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Form 990- PF

.
Department of the Treasury
Internat Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Trust Treated as Private Foundation
P> Do not enter social security numbers on this form as it may be made public.
P> Information about Form 990-PF and its separate instructions is at www.lrs.gov/form990pf.

OMB No_1545-0052

2014

Open fo PublicTnspection

Fog calendar year 2014 or tax year beginning , and ending
Name of foundation A Employer identification number
Danville Regional Foundation 20-3319727
Number and street (or P O box number If mail ts not delivered to street address) Room/suite 1B Te|eph0ne number
512 Bridge Street 100 434-799-2176

City or town, state or province, country, and ZIP or foreign postal code
Danville, VA 24541

Cu exemption application is pending, check here ’l:]

G Check all that apply:

|:] Initial return

Final return
|:| Address change

D Initial return of a former public charity

E] Amended return
D Name change

D 1. Foreign organizations, check here b[:]
2. Foreign organizations meeting the 85% test,
chaclg hereg and attach compt?lauon » D

H Check type of organization:

IXI Section 501(c)(3) exempt private foundation

D Section 4947(a)(1) nonexempt chanitable trust D Other taxable private foundation

E If private foundation status was terminated
under section 507(b)(1)(A), check here B[]

| Fair market value of all assets at end of year
(from Part Il, col (c), Iine 16)
|

219,958,444.

J Accounting method:

[ other (specify)

(Part |, column (d} must be on cash basts.)

[:I Cash

m Accrual

F If the foundation is in a 60-month termination
under section 507(b){1)(B), check here PD

Part | | Analysis of Revenue and Expenses d) Disbursements
e I e R e
1 Contributions, gifts, grants, etc., received N/A
2 Check )II‘ ifthe foundaton ts not sequired to attach Sch B
w |3 DSz ey 529. 529.
S | 4 Dwidends and interest from securties 3,069,239, 3,069,239.
& 5a Gross rents
= b Net rental income or (loss)
-0 6a Net gan or (loss) from sale of assets not on ine 10 9 Y 5 3 4 7 5 6 2 .
SE| bamEuree _44,504,650.
q>,) 7 Capttal gain net income (from Part 1V, line 2) 9 3 5 3 4 1 5 6 2 .
% 8 Net short-term capital gain
Z 9 Income modifications
Z Gross sales less returns
< 102 and allowances
(&) b Less Cost of goods sold
@2 ¢ Gross profit or (loss)
11 Other income 2,636,356.] 2,337,101. Statement 1
12 Total. Add lings 1 through 11 Mﬁf%tlo,sss. 14,941,431,
13 Compensation of officers) @QE\VEU) 59 P 664. 50 7 903. 540 . 007.
14 Other employee salarids and wige %02,006. 0. 578,493.
|18 Pension plans, emplo 5 Qh45,646. 0. 145,646.
8116a Legal fees 64,553, 59,623, 11,502.
§_ b Accounting fees =R29,950. 0. 29,950.
3| ¢ Other professional fees CANINIL 9,241. 741,823, 363,789.
2(17 Interest 45,690. 764. 44,926.
E 18 Taxes Stmt 5 310,248. 2,434, 68,002.
2119 Depreciation and depletion 74,704. 0.
'_E 20 Occupancy 48,386. 0. 48,386.
: 21 Travel, conferences, and meetings 56,432. 0. 56,432.
5 22 Printing and publications
2|23 Other expenses Stmt 6 341,620. 16,550. 323,455,
‘é‘ 24 Total operating and administrative
3 expenses. Add lines 13 through 23 3,378,140. 872,097. 2,210,588.
Ol25 Contributions, gifts, grants paid 15,745,104. 6,225,947.
26 Total expenses and disbursements.
Add hnes 24 and 25 19,123,244. 872,097. 8,436,535,
27 Subtract line 26 from line 12
@ Excess of revenue over expenses and disbursements <3 ,§ 82 ‘ 558.>
b Netinvestment income (f negative, enter -0-) 14,069,334.
¢ Adjusted net income f negative, enter -0-) N/A
423501, LHA For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2014)

99




Form 990-PF (2014)

Danville Regional Foundation

20-3319727

Page 2

Balance Sheets

Attached schedules and amounts in the description
column should be for end-o!-year amounts only

Beginning of year

End of year

(a) Book Value

{b) Book Value

(c) Fair Market Value

8
9

Assets

1

12
13
14

15
16

Gash - non-interest-bearing
Savings and temporary cash investments
Accounts recevable P>

8,516.

211,476.

812,830.

812,830.

30,616,481.

29,829,736,

29,829,736.

Less: allowance for doubtful accounts P

8,516.

8,516.

Pledges recewable P>

Less: allowance for doubtful accounts P

Grants receivable

Recelvables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recevable >

Less: allowance for doubtful accounts P>

Inventories for sale or use
Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds

Stmt 8

Investments - land, buildings, and equipment. basis

26,802,

213,047.

213,047.

53,279,379.

56,528,648.

56,528,648.

>
»

Less accumulated depreciation

Investments - mortgage loans
Investments - other
Land, bulldings, and equipment: basis P

Stmt 9
1,209,349.

129,431,173.

131,468,282.

131,468,282.

Stmt 10» 275,285,

Less accumulated depreciation

926,762.

934,064,

934,064.

Other assets (describe P Statement 11)

472,975.

163,321.

163,321,

Total assets (to be completed by all filers - see the
instructions. Also, see page 1, item i)

214,965,048.

