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.
. n
rom 990-PF
o Revenus Sarves.”

Retumn of Private Foundation
or Section 4847(a)1) Trust Treated as Private Foundation

For calendar ysar 2013 or tax ysar beginning

JUL 1, 2013

P> Do not enter Social Security numbers on this form as it may be made public.
P> Information about Form 880-PF and its separate instructions is at i
, and snding

OMB No 1545-0052

2013
JUN 30,f2014

Name of foundation

BERNARD E. & EDITH B

. WATERMAN

CHARITABLE FOUNDATION

A Employer identification number

22-3088264

Number and street (or P O box number i mail ts not delivered to street address)

PO BOX 7578

B Telephone number

Gity or town, state or province, country, and ZIP or foreign postal code
FT MYERS, FL 33911-7578

(239) 939-2020

Cu pending, check here. |

is

P =

@ Check all that apply:
Final return

[:' Address change

L[ inal return

l | tnitial return of a former public charity

D Amended retum
[:] Name change

»[ ]

2. Forion onzations resting the 5% tst. g [ ]

D 1. Foreign organizations, check here

H Check type of organization;
[_1 section 4847(a)(1) nonexempt charitable

11X section 501(c)(3) exempt private foundation

trest [__] Other taxable private foundation

E If private foundafion status was terminated
under section 507(b)(1)(A), check hera >

| Fair market value of all assets at end of year
(from Part I, col. (c), line 16)

»$ 24,322,320.

J Accountingmethod: [ X]Cash || Accrual

[ other (specity)

(Part I, column (d) must be on cash basis.)

F If the foundation is in a 60-month terminabon
undsr section 507(b)(1)(B), check here P>

| Part | | Analysis of Revenue and Expenses

(The total of amounts in columns (), {¢}, and (d) may not
necessarnly equal the amounts tn column (a) )

(a) Revenus and
expenses per books

{b) Net Investment

Income

(d) Disbursements
for chantable purposes
{cash basis only}

{c) Adjusted net
Income

Check P

Interest on savings and temporary
cash investments

Dwvidends and interest from securities
5a Gross rents

a0 N -

b Netrental income or Jloss)

Contributions, gifts, grants, etc., receved
if the foundabon 1s rot required to attach Sch B

11,995, 055.

N/A

432,963.

390,642.

STATEMENT 1

b Gross sales pnce for afl
assets on line 6a

3,837

6a Net garn or (loss) from sale of assets not on line 10

-111,268.

,755.

7 Capital gain net income (from Part IV, line 2)
8 Net short-term caprtal gain
8 [Income modifications _

Gross sales less returns
104 and allowances

Revenue

b Less Cost of goods sold

¢ Gross profit or (loss)
Other income
Total. Add lines 1 through 11

1"
12

12,316, 750.

390,642.

13

Comp

ol officers, drectors,

0.

etc

14
15 Pension plans, employee benefits
16a Legal fees
b Accountingfees =
¢ Other professional fees
Interast
Taxes
Depreciaton and depletion
COccupancy
Travel, conferences, and mesetings __
Printing and publications
Other expenses =
Total operating and administrative
expenses. Add lines 13 through 23
Contributions, gifts, grants paid
Total sxpenses and disbursements.
Add lines 24 and 25

SCANNED NOV 3 g 2014

Operating and Administrative Expenses

17
18
19

21
22

24

25

Other employee salariessand wages ==

STMT 2

0.

4,318.

Wi\

NOV 0.7 20

A{040

BGDEN,

4,318.

—

0.

0.

0.

4,318.

0.

27 Subtract line 26 from line 12;

& Excess of revenue over expenses and disbursements
b Net investment incomae (f negatve, enter -0-)
¢ Adjusted net income (f negative, enter -0-)

12,312,432,

390,642.

1
10-10-13

LHA For Paperwork Reduction Act Notice, see instructions.

Form 990-PF (2013)



Fotm 990-PF (2013)

BERNARD E. & EDITH B.
CHARITABLE FOUNDATION

WATERMAN

22-3088264

Page 2

Attached schedules and amousts in the descnption
Balance Sheets column should be for end-ol-ysar amounts only

[N

Beginning of year

End of year

(a)Bock Value

(b) Book Value

{c)Faw Market Value

1
2
3

Assets

¢
1"

12
13
14

15
18

10a Investments - U.S. and stata government obligations
b Invastments - corporate stock

Gash - non-interest-bearing
Savings and temporary cash investments
Accounts receivable P>

0.

