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SCANNED DEC 0 1 2014

‘Form 990"PF

., Intemal Revenue Service

Department of the Treasury

Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation
» Do not enter Soclal Security numbers on this form as it may be made public.
P Information about Form 990-PF and Its separate instructions Is at www.irs.gov/form990pf.

| OMBNo 1545-0052

2013

Open to Public Inspection

For calendar year 2013 or tax year beginning , 2013, and ending , 20
Name of foundation = THE ROBERT AND JANICE MCNAIR FOUNDATION A Employer identificaion number
D/B/A MCNAIR MEDICAL INSTITUTE 76~6050185
Number and street (or P O box number if maii 1s not delvered to street address) Room/suite B Tefephone number (see nstructions)

(713) 336-7800
109 N. POST OAK LANE 600

City or town, state or province, country, and ZIP or foreign postal code

HOUSTON, TX 77024

C If exemption application 1$
pending, check here

Initial return
Final return
Address change

G Check all that apply

Intial return of a former public chanty
Amended return
Name change

]

D 1 Foreign organzatons, check here

2. Foreign organizetions meeting the
85% test, check here and attach

computation

H Check type of organization ‘iISectlon 501(c)(3) exempt private foundation

Section 4947(a)(1) nonexempt charitable trust

Other taxable private foundation

E It private foundation status was terminated
under section 507(b)(1)(A), check here . P>

I Far market value of all assets at
end of year (from Part Il, col (c), line

J Accounting method U Cash [__Xl Accruaf
D Other (specify)

F It the foundation is in a 60-month termination
under section 507(b)(1)(B), check here , P D

16) » $ 80,964,258. (Part I, column (d) must be on cash basis )

i d) Disbursements
ggallgfsalrfro?lfng?ry g;g;:sng)’E;g):)’ean:: ?d)(The (a;gzn‘:r;ie;?d {b) Net investment (c) Adjusted net ( )for chantable
may not necessarnly equal the amounts in books income iIncome purposes
colurmnn (a) (see instructions) ) (cash basis only)

1 Contributions, gifts, grants, etc , receved (attach schedute) . 12 ! 707 ! 055.
2 Check B g t:g:h '%l::lngm: |s. n.m.re.qu.ure.d fo-
3 Interest on savings and temporary cash mvestments 1,630. 1,630. ATCH 1
4 Dividends and interest from securittes , |, | | 1,536,223. 1,536,223, ATCH 2
Sa Grossrents . ., . .. .. 0o .0 e e ..

b Net rental income or (loss)

g 6a Net gain or (loss) from sale of assets not on line 10 251,885.

Bl P ol 1,650,523

é 7 Capital gain net income (from Part IV, line 2) . 251,885.

8 Net short-term captaigan . . . ... ... —
9 Income modifications » » + » «+ « s« b oo s | P&'r\ ST —
102 Grose soles lessretums —=lvey
b Less Cost of goods sold lo] ... 191
c Gross profit or (loss) (attach schedule) _ _ | . 11 ™YY 416 2014 131
11 Other income (attach schedule) ATCH, 3 | | 54,500. I | LAl

{12 Total Addlines 1 through11 . . . . . . . . 14,551,293. 1,789,738. I e T~ 0]

13 Compensation of officers, directors, trustees, etc 141, 626. U o b _ ].-4 1.' 626.

2 14 Other employee salaries andwages ., . . . . 37,490. 37,490.

2|15 Pension plans, employee benefits |, | |, , | 8,847. 8,847.

8/16a Legal fees (attach schedule) ATCH 4 | 22,500. 22, 5900.

@l b Accounting fees (attach schedule)ATCH 5 6,155. 3,078. 3,077.

.fz: ¢ Other professional fees (attach schedule).*. 138,737. 108,737. 30, 000.

Bl17 mterest. . ... ... ..o

g 18 Taxes (attach schedule) (see mstructions) ATCH | 7 54,067. 9,056. 11,720.

‘El19  Depreciation (attach schedule) and depletion,

2 20 OCCUPANCY . . v v v v v o v oo n v e s o

g 21 Travel, conferences, and meetings , , . . . . 4,798. 4,662.

;22 Printing and publications , . . .. .....

£l23  Other expenses (attach schedule) ATCH 8, | 12,643. 4,310. 8,248,

g 24 Total operating and administrative expenses.

& Addlnes 13through23 . ... ...... 426,863, 125,181. 268,170.
25 Contributions, gifts, grantspaid , . , . .. . 11,624,763, 11, 624,763.
26 Total exp and disbur Add fines 24 and 25 12,051, 626. 125,181. g 11,892, 933.
27 Subtract tine 26 from line 12

a Excess of revenue over exp and di .. 2,499, 667.

b Net investment Income (if negative, enter -0-) 1,664,557,

¢ Adjusted netincome (if negative, enter -0-). .
Jsa For Paperwork Reduction Act Notice, see Instructions. *ATCH 6 Form 990-PF (2013)
SE14101000 59017 583W 11/14/2014 4:20:31 PM

76-6050185 %\0\
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Form 990-PF (2013)