17
18
19
20
21
22

Liabilities

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other liabilittes (describe p» Statement 13)

563,395.

219,958,444,

219,958,444.

614,729.

4,483,012,

14,002,169.

836,676.

1,058,341.

1,055,914.

979,941.

Total liabilities (add hnes 17 through 22)

6,938,997.

16,655,180,

24
25
26

27
28
29
30

Net Assets or Fund Balances

31

Foundations that follow SFAS 117, check here > lzl
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg., and equipment fund
Retaned earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

» (]

Total liabilities and net assets/fund balances

208,026,051.

203,303,264.

208,026,051.

203,303,264.

214,965,048.

219,958,444,

Analysis of Changes in Net Assets or Fund Balances

Statement 12

1 Total net assets or fund balances at beginning of year - Part II, column (a), line 30
(must agree with end-of-year figure reported on prior year's return)

D O W N

Enter amount from Part |, ine 27a
Other increases not included in iine 2 (itermize) P

208,026,051,

<3,882,558.>

0.

Add lines 1,2,and 3
Decreases not included in line 2 (itemize) P

See Statement 7

204,143,493.

840,229.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), ine 30

D O & WO [N |-

203,303,264,

423511

11-24-14

Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation 20-3319727  Page3
[Part IV] Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e.g., real estate, (DLHOW acquired ((? Date acquired (d) Date sold

2-story brick warehouse; or common stock, 200 shs. MLC Co.) - furchase mo., day, yr.) (mo., day, yr.)

12 Publicly traded securities

b Alternative investment funds - See Stm't 15 P
[
d
e
(f) Depreciation altowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 41,118,497. 31,951,762, 9,166,735,
b 3,386,153, 3,018,326, 367,827.
[
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
i Adiust E fcol. col. (k), but not less than -0-) or
FM Vsl 2109 s ey (s fom el ()
a 9,166,735,
b 367,827.
[
d
e
If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part |, ing 7 2 9,534,562.

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
If (loss), enter -0- in Part I, line 8 3 N/A
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [:] Yes [X] No
If “Yes " the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (b (c) (d)
Calendar ygaars(eotr)g?ge);?al;ggmn|ng In) Adjusted quallfyu)m distributions Net value of noncharitable-use assets (col. (%')s E}E,%‘;%"bg,agg,, ()
2013 12,129,115. 186,640,538. .064986
2012 11,035,677, 173,316,688. .063673
2011 9,103,179. 182,295,356. .049936
2010 5,043,487. 170,275,558. .029620
2009 6,395,919, 157,086 ,614. .040716
2 Total of line 1, column (d) 2 .248931
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been In existence If less than 5 years 3 .049786
4 Enter the net value of noncharitable-use assets for 2014 from Part X, line 5 4 214,478,377.
5 Multiply line 4 by ine 3 5 10,678,020.
6 Enter 1% of net nvestment income (1% of Part |, line 27b) 6 140,693.
7 Add lines 5and 6 7 10,818,713,
8 Enter qualifying distributions from Part XI1, ine 4 8 8,518,541.

If line 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

423521 11-24-14 Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation 20-3319727

Page 4

[Part VIT Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4340(d)(2), check here P> LI and enter "N/A" on hine 1.
Date of ruling or determmation letter: (attach copy of letter if necessary-see instructions)

b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> (] and enter 1% 1]

[

281,387,

of Part |, line 27b
¢ All other domestic foundations enter 2% of ine 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b).
2 Tax under section 511 (domestic sectton 4947(a)( 1) trusts and taxable foundations only. Others enter -0-)

i
—0-.

281,387,

4 Subtitle A (income) tax (domestic section 4947(a)( 1) trusts and taxable foundations only. Others enter -0-)

0.

2

3 Addliimes 1and 2 3
4

5

5 Taxbased on investment income. Subtract line 4 from line 3. If zero or less, enter -0-

281,387.

6 Credits/Payments;
a 2014 estimated tax payments and 2013 overpayment credited to 2014 6a 265,000.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d  See Statement 20

265,000

|
|
|
I

558.

-
8 Enter any penalty for underpayment of estimated tax. Check here If Form 2220 15 attached 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed | 2 9

16,945.

10 Overpayment. If line 7 is more than the total of ines 5 and 8, enter the amount overpaid » 10

11_Enter the amount of ling 10 to be: Credited to 2015 estimated tax B> Refundedp | 11

[Part ViI-AT Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local tegislation or did 1t participate or intervene in
any political campaign?

b Did it spend more than $100 during the year (either directly or indirectly) for politica! purposes (see instructions for the definiion)?
If the answer 1s "Yes" to 14 Or 15, attach a detarled description of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities

¢ Did the foundation file Form 1120-POL for this year?

