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o 990 Return of Organization Exempt From Income Tax

| omBNo 1545-0047

2013

Open to Public
Inspection

Under saction 501{c), 627, or 4947(a){1) of the Intemal Revenue Code (except private foundations)
> Do not enter Socia) Security numbers on this form as it may be made public,

Departmant of the Treasury
intemal Revenue Sarvice » Information about Form 880 and its instructions is at www.irs.gov/form890.
A For the 2013 calendar or tax in _Dctober 32018, and ending Saptember 30 .20 14
B Check if applicable: |C Name of organization Arctic Research Consortium of the United Statas D Empiloyer identification number
{0 Acdresschange | Doing Business As 92-0137088
[J Name change Number and street (or P.Q. box If mall Is not delivered 1o stroet address) Room/sulte E Telephone number
O inttia retum 3535 College Road Sulte 101 807-474-1600
O rermmnated City or town, gtate or province, country, and ZIP or foreign postal cade
[ Amended retum G Gross receipts 2,389,918
{71 Appiication pending |[F Name and address of principal officer  Melan Wiggins Fita) 1 this @ group retum for subordnznes? L] Yes [7] No
Same as above H) Are all subordinates Includes? (] Yes [ No
1 Tex-exemptstatus, (/] 501(cK3) Tsoeq )« (nsertno) [ 4947y or [ 527 1 "No,” attach a fist (see mstructions)
J  Website: »  www.arcus.org H{c) Group exemption number »
K Form of organization: [7] Corporation ] Tust [] Assoclation [] Other » ~ |LvYearotformation 1990 | M State of legal domiclle  AK
Summary
1 Briefly describe the organization’s mission or most significant activities: ARCUS Is a catalyst for Interdisciplinary thinking,
3 acting, and education lgading to the development of highly collaborative partnerships. ARCUS envisions strong and productive
g linkages that promots discovery and understanding of the Arctic and inform sound decisions related to the Arctic.
$ 2 Check this box » [ If the organization discontinued its operatlons or dlsposej_of more than 25% of its net assets
§| 3 Number of voting members of the goveming body (Part Vi, line 1 )/‘q A4 3 13
% 4 Number of independent voting members of the govemning beody ( art \(l ;-line=th 4 13
§ 6§ Total number of individuals employed in calendar year 2013 (Part lin Zzt 5 14
2| 8 Total number of volunteers (estimate if necessary) . . . . ‘@) = 8 -0-
2| 7a Total unrelated business revenue from Part Vili, column (C), line 12 % .. 7a -0-
b Net unrelated business taxable income from Form 990-T, line 34 15 1F L . |1 -0-
'Z = ~Prior Year Current Year
o| 8 Contributions and grants (Part VIll, linethy . . . . . . . . .1 'E:’ 40,400 15,913
2| 9 Program service revenue (Part VIll, line 2g) . . . . - SJ = 1,999,534 2,374,005
3 | 10  Investment Income (Part VIil, column {A), lines 3, 4, and 7d) Co . 0 0
%111 Other revenue (Part Vili, column {A), lines 5, 6d, 8¢, 8¢, 10c, and 118) e Adon -0 -0
12  Total revenue—add iines 8 through 11 {must equal Part VIii, column ) l«nm Lo —' 2029943 2,389,918
13 Grants and similar amounts paid (Part IX, column {A), lines 1-3) . . . . -0- -0
14  Benefits paid to or for members (Part X, column (A), ine 4) . . . -0- -0-
16  Salaries, other compensation, employee benefits (Part IX, column (A), Hnes 5—10) 1,222 838 1,133,151
18a Professional fundraising fees (Part IX, column (A), line118) . . . . . . -0~ -0
b Total fundraising expenses (Part IX, column (D), line 26) » . -0-
17  Other expenses (Part IX, column (A), lines 11a~11d, 11f-2d8) . . . . 817,623 1,183,005
18 Total expenses. Add lines 13-17 (must equal Part IX, column {A), line 25) . 2,040,461 2.316,158
19  Revenue less expenses. Subtract line 18 fromline12 . . . . . . . . 518 73,762
5 Beginning of Cumrent Year End of Year
gg 20 Totalassets{PartX,kne16) . . . . . . . . . . o« . o« . .. 256,374 422,543
g 21 Total liabilities (Part X, line26) . . . . . e 207,028 209,435
§ Net assets or fund balances. Subtract ling 21 from hne 20 T 49,346 123,108

m Signature Block

Under penatties of perjury, { declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and complete. Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge

HeTen qu q | ns /' ;:--(:m:;x;;;—; “;:Cnlx;‘s‘ ou, email=helen@arcu org, c=US 4 /:Qq / ’ 5‘
Sign Signarura of officer Date 7 1
Here Helen \!) ae Tareriv, Exceontive Dicectoea,

Type or print name and
Paid Print/Type preparer's name Preparer's signature Check D ” PTIN
Preparer sofl amployed
Use Only | frm'sname  » Firm's EIN P

Fim’s address P Phone no.

May the IRS discuss this retum with the preparer shown above? (seeinstructions) . . . . . . . ., . . . . []Yes[INo
For Paperwork Reduction Act Notice, see the separats instructions. Cat No. 11282Y Form 990 (2013)

.



Form 990 (2013) Page 2
CETAI]  Statement of Program Service Accomplishments

Check if Schedule O contains a response or note to any linein thisPart it . . . . . . . . . . . . .

1

Briefly describe the organization’s mission:
ARCUS is a catalyst for interdisciphinary thinking, acting and education leading to the development of highly collaborative

partnerships. ARCUS envisions strong and productive linkages that promote discovery and understanding of the Arctic and inform

sound decisions related to the Arctic.

Did the organization undertake any significant program services during the year which were not listed on the
prior Form 990 or 990-EZ? e ..

If “Yes,” describe these new services on Schedule O.

Did the organization cease conducting, or make significant changes in how it conducts, any program
services? . . . . . . Yes [INo

If “Yes,” describe these changes on Schedule O.

Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others,
the total expenses, and revenue, if any, for each program service reported.

(JYes No

4a

OUTREACH AND INFORMATION: ARCUS serves as a communication channel providing information about current research activities
and arctic issues to the scientific community, agencies, and the public. ARCUS information and outreach activities disseminate
information about a wide range of arctic research efforts to scientists, deciston makers, and the public through the use of internet
tools, publications and in-person meetings. Some of the information and outreach activities include Witness the Arctic newsletter,
Website and Internet Resources, Arcticinfo mailing hist, Directory of Arctic Researchers, Internet Media Archive and Arctic Community

Qutreach. Witness the Arctic is an online newsletter that provides information on current arctic research efforts and findings,
significant research initiatives, national policy affecting arctic research, international activities and profiles of arctic institutions. Once
published, Witness the Arctic newsletter is distributed through the Witness the Arctic mailing list and 1s also announced via the
ARCUS website and other mailing hists. The website is the focal point for educational programs, various community science planning
efforts, and provides important information and resources to the research community about research programs, meetings,

community activities, and publications. ARCUS continues to conduct a number of outreach activities that disseminate timely
information about arctic research.

4b

(Code: ) (Expenses $ 660,223 including grants of $ -0-) (Revenue $ 660,223 )

ARCTIC LOGISTICS AND COMMUNITY SCIENCE PLANNING: These activities coordinate science planning for the arctic research
community across disciplinary and organizational boundaries, including Study of Environmental Arctic Change (SEARCH)
Coordination. ARCUS has worked with the arctic scientific community and funding agencies through workshops, committee
activities, and other strategies to help define and coordinate science priorities and initatives. ARCUS worked with the SEARCH
Science Steering Committee (SSC) with input from the broader research community, to define details of a new governance structure
to implement a new vision and mission for SEARCH. ARCUS facilitated teleconferences, discussions, and in-person meetings of the
SEARCH SCC and Observing Change Panel, and significant virtual correspondence. ARCUS provided project management support
to all SEARCH tasks, tracking activities and developing project plans. ARCUS provided administrative, logistical, and travel support
for the SEARCH SSC Chair and SSC members. ARCUS also manages a comprehensive website with information on all SEARCH
activities (www.arcus.org/search-program) to communicate SEARCH activities to a broader audience and to the public.

4c

(Code: ) (Expenses $ 203,184 including grants of $ -0-) (Revenue $ 203,184)

U.S. ARCTIC SCIENCE SUPPORT: ARCUS, In collaboration with NSF program staff, develops and implements activities to reach
across geographic , cultural, institutional, and disciplinary boundaries to assist planning of diverse research and research support
efforts. ARCUS worked with NSF and an Organizing Committee to organize and convene a workshop and develop and publish a
resulting report on "Future Directions for Arctic Research Logistics" that addressed the question: "What logistic infrastructure needs
to be In place to facilitate Arctic Research over the next twenty years?" ARCUS participated in another workshop on "Arctic Field
Safety Risk Management" and began development of a workshop report under direction of NSF.

4d

Other program services (Describe in Schedule O)
(Expenses $ 181,254 including grants of $ -0- ) (Revenue $ 181,254 )

4e  Total program service expenses_ P 1,718,495

Form 990 (2013



Form 990 (2013)
1l Checklist of Required Schedules

1

10

11

-

12a

13
14a

15

16

17

18

19

20 a3
b

Page 3

ls the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? /f “Yes,”
complete Schedule A . . e e e ..

Is the organization required to complete Schedu/e B, Schedu/e of Contributors (see instructions)?

Did the organization engage in direct or indirect political campaign activities on behalf of or in opposmon to
candidates for public office? If “Yes,"” complete Schedule C, Part | . .

Section 501(c)(3) organizations. Did the organization engage in lobbying actvities, or have a section 501( )
election in effect during the tax year? If “Yes,” complete Schedule C, Part Il . .o ..

Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membershlp dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197? If “Yes,” complete Schedule C,
Part Il . .
Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the nght to provide advice on the distribution or investment of amounts in such funds or accounts? If
“Yes,” complete Schedule D, Part | Lo
Did the organization receive or hold a conservatlon easement mcludmg easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part ili . e e e e e e
Did the organization report an amount In Part X, line 21, for escrow or custodial account hability; serve as a
custodian for amounts not listed 1n Part X; or provide credit counseling, debt management credit repair, or
debt negotiation services? If “Yes,” complete Schedule D, Part IV . . ..

Did the organization, directly or through a related organization, hold assets in temporarlly restricted
endowments, permanent endowments, or quasi-endowments? If “Yes,” complete Schedule D, Part V

If the organization’s answer to any of the following questions i1s “Yes,” then complete Schedule D, Parts VI,
VII, VIIL, IX, or X as applicable.