Page 2

m Balance Sheets Qgsa:r?;?of\mcgﬁ:ur:\&: :r?gufén::?;:;‘\g-‘gf-year Beginning of year End of year
amounts only (See mnstructions ) (a) Book Value (b) Book Value (¢) Fair Market Value
Cash-non-interest-bearnng . . . . . . . v v v o v o o v v o
Savings and temporary cashinvestments , , , ., . ... ... 2,530,557, 1,860,599. 1,860, 599.
Accounts recewable » _ _ _ _ _ o ______
Less allowance for doubtful accounts P> _ _ _ _ _ _ _______
4 Pledges recevable »_ _ o _ o ____
Less allowance for doubtful accounts > _ _ _ _ _ _ _______
§ Grantsrecevable . . . . ... .. .. ...
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) , ., . .,
7  Other notes and loans receivable (attach schedule) » _ _ _ _ |
Less allowance for doubtful accounts > _ _ _ _ _ __ _____
% 8 Inventonesforsale oruse , . . . . . . . s e eeee .
¥l 9 Prepad expenses and deferred charges , ., . . . ATCH 9 .. 3,862. 3,862.
<10 a Investments-U S and state govemment obligations (attach schedule), ,
b Investments - corporate stock (attach schedule) ATCH 10 .. 1,741,411. -45,415. -45,415.
¢ Investments - corporate bonds (attach schedule), , , , . . ..
11 Investments - land, bulldings, [
and equipment basis 00 ¥ b e
Less accumulated depreciation P
(attach schedule) = =  cccmemmmrmm e
12 Investments - mortgageloans . . . < « < . .o 0 o . e 0w s
13  Investments - other (attach schedule) _ . . ., ... .....
19 Cament e > o _._.5.043.
(iac schadugy  ceprecteny__________6.043.
15 Other assets (describe »___ __ __ _ __ 5_’1_‘95_11_____) 61,119,784. 79,145,212, 79,145,212.
16 Total assets (to be completed by all filers - see the
instructions Also, seepagei,iteml) . , . .. ... ..... 65,391,752. 80,964,258. 80,964,258,
17 Accounts payable and accruedexpenses |, ., ., . . . ... .. 55,645, 776.
18 Grantspayable | ., ., ... .. ... ... 000
$|19 Deferredrevenue | . . . .. ... ...t e e
‘_E 20 Loans from officers, directors, trustees, and other disqualified persons
.ﬁ 21 Mortgages and other notes payable (attach schedule) , , , , .
- 22 Other habiities (describe ™ _ _ _ _ _ _ _ _ _ _ _ o ______ ) 317,848.
23 Total liabilities (add lines 17through 22) . . . . . . . . . .. 373,493. 776.
Foundations that follow SFAS 117, check here . »|__|
» and complete lines 24 through 26 and lines 30 and 31.
§ 24 Unrestricted . . . . v ¢ & v i v v v s e e s e e e e e s
§ 25 Temporanlyrestncted | |, ., ., . ... ... ...
|26 Permanentlyrestricted - « <+ o v o v e e n e e e e e e e e
é Foundations that do not follow SFAS 117, . . . P
5 check here and complete lines 27 through 31.
|27 Capital stock, trust principal, or current funds | |, | . ., . 1,628,435. 1,628,435,
§ 28  Paid-in or capital surplus, or land, bidg , and equipment fund | | | | |
2 29 Retained earnings, accumulated income, endowment, or other funds , , 63,389,824. 79,335,047.
g 30 Total net assets or fund balances (see instructions), . . . . . 65,018,259. 80,963,482.
31 Total liabilities and net assets/fund balances (see
INSHFUCHONS) » v v v v v v v v e e e e o e e e w e oo e e s 65,391,752, 80,964,258.

[ZXT Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part I, column (a), ine 30 (must agree with

o0 s wN
>
a.
a
5
o
w
-
N
o
3
a
w

..............................
......................................
.............................................

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column(b), ne30 . . . .

65,018,259.

2,499, 667.

13,445,556.

80,963,482.

oL |wiN|=>

80,963,482,

JSA
3E1420 1 000

SX7017 583W 11/14/2014 4:20:31 PM

76-6050185

Form 990-PF (2013)
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Form 990-PF (2013)

Page 3

Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g, real estate, ﬂr& é%’qﬁ.‘?é% éd) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co) m (mo, day, yr) | (mo, day, yr)
4a SEE PART IV SCHEDULE
b
c
d
e
(8) Gross sales price (f) Depreciation allowed (g) Cost or other basis {h) Gan or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gans (Col (h) gain minus
0F MY asor 23169 0) o e () Bemsosten 0 ot
a
b
[
d
e
If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) { If (loss), enter -0- n Part |, line 7 } 2 251, 885.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) (see instructions). If (loss), enter -0- in }
Part |, N8 B ., . . . v it i i e e e e e e e e e e e e e e e e e e s e e s 3 86,479.

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment ncome )

If section 4940(d)(2) applies,

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

leave this part blank

If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part

D Yes No

1 Enter the appropriate amount in each column for each year

see the instructions before making any entries

(a) (d)
(b) (c)
Calendar?f:;i:ret;;ogeﬁmmmng n) Ad)justed qualifying distnbutions Net value of nonchantable-use assets (col C()ll)s;t:’lmg;nbr?ggl (©)
2012 12,614,128. 58,451,973. 0.215803
2011 8,686,719. 43,010, 922. 0.201965
2010 6,319,431. 30,205, 614. 0.209214
2009 7,170,018. 28,245,951. 0.253842
2008 7,401,384. 40,323,725. 0.183549
2 Totalofne 1, colmN (d) | . .. . ... . ... 2 1.064373
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence If less thanSyears | . ... ... 3 0.212875
4 Enter the net value of noncharitable-use assets for 2013 from Part X, ne 5 === | 4 72,348,069.
5 Multiplyinedbyline3 L e 5 15,401, 095.
6 Enter 1% of net nvestment income (1% of Partl,lne27b) . .. ... ......... 6 16, 646.
7 Add Ilnessands ------------------------------------------ 7 15,417,741‘
8 Enter qualifying distributions from Part XIl, Ined _ . . ... ... ... . ... 8 11,892,933,

If ine 8 I1s equal to or greater than line 7, check the box in Part VI, Iine 1b, and complete that part using a 1% tax rate See the

Part VI instructions.

JSA
3E1430 1 000

SX7017 583w 11/

14/2014 4:20:31 PM

76-6050185

Form 990-PF (2013)
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Form 990-PF (2013)
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a

b

N b LN

a o oo

7
8
9

10
11

Page 4

Exempt operating foundations descnbed in section 4940(d)(2), check here P> D and enter "N/A" on line 1
Date of ruling or determination letter: _ _ _ _ _ _ _ ________ {attach copy of letter If necessary - see Instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check 1

33,291.

here » D andenter 1% of Part ,Line 27b . . . . . . . . ... e e e .
All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of
Part |, ine 12, col. (b)

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)

Add lines 1 and 2, e e e e e e e cee e

33,291.

