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com 990=-PF Return of Private Foundation | omBNo. 1545-0052
4

or Section 4947(a)(1) Trust Treated as Private Foundation

o Department of the Treasury » Do not enter social security numbers on this form as it may be made public.
Internal Revenue Service » Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.
For calendar year 2014 or tax year beginning , 2014, and endin
Name of foundation A Employer identification nhumber
The Physicians' Services incorporated Foundation '2 3 "7;2 227‘/0 ¢
NurTSEF amd street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number (see instructions)
4773 Yonge Street Suite 5F &5G 416-226-6323
City or town, state or province, country, and ZIP or foreign postal code C If exemption application Is pending, check herep» [:I
Toronto, Ontario, M2N 5M5
G Checkall that apply: [ lnitial return [ Initial return of a former public chanty] b 1. Foreign organizations, check here .»O
D Final return D Amended return 2. Foreign organizations meeting the 85% test,
Address change [[] Name change check here and attach computation - - »
H Check type of organization: [ S.ectlon 501(c)(3) exempt private feundatlon E gei't'l‘;a;‘;g;‘(’g)‘(’f)‘(f)”’ z;"‘e‘:: was 'ef'""”a‘efj ””de; 0
[ Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation
| Far market value of all assets at { J Accounting method: [] Cash Accrual | £ 1rine foundation is in a 60-month termination
end of year (from Part Il, col. (c), O Other (specity) under section 507(b)(1)(B), check here »
line 16)» $ 85,478,233.27| (Part ], colurnn (0) must be on cash basis.)
li:I14l Analysis of Revenue and Expenses (The total of {d) Disbursements
- amour):ts in columns (b}, (c), and (d) r'r:ay not ne(ZZssaﬁly equal (agxz%\é%%(%epae?d () Nf;g’:‘?mem { ﬁﬁg’;ﬁfg net fo;ﬁrgégaegle
the amounts in column (a) (see instructions) ) (cash basis only)
1 Contnbutions, gifts, grants, etc., received (attach schedule)
2  Check » ] if the foundation is not required to attach Sch. B
o 3 Interest on savings and temporary cash investments 39,614
g 4 Dividends and interest from secunities . . . . 2,155,470 500,001
= 5a Grossrents . .
= b Net rental income or (|oss)
m
o g 6a Net gain or (loss) from sale of assets not on line 10 5,545,538
= g b Gross sales price for all assets on line 6a
33 7 Capital gain net income (from Part IV, line 2)
wﬂ: 8 Net short-term capital gain .
e 9 income modifications .
o 10a Gross sales less returns and allowances .
< b Less:Costofgoodssold . . . )
o ¢ Gross profit or (loss) (attach scheduie)
11 Other income (attach schedule) .o
12 Total. Add lines 1 through 11 . . . . 1,740,622 500,001
w | 13 Compensation of officers, directors, trustees etc 116,312 116,312
$ 14  Other employee salariesandwages . . . . . 160,110 160,110
5115 Pension plans, employee benefts . . . . . 86,803 86,803
5‘ 16a legal fees (attach schedule) . . . . . . . 1207 1207
° b Accounting fees (attach schedule) . . . . . 19,781 19,781
._; c Other professional fees (attach schedule) . . . 641,659 R CElVED 0
g 17  Interest e e e e e e e 3
9|18  Taxes {attach schedule) (see instructions) . S L o e B2
'g: 19  Depreciation (attach schedule) and depletion . . 1453 b cul LA '
© {20 Occupancy . . . C e e 63,929 | B 63,929
g 21  Travel, conferences, and meetmgs .. 131,026 QGEDEM UT 95,341
§(22 Printing and publications . . . . . . . . 2,586 . 0
o] 23 Other expenses (attach schedule) . . . . 109,708 677,490
-§ 24 Total operating and administrative expenses.
g Add lines 13 through 23 . .. 1,334,674 611,073
00- 25 Contributions, gifts, grantspad . . . . 3,364,475 3,364,475
26  Total expenses and disbursements. Add lines 24 and 25 4,692,149 3,975,548
27  Subtract line 26 from line 12: . o
a Excess of revenue over expenses and disbursements 3 041 473
b Netinvestment income (if negative, enter -0-) . 500,001
¢ Adjusted net income (if negative, enter -0-)
For Paperwork Reduction Act Notice, see instructions. Cat No 11289X Form 990-PF 2014)
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Form 990-PF (2014)

