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NOV 17 2014

SCANNED

)

Form” QQQ'PF

or Section 4947(a)(1) Trust Treated as Private Foundation

* Do not enter Social Security numbers on this form as it may be made public.
> Information about Form 990-PF and its separate instructions is at www.irs.gov/form990pf.

Department of the Treasury
Internal Revenue Service

Return of Private Foundation

OMB No 1545-0052

2013

For calendar year 2013, or tax year beginning

, 2013, and ending

Name of foundation A Employer identification number

Albert and Margaret Alkek Foundation 76-0491186

Number and street {or P O box number If mail 1s not delivered to street address) Room/suite B Telephone number (see the instructions)

1100 Louisiana St 5250 (713) 652-6601

City or town, state or province, country, and ZIP or foreign postal code

Houston TX 77002 C  Ifexemption application is pending, check here. > |:|

G Check all that apply | [Inhal return |_|Initial Return of a former public charity D 1 Foreign organizations, check here . . . . . . > D
|__|Final retum | _|Amended return

Address change

Name change

H Check type of organization:

Section 4947(a)(1) nonexempt charitable trust

m Section 501(c)(3) exempt pnivate foundation
Other taxable private foundation E

1 Fair market value of all assets at end of year
(from Part ll, column (c), line 16)

J Accounting method.
D Other (specify)

MCash

|_| Accrual

2 Foreign organizations meeting the 85% test, check

here and attach computation . . .

gl
[]
[

If private foundation status was termmated
under section 507(b)(1)(A), check here . . . . ™

______________ F  If the foundation is in a 60-month termination
> S 236,421,175, (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B), check here . . . . >
Part | Analy5|s Of Revenue and (a) Revenue and (b) Net investment {c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income Income for chanitable
columns (b), (c), and (d) may not neces- purposes
sanly equal the amounts in column (a) (cash basis only)
(see instructions) )
1  Contributions, gifts, grants, etc, recaived (att sch) . . 1,563,036.
2 ™ if the foundn I1s not req to att Sch B
3 Intereston savings and temporary
cashinvestments. . . . ... ... .. 507. 507.
4 Dwidends and interest from secunties . 2,968, 383. 2,949,459.
5aCrossrents . . .. ... ... ...
b Net rental ncome
riloss) . . . .
R 6 a Net gain/(loss) from sale of assets not on line 10 1,991,721.
E | Pomumeeo® 31,013,243,
E 7  Capttal gain net income (from Part IV, line 2) 1 ’ 970 ’ 058.
N 8 Netshort-term capitalgan . . . . . . . 0.
U 9 Income modifications. . . . . . . . .
E 10a Grtoss saleds less
allowances - - -
b Less Costof
goodssold . . .
¢ Gross profit/(foss) (attsch) . . . . . . ..
11 Other income (attach schedule) . . . .
773,625. 683,159.
12 Total. Add lines 1 through 11. . . . . . 7,297,272, 5,603,183, 0.
13 Compensation of officers, directors, trustees, etc . . 690, 460. 452,044, 238,416.
14 Other employee salaries and wages T\ 17,390. 869. 16,520.
15 Pensnonplans emplo \eﬁt;‘ \ 36,115, 27,386. 8,719.
a | 16a Legalfees (aliac A 600,916. 600,916. 0.
e b Accounting ees( ......... \Q\\ 23,049. 13,508. 6,841.
Ul ¢ other profd s(a sch) % é'?ﬂ\& - \ﬂ1,159,702. 1,159,702. 0.
g é 17 Interest. Q\'/ =l 32,487. 28,824, 0.
E T 18 Taxes(anachsch i:nsm) =T 4 4] \ 368,982. 68,813.
2 2119 Depreciatiol %" eh/’/ \i\\, U —— : *
T T sch) and depletion (.2 = | 43,941. 29,170.
N v | 20 Occupancy. Ve — ... g. 5. 3.
G E| 21 Travel, confererices, and meetings . . . 762. 519. 243,
ﬁ E | 22 Pnnting and publicatons . . . . . . . . 483, 393, 90.
D ; 23 Other expenses (attach schedule)
ﬁ 1,072,155. 724,573. 5,493.
g 24 Total operating and administrative
s expenses. Add lines 13 through 23 . . 4,046,451. 3,106, 733. 276,325.
25 Contnbutions, gifts, grantspad . . . . . . . 11,000, 000. 11,000, 000.
26 Total expenses and disbursements.
Addlnes24and25 . ... ..... 15,046,451. 3,106,733. 11,276,325.
27 Subtract ine 26 from line 12:
a Excess of revenue over expenses
and disbursements . . . . . .. .. -7,749,179.
b Net investment income (If negative, enter 0-). . . 2,496,450.
C Adjusted net Income (if negative, enter -0-) 0.
‘BAA For Paperwork Reduction Act Notice, see instructions. TEEA0301 10/18/13 Ftirm 990-PF (2013)