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0- )

0

L2 0 P [0 [ X

Tax based on investment income. Subtract line 4 from line 3 if zero or less, enter -0-

33,291.

Credits/Payments
2013 estimated tax payments and 2012 overpayment credited to 2013, _ , | 6a 23,473.
Exempt foreign organizations - tax withheld at source 6b

Tax paid with application for extension of time to file (Form 8868) 6c 50,000.

Backup withholding erroneously withheld | 6d

Total credits and payments Add ines6athrough6d . . . . . . ¢ o ¢« v v v v v v v v o [ I 4

73,473.

Enter any penalty for underpayment of estimated tax Check here - if Form 2220 1s attached 8

133.

Tax due. If the total of lines § and 8 I1s more than ine 7, enteramountowed _ . . . ., . ., . ...... 9

40,049.

>
Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid , , ., . . . ... > 10
Enter the amount of line 10 to be Credited to 2014 estimated tax 33,600. Refunded p| 11

6,449.

A1y Statements Regarding Activities

1a

8a

10

During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate
orintervene In any politicalcampaign® , . . . . . ... ...l e e e et e s e e e e e
Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see Instructions for the
definiton)? , . . . ... ..... R, A, .
If the answer 1s "Yes” to 1a or 1b, attach a detailed descnption of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities

Did the foundation file Form 1120-POL for this year?
Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
{1) On the foundation P $ (2) On foundation managers P $
Enter the reimbursement (f any) paid by the foundation duning the year for political expenditure tax imposed on
foundation managers P $
Has the foundation engaged in any activities that have not previously been reported to the IRS?, ATCH 13 ________
If *Yes, * attach a detailed description of the activities

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,
or bylaws, or other similar instruments? If “Yes, ” attach a conformed copy of the changes
Did the foundation have unrelated business gross income of $1,000 or more during theyear?, . ., . . . ... ... .. ...
If “Yes," has it filed a tax return on Form 990-T forthuisyear? , _ ., . . ... ... R e e
Was there a liquidation, termination, dissolution, or substantal contraction during the year?
If “Yes,* attach the statement required by General Instruction T

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either

® By language In the governing instrument, or

e By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing instrument? | &, . . . . v 4 v vt v s o o ot o s o v o e e e s e e e e
Did the foundation have at least $5,000 n assets at any time during the year? If “Yes,” complete Part ll, col (c), and Part XV
Enter the states to which the foundation reports or with which it i1s registered (see instructions) »

If the answer 1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If *No,“ attach explanation, , . . . . . . e e e e e e e e,
Is the foundation claiming status as a private operating foundation within the meanlng of section 4842())(3) or
4942())(5) for calendar year 2013 or the taxable year beginning in 2013 (see instructions for Part XIV)? If “Yes,” complete
Part XIV

Did any persons become substantial contributors during the tax year? If *Yes, “ attach a schedule listing ther names and
3ddresses. . . . . . . . Ve e e e e S W a e e e e s s e e e e s W e e s e e e x e e s

Yes | No

1a

X

ib

1c

4a

4b

8b

X

10

X

JSA

3E1440 1 000

SX7017 583W 11/14/2014 4:20:31 PM 76-6050185

Form 990-PF (2013)
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Form 990-PF (2013)

Page 5

Statements Regarding Activities (continued)

v+ 11 At any tme during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see instructions), e e e e e e e e e e e 1 X
12 Did the foundation make a distnbution to a donor advised fund over which the foundation or a dlsqualmed
person had advisory privileges? If "Yes,"” attach statement (seeinstructions) . , . . . . . . . v v it b e b v bt e e e .. |12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption applicaton?, , ., |13 X
Webstte address B_____MCNAIRFOUNDATION.ORG _  _ _  ~  ~
14 The books are in care of P_‘IA_DEE_S__M__FPE]PB:_[E;I;\E ______________________ Telephone no b___7_1_:_3::_3§ 6_‘_7_8_3_3 _______
Located at 109 N. POST ORK LANE, STE. 600 HOUSTON, TX ___________ zZPea 77024
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Checkhere . . . . . . . . . ... . .. e >U
and enter the amount of tax-exempt interest received or accrued dunngtheyear, . . . . . ... .. e e e e e bl 15 |
16 At any time during calendar year 2013, did the foundation have an interest 1n or a signature or other authority Yes | No
over a bank, secunties, or other financial accountin aforeigncountry?, ., . . ... ... e e e et et e e e e ... 16 X
See the nstructions for exceptions and filing requirements for Form TD F 90- 221 If "Yes," enter the name of
the foreign country p
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . , ., ... .. DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? , , . ... ... .. e e e e e e C e [ Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person?, . . . .. ... X | Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? _ , . ., . ... - Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either avallable for
the benefit or use of a disqualified person)?, , , . . e e e e e e e e e e e e e . D Yes No
(6) Agree to pay money or property to a government official? (Exceptlon. Check "No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminatingwithin80days), . . .. ......... ... D Yes No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fal to qualfy under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . . . et s e s e 1b X
Organizations relying on a current notice regarding disaster assistance checkhere, | . . ., . .. ... ... > D
¢ Did the foundation engage In a prior year in any of the acts descnbed in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20132 , , | , ., e e e e e . e e e e ee e ... . L1e X
2 Taxes on falure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942())(3) or 4942(j)(5))
a At the end of tax year 2013, did the foundation have any undistributed income (ines 6d and
6e, Part XIII) for tax year(s) beginning before 20132, , , . ... ... .. ¢ . .. e e e e e e ‘:, Yes No
If"Yes" listtheyears » _ e ___ e __ el __
b Are there any years listed in 2a for which the foundation 1s not applying the prowvisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (if applying section 4942(a)(2) to
all years histed, answer "No" and attach statement - see instructons ) , . . . . e e e e e e e e e e ee e . ]
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a list the years here
> _ o ____ . e __ e _
3a Did the foundation hold more than a 2% direct or indirect interest In any business enterprise
atany tme dunngtheyear? | . . . . .. .. ...ttt e e e e e |:| Yes No
b If "Yes," did it have excess business holdings in 2013 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdingsin2013) , ., . . ... ... ... ... e e e P ]
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? , , . , , .. 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize |ts
chantable purpose that had not been removed from jeopardy before the first day of the tax year beqinning in 20137 | 4b X