Less: allowancs for doubtful accounts P>

Pledges raceivable P>

Less: allowance for doubtful accounts P>

Grantsrecevable . . .
Receivables due from officers, directors, trustees, and other
disqualified persons .

Other notss and loans recarvable >

Less: allowance for doubtful accounts P>

Inventories for sale or use L
Prepaid expenses and deferred charges

Investments - corporate bonds

5,946,199.

17,330,326.

18,674,466.

Investmants - land, buildings, and equipment basis >
>

Less accumulted deprecsation

Investments - mortgage loans
Investments - other i i
Land, buildings, and equipment: basis P>

STMT 4

4,578,817.

5,647,854,

5,647,854.

Less accumutated deprecation _ 4

Other assets (describa P> )

Total assets (to be completed by all filers - see the
instructions. Also, see page 1, item 1)

10,525,016.

22,978,180.

24,322,320.

17
18
19
20
21
22

Liabilities

23

Accounts payable and accrusd expenses

Grants payable

Deferred revenue i

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other habilihes (describe P

140,732,

Total liabilities (add lines 17 through 22)

140,732.

24
25
26

27
28
20
30

Net Assets or Fund Balances

31

Foundations that follow SFAS 117, check here ]
and complete lines 24 through 26 and lines 30 and 31.
Unrestnicted

Temporarily restricted

Permanently restricted R
Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Caprtal stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg., and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

» [X]

Total liabilities and net assets/fund balances

0.

0.

0.

0.

10,525,016.

22,837,448.

10,525,016.

22,837,448.

10,525,016.

22,978,180.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part Ii, column (a), lme 30
(must agree with end-of-year figure reported on pnior year's return)
Enter amount from Part 1, line 272

D o 0N

Addlines 1,2,and3 .
Decreases not included in line 2 (tamize) P>
Total net assets or fund batances at end of year (line 4 minus fine 5) - Part ll, cotumn (b), line 30

10,525,016.

12,312,432.

0.

22,837,448,

0.

A AR L AL B

22,837,448.

323511
10-10-13

Form 990-PF (2013)




BERNARD E. & EDITH B. WATERMAN

If line 8 is equal to or greatsr than line 7, check the box in Part Vi, [ine 1b, and complete that part using a 1% tax rate.
See the Part V1 instructions.

Form 990-PF {2013) CHARITABLE FOUNDATION 22-3088264  Page3
[RPart IV] Capital Gains and Losses for Tax on Investment Income
(a)List and describe the kind(s) of property sold (e.g., real estate, (bLH_ovlv] ra:qausl;ed (c) Date acquired (d)Dats sold
* 2-story brick warehouse; or common stock, 200 shs. MLC Co.) - Donation (mo., day, yr.) (mo., day, yr.)
1a
b SEE ATTACHED STATEMENT
¢
d
o
{f) Depreciation allowed (g) Cost or other basis {b) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
° 3,837,755. 3,949,023. -111,268.
Complste only for assets showing gain in column (h) and owned by the foundation on 12/3 169 {1) Gains (Col. (h) gain minus
A : : col (k), but not less than -0-) or
(i)F.MV. as of 12/31/69 ) Adptoe 13;3'5 (k) Ex Z?,Ts(sf ﬂns) Losses (from col. (h))
a
b
¢
d
0 -111,268.
If gain, also enter in Part |, line 7
2 Caprtal gain net income or (net capital loss) If (loss), enter 0- in Part |, line 7 .. .. .. 2 -111, 268.
3 Nst short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, Iine 8, column (c). }
if (loss), enter -0- in Part 1, line 8 3 N/A
| PartVv | Qualification Under Section 4940[e) for Reduced Tax on Net Investment income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment incoms.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation fiable for the section 4342 tax on the distributable amount of any year in the base period? l:] Yes @ No
If *Yes," the foundation doss not qualify under section 4940(s). Do not comptste this part.
1 Enter the appropriate amount in sach column for each year; see the instructions befere making any entries.
D) ) () Distribuon rat
Calendar ygaars(eo‘rlgl;uyje‘gaggglnnlng n) Adjustad qualifying distributions Net value of noncharitable-use assets (col. (b?divide%nb;acgl. ()
2012 111,600. 10,100,891. .011049
201 117,000. 6,833,109. .017123
2010 111,000. 4,603,941. .024110
2009 4,370. 3,151,847. .001386
2008 1,001,200. 2,054,600. .487297
2 Totalofline 1, ColmN (d) e .540965
3 Average distribution ratio for the 5-year base pariod - divide the total on line 2 by 5, or by the number of years
the foundation has besn in existencs f less than Syears .108193
4 Entor the net value of noncharitable-use assets for 2013 from PartX, limes 22,186,290.
5 Multiplyhnedbyfned . 2,400,401.
6 Enter 1% of netinvestment income (1% of Partl, fne 27b) . 3,906.
7 Addlines5and6 2,404,307.
8 Enter qualifying distributions from Part Xl lined 0.

