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Form 990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4847(a) 1) Trust Treated as Private Foundation

P> Do not enter Socia! Security numbers on this form as it may be made public.
P> information about Form 880-PF and its separate instructions Is at www.irs.gov/form990pf.

OMSB No 1545-0052

2013

Ugen 15 Public lngganon

For calendar year 2013 or tax year beginning , and ending
Name of foundation A Employer identification number
HARRY A. HAVERLAH FOUNDATION 75-1242215
Number and street (or P O box number if mail 18 not delivered to strest address) Room/auite

P.O. BOX 770

B Telephone number

(903) 729-6048

City or town, state or province, country, and ZIP or foreign postal code

PALESTINE, TX 75802

G Check all that apply:
Final return

m Address thange

[:] Initial return

[:' Amended return

|:] Name change

D Initial return of a former public charrty

H Check type of organization:

III Section 501(c)(3) exempt private foundation
:] Section 4947(a)(1) nonexempt charitable trust D Other taxable private foundation

1 Fair market value of all assets at end of year
<= (from Part ll, col. (c), kne 16)

ISl 332,545,

J Accounting method:
D Other (specify)

(Part I, column (d) must be on cash basis.)

[I] Cash

|:] Accrual

Cun exemption application is pending, check here > D

>

»[]
E If private foundation status was terminated
under section 507(b)(1)(A), check here  B>[__]

F If the foundation 1s in a 60-month termination
under section 507(b)(1)(B), check here P>

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

<< Part I | Analysis of Revenue and Expenses (a) Revenue and {b) Net investment ¢) Adjusted net (d) Disbursements
& Coousaarty aqual the amadnia m oaiecan ) ™2 "ot expenses per books income ) ntome i v
] 1 Contnbutions, gifts, grants, etc., received __ N/A
% 2 Checkbl__x_—l it the foundation Is not required to attach Sch B
Interest on savings and temporary
@ 3 cash investments 340 . 340 o
% 4 Dividends and interest from securities 2,491. 2,491,
=2 | 5a Grossrents | RLCEF\IED
&0 b Net rental income or (oss) ’ |
©) 6a Net gain or (loss) from sale of assets not on line 10 <3,993o> ’c‘;, ALYy fem (%))
@Dg Gross sales price for afl o UV 16 1)
s b assets on lin 62 23,555, , [ 5 U UK O]
B 7 Capital gain net income (from Part IV, line 2) 0 . I l\. nug ,
@1 8 Net short-term captal gan ] OGDE N7 =
9 Income modifications ——
Gross sales less retums
108 and allowances
b Less Cost of goods sold
¢ Gross profit or (loss)
11 Other income 29,699. 5,103, STATEMENT 1
12 Total. Add hines 1 through 11 28,537, 7,934.
18 Compensation of officers, directors, trustees, etc 10 4 517. 1 4, 402. 9 1 115,
14 Other employee salaries and wages
” 15 Pension plans, employee benefits””
2| 16a Legal fees = E&[‘MT 2 670. 0. 670.
§_ b Accofjntingf \E@\; / &)
\ [22]
& ¢ Other Qrof \ ')
2117 Interestey o 0 ;}3
318 Taxes‘%rﬁz\ i 3 1. 1. 0.
N
e 19 Depreciﬁtion [
E 20 Occupan%y @@
: 21 Travel, c%ntefeﬁésﬁﬁd meetings
£122 Printing and publications
©|23 Other expenses STMT 4 109. 0. 109.
% (24 Total operating and administrative
€| expenses. Add lnes 13 through 23 11,297, 1,403. 9,894.
©l25 Contributions, gifts, grants paid 11,280, 11,280.
‘__
26 Total expenses and disbursements.
Add lines 24 and 25 22,5717, 1,403, 21.,174.
27 Subtract line 26 from line 12:
8 Excess of revenus over expenses and disbursements 5 z 9 6 0 .
b Net investment income (f negative, enter -0-) 6,531,
¢ Adjusted net income g negative, enter -0-) N/A
35033 LHA For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2013)




Form 930-PF (2013}

HARRY A.