¢ Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:

(1) On the foundation. B> $ 0. (2) Onfoundation managers. B> $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes," attach a detailed descniption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f *Yes, * attach a conformed copy of the changes S¢€ Statement
4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b If "Yes," has it filed a tax return on Form 990-T for this year? N/A
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year?
If "Yes, * attach the staterment required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument?
7 Did the foundation have at least $5,000 in assets at any time during the year? /f “Yes, " complete Part Ii, col (c), and Part XV

8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) »

Yes

No

1a

1b

[

fc |

i

R,

VA

b If the answer 1s "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If “No, " attach explanation
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942()(5) for calendar
year 2014 or the taxable year beginning in 2014 (see instructions for Part XIV)? /f "Yes, " complete Part XIV
10 Did any persons become substantial contributors during the tax year? it “ves,” attach a schedule listing their names and addresses

8b

9

10

423531
11-24-14

Form 990-PF (2014)



Form 990-PF (2014) Danville Regional Foundation 20-3319727

Page §

[ Part VII-A | Statements Regarding Activities continued)

11 At ény time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If “Yes,” attach schedule (see mstructions) 1

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If “Yes," attach statement (see instructions) 12

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 1 X

Website address » www.drfonline.org

14 Thebooksaremncareof p» Gary Waldman, CFO & Treasurer Telephone no.p»434-799-2176

Locatedat > 512 Bridge Street, Suite 100, Danville, VA 2P+ p24541

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here > :l

and enter the amount of tax-exempt interest received or accrued during the year » I 15 | N/A

16 At any time during calendar year 2014, did the foundation have an interest in or a signature or other authority over a bank, Yes
securities, or other financial account in a foreign country? 16

No

See the instructions for exceptions and filing requirements for FINCEN Form 114, (formerly TD F 90-22.1). If "Yes," enter the name of the
foreign country p»

| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes

No

1a During the year did the foundation (either directly or indirectly):

(1) Engage mn the sale or exchange, or leasing of property with a disqualified person? |j Yes IK] No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? (1 ves lz] No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? |_2—L] Yes l:] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? L_X] Yes |:] No
(5) Transfer any income or assets to a disqualified person (or make any of either available

for the benefit or use of a disqualified person)? I_—___l Yes IX] No
(6) Agree to pay money or property to a government official? (Exception. Check “No”

if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within 90 days.) D Yes [K] No

b Ifany answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations

sectton 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? 1b

Organizations relying on a current notice regarding disaster assistance check here | |:]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2014? 1c

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation

defined in section 4942())(3) or 4942())(5)}):

a At the end of tax year 2014, did the foundation have any undistributed income (lines 6d and 6e, Part XIH) for tax year(s) beginning
before 2014? |__—| Yes [XJ No
If “Yes," list the years p» , , ,

b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years histed, answer “No” and attach
statement - see Instructions.) N/A 2b

¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
| 4 , , )
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [(X] Yes [_Ino
b If“Yes, did it have excess business holdings in 2014 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2} the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2014.) 3b

X

4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a

X

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2014? 4b

X

Form 990-PF

423541
11-24-14

(2014)



Form 990-PF (2014) Danville Regional Foundation 20-3319727 Page 6
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required {continued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? E] Yes [X] No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
) any voter registration drive? D Yes IE No
(3) Prowvide a grant to an individual for travel, study, or other similar purposes? |:] Yes m No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
4945(d)(4)(A)? (see mstructions) [ ves (X1 No
(5) Provide for any purpose other than religious, charitable, scientific, hiterary, or educational purposes, or for
the prevention of cruelty to children or animals? CI Yes RI No
b if any answer s “Yes" to 5a(1)-(5), did any of the transactions fail to qualfy under the exceptions described in Regulations
section 53.4945 or 1n a current notice regarding disaster assistance (see nstructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > |:]
¢ If the answer 1s “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? I:_' Yes D No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? |:| Yes @ No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? |:| Yes @ No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Contnbutions to
(a) Name and address hc()tl)l)rsT glgr %gglf\ég/ac%gd (C)((I:for?;‘t)ggﬁlon °(m° %%edbeefgﬁ%ma"s agz%gﬁ ,egt?l%r
to position enter -0-) compensaton allowances
See Statement 14 489,463.112,090.] 6,109.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 ‘b)nT&L'?é ?)r(]a(r’ ook {c) Compensation ”('"d" gc%',%g;{%%wgs ag%gﬁ ,egl?weer
devoted to position compensation allowances
Clark Casteel - 512 Bridge St., Sr. Prog. Offlicer
#100, Danville, VA 24541 40.00 95,802.} 22,623. 0.
Starling McKenzie - 512 Bridge St., [|Sr. Prog. Offlicer
#100, Danville, VA 24541 40.00 78,437.] 25,851, 0.
Lori Merrick - 512 Bridge St., #100, Dir.-Marketing & Communicationls
Danville, VA 24541 40.00 81,994.} 12,727, 0.
Wendi Everson - 512 Bridge St., Sr. Prog. Offlicer
#100, Danville, VA 24541 40.00 68,399.] 16,306. 0.
Stephanie Bleving - 512 Bridge St., RAccountant
#100, Danville, VA 24541 40.00 51,267.] 16,801. 0.
Total number of other employees paid over $50,000 > | 0
Form 990-PF (2014)

423551
11-24-14




Form 990-PF (2014) Danville Regional Foundation 20-3319727  Page7

Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
Wedge Capital Management Investment
301 College Street, Charlotte, NC 28202 management 203,051.
MDC, Inc.
307 W. Main St., Durham, NC 27701 Program consulting 150,000.
Advisory Research, Inc. Investment
1659 Paysphere Circle, Chicago, IL 60674 management 113,034.
Dahab Associates, Inc.
423 S. Country Rd., Bay Shore, NY 11706 Investment advisory 82,309.
NC State University
Campus Box 7214, Raleigh, NC 27695 Project review 55,000,
Total number of others receving over $50,000 for professional services | 1
[Part IX-A| Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year. include relevant statistical information such as the Expen
number of organizations and other beneficianies served, conferences convened, research papers produced, etc. Xpenses
1N/A
0.
2
3
4
[ Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1 N/A
2
All other program-related investments. See instructions.
3
Total. Add lines 1 through 3 » 0.