Did the organization report an amount for land, bundings. and equipment in Part X, ine 10? If “Yes,”
complete Schedule D, Part VI . . .

Did the organization report an amount for investments— other securltles in Part X, I|ne 12 that 1S 5% or more
of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part VI .

Did the organization report an amount for investments —program related in Part X, line 13 that is 5% or more
of its total assets reported in Part X, line 16? If “Yes,” complete Schedule D, Part Vi .

Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets
reported in Part X, line 167 If “Yes,” complete Schedule D, Part IX . . .. . .

Did the organization report an amount for other liabilities in Part X, line 25? If “Yes,” complete Schedule D, Part X
Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes,” complete Schedule D, Part X

Did the organization obtain separate, independent audited financial statements for the tax year’? If “Yes,” complete
Schedule D, Parts Xl and XIl

Was the organization included in consolidated, mdependent audlted fmanmal statements for the tax year” If “Yes " and if
the organization answered "No" to Iine 12a, then completing Schedule D, Parts XI and Xil is optional

Is the organization a school described in section 170(b){1)(A)ii)? If “Yes,” complete Schedule E

Did the organizatton maintain an office, employees, or agents outside of the United States?

Did the organization have aggregate revenues or expenses of more than $10,000 from grantmakmg,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If “Yes,” complete Schedule F, Parts | and IV.

Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or
for any foreign organization? If “Yes,” complete Schedule F, Parts lland IV . ..

Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other
assistance to or for foreign individuals? /f “Yes,” complete Schedule F, Parts Il and iV. ..
Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions)

Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VI, ines 1c and 8a? If “Yes,” complete Schedule G, Part Il .

Did the organization report more than $15,000 of gross income from gaming activities on Part VIII Ime 9a°

If “Yes,” complete Schedule G, Part Il

Did the organization operate one or more hospital facnlmes’? If "Yes comp/ete Schedu/e H .

If “Yes” to line 20a, did the organization attach a copy of its audited financial statements to this return?

Yes | No

1 |v

2 v
3 v
4 v
5 v
6 v
7 v
8 v
9 v

11c

11d

11e

N N N S

11f

12a

12b

13

14a

NN

14b

~

15

16

17

18

19

20a

N S I N b N b N N

20b

Form 990 (2013)



Form 990 (2013)
m Checklist of Required Schedules (continued)

21

22

23

24a

o

25a

26

27

28

31

32

35a

36

37

38

Page 4

Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
government on Part IX, column (A), line 1? Iif “Yes,” complete Schedule I, Parts I and Il

Did the organization report more than $5,000 of grants or other assistance to individuals in the Unrted States
on Part IX, column (A), line 2? If “Yes,” complete Schedule |, Parts | and Il

Did the organization answer “Yes” to Part VI, Section A, line 3, 4, or 5 about compensation of the
organization’s current and former officers, directors, trustees, key employees, and highest compensated
employees? If “Yes,” complete Schedule J . . R . e e e
Did the organization have a tax-exempt bond issue with an outstanding pnncnpal amount of more than
$100,000 as of the last day of the year, that was i1ssued after December 31, 20027 If “Yes,” answer lines 24b
through 24d and complete Schedule K. If “No,” go to line 25a .

Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exceptron” .
Did the organization maintain an escrow account other than a refunding escrow at any time durlng the year
to defease any tax-exempt bonds?

Did the organization act as an “on behalf of” issuer for bonds outstandmg at any time dunng the year’7 .
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part |

Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ?
If “Yes,” complete Schedule L, Part | . .. . .o e e e
Did the organization report any amount on Part X, line 5, 6, or 22 for recevables from or payables to any
current or former officers, directors, trustees, key employees, highest compensated employees or
disqualified persons? If so, complete Schedule L, Part I .o Ce e . .o
Did the organization provide a grant or other assistance to an officer, director, trustee, key employee
substantial contributor or employee thereof, a grant selection committee member, or to a 35% controlled
entity or family member of any of these persons? If “Yes,” complete Schedule L, Part Ill .

Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions):

A current or former officer, director, trustee, or key employee? If “Yes,” complete Schedule L, Part IV

A family member of a current or former officer, director, trustee, or key employee? If “Yes,” complete
Schedule L, Part IV . . .o . e e .
An entity of which a current or former offlcer dlrector trustee, or key employee (or a family member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, Part IV

Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M .

Did the organlzatlon Ilqmdate terminate, or dissolve and cease operatlons'7 If “Yes " complete Schedule N,
Part ! .

Did the orgamzatlon seII exchange dlspose of or transfer more than 25% of its net assets’) lf “Yes
complete Schedule N, Part Il

Did the organization own 100% of an entity dlsregarded as separate from the organrzatlon under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part | .

Was the organization related to any tax-exempt or taxable entity? If “Yes,” comp/ete Schedule Fl Part il, lll
orlV,and Part V, line 1

Did the organization have a controlled ent|ty within the meaning of section 512( )(13)’?

If "Yes" to line 35a, did the organization receive any payment from or engage in any transactlon wrth a
controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete Schedule R, Part V, line 2 .
Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable
related organization? If “Yes,” complete Schedule R, Part V, line 2 . .. ..

Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that 1s treated as a partnership for federal iIncome tax purposes? If “Yes,” complete Schedule R,

Part Vi .

Did the organization complete Schedule O and prowde explanatrons in Schedule O for Part Vl lrnes 11b and
197 Note. All Form 930 filers are required to complete Schedule O .

Yes | No

21 v
22 v
23 | v

24a v
24b

24¢

24d

25a v
25b v
26 v

| 28a

rF

28b

28¢

29

30

31

32

35a

SN N CN N N AN CN ENEN .

35b

36

37

38

v
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Form 990 (2013)
Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note to any line in this Part V

1a

[2 I8

2a

3a

4a

5a

6a

(2]

T = o Q

Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable . 1a
Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable . . . . 1b

Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to prize winners? ..

Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return | 2a 14

Ty, z

If at least one is reported on line 2a, did the organization file all required federal employment tax returns?
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-fife (see instructions)

Did the organization have unrelated business gross income of $1,000 or more during the year? .

if “Yes,” has it filed a Form 990-T for this year? If “No” to line 3b, provide an explanation in Schedule O .

At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account In a foreign country (such as a bank account, secunties account, or other financial
account)? Ce e e . ;

If “Yes," enter the name of the foreign country- »
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?

Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction?

If “Yes” to line 5a or 5b, did the organization file Form 8886-T? .

Does the organization have annual gross receipts that are normally greater than $100 000 and did the
organization solicit any contributions that were not tax deductible as charitable contributions? . .

If “Yes,” did the organization include with every solicitation an express statement that such contnbutrons or
gifts were not tax deductible?

Organizations that may receive deductlble contrlbutlons under sectlon 170(c)

Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? . c e e

If “Yes,” did the organization notify the donor of the value of the goods or services provnded'7 .
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file Form 82827 .

If “Yes,” indicate the number of Forms 8282f|Ied duringtheyear . . . . . . . . |7d|

1c /
2z //////// Nty
////%j %///// B
Y. Y,

2b|v

34 v
3b

5b v
5¢
6a v

Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract?
Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? .

If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required?
If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C?
Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during the year? . e
Sponsoring organizations maintaining donor advised funds.

Dud the organization make any taxable distributions under section 49667? .

Did the organization make a distribution to a donor, donor advisor, or related person'7

Section 501(c)(7) organizations. Enter:

l7e v

7t v
79
7h

T T /
v o

ok %/% 7

AT |

8
,{/y////,f/,/, /”M////{% Y {
9a
9b

p1
7 /%////////// .

Inttiation fees and capital contributions included on Part Vill, line12 . . . . . 10a /////

Gross recei ol % i
pts, included on Form 990, Part VIII, kine 12, for public use of club faCIlltIeS . 10b ’ ///é,

Section 501(c)(12) organizations. Enter: i

Gross income from members or shareholders . . . 11a

Gross income from other sources (Do not net amounts due or pard to other sources

against amounts due or received from them.) C e e 11b ot n 8 r,,,/j//{/ ’

Section 4947(a)(1) non-exempt charitable trusts. Is the organlzatlon flhng Form 990 in heu of Form 1041?

If “Yes,” enter the amount of tax-exempt interest received or accrued during the year . . 12b

Section 501(c){29) qualified nonprofit health insurance issuers.
Is the organization licensed to issue qualified health plans in more than one state?

Note. See the instructions for additional information the organization must report on Schedule O
Enter the amount of reserves the organization is required to maintain by the states in which

the organization is licensed to issue qualified health plans . . . .. - 13b 7 bl d
Enter the amount of reservesonhand . . . . 13¢c //// W i
Did the organization receive any payments for lndoor tannlng services durlng the tax year” . 14a v

If "Yes," has it filed a Form 720 to report these payments? If "No, " provide an explanation in Schedule O 14b

Form 990 (2013)



Form 990 (2013)
Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for a “No”
response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Page 6

Check if Schedule O contains a response or note to any line in this Part VI

Section A. Governing Body and Management

1a

w

Enter the number of voting members of the governing body at the end of the tax year. . 1a 1

If there are material differences in voting rights among members of the governing body, or
if the governing body delegated broad authority to an executive committee or similar
committee, explain in Schedule O.

Enter the number of voting members included in line 1a, above, who are independent . 1b 13 f -

Did any officer, director, trustee, or key employee have a family relationship or a business relatronship with
any other officer, director, trustee, or key employee?