HAVERLAH FOUND

ATION

75-1242215

Page 2

Attached schedules and amounts in the description
Balance Sheets column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Farr Market Value

Assets

1 Cash - non-interest-bearing
2 Savings and temporary cash investments
8 Accounts recevable P>

500.

500.

500.

47,126.

27,947.

27,947.

Less: allowance for doubtful accounts P>

4 Pledges receivable P>

Less: allowance for doubtful accounts P>

§ Grants recervable

6 Recevables due from officers, directors, trustees, and other
disqualified persons

7  Other notes and loans receivable |

257.537.

Less: allowance for doubtful accounts 0.

270,854.

257,537,

257,537.

8 Inventories for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U.S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds
11  Investments - land, bulldings, and equipment basls

>
Less accumulated depreciation >

12 Investments - mortgage loans
18 Investments - other

. . STMT 5
14 Land, buildings, and equipment: basis P

21,597.

48,836.

46,560,

Less accumulated depreciation »

15 Other assets (describe P MISCELLANEOUS

)

2,101.

16 Total assets (to be completed by ali filers - see the
instructions. Also, see page 1, item 1)

342,178.

334,821.

Liabilities

Net Assets or Fund Balances

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other hiabilities (describe p»

23 Total liabilities (add lines 17 through 22)
Foundations that follow SFAS 117, check here

and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bldg., and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

» [ 1]

» [x]

342,178.

334,821.

0.

0.

0.

0.

342,178.

334,821.

34_2_’178.

334,821,

31 Total liabilities and net assets/fund balances

Analysis of Changes in Net Assets or Fund Balances

1

D O W N

Total net assets or fund balances at beginning of year - Part Il, column (a), line 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, fine 27a
Other increases not included in line 2 (itemize) P

342,178,

5,960.

0.

Add lines 1, 2,and 3

Decreases not included in hine 2 (itemize) bl NET STU]jENT LOAN DECREASE

348,138,

13,317,

323511
10-10-13

D (O [ |CO [N |wa

334,821,

Total net assets or fund balances at end of year (line 4 minus line 5) - Part i, column (b). line 30

Form 990-PF (2013)



Form 990-RF (2013) HARRY A. HAVERLAH FOUNDATION 75-1242215  Pages
[Part IV] Capital Gains and Losses for Tax on Investment Income

(8) List and describe the kind(s) of property sold (e.g., real estate, (byfm':’j %cqauslged (? Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) - Donation mo., day, yr.) (mo., day, yr.)

12 WORTHLESS PROPERTY - PORTRAIT OF DR.

b HAVERLAH D 12/31/06 | 09/18/13

¢ PUBLICLY TRADED SECURITIES P

d CAPITAL GAINS DIVIDENDS

e

() Depreciation allowed (g) Cost or other basis (h) Gamn or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)

a

b 2,100. <2,100.>

c 21,427. 25,448. <4,021.>

d 2,128. 2,128.

e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (:) ((’%(alr;’s {Col. I(h) gain mbnus
; col. (k), but not tess than -0-) or
()FM. 25 of 123169 ot 16 Sercat , any. Lasse (o col. 1)

a

b <2,100.>

c <4,021.>

d 2,128.

[

If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part |, line 7 2 <3,993.>
8 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, ine 8, column (c).

If (loss), enter -0- in Part |, line 8 3 N/A
Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? . D Yes EI No

If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (b) (c) (d)
Calendar ygf.s&?g;?ge%?ag:g,nnm in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. (%')s ‘5:3.‘32%%?23._ {c)
2012 39,936. 81,637. .489190
2011 51,359, 120,944. .424651
2010 71,078. 169,659. .418946
2009 52,766. 222,069, .237611
2008 46 527. 261,457. 177953
2 Total of ine 1, column (d) 2 1.748351
3 Average distribution ratio for the 5-year base period - divide the totat on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years 3 .349670
4 Enter the net value of noncharitable-use assets for 2013 from Part X, line 5 4 71,689.
5 Multiply ine 4 by line 3 5 25,067.
6 Enter 1% of net investment income (1% of Part |, line 27b) , 6 65.
7 Addlines 5and6 7 25,132.
8 Enter qualifying distributions from Part XiI, line 4 ) 8 21,174.