JSA

3E1450 2 000
SX7017 583w 11/14/2014 4:20:31 PM 76-6050185

Form 990-PF (2013)

PAGE 7



Form 990-PF (2013) Page 6
GELAUH:] Statements Regarding Activities for Which Form 4720 May Be Required (continued)
+ 5a Duning the year did the foundation pay or incur any amount to

(1) Carry on propaganda, or otherwise attempt to influence legistation (section 4945(e))? , . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,

directly or indirectly, any voter registration dnve? | | L . L L L L L e e e e e e e e e Yes No
(3) Provide a grant to an individua! for travel, study, or other similar purposes?, , , ., .. ... .. Yes No

(4) Provide a grant to an organization other than a charitable, etc, organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (seewnstructions) , , . .. ... ...... [:l Yes No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational

purposes, or for the prevention of cruelty to childrenoranmals?, . . . ... ... .. e e D Yes No
b If any answer I1s "Yes" to 5a(1)-(5), did any of the transactions fal to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)? _ , ., ... .. .. . Sb - X

Organizations relying on a current notice regarding disaster assistance check here
¢ If the answer 1S "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? , , , , ., . e e e e e e e . I:l Yes No
If “Yes,” attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on apersonal benefitcontract?, , . . . ... ... ... ... e ce Oves No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? , . . . .. .. .. b X
If “Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? , | |:| Yes No

|

i b If"Yes," did the foundation receive any proceeds or have any net income atiributable to the transaction? . . . . . . . . . . 7b
‘ "IV Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
|

and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b} Title, and average {c) Compensation (d) Contributions to {6) Expense account
a) Name and address hours per week If not pald, employes benefit plans P g
(a) devoted Ft’o position { ontereo-) and deferred compensation other allowances
BTCH 1a°~ CT T TTTTTTTTTTTTTTTTTT 116, 000. 6,810. 18,816.

2 Compensation of five highest-paid employees {other than those included on line 1 - see instructions). If none, enter

"NONE."
d) Contributions to
(b) Title, and average ( E t
(a) Name and address of each employee paid more than $50,000 délv%LtJ;sa egr m::m (¢) Compensation pelraT:1ps|°a¥1?!e dt:e?gr?g! (°<)>m’$e§|fg “gcrfg:: 8
P compensation
TTTWONE T T T TTTTTTTTTTTTTTTTTT
Total number of other employees paid over $50,000 . . . . . ... .. .. ... e e e e e e e e e e s e e aes »
Form 990-PF (2013)
|
i
|
|
JSA
3E1480 1000

SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 8




Form 990-PF (2013)

Page 7

: MInformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 _ Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 {b) Type of service (c) Compensation
ATCH 15 T TTTTTTTTTTTTTTTTTmmmmmm T 89,914.
Total number of others receiving over $50,000 for professionalservices . . . . . . . v v v v v v o v v o v o o o »
m Summary of Direct Charitable Activities
List the foundation’s four largest direct charitable activities dunng the tax year include relevant statistical information such as the number of E ses
organizations and other beneficianes served, conferences convened, research papers produced, etc
1 N/A
2
B
A
Part IX-B Summary of Program-Related Investments (see mnstructions)
Amount

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

1 NONE

3 NONE
Total. Add lines 1 through 3 . . . . . . . . . . i i it et e et e e e e e s e e e ae e s »
Form 990-PF (2013)
JSA
3E1485 1 000

SX7017 583W 11/14/2014 4:20:31 PM 76-6050185

PAGE 9



Form 990-PF (2013) Page 8

Minimum Investment Return (All domeshic foundations must complete this part. Foreign foundations,
see Iinstructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc,

purposes’
a Average monthly fair market value of secunies . L. 1a 71,969,794.
b Average of monthly cashbalances, | | ... ... ... ... ... ... 1b 1,480, 022.
¢ Farr market value of all other assets (see instructions) ic
d Total (add nes 13,0, 80 C) | . . . . .. ... ... 1d 73,449, 816.
e Reduction claimed for blockage or other factors reported on Iines 1a and
1c (attach detalled explanation) .~ . ... .. .. .... I 1e I
2 Acquisition indebtedness applicable to ine 1assets 2
3 SUDtraCt |Ine2fr°m Iine 1d ---------------------------------------- 3 73,449'816.
4 Cash deemed held for charitable activites Enter 1 1/2% of line 3 (for greater amount, see
A T S TP 4 1,101,747,
5§ Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 72,348,069.
6 Minimuminvestmentreturn.Enter5%of|lne5____,_____._,,,___,__,____,:: 6 3,617,403.

m Distributable Amount (see instructions) (Section 4942(j)(3) and ())(5) private operating foundations
and certain foreign organizations check here » |___| and do not complete this part )

1 Minimum investment returnfrom Part X, in@ 6. . . . . . . v it vttt i e s 1 3,617,403,
2a Tax on investment income for 2013 from Part VI, lne5 _ . . 2a 33,291.

