilities and net assets/fund balances (see
INSETUCHONS) + v ¢ o @ v v o v v« v v a v e e v a s o a a w 989,760 .
m Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part ll, column (a), line 30 {must agree with
end-of-year figure reported on prioryear'sreturn}_ _ . . .. . .. ... .. R 1
2 EnteramountfromPartl,ine27a, .. ... ... ... ... e 2 1,739,858.
3 Other increases not included in line 2 {itemize) »-ROUNDING ADJUSTMENT 3 1.
4 Addlines 1,2,and3 ... ... ... .o a 1,739,859,
5 Decreases not included in line 2 (itemize) PADJUSTMENT T TAX VALDE 5 750,098.
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b),line 30 . . . . | 6 989,760.

JSA
4E1420 1000

FAX609 N23R 11/12/2015 09:59:56

715-21750804798443

Form 990-PF (2014)




46-4550119

Form 990-PF (2014) Page 3
ZTAM <Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind{s) of property sold le.g., real estate, S,E,!S,?Q’, a(cc:) Elar'é% (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.} E'_PD%':::zﬁ {mo ?day, yr.) | {(mo..day, yr.)

1a PUBLICLY TRADED SECURITIES

b

[

d

e

(o) Grossate prc (1 Deprocito allowed ) ot or e b A Ssner s

a 1,068,237, 325,308. 742,929.
b

c

d

e

Complete only for assets showing gain in column (h) and owned

by the foundation on 12/31/69

(i) F.M.V. as of 12/31/68

(i) Adjusted basis
as of 12/31/69

(k) Excess of col. (i)
over col. {j}, iIf any

{I) Gains (Col. {h) gain minus
col. (k), but not less than -0-) or
Losses (from col. (h))

a 742,929.
b
c
d
e
2 Capital gain net income or (net capital loss) If gain, also enter in Part |, line 7 }
if (loss), enter -0- in Part |, line 7 2 742,929.

3 Net short-term capital gain or {loss} as defined in sections 1222(5) and (6):

If gain, also enter in Part |, line 8, column (c} {see instructions). If (loss), enter -0- in}

Part L, line 8 . . v v v i it i i e e e e e e e e e e e e e e e e e e e e e e e e 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income N/A

{For optional use by domestic private foundations subject to the section 4340(a) tax on net investment income.)

If section 4340(d}(2) applies, leave this part blank.

Was the foundation liable for the section 4342 tax on the distributable amount of any year in the base period?

If "Yes," the foundation does not qualify under sectton 4940(e). Do not complete this part.

DYes I:] No

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

{a)
Base perod years
Calendar year {or tax year beginning in)

{b)
Adjusted qualifying distributions

()
Net value of noncharitable-use assets

(d)
Distribution ratio
{col. {b) divided by col {c))

2013

2012

2011

2010

2009

2 Total of line 1, column (d)

3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the

number of years the foundation has been in existence iflessthanSvyears . . . .. ... ..
4 Enter th; net value of noncharitable-use assets for 2014 from Part X,line5 . ... ... ..
5 Multiplylinedbyline3 . . .. ... . @ i e e e e e e,
6 Enter 1% of net investment income (1% of Part I, line27b) . . . . ... .. . ... ... ..
7 AddlinesS5and 6 . . . . . . . o Lo e e e e e e e e e e e e e e e e e e
8 Enter qualifying distributions fromPart Xll,line4 . . . ... ... .. ............

8

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that

Part VI instructions.

part using a 1% tax rate. See the

JSA
4E1430 1000

FAX609 N23R 11/12/2015 09:59:56
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Form 990-PF (2014)
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Form 990-PF (2014) 46-4550119 Page 4
Excise Tax Based on Investment Income {Section 4940({a), 4940(b), 4940(e), or 4948 - see instructions)

1‘5 Exempt 8perat|ng foundations described in section 4940(d)(2), check here P D and enter "N/A"online 1. . . .
Date of ruling or determinationletter _ _ _ ___ _ _________ (attach copy of letter if necessary - see instructions}
b Domestic foundations that meet the section 4940(e} requirements in Part V, check 1 15,309.
here P D andenter 1% of Part L ine 27b . . . . . & &t v i it e e e e e e e e e e e e e
‘ ¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of
Part [, line 12, col. (b).
2 Tax under section 511 (domestic section 4947(a){1} trusts and taxable foundations only. Others enter -0-) . _ . 2
3 ADINES TANA 2. o v v i et v e et e e e e e e e e e e e e e e e e e e e e 3 15,308.
4 Subtitle A (income) tax (domestic section 4947{a){1) trusts and taxable foundations only. Others enter -0-) . . . 4 NONE
§ Tax based on investment income. Subtract line 4 from line 3. if zeroorless, enter 0- . . . . o v v « o o « . . 5 15,309.
| 6 Credits/Payments:
a 2014 estimated tax payments and 2013 overpayment credited to 2014, . . . | 6a 20,000.
b Exempt foreign organizations - tax withheld atsource, . . . .. ... .. .. 6b NONE
¢ Tax paid with application for extension of time to file (Form 8868) . . . . . . . 6¢c NONE
d Backup withholding erroneouslywithheld . ., . . . ... .. ... ..... 6d
7 Total credits and payments. Add lines 6athrough 6d « « « « + v c o v v v v v v e m et e e e e e e e 7 20,000.
8 Enter any penalty for underpayment of estimated tax. Check here if Form 2220 isattached . . . . ... 8 154.
9 Tax due. If the total of lines 5 and 8 is more than line 7, enteramountowed . . . . . ... . ... .... > 9
10 Overpayment. If ine 7 1s more than the total of lines 5 and 8, enter the amount overpaid , . . . . .. ., . »| 10 4,537.
11 Enter the amount of ling 10 to be: Credited to 2015 estimated tax P> NONE Refunded p| 11 4,537.
Statements Regarding Activities
ta During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate orintervene in any political campalgn?. . . . . . . . L L i s e e e e e e e e e e e e e e e e e e e e 1a X
b Did 1t spend more than $100 during the vyear (either directly or ndirectly) for pohtical purposes (see
Instructions forthe definition)?. . . . . . . . 0 L i i L e L e e e e e e e e e e e e e e e e e e e e e e 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any materials
published or distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL forthisyear? . . . . . . . . . . v v it ittt et e e e e e e et e e e e 1c X
Enter the amount {if any) of tax on political expenditures (section 4955) imposed during the year:
{1) On the foundation. P $ (2) Onfoundation managers. >3

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. P $

2 Has the foundation engaged tn any activities that have not previously been reportedtothe IRS?. . . , . . . ... . ... .. 2 X
If "Yes, " attach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

incorporation, or bylaws, or other simtlar instruments? /f "Yes," attach a conformed copy of the changes . . . . . . . ... .. 3 X

4a Did the foundation have unrelated business gross income of $1,000 ormoreduringtheyear?. . . . . . .« . . . . . .. .. 4a X
b If "Yes," has it filed a tax return on Form 990-T forthis year? . . . . . . . . . i i i i i i st e e e e e e e e e e 4b

5 Was there a liquidation, termination, dissolution, or substantial contraction duringthevyear? . . . . . . . . ... .. .... 5 X

If "Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the governing instrument, or
o By state legislation that effectively amends the governing instrument so that no mandatory directions that

conflict with the state law remain in the governing instrument? . . . . . . . S s e e r e e e s e s e e e e 6 X
7 Did the foundation have at least $5,000 In assets at any time during the year? If "Yes,” complete Part Il, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which 1t is registered (see instructions) P
e K e
b If the answer is "Yes® to hne 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
{or designate) of each state as required by General Instruction G? If "No,” attach explanation . . . . . . . . . . . . .. .. 8b X