423561
11-24-14

Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation

20-3319727 _ Pages8

Part X

Minimum Investment Return (ail domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, efc., purposes:

a Average monthly fair market value of securities 1a 137,224,636.

b Average of monthly cash balances 1b 30,980,468.

¢ Fair market value of all other assets 1c 49,789,441.

d Total (add lines 1a, b, and c) 1d 217,994 ,545.

e Reduction claimed for blockage or other factors reported on lines 1a and

1c (attach detailed explanation) I 1e l 0.

2 Acquisition indebtedness applicable to line 1 assets 2 250,000.
3 Subtract hine 2 from line 1d 3 217,744 ,545.
4 Cash deemed held for charitable activittes. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 3,266,168.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 214,478 ,377.
6 __Minimum investment return. Enter 5% of line 5 6 10,723,919.

Part Xl ] Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain

foreign organizations check here p- [__—__] and do not complete this part.)

1 Mmuimum investment return from Part X, fine 6 1 10,723,919.
2a Tax on investment income for 2014 from Part VI, ine 5 2a 281,387.

b Income tax for 2014. (This does not include the tax from Part VI.) 2b

¢ Add lines 2a and 2b 2¢ 281,387,
3 Distributable amount before adjustments. Subtract hine 2¢ from line 1 3 10,442,532,
4 Recoveries of amounts treated as qualifying distributions 4 466 ,754.
5 Addhnes3and4 5 10,909,286,
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIl, line 1 7 10,909,286,
[Part XU | o alifying Distributions (see nstructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, gifts, etc. - total from Part I, column (d), line 26 1a 8,436,535,

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chanitable, etc., purposes 2 82,006.
3 Amounts set aside for specific charitable projects that satisfy the:

a Suttabuhity test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, fine 8, and Part XIII, line 4 4 8,518,541.
5 Foundahons that qualify under section 4940(e) for the reduced rate of tax on net investment

income. Enter 1% of Part |, ine 27b 5 0.

6 Adjusted qualifying distributions. Subtract ine 5 from hne 4 6 8§,518,541.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

423571
11-24-14

Form 990-PF (2014)




Form 990-PF (2014)

Danville Regional Foundation

20-3319727  Page9

Undistributed Income (see instructions)

1 Distributable amount for 2014 from Part XI,
line 7
2 Undistnbuted income, if any, as of the end of 2014
a Enter amount for 2013 only
b Total for prior years:
3 Excess distributions carryover, if any, to 2014:
aFrom 2009

(a)
Corpus

(b)
Years prior to 2013

(c)
2013

(d)
2014

10,909,286.

270,541.

b From 2010

¢ From 2011

dFrom 2012

e From 2013

f Total of lines 3a through e
4 Quabfying distributions for 2014 from

PartXll,ined:»>$__ 8,518,541,

a Applied to 2013, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Applied to 2014 distributable amount

e Remaining amount distributed out of corpus

8§ Excess distnbutions carryover applied to 2014
{If an amount appears 1n column (d}, the same amount
must be shown in column (a) )

6 Enter the nettotal of each column as
indicated below:

a Corpus Add hines 3f, 4¢, and 4e Subtract iine §
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed ncome for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ling 6¢ from line 6b. Taxable
amount - see instructions
e Undistributed income for 2013. Subtract line
4a from line 2a. Taxable amount - see nstr.
f Undistributed income for 2014. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2015
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (Election
may be required - see instructions)
8 Excess distributions carryover from 2009
not applied on ling 5 or line 7
9 Excess distributions carryover to 2015.
Subtract ines 7 and 8 from line 6a
10 Analysis of line 9;
a Excess from 2010

270,541.

8,248,000,

0.

2,661,286.

b Excess from 2011

¢ Excess from 2012

d Excess from 2013

e Excess from 2014
IBIEB

11-24-14

Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation 20-3319727 Page 10

| Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determimation letter that it 1s a private operating
foundation, and the ruling 1s effective for 2014, enter the date of the ruling >
‘b Check box to indicate whether the foundation is a private operating foundation described in section D 4942())(3) or I:] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mintmum {a) 2014 {b) 2013 (¢) 2012 (d) 2011 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualfying distributions from Part X,
Iine 4 for each year listed

d Amounts included in ine 2¢ not
used directly for active conduct of
exempt activities

e Quabhfying distributions made directly
for active conduct of exempt activities.

Subtract hne 2d from line 2¢
3 Complete 33, b, or ¢ for the
alternative test relied upon:
a “Assets’ alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)
b “Endowment" alternative test - enter
2/3 of mimimum investment return
shown In Part X, line 6 for each year
histed

¢ "Support” alternative test - enter:
(1) Total support other than gross
investment ncome (interest,
dividends, rents, payments on

securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt orgamzation

(4) Gross investment iIncome

| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.
None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructtons) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:
Mr. Karl Stauber, Pres. & CEO, 434-799-2176
512 Bridge St., #100, Danville, VA 24541
b The form in which applications should be submitted and information and matersals they should include:
See Statement 18
¢ Any submission deadlines:
None
d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
See Statement 18

423601 11-24-14 Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation

20-3319727 _ Page 11

Part XV| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
show any relatronship to Foundatlc;n Purpos? %f ;%ram or Amount
any foundation manager status 0 contribution
Name and address (home or business) or substantial contributor recipient
a Paid dunng the year
See Statement 16 None
6,225,947,
Total > 3a 6,225 947,
b Approved for future payment
See Statement 17 None
14,002,169,
Total » 3b 14 002,169,
Form 990-PF (2014)
423611

11-24-14




Form 990-PF (2014)

Danville Regional Foundation

20-3319727 _Page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:
a

Unrelated business income

Excluded by section 512, 513, or 514

3 (a) (b)
e Amount

(c
Exclu-
sion
code

(d)

Amount

(e)
Related or exempt
function income

o a o o

f

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dwidends and interest from securities
§ Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental Income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
a Other

14

529.