b Income tax for 2013. (This does not include the tax from PartVI) | 2b

c Add Ilnes 2a and 2b -------------------------------------------- zc 33, 291 -
3 Distributable amount before adjustments Subtract ine 2c fromline 1, |, . . . ... ... .. .... 3 3,584,112.
4 Recoveries of amounts treated as qualifyingdistributions |, . . . .. ... ... e 4 54,500.
5 Add IlneS3and4 ---------------------------------------------- 5 3’638'612.
6 Deduction from distributable amount (see instructions) . . . L L L 6
7 Distributable amount as adjusted. Subtract line 6 from line 5 Enter here and on Part XIl,

(s 1= P R T T 7 3! 6381 612.
BT Qualifying Distributions (see instructions)

1 Amounts patd (including administrative expenses) to accomplish chartable, etc, purposes

a Expenses, contributions, gifts, etc - total from Part|, column (d),lne 26 . .. .. ...... 1a 11,892,933.
b Program-related investments - total from PartIX-8 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc,
PUIROSES | e e 2
3  Amounts set aside for specific charntable projects that satisfy the
a Suitability test (prior IRS approvalrequired) . . L L L L e e e e e 3a
b Cash distribution test (attach the required schedule) ~  * . . . .. ... ... ... ... ... .. 3b
4  Qualifying distributions. Add Iines 1a through 3b Enter here and on Part V, ine 8, and Part XIll, lne 4, |, | | 4 11,892,933,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see INStructions) . . . . . . . . . i v it s et e e e e 5 0
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 11,892,933.

! Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
| qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2013)

JSA

3E1470 1000
SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 10



Form 990-PF (2013)

‘

o

- 0o Q 0 T o

Page 9

Undistributed Income (see instructions)

Distributable amount for 2013 from Part X,
ne7 e
Undistnbuted income, if any, as of the end of 2013
Enter amount for 2012only , . . . ... ...

Total for prioryears 20 11 29 10 ,20 09

(a)
Corpus

(b}
Years prior to 2012

()
2012

(d)
2013

3,638,612,

Excess distributions carryover, if any, to 2013
From 2008 5,610,820.

""" 5,781,843,

From 2009
4,823,361.

From 2011 6,555,052.

From 2010
10,037,736.

From 2012

Total of ines 3athroughe , , ., . ... ....

Qualifying distributions for 2013 from Part Xil,
ned » $ 11,892,933.

a Applied to 2012, but not more than line2a |, , ,

d Applied to 2013 distributable amount

Applied to undistributed income of prior years
(Election required - see instructions)

Treated as distributions out of corpus (Election
required - see instructions)

Remaining amount distnbuted out of corpus

Excess distributions carryover applied to 2013 |
(If an amount appears in column (d), the same
amount must be shown i column (a) )

Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract ine 5

10

o a o6 T o

b Prior years' undistnibuted income Subtract

hne 4b fromine2b ... ... ..
Enter the amount of prior years' undistnbuted
income for which a notice of deficiency has
been issued, or on which the section 4942(a)

tax has been previouslyassessed ., . . .. ...

Subtract lne 6c¢ from line 6b Taxable
amount - seeinstructons _ _ . ... ..., .
Undistributed income for 2012 Subtract line
4a from Iline 2a Taxable amount - see
INStrUctionNS & & v v ¢ vt v e e v e e e e

Undistributed income for 2013 Subtract lines
4d and 5 from hine 1 This amount must be
distributed in 2014

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)

Excess distributions carryover from 2008 not
applied on line § or ine 7 (see instructions) | |
Excess distributions carryover to 2014.
Subtract ines 7 and 8 fromline6a , , , , ., .
Analysis of ine 9

32,808,812,

3,638,612,

8,254,321.

41,063,133,

5,610,820.

35,452, 313.

Excess from 2009 . . .
Excess from 2010 . . .
Excess from 2011 . ,

Excess from 2012 . , ,
Excess from 2013 . . .

5,781,843.

4,823,361.

6,555,052.

10,037,736.

8,254,321,

JSA

3E1480 1 000

SX7017 583W

11/14/2014 4:20:31 PM

76-6050185

Form 990-PF (2013)
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Form 990-PF (2013)

Page 10

Private Operating Foundations (see instructions and Part VII-A, question 9)

NOT APPLICABLE

1a If the foundation has received a ruling or determination letter that 1t 1s a private operating

. foundation, and the ruling 1s effective for 2013, enter the dateof therung . . . . . . . .. . .. »
b Check box to indicate whether the foundation 1s a private operating foundation descrnbed in section ] l 4942())(3) or I [ 4942(;)(5)
23 Enter the lesser of the ad- Tax year Prior 3 years {e) Total
Jjusted net income from Part {a) 2013 {b)2012 {c) 2011 (d) 2010

| or the minimum investment
retum from Pant X for each
year histed

€ Qualfying distnbutions from Part
XN, line 4 for each year listed

d Amounts included in Iine 2¢ not
used directly for active conduct

of exemptactivites « , . . .

@ Qualfying distnbutons made
directly for actve conduct of
exempt activites Subtract line
2d from line 2¢

3 Comptete 3a, b, or ¢ for the
alternative test relied upon
@ "Assets” altemative test - enter

(1) valueof all assets , , .

(2) Value of assets qualifying
under section
48420)3)BY). . . . .

b "Endowment™ slternatve test-
enter 2/3 of minimum invest-
ment retum shown in Part X
fine 6 for each year listed , ., .

€ “Support” alternative test - enter

(1) Total support other than
gross investment tncome
(interest, dwmdends, rents,
payments on securities
loans (section 512(a)(5)).
orroyaltes), , . . . .

(2

~—

Support  from  general
public and 5 or more
exempt organizatons as
provided In secton 4942
()16 T(CY 1) R

(3) Lergest amount of sup-
port from an exempt
organizaton, , , . . .