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())3) or
4842(j5) for calendar year 2014 or the taxable year beginning in 2014 (see instructions for Part XIV)? If "Yes,”

complete Part XIV . . . L L . e e e e e e et e e e e e e e e e e e e e e e e e e e e e e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule hsting their
N3amMes and 3dAreSSeS . . « o v <« o u e 4 e e e e e e e e e e s e e e e e s x e e s e e s e s e x s s e s e e .. 10 X

Form 990-PF (2014)
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. Form930-PF (2014) 46-4550119 Page 5
Statements Regarding Activities (continued)
11 At an® time during the vyear, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see iNStrUCtiONS). . . . . . v v @ v o v v 0 v e e e eeee e 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes," attach statement (see instructions) . . . . . . . . ¢ v it b e e m e e e e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? | 13 X
Website address b_______________________________N_/__A_ __________________________________________________
14 The books are in care of B _PNC BANK NA Telephone no. >121§lg§_7_-_4j_1_4_ ______
Located at »_ PO BOX 609, PITTSBURGH, PA ____ ____ _________________ zIP+4 »__15230-9738
15 Section 4947(a){1}) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Check here - « « « v v v o v . .. »
and enter the amount of tax-exempt interest received or accrued duringthe vear. . . . . . v v v v v v o v v v u . » 15 l
16 At any tume during calendar year 2014, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account ina foreigncountry?. . . . . . . . . . . . . e e e e e e e e, 16 X
See the Instructions for exceptions and filing requirements for FinCEN Form 114, (formerly TD F 980-22.1). If
"Yes," enter the name of the foreign country p-
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (erther directly or indirectly):
(1} Engage in the sale or exchange, or leasing of property with a disqualified person? ., . . . . ... . l:]Yes ENO
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept 1t from) a
disqualified person? | . . . . L L L L L Lo e e e e e e e e e e . Yes No
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person?, . . . .. .. . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . .. .. . Yes No
(5} Transfer any income or assets to a disqualfied person {or make any of either available for
the benefit oruse ofadisqualifiedperson)?. . ., . . . . . . . ... ... ... . ... ... Yes E No
(6) Agree to pay money or property to a government official? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a perniod after
termination of government service, if terminating within 90days.). . . . ... ... .. .. ... Yes E No
b If any answer i1s "Yes" to 1a{16), did any of the acts faill to qualify under the exceptions described in Regulations
section 53 4941(d}-3 orn a current notice regarding disaster assistance {see instructions)? . . . . « + & ¢ . 4 o ... ... 1b X
Organizations relying on a current notice regarding disaster assistance check here . . . . . . . . v v v v o v . > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year begmning in 201427 | | . . . . . . . ... . . e e 1c X
2 Taxes on failure to dstribute income (section 4942) (does not apply for years the foundation was a prvate
operating foundation defined in section 4942(j)(3) or 4942(j}(5}))
a At the end of tax year 2014, did the foundation have any undistributed income {lines 6d and
6e, Part XIll) for tax year(s) beginning before 20142, | , . . . . . . . . . . e Yes E No
If "Yes," listthe years » __ R P .
b Are there any vyears listed in 2a for which the foundation 1s not applying the prowvisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? {if applying section 4942(a){2) to
all years iisted, answer "No" and attach statement -see instructions.) . . . . . . . . . . v i v i i e e e e e e 2b X
¢ If the provisions of section 4942(a)}(2) are being applied to any of the years listed in 2a, list the years here.
» R e e
3a Did the foundation hold more than a 2% direct or indirect Interest In any business enterprise
atany timeduningtheyear? . ., . . .. ... ...... e e e e e e e e e e e e e e Yes E No
b If "Yes,” did it have excess business holdings in 2014 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4843(c){7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20wyear first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdingsin 2014} . . . . . . . . . L e e e e e e e e e e e 3b
4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? | 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2014? | 4b X

Form 990-PF (2014)
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Form 980-PF (2014) 46-4550119 Page 6

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
56 Dunngﬁhe year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4345(e})}? . . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,
directly or indirectly, any voterregistration drive? . . « . . . v v 4 v 4 e b e e e e e e e Yes No
{3) Provide a grant to an individual for travel, study, or other similar purposes? . - « + « « « - + - - Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described in
section 4945(d{4HA)? {see inStructions). + + v v v v v« 4 v v o w0 . e e e e e D Yes No
{5) Provide for any purpose other than religious, charitable, scientffic, Iiterary, or educational
purposes, or for the prevention of cruelty to children oranimals? . . . . . ... ... ... .. Yes No
b If any answer is "Yes" to 5a(1)4{5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 orin a current notice regarding disaster assistance (see instructions)? . . . . ... .. ... 5b
Organizations relying on a current notice regarding disaster assistance check here . . . . . . . .. . .. ... ... | 4 I:l
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because 1t maintained expenditure responsibility forthegrant? . . . . . . . . . ... 000 L Yes D No
If "Yes,” attach the statement required by Regulations section 53.4945-5(d).
: 6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
| onapersonal benefitcontract? , . . . . . . . . . . i . i Lt i e et e e e e e e e e e Yes D No
b  Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . . .. ... 6b
If "Yes"to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?. . l:l Yes I:' No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . . . . . . . . .. 7b

_Part. Vil Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

{b) Title, and average {c) Compensation {d) Contnibutions to
hours per week (If not paid, employee benefit plans

{e) Expense account,

(a} Name and address other allowances

devoted to position enter -0-) and deferred compensation
PNC BANK NA_ TRUSTEE
‘ PO BOX 609, PITTSBURGH, PA 15230-9738 2 9,275, -0- -0-

2 Compensation of five highest-paid employees (other than those included on line 1 - see instructions). If none, enter

"NONE."”

{a) Name and address of each employee paid more than $50,000

{b) Title, and average
hours per week
devoted to position

(c) Compensation

{d) Contributionsto
employee benefit
plans and deferred
compensation

{e) Expense account,
other allowances

NONE NONE NONE NONE
Total number of other employees paid over $50,000 . .« + v v v v o v v v v v v e e v st e e e e e e e e [ NONE

Form 990-PF (2014)
JSA
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) 46-4550119
Form 990-PF (2014) Page 7

1/l *Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 _Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE.”

{a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NONE NONE
Total number of others receiving over $50,000 for professional Services + . v v v v v v v v v v v v v u e e > NONE

Part IX-A Summary of Direct Charitable Activities

List the foundation’s four largest direct chartable activities during the tax year. Include relevant statistical information such as the number of

Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc. P

L BG:l  Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax yearon ines 1T and 2