Page 2

Attached schedules and amounts tn the description column

Beginning of year

End of year

Balance Sheets

should be for end-of-year amounts only. {See instructions ) {a) Book Value {b) Book Value {c) Fair Market Value
1 Cash—non-interest-bearing . 428,632 347,461 347,461
2 Savings and temporary cash |nvestments . 4,111,633 6,787,187 6,787,187
3  Accounts receivabie b TR ST U
Less: allowance for doubtful accounts »
4  Pledges receivable b PR UY VR URRPVUTN U
Less: allowance for doubtful accounts »
5 Grants receivable .
6 Receivables due from ofﬁcers dlrectors, trustees, and other
disqualified persons (attach schedule) (see instructions)
7  Other notes and loans recewvable (attach schedute)» | S R IV
Less: allowance for doubtful accounts »
a1 8 Inventories for sale or use
§ 9 Prepaid expenses and deferred charges
<« | 10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) .
c Investments—~corporate bonds (attach schedule)
11 Investments—land, bulldings, and equipment: basis®» | . B, - -
Less: accumulated depreciation (attach schedule) >
12 Investments—mortgage loans . 0 0 0
13 Investments—other (attach scheduie) 61,720,499 56,379,054 78,000,866
14  Land, buldings, and equipment: basis » L R
Less: accumulated depreciation (attach schedule) »
15  Other assets {describe M )
16 Total assets (to be completed by ali filers—see the
instructions. Also, see page 1, item l) 66,260,764 63,513,702 85,135,514
17  Accounts payable and accrued expenses . 80,800 64,534
o | 18  Grants payable . 4,726,197 4,495,536
£ 119  Deferred revenue
3 20 Loans from officers, directors, trustees and otherdlsquahfled persons
121 Mortgages and other notes payable (attach schedule) .
~122  Other liabilities (describe » )
23 Total liabilities (add lines 17 through 22) Coe 4,806,997 4,560,070
" Foundations that follow SFAS 117, checkhere . . » []
8 and complete lines 24 through 26 and lines 30 and 31.
g 24 Unrestncted .
|25 Temporanly restricted
g 26  Permanently restricted . ‘
5 Foundations that do not follow SFAS 117, check here > D '
t and complete lines 27 through 31.
© 127 Capital stock, trust principal, or current funds . 61,453,767 58,953,632
% 28  Paid-in or capital surplus, or land, bldg., and equipment fund
3 29  Retained earmings, accumulated income, endowment, or other funds
f 30 Total net assets or fund balances (see instructions) 61,453,767 58,953,632
% 31 Total liabilities and net assets/fund balances (see
instructions) . - 69,206,299 63,513,702
Analysis of Changes i Net Assets o Fund Balances
Total net assets or fund balances at begmnmg of year—Part ll, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) - e e e e 1 61,453,767
2 Enter amount from Part |, line 27a . . 2 3,041,473
3 Other increases not included in Iine 2 (itemize) ) dlfference in exchange rates, payables & investments 3 (5,538,608)
4 Addlines1,2,and3 . 4 58,956,632
5 Decreases not included in line 2 (ntemuze) > 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part 1f, column (b), line 30 . 6 58,956,632

Form 990-PF 2014)



Form 990-PF (2014) ) Page 3
[ZEXI  Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (bLH%” achqwred {c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs. MLC Co ) D— D%rr?at?gr? {mo , day, yr) {mo, day, yr)
1a
b
c
d
e
(f) Depreciation allowed {g) Cost or other basis {h) Gain or {loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {0 Gains (Col. (h) gan munus
() Adjusted basis (k) Excess of col (1) col (k), but not less than -0-) or
) FMV. as of 12/31/69 as of 12/31/69 over col. (), if any Losses (from col {h))
a
b
c
d
e
. If gain, also enter in Part |, line 7 }
2 Capital gain net income or (net capital loss) [ If (loss), enter -0- in Part |, lne 7 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, ine 8, column (c) (see instructions). If (loss), enter -0- in}
Part |, line 8 . 3
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income N/A
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? 1 Yes [ No

If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

1  Enter the appropnate amount in each column for each year; see the instructions before making any entries.

(a)
Base penod years
Calendar year (or tax year beginning in)

(b)
Adjusted qualifying distributions

(c}

Net value of noncharitable-use assets

(d)
Distribution ratio
(col. (b) divided by col. (c))

2013

2012

201

2010

2009

2 Total of line 1, column (d)

3  Average distribution ratio for the 5- year base penod dlv1de the total on hne 2 by 5 or by the

number of years the foundation has been in existence if less than 5 years

4  Enter the net value of noncharitable-use assets for 2014 from Part X, line 5

5 Multiply line 4 by line 3

6 Enter 1% of net investment income (1% of Part |, line 27b)

7 Addlines5and 6

8  Enter qualifying distributions from Part Xli, line 4 .
If ine 8 i1s equal to or greater than line 7, check the box in Part Vl llne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

7

8

Form 990-PF (2014)
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Form 990-PF (2014)

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here® [] and enter “N/A” on Iine 1.
Date of ruling or determination fetter: {attach copy of letter if necessary—~see instructions) R
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 N/A
here» [] and enter 1% of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn orgamzatlons enter 4% of _ o '
Part 1, ine 12, col. (b). ) '
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) | 2
3 Addhnestand2 3
4  Subtitle A income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatlons only Others enter -0- ) 4
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- . 5
6 Credits/Payments:
a 2014 estimated tax payments and 2013 overpayment credited to 2014 | 6a
b Exempt foreign organizations—tax withheld at source . . . . 6b
¢ Tax paid with application for extension of time to file (Form 8868) . 6¢
d Backup withholding erroneously withheld . . . e e 6d o
7 Total credits and payments. Add lines 6a through 6d . . 7
8 Enter any penalty for underpayment of estimated tax. Check here E] |f Form 2220 IS attached 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed .. » 19
10 Overpayment. if line 7 is more than the total of ines 5 and 8, enter the amount overpaid . . » | 10
11 Enter the amount of line 10 to be: Credited to 2015 estimated tax » L Refunded » | 11
Y Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legnslation or dd it Yes| No
participate or intervene in any political campaign? 1a v
b Did it spend more than $100 during the year (e:ther d:rectly or md(rectly) for polmcal purposes (see
Instructions for the definition)? . 1b v
if the answer 1s “Yes” to 1a or 1b, attach a detalled descrlptlon of the activities and copies of any materlals ’
published or distributed by the foundation in connection with the activities. o
¢ Did the foundation file Form 1120-POL for this year? 1c v
d Enter the amount (if any) of tax on political expenditures (section 4955) nmposed durmg the year
(1) On the foundation. » $ (2) On foundation managers. ™ $
e Enter the reimbursement (f any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers. » $ N
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 v
If "Yes,” attach a detailed description of the activities.
3  Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articlesof | | i
incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . 3 v
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . 4a v
b If “Yes,” has it filed a tax return on Form 990-T for this year? . 4b | NVA
5  Was there a liquidation, termination, dissolution, or substantial contractlon durmg the year'7 5 v
If “Yes,” attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
e By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that L
conflict with the state law remain in the governing instrument? 6 | M/
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part I, col. (c) and Part XV 7 v
8a Enter the states to which the foundation reports or with which it is registered (see instructions) » '
b If the answer is “Yes” to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General | (|
(or designate) of each state as required by General Instruction G? If “No,” attach explanation .. 8b | MIA
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or ...
4942())(5) for calendar year 2014 or the taxable year beglnmng in 2014 (see instructions for Part XIV)? If “Yes,”
complete Part XIV . . . 9 Y
10 D any persons become substantnal contnbutors dunng the tax year’? If "Yes, " attach a schedule Ilstrng the/r
names and addresses . 10 4