It ine 8 is equal to or greater than line 7, check the box in Part V), ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

323521 10-10-13 Form 990-PF (2013)




Form 990-RF (2013)' HARRY A. HAVERLAH FOUNDATION 75-1242215 Page 4
[_Part V1| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here P> I:] and enter *N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> [__J and enter 1% 1 131.
of Part |, hne 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b).
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)
Add lines 1and 2
Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Cthers enter -0-)
Tax based on investment income. Subtract ine 4 from line 3. If zero or less, enter -0-
Credits/Payments:
a 2013 estimated tax payments and 2012 overpayment credited to 2013 6a
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with apphication for extension of time to file (Form 8868) 6¢ 200.
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add hines 6a through 6d 7
8 Enter any penalty for underpayment of estimated tax. Check here L__| if Form 2220 1s attached . 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed _ | 2 9
10 Overpayment. If ine 7 1s more than the total of tnes 5 and 8, enter the amount overpaid > | 10 69.
11_Enter the amount of ine 10 to be: Credited to 2014 estimated tax P> 69 .|Refundedp | 11 0.
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yeos| No
any pohitical campaign? . 1a
b Did it spend more than $100 during the year (either directly or mdnrectly) for political purposes (see instructions for the definition)? 1b
If the answer is "Yes" to 1a or 1b, attach a detailed descnption of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year;
(1) On the foundation. P> $ 0. (2) Onfoundation managers.p> $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? . 2 X
If "Yes, " attach a detailed description of the activities.
8 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or ather similar instruments? /f “Yes, * attach a conformed copy of the changes 3
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a
b If "Yes," has it filed a tax return on Form 990-T for this year? N/a 4b
§ Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If “Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the governing instrument, or
© By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6
7 Did the foundation have at least $5,000 1n assets at any time during the year? If *Yes, " complete Part I, col. (c), and Part XV 7

0.
131.
0.
131.

o i [0 N

D N LN

200.

>

M

b

8a Enter the states to which the foundation reports or with which it is registered (see instructions) P
X

b If the answer is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)

of each state as required by General Instruction G? If *No," attach explanation . 8 | X

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5) for calendar

year 2013 or the taxable year beginning in 2013 (see instructions for Part XIV)? If *Yes, " complete Part XIV . 9 X

10 _Dud any persons become substantial contributors during the tax year? i ~ves.” attach a scheduls listing their names and addressss 10 X
Form 990-PF (2013)

323531
10-10-13




Form 990-PF (2013) * HARRY A. HAVERLAH FQUNDATION 75-1242215 Page 5
[Part ViI-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement (see instructions) 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 131X
Website address » N/A
14 Thebooksaremncareof p CITIZENS NATIONAL BANK Telephone no.p> (903 ) 729-6048
Locatedat > P.O. BOX 770, PALESTINE, TX 2IP+4 »75802-0770
15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 890-PF in lieu of Form 1041 - Check here » D
and enter the amount of tax-exempt interest receved or accrued during the year 15| N/A
16 Atany time during calendar year 2013, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes," enter the name of the foreign
count
[Part ViI-B [ Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [:] Yes II] No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? |___| Yes [Kl No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? |:| Yes III No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? I:] Yes m No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes II] No
(6) Agree to pay money or property to a government official? (Exception. Check “No”
if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, tf terminating within 90 days.) D Yes [E No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here > [—_—]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2013? [ X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(j)(3) or 4942())(5)):
a At the end of tax year 2013, did the foundation have any undistributed mncome (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20137 CJves (X1 Mo
If "Yes," list the years p» , . ,
b Are there any years hsted in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to alt years isted, answer "No” and attach

statement - see instructions.) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , ) )
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? (] ves [(XJ No

b If "Yes," did it have excess business holdings in 2013 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period appraved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (8) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2013} N/ A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? da X
b Did the toundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2013? 4b X
Form 990-PF (2013)
323541

10-10-13




Form 990-PF (2013 HARRY A. HAVERLAH FOUNDATION
| Part VIl-B | Statements Regarding Act

ivities for Which Form 4720 May Be F Required (continued)

75-1242215 _ Pages

§a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to infiuence legislatton (section 4345(e))?
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indrectly,

any voter registration drive?
(3) Provide a grant to an individual for travel, study, or other similar purposes?