Amount

Form 990-PF (2014}

JSA
4E1465 1000

FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 13 -




Form 990-PF (2014} 46-4550119 Page 8
Min#¥num Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1  Fair market value of assets not used {or held for use) directly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities . . . . . . . . . o o u e 1a 1,068,856.
b Average of monthlycash balances. . . . . ... . . vt v vt it it e e 1b NONE
¢ Fair market value of all other assets (see instructions). . . . . . . . . . . o i e 1c NONE
d Total (addlines 13, b, and Ch . . . . . . . .. . i e e e e e 1d 1,068,856.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) . . . . . ... .. ... .. ..... | 1e
2 Acquisition indebtedness applicable to line 1 assets _ . . . . . . . . . . . . ... . 2 NONE
3 Subtractline 2fromline 1d . e 3 1,068,856,
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see
INStUCtONS) | | e e e e e e e 4 16,033.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 1,052,823.
Minimum investment return. Enter 5% of line 5 . . . . . . . . i i i i i i i i e e e e e e e e e e e 6 52,641.
Distributable Amount (see instructions) (Section 4942(j){3) and (j)(5) private operating foundations
and certain foreign organizations check here » and do not complete this part.)
1  Minimum investment return fromPart X, ine 6 - « =+« © o i i i i i e e e e e e e e e e e e e 1 52,641.
2a Taxon investment income for 2014 from Part VI, line5 , . ... .. 2a 15,309.
Income tax for 2014, (This does not include the tax from Part VL), . | 2P
c Addlines 2aand 2b . . . .. ... e e e e e e e e e 2¢c 15,308.
| 3 Distributable amount before adjustments. Subtract line 2¢ fromline1 . .. .............. 3 37,332.
4  Recoveries of amounts treated as qualifying distributtons  , . . . . .. . . . ... .. .. ... ... 4 NONE
5 Addlines3and 4. | | L L e e e e e e e 5 37,332,
6 Deduction from distributable amount {see instructions). . . . . . . . . . . . . . . . . i o' ..u... 6 NONE
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part X,
L0 2T S T 7 37,332.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contnibutions, gifts, etc. - total from Part I, column (d), ine 26 , . . ... .. ... ..... 1a 25,575.
b Program-related investments - total from Part IX-B _ _ . _ . . . . . . ... 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.,
PUT DO S L L e e e e e et e e e e e e e e e e e e e e e e e e e 2 NONE
3  Amounts set aside for specific charitable projects that satisfy the:
a Sutability test {prior IRS approval required) | _ . . . . . . .. ... .., 3a NONE
b Cash distribution test (attach the required schedule) | _ . . . . . . . . ... .. ... .. ... . 3b NONE
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part Xill, line 4 4 25,575.
5 Foundations that qualify under section 4340(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) . . . . . . . . . . . o . 5
6 Adjusted qualifying distributions. Subtract line 5 fromlined _ . ... .. ... ... 6 25,575.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2014)

JSA
4E1470 1000
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46-4550119

Fodm 990-PF ($014) Page 9
TTe .||l Undistributed Income (see instructions)

{a} (b} (c) (d)

1 Distributable amount for 2014 from Part XI, Corpus Years prior to 2013 2013 2014
e 7 e e e e e 37,332.
2 Undistnbuted income, if any, as of the end of 2014
a Enter amountfor2013only . . . ... .... NON
b Total for prioryears 20 ,20 ,20 NON
3 Excess distnibutions carryover, if any, to 2014:
a From2009 _ _ ., ... NONE
b From 2010 . . . . .. NONE
e From2011 .. ... NONE
d From2012 , . ... NONE
e From2013 _ _ . ... NONE
f Total of ines 3athroughe _ . . . . . . . ... NONFH
4 Quahfying distributions for 2014 from Part XIl,
ne4: P $ 25,575, )
a Applied to 2013, but not more than line 2a , . . NONH
b Applied to undistributed income of prior years -
(Election required - see instructions) _ ., ., . . . . NONE
¢ Treated as distributions out of corpus (Election
required - see instructions) . . . . ... .... NONH
d Appled to 2014 distributable amount . . . . 25,575.
Remaining amount distributed out of corpus |, |, NONKH
5 Excess distnibutions carryover applied to 2014 NON NONE
{Iif an amount appears in column (d), the same
amount must be shown in column (a})
6 Enter the net total of each column as
indicated below:
a Corpus. Add lines 3f, 4c¢, and 4e. Subtract line 5 NONH

b Prior vyears' undistributed income. Subtract

! bne 4b fromhne2b _ . . . . ... ..... NONE
¢ Enter the amount of prior years’ undistributed
income for which a notice of deficiency has

been issued, or on which the section 4942(a)

tax has been previouslyassessed . . . . . .. . NONH
d Subtract line 6¢c from fine 6b. Taxable
amount -see instructions , _ . . . .. .. ... NONK
e Undistributed income for 2013. Subtract line
4a from lne 2a. Taxable amount - see
INSTrUCtionNs .« . + &« ¢« ¢« v v v 4t e h e e .. NONH

f Undistributed income for 2014. Subtract lines
4d and 5 from line 1. This amount must be
distributed in2015 . . ... .........

7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b}1}F) or 4842(gi3) {(Election may be

11,757,

required - see instructions) ., . . . ... .... NONH
8 Excess distributions carryover from 2009 not
applied on line 6 or line 7 (see instructions) _ . _ NONH
9 Excess distributions carryover to 2015.
Subtract lines 7 and 8 fromiine6a , ., . . .. . NONE - - o
10 Analysis of line 9.
a Excess from 2010 . . . NONE '
b Excess from 2011 . . . NONE
¢ Excess from 2012 . . . NONE
d Excess from 2013 . . . NONE
e Excess from 2014 . . . NONE
Form 990-PF (2014)
JSA
4E1480 1.000
FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 15 -




. Form 990-PF (2014) 46-4550119 Page 10

Part XIV Private Operating Foundations (see instructions and Part VII-A, question 9) NOT APPLICABLE
14 If the fbundation has received a ruling or determnation letter that 1t is a private operating
foundation, and the ruling is effective for 2014, enter the date oftheruling _ _ . . . . . . . .. .. | 4
b Check box to indicate whether the foundation is a private operating foundation described n section ] —1 4942(j}3) or I ] 4942(j)(5)
2a Enter the lesser of the ad- Tax year Prior 3 years

(e} Total
justed net income from Part (a) 2014 {b) 2013 {c) 2012 (d) 2011
I or the minimum investment
return from Part X for each

year hsted

€ Quabfying distributtons from Pant
XH, hne 4 for each year listed

d Amounts included in kne 2c not
used directly for active conduct
of exemptactivities « « « o

€ Qualifying distributions made

directly for active conduct of

exempt activities. Subtract line

2d from line 2¢

3 Complete 3a, b, or ¢ for the
afternative test relied upon

a “Assets” alternative test - enter

{1) Value of all assets .

{2) Value of assets qualifying
under section

48420)M3)BY1. . . . .

b “Endowment” alternatve test-

enter 2/3 of minimum invest-
ment return shown in Part X,
line 6 for each yearlisted . . .

€ "Support® alternative test - enter

{1) Total support other than
gross investment (ncome
{interest, dividends, rents,
payments on secunties
loans (section 512(a)(5)),
orroyalties). . . . . .

{2) Support from general
public and 5 or more
exempt organizations as
provided In section 4942
ON3BY) . . . . ..

(3) Largest amount of sup-
port from an exempt
organization. . . . . .

(4) Gross investment income ,
Part XV Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year {but only if they have contributed more than $5,000). (See section 507(d}(2).}

N/A
b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

N/a
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check herebif the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors:

Form 990-PF (2014)
FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 16 -
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46-4550119
Form 990-PF (2014) Page 11

Yt AA ¢« Supplementary Information (continued)

3_ Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient W fespent = a0 ndvdesl | Foundation Purpose f
f pose of grant or A t
Name and address (home or business) any foundation manager f;ac};fe?n contribution moun
a Paid during the year
KENTUCKY WESLEYAN COLLEGE
FBO KWC SCHOLARSHIP FUND OWENSBORO KY 42301 |N/A PUBLIC SCHOLARSHIPS 22,386,
|
|
10T I > 3a 22,386.
b Approved for future payment
B < | I T . > 3b
JSA Form 990-PF (2014)

4E1491 1000

FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 17 -




. 46-4550119
Form 890-PF (2014) Page 12
Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 613, or 514 (e)
(@ (b) () @ Related or exempt
a (4

function tincome
Business code Amount Exclusion code Amount {See instructions.)