(9 (A



Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 2
Balance Sheets o shobe o srdotven amoreony | |—ogrd of year End of year
— (See nstructions ) (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash —non-interest-bearing . . . . . .. ... ........ 306. 306. 306.
2 Savings and temporary cash investments . . . .. ... .. 1,332,137. 665,049, 665,049.
3 Accountsrecevable . . . . . .. .. > 166,103
Less: allowance for doubtful accounts ™ _ R 418, 166,103. 166,103.
4 Pledgesrecewvable. . . . .. .. .. » T T T
Less allowance for doubtful accounts >
5 Grantsrecevable . . . . .. ... T
6 Recewables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) . . . . . . . . .
7 Other notes and loans recewvable (attach sch) . ™
‘S\ Less allowance for doubtful accounts ™ : : : : : : : : : : _
S 8 Inventonesforsaleoruse . . . ... ... ... .. .....
$ 9 Prepaid expenses and deferredcharges . . . . ... ... ..
S | 10a Investments — U S. and state government
obligations (attach schedule) . . . . ... ... ... .....
b Investments — corporate stock (attachschedule). . . . . . . . . ... 33,022,651. 35,108, 648. 56,015,186.
c Investments — corporate bonds (attach schedule). . . . . . . . . ...
11 Investments — land, buildings, and
equpment basis. . . .. ... >
Less accumulated depreciation
(attachschedule) . . . . .. ... ... >
12 Investments — mortgage loans . . . . . . Lo T
13 investments — other (attach schedule) . . . . . .. ... ... 153,792,851. 144,977,643, 179,496,700.
14 Land, bulldings, and equipment- basis > 287,104
Less accumulated deprecaton
(attach schedute) . . . . . . ..... > 231,123. 92,571. 55,981. 57,825.
15 Other assets (descrbe * ) 0. 19,111. 20,006.
16 Total assets (to be completed by all filers —
see the instructions. Also, see page 1,item1). . . . . . . ... 188,240,934. 180,992,841. 236,421,175.
L 17 Accounts payable and accrued expenses. . . . . . . . . ...
|
A | 18 Grantspayable. . . . .. .. ... ... ...........
B | 19 Deferredrevenue . . . . . v v v v v it i e
II_ 20 Loans from officers, directors, trustees, & other disqualified persons . . . .
| 21 Morigages and other notes payable (attach schedule) . . . . . . . . ..
|T 22 Other habilties (describe > )
5 23 Total liabilities (add ines 17 through 22) . . . e
Foundations that follow SFAS 117, check here . S |§
and complete lines 24 through 26 and lines 30 and 31.
NF |24 Unrestricted . . . . .. ... .... .. ... ... .... 188,240,934. 180,992,841.
'.Er : 25 Temporanly restncted . . . ... .....
D | 26 Permanentlyrestncted . . . . . .. ... ... .. ...
’s'\ B Foundations that do not follow SFAS 117, check here . > |_
S A and complete lines 27 through 31.
$ k 27 Capital stock, trust pancipal, or currentfunds . . . . . . . . . .
S N | 28 Pad-in or capital surplus, or land, bulding, and equipmentfund . . . . . .
O<E: 29 Retaned eamings, accumulated income, endowment, or other funds . . . .
R S | 30 Total net assets or fund balances (see instructions) . . . . . 188,240,934. 180, 992,841.
31 Total liabilities and net assets/fund balances
(seenstructions) . . . ... .. L Lo oL 188,240,934. 180,992,841.
[Part lll] Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year — Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prioryear'sretumn). . . . . . . . .. L. L L e e e e 1 188,240,934.
2 EnteramountfromPart],ine27a . . . . . . . . . . . e e e e e e e e 2 -7,749,179.
3 Otherincreases not included in line 2 (terize) . . . .™ See attached_schedule = 3 2,822,239,
4 Addlines1,2,and3 . . . - ... L TTT T T | 183,313,994,
§ Decreases not included in lne 2 (temize) . . . . . . > See attached schedule 5 2,321,153,
6 Total net assets or fund balances at end of year (ﬁng 4-rrT|rE|s line 5) — Part I, column (b), ne30 ... ... ... 6 180,992,841.

BAA TEEA0302 07/09/13 Form 990-PF (2013)



Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 3
[Part IV |Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (E)EO;'ufccg:::d (C)Date acqured | {d)Date sold
2-story bnck warehouse, or common stock, 200 shares MLC Company) D — Doreton | {montn. day. year) | (month, day. year)
1a Marketable Equity Securities P yarious various
bUS Partnerships, Corporations_and Trusts P various various
C Non-US Partnerships and Corporations P various various
dSecurity Litigation Settlements P various yarious
8 Xerox Copier p 12/11/09 D1/01/13
(e) Gross sales pnce (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus {f) minus (g)
a 8,130,764. 0. 6,288,740. 1,842,024.
b 5,445,815. 0. 3,446, 367. 1,999,448.
c 17,412,175. 0. 19,284,270, -1,872,095.
d 1,576. 0. 0. 1,576.
e 797. 2,721. 4,413, -895.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

@ Gains (Column (h)

(i) Fair Market Value (i) Adjusted basis (k) Excess of column (1) gain minus column (k}, but not less
as of 12/31/69 as of 12/31/69 over column )}, if any than -0-) or Losses {from column ¢h))
a 1,842,024.
b 1,959,448,
c -1,872,085.
d 1,576.
e -895.
If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) {If (ioss), enter -0- 1n Part I, line 7 :’- 2 1,970, 058.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) (see instructions) If (loss), enter -0- —I_
nPartl,hne8 . . . . . . ... e e 3 0.

[Part V' [Qualification Under Section 4940(e) for Reduced Tax on Net Inves._tment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4340(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? .

If 'Yes,' the foundation does not qualify under section 4940(e)} Do not complete this part

1 Enter the appropriate amount in each column for each year, see the instructions before making any entnes.
a b c d
Base peglgd years Adjusted quallf}m)g distributions Net v(alzje of Dlstnbu(tlc)m ratio
Calendar year (of tax year noncharitable-use assets (column (b) divided by column (c))
beginning in)
2012 10,583,884, 210,815,817, 0.050204
2011 10,744,703. 213,150, 343. 0.050409
2010 10,228,677. 203,946,002. 0.050154
2009 9,946,576. 130,851, 358. 0.052117
2008 11,332,673. 233,992,634. 0.048432
2 Totalofline1,column(d) . . . . . . o o i it e e e e e e e e e e e e e 2 0.251316
3 Average distnbution ratio for the 5-year base penod — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence If less than 5 years . . . . . e 3 0.050263
4 Enter the net value of noncharnitable-use assets for 2013 from Part X, lme 5. . . . . . . . .. ... ... 4 222,324,4091.
5 Multiplylnedbyline3 . . . . . . . L . e e e e e e e e e e 5 11,174,696.
6 Enter 1% of net investment income (1% of Partl,lne27b) . . . . . . . . . . . . . . ... ... .. .. 6 24,865,
7 AddhnesSandB. . . . . . .. L e e e e e e e e e e 7 11,199,661.
8 Enter qualfying distnbutions from Part Xll,lmed4 . . . . . .. . ... ... ... ..., 8 11,279,653.
If hne 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the
Part VI instructions
BAA Form 990-PF (2013)

TEEA0303 07/09/13
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Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186