Form 990-PF (2014)



Form 990-PF {2014) a Page 5
IS  Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entlty within the
meaning of section 512(b})(13)? If “Yes,” attach schedule (see instructions) . .o 11 v
12 D the foundation make a distribution to a donor advised fund over which the foundation or a dlsquahfled
person had advisory pnvileges? If “Yes,” attach statement (see instructions) . e e 12 v
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? | 13 | M ‘f
Website address P www.psifoundation.org
14 The books are in care of » Samuel Moore Telephone no. » 416-226-6323
Located at » 4773 Yonge Street Suite 5F &5G Toronto Ontario Canada M2N 5M5 Z\P+4 »
15  Section 4947(a)(1) nonexempt charitable trusts fillng Form 990-PF in lieu of Form 1041 —Check here »
and enter the amount of tax-exempt interest received or accrued duning theyear . . . . . I 15 ]
16 At any time dunng calendar year 2014, did the foundation have an interest in or a signature or other authorty Yes | No
over a bank, securities, or other financial account in a foreign country?. 16
See the instructions for exceptions and filing requirements for FINCEN Form 114 (formerly TD F 90 22 1) If
"Yes," enter the name of the foreign country b
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . TOves No
{2) Borrow money from, lend money to, or otherwise extend credit to {or accept it from) a
disqualified person? . . . . . . .o .« OYes No
(3) Furnish goods, services, or facmtles to (or accept them from) a dlsqualmed person'? . . [dYes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . Oves No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . . .. .« « . OYes No
(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the
foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, if terminating within90days.) . . . . . . . . [JYes No
b Ifany answer is “Yes” to 1a(1)~(6), did any of the acts fail to qualify under the exceptions described in Reguiations | |
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . Coe e 1b N /A
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . P[]
c D the foundation engage in a prior year in any of the acts described in ta, other than excepted acts, that | | 1 i
were not corrected before the first day of the tax year beginning in 20147 . 1c v
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundat|on was a pnvate '
operating foundation defined in section 4842(j)(3) or 4942())(5)):
a At the end of tax year 2014, did the foundation have any undistnbuted income (lines 6d and
6e, Part Xilf) for tax year(s) beginning before 2014? . . . . . . . . . . . . . . [OYes [INo
if“Yes,” listtheyears®» 20 ,20 ,20  ,20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) .
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to | i1
all years histed, answer “No” and attach statement—see instructions.) . . N 2b )’A
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» 20 , 20 , 20 , 20
3a Did ’(he“faﬁndatfe-r-\'hold Eﬁ'é'ré than a 2% direct or indirect interest in any business enterprise
atanytimeduringtheyear?. . . . . . . . . . . . . . . . . . . . . . OYes [No
b If “Yes,” did it have excess business holdings in 2014 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the .
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of :
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the | = 1 |
foundation had excess business holdings in 2014.) . e e e e e e e 3b | 4VA
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? {4a| | v
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2014? | ap | | v

Form 990-PF (2014)



Form 890-PF (2014)

Page 6

Part Vil-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? (O Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, )
drrectly or indirectly, any voter registration dnve? e O Yes No .
(3) Provide a grant to an indwvidual for travel, study, or other similar purposes? . Yes [INo
(4) Provide a grant to an organization other than a charitable, etc., organization described in
section 4945(d)(4)(A)? (see instructions) . O Yes No
{5) Provide for any purpose other than religious, charitable, scnentmc hterary, or educational
purposes, or for the prevention of cruelty to children or ammals? OYes No

6a

b

7a
b

if any answer is “Yes" to 5a(1)-{5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or n a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here

if the answer 1s “Yes” to question 5a(4), does the foundation claim exemptlon from the tax
because it maintained expenditure responsibility for the grant?

If “Yes,” attach the statement required by Regulations section 53. 4945—5(d)

Did the foundation, during the year, receive any funds, directly or mdlrectly, to pay premuums
on a personal benefit contract? C e e e e e e e OYes [@INo
Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

If “Yes” to 6b, file Form 8870.

At any time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? [ Yes No
if "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction?

P'D

[OYes [INo

Sb

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).
({b) Title, and average (c)} Compensation (d) Contributions to
(a) Name and address hours per week (If not paid, employee benefit plans (e)oitEr)I(p’er},soevfc:c:;nt,
devoted to position enter -0-} and deferred compensation er allowanc
SEE ATTACHED LIST
2 Compensation of five highest-paid employees {other than those included on line 1—see instructions). If none, enter
“NONE.”
d} Contributions to
(b) Title, and average { em
ployee benefit | (e} Expense account,
(a) Name and address of each employee paid more than $50,000 de':/%ttl;% r:grpvé?ftron (c) Compensation plans and deferred | _other allowances
compensation
NONE
Total number of other employees paid over $50,000 . . >

Form 990-PF (2014)



Form 990-PF (2014)

Page 7

1:1g @Y1l Information About Officers, Directof's, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3  Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000

({b) Type of service

(c} Compensation

NONE

Total number of others receiving over $50,000 for professional services

ULl S:Y  Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities during the tax year. Include relevant statistical information such as the number of

organizations and other beneficianies served, conferences convened, research papers produced, etc

Expenses

1

g qh Q]  Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

Amount

1

All other program-related investments. See instructions
3

Total. Add lines 1 through 3

>

Form 990-PF (2014)