3 Did the organization delegate control over management duties customarlly performed by or under the dlrect
supervision of officers, directors, or trustees, or key employees to a management company or other person?
4  Did the organization make any significant changes to its governing documents since the prior Form 990 was filed?
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? .
6 Did the organization have members or stockholders?
7a Did the organization have members, stockholders, or other persons who had the power to elect or appornt
one or more members of the governing body? .
b Are any governance decisions of the organization reserved to (or subject to approval by) members
stockholders, or persons other than the governing body? .
8 D the organization contemporaneously document the meetings held or written actlons undertaken durrng ot
the year by the following: ///7/ i e
a The governing body? 8a
b Each committee with authority to act on behalf of the governrng body’? 8b
9 s there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,” provide the names and addresses in Schedule O . . 9 v
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiliates? 10a v
b If “Yes,” did the organization have written policies and procedures governlng the actrvrtles of such chapters
affiliates, and branches to ensure their operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its goveming body before filing the form? | 11a| v/
b Describe in Schedule O the process, if any, used by the organization to review this Form 990. (el s i
12a Did the organization have a written conflict of interest policy? If “No,” go to line 13 12a
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could grve rise to conflrcts'> 12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the polrcy’? If “Yes,”
describe in Schedule O how this was done . e e e e e e L. 12¢
13  Did the organization have a written whistleblower polrcy'7 . . 13
14 Did the organization have a written document retention and destructron pollcy’? . 14
15 Did the process for determining compensation of the following persons Include a review and approval by i ol
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision? /Z%/Q/{; Wi
a The organization’s CEO, Executive Director, or top management official 15a
b Other officers or key employees of the organization 15b
If “Yes” to ine 15a or 15b, describe the process in Schedule O (see mstructlons) ;////j//////j
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement |27~ //ﬁﬁ EZZZ W Z//
with a taxable entity during the year? . . . e e e 16a v
b If “Yes,” did the organization follow a written pollcy or procedure requiring the organization to evaluate its /‘)///// gf//;/// %///%//
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the ///’/ a //// 2
organization’s exempt status with respect to such arrangements? e 16b

Section C. Disclosure

17
18

19

List the states with which a copy of this Form 990 i1s required to be filed »  Alaska

Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only)

available for public inspection. Indicate how you made these available. Check all that apply.
(0 ownwebsite  [1 Another’s website Uponrequest [ Other (explain in Schedule O)

Describe in Schedule O whether (and If so, how) the organization made its governing documents, conflict of interest policy, and

financial statements available to the public during the tax year.

State the name, physical address, and telephone number of the person who possesses the books and records of the

organization: ® ada p. Bower, 3535 College Road - Suite 101 - Fairbanks, AK 99709 Telephone #307-474-1600

Form 990 (2013)



Form 990 (2013) Page 7
mCompensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check if Schedule O contains a response or note to any linein thisPartvil . . . . . . . . . . . . . [
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization’s tax year.

e List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

» List all of the organization’s current key employees, if any. See instructions for definition of “key employese.”

e List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employes)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

» List all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations

« List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons.

[ Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

©
o) ® {do not ch:c?ks:tr:zrr]e than one © € ®
Name and Title Average | hox, unless person is both an | Reportable Reportable Esumated
hours per | officer and a director/trusteg) | compensation |compensation from amount of
week (st anyr— 55 g ey g from related other
hours for ag| 2 g ) %“:_’r Q the organizations compensation
related g § g 8 e|log <_313 organization | (W-2/1099-MISC) from the
organizations| =5 | g €| 8q (W-2/1099-MISC) organization
below dotted| =S o | & 8 ] and related
line) & 3 3 3 organizations
8 § %
Q
(1) Michael Retelle 1
President v v -0- -0- -0-
(2) David Cairns
Secretary 1 v v -0- -0- -0-
(3) Jay Guliedge
Treasurer 1 v v -0- -0- -0-
(4) John Payne
Executive Committee Member-at-Large 1 v -0- -0- -0-
(5) carolina Behe
Executive Committee Member-at-Large 1 v -0- -0- -0-
(6) Craig Dorman
Director 1 v -0- -0- -0-
(7) Howard Epstein
Director 1 v -0- -0- -0-
(8) Mark Ivey
Director 1 v -0- -0- -0-
(9) Timo Koivurova
Director 1 v -0- -0- -0-
(10) Mark Nuttall .
Director 1 v -0- -0- -0-
(11) Gunnar Knapp
Director 1 v -0- -0- -0-
(12) Maribeth Murray
Director 1 v -0- -0- -0-
{13) Audrey Taylor
Director 1 v -0- -0- -0-
{14) Susan E. Fox
Executive Director - Former 40 v v 146,736 -0- 16,077

Form 990 (2013)



Form 990 (2013)

Page 8

2ETeR"/|N Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(€
Position
A ®) (do not check more than one ©) ® M
Name and title Average | box, unless person 1s both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation  (compensation from amount of
lweek (Iist any o] = 2] o from related other
hours for a§ a g E S5 | e the organizations compensation
relasted | S| 2|82 -‘g—g 3| organization | (W-2/1099-MISC) from the
organizations| &5 | & | 2 ?B o | ™ |w-2/1099-MISC) organization
below dotted| S 5 | & 273 and related
line) E g 3 k] organizations
© [
8| z
@ g
Q
(15) Helen Wiggins
interim Executive Director 40 v 126,557 -0- 16,885
(16) Ada P. Bower
Business Manager 40 v 111,799 -0- 16,559
(17)
(18)
(19)
(20)
(21)
(22)
(29)
(29)
(25)
1b Sub-total . . » 385,092 -0- 49,521
¢ Total from continuation sheets to Part VII Sectlon A | 2 -0- -0- -0-
d Total (add lines 1b and 1¢) . > 385,092 -0- 49,51
2 Total number of individuals (including but not I|m|ted to those Ilsted above) who received more than $100,000 of
reportable compensation from the organization b Three
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated
employee on line 1a? If “Yes,” complete Schedule J for such individual .. e
4  For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the
organization and related organizations greater than $150,000? If “Yes,” complete Schedule J for such
individual .
5 Did any person listed on line 1a receive or accrue compensation from any unrelated orgamzatlon or mdmdual

for services rendered to the organization? If “Yes,” complete Schedule J for such person

Section B. Independent Contractors

1

Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Report compensation for the calendar year ending with or within the organization's tax
year.

©
Compensation

A

Name and business address

B
Descniption of services

William Beistline dba College Mall LLC

P.0. Box 80525 - Fairbanks, AK 99708

Office rental space 128,640

2

Total number of independent contractors (including but not Iimited to those listed above) who
received more than $100,000 of compensation from the organization p One

Form 990 (2013)
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@I} Statement of Revenue
Check if Schedule O contains a response or note to any line in this Part VIil .

Page 9

d

iz < 2

L ;.

s A W08

Z // T L A
) y 4 //// % o T (A ®8) €) (D)
Oy /yi/% Y // il Total revenue Related or Unrelated Revenue
ot i, i, I
“ e 2 o g 2{/”2//,,5 exempt business excluded from tax
g M g Ko 4 function revenue under sections
Yo Wi revenue 512-514

- % T i 7 oxs s S, Yy g o
88| 1a Federated campaigns . 1a -0- [ //%i/é/%ff/%fj %{%// e Vil A | BL HRe- g
g 3 b Membership dues 1b 11,103' ///2/,’ ;¢ foid .
;2:5 ¢ Fundraising events 1c -0- i W%}g//m/ v ///%%W/ﬂ% B | g e gl
& 8| d Related organizations 1d 0-| . / A s 14 "
- A, Y, ,/ 4 “”
gEl e Government grants (contributions) | 1e -0- %;%g;/m 9 /%:%W i e | e e
. v /1 v, 4 4 ez » ”/// 2// '//// 7
SQ| f Al other contributions, gifts, grants, T o i S w //
32 and similar amounts not included above | 1f v , ’
as 48101 ., / 2 . y )
c . 7z T . I
£92| g Noncash contrbutons included in fnes Ta-1f: $ -0- l% //Z///// bl //%///// 2. - G I SO B/
Q . v
S &| h Total. Add lines 1a-1f . .. > 15913 % .
2 Business Code |EBwaiinar 7 it 24 Ul e aw | 4. & i
% 2a NSF Cooperative Agreement 541900 1,573,323 1,573,323 -0- -0-
T’ b NSF PolarTREC Grant 541900 587,910 587,910 -0- -0-
‘E, ¢ Sea lce Prediction Grant 541900 97,210 97,210 -0- -0-
3 d SEARCH Grant 541900 84,712 84,712 -0- -0-
E e NASA contract 541900 30,506 30,506 -0- -0-
ga f All other program service revenue . 541900 344 344 -0- -0-
& g Total. Add lines 2a-2f . ... 2.374,0050 b P i 4
3 Investment income (including dividends, interest,
and other similar amounts) | -0- -0- -0- -0-
4  Income from investment of tax-exempt bond proceeds P -0- -0- -0- -0-
5 Royalties .. .. > -0- -0- -0- -0-
(1) Real (1) Personal %’ K A4 /«/////%, 5 i 7 7 ” A
y i Yy % W K ” .
6a Gross rents -0- -0-|7 e I A
b Less. rental expenses -0- .o.r{%// e //// -4 e ooe N AN ///g////
. on 7. ; " 7 ’
¢ Rental income or (loss) -0- PR e . T
d Net rental income or (loss) ; . -0- -0- -0-
7a  Gross amount from sales of () Securrties (i) Other M &
oy e . ” . . ”
assets other than nventory -0- ’ /////////2/%}////%//%% G - SN E A 2 ///%///
b Less: cost or other basis . "
and sales expenses . -0- %/%//%xw%//%/ /Z{/%; g | //////;; . #,
¢ Gain or (loss) . -0- AN - A2 WD A
d Net gamn or (loss) » -0- -0- -0- -0-
Y /MW///W /gjjj{’///’//j{///// f,)//,, R s ///# W%ﬂ K 7 7 //4//7/7/}77'
4 & Z 4 ¥ 4 & 5// o ” 7 Z ¢ 4
o Y iy A Yy ‘
3 | 8a Grossincome from fundraising s o v g , . .
5 ; e # A, vy |4 dr g
g events (not including $ .0- - //W’Z//Z%////%//// g - W////{%%/’ e o -
----------------- 7 2 . w0, 4 y
é of contributions reported on line 1¢). P Z y ,
x See Part IV, line 18 %/////’////////x///// i //% %%% e " ¢ A
2 ' 2 0 %% ////{ff/// b i ol & T | 4 %
5 b Less: drect expenses . . b Ny g y # ’
¢ Net income or (loss) from fundraising events . P -0- -0-
9a Gross income from gaming activities F ’”/;/f// “ e i v
Y v P ‘
See Part IV, ine 19 a 0-|E / ol 3 _
! -1 2 % T N WS YRR VR e 9
b Less: direct expenses . b .0- %%%% ////i %/’%%///%7 ”%Z/ -t ol £ 2 /% %%
¢ Netincome or (loss) from gaming activites . . » -0- -0- -0- -0-
10a Gross sales of nventory, less P ik e sk LS T | e g
' ¥ 4 iy o 4 5 P Z 4
returns and allowances a -0-| 7~ /Z “ - i
nitdy 4 4 . 4y %
b Less: cost of goods sold b o - e vaiiendl o I R %
¢ Netincome or (loss) from sales of inventory . . P
Miscellaneous Revenue BusinessCode 1/ /" 'y,
11a
b
c
d All other revenue . -0- -0- -0- -0-
e Total. Add lines 11a-11d . > PN e o il RO I 4
12  Total revenue. See instructions. > 2,389,918 2,389,918 -0- -0-

Form 990 (2013)



Form 990 (2013) Page 10

X153 0l Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A).