Page 4

{Part VI |Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

1 a Exempl operating foundations described in section 4940(d)(2), check here . . . . » and enter ‘N/A' on line 1
Date of ruling or determination letter (attach copy of letter if necessary — see instrs)
b Domestic foundations that meet the_sgcao; ZQZO?e) requirements in Part V, 1 24,965,
check here . * Eand enter 1% of Partl,hne27b . . . . . . . . . .. ... e
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of Part |, ine 12, coumn (b) . . . . _
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter-0-) . . . . . . o . i i i i e e e e e e e e e e e e e e 2 0.
3 Addlines 1and 2. . . . . . L e e e e e e e e e e e e e e e 3 24,965.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) . . . . . 4 0.
§ Tax based on investment income. Subtract line 4 from line 3. If zero orless, enter-0- . . . . . . ... ..... 5 24,965.
6 Credits/Payments:
a 2013 estimated tax pmis and 2012 overpayment credited 02013 . . . . . . . . .. . .. .. 6a 105,141.
b Exempt foreign organizations — tax withheldatsource . . . . . . . . . ... ... 6b
¢ Tax paid with application for extension of ime to file (Form 8868). . . . . . . . .. 6c¢c
d Backup withholding erroneously withheld . . . . . . . . . ... .. ... ..... 6d
7 Total credits and payments Addlines6athrough6d . . . . . . . . . . . i i i i i e e e e 7 105,141.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 is attached . . . . . . . . 8
9 Taxdue Ifthe total of nes 5 and 8 i1s more than line 7, enter amountowed . . . . . . . . . . . ... ... ... ... "9
10 Overpayment If line 7 1s more than the total of lnes 5 and 8, enter the amount overpaid . . . . . . . . . ... ....... >l 10 80,176.
11 Enter the amount of line 10 to be Credited to 2014 estimatedtax . . . . * 80,176. | Refunded . . . .>| 11
[Part VII-A [Statements Regarding Activities
1a Durning the tax year, did the foundation attempt to iInfluence any national, state, or local legislation or did it Yes | No
participate or intervene n any political campaign? . . . . . o Lt s e e e e e e e e e e e e e e e e e e e 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes
(see the i.nstruchons fordefimition)? . . . . . . L e e e e e e e e e e e e e e e 1b X
If the answer is "Yes' to 1a or 1b, attach a detailed descniption of the activities and copies of any matenals published
or distnbuted by the foundation in connection with the activities - -
c Did the foundation file Form 1120-POL forthisyear?. . . . . . . . . . . . . L e e e e e e e e e e e e e 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) Onthefoundation . .. ™ $ (2) Onfoundaton managers . . . . = $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. . . . * $
2 Has the foundation engaged In any activities that have not previously been reported tothe IRS? . . . . . . . . ... . ... 2 X
If 'Yes,’ attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? If 'Yes,’ attach a conformed copy of the changes . . . . . . . .. .. 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? . . .. .. ... 4al X
b If 'Yes, has it filed a tax return on Form 990-T forthisyear? . . . . . . . . . . . . . . i ittt e e e e 4b| X
5 Was there a hquidation, termination, dissolution, or substantial contraction during theyear? . . . . . . . . . . . . ... i . 5 X
If 'Yes,’ attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that confirct
with the state law remain in the governing instrument? . . . . . . . . . . L e e e e e e 6 X
7 Dud the foundation have at least $5,000 in assets at any time during the year? Jf *Yes,’ complete Part Il, column (), and Part XV.. . . . . . . . . . .. 7 X
8 a Enter the states to which the foundation reports or with which it is registered (see instructions) . . . . . . . . >
TX - Texas
b If the answer 1s ‘Yes’ to line 7, has the foundation furrished a copz of Form 990-PF fo the Attorney General
(or designate) of each state as required by General Instruction G? If ‘No,’ attach explanation . . . . ... ... 8b| X
9 Is the foundation claiming status as a pnvate operating foundation within the meaning of section 4942(5)(3) or 4942(j)(5)
for calendar year 2013 or the taxable year beginning in 2013 (see instructions for Part XIV)? If 'Yes,’ complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? If 'Yes,' attach a schedule listing their names
andadareSses . . . . i i i e e e e e e e e e e e 10 X
BAA Form 990-PF (2013)

TEEAQ304 07/10/13




Form 980-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 5
[Part VII-A [Statements Regarding Activities (confinued)
11 Atany ime during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions) . . . . . . . . . . v v v v v v v v .. 11 X
12 Du the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
advisory privileges? If 'Yes,’ attach statement (see instructions). . . . . . . . . . .. L L L e e e 12 X
13 Dud the foundation comply with the public inspection requirements for its annual retums and exemption application? . . . . . . 13 X
Website address - . . . . . .. .. ... ... “www.alkek.org __ _ _ _ _____ _ _ _ o ___________.
14 Thebooksaremcareof ™ Scott Seaman, Executive Director _ _ _ _ Telephoneno. ™ (713) 652-6601 __
Locatedat ™ 1100 Louisiana, Ste 5250 ___Houston __ ___ X ZP+4 ™ 77002 __ _______
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 — Checkhere . . . . . . . . . v v v v o . .. > U
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . . . ... ... ... ’[ 15 J
16 At any time dunng calendar year 2013, did the foundation have an interest in or a signature or other authonity over a Yes | No
bank, secunties, or other financial accountin aforeigncountry? . . . . . . ... L L L e 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22 1. If 'Yes,' enter the name of the
foreign country *>
[Part VII-B |Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes' column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly)’
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . . . . . . ... DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? . . . . . .. L e e e e e e e e e e e e e . Yes No
(3) Furnish goods, services, or faciliies to (or accept them from) a disqualified person? . . . . . .. .. Yes . No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . ... .. Yes . No
(8) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of adisqualified person)? . . . . . . . . . . L . i e . Yes No
(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, If terminatingwithin 90days ). . . . . . . . . . . ... .. ... ..., DYes No -
b If any answer i1s 'Yes' to 1a(1)~(6), did any of the acts fail to qualify under the exceptions described In
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see Instructions)? . . . . . .. .. ... 1b X
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . . .. ... .... > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginningin2013? . . . . . . ... .. ... ... ........ 1c X
2 Taxes on failure to distnbute iIncome (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942(j)(3) or 4942())(5)):
a At the end of tax year 2013, did the foundation have any undistnbuted income (lines 6d
and 6e, Part XIII) for tax year(s) beginning before 20137 . . . . . . . . . . . . ... ..., DYes No
If'Yes listthe years ™ 20 20  ,20  ,20
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No’ and attach statement —see Instructions ) . . . . . . . . .« c v . e e e e 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
20,20 __,20 .20
3 a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time duringtheyear? . . . . . . . . . . .. L e e e e e e Yes D No
b If 'Yes,’ did it have excess business holdings in 2013 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved
by the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings iIn 2013.). . . . . . .« . . . i e e e e e e 3b X
4 a Did the foundation invest dunng the year any amount in a manner that would jeopardize its
chantable puUrpOSEs? . . . . . . L e e e e e e e e e e e e 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its charitable purpose that had not been removed from jeopardy before the first day of
the tax yearbeginning in 20132, . . . . . . . . L L L e e e e e e e e 4b X