Form 990-PF (2014)
XY Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

Page 8

see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes: i
a Average monthly fair market value of securities 1a 77,329,113
b Average of monthly cash balances 1b 334,492
¢ Fair market value of all other assets (see |nstructlons) 1c
d Total (add lines 1a, b, and ¢) .. 1d 77,663,605
e Reduction claimed for blockage or other factors reported on hnes 1a and
1c (attach detailed explanation). . . . . . N Y i
2 Acquisition indebtedness applicable to ine 1 assets 2
3 Subtract line 2 from line 1d . 3 77,663,605
4 Cash deemed held for charitable actrvmes Enter 1 '/2 % of hne 3 (for greater amount see
instructions) . 4 1,164,954
5 Net value of noncharitable-use assets Subtract hne 4 from hne 3 Enter here and on Part V hne 4 5 76,498,651
6 Minimum investment return. Enter 5% of line 5 . 6 3,824,933
EREd Distributable Amount (see instructions) (Sectlon 4942(1)(3) and (|)(5) pnvate operatlng foundations
and certain foreign organizations check here» [] and do not complete this part.)
1 Minimum investment return from Part X, line 6 . e . 1 3,824,933
2a Tax on investment income for 2014 from Part VI, Ine5 . . . . . . . 2a
b Income tax for 2014. (This does not include the tax from Part VL) . . . | 2b L
¢ Add lines 2a and 2b . . 2¢
3 Distributable amount before adjustments Subtract Ilne 2c from hne 1 . 3 3,824,933
4 Recoveries of amounts treated as qualifying distributions . 4
5 Addhnes3and4 . . 5 3,824,933
6 Deduction from distributable amount (see lnstruct(ons) 6
7 Distributable amount as adjusted. Subtract line 6 from Ilne 5 Enter here and on Part X(II
line 1 7 3,824,933
Qualifying Distributions (see instructions)
1 Amounts paid (inciuding administrative expenses) to accomplish charitable, etc., purposes: .
a Expenses, contributions, gifts, etc.—total from Part 1, column (d), line 26 . 1a 3,975,548
b Program-related investments—total from Part IX-B . 1b
2 Amounts paid to acquire assets used (or heid for use) dlrectly in carrynng out chantable, etc "
purposes . . . . .o e 2
3  Amounts set aside for specmc chantable pro;ects that satnsfy the: .
a Suitability test (prior IRS approval required) . 3a
b Cash distribution test (attach the required schedule) . 3b
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V llne 8 and Part Xlll lrne 41 4 3,975,548
5 Foundations that qualify under section 4940(e} for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) 5
6 Adjusted qualifying distributions. Subtract line 5 from I|ne 4 6 3,975,548

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculatmg whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2014)
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I Undistributed Income (see instructions)

Page 9

-h

(4] N
[« ]

&
-0 Q0T

b Prior years' undistributed Income. Subtract

¢ Enter the amount of prior years’ undistributed

d Subtract line 6¢c from line 6b. Taxable

e Undistributed income for 2013. Subtract Iine

-

10

(a)
Corpus

(b)
Years prior to 2013

()
2013

(d)
2014

Distributable amount for 2014 from Part X,
ne? . . .« .« « - . .

3,824,933

Undistnbuted income, if any, as of the end of 2014:
Enter amount for 2013 only .

Total for prior years: 20 ,20 ,20

Excess distributions carryover, if any, to 2014:
From 2009
From 2010
From 2011
From 2012

From 2013

Total of lines 3a throughe . . . . . -
Qualifying distributions for 2014 from Part XII,
line4:» $

Applied to 2013, but not more than line 2a .
Appled to undistributed income of prior years
(Election required—see instructions) .

Treated as distributions out of corpus (Election
required—see instructions) .
Applied to 2014 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2014
(If an amount appears in column (d), the same
amount must be shown in column @)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract ine 5

line 4b from line 2b

income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed .

amount—see instructions . . . -

4a from line 2a. Taxable amount—see
instructions e e
Undistributed income for 2014. Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2015 .
Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (Election may be
required—see instructions) . e
Excess distributions carryover from 2009 not
applied on line 5 or line 7 (see instructions) .
Excess distributions carryover to 2015.
Subtract lines 7 and 8 from line 6a
Analysis of line 9:
Excess from 2010 .

Excess from 2011

Excess from 2012 .

Excess from 2013 .

o o0 oo

Excess from 2014 .

Form 990-PF (2014)



Form 990-PF (2014)

1a

b
2a

Page 10

Private Operating Foundations (see instructions and Part VII-A, question 9

If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2014, enter the date of the ruling .
Check box to indicate whether the foundation is a private operating foundation described in section [[] 4942())

Enter the lesser of the adjusted net
income from Part | or the minimum
investment retum from Part X for
each year listed e

85% of ine 2a e
Qualfying distributions from Part Xil,
line 4 for each year listed

Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

Qualifying distnbutions made directly
for active conduct of exempt activities.
Subtract ltine 2d from line 2¢

Complete 3a, b, or ¢ for the
alternative test rehed upon:

“Assets” alternative test—enter:

(1) valueof allassets . . . . .

(2) value of assets qualifying under
section 4942())(3)(B)()

“Endowment” alternative test—enter 2/
of minimum investment return shown in
Part X, line 6 for each year listed .

“Support” alternative test—enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) . .

{2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942()(3)(B)i) .

(3) Largest amount of support from
an exempt organization

(4) Gross investment income .

. >

3) or [] 4942()(5)

Tax year

Prior 3 years

(a) 2014

(b) 2013

(c) 2012

{d) 2011

(e) Total

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

any time during the year—see instructions.)

NONE

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d){2).)