) Check if Schedule O contains a response or note to any lineinthisPart IX . . . . . . . . . . . . .
Do not include amounts reported on lines 6b, 7b, Total éﬁ;’;enses ngragg)semce " (C) and . éD)s g
anagement an unaraisi
8b, 9b, and 10b of Part VIil. expenses genergl expenses expenses
1 Grant; a.nd other assistance to government§ and ,;;/;/;;//// i
organizations in the United States. See Part IV, line 21 -0- Y .
2 Grants and other assistance to individuals in / %g%j%%?z%% o0
. Ay I NE Al gy Y
the United States. See Part IV, line22 . . . -0- . ///%f////,é{/{{%//// s //{////{//////
3 Grants and other assistance to governments, %%% £z (o
indivi 7 /)/;////// / /«.~./{///// ,,/,;//,//,,
organlzatlons, and |nd|V|.duaIs outside the o - - //}?////é /,///2 o T
United States. See Part IV, lines 15and 16 . . o oh . e |
4 Benefits paid to or for members . . . -0- 01 e el e s o

5 Compensation of current officers, directors,

trustees, and key employees . . . . . 162,751 135,589 27,162 -0-
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) . . -0- -0- -0- -0-
7  Other salaries and wages . 611,236 423,374 187,862 -0-
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions) 36,577 25,488 11,089 -0-
9 Other employee benefits . . . . . . 262,986 187,222 75,764 -0-
10 Payroll taxes . . . . 59,601 35,223 24,378 -0-

11 Fees for services (non-employees):

a Management -0- -0- -0-
b Legal 750 -0- -0-
¢ Accounting -0-
d Lobbyng . . . . . . . . . . .. -0-
e Professional fundraising services. See Part IV, line 17 o 25 -0-
f Investment management fees . . . -0-
g Other. {if line 11g amount exceeds 10% of line 25, column
{A) amount, list ine 11g expenses on Schedule 0) . . 457,763 402,763 55,000 -0-
12  Advertising and promotion . . . .o -0- -0- -0- -0-
13 Officeexpenses . . . . . . . . . 47,079 21,809 25,270 -0-
14 Information technology . . . . . . 59,806 49,645 10,161 -0-
15 Royalties . e e e e e -0- -0- -0- -0-
16  Occupancy . . .. e 144,776 -0- 144,776 -0-
17  Travel . . e e e e e 248,472 248,413 59 -0-
18  Payments of travel or entertainment expenses
for any federal, state, or local public officials -0- .0- -0- 0
19  Conferences, conventions, and meetings . 71,679 71,679 -0- -0-
20 Interest . . . . . . . . . . . -0- -0- -0-
21  Payments to affiliates . . . . . . . . -0- -0- -0-
22  Depreciation, depletion, and amortization . 2,438 2,438 -0-
23 Insurance . e e e 3,407 3,407 -0-

AR

=
Y. o i
7%

.
> sy
i il g ,,
-0-

B My A s
////////7/////////;/;///// i

r . Itemize expen: t cover /7
24  Other expenses. ltemize expenses not covered e

above (List miscellaneous expenses in line 24e. If }/
line 24e amount exceeds 10% of line 25, column |
(A} amount, list ine 24e expenses on Schedule O)

\

.
e

s A At ? <

a Substitute Teachers 24,064 24,064 -0-

b Subcontracts 81,468 81,468 -0- -0-

c

d

e All other expenses Miscellaneous 18,859 11,008 7,851 -0-
25  Total functional expenses. Add lines 1 through 24e 2,316,156 1,718,495 597,661 -0-

26 Joint costs. Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation. Check here » [ if
following SOP 98-2 (ASC 958-720) .o -0- -0- -0- -0-

Form 990 (2013)
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Form 990 (2013)
Part X Balance Sheet
Check if Schedule O contains a response or note to any line in this Part X .. O
(A (8)
Beginning of year End of year
1 Cash—non-interest-bearing e 138,652| 1 205,643
2  Savings and temporary cash investments . 505| 2 505
3 Pledges and grants receivable, net 32,810) 3 156,400
4  Accounts receivable, net . e .o 2,706 4 787
5 Loans and other receivables from current and former officers, directors, %,;////% sl 7
trustees, key employees, and highest compensated employees. ?//////?////// ///i . 7
Complete Part Il of Schedule L e e .0-
6  Loans and other receivables from other disqualfied persons (as defined under section |74 22 @ =5 vy a8y
4958(f)(1)), persons descnbed in section 4958(¢)(3)(B), and contributing employers and /%%% % - ////,; %%%%%/{/f///,
‘ sponsoring organizations of section 501(c)(@) voluntary employees' beneficiary /////,/f//////,/{/ AL o i ///f%//é/
| 2 organizations (see instructions) Complete Part i of Schedule L. . .o 0-| 6 -0-
} § 7 Notes and loans receivable, net 0-| 7 -0-
< | 8 Inventories for sale or use . 0-| 8 -0-
9 Prepaid expenses and deferred charges 66,285| 9 48,780
10a Land, buildings, and equipment: cost or . ,
other basis. Complete Part V) of Schedule D 10a 81,585|"
Less: accumulated depreciation . . . . 10b 71,157
11 Investments—publicly traded securities
12 Investments—other securities. See Part IV, line 11
13  Investments—program-related. See Part IV, line 11 .
14 Intangibleassets . . . . .
15  Other assets. See Part IV, line 11 . .. e
16 Total assets. Add lines 1 through 15 (must equal line 34) . 256,374| 16 422 543
17  Accounts payable and accrued expenses . 149,047| 17 217,070
18 Grants payable . -0-| 18 -0-
19 Deferred revenue . 57,981 19 82,365
20 Tax-exempt bond liabilities . e e e e e
21  Escrow or custodial account liability. Complete Part IV of Schedule D .
© |22 Loans and other payables to current and former officers, directors, i
=} trustees, key employees, highest compensated employees, and |zz .
"I:; disqualified persons. Complete Part Il of Schedule L ..
3 (23 Secured mortgages and notes payable to unrelated third parties
24  Unsecured notes and loans payable to unrelated third parties
25 Other lLabilities (including federal income tax, payables to related third
parties, and other habilities not included on lines 17-24). Complete Part X
of Schedule D e .o .0-1 25 -0-
26 Total liabilities. Add lines 17 through 25 . . o .. 207,028] 26 299,435
Organizations that follow SFAS 117 (ASC 958), check here P and|y.,, i 7 o
§ complete lines 27 through 29, and lines 33 and 34. 2 //////ZZ/{//// il
S 127 Unrestricted net assets .
S_.g 28 Temporarily restricted net assets .
T 29 Permanently restricted netassets. . . . . . e _
z Organizations that do not follow SFAS 117 (ASC 958), check here» [] and ;Z}/////////
= complete lines 30 through 34. el
£ [30 Capital stock or trust principal, or currentfunds . . . . .
§ 31  Paid-in or capital surplus, or land, building, or equipment fund
5 32 Retained earnings, endowment, accumulated income, or other funds . 32
2 (33 Total net assets or fund balances . . 49,346| 33 123,108
34 Total liabilities and net assets/fund balances . 256,374| 34 422543
Form 990 (2013)




Form 990 (2013)
F1a @4l Reconciliation of Net Assets

Page 12

Check If Schedule O contains a response or note to any line in this Part XI .. .. O

1 Total revenue (must equal Part VI, column (A), line 12) . 1 2,389,918
2 Total expenses (must equal Part IX, column (A), line 25) 2 2,316,156
3  Revenue less expenses. Subtract line 2 from line 1 . .o 3 73,762
4  Net assets or fund balances at beginning of year (must equal Part X Ilne 33 column (A)) . 4 49,346
5§ Net unrealized gains (losses) on investments 5 -0-
6 Donated services and use of facilities 6 -0-
7  Investment expenses . 7 -0-
8  Prior period adjustments . 8 -0-
9  Other changes in net assets or fund balances (explaln n Schedule o) . . 9 -0-

10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X hne

33, column (B)) . . 10 123,108

1@ LIl Financial Statements and Reportmg

Check If Schedule O contains a response or note to any line in this Part XII .

3a

Accounting method used to prepare the Form 990: [] Cash Accrual  []Other

Yes

AR VA ARk
i y y

If the organization changed its method of accounting from a prior year or checked “Other,” explain in

Schedule O.

Were the organization’s financial statements compiled or reviewed by an independent accountant? .
If “Yes,” check a box below to indicate whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both.

O Separate basis [ ]Consolidated basis [ Both consolidated and separate basis

Were the organization’s financial statements audited by an independent accountant?

If “Yes,” check a box below to indicate whether the financial statements for the year were aud|ted on a
separate basis, consolidated basis, or both:

[] Separate basis Consolidated basis  [] Both consolidated and separate basis

If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight
of the audit, review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O.

As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-133?. .

If “Yes,” did the organization undergo the required audit or audlts’? If the organnzatlon d|d not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits.

; '///

,’///////’

2c

Y2227
v

3a

3b

Form 990 (2013)
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SCHEDULE A Public Charity Status and Public Support

(Form 990 or 990-EZ) ] T o
Complete if the organization is a section 501(c)(3) organization or a section

4947(a)(1) nonexempt charitable trust.

Department of the Treasury » Attach to Form 990 or Form 990-EZ. Open to Public
Internal Revenue Service » Information about Schedule A (Form 990 or 990-EZ) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer identification number

Arctic Research Consortium of the United States 92-0137088

Reason for Public Charity Status (All organizations must complete this part.) See instructions.
The organization s not a private foundation because it is: (For lines 1 through 11, check only one box.)
1 [ A church, convention of churches, or association of churches described in section 170(b){1)(A){).
2 [ A school described in section 170(b)(1)(A)ii). (Attach Schedule E.)
3 [ A hospital or a cooperative hospital service organization described in section 170(b){1){A)(iii).
4 [] A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(iii). Enter the
hospital’s name, city, and state:
[J An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part Il.)

6 [ A federal, state, or local government or governmental unit described in section 170(b){1}{A)(v).

7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public

described in section 170(b)(1)(A)(vi). (Complete Part Il )

(J A community trust described in section 170(b)(1){A}{vi). (Complete Part I1.)