323521 10-10-13

Form 990-PF (2013)



BERNARD E. & EDITH B. WATERMAN

Form 990-PF {2013) CHARITABLE FOUNDATION 22-3088264

Page 4

lT’art V-IT Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> |_] and enter "N/A" on line 1.
Date of ruling or determination letter; (attach copy of letter if necessary-see instructions)
b Domestic foundations that mest the section 4940(e) requirements in Part V, check here P> |:] and enter 1% 1

7,813.

of Part |, line 27b
¢ All other domestic foundations enmr 2% of line 27b Exempt foretgn orgamzatlons enter 4% of Part |, line 12, col (b)
2 Tax under section 511 (domestic section 4947(a)( 1) trusts and taxable foundations only. Cthersenter 0-) .

8 AddINes 1aNd 2 e e e e e e e e e,

~]
o]
=

4 Subtitle A (income) tax (domeshc saction 4947(a)(1) trusts and taxable foundatlons only Others enter -0-)

olWw

gl In

5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0-

~J
0|
-
W)
L]

8 Credits/Payments:
a 2013 eshmated tax payments and 2012 overpayment credited to 2013 . 6a 3,336.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of ime to fils (Form 8868) i B¢
d Backup withholding erroneously withheld 8d
7 Total credrts and payments. Add lines 6a through 6d o . 7

3,336.

8 Enter any penalty for underpayment of estimated tax. Check here [:l if Form 2220 lsatlached i 8

9 Taxdue. If the total of linss 5 and 8 is more than line 7, enter amount owed i . > 9

4,477.

10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpmd e > 10

Enter the amount of line 10 to be: Credited to 2014 estimated tax > | Refunded > | 11

rPart ViI-A | Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervens in
any poltical campaign?
b Did 1t spend more than $100 during the year (erther directly or indirectly) for polrical purposes (ses |nstructmns for the definition)?
If the answer is "Yes" to 14 Or 1, aftach a detailed descrption of the actvities and copies of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year?
d Enter the amount (if any) of tax on polstical expendstures (section 4955) imposed during the year:
{1) Onthe foundation. > $ 0. (2) On toundation managsrs. > $ 0.
@ Enter the reambursement (if any) paid by the foundation duning the year for political expendrturse tax imposed on foundaton
managers. p> $ 0.
2 Has the foundation engaged in any activihes that have not previously been reported to the IRS?
If "Yes," attach a detarled descnption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, * attach a conformed copy of the changes X
4a Did the foundation have unrelated business gross income of $1,000 or more during theyear? = . . .. ...
b If "Yes," has it filed a tax return on Form 880-Tfor thisyear? = . .
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year”
If "Yes," attach the statement required by General Instruction T.
8 Are the requirements of section 508(e) (relating to sections 494 1 through 4945) satisfied erther:
© By language in the governing instrument, or
® By state lagislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain In the governing instrument?
7 Did the foundation have at least $5,000 in assats at any time during the year? /f "Yes, " complete Part Il ool (c), and Part XV

8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P

Yes| No

1a

1b

NlN

1c

»

4a

> >4

4b

FL

b If the answar is "Yes" to line 7, has the foundation furnished a copy of Ferm 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation
9 s the foundation claiming status as a private operating foundaton within the meaning of section 4942(])(3) or 4942(1)(5) for calendar
year 2013 or the taxable year beginning in 2013 (see instructions for Part XIV)? If "Yes, * complete Part XIV
10 Did any persons become substantial coniributors dunng the tax y8ar? i “ves,” attach a schedule ksting ther and

X

10

X

"‘F.(—er 990-PF (2013)