4) Gross investment income ,
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year - see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

ROBERT & JANICE MCNAIR

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check hereb‘:] if the foundation only makes contributions to preselected chartable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under

other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed

ATCH 16

b The form in which applications should be submitted and information and materials they should include

ONE PAGE SYNOPSIS OF PROGRAM GOALS AND GRANT REQUIREMENTS

¢ Any submission deadlines’

NONE

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other

factors
ATCH 17

JSA
3E1480 1 000

SX7017 583w 11/14/2014 4:20:31 PM 76-6050185

Form 990-PF (2013)
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Form 990-PF (2013)

Page 11

Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient Mo ?A‘;'r’efélé"n"s'r”.'.‘;“zﬁ" Foundation Purpose of grant or
tatus of Amount
Name and address (home or business) eny foundation menager | 77 Ry contribution .
a Paid dunng the year
ATCH 18
L PP 3a 11,624,763.
b Approved for future payment
ATCH 19
L I 3b 6,725,000.
Form 990-PF (2013)
JsA
3E1491 1000
SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 13



Form 990-PF (2013) Page 12
CEA®.A/N:Y Analysis of Income-Producing Activities

. Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 (e)
Related or exempt
(a) (b) © (d) function income
1 Program service revenue Business code Amount Exclusion code Amount (See instructions )
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments | |
3 Interest on savings and temporary cash investments 14 1,630.
4 Dividends and interest from securites | | |, | 14 1,536, 223.
§ Net rental iIncome or (loss) from real estate
a Debt-financed property , , ., ., .. ...
b Not debt-financed property , . ., . . ...
6 Net rental Income or (loss) from personal property
7 Other investmentincome , , ., .. ... ..
8 Gain or (loss) from sales of assets other than inventory 18 251,886.
9 Net iIncome or (loss) from special events |, |,
10 Gross profit or (loss) from sales of inventory. .
11 Other revenue a
b ATCH 20 54,500.
c
d
e
12 Subtotal Add columns (b), (d), and (e) . . . . 1,844,239.

13 Total. Add ine 12, columns (b), (d), and (e) 13 1,844,2389.

(See worksheet In line 13 instructions to verify calculations )
EY(PLYE:] Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
\ 4 accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )

5A Form 990-PF (2013)

3E1482 1000
SX7017 583w 11/14/2014 4:20:31 PM 76-6050185 PAGE 14




Form 990-PF (2013) Page 13

Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to pohtical
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of.
(1) CaSh L e e e e e 1a(1) X
(2) OtNerassels | |, . it ittt ettt e e e e 1a(2) X

b Other transactions

(1) Sales of assets to a noncharitable exempt organization . | . . . . . . . i it i it e e e e e e e 1b(1) X
(2) Purchases of assets from a noncharitable exemptorgamzation ., . . . ... .. .. .. .. s 1b(2) X
(3) Rental of facilities, equipment, orother assets |, . . . . . . . . . oo v v i e e e e e e e e e e e e 1b(3) X
(4) Reimbursement amangements . . . . . . . ..o u e n e in et i 1b(4) X
(5) Loans orloanguarantees . . . . . . . . .. ...t e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitatons | _ . . . . .. ... ............ 1b(6) X
¢ Sharing of facilities, equipment, mailing Iists, other assets, orpademployees . . . . . . .............. 1c X

d If the answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value Iin any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount involved {c) Name of noncharitable exempt organzation (d) Description of transfers, transactions, and shanng arrangements
N/A N/A

2a Is the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section527? _ , ., .. ........ D Yes No
b If "Yes," complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship

Under penalties of penury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it I1s true,

correct/and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge
Sign } 6_ M } May the RS dscuss this retum
H 9 ‘k M | )"— l 1—— [ 4" “T[!Effc with the preparer__shown _below

ere Signature of officer or trustee Date Title (see nstructions)? Yes No
Paid Print/Type preparer's name Prepapey's signature Date Check L_J i | PTIN
Jennfr L Lynch @/MWV%W 111414 |settemployed | P01255855
Preparer [ - » ERNST & YOUNG U.S.,[JLLP V FrmsEIN_ B> 34-6565596
Use Only Fum'saddress p 111 MONUMENT CIRCLE, STE. 4000
INDIANAPOLIS, 1IN 46204 Phoneno 317-681-7000

Form 990-PF (2013)

JSA

3E1493 1 000
SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 15



Schedule B Schedule of Contributors OMB No_ 15450047
(Form 990, 990-EZ,

et of the Treasury > Attach to Form 990, Form 990-EZ, or Form 990-FF. 2@1 3
Intemal Revenue Service > Information about Schedule B (Form 990, 990-EZ, or 890-PF) and its instructlons Is at www irs gov/form990.

Name of the organization Employer identification number
THE ROBERT AND JANICE MCNAIR FOUNDATION

D/B/A MCNAIR MEDICAL INSTITUTE 76-6050185

Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ D 501(c) ) (enter number) organization
D 4947(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 pohtical organization

Form 990-PF 501(c)(3) exempt private foundation
D 4947(a)(1) nonexempt charitable trust treated as a private foundation

D 501(c)(3) taxable private foundation

Check if your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
Instructions

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (iIn money or
property) from any one contributor Complete Parts | and I

Special Rules

D For a section 501(c)(3) organization fiing Form 990 or 990-EZ that met the 33 1/3 % support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(v1) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (1) Form 990, Part Vill, hine 1h, or (1) Form 990-EZ, line 1
Complete Parts | and |l

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, Iterary,
or educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, Il, and Il

D For a section 501(c)(7), (8), or (10) organization fiing Form 990 or 990-EZ that received from any one contributor,
duning the year, contributions for use exclusively for religious, charitable, etc , purposes, but these contributions did
not total to more than $1,000 I[f this box 1s checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc , purpose Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, chartable, etc , contributions of $5,000 or
more during the year > $

Caution. An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, line 2, of its Form 990, or check the box on line H of its Form 930-EZ or on its
Form 990-PF, Part |, ine 2, to certify that it does not meet the filing requirements of Schedule B (Form 890, 930-EZ, or 990-PF)

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 980-EZ, or 990-PF) (2013)

JSA

3E1251 1000
SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 17




Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 2

Name of organization 1HE ROBERT AND JANICE MCNAIR FOUNDATION
D/B/A MCNAIR MEDICAL INSTITUTE

Emptoyer Identification number
76-6050185

EE Contributors (see instructions). Use duplicate copies of Part | if addtional space is needed.