£y

Program service revenue:

- 0o a o g o

g Fees and contracts from government agencies

Membership dues and assessments

Interest on savings and temporary cash investments
Dividends and interest from securities , _ , . 14 30,000.

a & wN

Net rental income or (loss) from real estate:

a Debtfinanced property . . . . ... ...
b Not debt-financed property

6 Net rental tncome or (loss) from personal property .
7 Other investment income , _, , . ... ...
8 Gain or (loss) from sales of assets other than inventoryl] 18 742 I 929.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory. .
11 Other revenue a
b
c
d
e
12 Subtotal. Add columns (b), (d},and (e} ., . . . 772,9289.
13 Total. Add fine 12, columns (b), (d),and (e}, . . . . . ... ... .. .... e e e e e e 13 772,929.

(See worksheet in line 13 instructions to verify calculations.)

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
‘ v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions.)

NOT APPLICABLE

JSA Form 990-PF (2014)

4E1492 1 000

FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 18 -




Form 990-PF (2014) 46-4550119 Page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable

‘ * Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501{c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash | L e e e e e e e e 1a(1) X
(2)Otherassets. . . . ...........00vuuuunn e e e e e e e e e e e e e e e e e e 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization . . . . . . . . . . 0 0 i i i e 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization, . . . . . . . . . v v v v v v v e e 1b(2) X
(3) Rental of facilities, equipment, or other assets . . . . . . . . . . . . . . 1b(3) X
{4) Reimbursement arrangements ., . . . . . . .. L L. ... . e e e e e e e e e e 1b(4) X
{58) Loans orloanguarantees. . . . . . . . . . .. ..t ittt e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitations . . . . . . . . . . . . . .\ o . ... 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . . . . . . . . o v o o o v ... 1c X

d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

{a) Line no. (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

descnibed in section 501(c) of the Code (other than section 501{c){3)) orin section 5272 _ ., . ... ... .. .. D Yes @ No
b If "Yes," complete the following schedule.
{a) Name of organization (b) Type of organization (c} Description of relationship

Sign

foanainaai T L Ao 4
y

May the IRS discuss this return

with the preparer__shown below

11/12/2015

Here Date Title (see instructions)? Yes DND
. Print/Typejpreparer's name Preparer’s signature Date Check I__] i | PTIN
Paid j self-employed
PreparerN\{g . Zme » Firm'sEIN__ D>
Use Only | rirm'saddress »
Phone no.

Form 990-PF (2014)

JSA
4E1493 1.000

FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 19 -




Sthedulé B Schedule of Contributors OMB No. 15450047

(Form 990, 990-EZ,

or 930-PF) » Attach to Form 990, Form 990-EZ, or Form 990-PF. 2@ 1 4
Department of the Treasury R - . . .

Internal Revenue Service P> Information about Schedule B (Form 990, 9390-EZ, or 990-PF} and its instructions is at www.irs gov/form99@

Name of the organization Employer identification number
LARRY & FRANKIE HAGER TRUST 2 46-4550119
Organization type (check one):

Filers of: Section:

Form 990 or 990€Z |:’ 501(c) } (enter number) organization

D 4947(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 political organization

Form 990-PF D 501{c){3) exempt private foundation
Ij 4847(a)(1) nonexempt charitable trust treated as a private foundation

l:l 501(c}(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c}{7), (8}, or {10) organization can check boxes for both the General Rule and a Special Rule. See
instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 930-PF that received, during the year, contributions totaling $5,000
or more {in money or property) from any one contributor. Complete Parts | and Il. See instructions for determining a
contributor’s total contributions.

Special Rules

D For an organization described in section 501(c)(3) fiing Form 990 or 990-EZ that met the 33 1/3 % support test of the
regulations under sections 509(a)(1) and 170(b)(1}{(A)(vi), that checked Schedule A (Form 990 or 990-EZ), Part Il, line
13, 16a, or 16b, and that received from any one contributor, during the year, total contributions of the greater of (1)
$5,000 or (2) 2% of the amount on (i) Form 990, Part Vili, line 1h, or (i) Form 990-EZ, line 1. Complete Parts 1 and Il.

I:I For an organization described in section 501(c){7), (8}, or {10} filing Form 990 or 990-EZ that received from any one
contributor, during the year, total contributions of more than $1,000 exclusivelyfor religious, charitable, scientific,
literary, or educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, ll, and lII.

D For an organization described in section 501(c)(7), (8}, or (10) filing Form 990 or 990-EZ that received from any one
contributor, during the year, contributions exclusivelyfor religious, charitable, etc., purposes, but no such
contributions totaled more than $1,000. If this box is checked, enter here the total contributions that were received
during the year for an exclusivelyreligious, charitable, etc., purpose. Do not complete any of the parts unless the
General Rule applies to this organization because it received nonexclusivelyreligious, charitable, etc., contributions
totaling $5,000 or more during the year

" e & W e e s = & s & 5 s s e« & & s m s s s = e e 5 s e v s = S

Caution. An organization that i1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 930-PF), but it must answer "No" on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on its
Form 990-PF, Part |, line 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 390-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B {Form 990, 390-EZ, or 990-PF) (2014)

JSA
4E1251 2 000

FAX609 N23R 11/12/2015 09:59:56 715-21750804798443 20 -




Schedule B {Form 990, 990-EZ, or 990-PF) (2014)

Page 2

Name of organization

LARRY & FRANKIE HAGER TRUST 2

Employer identification number

46-4550119

m Contributors (see instructions). Use duplicate copies of Part | if additional space is needed.

(a) (b} {c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_..1_| LAWRENCE W HAGER JR ______________________ Person
Payroll
325 WILDWOOD DRIVE ______ | $_______ 500,000._ | Noncash
{Complete Part Il for
QWEN_S_B_QRQL _KX_ _ ﬁl;?}_()}_'_6_l_4_9_. _____________ noncash contnbutions.}
{a) (b} {c) (d})
No. Name, address, and ZIP + 4 Total contributions Type of contribution
__—-2_| FRANKIE SCOTT HAGER ______________________ Person
Payroll
325 WILDWOOD DRIVE __________ | $_______ 500,000._ | Noncash
(Complete Part Il for
QWEN_S_B_O_R_O_,_ _KX_ - _4, _2 _3_0 _3_'_6_1_4_9_ _____________ noncash contributions.)
{a) {b) {c {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
____________________________________________________________ Noncash
(Complete Part Il for
____________________________________________ noncash contributions.)
(a) (b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part Il for
___________________________________________ noncash contributions.)
(a) {b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part Il for
____________________________________________ noncash contributions.)
{a) {b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
{Complete Part Il for
___________________________________________ noncash contnibutions.)
™ Schedule B (Form 990, 990-EZ, or 990-PF) (2014)
4£1253 1000

FAX609 N23R 11/12/2015 09:59:56

715-21750804798443
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IRREVOCABLE TRUST AGREEMENT
THE LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. 2

(FBO KENTUCKY WESLEYAN COLLEGE GENERAL SCHOLARSHIP FUND)

THIS IS AN IRREVOCABLE TRUST AGREEMENT, dated and effective as of
January 10, 2014, by and between (1) LAWRENCE W. HAGER, JR. and FRANKIE
SCOTT HAGER, his wife, both of 300 Wildwood Drive, Owensboro, Daviess County,
KY 42303 ("Settlors"), and (2) PNC BANK, N.A., of Louisville, Kentucky ("Trustee").