14

3,069,239.

14

2,479,032,

18

9,534,562,

4,920.

b Returned grant funds

152,404.

[+

d

€

12 Subtotal. Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions to venfy calculations.)

15,083,362,

157,324.

13

15,240,686.

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income s reported in column () of Part XVI-A contributed importantly to the accomphshment of

v the foundation's exempt purposes (other than by providing funds for such purposes).

1la [ther income includes administrative fees from educational

classes sponsored by the Foundation which help to offset the planning

and coordination for such courses.

11b [EGrant funds returned to the Foundation are redistributed in

new awards made by the Foundation.

423621
11-24-14

Form 990-PF (2014)




Form 990-PF (2014) Danville Regional Foundation 20-3319727  Page13

| Part XVil | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes|No
" the Code (other than section 501(c)(3) organizations) or in section 527, relating to political arganizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) X
(2) Other assets 13(2) X
b Other transactions;
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organtzation 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above 1S "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
(a)Line no (b) Amount involved (c) Name of noncharitable exempt organzation (d) Description of transfers, transactions, and sharing arrangements
N/A
2a s the foundation directly or indirectly affilated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or Iin section 527? D Yes IX] No
b I “Yes,” complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of refationship
N/A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge Wiay The TRS dracuss T
slgn and belief, it 1s true, copreyt, tete Declaration of preparer (other than taxpayer) 1s based on all infermation of which preparer has any knowtedge ;?,‘g’;‘,"n“‘{,'g,‘o‘,:’,‘zs‘g:f’f;?,’)?
Here } % | ////2//5 }maﬁatet\ CFO [(XIves [InNo

Signature of offi€er or trustee Date Title -
Print/Type preparer's name Preparer's signature Date Check |:| if | PTIN

self- employed
Paid | Kathy A. Raffa K@% b Ko~ Hfefis P01338549

Preparer |rrmsname » Raffa, P.C. Frm'seIN » 52~1511275
Use Only
Frm's address p» 1899 L Street, NW, Suite 850
Washington, DC 20036 Phoneno. 202-822-5000
Form 990-PF (2014)
423822

11-24-14




Danville Regional Foundation

20-3319727

Form 990-PF

Other Income

Statement 1

Description

(a)
Revenue
Per Books

(b)
Net Invest-
ment Income

(c)
Adjusted
Net Income

- Taxable pass-through income from

partnership investment K-1l's
Non-dividend distribution per

Federal Form 1099
Other
Returned grant funds

Total to Form 990-PF, Part I,

line 11

2,337,101. 2,337,101.
141,931. 0.
4,920. 0.
152,404. 0.
2,636,356. 2,337,101.

Form 990-PF

Legal Fees

Statement 2

Description

Legal fees

To Fm 990-PF, Pg 1,

1n 16a

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

64,553. 59,623, 11,502.

64,553. 59,623. 11,502.

Form 990-PF

Accounting Fees

Statement 3

Description

Audit & accounting fees

To Form 990-PF, Pg 1,

1n 16Db

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

29,950. 0. 29,950.

29,950. 0. 29,950.

Statement(s) 1, 2, 3




Danville Regional Foundation

20-3319727

Form 990-PF

Other Professional Fees

Statement 4

Description

Investment fees
Management fees

Other professional fees
Recruitment fees
Payroll & benefits
administration fees

IT support fees

To Form 990-PF, Pg 1,

In 16¢c

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

629,323. 629,323, 0.
112,500. 112,500. 0.
332,989. 0. 339,360.
12,9009. 0. 12,909.
6,444. 0. 6,444.
5,076. 0. 5,076.
1,099,241. 741,823, 363,789.

Statement(s) 4




Danville Regional Foundation

20-3319727

i Form 990-PF Taxes Statement 5
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Payroll taxes 69,306. 2,434, 65,622,
Federal excise taxes 314,535. 0. 0.
Provision for deferred
federal excise tax benefit <75,973. 0. 0.
Personal property tax 2,380. 0. 2,380.
To Form 990-PF, Pg 1, 1n 18 310,248. 2,434 68,002.

Statement(s) 5




Danville Regional Foundation

20-3319727

Form 990—PF

Other Expenses

Statement 6

Description

Promotional fees
Insurance

Supplies

Small capital purchases,
software licenses
Bank charges

Postage

Website hosting &
maintenance

Special events
(non-fundraising)
Maintenance & repairs
Property surveys
Telephone

Dues and subscriptions
Miscellaneous

To Form 990-PF, Pg 1, 1ln 23

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

53,678. 0. 53,678.

38,226. 0. 38,226.

8,572. 0. 8,572.
5,697. 0. 5,697.
2,616. 2,616. 0.
1,645. 0. 1,645.
14,594. 0. 14,594.
143,883. 0. 150,668.