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

1 ROBERT C. MCNAIR

HOUSTON,

X

109 N. POST OAK LANE, STE. 600

77024

12,347,500.

Person
Payroll
Noncash

(Complete Part I} for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

{c)
Total contributions

{d)
Type of contribution

2 G & S BENNETT LTD.

Person
Payroll
Noncash

(Complete Part il for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

{d)
Type of contribution

3 ROBERT G. CROYLE

Person
Payroll
Noncash

(Complete Part I for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

4 ROBERT E. GILES

HOUSTON,

X

77005

Person
Payroll
Noncash

(Complete Part Il for
noncash contributions )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

5 MR. & MRS. RAY MCLAUGHLIN

Person
Payroll
Noncash

(Complete Part I} for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

6 MCMILLAN CHARITABLE FOUNDATION

Person
Payroll
Noncash

(Complete Part 1l for
noncash contributions )

JSA

3E1253 1000
SX7017 583W

11/14/2014 4:20:31 PM

Schedule B (Form 890, 990-EZ, or 990-PF) (2013)

76-6050185

PAGE 18



Schedule B (Form 990, 990-EZ, or 890-PF) (2013)

Page 2

Name of organlzation

THE ROBERT AND JANICE MCNAIR FOUNDATION

Employer identification number

D/B/A MCNAIR MEDICAL INSTITUTE 76-6050185
X contributors (see instructions). Use duplicate copies of Part | if additional space is needed.
(a) (b) (4] (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
- Z - lJE‘BE‘ (_:;_‘113'_ & CAROL T. OVERDYKE Person
Payroll
_39_6_§§§§IQ_QEI_Y_E____________________________ ________-_5’1999_ Noncash
(Complete Part !l for
EPP_S_T 9§’_ _?E - _7_7_0_2_4 _________________________ noncash contributions )
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
__ 8 PHILLIPS FAMILY FOUNDATION Person
Payroll
}}09 LOUISIANA, SUITE 4900 5,000 Noncash
Complete Part il for
HOUSTON, TX 77002-5217 honcash contributions )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_ 9 SHARON AND CURT WEBB Person
Payroll
15202 LAKEVIEW DRIVE _ 10, 000. Noncash
(Complete Part Il for
§99§E'9§'_ _Pﬁ __7_7_0_4_0 _________________________ noncash contributions )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_ 10 MR. PHILIP J. BURGUIERES Person
Payroll
109 NORTH POST OAK LANE, SUITE 600 302, 055. Noncash
(Complete Part Il for
EP 9 _S_'I_‘ 9 Ij’_ _'PE — _7_7_0_2_4 _________________________ noncash contnbutions )
(a) (b) {c) {(d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
e e | o e Person
- Payroli
__________________________________________________________ Noncash
(Complete Part Il for
__________________________________________ noncash contnbutions )
(a) (b) {c) {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
e | e Person
Payroll
__________________________________________________________ Noncash
(Complete Part Il for
__________________________________________ noncash contrtbutions )
JSA Schedule B (Form 990, 990-EZ2, or 990-PF) (2013)
3E1253 1 000

SX7017 583W

11/14/2014 4:20:31 PM

76-6050185
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Schedule B (Form 990, 980-EZ, or 980-PF) (2013)

Page 3

Narhe of organization

THE ROBERT AND JANICE MCNAIR FOUNDATION
D/B/A MCNAIR MEDICAL INSTITUTE

Employer ldentification number

76-6050185

EZ Noncash Property (see instructions). Use duplicate copies of Part Il if additional space is needed.

(a) No. (b) (c) 4
from Description of noncash prope iven FMV (or estimate) Date :et):eived
Partl P property g (see Instructions)
19, 500 SHARES WEATHERFORD INTERNATIONAL
10 LTD ("WET"y T TTTTTTTTTTTTTTTTTTTT

302,055. 12/31/201_3___
(a) No. c
] ) @ (d)
rom D ipti f h i FMV (or estimate) Date received
Part | escription of noncash property given (see instructions)

(a) No.
from
Part |

(b)

Description of noncash property given

(c)
FMV (or estimate)
(see instructions)

(d)

Date received

{a) No.
from
Part |

(b)

(c)
FMV (or estimate)
{see instructions)

(d)

Date received

(a) No.
from
Part |

(b)

Description of noncash property given

(c)
FMV {or estimate)
{see instructions)

(d)
Date received

(a) No.
from
Part |

(b)

Description of noncash property given

{c)
FMV (or estimate)
{see instructions)

(d)

Date received

JSA
3E1254 1000

SX7017 583W

11/14/2014 4:20:31 PM

Schedule B (Form 9980, 990-EZ, or 990-PF) (2013)

76-6050185
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Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 4

Name of organization THE ROBERT AND JANICE MCNAIR FOUNDATION
' D/B/A MCNAIR MEDICAL INSTITUTE

Employer identification number
76-6050185

Exclusively religious, charitable, etc., individual contributions to section 501(c)(7), (8), or (10) organizations
that total more than $1,000 for the year. Complete columns (a) through (e) and the following line entry

For organizations completing Part 1ll, enter the total of exclusively religious, charitable, etc.,
contributions of $1,000 or less for the year. (Enter this information once. See instructions ) » $