For and in consideration of the mutual promises and benefits contained herein,
including the Settlors’ joint wish and desire to establish an endowment fund or trust for
the benefit of the Kentucky Wesleyan College General Scholarship Fund (discussed
below) and the Trustee's agreement to faithfully perform its fiduciary duties as Trustee
of an endowment fund and trust for the benefit of such charity, the parties agree as
follows:

SECTION 1
INTRODUCTION; ESTABLISHMENT OF THE TRUST
1.1 TrustEstablished. This Irevocable Trust Agreement is by and between the

Settlors and the Trustee and all reference to the term “Trust® in this Trust Agreemer;t

unless otherwise stated shall refer to the Charitable Endowment Trust established by the

terms of this Trust Agreement. All references to the Trustee shall refer to the initial Trustee




named hereinabove, or to the initial Trustee’s successors in trust as provided in this Trust
Agreement.

1.2  Purpose of the Charitable Trust The Settlors, Lawrence (“Larry”) W.
Hager, Jr. and Frankie Scott Hager (sometimes referred to as the Settlors or the Hagers)
have contributed their time, talents and money for many years in assisting and supporting
Kentucky Wesleyan College, Owensboro, Kentucky, and most recently have considered
and determined to fund $1 million for the general support of the Kentucky Wesleyan
College's General Scholarship Fund. The Hagers wish to further commit and fund their
pledge and commitment as set forth above by establishing a charitable endowment trust
fund for the benefit of the Kentucky Wesleyan College General Scholarship Fund.

1.3 Trust Assets. The Hagers have conveyed and delivered to the Trustee,
Trust assets listed on Annex A hereto and made a part hereof by this reference and signed
by the Hagers. More specifically, Lawrence W. Hager, Jr. has funded one-half (1/2) of
such $1 million fund from his Revocable Trust (with PNC Bank, N.A.} and Frankie Scott
Hager has funded one-half (1/2) of such $1 million fund from her Revocable Trust (with
PNC Bank, N.A.), both of which are in separate revocable Trusts held by the Trustee. The
Trustee acknowledges receipt of the trust assets and covenants to hold and invest,
reinvest, administer and distribute the funds and any assets added hereto, on the
charitable uses and trusts herein provided.

1.4 lrrevqcability of Trust. Th_is Charitable Trust is irrevocable and shall notbe
subject to amendment, modification, alteration or revocation by anyone, except as

specifically provided in this Trust Agreement.




1.5 Definitions. The following terms shall have the following meanings:

1.5.1 Trustee. “Trustee” means the initial Trustee and each successor
- Trustee, and any other trust company designated by the Trustee to serve hereunderin any
jurisdiction where Trustee is unable to serve due to restrictions of applicable law. Trustee
is authorized to designate such institution as Trustee, in its sole discretion, determines to
serve in any such jurisdiction.

1.5.2 Trust Assets. “Trust Assets” means all assets Trustee holds and
administers under this Agreement.

1.5.3 Code. “Code” means the Internal Revenue Code of 1986, as
amended from time to time. _

1.54 KWC. “KWC” means the Kentucky Wesleyan College, a Kentucky
non-profit corporation organized under KRS Chapter 273 and exempt from federal and
Kentucky income taxes under Code Section 501(c)(3), EIN: 61-0477613, with principal
offices at 3000 Frederica Street, Owensboro, Kentucky 42301.

1.5.5 Scholarship Fund. “Scholarship Fund™ means the Wesleyan
General Scholarship Fund affiliated with KWC.

1.5.6 Charity. "Charity” means any entity qualifying as a “Public Charity”
and determined by the Internal Revenue Service fo be exempt from the federal income
taxation under Code Section 50 1(c)}(3), for which contributions are deductible under Code
Section 170.

SECTION 2.

INITIAL CONTRIBUTION




2.1 Funding. The Hagers hereby transfer to the Trustee the Trust property
described in Annex A attached to this Trust Agreement, which generall'y consists of:
2.1.1 Lamy's transfer of $500,000.00 in stocks, securities and other
investments from his Revocable Trust (at PNC Wealth Management, Account No. 80-
80-001-1929009); and
2.1.2 Frankie's transfer'of $500,000.00 in stocks, securities and other
investments from her Revocable Trust (at PNC Wealth Management, Account No. 80-
001-1926001).

2.2 Acceptance, Administration and Distribution. All property interests
transferred, assigned, conveyed and/or delivered to the Trustee shall be subject to all of
the terms and conditions set forth in this Trust Agreement and shall be distributed as
herein provided. -

2.3 Perpetual Endowment Fund. This Charitable Trust is a perpetual
Endowment Fund for the benefit of the KWC Scholarship Fund (as well as any
successor charities under and pursuant to Section 3.3 herein), and in these regards:

2.3.1 No assets, properties or funds comprising the principal of this
Endowment Fund shall be expended or distributed to the Charity, but rather shall be
invested by the Trustee with income to be distributed to or for the benefit of the KWC
Scholarship Fund in accordance with the terms herein.
2.3.2 This Charitable Trust shall be perpetual.
2.4  Determination of Fair Market Value, In computing the net fair market

value of the assets and properties comprising the Trust for any reason or purpose, the




Trustee shall take into account all trust assets and liabilities without regard to whether
particular items are taken into account in determining the income of such Trust. All
determinations of the Trust's net fair market value shall be in accordance with generally
accepted fiduciary accounting principles and any regulations govemning charitable
trusts. In any conflict between or among such regulations and generally accepted
accounting principles, such regulations shall prevail over generally accepted accounting
principles and any inconsistent provisions of and under this Trust Agreement.
Section 3
CHARITABLE TRUST PROVISIONS
3.1 Income Only. For solong as KWC is and qualifies as a Charity, and to

the extent of distributions made to the Scholarship Fund, so long as the Scholarship
Fund is and qualifies as a Charity (independently or as part of KWC), the Trustee shall
pay the entire net income of, from and generated by the Trust to or for the benefit of the
KWC Scholarship Fund, it being the Settlors’ wish and desire (but not a requirement)
that to the extent consistent with the rules and regulations of the KWC Scholarship
Fund (the “Scholarship Rules”), such income (for the KWC Schotarship Fund) be
utilized to benefit:

3.1.1 First, graduates of high schools in Owensboro-Daviess County;

3.1.2 Second, graduates of high schools in the-: counties surrounding
and/or adjoining Daviess County (including Southern Indiana); and

3.1.3 Taking into account and consideration any recommendations of the

Trust Committee as to other scholarship criteria consistent with the Scholarship Rules.




3.2  Income Distributions. The Trustee shall distribute the net income from
its Trust assetfs not less frequently than annually.

3.3 Successor Charities. If for any reason and from time to time, KWC
and/or the Scholarship Fund (or any other successor organization) receiving any net
income from the Trust, ceases to qualify as a Charity or o perform the charitable
function imposed upon it, then such ineligible charity shall be replaced with an eligible
Charity (or Charities) as determined by the Trust Committee under Section 5 herein
giving preference to charitable organizations within Owensboro-Daviess County,
Kentucky whose charitable activities are substantially similar to those of the Scholarship
Fund and/or KWC.

SECTION 4
TRUSTEE’'S POWERS AND LIMITATIONS.

4.1 Trustee's Powers. In addition to the powers and duties conferred or
imposed upon the Trustee by law or by other provisions of this Trust Agreement, the
Trustee, and any successor Trustee, shall have the following powers and duties

4.1.1 Kentucky's Uniform Trustees' Powers Act. The Trustee shall
have those powers, duties and discretions as provided in KRS 386.800, et seq.
(Kentucky's Uniform Trustees' Powers Act), as amended from time to time.