BAA

Form 990-PF (2013)

TEEA0305 12/07/12




Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 6
[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5 a Duning the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?. . . . . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registrationdnve? . . . . . . ... L0000 Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . . . . . ... ... .. Yes No
(4) Provide a grant to an organization other than a chantable, etc, organization descnibed
in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see Instructions) . . . . . . . . .. .. ... D Yes No
(5) Prowvide for any purpose other than religious, charitable, scientific, lterary, or
educational purposes, or for the prevention of cruelty to childrenoranmals? . . . . . . . . . ... . D Yes No
b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53 4945 or in a current notice regarding disaster assistance
(seeinStructions)? . . . . . . . ... e e e e e e e e e e e e e e 5b
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . . ... ... ... > D
¢ If the answer is 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility forthegrant? . . . . . . . ... ... o000 D Yes D No
If 'Yes,’ attach the statement required by Regulations section 53 4945-5(d).
6 a Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums
onapersonal benefitcontract? . . . . . . . L. e DYes No
b Did the foundation, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . .. ... ... 6b X
If 'Yes’ to 6b, file Form 8870
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transacton? . . . . . DYes No
b If 'Yes,’ did the foundation receive any proceeds or have any net income attnbutable to the transaction? . . . . . ... .. .. 7b

| Part VIII |
and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

(b) Title, and average
hours per week
devoted to position

{c)Compensation
(If not paid,
enter -0-)

(d)Contnbutions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

See attached statement

2 Compensation of five highest-paid employee:

s (other than those inc

luded on line 1 — see instructions). If none, enter 'NONE.’

{a) Name and address of each employee
paid more than $50,000

(b) Title, and average
hours per week
devoted to position

{(c) Compensation

(d)Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

None

BAA
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Form 930-PF (2013}




Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 7

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE.’

(a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation

Cummings_& Lockwood LLC _ _ _ _ _ _ __ ___________| legal counsel
Six Landmark Square ______________________/|
Stamford CT 06901 483,325.
Wells Capital Management _ __ _ __ _____________ investment management
525 Market Street, 10th Floor _______________
San Francisco CA 94105 108,679.
Iridian Asset Management LLC_ _ __ __ _ _ ____ ____ | investment management
216 Post Road West _____________ __________/|
Westport CT 06880 106, 922.
Eagle _Capital Management, LLC__ __ __ ______ investment management
499 Park Avenuwe _ _ ______________________.
New York NY 10022 92,467.
Constellation Investment Consulting Corporation _ | litigation consulting
305 Madison Avenue, Suite 2036 ___ ________ ___
New York NY 10165 89,435.
Total number of others receiving over $50,000 for professionalservices . . . . . . . . . . . . . o v i v it e > None
IPar{IXZAY Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activities during the tax year Include relevant statistical information such as the number of Expenses
organizations and other beneficianies served, conferences convened, research papers produced, etc

. ..

2 .

I

4
IRaEIX5Bl| Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount

BAA

TEEAQ307 07/10/13

Form 990-PF (2013)
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Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 8

see instructions.)

[Part X__[Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1 Fair market value of assets not used (or held for use) directly in carrying out chartable, etc, purposes

48,045, 456.

4,470, 397.

173,194,290.

225,710,143,

a Average monthly fair market value of secunities . . . . . . . . . L L L L L e e e e 1a
b Average of monthly cash balances - - - .« o . ot i i e e e e e e e e e e e 1b
¢ Farr market value of all other assets (see Instructions) . . . . . . . . . . . . 0 i i it e 1c
dTotal (add ines 1a, b, @NA C) - - - « - o o v v e e e e e e e e e e e e e e e 1d
e Reduction claimed for blockage or other factors reported on ines 1a and 1c
(attach detalled explanation) . . . . . . .. ... ... ... L. L 0 L. | 1e I
2 Acquisition indebtedness applicabletoline 1assets . . . . . . . . . .. . .o e e e e 2
3 Subtractine 2fromiline 1d . . . . . o . ot i e e e e e e e e e e e e e e e e e e e e 3

225,710,143.

4 Cash deemed held for chantable activities. Enter 1-1/2% of hne 3

3,385,652,

222,324,4891.

(for greater amount, see Instructions) . . . . . . . L. L L L L e e e e e e 4
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here andonPartV,ine4. . . . . . .. 5
6 Minimuminvestmentreturn. Enter 5% of Ine 5. . . . . . . . i L L L i e e e e e e e e e e e e 6

11,116,225,

and certain foreign organizations check here > [ ]and do not complete this part.)

[Part XI | Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations

11,116,225,

224,965.

10,891, 260.

10,891,260.

1 Minimum investmentreturnfrom Part X, ine 6 . . . . . . . . . . L L e e e e e e e e e e e e e e e 1
2 a Tax on investment income for 2013 from Part Vi, line5. . . . . .. .. ... ... 2a 24,965,

b Income tax for 2013 (This does not include the tax from PartVI). . . . . . .. .. 2b 200, 000.