323531
10-10-13




. BERNARD E. & EDITH B. WATERMAN
Form 990-PF (2013) CHARITABLE FOUNDATION 22-3088264 Page 5
[Part VII-A ] Statements Regarding Activities (continued)
11 Atany time duning the year, did the foundaton, directly or indirectty, own a controlied entity within the meaning of
section 512(b)(13)? f “Yes,” attach schedule (ses instructions) B 1 X
. 12 Did the foundation make a distribution to a donor advised fund over wmch ﬂle toundahon ora dlsquarrﬁed petson had advsory pnvﬂegos"
[ "Yos" attach statement (see instructions) _ . . . . o )12 X
13 Did the foundation comply with the pubfic mspecnon requuemems for its annual retums and exemphon applmhon'? _____ L 1B3] X
Website address P> N/A _
14 Thebooks areincare of p» BERNARD E WATERMAN Telephone no.p-239-939-2020
Locatedat > 3719 CENTRAL AVENUE, FT MYERS, FL 2Py 33901
15 Saction 4947(a)( 1) nonexempt charitabls trusts filing Form 990-PF in fiou of Form 1041 -Check here .
and enter the amount of tax-exempt ntsrest received or accrued duringtheyear
16 At any time during calendar year 2013, did the foundation have an intsrest in or a signature or other authority over a bank, Yes| No
securrties, or other financial account in a foreign country? 16 X
Sae the nstructions for exceptions and filing requirements for Form TD F 90-22.1. If"Yes," enter the name of the foreign
country P»
| Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required
Fite Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (erther directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes [X] No
{2) Borrow money from, lend monay 1o, or otherwise extend credit to (or accept it from)
a disqualified person? . D Yes @ No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? D Yes IX] No
{4) Pay compensahon to, or pay or reimburss the expensss of, a disqualfied person? |:] Yes No
(5) Transfer any Income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? i |:| Yes @ No
(6) Agree to pay money or property to a government official? (Exceptlon Check "No®
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days.) D Yes @ No
b If any answer Is "Yes" to 1a(1)-(6), did any of the acts fal to qualify under the exceptions descnibed in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check hers > ':l
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20137 L 1c X
2 Taxes on failure to distributs income (section 4942) (does not apply fur years the foundation was a prlvate operatlng foundation
‘ dsfined in saction 4942(3)(3) or 4942(j)(5)):
a At the end of tax year 2013, did the foundation have any undistributed income (lines 6d and 6e, Part X1) for tax year(s) beginning
before 20137 . ) [ ves [X] Mo
If Yes,” list the years p» , ) ,
b Are there any years listed in 2a for which the foundation is not applying the provisions of saction 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer “No® and attach
statement - see Instructions.) i L N/A 2b
¢ If the provisions of section 4942(a)(2) are bemg applied to any of the years listed in 2a, list the years here.
| 2 , , ,
3a Did the foundation hold more than a 2% direct or indirect interest i any business enterprise at any ime
during the year? i D Yes @ No
b If *Yes,” did it have excess busmess holdings In 2013 as a result of (1)any purchase by the foundation or disqualified persons after
May 26, 1969; (2)the lapse of the 5-year period (or longer period approved by the Commissioner under sectton 4943(c)(7)) to dispose
of holdings acquired by grft or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedufe C,
Form 4720, to determine if the foundation had excess business holdings in 2013.) . N / A 3b
4a Did the foundation invast during the year any amount in a manner that would jeopardize its charitable purposes” X 4a X
b Did the foundaton make any investment in a prior year (but after December 31, 1969) that could jeopardize rts charrtable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2013?

..................................................... 4b X
Form 990-PF (2013)

323541
10-10-13




BERNARD E. & EDITH B. WATERMAN

Form 990-PF (2013) CHARITABLE FOQUNDATION - 22-3088264  Pages
Eart VIi-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to: ;
* (1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes [(X] No !
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly, |
any voter registration drive? D Yes No
(3) Provide a grant to an indwdual for travel, study, or other similar purposes? l___] Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described 1n section '
509(a)(1), (2), or (3), or section 4940(d)(2)? [ Yes [(X] Mo
(5) Prowide for any purpose other than refigious, charitable, scientific, iterary, or educational purposes, or for i
the prevention of cruelty to children or ammals? [:J Yes Ijﬂ No !
b If any answer 1s “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations I
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > D !
¢ If the answer I1s “Yes" to question 53(4), does the foundation claim exemption from the tax because it maintained '
expenditure responsibiity for the grant? N/A CJves 1 no
If "Yes, " attach the statement required by Regulations section 53.4945-5(d). \
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on '
a personal benefit contract? [ ves [XT Mo N j
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870. g
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? |:] Yes D_ﬂ No '
b If “Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
e ey [ inotamd, | “osmmins | alShopere
(a) Name and address % position (e:t%re(a){)' . allowances
BERNARD E WATERMAN TRUSTEE
3719 CENTRAL AVE
FT MYERS, FL 33900 0.50 0. 0. 0.
EDITH B WATERMAN TRUSTEE
3719 CENTRAL AVE
FT MYERS, FL 33900 0.50 0. 0. 0.
ARTHUR H MILLER TRUSTEE
370 MATN STREET
WORCESTER, MA 01608 0.50 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter “NONE."
(b) Title, and average {d) contnbutions to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | émployee benefitolans | account, other
devoted to position compensaton allowances
NONE
Total number of other employees paid over $50,000 » | 0