(4) Provide a grant to an organization other than a charitable, etc., organization described in section

509(a)(1), (2), or (3), or section 4940(d)(2)?

(5) Provide for any purpose other than relgious, charitable, scientfic, iterary, or educational purposes, or for

the prevention of cruelty to children or animals?

l:] Yes Eﬂ No

L] Yes [i] No
E] Yes [Kl No

[:] Yes m No
|:] Yes II] No

b If any answer 1s "Yes® to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding drsaster assistance check here

¢ If the answer 1s “Yes"® to question 5a(4), does the foundation claim exemption from the tax because it maintained

expenditure responsibility for the grant?

If *Yes, " attach the statement required by Regulations sect/on 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on

a personal benefit contract?

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

If "Yes" to 6b, file Form 8870.

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?
b If "Yes,* did the foundation receive any proceeds or have any net income attributable to the transaction? . ... ... . .
Part VIl | Information About Officers, Directors, Trustees, Foundation Managers, nghly

Paid Employees, and Contractors

N/A

N/A

>

D Yes D No

[:]Yes II_I No

D Yes m No

N/A,

b

6b X

7b

1 List all officers, directors, trustees, foundation managers and their compensation.

(a) Name and address

(b) Title, and average
hours per week devoted
0 position

(gt

(c) Compensation | (d}) Contributions to (e) Expense
‘n } yeebeneﬂt plans account, other
:ompensauon allowances

1 SEE STATEMENT 6

10,517.

0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1). if none,

enter "NONE."

(a) Name and address of each employee paid more than $50,000

(b) Title, and average
hours per week

(c) Compensation

i
e‘ﬂo%:%“:nueﬂ%shtgs agg%gn egt?leer

devoted to position compensaﬂon allowances
NONE
Total number of other employees paid over $50,000 » | 0
Form 990-PF (2013)

323551
10-10-13




Form 990-PF (2013) HARRY A. HAVERLAH FOUNDATION 75-1242215 Page?
- Information About Officers, Directors, Trustees, Foundation Managers, Highly

Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. if none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

[Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Inctude relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/a

[_ﬁart IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.

[

Total. Add lines 1 through3 . .. . " . i e . | <

0.

323561
10-10-13

Form 990-PF (2013)




75-1242215 Page 8

Form 990-RF (2013)’ HARRY A. HAVERLAH FOUNDATION
[Part X |

Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly fair market value of secunties 12 72,281.
b Average of monthly cash balances 1b 500.
¢ Fair market value of all other assets ic
d Total (add tines 1a, b, and c) 1d 72,781,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) | 1e l 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract iine 2 from hine 1d 3 72,781,
4  Cash deemed held for charitable activities. Enter 1 /2% of line 3 (for greater amount, see nstructions) 4 1,092,
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, fine 4 5 71,689.
6 _Minimum investment return. Enter 5% of ling 5 3 3,584.
- Distributable Amount (see instructions) (Section 4942())(3) and (})(5) private operating foundations and certain
foreign organizations check here P E] and do not complete this part.)
1 Mimmum nvestment return from Part X, line 6 1 3,584.
2a Tax on investment income for 2013 from Part VI, line 5 22 131.
b Income tax for 2013. (This does not include the tax from Part VI.) . 2b
¢ Add lines 2a and 2b . . 2¢ 131.
3 Distributable amount before adjustments. Subtract line 2c from line 1 3 3,453.
4 Recoveries of amounts treated as qualifying distributions 4 24,596.
5 Addlnes3and 4 5 28,049.
6 Deduction from distributable amount (see instructions) 6 0.
7__Distributable amount as adjusted. Subtract ine 6 from line 5. Enter here and on Part XIll, line 1 7 28,049,
Part XII Qualifying Distributions (ses instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part I, column (d), line 26 1a 21,174.
b Program-related investments - total from Part IX-B . o ib 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:
& Suitability test (prior IRS approval required) 32
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, tine 8, and Part XIII, line 4 4 21,174.
§ Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, ine 27b . 5 0.
6 Adjusted qualifying distributions. Subtract ine 5 from line 4 6 21,174.
Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section
4940(e) reduction of tax in those years.
Form 980-PF (2013)
323571

10-10-13




Form 990-PF (2013) *

HARRY A. HAVERLAH FOUNDATION

75-1242215

Page 9

Undistributed Income (see instructions)

(a)
Corpus

{b)
Years prior to 2012

(¢)
2012

{d)
2013

1 Distributable amount for 2013 from Part X,
line 7

28,049.