CAddlines2aand2b . . . . . . L e e e e e e e e e e e e e e e e e 2¢
3 Distributable amount before adjustments Subtractline 2cfromlne1. . . . . . . . ... ... oo oo 3
4 Recoveries of amounts treated as qualifyingdistributions . . . . . . . . ... L L L e 4
5 Addlines3andd. . . . . . o e e e e e e e e e e e e e e e e e e e e e 5
6 Deduction from distnbutable amount {(seenstructions) . . . . . . ... .. oo Lo o oL 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on PartXIll, lne 1. . . . . . . . .. 7

10,891,260.

Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes

11,276,325,

3,328.

11,279,653,

24, 965.

a Expenses, contributions, gifts, etc — total from Part |, column (d),lne26 . . . . . . .. .. ... ... ... ... 1a

b Program-related investments — total from Part IX-B. . . . . . . . . . . . . e e 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, purposes . . . . . . . 2
3 Amounts set aside for specific chantable projects that satisfy the

a Suitability test (prior IRS approval required). . . . .« o c Lo e e e e e e e e e e e e . 3a

b Cash distribution test (attach the required schedule) . . . . . . . . . . L 0 i i e e e e 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, ine 4 . . . . . . 4
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income

Enter 1% of Partl, line 27b (seeinstructions) . . . . .« . . . o« o i 0 L e e e e e e e e e e 5

6 Adjusted qualifying distributions. Subtractine 5fromlned4 . . . . . . ... ... L o000 6

11,254, 688.

Note. The amount on line & will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEAQ308 07/10/13

Form 990-PF (2013)




For 990-PF (2013)

Albert and Margaret Alkek Foundation

76-0491186

Page 9

Undistributed Income (see instructions)

1

Distributable amount for 2013 from Part X,

Ne7. .« o i i i i i i e e e e e e

2 Undistributed income, if any, as of the end of 2013

a Enter amount for2012only. . . . . . .. . ..

b Totalfor prior years 20 ,20 20

3 Excess distnbutions camryover, if any, to 2013 o

aFrom2008 . ... ..

(a)
Corpus

(b)
Years pnor to 2012

()
2012

(d)
2013

10,891, 260.

3,740, 646.

bFrom2009 . ... ..

dFrom2011 . ... ..

0
0.
cFrom2010 . . . . . . 0.
0
0

eFrom2012 . . . . ..

f Total of ines 3a throughe . . . . . ... ...

4 Qualfying distnbutions for 2013 from Part

9

10

Xll,ine4: » $ 11,279,653.
a Applied to 2012, but not more thanline 2a . . .

b Applied to undistributed income of prior years
(Election required — see instructions). . . . . .

¢ Treated as distributions out of corpus
(Election required — see instructions). . . . . .

d Applied to 2013 distnbutable amount . . . . . .
e Remaining amount distributed out of corpus .

Excess disirnbutions carryover appliedto 2013 . . . . .
(If an amount appears in column (d), the
same amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtractline5. . . . .

b Pror years' undistnbuted income. Subtract
nedbfromlne2b. . . . ... ... ... ..

¢ Enter the amount of prior years' undistnbut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed . . .

d Subtract ine 6¢ from line 6b Taxable
amount — see Instructions . . . . . ... ...

e Undistributed income for 2012  Subtract line 4a from
line 2a Taxable amount — see instructions. . . . . . .

f Undistributed income for 2013. Subtract lines
4d and 5 from ine 1 This amount must be
distrbutedin2014 . . . . . .. . ... .. ..

Amounts treated as distnibutions out of

corpus to satisfy requirements imposed

by section 170(b)(1)(F) or 4942(g)(3)
(seemnstructions) . . . . . ... ... .. ...

Excess distnbutions carryover from 2008 not
applied on line 5 or line 7 (see instructions) . . .

Excess distributions carryover to 2014.
Subtract ines 7 and 8 from line6a . . . . . . .
Analysis of line 9

a Excess from 2009 . .

3,740, 646.

7,539,007.

|

3,352,253.

b Excess from 2010 . .

¢ Excess from 2011

d Excess from 2012 . .

o |lOo|o|o]|o

e Excess from 2013 . .

BAA

TEEAQ308 07/10/13

Form 990-PF (2013)



Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186

Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1a If the foundation has received a ruling or determination letter that it is a pnivate operating foundation, and the ruling
'is effective for 2013, enterthe date of theruling. . . . . . . . . . . . L L . L e e e >
b Check box to indicate whether the foundation is a private operating foundation described in section ﬂ 4942())(3) or | 4942())(5)
2a Enter the lesser of the adjusted net Tax year Pror 3 years
income from Part | or the minimum (2)2013 (b) 2012 () 2011 (d) 2010 (e) Total

eachyearlsted . . ... ..... ...

b85%ofline2a . . ... ... .

¢ Qualifying distributions from Part XII,
lne 4 foreachyearhsted. . . . ... ..

d Amounts included in ine 2c not used directly
for active conduct of exempt activities . . . . . .

€ Quahfying distnbutions made directly
for active conduct of exempt activities.
Subtract ine 2d fromlne2¢ . . . . . ..

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets’ altemative test — enter-
(1) Valueofallassets . . . .......

(2) Value of assets qualifying under
section 4942()3)B)(4) - - - - - - . -

b ‘Endowment’ alternative test — enter 2/3 of
minimum investment return shown in Part X,
line 6foreachyearlsted . . . . . . ... ..

¢ 'Support’ alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securties loans (section
512(a)(5)), or royalties). . . . . . ..

{2) Support from general public and 5 or
more exempt organizations as provided
In section 4942(3(3)(8)0") .........

{3) Largest amount of support from
an exempt organizaton . . . . . ..

(4) Gross investmentincome . ... ..

RaifPXVA Supplementary Information (Complete this part only if the foundation had $5,000 or more in

assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally Targe portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here ™ D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds. If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail of the person to whom applications should be addressed.
Charles Williams
1100 Louisiana St., Suite 5250
Houston TX 77002 (713) 652-6601

b The form in which applications should be submitted and information and matenals they should include:
See guidelines at www.alkek.org.

¢ Any submission deadlines’
None

d Any restnctions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors:
Limited to non-profit organizations in the State of Texas.