323551
10-10-13

Form 990-PF (2013)




BERNARD E. & EDITH B. WATERMAN

Forin 990-PF (2013) CHARITABLE FOUNDATION 22-3088264  Page7

| Part Vil I information About Officers, Directors, Trustees, Foundation Managers, Highly
. Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter “NONE.”

(a) Namse and address of each parson paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services e .. e e . e s .

[Part IX-AT Summary of Direct Charitable Activities

List the foundation's four largest direct charrtable activiies during the tax year. Include relavant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[ Part IX-B | Summary of Program-Related investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3

0.

323561
10-10-13

Form 990-PF (2013)



BERNARD E. & EDITH B. WATERMAN
Form 980-PF (2013) CHARITABLE FOUNDATION

22-3088264  Pages

|PartX |

Minimum Investment Return (ail domestic foundations must complete this part. Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitabis, etc., purposes:

323571
10-10-13

a Average monthly fair market value of securrties 1a 13,227,339.
b Average of monthly cashbalances i 1b 9,296,813.
¢ Fairmarketvalue of all other assetS e e i, 1c
d Total (add fines 1a, b, and c) 1d 22,524,152,
e Reducton claimed for blockage or other factors reponed on Imes laand
1c (attach detailed explanation) ) l 16 l 0.
2 Acquisiion indsbtednass applicable to line 1assets 2 0.
3 Subtracthme2fromime td 2 22,524,152,
4 Cash desmed held for charitable activities. Enter 1 1/2% of e 3 (fu greamr amount, see mstruchuns) ___________________ 4 337,862.
5 Netvalus of noncharitable-use assets. Sublract line 4 from line 3. Enter hers and on Part V, line 4 5 22,186, 290.
8 Minimum investment return. Enter 5% of line 5 ) 1,109,315.
| Part Xl | Distributable Amount (see instructions) (Section 4942())(3) and (1)(5) pnvate operating foundations and certain
foreign organizations check here p» |:] and do not complete this part.)
1 Mintmum investment return from Part X, ine 6 1 1,109, 315.
2a Tax on nvestment income for 2013 from Part W, line 5 B 2a 7,813,
b Income tax for 2013. (This does not include the tax from Part VI.) X 2b
¢ Add fines 2a and 2b 2c 7,813.
3 Distnbutable amount before adjustments. Subtractine 2¢ fromme 1~ . 3 1,101,502.
4 Recoverigs of amounts treatsd as qualifying distributions e 4 0.
5 Addlines 3and 4 . 5 1,101,502,
8 Deduction from distributable amount (ses mstmctlons) . 9 0.
7 Distributable amountas adjustsd. Subtract line 6 from fne 5. Entar here and on Part X, S 7 1,101,502.
[Part XU | o salifying Distributions (see mstructions)
1 Amounts paid (including admimistrative expenses) to accomplish chartable, etc., purposes;
a Expsenses, contributions, gifts, etc. - total from Part I, column (d), line 26 1a 0.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charrtable, etc., purposes 2
Amounts set aside for specific charitable projscts that satisfy the:
a Suitability test (prior 1RS approval required) 3a
b Cash distribution test (attach the required schedule) . . o e e 3b
4 Qualifying distributions. Add lines ta through 3b. Enter here and on PartV line 8, and Pan XIII Ilne 4 . 4 0.
§ Foundations that qualify under section 4940(e) for the reduced rats of tax on net investment
mcome. Enter 1% of Part L, Ine 27b 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from Ims 4 ______________________________ ] 0.
Note. The amount on line 6 will be used in Part V, column (b), in subsaquant yoars when calculahng whather the foundation qualifies for the section
4940(e) reduction of tax in those years.
Form 990-PF (2013)



BERNARD E.
Form 990-PF (2013)

& EDITH B. WATERMAN
CHARITABLE FOUNDATION

22-3088264

Page 9

Undistributed Income (see instructions)

1 Distributable amount for 2013 from Part XI,
line 7
2 Undistnbuted income,  any, as of the end of 2013
a Enter amount for 2012 only
b Total for prior years:
3 Excess distributions carryover, if any, to 2013:

aFrom 2008 899,257.