9 Uan organization that normally receives: (1) more than 33/:% of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 33'2% of its
support from gross Investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975. See section 509(a)(2). (Complete Part lll.)

10 [ An organization organized and operated exclusively to test for public safety. See section 509(a)(4).

11 [ An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2). See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.

a JTypel b [ Typell ¢ [ Type lll-Functionally integrated ~ d [ Type lll-Non-functionally integrated

e [ By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons
other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1)
or section 509(a)(2).

f If the organization received a wntten determination from the IRS that it is a Type I, Type Il, or Type Ill supporting

(3]

®

organization, check thisbox . . . . . . e e e e e O
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (i) and Yes | No
(i) below, the governing body of the supported organization? . . . . . . . . . . . . . . 11g(i)
(i) A family member of a person described in (1) above? . . . . e e e e e 11g(ii)
(iii) A 35% controlled entity of a person described in (j or (i)above? . . . . . . . . . . . . . 11g(iu)|
h  Provide the following information about the supported organization(s).
(1) Name of supported (i) EIN (iii) Type of organization | {iv) Is the organizaton |  (v) Did you notify {vi) Is the (vn) Amount of monetary
organization (described on lines 1-9 | ncol (1) isted nyour | the organization n | organization in col support
above or IRC section governing document? col (i) of your (i) orgaruzed in the
(see tnstructions)) support? us?
Yes No Yes No Yes No
(A)
8
€
(D)
(3]
Y L 2 ) el
. . g .
5 ,///// v iy, 7
Total i //////éf/ o , .

For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2013

Form 990 or 990-EZ.



Schedule A (Form 990 or 990-EZ) 2013

Page 2

XX Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)
(Complete only If you checked the box on line 5, 7, or 8 of Part | or If the organization failed to qualify under
Part Il If the organization fails to qualify under the tests listed below, please complete Part Ill.)

Section A. Public Support

Calendar year (or fiscal year beginning in) > (a) 2009 {b) 2010 (c) 2011 (d) 2012 (e) 2013 {f) Total
1 Gifts, grants, contnbutions, and
membership fees received. (Do not
include any "unusual grants.”) . 18,800 22,034 16,331 13,932 11,103 82,200
2 Tax revenues levied for the
organization’s benefit and either paid
to or expended on its behalf -0- -0- -0- -0- -0- -0-
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge -0- -0- -0- -0-
4 Total. Add lines 1 through 3 . 18,800 82,200
oitrrs ., 77 77,
5 The portion of total contributions by |, /Z/Z/{/f// e {////////// 5
each person (other  than alww, N b B
governmental  unit or  publicly %%% - ’ o %%M///////
supported organization) included on %f’///;//////,// . /////j/////%% /{/%//j{//% ////;%/(;///////W//
line 1 that exceeds 2% of the amount |seac s 4 b WZ%{////%% é//éﬁ/f///f o
: oy, % . . e x 0
shown on line 11, column (f) . f//f%////////”%///%/%%///é///////?%////%/;//ﬂ//// . 0-
6  Public support. Subtract line 5 from line 4. [Z02 71 i - S . e A 82,200
Section B. Total Support
Calendar year (or fiscal year beginning in) » | (a) 2009 (b) 2010 (c) 2011 (d) 2012 (e) 2013 {f) Total
7  Amounts from line 4 .o 18,800 22,034 16,331 13,932 11,103 82,200
8 Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
sources Ce e e 2 8 p) -0- -0- 12
9 Net income from unrelated business
activities, whether or not the business
1s regularly carried on . -0- -0- -0- -0- -0- -0-
10  Other income. Do not include gain or
loss from the sale of capital assets
(ExplanmnPartiV). . . . . . . .0- -0-
11 Total support. Add ines 7 through 10 |2 el e 82,212
12  Gross receipts from related activities, etc. (see instructions) e . 12 [ 10,793,097
13  First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here . » O
Section C. Computation of Public Support Percentage
14  Public support percentage for 2013 (ine 6, column (f) divided by line 11, column (f)) 14 99.99 %
156  Public support percentage from 2012 Schedule A, Part Il, line 14 e e e e e e 15 99.12 %
16a 3313% support test—2013. If the organization did not check the box on line 13, and line 14 is 33's% or more, check this

box and stop here. The organization qualifies as a publicly supported organization
33'3% support test—2012. If the organization did not check a box on line 13 or 16a, and

b

check this box and stop here. The organization qualfies as a publicly supported organization

17a

line 15 1s 33'3% or more,

>

> O

10%-facts-and-circumstances test—2013. If the organization did not check a box on line 13, 16a, or 16b, and line 141s

10% or more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in
Part IV how the organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported

organization .

10%-facts-and-circumstances test—2012, If the organization did not check a box on line 13, 16a, 16b, or 17a, and line

>

15 is 10% or more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here.
Explain in Part IV how the organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly

supported organizaton . . . .

18
instructions

Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see

> O
> O

Schedule A (Form 990 or 990-EZ) 2013
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Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | or if the organization falled to qualify under Part li.
Iif the organization fails to qualify under the tests listed below, please complete Part Il.)

Section A. Public Support

Calendar year (or fiscal year beginning in) » (a) 2009 {b) 2010 {c) 2011 (d) 2012 (e) 2013 (f) Total
1 Gifts, grants, contributions, and membership fees
received. (Do not include any “unusual grants.")
2  Gross receipts from admissions, merchandise
sold or services performed, or facilities
furnished In any activity that is related to the
organization’s tax-exempt purpose .
3  Gross recelpts from activities that are not an
unrelated trade or business under section 513
4 Tax revenues levied for the
organization’s benefit and either paid
to or expended on its behalf
5 The value of services or facilities
furnished by a governmental unit to the
organization without charge .
6 Total. Add lines 1 through 5 .
7a Amounts included on lines 1, 2, and 3
received from disqualified persons
b Amounts included on lnes 2 and 3
received from other than disqualified
persons that exceed the greater of $5,000
or 1% of the amount on line 13 for the year
¢ Addlnes7aand7b . . . . .
8 Public support (Subtract line 7c from [Fzz.: F e, %%%/%W
Section B. Total Suppo
Calendar year (or fiscal year beginning in) » (a) 2009 (b) 2010 {c) 2011 (d) 2012 (e) 2013 (f) Total
9 Amounts from line 6 ..
10a Gross income from nterest, dividends,
payments received on securities loans, rents,
royalties and income from similar sources .
b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975 .
¢ Addlines 10a and 10b .
11 Net income from unrelated business
activities not included in line 10b, whether
or not the business is regularly carried on
12  Other income. Do not include gain or
loss from the sale of capital assets
(Explain in Part iV.) . . .
13 Total support. (Add lines 9, 10c, 11,
and 12.)
14  First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here > O
Section C. Computation of Public Support Percentage
15  Public support percentage for 2013 (line 8, column (f) divided by line 13, column (f)) 15 %
16 __ Public support percentage from 2012 Schedule A, Part lll, line 15 16 %
Section D. Computation of Investment Income Percentage
17  Investment income percentage for 2013 (line 10c, column (f) divided by line 13, column (f)) . 17 %
18 Investment income percentage from 2012 Schedule A, Part Ill, line 17 . .. . . . .| 18 %
19a 33'3% support tests—2013. If the organization did not check the box on line 14, and line 15 is more than 33'3%, and line

17 is not more than 33'3%, check this box and stop here. The organization qualifies as a publicly supported organization >

b 33'3% support tests—2012. if the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33'1%, and
line 18 is not more than 33'3%, check this box and stop here. The organization qualifies as a publicly supported organization » []

Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions » [}
Schedule A (Form 990 or 990-EZ) 2013
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Supplemental Information. Provide the explanations required by Part I, line 10; Part Il, line 17a or 17b; and
Part lil, line 12. Also complete this part for any additional information. (See instructions).

Schedule A (Form 990 or 990-EZ) 2013



SCHEDULE D | omBNo 15450047

Supplemental Financial Statements

Form 990
( ) » Complete if the organization answered “Yes,” to Form 990, 2 @ 1 3
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11¢, 11d, 11e, 11f, 12a, or 12b. o Yo Publi
» Attach to Form 990. pen to Fubhic
Depart tof the T A
.nfﬁ,iai":;‘v;ue%eﬁse“’y » Information about Schedule D (Form 990) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer identification numbar

ARCTIC RESEARCH CONSQRTIUM OF THE UNITED STATES 92-0137088
Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.

Complete if the organization answered “Yes” to Form 990, Part IV, line 6.
(a) Donor advised funds {b) Funds and other accounts

Total number at end of year . .
Aggregate contributions to (during year) .
Aggregate grants from (during year)
Aggregate value at end of year .
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization’s property, subject to the organization’s exclusive legalcontrol? . . . . . . [] Yes [J No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used
only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit? . . . . . . . . . . . . . . . . . . . . . . [1JYes[] No
Conservation Easements.
Complete if the organization answered “Yes” to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
O Preservation of land for public use (e.g., recreation or education) [ ] Preservation of an historically important land area
(O Protection of natural habitat ] Preservation of a certified historic structure
[0 Preservation of open space
2 Complete iines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation

N hWN =

easement on the last day of the tax year. [ He!d at the End of the Tax Year

a Total number of conservationeasements . . . . . . . . . . . . . . . . . |2a

b Total acreage restricted by conservation easements . . . . . . . . |2b

c Number of conservation easements on a certified historic structure |ncluded in ( ). . . . [2¢

d Number of conservation easements included in (c) acquired after 8/17/06, and not on a
historic structure listed in the National Register . . . 2d

3  Number of conservation easements modified, transferred, released extmgunshed or termlnated by the organization during the

tax year »

4 Number of states where property subject to conservation easement is located P

5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easementsitholds? . . . . . . . . . . . . . [ Yes [J No
6  Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year

|
7  Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year

>3
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)

() and section 170(NY@)@B)iiye . . . . . . . . . . . . . . . . . . . . . . . . .. [OYesdNo

9 In Part Xlll, describe how the organization reports conservation easements in its revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements.

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered “Yes"” to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part XllI, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items:

(i) Revenues included in Form 990, PartVill,lne1 . . . . . . . . . . . . . . . . p» §
(i) Assets included in Form 990, Part X . . . . A

2 If the organization received or held works of an, hlstorlcal treasures or other snmllar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part VIii, line 1 e e e e A g

b Assets included in Form 990, Part X . L e e e e . > 8

For Paperwork Reduction Act Notice, see the Instructions for Form 990 Cat No 52283D Schedule D (Form 990) 2013
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CER Al Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply):
a [J Public exhibition d [ Loan or exchange programs
b [ Scholarly research e [ Other
¢ [ Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part
XIil.
5 During the year, did the organization solicit or receive donations of ar, historical treasures, or other similar

assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? . . [] Yes [ No

I Escrow and Custodial Arrangements.