BAA TEEA0310 07110113 Form 990-PF (2013)



Form 990-PF (2013) Albert and Margaret Alkek Foundation

76-0491186 Page 11

RarXVAll Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

If reciprent is an ndividual,
show any relationship to any
foundation manager or

Name and address (home or business)

substantial contributor

Foundation
status of
recipient

Purpose of grant or
contnbution

Amount

a Paid dunng the year
See attached statement

................................. 3a 11,000,000.
b Approved for future payment
See attached statement
7> | P » 3b 1,274,000.
BAA TEEA0S01 07/11/13

Form 990-PF (2013)




Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 (@)
(a) {b) (c) (d) Related or exempt
Business Amount Exclu- Amount function income
code sion (See Instructions )
1 Program service revenue code

a

b

c

d

e

f

g Fees and contracts from government agencies . .
2 Membership dues and assessments . . . . . . .
3 Interest on savings and temporary cash investments . . . . 14 507.
4 Diwvidends and interest from secunties . . . . . . 523000 18,924. 14 2,949,459,
5 Netrental Income or (loss) from real estate

a Debt-financedproperty . . . . . . .. ... ...

b Not debt-financed property . . . . . . . .. ...

6 Netrental income or (loss) from personal property . . . . .

7 Other mvestmentincome. . . . . . .. e 523000 90, 466. 18 683,159,

8 Gan or (loss) from sales of assets other than inventory . . . | 523000 22,116. 18 1,970,058. -453,
9

Net income or (loss) from special events . . . . .
10 Gross profit or (loss) from sales of inventory . . .
11 Other revenue: |

o a0 T

12 Subtotal. Add columns (b), (d), and (e) . . . - . . . 131,506.} - - 5,603,183. -453.
13 Total. Addline 12, columns (b), (d),and (e) . . . . . . . . o o o i i e e e e e e e e e e 13 5,734,236.
(See worksheet in line 13 instructions to venfy calculations.)

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income is reported in column (e) of Part XVI-A contnbuted importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See Instructions )

8 Realized loss on sale of copier partially allocated to exempt use

BAA TEEA0502 07/11/13 Form 990-PF (2013)



Form 990-PF (2013) Albert and Margaret Alkek Foundation 76-0491186 Page 13

Part XVII ||Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Dd the organization directly or indirectly engage 1n any of the following with any other organization Yes | No

descnbed in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash. . . . o e e e e e e e e e e e e 1a(1) X
(2) Otherassets . . . . . v v v v it et e e e e e e e e e e e e e e e 1a(2) X

b Other transactions- —l
(1) Sales of assets to a noncharitable exemptorganization. . . . . . . . v v v e e e e e e 1b (1) X
(2) Purchases of assets from a noncharitable exemptorganizaton. . . . . . . . ... ... .. ... ... ... ..., 1b(2) X
(3) Rental of facilities, equipment, or otherassets . . . . .« o . v o v i i v v e e e e e e 1b(3) X
(4) Reimbursementamangements . . . . . . . . . i e e e e e e e e e e e 1b (4) X
(5) Loans orloanguarantees . . . . . v v v i e e e e e e e e e e e e e e e e e e 1b (5) X
(6) Performance of services or membership or fundraising solicitations. . . . . . . . . .. ... ..o 1b (6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paird employees. . . . . . . . . . . . .. .. ... 1c X

d if the answer to any of the above I1s 'Yes,’ complete the following schedule. Column {b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no {b) Amount mvolved {c) Name of noncharntable exempt organization (d) Description of transfers, iransactions, and sharing arrangements

2 a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 . . . . . . ..

b If 'Yes,’ complete the following schedule

{a) Name of organization (b) Type of organization {c) Description of relationship

Alkek & Williams Foundation 501 (c) (3) rommon directors

correct, and coecla atiopBl preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge

Under penaltes of penugy, | declare jhat | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,

- May the IRS discuss
Slgn } this retum with the
-
Here | /rs"rty Executive Director ot gkt g
Date Title T?(lTves No

- PrintType preparer's name Preparer’s signatul / % Date
Paid Cynthia G. Matthews ( :m—g,,( j) 4,~c$%n,7h0/31/14

Check l_l if PTIN

self-employed P00286341

Preparer |Fmsneme * STEVENS & MATTHE@S LLP

FimsEIN " 26-3922905

Use Only |Firmsaddress * 1177 WEST LOOP SOUTH SUITE 600

HOUSTON TX 77027

Phone no (713) 621-1177

BAA

TEEA0503 07/11/13

Form 990-PF (2013)




Schedule B | OMB No 1545-0047

Cess0r) o Schedule of Contributors 2013
Depam'nem of the Treasury > Attach to Form 990, Form 990-EZ, or Form 990-PF

Internal Revenue Service > Information about Schedule B (Form 990, 990-EZ, 990-PF) and its instructions is at www.irs.gov/form990.

Name of the organization Employer identification number
Albert and Margaret Alkek Foundation 76-0491186
Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ D 501(c)( )} (enter number) organization

I:l 4947(a)(1) nonexempt charitable trust not treated as a pnivate foundation

D 527 political orgamzation

Form 990-PF 501(c)(3) exempt private foundation
D 4947(a)(1) nonexempt chantable trust treated as a private foundation
D 501(c)(3) taxable pnivate foundation

Check If your organization 1s covered by the General Rule or a Special Rule

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See instructions

General Rule

For an organization filng Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (In money or property) from any one
contributor (Complete Parts | and Il.}

Special Rules

DFor a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(v1} and received from any one contributor, during the year, a contnbution of the greater of (1) $5,000 or
(2) 2% of the amount on (1) Form 990, Part VIil, ine 1h, or (n) Form 990-EZ, line 1. Complete Parts | and il

DFor a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnbutor, during the year,
total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or animals Complete Parts I, I, and IlI

DFor a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnibutor, duning the year,
contributions for use exclusively for religious, chantable, etc, purposes, but these contributions did not total to more than $1,000
If this box 1s checked, enter here the total contributions that were received dunng the year for an exclusively religious, chartable, etc,
purpose Do not complete any of the parts unless the General Rule applies to this organization because It received nonexclusively
religious, charitable, etc, contributions of $5,000 or more duringtheyear . . . . . . . . . . . . .. .. ... » S

Caution: An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or
990-PF) but it must answer 'No' on Part IV, line 2, of its Form 990, or check the box on line H of its Form 990-EZ or on its Form 990-PF,
Part |, ine 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990EZ, Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

or 990-PF.