{a)
Gorpus

{b)
Years prior to 2012

{e)
2012

{d)
2013

1,101,502,

bFrom 2009

cFrom 2010

dFrom 2011

eFrom 2012

f Total of lines 3a through e
4 Qualifying distnbutons for 2013 from
Part XIl, line 4: > $ 0.

899, 257.

aApplied to 2012, but not more than line 2a
b Applied to undistnibuted income of prior
years (Election requtred - see instructions)
¢ Treated as distributions out of corpus
(Election required - see instructions)
dApplied to 2013 distributable amount
¢ Remaiming amount distributed out of corpus
5 Excess distnbutions carryover applied to 2013
(it an amount appears in column (d), the same amount

must be shown n column (a))

8 Enter the net total of each column as
indicated below:

8 Corpus Add hines 31, 4¢, and 4e Subtract ine 5
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistnbuted income for which a notice of
deficiency has besen issued, or on which
the section 4942(a) tax has been previously
assessed

dSubtract line 6¢ from line 6b. Taxable
amount - see Instructions B
o Undistnbuted incame for 2012. Subtract line
4a from line 2a. Taxable amount - see Instr.
f Undistributed income for 2013. Subtract
Iines 4d and 5 from line 1. This amount must
be distnbuted in 2014
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)( 1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2008
not applied on line 5 or kne 7
9 Excess distributions carryover to 2014.
Subtract lines 7 and 8 from line 6a
10 Analysss of line 9:
aExcess from 2009

0.

0.

0.

899, 257.

899, 257.

202, 245.

11,995,055.

0.

0.

bExcess from 2010

¢ Excess from 2011

dExcess from 2012

e Excess from 2013 .

323581
10-10-13

Form 990-PF (2013)



BERNARD E. & EDITH B. WATERMAN

Form 990-PF (2013) CHARITABLE FOUNDATION 22-3088264 Page 10
[Part XiV [Private Operating Foundations (see instructions and Part VI-A, question 9) N/A
1 @ If the foundation has received a ruling or determination letter that it 1s a private opsrating
foundation, and the ruling s effective for 2013, enter the dateoftheruling ... ... ... ... . . Pp
b Check box to indicate whether the foundation is a privats operating foundation described in section .. ...... | 4942(jX3) or | 494 2(j)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
ncome from Part | or the minimum (a) 2013 (b)2012 {c)2011 (d)2010 {e) Total

investment return from Part X for
each year listed
b85%oflme2a = . .
¢ Qualifying distributions from Part XlI,
line 4 for each year flisted =~ .
d Amounts included in line 2c not
used directly for active conduct of
oxempt actvities = . R
e Qualifying distributions made directly
for active conduct of exempt activities.

Subtractime 2dfromline2c = .
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
& "Assets" alternative test - enter:
{1) Value of all assets

{2) Value of assets qualifying
undar saction 4942(j)(3)(B)(1) .
b "Endowmenf alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed . .. ..

¢ "Support® afternative test - enter;

{1) Total support other than gross
investment incomse (interest,
dividends, rents, payments on
securities loans (section
512(a)(9)), or royatties) . ..

{2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)iii)

{3) Largest amount of support from
an exempt organization

4) Gross investment income —
] Part XV | Supplementary Information (Complete this part only if the foundation hadE,OOO or more in assets
at any time during the year-see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnbuted more than 2% of the tota! contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

BERNARD E WATERMAN

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greatsr interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P> if the foundation only makes contributions to preselscted charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complste items 2a, b, ¢, and d.