Use duplicate copies of Part lll if additional space is needed

(a) No.
from
Part |

(b) Purpose of gift

(c) Use of gift

(a} No.
from
Part |

(a) No.
from
Part |

{a) No.
from
Part |

JSA
3E1255 1 000

SX7017 583W

11/14/2014 4:20:31 PM

Schedule B (Form 990, 890-EZ, or 990-PF) (2013)
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FORM 990-PF - PART IV
CAPITAL GAINS AND LOSSES FOR TAX ON INVESTI\gENT INCOME

bri Date Date sold
Kind of Property Description > acquired
Gross sale Depreciation Cost or FMV Ad) basis Excess of Gann
price less allowed/ other as of as of FMV over or
expenses of sale allowable basis 12/31/69 12/31/69 ad) basis (lgss)
SNYDER CAPITAL MGMNT NET STCGS P
PROPERTY TYPE: SECURITIES
363,132. 276, 653. 86,479.
SNYDER CAPITAL MGMNT NET LTCGS P
PROPERTY TYPE: SECURITIES
1,287,250. 1,121,985. 165,265.
KINDER MORGAN MANAGEMENT LLC - CASH IN L P
PROPERTY TYPE: SECURITIES
141. 141.
TOTAL GAIN(LBSS) ................................................ 251, 885.
JSA
3E1730 1 000
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FORM 990PF, PART III

ATTACHMENT 12

- OTHER INCREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION

YTD UNREALIZED GAIN

AMOUNT
(LOSS) FMV EQUITIES 13,445,556.
TOTAL 13,445,556.

SX7017 583W 11/14/2014 4:20:31 PM 76-6050185
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ATTACHMENT 13

FORM 990PF, PART VII-A -ACTIVITIES NOT PREVIQUSLY REPORTED TO THE IRS

DURING 2013 THE MCNAIR FOUNDATION ("FDN") COMMENCED ITS COMMUNITY
OUTREACH PROGRAM. THE MISSION IS TO FURTHER PREPARE YOUTH THROUGH
EDUCATIONAL MEANS FOR PRODUCTIVE AND ENRICHED LIVES WITH RESPECT TO
WORK, FAMILY, AND SERVICE TO OTHERS. REVEREND DAVE PETERSON ASSISTS

FDN IN OVERSEEING THIS PROGRAM.

SX7017 583w 11/14/2014 4:20:31 PM 76-6050185
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990PF, PART VIII- COMPENSATION OF THE FIVE HIGHEST PAID PROFESSIONALS

ATTACHMENT 15

NAME AND ADDRESS TYPE OF SERVICE COMPENSATION

SNYDER CAPITAL MANAGEMENT LP INVESTMENT MANAGERS 89,914.
100 SPEAR STREET, SUITE 1400

SAN FRANCISCO, CA 94105

SNYDER CAPITAL IS A SMALL CAP EQUITY MANAGER FOR THE FOUNDATION.

TOTAL COMPENSATION 89,914.

SX7017 583w 11/14/2014 4:20:31 PM 76-6050185 PAGE 37




FORM S890PF, PART XV - NAME,

ATTACHMENT 16

ADDRESS AND PHONE FOR APPLICATIONS

MS. JOANIE HALEY

109 N. POST OAK LANE, STE. 600
HOUSTON, TX 77024
713-336-7814

SX7017 583w 11/14/2014 4:20:31 PM

76-6050185
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ATTACHMENT 17

990PF, PART XV - RESTRICTIONS OR LIMITATIONS ON AWARDS

LIMITED BY GEOGRAPHY IN GENERAL TO HOUSTON, TX AREA AND BY FIELD IN
GENERAL TO EDUCATIONAL, MEDICAL, SCIENTIFIC & LITERARY APPLICATIONS

SX7017 583W 11/14/2014 4:20:31 PM 76-6050185 PAGE 39
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THE ROBERT AND JANICE MCNAIR FOUNDATION

EPORT OF COMPLIANCE WITH EXPENDITURE RESPONSIBILITY REQUIREMENTS OF

L.R.C. SEC. 4945(h)(3) AND REG. SEC. 53.4945-5(d)(2)

RETURN OF PRIVATE FOUNDATION (FORM 990-PF)

CALENDAR YEAR 2013

Name and address of grantee:

Lexicon Pharmaceuticals, Inc.
Attention: President and Chief Executive Office
8800 Technology Forest Place
The Woodlands, Texas 77381

Date and amount of grant:

The Clinical Development Funding Agreement between Lexicon Pharmaceuticals, Inc. (“Lexicon”) and the
McNair Medical Institute, L.L.C. (“MM1”) became effective on May 2, 2012. The grant was divided into two
phases with the obligation for continuing the second phase at the sole discretion of MMI. The first phase
had a total commitment obligation of $1,500,000 whereas the cost of the second phase cost could not
exceed $7 million. Note that the total $1,500,000 for the first phase was funded during 2012. In addition,
this comparable report in the 2012 Form 990PF was not precise because it failed to point out that the
budget of $1,702,000 for phase one was limited elsewhere in the funding agreement to an actual
commitment obligation of $1,500,000.

The purpose of the grant:

The purpose of the study was to perform a multicenter, randomized, placebo-controlled, double blind study
to evaluate the safety and efficacy of compound LX4211 in subjects with inadequately controlled type 1
diabetes mellitus.

Amount expended by Lexicon:

As of December 31, 2012 MMI had funded $1,554,500 but, as it turned out, $54,500 was returned to MMI
on April 23, 2013 since the MMI obligation was limited to $1,500,000. In 2013 MMI exercised its right not
to proceed with Phase Il.

Non - diversion of grant funds by Lexicon from the purpose of the grant:

MMI believes that, to the best of its knowledge, no portion of the funds granted to Lexicon have been
diverted from the purpose of the grant.

Dates of reports received from Lexicon:

January 22, 2013: MMi-Lexicon Joint Development Committee Report

May 22, 2013: MMI-Lexicon Joint Development Committee Progress Report and Meeting Minutes

Need for MMI independent verification of Lexicon reports:

MMI chose not to independently verify the accuracy of the Lexicon reports because it had no reason to

doubt the reliability of Lexicon's reports.
mcn fdn 13 attach expenditure responsibilty.docx