N/A

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » [ if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. {see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

Samuel Moore, Executive Director , 4773 Yonge Street Suite 5F &5G Toronto, Ontario, M2N 5M5 Canada

416-226-6323

b The form in which applications should be submitted and information and materials they should include:

See attached application forms

[+

Any submission deadlines:

continuous.....4 per year

d Any restrictions or imitations on awards, such as by geographical areas, chartable fields, kinds of institutions, or other

factors:

Within the Province of Ontario only: Health Research & Health Education

Form 990-PF (2014)



Form 990-PF (2014)

Page 11

Supplementary Information (continued)

'3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

Name and address (home or business)

If recipient is an indidual,
show any relationship to
any foundation manager
or substanhal contnbutor

Foundation
status of
recipient

Purpose of grant or
contnbution

Amount

a Paid during the year

See attached list

Total e e 4 3a
b Approved for future payment
See attached list
Total » 3b

Form 990-PF (2014)



v

Form 990-PF (2014)

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

[ I I/ )

s
- 0O WwoOo~NOO

-—h

12
13

Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

(a)

Business code

b)

Amount

{c)

Exclusion code

(d)

Amount

{e)
Related or exempt
function income
(See instructions.)

O o oo

f

g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash lnvestments
Dividends and interest from securities .

Net rental iIncome or (loss) from real estate:

a Debt-financed property

b Not debt-financed property .

Net rental income or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other than mventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory

Other revenue: a

b

c

d

e

Subtotal. Add columns (b}, (d), and (e) .
Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions to verify calculations. )

Part XVI-B

13

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contrbuted importantly to the
v accomphshment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions )

N/A

Form 990-PF (2014)



Form 990-PF (2014)

Page 13

Exempt Organizations

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of: o .
(1) Cash 1a(1) v
(2) Other assets 1a(2) v
b Othertransactions: L
(1) Sales of assets to a nonchantable exempt organization 1b(1) v
(2) Purchases of assets from a noncharitable exempt organization . 1b(2) v
(3) Rental of facilites, equipment, or other assets 1b(3) v
(4) Reimbursement arrangements . 1b(4) v
(5) Loans or loan guarantees . 1h(5) v
(6) Performance of services or membershlp or fundralsmg sohcntatlons 1b(6) v
¢ Sharing of faciiities, equipment, mailing lists, other assets, or paid employees 1c v
d |If the answer to any of the above is “Yes,"” complete the following schedule. Column (b) should always show the farr market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than farr market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.
{a) Line no. | (b} Amount involved {c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and sharing arrangements
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 . (O Yes No
b If“Yes,” complete the following schedule.
{a) Name of organization (b) Type of organization {c) Descniption of relationship
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belef, it is true,
slgn correct, ang complete Declaration of preparer {other than taxpayer) s based on all information of which preparer has any knowledge.
Here ’ Mﬁ”\ I 27 A 4‘[» Executive Director x:z ;:: Efpiiiuiicfaf :atll;rvr;
Signature of officer or trustee Date Title (see mstructions)? []Yes [JNo
Pai d Print/Type preparer’'s name Preparer's signature Date Check D i PTIN
Preparer self-employed
Use on|y Firm's name _ » Firm's EIN »
Firm's address » Phone no

Form 990-PF (2014)



1003110

Joauq

Joaua

10123414

yiuow/Aep z/1
JUBPISDIG-DIIA

8SZ LGN NO '‘ojuoio
19241 I1SINylEg 66€
AlaNon 'r°a "1g

Ldl N¥IN NO ‘ojuoio]
BNUAAY Weyusysyd g¢

AQ3 T IN

LMY S8T1NO ‘uoiweH
L10Z WOOY ‘ISOM 1991)S UIRI 08Z)
3009 ' "

8ML GSIN NO ‘ojuoio]
}oalis puod o€
Jexeqg Tv Ig

L8 HIX NO ‘'emeno
6¥1 1L BUIA 1S9 ‘PeOY WIAWS LOY
Bury 1 "1g

LVT 71d NO ‘ a8p1gadeig

yivow/Aep z/T IUSISBID UINIY 7

JuapIsald SUsWaH "Q'Mm "ia

€J€ WSIA NO

y3am/sAep g ‘D]UOJ0} INUIAY 3]BPULIOT LT

ZIE€'9TT 977’8 10323.11Qq 9A1IND3X] 2J00\ [3nwies
Aue

(Au saJuEMO|je 13410 suejd yyauag UOISOd 0} PaloAIQ YIIM ssaipy 'g awey

J1) uonjesuadwo)

JUNodJY asuadxy 9dAojdwa 03 suoIngIIuUo)

J9d sinoy aSesany 3 ajlL

T- IIIA Med 3J dphpayIs
ovLezeL-eT # 1]
102 44-066
uonepunog °J's'd ayL



10333.11Q

Joy2811Qq

Jopauq

10102410

J03a1Q

1002410

10103110

LI'L dZW NO ‘cjuoio}
8AlJ uosYouUpPIg LE
uospieydly ‘d 1IN

031.00N NO ‘eluabng

06 xog ‘'O'd

so|depy uieyunopy anig 651
ybinquapueA v'o Iq

AP YON NO ‘uopuo’]
1931]S J0UBASOIS) 807
J&dlemy '"d'D I

22 ASTNO BHIO
1se3 peoy suoliq L€
ako] 1 IQ

620 HET NO 'wewen
Aepn eiquiniod 09 ‘00€ dUNS
dieys Tt IN

0.2 Y0OM NO ‘uoidid
£'Y'H €1 peoy Aunod G2ve
AuUninNoW "A 'Y 1a

84S 1ZN NO OOl8IEM
‘PY 1s0d PIO L5C
WO T JN

{ Aue
J1) uoppesuadwo)

saJuemojje Jayio sue)d yjauag uolisod 03 pajoaaQ
JUN02dYy asuadx3y aaAojdwa 03 suonnqIuo) }aap 13d sanoy a8elaAy 3 9111