2 Undistributed income, if any, as of the end of 2013
a Enter amount for 2012 only

b Total for prior years:

8 Excess distributions carryover, if any, to 2013;
aFrom 2008 10,144.

b From 2009 39,954.

¢ From 2010 58,097.

d From 2011 36,730.

e From 2012 . 24,040.
f Total of lines 3a through e

168,965,

4 Qualfying distributions for 2013 from
Part XII, ine 4: > $ 21,.174.
a Applied to 2012, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

0.

d Applied to 2013 distributable amount

21,174.

e Remaining amount distributed out of corpus

0'

5 Excess distributions camryover applied to 2013

6,875.

6,875.

(f an amount appears In column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

& Corpus Add lines 3f, 4c, and 4e Subtract line §

162,090.

b Prior years' undistributed income. Subtract
line 4b from hine 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions

e Undistributed income for 2012. Subtract line
4a from line 2a. Taxable amount - see instr.

t Undistributed income for 2013, Subtract
lines 4d and 5 from fine 1. This amount must
be distributed in 2014

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(p)(3)

o.

8 Excess distributions carryover from 2008
not applied on line 5 or line 7

3,269,

9 Excess distributions carryover to 2014.
Subtract lines 7 and 8 from line 6a

158,821.

10 Analysis of ine 9;

2 Excess from 2009 39,954.
b Excess from 2010 58,097.
¢ Excess from 2011 36,730.
d Excess from 2012 24,040.
e Excess from 2013

323581
10-10-13

Form 990-PF (2013)



Form 990-RF (2013)" HARRY A. HAVERLAH FOUNDATION 75-1242215 Page 10

[Part XIV [ Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
{1 a Ifthe foundation has received a ruling or determimation letter that it 1s a private operating
foundation, and the ruling 1s effective for 2013, enter the date of the ruling S
b Check box to indicate whether the foundation s a private operating foundation described in section [:] 4942(j)(3) or l__—l 4942(j)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum {a) 2013 (b) 2012 {c)2011 (d) 2010 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distnbutions from Part X1,
line 4 for each year hsted

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities.

Subtract hine 2d from line 2¢
8 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets" alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)
b "Endowment" alternative test - enter
2/3 of mimimum investment return
;shown in Part X, line 6 for each year
isted

¢ "Support® alternative test - enter:
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)(m)

(8) Largest amount of support from
an exempt organization
(4) Gross investment income

[ Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
NONE
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.
NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P> D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundatton makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:
CONNIE L. FAIN, VICE PRESIDENT AND TRUST OFFICER, (903) 729-6048
CITIZENS NATIONAL BANK, P.O. BOX 770, PALESTINE, TX 75802
b The form in which applications should be submitted and information and matenials they should include:
EXHIBITS A, B, C, D & E.
¢ Any submission deadlines:
JULY 29, 2013
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors;
EXHIBIT F.

323601 10-10-13 Form 990-PF (2013)




Form 990-PF (2013 HARRY A. HAVERLAH FOUNDATION 75-1242215 Pagent
Part XV | Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual, )
show an)a relationship to F°{'a'{da"‘}" Purposetz %f grant or Amount
i any foundation manager status o contribution
Name and address (home or business) or Substantial contributor recipient
a Paid during the year

ALMAYA WADLEY FONE TNDIVIDUAL L;TUDENT LOANS
109,

JESSICA GRUETZNER NONE INDIVIDUAL FTUDENT LOANS
108,

KATY SULLIVAN NONE INDIVIDUAL STUDENT LOANS
91,

KENNEDY SWAIN LIONE TNDIVIDUAL TUDENT LOANS
112,

LACY TAYLOR }*ONE TNDIVIDUAL STUDENT LOANS
91,
Total SEE CONTINUATION SHEET(S) > 3 11 280,

b Approved for future payment
NONE

Total > 3b 0,
Form 990-PF (2013)