4.1.2 Original Assets. To retain, without liability for loss or depreciation,
original property received by the Trustee from the Settlor and any property received in
exchange therefor through merger, consolidation, rearganization or recapitalization, or
additions thereto by way of stock dividends or through exercise of stock rights, although
such property might not, but for this paragraph, constitute a proper Trust investment,
and although such property may represent the whole or a large part of any Trust estate

hereunder.

4.1.3 Investments. To invest and reinvest any Trust estate hereunder in
any property of any nature whatsoever, whether real or personal and wheresoever

6




located, but in thus investing and reinvesting any Trust estate hereunder, the Trustee
shall use the degree of judgment and care that a prudent man would use if he were the
owner of the Trust assets. Notwithstanding the generality of the foregoing, the Trustee
shall only invest assets of any Trust hereunder in investments that (1) can be
distributed in kind, or (2) can be transferred to a successor Trustee, or (3) can be
converted to cash within ninety (90) days; provided, however, that the Trustee is
specifically authorized to invest in any commingled Trust Fund maintained by the
Trustee for joint investment of assets of Trusts such as the ones created under this
Trust Agreement.

4.1.4 Sale and Lease. To sell or lease {for any term irespective of the
term of this' Trust), publicly or privately, for cash or credit, without any order of court,
upon such terms and conditions as to the Trustee shall seem best, any property, real or
personal, belonging to any Trust estate hereunder; to make all proper deliveries,
assignments and conveyances incident to such sale or lease; and no purchaser or
iessee from the Trustee shall be responsible for the proper application of any
consideration which the Trustee is authorized to receive, and no right or title acquired
from the Trustee for such consideration shall be invalid because of a misapplication by
the Trustee.

4.1.5 Accounting. The Trustee shall keep accurate books of account
showing the condition of each Trust estate hereunder, and these books of account shall
be open at all reasonable times during usual business hours to inspection by each
Charity entitied to receive, in the Trustee's discretion or otherwise, the net income from
any Trust estate hereunder or his or his duly accredited representative. The Trustee
shall also, from time to time, furnish to each Charity entitled to receive, in the Trustee's
discretion or otherwise, net income from any Trust estate hereunder a detailed
statement of all receipts and disbursements on account of the Trust estate, and
annually a statement which will show the manner and form in which the Trust estate is
then invested.

4.1.6 Brokerage and Bank Account Powers. The Trustee is
authorized to buy, sell and trade in securities of any nature, but shall not engage in
short sales or borrow on margin. Tha Trustee is authorized to establish and maintain
bank accounts of all types in one or more banking or financiat institutions that the

Trustee may choose.

4.1.7 Business Powers. The Trustee may participate in the operation
of any productive business or other enterprise, but only in a passive capacity. The
Trustee may incorporate, dissolve or in any other manner change the form of a
business. The Trustee shall not cause either by commission or omission the Trust to
conduct an active trade or business.

4.1.8 Common Fund Powers. For the purpose of convenience with

7




regard to the administration and investment of the trust properties, the Trustee may
hold any assets created under this Trust Agreement as a common fund. The Trustee
may enter into any transaction authorized by this Section, with fiduciaries of other trusts
or estates in which any beneficiary hereunder has an interest even though such
fiduciary is also a Trustee under this Trust Agreement.

4.1.9 Compromise and Settlement. The Trustee may compromise,
settie or adjust any claim or demand by or against any Trust created under this Trust
Agresment and may agree to any rescission or modification of any contract or
agreement affecting the Trust.

4.2 Principal and Income. Except to the extent otherwise specifically directed
by this Trust Agreement, the allocation and apportionment of receipts and
disbursements of principal and income shall be governed by the Kentucky Uniform
Principal and Income Act, Kentucky Revised Statutes, Chapter 387, as amended from
time to time. If the Trustee has a reasonable doubt in regard to the manner of
allocating any credit or'charge to principal or income under applicable law, the Trustee
shall have the power, exercisable as a fiduciary in good faith:

4.2.1 to determine whether assets received shall be treated as principal or
income, provided that distributions of capital gains by regulated investment companies,
capital gains on the sale of assets and stock dividends in stock of the declaring corporation
shall be allocated to principal;

4.2.2 1o charge or apportion expenses or losses to principal or income (with
any compensation and fees paid to members of the Trust Committee under Section 5.4.1
herein, to be charged to principal);

4.2.3 to establish and maintain reasonable reserves for depreciation,
depletion, amortization and obsolescence, and if any portion of the trust estate consists of

a wasting asset, to establish and maintain reasonable reserves for such asset; and

8




4,24 to amortize or not to amortize both premiums and discounts on
investments.

43 Tax Provisions. This Trust is intended to qualify as a Charitable Trust

with the funding, contributions and additions thereto being deductible for federal and

Kentucky income and estate tax purposes. Accordingly, notwithstanding any other
provisions of the Trust Agreement, the Trust and the Trustee are subject to the

following provisions:

4.3.1 Trustee shall not engage in any act of self-dealing as defined in
Code Section 4941(d), and shall not make any tax expenditures as defined in Code
Section 4845(d);

4.3.2 Except as to the extent provided in Code Section 4947(b}(3),
Trustee shall not retain any excess business holdings as defined in Code Section
4943(c), which would subject the Trust to tax under Code Section 4943, nor shall
Trustee acquire any assets which would subject the Trust to tax under Code Section
4944, or retain any assets which would, if acquired by Trustee, subject the Trust to tax
under Code Section 4944; and

4.3.3 If Code Section 4942 is at any time applicable to this Trust, Trustee
shall make such distributions at such time and in such manner as not to subject the
Trust to tax under Code Section 4942.

4.4  Fiscal Year. The fiscal year of the Trust for accounting, tax and other

purposes shall be the same as the fiscal year of KWC (presently a fiscal year ending
May 30 of each year).

SECTION 5

9




SUCCESSOR TRUSTEE; TRUST COMMITTEE

5.1  Trust Committee. There shall be a Trust Committee with powers and
duties hereinafter set forth. Such Trust Committee shall consist of Allen Holbrook,
Rodney Berry and Keith Sanders. Upon the death, incompetence or resignation of any
one member of the Trust Committee, the remaining Members shall fill the vacancy. If
for any reason there is no surviving member of the Trust Committee, then the Trust
Committee shall consist of three members (two of whom shall be full time residents of
Daviess County) as appointed by the Chief Judge of the Circuit Court of Daviess
County, Kentucky.

5.2 Action By Trust Committee. The Trust Committee shall act as follows:

5.2.1 Meetings. Meetings of the Trust Committee may be called by the
Trustee or any one (1) member of the Trust Committee. The person or persons
authorized to call meetings of the Trust Committee may fix any place, either within or
without the Commonweailth of Kentucky, as the place for holding any meeting of the
Trust Committee called by them.

5.2.2 Notice. Notice of any meeting shall be given at least three (3) days
previous thereto by written notice delivered personally or mailed to each member of the
Trust Commiittee at his or her last known address. The attendance of a member at a
meeting shali constitute a waiver of notice of such meeting.

5.2.3 Quorum. A majority of the members of the Trust Committee shall
constitute a quorum for the transaction of business at any meeting, except where

unanimous action is required of the Trust Committee.
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5.2.4 Trust Committee's Fiduciary Capacity. The powers conferred
upon the members of the Trust Co_mmittee b&/ this Trust Agreement are conferred upon
them in a fiduciary capacity, shall be held and exercised by them solely as fiduciary
powers and must be exercised by them solely for the benefit of the beneficiaries under
this Trust Agreement.