$S3IPY '8 SweN

T- HIA Hed 34 3]hpayds
obLZZZL-ET # 1T
vYT0Z 4d4-066
uonepunod '1°s°'d ayl



J013.11Q

A9 9.d NO 'Aeg Jspunyl
peoy JaAIlO 086
yewnr "v'N d



The P.S.1. Foundation

990-PF 2014

El. #23-7222740

Schedule re: Part 1

Line 16a Legal fees paid to solicitor for attendance at
Annual meeting and consultation
Line 16b  Accounting fees
Audit fees for annual audit
Consulting fees
Line 16¢c Investment fees
Line 23  Other expenses—Column A
Office supplies and expenses
Safekeeping charges

Furniture & leasehold improvements

$69,433
42,218

4,057

S 1,207

$ 19,781

$ 641,659

$109,708
$772,355
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Account No. 537-02011
. J P. MORGAN CLEARING CORP Account Name. PHYSICIANS SERVICES INC
4 METROTECH CENTER
BROOKLYN NY 11245-0001
ORIGINAL 03/13/15

boRes A, B B T s W e IR T T T s ha, WAE, W)

J P. MORGAN CLEARING CORP PHYSICIANS SERVICES INC
4METROTECH CENTER FOUNDATION
BROOKLYN NY 11245-0001 5160 YONGE STREET - STE #1006
- TORONTO ON M2N 6L9
CANADA

| Withholding agent's information | intermediary 1 fim ertity’s fttton 7. [Recipjenfsinformalion .- - i - T
ngﬁ unu. 12¢. ﬁwhun. i {boxes 352, 15h, awnp .mﬂ.r ,_mn.g“...., LY .§ g, 136, B, u#r ,m_- Awq .3. u ]

EIN 13-3604093 EIN ] —1 [us‘TIN BIIOND

Ch. 3 status code o1 Ch. 3 status code Ch. 3 status code 23

Ch. 4 status code 01 Ch. 4 status code @.aﬂmeooam

Global intermediary GliN GHN

ldentification Number

(GUN)

Country code Country code Country code CA

Foreign tax id Foreign tax id Foreign tax id

Date of birth

Recipient’s account number | 537-02011

Payer's TIN

Payer's GIN
Payer’s state tax no.

rzm=_._m of state
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KPMG LLP Telephone (416) 228-7000
Yonge Corporate Centre Fax (416) 228-7123
4100 Yonge Street Suite 200 Internet www kpmg ca
Toronto ON M2P 2H3

Canada

INDEPENDENT AUDITORS' REPORT

To the House of Delegates of The Physicians' Services
Incorporated Foundation

We have audited the accompanying financial statements of The Physicians' Services Incorporated
Foundation, which comprise the statement of financial position as at December 31, 2014, the
statements of operations, changes in net assets and cash flows for the year then ended, and notes,
comprising a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
The Physicians' Services Incorporated Foundation as at December 31, 2014, and its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Kins 48
T

Chartered Professional Accountants, Licensed Public Accountants

February 27, 2015
Toronto, Canada

KPMG LLP is a Canadian hmited habiity partnership and a member firm of the KPMG
network of ndependent member firms affiliated with KPMG Intemational Cooperative
("KPMG International®), a Swiss entity

KPMG Canada provides services to KPMG LLP



THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Financial Position

December 31, 2014, with comparative information for 2013

2014 2013
(Restated -
note 2)
Assets
Cash and cash equivalents (note 3) $ 8,276,950 $ 4,829,042
Bonds and debentures (note 4) 2,937,957 4,993,290
Shares (note 4) 86,847,972 83,450,385
Dividends and interest receivable 189,524 198,096
Harmonized sales tax receivable 39,746 35,290
Capital assets (note 5) 871,685 1,686
$ 99,163,834 $ 93,507,789
Liabilities and Net Assets
Liabilties:
Accounts payable and accrued habilities $ 74,882 $ 85,941
Grants payable (note 7) 5,215,300 5,026,800
5,290,182 5,112,741
Net assets:
Unrestricted - {(348,980)
Invested Iin capital assets 871,685 1,686
Internally restricted capital (note 8) 93,001,967 88,742,342
93,873,652 88,395,048
Lease commitments (note 9)
$ 99,163,834 $ 93,607,789

See accompanying notes to financial statements

On behalf of the Board’ Q

\ :;m \)&Q\\ xS \\Dyrector

Director




THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Operations

Year ended December 31, 2014, with comparative information for 2013

2014 2013
(Restated -
note 2)
Revenue:
Interest on bonds and debentures $ 210,529 $ 257,690
Dividends 2,347,616 2,171,070
2,558,145 2,428,760
Expenses:
Investment management fees 722,540 627,253
1,835,605 1,801,507
Administrative:
Salaries and benefits 426,127 417,575
Board and committee 132,814 139,290
Office supplies 78,295 70,581
Rent and maintenance 74,164 76,375
Safekeeping charges 48,978 45,314
Legal and audit fees 19,600 20,050
Delegate and annual meeting 19,189 14,143
Information services and annual report 3,000 14,676
Amortization of capital assets 1,686 1,686
Referees' fees — 69,493
803,853 869,193
Grants 4,091,648 4,032,112
4,895,501 4,901,305
Excess of expenses over revenue before the undernoted (3,059,896) (3,099,798)
Other income:
Realized gain on sale of investments 6,433,414 3,651,766
Unrealized gain on investments 2,099,586 14,293,690
8,533,000 17,945,456
Excess of revenue over expenses $ 5,473,104 $ 14,845,658

See accompanying notes to financial statements



THE PHYSICIANS' SERVICES INCORPORATED

FOUNDATION

Statement of Changes in Net Assets

Year ended December 31, 2014, with comparative information for 2013

2014 2013
Invested Internally
in capital restricted
assets capital Unrestricted Total Total
(Restated -
note 2)
Balance, beginning of year $ 1686 $ 88,742,342 $ (348,980) $ 88,395,048 $ 73,649,690
Excess (deficiency) of revenue
over expenses (1,686) - 5,474,790 5,473,104 14,845,658
Investment in capital assets 871,685 (871,685) - - -
Remeasurement and other items - ~ 5,500 5,500 (100,300)
Internally restricted capital
(note 8) ~ 5,131,310 (5,131,310) - ~
Balance, end of year $ 871685 $ 93,001,867 § - § 93873652 $ 88,395,048