; & The name, address, and tataphone number or e-mail address of the parson to whom applications should be addressed;

b The form in which applications shou!d be submitted and information and matserials they should inctude;

¢ Any submission deadlines:

d Any restnictions or limrtations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

323601 10-10-13 Form 990-PF (2013)




BERNARD E. & EDITH B. WATERMAN
Form 990-PF (2013) CHARITABLE FOUNDATION

22-3088264 Page 11

itiXVil Supplementary Information (continued)

3" Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual, .
show any refationship to Fotlr{datlofn PUFPOS? %f %fﬂm or Amount
any foundation manager status o contribution
Name and address (home cr business) or substantial contributor recipient
a Paid dunng the year )
MAYO FOUNDATION ONE PUBLIC CANCER RESEARCH
200FIRST ST SW r
ROCHESTER , MN 55905 11,995,055,
Total » 3a 11,995,055,
b Approved for future payment
MAYO FOUNDATION FONE PUBLIC FANCER RESEARCH
200FIRST ST SW
ROCHESTER, MN 55905 242,245,
Total » 3b 242,245,
Form 990-PF (2013)
323611

10-10-13




BERNARD E. & EDITH B. WATERMAN

Form 990-PF (2013) CHARITABLE FOUNDATION 22-3088264  page 12
Part XVI-A| Analysis of Income-Producing Activities
. Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
(a) (b) - (d) Related or exempt
Business .

1 Program service revenue: code Amount code Amount function income
a
b
¢
d
e
f

o Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dwidends and interest from securities 14 432,963.
5 Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory 18 -111, 268. 0.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue;

12 Subtotal. Add columns (b), (d), and (e) 0. 321,695, 0.
13 Total. Add hne 12, columns (b), (d), and (¢) 13 321,6895.
(See worksheet in line 13 instructions to verify calculations.)

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column {e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
323621

10-10-13 Form 990-PF (2013)




BERNARD E. & EDITH B. WATERMAN

Form 990-PF (2013) CHARITABLE FOUNDATION 22-3088264 Page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
) Exempt Organizations
1 Did the organization directly or indirectfy engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 50 1(c)(3) organizations) or in section 527, relating to poliical organizations?
a Transfers from the raporting fourdation to a nonchantable exempt organization of:
(1) Cash L . . . 1a{1) X
(2) Other assets . o ) 1a(2) X
b Other transactions;
{1) Sales of assets 10 a nonchartable exemptorganEzalion . 1b{1) X
(2) Purchases of assefs from a noncharitableexemptorganization . . . 1b(2) X
(3) Rental of factlities, equipment, or otherassats . . 1b(3) X
(4) Rembursementarrangements . ., 1b(4) X
(5) Loans orfoan guarantees 1b(5) X
{6) Pserformance of services or membershlp or tundralsmg solmatlons _______________________________________________________________ 1b(6) X
¢ Shanng of facilihes, equipment, mailing lists, other assets, or paid employees =~ 1c X
d [f the answer to any of the above is "Yes,” complats the following schedute. Column (b)should always show tha falr market value of me goods other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goads, other assets, or services received.
{a)Line no (b) Amount invelved (c) Name of noncharitable exempt organization {d) Descripton of transfers, tr: and shanng arang
N/A
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-axempt organizations described
in section 501(c) of the Gode (other than section 50 1(c)(3)) or in section 5277 = . . .. . . . e [:] Yes No

b If"Yes," complete the following schedule.

(e) Name of organization (b) Type of organization {c) Description of relalionship
N/A
Underpenaihssdpawyldeelaemlhavemnedmsmm dlud! hedules and and to the best of my knowiedge

(oﬂuﬂmmayw)sb@mduﬂanamndwh@mhasmykmﬁedg&

Sigl'l and beliel, 115 true, comect, of prep shown below (see instr )?
"o B Bamnd Eaman Liefa[1y B rrosTes K ver Lo

retun w:th the prep

Slgnature of officer or trustse Date 4
Print/Typs preparer's name Preparer's signature Ejﬂ Gheck | | f [PTIN
) self- employed
Paid ARTHUR H. MILLER | «:Q, N\ }/‘Wos/ll/u P01381273
Preparer |rim'sname » FLETCHER & TI1LTON, P.C. \ Fim's EIN > 04-2628601
Use Only
Firm'saddress » 370 MAIN STREET
WORCBSTER, MA 01608 Phoneno. 508-459-8000
Form 990-PF (2013)