25,980. 0. 17,580.

11,920. 11,920. 0.

15,748. 0. 15,748.

13,771. 0. 13,771.

5,290. 2,014. 3,276.
341,620. 16,550. 323,455.

Statement(s) 6




Danville Regional Foundation

20-3319727

Form 990-PF Other Decreases in Net Assets or Fund Balances Statement 7
Description Amount
Unrealized loss on investments per audited financial

statements 278,852.
Taxable pass through income from K-1's included in

unrealized gains in the audited financial statements 561,377.
Total to Form 990-PF, Part III, line 5 840,229.

Statement(s) 7
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Danville Regional Foundation 20-3319727

Form 990-PF Other Investments Statement 9
Valuation Fair Market

Description Method Book Value Value
Equity mutual funds FMV 81,800,907. 81,800,907.
Bond mutual fund FMV 99,497, 99,497.
Partnership fund - alternative FMV
investment 18,852,532. 18,852,532.
Commingled real estate investment FMV
fund - alternative investment 13,349,218. 13,349,218.
Common trust fund - alternative FMV
investment 11,989,395, 11,989, 395.
Offshore feeder funds - alternative FMV
investments 4,621,743. 4,621,743.
Real estate investment property FMV 754,990. 754,990.

Total to Form 990-PF, Part II, line 13

131,468,282, 131,468,282.

Statement(s) 9
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Danville Regional Foundation

20-3319727

Form 990-PF Other Assets

Statement 11

Beginning of

End of Year

Fair Market

Description Yr Book Value Book Value Value
Federal excise tax receivable 1,485. 0. 0.
Accrued interest and dividends

receivable 46,680. 52,861. 52,861.
Receivable for return of grant

funds 424,810. 110,460. 110,460.
To Form 990-PF, Part II, line 15 472,975. 163,321. 163,321.

Statement(s) 11




Danville Regional Foundation

20-3319727

Form 990-PF

Other Notes and Loans Payable

Statement 12

Lender's Name Terms of Repayment

Security Provided by Borrower

Industrial Development
Authority of Danville

6,105 monthly

Building

Date of Maturity Original Interest
Note Date Loan Amount Rate Purpose of Loan
12/01/11 11/30/31 891,000. 5.45% Capital lease - building

Balance Due

808, 341.

Lender's Name Terms of Repayment

Security Provided by Borrower

Imperial Danville, LLC 32,376 monthly

Real estate

Date of Maturity Original Interest
Note Date Loan Amount Rate Purpose of Loan
12/09/14 12/09/19 250,000. 5.00%

Finance the purchase of real
estate investment property

Balance Due

250,000,

Total to Form 990-PF, Part II, line 21, Column B

1,058,341,

Statement(s) 12




Danville Regional Foundation 20-3319727

Other Liabilities

Form 990-PF Statement 13

Description BOY Amount EQOY Amount
Federal deferred excise tax 1,055,914. 979,941.
Total to Form 990-PF, Part II, line 22 1,055,914. 979,941.

Form 990-PF Part VIII - List of Officers, Directors

Trustees and Foundation Managers

Statement 14

Employee
Title and Compen- Ben Plan Expense
Name and Address Avrg Hrs/Wwk sation Contrib Account

Karl Stauber
512 Bridge St., #100
Danville, VA 24541

Gary Waldman

President & CEO

40.00 303,087,

Treasurer & CFO

68,090. 6,109.

512 Bridge St., #100 40.00 138,128. 26,254. 0.
Danville, VA 24541

Charles Majors Chair

512 Bridge St., #100 1.00 0. 0 0.
Danville, VA 24541

Greg Hairston Vice Chair

512 Bridge St., #100 1.00 0. 0. 0
Danville, VA 24541

Shirley Jo Hite Secretary

512 Bridge St., #100 35.00 48,248, 17,746. 0.
Danville, VA 24541

Carolyn Evans Director (Jan.-May)

512 Bridge St., #100 1.00 0. 0. 0.
Danville, VA 24541

George Daniel Director

512 Bridge St., #100 1.00 0. 0. 0
Danville, VA 24541

Ben Davenport Director

512 Bridge St., #100 1.00 0. 0. 0

Danville, VA 24541

Statement(s) 13, 14




Danville Regional Foundation

Betty Jo Foster
512 Bridge St., #100
Danville, VA 24541

Wayne Wilson
512 Bridge St., #100
Danville, VA 24541

Gretchen Clark
512 Bridge St., #100
Danville, VA 24541

Rachael Sanford
512 Bridge St., #100
Danville, VA 24541

William Henderson
512 Bridge St., #100
Danville, VA 24541

Chris Eastwood
512 Bridge St., #100
Danville, VA 24541

Rick Barker
512 Bridge St., #100
Danville, VA 24541

Tammy Warren
512 Bridge St., #100
Danville, VA 24541

Yancey Smith
512 Bridge St., #100
Danville, VA 24541

Paul Ashworth
512 Bridge St., #100
Danville, VA 24541

Bryan Price
512 Bridge St., #100
Danville, VA 24541

Totals included on 990-PF,

20-3319727
Director
1.00 0. 0. 0.
Director
1.00 0. 0. 0.
Director (Jan.-May)
1.00 0. 0. 0.
Director
1.00 0. 0. 0.
Director
1.00 0. 0. 0.