323811
10-10-13




HARRY A. HAVERLAH FOUNDATION 75-1242215
| Part XY | Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient It recipient is an individual,
ShO\;J an)é relationship to Fotuar:dam?n Purposc;,r %f ?rant or Amount
any foundation manager status 0 contribution
Name and address (home or business) or substantial contributor recipient
LUCY HANKS NONE TNDIVIDUAL ETUDENT LOANS
123,
TREVOR FLORES %om-: INDIVIDUAL F’runm LOANS
10,646,
Total from continuation sheets 10 769

323631
05-01-13




Form 990-PF (2013)

HARRY A. HAVERLAH FOUNDATION

75-1242215 Page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:

s STUDENT LOAN REPAYMENTS

Unrelated business income

B (s)
usiness
code

(b)

Amount

Excluded by section 512, 513, or 514 (e)

Exclu-
sion
code

(d) Related or exempt
Amount function income

24,596.

INTEREST ON STUDENT

LOANS

5,103.

-~ o a o o

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dwvidends and interest from securities
§ Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory .
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:

14

340.

14

2,491.

18

<3,993.p>

a0 o W

12 Subtotal. Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), (d}, and (e)
(See worksheet in line 13 mstructions to verify calculations. )

0.

<1,162. 29,699.

13 28,537,

Part XVI-B

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

Explain below how each activity for which income s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
the foundation's exempt purposes (other than by providing funds for such purposes).

h 4
1(A) HARRY A. HAVERLAH FOUNDATION WAS ESTABLISHED TO PROVIDE STUDENT LOANS

1(B) TO DESERVING HIGH SCHOOL GRADUATES OF ANDERSON COUNTY, TEXAS SCHOOLS

323621
10-10-13

Form 990-PF (2013)




Form 990-PF (2013) HARRY A. HAVERLAH FOUNDATION 75-1242215 Page13
-

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or ndirectly engage in any of the following with any other organization described in section 501(c) of
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of factlties, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees

Yes| No

13(1)
13(2)

1b(1)
1b(2}
1b(8)
1b(4)
1b(5)
1b(6)
1c

bt Tt E N I ]

d If the answer to any of the above is “Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services recewved.

(a)Line no (b) Amount involved (¢) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arangements

N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 . |:| Yes IE No
b _If "Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (¢) Description of relationship

N/A

—
Under ppralties of perjyity, | decjefe tha} | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge p—————
s- and pélief, it is true, , ad compjete Declazation of preparer (other than taxpayer) Is based on all information of which preparer has any knowledge :::Jmmxmsmf;f::g's
ngn j ’ / ; shown below (see instr )?
ere / I/ ) I“"h‘( ’ D-F[_ Lo Yes [_JNo
i Signatyse of otir€er or trustée Date Title
Print/Type preparer's name Preparer's _signature e Check [___| if |PTIN
self- employed
Paid DAVID P. SULLIVAN <g; %\ 12 au P00582341

Preparer [rrm'sname » BOLTON, SULLIVAN, TAYLOR & WEBER, L.L.P. |Firm'sEIND»> 75-1188801

Use Only
Firm's address p» P, O. BOX 826
PALESTINE, TX 75802 Phoneno. 903-729-2229
Form 990-PF (2013)

323022
10-10-13




HARRY A. HAVERLAH FOUNDATION

75-1242215

FORM 990-PF OTHER INCOME STATEMENT 1
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
STUDENT LOAN REPAYMENTS 24,596. 0.
INTEREST ON STUDENT LOANS 5,103. 5,103.
TOTAL TO FORM 990-PF, PART I, LINE 11 29,699, 5,103.
FORM 990-PF LEGAL FEES STATEMENT 2
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 670. 0. 670.
TO FM 990-PF, PG 1, LN 16A 670. 0. 670.
FORM 990-PF TAXES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN INCOME TAX 1. 1. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ADVERTISING 109. 0. 109.
TO FORM 990-PF, PG 1, LN 23 109. 0. 109.
STATEMENT(S) 1, 2, 3, 4