323622
10-10-13




BERNARD E. & EDITH B. WATERMAN

CONTINUATION FOR 990-PF, PART IV

CHARITABLE FOUNDATION 22-3088264 PAGE 1 OF 1

rt IV | "Capital Gains and Losses for Tax on Investment Income

{a) List and describa the kind(s) of property sold, e.g., real estats, ﬂm%’{] e " |(c) Date acquired| ~ (d)Data sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D-Donatiop | (Me- day,yr.) | (mo, day,yr)
1a PPL, ENERGY | 05/07/1406/27/14
b HEWLETT PACKARD P 10/16/1206/02/14
¢ CITIGROUP P 09/28/1205/05/14
d MERRILL LYNCH P 0/09/12002/03/14
o MERRILL LYNCH P 7/06/12001/13/14
t BARCLAYS P 7/06/12001/13/14
g BARCLAYS P 07/11/1201/13/14
h NCR P 1/22/1109/16/13
i LIVE NATION ENTERTAIN P 2/30/10[09/16/13
y LIVE NATION ENTERTAIN P 2/30/10009/16/13
¥ CENTURYLINK P 09/01/93j09/16/13
i HUNTINGTON P 07/26/10{07/30/13
m ALLY BANK P 7/26/1007/23/13
n
0
re—— T T e

a 978,682. 983,126. -4,444.
b 1,000,000. 1,054,590. -54,590.
c 500,000. 530,445. -30,445.
d 265,000. 278,228. -13,228.
(] 50,000. 52,501. -2,501.
f 250,000. 252,052. -2,052.
g 250,000. 251,535. -1,535.
h 147. 68. 79.
I 19,280. 13,191. 6,089.
j 19,280. 9,542. 9,738.
K 9,366. 27,745. -18,379.
| 248,000. 248,000. 0.
m 248,000. 248,000. 0.
n
0

Complsts only for assets showing gain in cetumn (h) and owned by the foundation on 12/31/69 {1) Lesses (from col. (h))

Y Adi B i Gains (axcess of col. in over col.

(i)F.MV. as of 12/31/69 () Adjustod hasts O g O it notloss than=0 -
a -4,444.
b -54,590.
c -30,445.
d -13,228.
9 -2,501.
f -2,052.
9 -1,535.
h 79.
i 6,089.
i 9,738.
k -18,379.
[ 0.
m 0.
n
0
2 Capital gain net income or (net capitat loss) -.... (H%’:ﬁ)ﬁ:t:?%-lpi:g;km:L ----------------- -111, 268.
3 Net short-tarm capital gain or (loss) as defined in sections 1222(5) and (6): }

tf gain, also enter in Part |, lme 8, column (c).

W (loss),enter~0-"inPartl,ine8 . . . ... . N/A

323591

05-01-13
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BERNARD, E. & EDITH B. WATERMAN CHARITABL 22-3088264

FORM‘990—PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1

CAPITAL (np) (B) (C)
GROSS GAINS REVENUE NET INVEST- ADJUSTED
SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
WELLS FARGO 432,963. 0. 432,963. 390,642.
TO PART I, LINE 4 432,963. 0. 432,963. 390,642.
FORM 990-PF TAXES STATEMENT 2
(n) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
EXCISE TAX 4,318. 0. 0.
TO FORM 990-PF, PG 1, LN 18 4,318. 0. 0.

FORM 990-PF CORPORATE STOCK STATEMENT 3

FAIR MARKET

DESCRIPTION

MARKETABLE SECURITIES

TOTAL TO FORM 990-PF, PART II, LINE 10B

BOOK VALUE VALUE
17,330,326. 18,674,466.
17,330,326. 18,674,466.

FORM 990-PF

OTHER INVESTMENTS STATEMENT 4

DESCRIPTION

MONEY FUNDS

TOTAL TO FORM 990-PF, PART II, LINE 13

VALUATION FAIR MARKET
METHOD BOOK VALUE VALUE
COST 5,647,854. 5,647,854,
5,647,854. 5,647,854,

STATEMENT(S) 1, 2, 3, 4




Bemard & Edith Waterman Charitable Foundation
Statement Attached to Form 990-PF

For the Year Ended June 30, 2014

Election Pursuant to Section 4942(h)(2)

On or before September 15, 2014, the foundation made a distribution of $12,197,300
to the Mayo Clinic a public charity. The Foundation hereby elects to have
$11,995,055 of this distribution, as being made out of corpus. The remaining
distribution of $202,245 represents the undistributed income of the Foundation as of
June 30, 2014.

Both of these distributions were made on or before September 15, 2014.

As a result of these distributions, the Foundation will qualify as a conduit private
foundation for the year.