5.2.5 Trustee’s Resignation. Trustee and any successor Trustee may
resign at any time by written notice to' the Trust Committee or, if there is then no Trust
Committee, by written notice to each beneficiary hereunder. If there is then a Trust
Committee, the Trust Committee shall appoint a successor Trustee within thirty (30)
days after receipt of such written notice of resignation. If there is then no Trustee, the
beneficiaries given notice under this paragraph may, by a majority vote, appoint a
successor Trustee within thirty (30) days after their receipt of such written notice of
resignation. If the Trust Committee or such beneficiaries, as the case may be, have not
appoinied a successor Trustee, the resigning Trustee may appoint a successor
Trustee.

5.2.6 Trustee’s Removal. The Trust Committee may, at any time and
from time to time, with or without just cause, remove any initial or successor Trustee,
and appoint a successor Trustee; provided, however, that any such action shall require
the unanimous action of the entire Trust Committee. This power in the Trust Committee
to remove the then Trustee and to appoint a successor Trustee shall be a continuing

power and shall not be exhausfed by use.
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5.2.7 Succession Procedure. The successor Trustee's writien
acceptance of the terms and provisions of the Trusts herein, and the delivery by the.
Trustee of all of the property comprising the Trust estate or the Trust estates held
hereunder and the receipt of such successor Trustee acknowledging the delivery of
such property, accompanied by the approval of the Trustee's accounting by all of the
beneficiaries hereunder, shall constitute a complete discharge and acquittat of the
Trustee hereunder. No successor Trustee shall be obligated fo examine the accounts,
records and acts of the previous Trustee or Trustees or any allocation of any Trust
estate, nor shall any successor Trustee in any way be responsible for any act or
omission to act on the part of any previous Trustee or Trustees. The Trustee making
transfer hereunder to a successor Trustee shall have a reasonable period of time to
make such transfer, not exceeding sixty (60) days.

5.2.8 Successor Trustee. All powers, discretions and duties vested in
or imposed upon the original Trustee shall be vested in, exercisable by and binding
upon any successor Trustee.

5.3 Good Faith Standard Imposed. The authority of the Trust Committee is
conferred in a non-fiduciary capacity and the members of the Trust Committee are not
liable for any good faith act, omission or forbearance.

54 Compensation of Trust Committee. The members of the Trust
~ Committee shall be entitled:

5.4.1 To reasonable compensation, as determined by the Trustee, in its

sole discretion (taking into account the time and effort expended by such Trust
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Committee members), from the Trust Assets for carrying out their duties and
responsibilities herel'mder;

5.4.2 To be reimbursed from the Trust Assets for any reasonable
expenses incurred by such members for carrying out their respective duties and
responsibilities hereunder; and

5.4.3 To be wholly indemnified and held harmless out of the Trust Assets
from any losses, expenses, fees, damages, or judgment arising out of the performance
of such members’ duties hereunder or out of any action or suit in a court of law based
upon or in cannection with the Trust Committee's powers and duties under this Trust
Agreement.

SECTION 6
POWERS TO AMEND
6.1 Powers to Amend. Notwithstanding the irrevocability of this Trust
Agreement, the Trustee and the Trust Committee, with respect to each separate trust
and/or bequest or share herein, from time to tirne held hereunder, by unanimous vote
and action, may from time to time amend this instrument for the following purposes,
subject to the following conditions:

6.1.i To insure at all times that the Trust qualifies as a Charitable Trust
exempt from federal income tax and/or Code Section 501(a) as an organization
described in Qode Section 501(¢)(3), and that the Charitable Trust as an arganization
described in Code Section 509(a)(3) is not a private foundation within the meaning of

Code Section 509(a) and is not subject to the excise taxes under Chapter 42 of the

13




Code:

6.1.2 To address changes in federal or estate tax law or other
circumstances which may affect such Trust and its charitable beneficiaries;

6.1.3 To delete provisions rendered obsolete due to changes in law or
charitable beneficiary circumstances; and

6.1.4 With such amendments being subject to approval of the Daviess
Circuit Court, to change, amend, modify or clarify any provisions of this Trust
Agreement. '
In exercising such powers and discretions, the Trustee and the Trust Committee shall
consider the overall best interest of the present and future beneficiaries (individuals
and/or charities) and shall be guided, in their sole discretioﬁ, by what would have been
the Settlors’ intent in light of such change of circumstances.

6.2  Anysuch amendment made by its terms shall apply retroactively to the
inception of the Trust Agreement and shall not in any way affect the imrevocable nature
of transfers made to the Trust by the Settiors.,

| SECTION 7
MISCELLANEOUS

7.1 Compensation of Trustee. The Trustee shall be entitled to receive for its
services hereunder the compensation provided by its standard schedule of fees for Trust
estates of iike size and chargcter, in effect when f:he services are rend.ered, for ordinary
services in effect when the services are rendered, for ordinary services rendered by it as

Trustee of Trusts under which the Trustee has duties and responsibilities similar to those

14




required of it hereunder. The Trustee shall also be entitled to receive reasonable additional
compensation for extraordinary services required of it.

7.2 Additions. Larry and/or Frankie may add other assets and properties to the
Trust Assets held hereunder either by inter vivos grant and/or by his or her respective
Last Wills. [including a testamentary addition by beneficiary designation for and in relation
to Lamy's individual retirement accounts]. Any such additions, together with all of the
proceeds and reinvestments thereof, and all accumulations thereon, shall be held,
managed and disposed of, both as to income and as to principal, in all respects as part of

the Trust Assets o which such property is added.

7.3 Spendthrift Clause. The right of any beneficiary to receive income of any
Trust under this Trust Agreement shall not be alienable by that beneficiary and shall not
be subject to alienation by operation of law or legal process. The right of any beneficiary
to receive, at a future time, principal of any Trust under this Trust Agreement shall not be
alienable by that beneficiary and shall not be subject to alienation by operation of law or

legal process.

7.4 Governing Law. The validity, interpretation, construction and administration of
this Trust Agreement and of each Trust created hereunder shall be governed by the laws
of the Commonwealth of Kentucky.

7.5 Irrevocability. This Trust shalt be irrevocable and shall not be subject to
alteration or amendment, except that:

7.5.1 the Trustee upon notice to the Trust Committee, may in writing
amend this instrument at any time or times to enable the Trust hereunder to continue to

qualify as a Charitable Trust under the Code, regulations thereunder and decisional law:
i5




and
7.5.2 as to all other matters, by action of the Trustee and the Trust

Committee, pursuant to Section 6.1 herein.

7.6. Title. The Trust shall be known as “The Larry And Frankie Hager Charitable
Trust No. 2 (fbo the Kentucky Wesleyan College General Scholarship Fund)” or “The
Larry and Frankie Hager Charitable KWC Scholarship Trust".

IN WITNESS WHEREOF, the Settlors and the Trustee have executed duplicate
originals of this Trust Agreement on the date set forth below each of their respective

signatures, but effective as of January 10, 2014.

SETTLOE?V agent 1 CH s
9,
SAArap LAl
‘—K Lawrence W. Hager, Jr.
Date: January 10, 2014

:ilﬂMQu/Sdﬁ‘ H—a%_,

Frankie Scott Hager
Date: January 10, 2014

TRUSTEE
PNC BANK, N.A.

By:

J.[Terty $trAnge — Sr. VP and Market Director
Date’~danuary {4 , 2014

The foregoing instrument was signed by Lawrence W. Hager, Jr. and

Frankie Scott Hager in our presence; and, at their request, in their presence and in the
presence of each other, we hereunto subscribed our names as attesting witnesses at

16




Owensboro, Kentucky, on January 10, 2014.