Complete if the organization answered “Yes” to Form 990, Part IV, line 9, or reported an amount on Form
990, Part X, line 21.

1a

Is the organization an agent, trustee, custodian or other intermedlary for contributions or other assets not
included on Form 990, Part X? . . . . . .. .« .« .« . < . . . [QYes ONo

b If “Yes,” explain the arrangement in Part Xill and complete the followmg table:
Amount

¢ Beginning balance . . . . e e e e ic

d Additons durngtheyear . . . . . . . . . . . . . . .. . L. 1id

e Distributions during the year e e e e e e e e ie

f Endingbalance . . e 1f
2a Did the organization mclude an amount on Form 990 Part X hne 21 '7 e . . . . . [OYes ONo

b If “Yes,” explain the arrangement in Part XIIl. Check here If the explanation has been prowded inPart Xl . . . . (]

Endowment Funds.
Complete if the organization answered “Yes” to Form 990, Part IV, line 10.
(a) Current year (b} Prior year (c) Two years back | (d) Three years back | (e) Four years back

b
4

Beginning of year balance
Contributions .

Net investment earnings, galns and
losses . e e
Grants or scholarshlps

Other expenditures for facilities and
programs . .
Administrative expenses .

End of year balance

Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:

Board designated or quasi-endowment » %
Permanent endowment » %
Temporarily restricted endowment » %

The percentages in lines 2a, 2b, and 2¢ should equal 100%.
Are there endowment funds not in the possession of the organization that are held and administered for the

organization by: Yes| No
(i) unrelated organizations . . . . . . . . . . L. 0 o L0000 3a(i)

(i) related organizations . . . . e e 3a(ii)

If “Yes” to 3a(ii), are the related orgamzatlons hsted as requwed on Schedule R'7 e e e e e 3b

Describe in Part Xl the intended uses of the organization’s endowment funds.

Land, Buildings, and Equipment.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11a. See Form 990, Part X, line 10.

Description of property (a) Costor other basis | (b) Cost or other basis (c) Accumulated (d) Book value
(investment) (other) deprectation
1a tand . . . . . . . . .. 0 0. (S SR e -0-
b Buldings . . . . e -0- -0- -0- -0-
¢ Leasehold |mprovements e -0- 8,182 8,182 -0-
d Equipment . . . . . . . . . -0- 73,403 62,975 10,428
e Other . . -0- -0- -0- -0-
Total. Add lines 1athrough 1e (Column (d) must equal Form 990, Part X, column (B), line 10c)) . . . . W 10,428

Schedule D (Form 990) 2013



Schedule D (Form 990) 2013

Page 3

ZTsd"|N Investments—Other Securities.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11b. See Form 990, Part X, line 12.

(a) Description of security or category
(including name of security)

(b) Book value (c) Method of valuation

Cost or end-of-year market value

(1) Financial denvatives
(2) Closely-held equity interests .
(3) Other

A)

B)

©

D)

G

)

@)

(H)

Total. (Column (b) must equal Form 990, Part X, col. (B) line 12.) >
Investments —Program Related.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11c. See Form 990, Part X, line 13.

(a) Description of investment

(b) Book value {c) Method of valuation

Cost or end-of-year market value

()

@)

(&)

)

(]

©®

@

8

©)

Total. (Column (b) must equal Form 990, Part X, col. (B) line 13) »

/////f/////////”_//////y///////‘//
-
.

.

Tl )@ Other Assets.

Complete If the organization answered “Yes” to Form 990, Part IV, line 11d. See Form 990, Part X, line 15.

(a) Description

(b) Book value

)

@)

&)

)

)

(G

0

®

8

Total. (Column (b) must equal Form 990, Part X, col. B) line15)) . . . . . . . . . . . . . .»

Other Liabilities.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11e or 11f. See Form 990, Part X,

line 25.
1. (a) Description of tiability (b) Book value
(1) Federal income taxes -0
)
@)
)
(5)
(6)
{7)

®

)

7
.
”

o / _
.
e /{//////// -
i /
.
//7// // . ?//

Total. (Column (b) must equal Form 990, Part X, col (B) ine 25) P

/ %
/
m e

2. Liability for uncertain tax positions. In Part XlIl, provide the text of the footnote to the organization’s financial statements that reports the

organization’s liability for uncertain tax positions under FIN 48 (ASC 740) Check here if the text of the footnote has been provided in Part Xll|

Schedule D (Form 990) 2013
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mReconciliation of Revenue per Audited Financial Statements With Revenue per Return.
Complete if the organization answered “Yes” to Form 990, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financial statements . 2,389,918
2  Amounts included on line 1 but not on Form 990, Part VIII, line 12

a Netunrealized gansoninvestments . . . . . . . . . . . . |2a

b Donated services anduse of facilities . . . . . . . . . . . | 2b

¢ Recoveriesof prioryeargrants . . . . . . . . . . . . . . [2¢c

d Other (DescribeinPartXil.y . . . . . . . . . . . . . . |2d

e Add lines 2a through2d . -0-
3 Subtract line 2e from line 1 . 2,389,918
4  Amounts included on Form 990, Part VllI I|ne 12 but not on Ime 1

a Investment expenses not included on Form 990, Part Vlll,line7b . . | 4a

b Other DescribenPartXil)y. . . . . . . . . . . . . . . |4b

¢ Add lines 4a and 4b . -0-
5 Total revenue. Add lines 3 and 4c. (T hIS must equal Form 990 Part I /lne 12 ) . 2,389,918

Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete if the organization answered “Yes” to Form 990, Part IV, line 12a.
1 Total expenses and losses per audited financial statements 2,316,156
2  Amounts included on line 1 but not on Form 990, Part IX, Ine 25: 7///
-~ ////////

a Donated services and use of facilites . . . . . . . . . . 2a //////

b Prior year adjustments . . . . . o . . . . |2 -0-17 ////‘

¢ Otherlosses . . . e e e e . . . |2 %/

d Other (Describe in PartXIII) N I %////

e Add lines 2a through2d . -0-
3 Subtract line 2e fromlinet1 . . . . s e e e e e e 3 2,316,156
4  Amounts included on Form 990, Part IX, I|ne 25 but not on I|ne 1 ;f//,’//

a Investment expenses not included on Form 990, Part VIl ine7b . . | 4a -0- ;//;’////

b Other (DescribeinPartXill.y. . . . . . . . . . . . . . . [4b 0-l0

¢ Addlines4aanddb . . . A .1 -0-
5 Total expenses. Add lines 3 and 4c (T h/s must equa/ Form 990 Part l, l/ne 1 8 ) e e 5 2,316,156

Supplemental Information.

Provide the descriptions required for Part Il, lines 3, 5, and 9; Part lIl, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part X, line

2; Part X, lines 2d and 4b; and Part XII, lines 2d and 4b. Also complete this part to provide any additional information.
INCOME TAXES:

ARCUS adopted FASB ASC 740 Accounting for Uncertainty in Income Taxes that requires ARCUS to recognize a hability for uncertain tax

positions where a liability would more likely than not be assessed by a taxing authority. Management has evaluated ARCUS' tax positions

and determined there are no habilities required to be recognized as the result of an uncertain tax position.

Schedule D (Form 990) 2013
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Internal Revenue Service

SCHEDULE J Compensation Information |_oMB No 1545-0047
(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees
. » Complete if the organization answered “Yes” on Form 990, Part IV, line 23, Open to Public
Department of the Treasury > Attach to Form 990. P See separate instructions.

» Information about Schedule J (Form 990) and its instructions is at www.irs.gov/form990. Inspection

Name of the organization

ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES

1a

o

Employer identification number

92-0137088

Questions Regarding Compensation

Check the appropriate box(es) If the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, line 1a. Complete Part Ill to provide any relevant information regarding these items.

[ First-class or charter travel [ Housing allowance or residence for personal use

[ Travel for companions [J Payments for business use of personal residence

[J Tax indemnification and gross-up payments [] Health or social club dues or initiation fees

[0 Discretionary spending account [] Personal services (e.g., maid, chauffeur, chef)

If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment
or reimbursement or provision of all of the expenses described above? If “No,” complete Part Il to
explain .

Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
directors, trustees, and officers, including the CEOQ/Executive Director, regarding the items checked in line
1a? . o

Indicate which, If any, of the following the filing organization used to establish the compensation of the
organization’s CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a
related organization to establish compensation of the CEO/Executive Director, but explain in Part IIl.

{0 wntten employment contract

Compensation survey or study

Approval by the board or compensation committee

[ Compensation committee

{7 independent compensation consultant
1 Form 990 of other organizations
During the year, did any person listed in Form 990, Part VI, Section A, line 1a, with respect to the filing //2/%; 1
organization or a related organization: -
Recelve a severance payment or change-of-control payment? . . . . . . . .

Participate in, or receive payment from, a supplemental nonqualified retirement plan? .
Participate in, or receive payment from, an equity-based compensation arrangement? . . . . . .
If “Yes” to any of lines 4a—c, list the persons and provide the applicable amounts for each item in Part lll.

Y.
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9. ;
For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any ;
compensation contingent on the revenues of: b o
The organization? .o 5a v
Any related organization? . . . . . . 5b v
If “Yes” to line 5a or 5b, describe in Part |Il. el e
e
For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any L
compensation contingent on the net earnings of: - 1

The organization? . ..
Any related organization? . . . . . .
If “Yes” to line 6a or 6b, describe in Part IIl.

For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 67 If “Yes,” describe in Part Il . e e e
Were any amounts reported in Form 990, Part Vil, paid or accrued pursuant to a contract that was subject

to the initial contract exception described in Regulations section 53.4958-4(a)(3)? If “Yes,” describe
in Part I} c e e e e

If “Yes” to line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 53.4958-6(c)? . . . . . . . . . . . . . ..o o0 9

For Paperwork Reduction Act Notice, see the Instructions for Form 990.