HARRY A. HAVERLAH FOUNDATION

75-1242215

FORM 990-PF

OTHER INVESTMENTS

STATEMENT 5

DESCRIPTION

DODGE & COX STOCK FUND
FEDERAL HOME LOAN BANKS
GABELLI EQUITY INCOME I

HARBOR INTERNATIONAL INSTL 11

MFS INTERNATIONAL VALUE I
MAINSTAY LARGE CAP GROWTH

T ROWE PRICE NEW AMERICA GROWTH

FUND

VANGUARD SMALL-CAP INDEX FUND SIG

TOTAL TO FORM $90-PF, PART II,

VALUATION FAIR MARKET
METHOD BOOK VALUE VALUE
cosT 5,001. 5,567.
cosT 29,835. 26,352,
cosT 4,000. 4,307.
cosT 500. 507.
costT 499. 516.
cosT 4,000. 4,236.
COST
4,000. 3,997.
cosT 1,001. 1,078.
48,836. 46,560.

LINE 13

FORM 990-PF

PART VIII - LIST OF OFFICERS, DIRECTORS

TRUSTEES AND FOUNDATION MANAGERS

STATEMENT 6

NAME AND ADDRESS

CITIZENS NATIONAL BANK
P.O. BOX 770
PALESTINE, TX 75802

S.M. KENDERDINE
P.O. BOX 770
PALESTINE, TX 75802

CLIFF BOMER
P.O. BOX 770
PALESTINE, TX 75802

ANN MOTTERN
P.O. BOX 770
PALESTINE, TX 75802

JERRY NOWLIN
P.O. BOX 770
PALESTINE, TX 75802

TOTALS INCLUDED ON 990-PF, PAGE 6,

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE

AVRG HRS/WK SATION CONTRIB ACCOUNT
TRUSTEE

3.00 10,517. 0. 0.
SECRETARY/TREASURER/DIRECT

0.25 0. 0. 0.
PRESIDENT/DIRECTOR

0.25 0. 0. 0.
DIRECTOR

0.25 0. 0. 0.
DIRECTOR

0.25 0. 0. 0.
PART VIII 10,517. 0. 0.

STATEMENT(S) 5, 6




HARRY A. HAVERLAH FOUNDATION

Completed application must be postmarked and malled to Harry A. Haveriah Foundation, P.O. Drawer 530,
Palestine, Texas 75802, by May 11, 2007, or Application will NOT be considered for a loan to a senlor college
or university. Application will not be considered to attend a college or uaiversity outside the STATE OF
TEXAS. Highk School grade average of "B" or better is required to qualify for a loan. Criteria used in
selecting recipients of loans is: CITIZENSHIP, ACADEMIC ACHIEVEMENT, ANTICIPATED
ACADEMIC ACHIEVEMENT, AND NEED. Please exll 729-6043 if assistance is needed with any question.

lPERSONAL INFORMATION I

S e ___________________________
Applicant’s Name: Telephone No. ( ) -
Street Address: Soc. Sec. No. - -
P. O. Box Ne: Male/Female Age
City, State, Zlp Code: Birthdate: i1/
|PERSONAL INFORMATION QUESTIONNAIRE I
Do you live with your parents? Yes No Guardian?
How many family members live at home? Brothers? Ages Slisters? Ages
How many other dependents live In your home? Relation to you?
Any member of your family attending college now? Yes No Where?
Is your family helping with their expenses? How much per semester?
Is student working?
Doyou own a vehicle? Yes No How many? Year Make Model
Credit Cards:
MARRIED? DIVORCED? How many children? Ages ofchildren?
IPARENTS OR GUARDIAN INFORMATION I
Father/Guardian Name:
Address: Employer:
City, State, Zip Job Title:
Residence Phone No. Length of Employment:
Work Phone No. SalaryS________ (Per month)
How long have you lived in the County: Anticipate salary increase: Yes__No__Amt,
Previous Employer: Anticipate transfer or lay-ofl: When?
Mother/Guardian Name:
Address: Employer
City, State, Zip: Job Title:
Residence Phone No. Length of Employment:
Work Phone No. Salary § (Per month)
How long have you lived in the Counnty: Anticipate salary increase: Yes_ No__amt.
Previous Employer: Anticipate transfer or lay-off: When?

larry A Haverlah Found. App Form 022502 fof$

75-1242215

Harry A. Haveriah Foundation
Form 990PF

Exhibit A

2013




Previous Employer: Aunticipste transfer or lay-ofT: When?