Director (May-Dec. ); Advisory Member - non-voting (Jan. - May)
1.00 0. 0. 0.

Director (May-Dec. ); Advisory Member - non-voting (Jan. - May)
1 L] o 0 0 L] 0 . 0 L

Advisory Member-non-voting
1.00 0. 0. 0.

Advisory Member-non-voting
1.00 0. 0. 0.

Advisory Member-non-voting (May - Dec.)
1.00 0. 0. 0.

Advisory Member-non-voting (May - Dec.)
1.00 0. 0. 0.

Part VIII 489,463. 112,090. 6,109.

Statement(s) 14
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Danville Regional Foundation
EIN: 20-3319727
2014 Federal Form 990-PF Statement 18

GRANT PROPOSAL GUIDELINES

Overview

The region served by Danville Regional Foundation (DRF) has faced many challenges in the last decade - economic,
health, educational, and social. Because these challenges are ongoing, DRF is committed to working with
organizations that strive to create a healthy and thriving Danville/Pittsylvania County/Caswell County region.

DREF supports regional improvement through funding initiatives:

Proposed by others (responsive grant making) that show potential for significantly impacting present problems by
converting them into opportunities for ultimate success, created by DRF to stimulate sustainable progress in the
region (request for proposals), and developed because of unanticipated opportunities where DRF funds, in
cooperation with others, can enable productive advances that might not otherwise be attainable.

DRF will consider requests that reflect its mission, values, and areas of focus. Beyond these previously-stated
specifics, funding is given greater consideration when the application demonstrates intersection of three areas: need,
opportunity, and potential impact.

DRF anticipates requests will exceed available funds. Grants will be made based on a competitive process; but,
regardless, some very worthy projects will not receive funding.

Letters of Inquiry or proposals may be submitted at any time and the review process will begin when they arrive at
the DRF Office. Depending on the time of year when a Letter of Inquiry is received (and a possible proposal), the
entire process (inquiry to receipt of funds) may take as little as three months or as much as eight.

Please review prior awarded grants for more information.

Application Process for Responsive Grants
The application process for responsive grants traditionally consists of two steps:

e  Step One: Letter of Inquiry
e Step Two: Proposal (if requested by DRF after submission of Letter of Inquiry).

Organizations now have the option of submitting either a Letter of Inquiry (LOI) or a full proposal as Step One.
While DRF recommends sending the LOI first, some applicants feel that the two step approach (LOI first, then
proposal) does not give them the full opportunity to "tell their story" with the Letter of Inquiry.

All potential applicants are encouraged to meet with staff prior to submitting either an LOI or a proposal. While this
is not required, it will provide applicants with the opportunity to discuss an idea with a Program Officer and get a
better sense of whether to submit an LOI or a proposal as the first step.

Letters of Inquiry, submitted at any time, will be reviewed by staff and the appropriate Board committee relative to
date received. Based on the Letters of Inquiry, DRF will select applicants to submit proposals. At that time,
applicants will be informed of the deadline for submission.

While discussions with staff are welcome, action by the DRF Board 1s required for an organization to receive a
grant.
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Step 1: Letter of Inquiry
Letters of Inquiry should be directed to:

Karl Stauber

President & CEO, DRF

512 Bridge Street, Suite 100
Danville, VA 24541
kstauber@drfonline.org

Alternatively, you can submit a Word document or PDF Letter of Inquiry online.
Letters of Inquiry should be brief (no more than three pages) and should include:

the name, address, and tax status of the possible applicant

the purpose of the possible grant

the explanation of how it meets the criteria (mission, values, and areas of focus outlined above)
the amount being requested from DRF

The letter should identify the need, opportunity, and potential impact of the proposal if funded. Finally, the letter
should identify briefly how the effort will be sustained after DRF funding ceases.
The Foundation will consider requests that occur in stages, such as a planning grant inquiry followed by
implementation as a follow-on inquiry. DRF's goal is to respond to all Letters of Inquiry within 90 days.

The "Multiplier Effect” is important in grant applications. The region’s needs are great, far in excess of DRF's
financial means. While needs are important, DRF focuses on opportunities to award grants that reflect not just
present need but also create opportunity and potential impact.

In your Letter of Inquiry, DRF wants to know:

¢ what need(s) will be addressed
e how opportunity will be harnessed to produce a long-term solution
e how the potential impact will demonstrate a "multiplier effect" that goes beyond direct beneficiaries

An application should show how a grant, combined with other resources, will change the conditions of the region to
influence one or more of the outcomes below. DRF’s efforts target four areas of focus. Successful grant requests will
reflect these outcomes:

e Economic Transformation to develop a rising standard of living, including increased income, assets, and
economic security across the region

e Educational Attainment to ensure that educational readiness, in-school achievement, and post-secondary
success are the regional norm

e Health and Wellness to produce healthy people in healthy communities

e Community Engagement to build deep civic support for community innovations and to broaden and deepen
the leadership base

DREF believes that long-term investments in these areas are among the most beneficial for the region and its people.

Step 2: Proposal (Step 1 is optional but recommended)
When requested (after reviewing an organization's Letter of Inquiry), proposals are due by the dates 1dentified in
correspondence from DRF.
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The proposal should include, but not be limited to:

Summary
The short version of who, why, what, where, how and how much

Organization
Your organization’s history, programs, structure, overall budget, board and key staff, accomplishments, other items
that establish credibility

Need and Opportunity To Be Addressed

Explain why this proposal is important, its relationship to DRF’s priorities, present specifics about the basic issues,
explain the consequences of inaction, note participation in or lack thereof with regional organizations presently
working on this area. Make sure the proposal specifically focuses on the community, region, or target populations’
needs.