Cat No 50053T Schedule J (Form 990) 2013



Schedule J (Form 990) 2013 Page 2
Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use duplicate copies If additional space 1s needed

For each individual whose compensation must be reported in Schedule J, report compensation from the organization on row (i) and from related orgarizations, described in the
nstructions, on row (1) Do not list any individuals that are not listed on Form 990, Part VII

Note. The sum of columns (B)(iH(in) for each listed individual must equal the total amount of Forr 990, Part Vi, Section A, line 1a, applicable column (D) and (E) amounts for that individual

(B) Breakdown of W-2 and/or 1099-MISC compensation
(C)olther deferre:nd © :::e'?:a o o e D) M &
(A) Name and Title () Base (11} Bonus & incentive rglgo ?:t:ra Sompansanon 3 B)HD) ,epo;zg :z ::f;g;d n
compansation

Susan E Fox U] 146,736 -0- -0 7.337 8,740 162,813 -0-

1 Executive Director (i) -0- -0- -0- -0- -0- -0- -0-
G}
2 (1))
[0}
3 (1))
)
4 (D]
4]
5 {ii)
0]
6 (i)
(0}
7 (i)
[0]
8 (i)
[}
) ()
[t}
10 (1)
0]
1 (1
(i
12 (i)
U]
13 (1)
[U]
14 i)
M
15 (1)
®
16 (1))

Schodule J (Form 990) 2013
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GELYI]  Supplemental Information
Provide the information, explanation, or descriptions required for Part [, ines 1a, 1b, 3, 4a, 4b, 4c, 53, 5b, 6a, 6b, 7, and 8, and for Part Il Also complete this part

for any additional information

Schedule J (Form 990) 2013



SCHEDULE O Supplemental Information to Form 990 or 990-EZ | omeNo 1545-0047
(Form 990 or 990-E2) Complete to provide information for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information. 2 @ 1 3

Department of the Treasury » Attach to Form 990 or 990-EZ. Open to Public
Internal Revenue Service » Information about Schedule O (Form 990 or 990-EZ)} and its instructions is at www.irs.gov/form990. Inspection

Name of the organization Employer identification number

Arctic Research Consortium of the United States 92-0137088

PART Ill STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS:

4d Other Program Services

CORE SUPPORT (Expenses 8 157,161 including grants of -0-) (Revenue § 157,161)

This is dedicated funding of the costs incurred by program activities that simuitaneously support multiple cooperative agreement projects.

This funding also supports the technological and management infrastructure.

ARCTIC SCIENCE EDUCATION (EXPENSES 824,093 including grants of -0-) (Revenue § 24,093)

ARCUS focuses on the development and coordination of arctic focused educational activities. ARCUS continues to provide an educational

leadership role within the arctic community through activities designed to bridge arctic research and education. ARCUS developed and made

available on request a kit of Extreme Cold Weather Gear for use in educating students and the public about polar field research; administered

and managed an open email list for announcements on Polar Education efforts; and provided staff support for an Arctic and climate change

educational booth at the annual American Geophysical Union Exploration Station, a public outreach activity.

PART VI GOVERNANCE, MANAGEMENT, AND DISCLOSURE:

SECTION A - LINE6-7a-7b: ARCUS has member institutions that are voting members or associate members. The voting members elect

the members of the Governing Board. Changes to the bylaws require approval by the member institutions.

SECTION B - LINE 11b: The form 990 1s prepared by ARCUS' Business Manager. The review process consists of the Business Manager

cross checking numerical values with the corresponding source documents. The Executive Director reviews the completed form, schedules,

and statements. After the Executive Director review, the Board of Directors are given a copy for their comments and review before filing.

SECTION B - LINE 12c: ARCUS has a Conflict of Interest Policy which applies to any member of the Board, or a member of a committee

with Board delegated powers, or Key Statf (Executive Director and Director of Programs). An annual conflict of interest acknowledgment

and disclosure i1s required by all interested persons. The policy states the procedures for determining and addressing whether a conflict

of Iinterest exists.

SECTION B - LINE 15a and 15b: Compensation of the Executive Director is reviewed and set by the Board of Directors. The Board reviews

comparable compensation for a similarly qualified person in a functionally comparable position at a similarly situated organization. The

Executive Director reviews the compensation of all other staff and uses comparability data and skill set to determine adequate compensation.

SECTION C: DISCLOSURE - Line 19: ARCUS makes its governing documents, conflict of interest policy and financial statements available

upon request.
For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 51056K Schedule O (Form 990 or 990-EZ) (2013)




Schedule O (Form 990 or 990-EZ) (2013) Page 2
Name of the organization Employer identification number

Arctic Research Consortium of the United States 92-0137088

PART IX - LINE 11g OTHER FEES FOR SERVICES: This amount Is for various different types of consulting services like web design, program

evaluation, report writing, and transition procedures.

Schedule O (Form 990 or 990-E2) (2013)
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KOHLER, SCHMITT & HUTCHISON

A Professional Corporation
Certified Public Accountants

714 4th Avenue, Suite 303 »  (907) 456-6676 ¢  Fax 456-6431
PO Box 70607, Faibanks, Alaska 99707-0607 * ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Arctic Research Consortium of the United States, Incorporated

Report on the Financial Statements

We have audited the accompanying financial statements of Arctic Research Consortium of the United States,
Incorporated (a nonprofit organization), which comprise the statements of financial position as of September 30,
2014 and 2013, and the related statements of activities and cash flows for the years then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Arctic Research Consortium of the United States, Incorporated as of September 30, 2014 and 2013, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.



Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 12, 2014, on
our consideration of Arctic Research Consortium of the United States, Incorporated’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Arctic Research Consortium of the United States,
Incorporated’s internal control over financial reporting and compliance.

\LOM\QI' éd\mt‘& ‘6 HuJ(cﬁ/\lSDﬂ ?L_.

Fairbanks, Alaska
December 12, 2014



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
STATEMENTS OF FINANCIAL POSITION
September 30, 2014 and 2013

ASSETS
2014 2013
CURRENT ASSETS
Cash and cash equivalents $ 206,148 139,157
Due from funding sources 156,400 32,810
Accounts receivable - employees 13 52
Accounts receivable - other 774 2,654
Prepaid expense 48,780 66,285
Total current assets 412,115 240,958
PROPERTY AND EQUIPMENT (less accumulated
depreciation of $71,157 and $66,169) 10,428 15,416
Total assets $ 422,543 256,374
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 125,604 41,322
Accounts payable - other 875 422
Accrued payroll liabilities 23,976 45,969
Annual leave payable 66,615 61,334
Unearned member dues 3,300 11,203
Funding sources advances 79,065 46,778
Total current liabilities 299,435 207,028
UNRESTRICTED NET ASSETS 123,108 49,346
$ 422,543 256,374

See notes to financial statements.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
STATEMENTS OF ACTIVITIES
Years ended September 30, 2014 and 2013

2014 2013
CHANGES IN UNRESTRICTED NET ASSETS
Revenues:
Membership dues $ 11,103 13,932
NSF cooperative agreement 1,573,323 1,500,243
NPS cooperative agreement - 5,082
Other federal grants and contracts 800,682 492,814
Book sales 781 221
Other 4,029 27,651
Total revenue 2,389,918 2,039,943
Expenses:
Program:
Core support 157,161 235,255
U.S. Arctic science support 203,184 44,134
Arctic science education 24,093 49,945
Arctic logistics 660,223 468,808
Outreach and information 673,834 654,362
1,718,495 1,452,504
Management and general:
General administration 593,681 558,638
Other 3,980 29,318
597,661 587,956
Total expenses 2,316,156 2,040,460
Change in net assets 73,762 (518)
NET ASSETS, beginning of year 49,346 49,864
NET ASSETS, end of year $ 123,108 49,346

See notes to financial statements.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED

STATEMENTS OF CASH FLOWS
Years ended September 30, 2014 and 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from members $
Cash received from cooperative agreements, grants and contracts
Cash received from book sales
Cash received from other sources/donations
Cash paid to suppliers and employees
Net cash provided by (used for) operating activities

Net increase (decrease) in cash

CASH AND EQUIVALENTS, beginning of year

CASH AND EQUIVALENTS, end of year $

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets

to net cash provided by (used for) operating activities:
Depreciation
Change in assets and liabilities
Due from funding sources
Accounts receivable
Funding sources advances
Prepaid expense
Accounts payable and accrued expenses
Unearned member dues

Net cash provided by (used for) operating activities $

See notes to financial statements.

2014 2013
3,200 10,200
2,282,701 2,058,236
781 221
5,948 28,141
(2,225,639) (2,062,009)
66,991 34,789
66,991 34,789
139,157 104,368
206,148 139,157
73,762 (518)
4,988 4,988
(123,590) 38,320
1,919 (2,010)
32,287 21,778
17,505 (20,506)
68,023 (6,031)
(7,903) (1,232)
66,991 34,789




ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Arctic Research Consortium of the United States, Incorporated (ARCUS) is a nonprofit
membership corporation exempt from income tax under Section 501(c)(3) of the Internal Revenue Code and
is not a private foundation. ARCUS was formed in 1988 to serve as a forum for planning and facilitating
studies of the Arctic, to synthesize and disseminate scientific information relevant to arctic research and to
facilitate the education of scientists and the public in the opportunities of research in the Arctic. ARCUS
consists of forty-five institutions organized and operated for educational, professional, or scientific purposes.
Its revenue is primarily from a Cooperative Agreement with the National Science Foundation (NSF).

Basis of Presentation

ARCUS has adopted FASB ASC 958 which establishes standards for external financial reporting by
not-for-profit organizations and requires that resources be classified for accounting and reporting purposes
into three net asset categories (unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets) based on the existence or absence of donor-imposed restrictions.

Method of Accounting

The accounting records are maintained on the accrual basis of accounting. Revenues are recognized
when earned and expenses are recognized when incurred.

Cash and Cash Equivalents

ARCUS maintains a checking and savings account with Wells Fargo Bank, NA. For the purposes of
the financial statements, ARCUS considers all liquid investments having initial maturities of three months or
less to be cash equivalents.

Receivables

Receivables include amounts due from funding sources, employees and others. When management
determines that a receivable is uncollectible, the balance is removed from the receivables balance and is
charged to bad debt expense. Management believes that all receivable balances are fully collectible at

September 30, 2014 and 2013.

Property and Equipment

Property and equipment purchased by ARCUS, with an acquisition cost of $5,000 or more, is recorded
at cost and is capitalized and depreciated over its estimated useful life of two to five years, using the straight-
line method. This furniture and equipment is the property of ARCUS. Major equipment purchased under the
Cooperative Agreement is capitalized and is the property of ARCUS. Depreciation expense in the amount of
$4,988 and $4,988 was recorded for the years ended September 30, 2014 and 2013. Minor equipment
purchased under the Cooperative Agreement is expensed and is the property of ARCUS.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Accumulated Unpaid Annual Leave

Accumulated unpaid annual leave benefits are accrued and charged to expense in the period earned by
the employee.