()//VALM C ‘@(—Z(/M/ 104 é'ﬁhﬂi @&ﬂ&% _/5?,\
Nathe (/ U Address
(%QJ\& Ml 1004,

Name | Address

COMMONWEALTH OF KENTUCKY
COUNTY OF DAVIESS

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by

Lawrence W. Hager, Jr., and Frankie Scott Hage ttiqrs, on this J ry 10, 2014,

Notary Pg?ic, State of Kéntuc

29177

My commySsion expires:
Notary 1D No.

THIS INSTRUMENT PREPARED BY:

Jesse T. l\:‘ljuntjo

SULLIVANZMOUNTJOY, STAINBACK
& MILLER, P.S.C.

100 St. Ann Building

P. 0. Box 727

Owensboro, KY 42302-0727

(270) 927-4000
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ANNEX A

TO

TRUST AGREEMENT

THE LARRY AND FRANKIE HAGER CHARITABLE TRUST NO, 2
(FBO KENTUCKY WESLEYAN COLLEGE GENERAL SCHOLARSHIP FUND)
The following assets are hereby transferred, assigned, conveyed and
delivered to, and accepted by, the Trustee of and for the Trust herein:
Stocks, securities and investments
Transferred from the Lawrence W. Hager, Jr. -
Revocable Trust (U/A 8/2/1993})
Account No. 80-80-001-1929009 $500,000.00
Stocks, securities and investments
Transferred from the Frankie Scott Hager
Revocable Trust (U/A 8/2/1993)
Account No. 80-001-1926001 $500,000.00
This January 10, 2014,

SETTLOR:

92
oas
ol

Lawrence W. Hager, Jr.
Date: January 10, 2014

Frankle Scott Hager a

Date:. January 10, 2014




TRUSTEE
PNC BANK, N.A.

By: W
J. T@@ e — Sr. VP and Market Director
Date: uary ZZZ , 2014




Rogald M. Sullivan
Jozac T Moantoy
Frank Seainback
Jumes M. Mlier
Michae] A, Fiorella
Alea W Bulbrook
R. Michacl Sullivaa
Bryan R. Reyoolds®
Tysoa A Kemuuf
Mask W, Steencs

C Ellsworth Mountoy

*Alno Licensed ia Induaza

Telepbons (270) 9264000

Telecapics (270) 6836694

100 St Ann Rudding
PO Bax 727
Owcnsboro, Kennucky
423020727

wwrw, weskylrw.com

SULLIVAN. MOUNTJOY, STAINBACK & MILLER Psc
ATTORNEYS AT LAW

PNC Bank, NA

Attn: Debra Ausley and

Terry Strange

101 South Fifth Street, 4" Floor
Louisville, Kentucky 40202

RE: [LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. I (FBO
INTERNATIONAL BLUEGRASS MUSEUM, INC.) AND
LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. 2
(FBO KENTUCKY WESLEYAN COLLEGE GENERAL
SCHOLARSHIP FUND)

Dear Ms. Ausley and Mr, Strange:

| met with Mr. and Mr. Hager today for the execution of their Charitable
Trust Agreements and related documents. {n that regard enclosed herein
please find the following documents:

1. One executed original Charitable Trust No. 1, for your
signature and records along with additional originai signature
pages for you to sign and return to my coffice.

2. One executed original Charitable Trust No. 2, for your
signature and records, along with original signature pages for
you to sign and return to my office.

3.  The original letter of instruction to PNC Bank from Mr. and
Mrs. Hager.

4.  The original Fee Letter signed by Mr. and Mrs. Hager for the
Charitable Trust No. 1.

5. The original Fee Letter signed by Mr. and Mrs. Hager for the
Charitable Trust No. 2.




SULLIVAN., MOUNT]JOY, STAINBACK & MILLER psc

January 10, 2014
Page2

Please do not hesitate to contact me if you have any questions regarding
these matters.
Very truly yours,

Sullivan, Mountjoy, Stainback
|[ler PSC

e ;i Mountjoy

JTM:jer




ANNEX A
TO

TRUST AGREEMENT

THE LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. 2
(FBO KENTUCKY WESLEYAN COLLEGE GENERAL SCHOLARSHIP FUND)
The following assefs are hereby transferred, assigned, conveyed and
delivered to, and accepted by, the Trustee of and for the Trust herein:
Stocks, securities and investments
Transferred from the Lawrence W. Hager, Jr.
Revocable Trust (U/A 8/2/1993)
Account No. 80-80-001-1929009 $500,000.00
Stocks, securities and investments
Transferred from the Frankie Scott Hager
Revocable Trust (U/A 8/2/1993)
Account No. 80-001-1926001 $500,000.00

This January 10, 2014.
SETTLOR:

W
ol

Lawrence W. Hager, Jr.
Date: January 10, 2014

Frank'e Scott Hager &

Date: January 10, 2014




TRUSTEE

PNC BANK, NA.

T Stiéhge ~ Sr. VP and Market Directo
Date: nuary __ , 2014 :




ANNEX A
TO

TRUST AGREEMENT

THE LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. 1
(FBO INTERNATIONAL BLUEGRASS MU.SIC MUSEUM, INC.)
The following aésets are hereby transferred, assigned, conveyed and
delivered to, and accepted by, the Trustee of and for the Trust herein:
Stocks, securities and investments
Transferred from the Lawrence W. Hager, Jr.

Revocable Trust (U/A 8/2/1993)
Account No. 80-80-001-1925009 $500,000.00

Stocks, securities and investments

Transferred from the Frankie Scott Hager

Revocable Trust (U/A 8/2/1993)

Account No. 80-001-1926001 $500,000.00

This January 10, 2014.
SETTLOR:

o TTER

%M

Lawrence W. Hager, Jr.
Date: January jo ., 2014

érankie Scott Hager gk

Date: January fo , 2014




TRUSTEE:
PNC BANK, N.A

By:

J. Tery S3fange — Sr. VP and Market Director
Date: January ___, 2014




LAWRENCE W. HAGER, JR.AND FRANKIE SCOTT HAGER
300 WILDWOOD DRIVE
OWENSBORO, KENTUCKY 42303

January 10, 2014

PNC Bank, NA

Atin: Debra Ausley and

Terry Strange

101 South Fifth Street, 4™ Floor
Louisville, Kentucky

RE: LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. | (FBO
INTERNATIONAL BLUEGRASS MUSEUM, INC.) AND .
LARRY AND FRANKIE HAGER CHARITABLE TRUST NO. 2 (FBO
KENTUCKY WESLEYAN COLLEGE GENERAL SCHOLARSHIP FUND)

Dear Ms. Ausley and Mr. Strange:

You are hereby authorized and directed to transfer from our respective Revocable Trust
accounts with your bank to new trust accounts set up for the above charitable trusts,
those stocks, securities and investments more particularly described in the attached
Annexes A to the Trust Agreements, namely

» $500,000.00 from Larry Hager's Revocable Trust account to the Hager
- Charitable Trust No. 1;
« $500,000.00 from Larry Hager's Revocable Trust account to the Hager
Charitable Trust No. 2;
o $500,000.00 from Frankie Scott Hager's Revocabie Trust account to the Hager
Charitable Trust No. 1; and
$500,000.00 from Frankie Schott Hager's Revocable Trust account to the Hager

Charitable Trust No 2.
W . M CFry . Q‘l,

Lawrence W. Hager, Jr.

%an&ie Scott Hager E)

Attachment