See accompanying notes to financial statements



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Statement of Cash Flows

Year ended December 31, 2014, with comparative information for 2013

2014 2013
Cash provided by (used in)
Operating activities
Cash received from
investment income $ 2,622,308 $ 2,530,377
Grant refunds 174,796 275,388
Harmonized sales tax received 35,290 35,100
Donations 21,582 -
2,853,976 2,840,865
Cash applied to
Administrative expenses 1,535,776 1,465,914
Grants paid 4,077,944 3,238,000
Purchase of capital assets 871,685 -
Pension contributions 38,600 67,036
6,524,005 4,770,950
(3,670,029) (1,930,085)
Investing activities
Cash received from proceeds of investments
Bonds and debentures 3,812,682 3,696,802
Magna Vista Investment Management Equities 3,646,395 13,147,939
Connor, Clark & Lunn investment
Management Ltd Equities 13,226,892 13,027,829
Scotia ITrade Equities 1,973,629 4,009,731
Neuberger Berman, LLP Equities 9,530,135 5,582,394
32,189,733 39,464,695
Cash applied to purchase of investments
Bonds and debentures 1,856,648 3,222,768
Magna Vista Investment Management Equities 2,978,175 2,631,667
Connor, Clark & Lunn Investment
Management Ltd Equities 12,762,837 22,521,211
Scotia ITrade Equities 558,076 1,090,710
Neuberger Berman, LLP Equrties 6,916,060 6,027,763
25,071,796 35,494,119
7,117,937 3,970,576
Increase in cash and cash equivalents 3,447,908 2,040,491
Cash and cash equivalents, beginning of year 4,829,042 2,788,551
Cash and cash equivalents, end of year $ 8,276,950 $ 4,829,042
Cash and cash equivalents on hand represented by
Canadian dollars $ 7,211,261 $ 3,155,841
U S dollars 1,065,689 1,673,201
$ 8,276,950 $ 4,829,042

See accompanying notes to financial statements.



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements

Year ended December 31, 2014

The Physicians' Services Incorporated Foundation (the "Foundation™) is incorporated without share
capital under the laws of Ontario. Under the Income Tax Act (Canada), the Foundation is registered
as a public foundation constituted for charitable purposes and, accordingly, is exempt from income
taxes, provided certain requirements of the Income Tax Act (Canada) are met

1. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part Il of the Chartered Professional
Accountants of Canada ("CPA Canada") Handbook

(@)

(©)

Revenue recognition:

Investment income which consists of dividends, interest, realized and unrealized gains and
losses on investments is recognized on the accrual basis.

Cash and cash equivalents*

Cash and cash equivalents include cash on hand and short-term investments, which are
highly liquid with original maturities of less than three months.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value All other
financial nstruments are subsequently measured at cost or amortized cost, unless
management has elected to carry the instruments at fair value The Foundation has
elected to carry its bonds and debentures at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs. These costs are
amortized using the straight-line method.



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

1.

Significant accounting policies (continued):

(d)

(e)

®

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year If there are indicators of impawrment. If there is an indicator of impairment, the
Foundation determines If there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset I1s reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Foundation expects to realize by
exercising its right to any collateral. If events and circumstances reverse in a future period,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
initial carrying value.

Foreign currency translation.

Assets and liabilities denominated in foreign currencies have been translated into Canadian
dollars at exchange rates prevailing at the year-end date. Revenue and expenses have
been translated using the exchange rates prevailing on the transaction date. Gains and
losses arising from these translation policies are included in the statement of operations

Capital assets:

Purchased capital assets are recorded at cost. Capital assets are amortized on a
straight-line basis using the following annual rate:

Computer equipment 25%

Employee future benefits:

The Foundation maintained a defined benefit pension plan covering its employees. The
benefits from the defined benefit pension plan are based on years of service and final
average salary up to October 31, 2013. In 2013, the defined benefit pension plan was
closed for new entries In addition, earnings and benefits were frozen and required
contributions ceased for all members Effective May 19, 2014, the Foundation filed for wind
up of its defined benefit pension plan



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

1.

Significant accounting policies (continued):

(9)

Subsequent to year end, the Financial Services Commission of Ontario authorized the wind
up. The distribution of the surplus assets will be approved at a later time.

The Foundation now makes contributions directly to employees' retirement through
payments directed at their registered retirement savings plans.

The Foundation accrues its obligations under the defined benefit plan as the employees
render the services necessary to earn the pension benefits. The actuarial determination of
the accrued benefit obligations for pension benefits uses the projected benefit method
prorated on service (which incorporates management's best estimate of future salary
levels, other costs escalation, retirement ages of employees and other actuarial factors).
The most recent actuarial valuation of the pension plan was as of June 1, 2012, and a wind
up valuation report was completed as at May 19, 2014.

Actuarnial gains (losses) on plan assets arise from the difference between the actual return
on plan assets for a period and the expected return on plan assets for that period and are
immediately recognized in the statement of changes in net assets. For the purpose of
calculating the expected return on plan assets, the assets are valued at fair value.
Actuarial gains (losses) on the accrued benefit obligation arise from differences between
actual and expected experience and from changes in the actuarnal assumptions used to
determine the accrued benefit obligation and are immediately recognized in the statement
of changes in net assets.

Past service costs arising from plan amendments are recognized immediately in the
statement of changes in net assets.

Grants:

Grants are recognized in the statement of operations as an expense in the year the grant is
approved by the Board of Directors



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

1. Significant accounting policies (continued):
(h) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to such
estimates and assumptions include the assets and obligations related to employee future
benefits. Actual results could differ from those estimates.