Income Taxes

ARCUS adopted FASB ASC 740 Accounting for Uncertainty in Income Taxes that requires ARCUS to
recognize a liability for uncertain tax positions where a liability would more likely than not be assessed by a
taxing authority. Management has evaluated ARCUS’ tax positions and determined there are no liabilities
required to be recognized as the result of an uncertain tax position. Tax years 2010 through 2013 remain
subject to examination by the federal Internal Revenue Service.

Management’s Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Functional Allocation of Expenses

The costs of providing the programs and other activities have been summarized on a functional basis in
the statement of activities. Accordingly, expenses that benefit both programs and supporting services have
been allocated using management’s estimates.

Subsequent Events

Management has evaluated subsequent events through December 12, 2014; the date financial statements
were available to be issued and identified there were no subsequent events that required accrual or
disclosure.

NSF COOPERATIVE AGREEMENT

On March 15, 2008, NSF entered into a 5-year cooperative agreement with ARCUS with an estimated
value of $10,298,613, including supplements. The approved funding as of September 30, 2014 is $9,702,391
which covers the period from April 1, 2008 through October 31, 2014. A new five-year cooperative
agreement with an estimated value of $7,315,833 was entered in to effective June 1, 2014 with funding for
the first year of $1,574,123. Two new five year grants were entered in to with NSF in 2014 with combined
first year funding of $1,095,601. Two other continuing grants remain in effect with NSF who remains the
primary funding agency of ARCUS.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DUE FROM FUNDING SOURCES

Due from funding sources consists of the following:

Funding Source 2014 2013
National Science Foundation

PLR-1331083 $ 68,477 -
PLR-0956825 34,995 10,222
PLR-1304484 17,971 2,898
PLR-1345146 33,316 -
NASA Icebridge 1,641 19,261
Applied Research In Environmental Sciences - 429

$ 156,400 32,810

FUNDING SOURCES ADVANCES:

Funding sources advances consists of the following:

Funding Source 2014 2013
National Science Foundation
PLR-0618885 $ 6,591 42,855
PLR-1304316 72,474 -
Lockheed Martin - 3,923
S___ 79065 ___ 46778

CHANGE IN UNRESTRICTED NET ASSETS

The change in net assets of $73,762 for the year ended September 30, 2014, was mainly effected by
ARCUS’ actual indirect cost rate falling below ARCUS’ predetermined indirect cost rate. This anomaly was
due to ARCUS operating in 2014 without a full-time Executive Director who would normally charge 20
percent to 30 percent of their time to administration. This situation is expected to reverse in 2015 when an
Executive Director is hired and has significant training time charged to administration as well as the ongoing
normal administration charges.

RETIREMENT PLAN

ARCUS has a defined contribution (“money purchase”) plan established by the Board of Directors.
The plan operates under section 403(b) of the Internal Revenue Code. ARCUS is the administrator of the
plan. The plan year is from October 1 to September 30. Under provisions of the plan, employees are eligible
to participate immediately upon their employment regardless of hours worked. The fund sponsors and funding
vehicles are provided by Teachers Insurance and Annuity Association (TIAA) and College Retirement
Equities Fund (CREF). Costs under the plan totaled $43,337 and $47,855 in 2014 and 2013, respectively.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

7.  LEASE COMMITMENTS

In March 2001, ARCUS began leasing its administrative office space under an operating lease
agreement. Over the years the lease has been amended to add/delete office and storage space and to modify
the monthly payment amounts. In March 2009, the office operating lease was amended to decrease ARCUS’
occupancy space. In August of 2010, ARCUS modified the lease agreement to reflect that it no longer
required the storage space in the basement. The lease expired on February 28, 2013. A new five year lease
began March 1, 2013 through February 28, 2018 with a monthly lease payment of $10,720. Total expense
charged under this lease was $128,640 and $128,640 in 2014 and 2013, respectively.

In July of 2013, ARCUS renewed the lease agreement for office equipment which requires 36 monthly
payments of $97. Total expense charged under this lease was $1,164 and $1,164 for 2014 and 2013,
respectively.

Future minimum lease payments are as follows:

2015 $ 129,804
2016 129,804
2017 128,640
2018 53,600
2019 -

$__ 441,848

8. CONTINGENCIES

ARCUS participates in cooperative agreements and grant programs that are subject to audit by the
federal government or its representatives. Such audits could lead to request for reimbursement to the federal
government for expenditures disallowed under terms of the agreements. Management believes such
disallowances, if any, would be immaterial.



SUPPLEMENTARY INFORMATION



KOHLER, SCHMITT & HUTCHISON

A Professional Corporation
Certified Public Accountants

714 4th Avenue, Sune 303 ¢ (907) 456-6676 ¢ Fax 456-6431
PO Box 70607, Farrbanks, Alaska 99707-0607 ¢ ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY INFORMATION

To the Board of Directors
Arctic Research Consortium of the United States, Incorporated

We have audited the financial statements of Arctic Research Consortium of Alaska, Incorporated as of and for the
years ended September 30, 2014 and 2013, and our report thereon dated December 12, 2014, which expressed an
unmodified opinion on those financial statements, appears on page one. Our audits were conducted for the
purpose of forming an opinion on the financial statements as a whole. The supplementary information on page 11
is presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures, applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Kohler Somit £ fatanison YO

Fairbanks, Alaska
December 12, 2014
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FEDERAL SINGLE AUDIT
REPORTS AND SCHEDULES



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended September 30, 2014

PASS-THROUGH
ENTITY
CFDA IDENTIFYING AWARD INCEPTION -TO- DATE CURRENT
FEDERAL GRANTOR / PROGRAM TITLE NUMBER NUMBER AMOUNT EXPENDITURES = EXPENDITURES
NATIONAL SCIENCE FOUNDATION
Geosclences:
Organizational Support to the U S Arctic

Science Program PLR-0618885 47 050 N/A $ 9,702,391 9,693,862 1,171,320
Arctic Collaboratory for Science,

Education, and Outreach PLR-1304316 47 050 N/A 1,574,123 402,003 402,003
PolarTREC PLR-0956825 47 050 N/A 2,214,139 1,926,323 265,224
PolarTREC PLR-1345146 47 050 N/A 697,102 322,686 322,686
Science Support for the Study of

Environmental Arctic Change PLR-1331083 47.050 N/A 398,499 84,712 84,712
Collaborative Research: An innovative network

to improve sea ice prediction PLR-1304484 47 050 N/A 435,591 101,711 97,210

$__ 15,021,845 12,531,297 2,343,155

See accompanying notes to schedule of expenditures of federal awards.
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ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Arctic Research Consortium of the United States, Incorporated, under programs of the federal government for
the year ended September 30, 2014. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Because the schedule presents only a selected portion of the operations of Arctic Research Consortium of the
United States, Incorporated, it is not intended to and does not present the financial position, changes in net
assets, or cash flows of Arctic Research Consortium of the United States, Incorporated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures

are recognized following the cost principles contained in OMB Circular A-122, Cost Principles for Non-Profit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

SUBRECIPIENTS
CFDA AMOUNT
PROGRAM TITLE NUMBER SUBRECIEPIENT PROVIDED
Organizational Support to the
U.S. Arctic Science Program
PLR-0618885 and PLR-1304316 47.050 University of Colorado-Boulder $ 81,468

-13-



KOHLER, SCHMITT & HUTCHISON

A Professional Corporation
Cerufied Public Accountants

714 4th Avenue, Suite 303 (907) 456-6676 ¢ Fax 456-643!
PO Box 70607. Faibanks, Alaska 99707-0607 ¢ Ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Arctic Research Consortium of the United States, Incorporated

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Arctic Research Consortium of the United States,
Incorporated (a nonprofit organization) which comprise the statement of financial position as of September 30,
2014, and the related statements of activities and cash flows for the year then ended and the related notes to the
financial statements, and have issued our report thereon dated December 12, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Arctic Research Consortium of the
United States, Incorporated’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
staternents, but not for the purpose of expressing an opinion on the effectiveness of Arctic Research Consortium of
the United States, Incorporated’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weakmesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Arctic Research Consortium of the United States,
Incorporated’s financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

-14-




Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Lo hher Sunmn Y £ Hw\u’/\:smpc

Fairbanks, Alaska
December 12, 2014
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KOHLER, SCHMITT & HUTCHISON

A Professsonal Corporation
Certified Public Accountants

714 4th Avenue, Suite 303 ¢ (907) 456-6676 ¢ Fax 456-6431
PO Box 70607. Fairbanks, \laska 99707-0607 ¢ ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
Arctic Research Consortium of the United States, Incorporated

Report on Compliance for Each Major Federal Program

We have audited Arctic Research Consortium of the United States, Incorporated’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct
and material effect on each of Arctic Research Consortium of the United States, Incorporated’s major federal
programs for the year ended September 30, 2014. Arctic Research Consortium of the United States,
Incorporated’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Arctic Research Consortium of the United
States, Incorporated’s major federal programs based on our audit of the types of compliance requirements referred
to above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Arctic Research Consortium of the United States,
Incorporated’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Arctic Research Consortium of the United
States, Incorporated’s compliance.

Opinion on Each Major Federal Program

In our opinion, Arctic Research Consortium of the United States, Incorporated complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended September 30, 2014.
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Report on Internal Control Over Compliance

Management of Arctic Research Consortium of the United States, Incorporated is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Arctic Research Consortium of the
United States, Incorporated’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Arctic Research Consortium of the United States, Incorporated’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

K oilor Sunmitt 5 Hutanisdn (T

Fairbanks, Alaska
December 12, 2014
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ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended September 30, 2014

SUMMARY OF AUDITOR’S RESULTS
Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:

Material weaknesses identified? Yes X No

Significant deficiencies identified that are not considered to

be material weaknesses? Yes X None Reported
Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs:

Material weaknesses identified? Yes X No

Significant deficiencies identified that are not considered to
be material weaknesses? Yes X None Reported

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-133: Yes X No

Identification of major programs:

CFDA Number Name of Federal Program or Cluster
47.050 Geosciences
Dollar threshold used to distinguish between type A and type B programs: $ 300,000
Auditee qualified as low-risk auditee? X Yes No

FINDINGS - FINANCIAL STATEMENT AUDIT
None
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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