TEEAQ701  12/27/13




Schedule B (Form 990, 990-EZ, or 990-PF) (2013) Page 1 of 1 of Part1
Name of organization Employer Identification number
Albert and Margaret Alkek Foundation 76-0491186
Rartlllll Contributors (see instructions) Use duplicate copies of Part | if additional space I1s needed.

(a) (b) (c) d
Number Name, address, and ZIP + 4 Total Type of contribution

contributions
1 |Margaret Alkek Charitable Lead Annuity Trust Person

1100 Louisiana St., Suite 5250

Payroll [ |

Noncash D

(Complete Part Il for
noncash contnbutions )

(a)
Number

{c)
Total
contributions

4
Type of contribution

Person |:|
Payroll El

Noncash I:]

(Complete Part il for
noncash contnbutions.)

Nu(:'l)ber

{c)
Total
contributions

@
Type of contribution

Person D
Payroll D

Noncash |:|

(Complete Part Il for
noncash contributions )

(a)
Number

{c)
Total
contributions

@
Type of contribution

Person D
Payroll D

Noncash D

(Complete Part Il for
noncash contributions.)

Nu(:t)ber

(c)
Total
contributions

(d
Type of contribution

Person |:|
Payroll D

Noncash D

(Complete Part Hl for
noncash contributions.)

(a)
Number

(c)
Total
contributions

(d
Type of contribution

Person D
Payroll D

Noncash D

(Complete Part |i for
noncash contnbutions )

BAA

TEEAQ702 12/27/13

Schedule B (Form 990, 990-EZ, or 990-PF) (2013)




Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2013

Page 1, Part I, Line 11 — Other Income:

(a) Revenue and (b) Net
Expenses Per Investment

Books Income
Other Income - US Partnerships, Corporations and Trusts 650,716 665,408
Other Income — Non-US Partnerships and Corporations 13,842 16,850
Other Income — Marketable Equity Securities 108,166 0
Oil and Gas Royalty Income 901 901
773,625 683,159

Page 1, Part |, Line 16a, b and ¢ — Legal, Accounting & Other Professional Fees:

(a) Revenue and (b) Net d) Disbursements
Expenses Per Investment for Charitable
Books Income Purposes
16a — Legal Fees
Legal Fees 600,916 600,916 0
600,916 600,916 0
16b — Accounting Fees
Audit Services 19,108 12,685 6,423
Tax Services 3,941 823 418
23,049 13,508 6,841
16¢ — Other Professional Fees
Management Fees 1,113,131 1,113,131 0
Custody Fees 46,571 46,571 0
1,159,702 1,159,702 0
Page 1, Part |, Line 18 — Taxes:
(a) Revenue and (b) Net
Expenses Per Investment
Books Income
Foreign Taxes 68,946 68,777
Excise Tax Payments (Form 990-PF) 100,000 0
Income Tax Payments (Form 990-T) 200,000 0
Taxes on Oil and Gas Royalty Interest 36 36
368,982 68,813

Page 1 of 7




_ Albert and Margaret Alkek Foundation

TIN: 76-0491186
Form 990-PF Statements
For the Year Ended December 31, 2013

Page 1, Part |, Line 19 — Depreciation:

(a) Revenue (b) Net d) Disb for
and Expenses Investment Charitable
Per Books Income Purposes
Straight line depreciation on furniture and equipment
with 5-7 year Iife and varied purchase dates 43,941 29,170 0
43,941 29,170 0
Page 1, Part |, Line 23 — Other Expenses:
(a) Revenue (b) Net d) Disb for
and Expenses Investment Charitable
Per Books Income Purposes
Deductions — US Partnerships, Corporations and Trusts 921,683 593,122 0
Depletion — US Partnerships, Corporations and Trusts 100,744 87,217 0
Other Expenses — Non-US Partnerships & Corporations 34,538 34 538 0
General and Administrative 15,058 9,564 5,493
Oil and Gas Royalty Interest Expenses 132 132 0
1,072,155 724,573 5,493
Page 2, Part I, Line 3 — Accounts Receivable
End of Year
Book Value Fair Market Value
Liquidations receivable from foreign investment fund 165,465 165,465
Expenses paid on behalf of an investment partnership 638 638
166,103 166,103

Page 2, Part il, Line 10b - Investments — Corporate Stock:

End of Year
Book Value Fair Market Value
Directly Held 15,300,143 23,909,503
Managed Accounts 19,808,505 32,105,683
35,108,648 56,015,186

Page 2 of 7




Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2013

Page 2, Part I, Line 13 — Investments — Other:

Non-Marketable Corporate Equity Securities
US Partnerships, Corporations and Trusts
Non-US Partnerships and Corporations

End of Year
Book Value Fair Market Value
2,054,374 2,035,374
76,779,857 96,178,210
66,143,412 81,283,116
144,977,643 179,496,700

Page 2, Part Il, Line 14 - Description of Land, Buildings, and Equipment

Cost Accumulated Book Fairr Market
Basis Depreciation Value Value
Furniture 265,537 219,394 46,143 50,000
Equipment 21,567 11,729 9,838 7,825
287,104 231,123 55,981 57.825
Page 2, Part I, Line 15 — Other Assets:
End of Year
Book Value Fair Market Value
O1l and Gas Royalty Interest 0 895
Retainer 19,111 19,111
19,111 20,006
Page 2, Part lll, Line 3 — Other Increases Not Included in Line 2:
Book/tax differences in investments 2,822,239
Page 2, Part lil, Line 5 — Other Decreases Not Included in Line 2:
Book/tax differences in investments 2,321,024
Meals expense subject to 50% imitation 129
2,321,153
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Albert and Margaret Alkek Foundation

TIN: 76-0491186
Form 990-PF Statements

For the Year Ended December 31, 2013

Page 6, Part VIil, Line 1 — Information About Officers and Directors:

(a) Name and Address

(b) Title and Average Hours
Per Week Devoted to Position

Bobby R. Alford, MD

Daniel C. Arnold

Sandra K. Bacak

Joe M Bailey

Dan B Jones, MD

Paul Klotman, MD

Scott B Seaman

Charles A Wilhlams

Margaret Alkek Willams

Randa D Wiliams

Director
Periodic Board Meetings

Director
Periodic Board and Committee
Meetings

Assistant Secretary and Controller
40 Hours

Director
Periodic Board and Committee
Meetings

Director
Periodic Board and Committee
Meetings

Director
Periodic Board and Committee
Meetings

Treasurer, Executive Director and
Director
15 — 40 Hours

President and Director
10 - 25 Hours

Director
Periodic Board and Committee
Meetings

Director
Periodic Board and Committee
Meetings

(d) Contributions

to Employee

(c) Compensation Benefit Plans
15,000 0
18,000 0]
107,510 13,014
18,000 0
11,250 0
15,000 0
322,700 0
150,000 0
15,000 0]
18,000 0
690,460 13,014

Part VIII, Column (a) 1100 Louisiana Street, Suite 5250, Houston, TX 77002

Part VI, Column (d)  Includes contributions to employee benefit plan and medical insurance premiums.

Part VIIl, Column (e)  Payments for expense accounts or other allowances. None
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Albert and Margaret Alkek Foundation
TIN: 76-0491186
Form 990-PF Statements

For the Year Ended December 31, 2013

Page 11, Part XV, Line 3a — Grants and Contributions Paid:

No recipient 1s an individual and all are public charities as described in Section 509(a) of the internal
Revenue Code of 1986, as amended (“I.R C ") and are exempt under | R C section 501(c)(3) or are
governmental units described in I.R C. Section 170(c) which are not private foundations.

Recipient Name and Address
Medical:

Arthur Nagel Community Clinic, Inc.
Bandera, Texas 78003

Baylor College of Medicine
Houston, Texas 77030

Houston Ear Research Foundation
Houston, Texas 77074

The University of Texas M D. Anderson
Cancer Center
Houston, Texas 77030

United States Fund for UNICEF
Houston, Texas 77027

Educational:

All Saints Episcopal School
Lubbock, Texas 79423

Episcopal High School
Houston, Texas 77277

Nehemiah Center, Inc
Houston, Texas 78003

Southwestern University
Georgetown, Texas 78627

St Mary's University
San Antonio, Texas 78228

Rice University
Houston, Texas 77005

Texas State University-San Marcos
San Marcos, Texas 78666

TMI-The Episcopal School of Texas
San Antonio, Texas 78257

Foundation
Status of

Recipient

public
charity

public
charity

public
chanty

govt
unit

public
chanty

public
charity

public
charnty

public
charity

public
charity

public
chanty

public
charity

public charity
& govt unit

public
charity
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Purpose of
Grant or Contribution

Program support
Medical research and
educational programs

Program support

Neurodegeneration
Consortium

Baylor International
Pediatric AIDS Initiative at
Texas Children’s Hospital

Capital campaign
Scholarships

Program support
Science center
construction

Science program support
Scholarships

Science center

construction

Scholarships

Amount
20,000
6,350,000
20,000

1,000,000

500,000

7,890,000

50,000

48,000

20,000

100,000

200,000

50,000

200,000

146,500

814,500



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2013

Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Recipient Name and Address

Community:

Amazing Place
Houston, Texas 77027

American Red Cross
Houston, Texas 77001

Bandera Public Library Corporation
Bandera, Texas 78003

Bo's Place
Houston, Texas 77054

Buffalo Bayou Partnership
Houston, Texas 77002

Depression and Bipolar Support Alliance
Houston, Texas 77098

Hermann Park Conservancy
Houston, Texas 77030

Lower Rio Grande Valley Nature Center
Welasco, Texas 78596

Memonal Park Conservancy
Houston, Texas 77219

Pathways for Little Feet
Houston, Texas 77046

Pro-Vision Academy
Houston, Texas 77021

St. Christopher Episcopal Church
Bandera, Texas

St James Episcopal Church
La Grange, Texas 78945

St Luke's United Methodist Church
Houston, Texas 22013

Sunshine Kids Foundation
Houston, Texas 77098

Texas Brigades
San Antonio, Texas 78218

YMCA of Greater Houston
Houston, Texas 77253

Foundation
Status of

Recipient

public
chanty

public
charity

public
charity

public
charty

public
charity

pubiic
charity

public
charity

publc
charity

public
chanty

public
charity

public
chanty

public
charity

public
charity

public
charity

public
charity

public
charity

public
charity
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Purpose of
Grant or Contribution

Program support
Program support
Program support
Program support
Capital campaign
Program support
Program support
Program support
Program support
Program support
Program support
Program support
Capital campaign
Endowment fund
Program support
Program support

Capital campaign

Amount

10,000
25,000
23,500
5,000
25,000
10,000
25,000
20,000
10,000
10,000
20,000
60,500
10,000
25,000
10,000
60,000
100,000

449,000




Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2013

Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Cultural:

Houston Ballet Foundation
Houston, Texas 77219

Houston Symphony Society
Houston, Texas 77002

Independent Arts Collaborative for MATCH
Houston, Texas 77098

Museum of Fine Arts, Houston
Houston, Texas 77265

River Oaks Chamber Orchestra
Houston, Texas 77027

Texas Medical Center Orchestra
Houston, Texas 77098

public Capital campaign 1,096,500
chanty
public Program support 210,000
charity
public Capital campaign 50,000
charity
public Program support 400,000
charity
public Program support 50,000
charity
public Program support 40,000
charity
1,846,500
11,000,000

Page 11, Part XV, Line 3b — Grants and Contributions Approved for Future Payment:

No recipient i1s an individual and all are public charities as described in Section 509(a) of the Internal
Revenue Code of 1986, as amended (“.R C.") and are exempt under I.R C section 501(c)(3) or are
governmental units described in I.R.C Section 170(c) which are not private foundations.

Recipient Name and Address

Houston Ballet Foundation
Houston, Texas 77002

Foundation
Status of Purpose of
Recipient Grant or Contribution Amount
public Capital campaign 1,274,000
chanty
1,274,000
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