2. Change in accounting policy:

Effective January 1, 2014, the Foundation adopted new CPA Canada Handbook - Accounting
Part lll Section 3463, Reporting Employee Future Benefits by Not-for-Profit Organizations
which incorporates Section 3462, Employee Future Benefits in Part 1.

Under the new standard, the actuarial gains and losses and past service costs are no longer
deferred and amortized over future periods. The full actuarial liability net of assets is recorded
in the statement of financial position, the annual benefit cost is recorded in the statement of
operations and the change in unamortized gains and losses is recognized in the statement of
changes in net assets. In addition, interest cost and expected rate of return on plan assets are
replaced with a net interest amount that is calculated by applying the discount rate used to
calculate the net defined benefit obligation.

For defined benefit plans for which an actuarial valuation for funding purposes exists, an
accounting policy choice between using the funding valuation or an accounting valuation 1s
avallable The Foundation has elected to use the valuation for funding purposes.

The Foundation implemented the new standard retrospectively. The impact is as follows:

Statement of financial position.

As previously

2013 presented Restatements As restated
Accrued pension asset $ 348,980 $ (348,980) % -
Unrestricted net assets - (348,980) (348,980)




THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

2. Change in accounting policy (continued):

Statement of operations-

As previously
2013 _presented Restatements As restated

Salaries and benefits $ 445,598 $ (28,023) $ 417,575

Statement of changes in net assets

As previously
2013 presented Restatements As restated

Net assets, beginning of year $ 73,926,393 $ (276,703) $ 73,649,690

3. Cash and cash equivalents:

Cash and cash equivalents include deposits in banks and short-term investments, which are
highly liquid with original maturities of less than three months. Components of cash and cash
equivalents are as follows:

2014 2013
Cash on deposit $ 2,111,793 $ 2,969,865
Beutel Goodman Cash Management Funds 5,304,506 861,491
Connor, Clark and Lunn Short-Term Investments 860,651 997,686

$ 8,276,950 $ 4,829,042




THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

4. Investments:

Investments are managed by four independent investment managers.

Nature of investments 2014 2013
Bonds and debentures:
Beutel Goodman and
Company Limited Canadian fixed income $ 2,937,957 $ 4,993,290
Nature of investments 2014 2013
Shares:
Magna Vista Investment
Management Canadian equity $ 22,179,604 $ 21,650,206
Neuberger Berman, LLP U.S. equity 40,151,466 37,985,703
Connor, Clark & Lunn
Investment Management
Ltd. Canadian equity 24,516,902 22,486,838
Scotia iTrade Canadian equity - 1,327,638

$ 86,847,972 $ 83,450,385

5. Capital assets:

2014 2013

Accumulated Net book Net book

Cost amortization value value

Computer equipment $ 35,024 $ 35,024 $ - $ 1,686
Asset under construction 871,685 - 871,685 -
$ 906,709 $ 35,024 $ 871,685 $ 1,686

In 2014, the Foundation purchased a commercial condominium unit in Toronto to house its
head office and office staff. The Foundation will occupy in or around May 2015 at which time
amortization will commence.

10



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

6.

Employee future benefits:

Effective May 19, 2014, the Foundation filed for wind up of its defined benefit pension plan and
the windup liabilities for all remaining members in the plan were determined. There are no

remaning active members in this plan after the wind-up date

The reconciliation of the funded status of the defined benefit pension plan to the amount

recorded in the financial statements is as follows:

2014 2013
(Restated -
note 2)
Accrued benefit obligation $ (867,800) $ (865,900)
Fair value of plan assets 1,063,200 1,018,700
Valuation allowance (195,400) (152,800)
$ ~ $ =

Continuity of the accrued pension asset Is as follows
2014 2013
(Restated -
note 2)
Balance, beginning of year $ ~ $ 70,800
Benefit expense (44,100) (37,500)
Employer contributions 38,600 67,000
Remeasurements and other items 5,500 (100,300)
Balance, end of year $ — $ ~

Grants payable:

Grants payable represent the balance of grants approved by the Board of Directors, which are

payable over the next two years.

1"



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

10.

Restriction on net assets:

The Board of Directors has internally restricted the original net assets which established the
Foundation as the base on which investment income would be earned annually to fund general
operations and provide funds for charitable endeavours in the health field. Annually, the Board
of Directors increases or decreases these internally restricted amounts depending on the level
of grants awarded in the year. These internally restricted amounts are not available for other
purposes without approval of the Board of Directors.

Lease commitments:

The Foundation has leased office premises and certain equipment under net operating leases,
which expire at vanous dates to June 30, 2017. Future minimum payments, by year and in
aggregate, are as follows

2015 $ 22,071
2016 4,979
2017 7980

$ 27,840

Financial risks:

The Foundation manages its investment portfolio to earn investment income. The Foundation
is not involved in any hedging relationships through its operations and does not hold or use any
denvative financial instruments for trading purposes.

Market price risk arises as a result of trading in equity securities and fixed income securities.
Fluctuations in the market expose the Foundation to a risk of loss. The Foundation mitigates

thus nisk through controls to monitor and limit concentration levels

The Foundation is exposed to foreign exchange risk n its foreign investment portfolios as a
result of exchange rate fluctuations and the volatility of these rates.

12



THE PHYSICIANS' SERVICES INCORPORATED
FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2014

10.

Financial risks (continued):

Interest rate nsk arises from fluctuations in interest rates and the degree of volatility of these
rates. The Foundation is exposed to interest rate nsk on its bonds and debentures
investments. The Foundation manages this nsk by staggering the matunty dates of its
investments

The Foundation believes that it is not exposed to significant credit nsk arising from its financial
instruments.

Additionally, the Foundation believes it is not exposed to significant liquidity nsk as all
investments are held in instruments that are highly liquid and can be disposed of to settle

commitments

There has been no change to the risk exposures from 2013.

13