Use of Resources
Provide a work plan, outline specific activities, explain the target audience and how members will be served, explain
worker qualifications and projected employees, and include a specific time line.

Impact of This Effort

Discuss the difference the project will make and to whom; explain how DRF funding will change the conditions that
caused the need/problem; discuss the evaluation or assessment strategies and the person or organization responsible
for evaluation.

Other funding
Include information about other funders and public support; explain where the project fits into your organization’s
priorities; and discuss the plan for the project’s sustainability after DRF funding ends.

Budget

Explain how the money will be spent; provide a budget that projects expenses and income including key costs
critical to this effort (such as personnel, rent, supplies, transportation, non-staff consultants); show these projections
for the life of the request and at least one year beyond.

Supplementary Information
Include a Board list with affiliations, tax ruling letter from IRS, full organizational budget, list of funders, a copy of
last two audits, resumes of key staff, recent newspaper or other articles about your work.

Negative Information

If your organization is in the middle of a lawsuit, has a funder who is about to drop the organization, has high staff
turnover, etc., it is always better to tell DRF rather than have the Board learn it from other sources. Grant application
and funding is about trust.

The proposal may be submitted online using the Grant Application form or the information may be typed and
submitted by mail, fax, email, or hand-delivery. The same information is required regardless of the way it is
submitted.

If DRF awards a grant, the recipient organization may be required to collect, benchmark, and measure data related to
the project.

Capital Projects
Early in its history, DRF completely funded several capital projects as part of a settlement with the Internal Revenue
Service (IRS). DRF may continue to fund capital projects, but only when the projects meet certain criteria.
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Capital projects, such as building construction, debt reduction, and endowment, may be partially funded if they are
explicitly tied to one or more DRF outcomes, benefit a significant portion of the region, demonstrate broad-based
support, have a significant multiplier effect, significantly increase the core capacity of an organization, or have an
extraordinary impact in the region. In the unusual circumstance when DRF does choose to fund a capital project,
funding would normally be limited to 40 percent or less of the project’s estimated cost.

Funding Requirements
When considering funding requests, DRF looks for the following qualifications:

e Programs operating or benefiting primarily those who live in Danville and Pittsylvania County in Virginia
and Caswell County in North Carolina;

e Organizations that have 501(c)(3) nonprofit charitable or government status; however, requests that
substitute or supplant funding that is the legitimate responsibility of government will not be considered (see
Other Information below, bullet 4).

e Specific, focused requests; however, dinners, benefits, and other fundraisers are excluded.

Other Information

e Ifan application is declined, DRF will give the most specific reason possible.

e DRF provides support and limited guidelines to the Community Foundation of the Dan River Region
(CFDRR) regarding what is funded from the Danville Regional Foundation Fund; however, CFDRR makes
independent decisions about funding.

¢ Some applicants feel that DRF should be assisting them n fundraising or at least making referrals. Where
easy, it makes sense to do this, but DRF does not have the staff to do research for applicants, especially
with organizations with whom we do not share mission or strategy.

¢ On occasion, DRF may consider requests to supplement government funds when major benefits to the
region and DRF’s mission are apparent; however, requests from units of government that have their own
capacity to raise funds, or requests that are intended to reduce the funding responsibilities of taxing
authorities will be declined (see Funding Requirements above, bullet 2).

Grants will not be made to faith-based institutions for religious purposes.

Extraordinary circumstances would be needed in order to fund grants to fire departments, rescue squads,
and public safety organizations. Projects would need to produce one or more of the Foundation's four
outcomes and have a significant multiplier effect upon a substantial portion of DRF's region.

e Individuals, regardless of their situation, do not qualify as eligible grant recipients.
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The attached bylaws are a complete and true copy of the amended bylaws approved by the Board of
Directors of the Danville Regional Foundation May 13, 2014.

/?/,};é&. 11 /12/)5

Gary Waldman Date
Treasurer
Danville Regional Foundation
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The Danville Regional Foundation is amending its Federal Form 990-PF for the years ended

Statement 20

December 31, 2011, 2012 and 2013. The following is a summary of the impact of the tax liability,

tax due, penalty and overpayment for all three of these returns.

Originally Increase
Reported As Amended (Decrease)
2011 Form 990-PF, Part VI
Line 5: Tax due 79,001 88,997 9,996
Line 7: Total credits/payments (100,000) (100,000) -
Line 8: Penalty 134 217 83
Line 10: [Overpayment] / Tax Due (20,865) (10,786) 10,079
(100% credited to 2012 taxes)
2012 Form 990-PF, Part VI
Line 5: Tax due 73,182 84,482 11,300
Line 7: Total credits/payments (80,865) (70,786) 10,079
Line 8: Penalty 370 821 451
Line 10: [Overpayment] / Tax Due (7,313) 14,517 21,830
(Original return credited 100% of the
overpayment to 2013 taxes)
2013 Form 990-PF, Part VI
Line 5: Tax due 127,263 134,692 7,429
Line 7: Total credits/payments (137,313) (130,000) 7,313
Line 8: Penalty - 176 176
Line 10: [Overpayment] / Tax Due (10,050) 4,868 14,918

(Original return credited 100% of the
overpayment to 2014 taxes)

No carryover to 2014 taxes