EDUCATION
HIGH SCHOOL : COUNSELOR'S NAME:
ADDRESS: PHONE NUMBER:
GRADES:
GPA CLASS RANK S.A.T.SCORE A.C.T.SCORE T.A.AS.SCORE

LIST THE COLLEGES/UNIVERSITIES YOU WOULD LIKE TO ATTEND:

STATE YOUR PLANNED COURSE STUDY:

MAJOR Hours required Hours completed
MINOR Hours required Hours completed
PLAN TO ATTEND TO SUMMER SCHOOL: D YES ONO

YEARS TO COMPLETEMAJOR ____ =

ARE YOU ATTENDING COLLEGE OR UNIVERSITY: O YES ONoO

SCHOOL: ON GRANT? LOAN?
NAME OF FINANCIAL INSTITUTION:

TOTAL LOAN TO DATE: § DATE LOAN IS DUE:

SCHOLARSHIPS:

LIST ANY SCHOLARSHIPS YOU HAVE ALREADY RECEIVED AND THE AMOUNT OF EACH:

SCHOLARSHIP AMOUNT
SCHOLARSHIP AMOUNT
SCHOLARSHIP AMOUNT
TOTAL SCHOLARSHIP AMOUNTS RECEIVED: S
ESTIMATED EXPENSES
Tuition (per semester) §
Dorm Room S
Mesls S
Fees L)
Books S = EXPENSE TOTAL §
Less amount to be paid 75-1242215
by parents, per semester:  § Harry A. Haverlah Foundation
Less Total Scholarships: § Form $90PF
Exhibit A
2013

TOTAL AMOUNT PER SEMESTER s

Harry A. Haveriah Found J Form 022502 20f3




lEXTRACURR!CULAR ACTIVITIES I

LIST YOUR SCHOOL ACTIVITIES AND ANY OFFICES HELD:

LIST ANY COMMUNITY AND/OR CHURCH ACTIVITIES AND RESPONSIBILITIES:

LIST ANY HONORS OR AWARDS YOU HAVE RECEIVED SINCE ENTERING HIGH SCHOOL:

75-1242215

Harry A. Haverlah Foundation
Form 990PF

Exhibit A

2013

Harvy A. Havatah Foundation/Apphcation Form 022502 Jofs




IEMPLOYMENT '

Employer: Supervisor’s Name:
Address: Phone Number:

Job Title: Length of Employment:
Salary $ (Per month) Anticipate salary increase: Yes No_ Amt.___
Previous Employer: Supervisor's Name:
Address: Phone Number:

Job Title: Length of Employment:
Salary $ (Per month) Reason for leaving:
Previous Employer: Supervisor’s Namc:
Address: Phone Number:

Job Title: Length of Employment:
Salary § (Per month) Reason for leaving:

|ATI'ACHMENTS/REFERENCES '

ATTACHMENTS TO APPLICATION:

CHARACTER REFERENCES:

Not relatives or teachers

Application Form

High School Transcript

SAT, ACT, and TAAS Test Scores
Parent’s Financial Statement
Parcat’s Latest Income Tax Return
Grade Authorization Letter

Health Authorization Letter

Name:
Address:
City, State, Zip
Telephone No.

Name:

Addreis:
City, State, Zip:

Telephone No:

Name:
Address:

City, State, Zip
Telephone No.

Form 022502

4afs

75-1242215

Harry A. Haverlah Foundation
Form 980PF

Exhibit A

2013




IESSAY QUESTION .

EXPLAIN IN YOUR OWWN WORDS WHY YOU WISH TO OBTAIN ALOAN THROUGH THE HARRY A.
HAVERLAH FOUNDATION?

WE AGREE TOSIGN ATTACHED LOAN AGREEMENT IFSTUDENT IS APPROVED FOR FINANCIAL
ASSISTANCE.

1, THE APPLICANT,AGREE TONOTIFY THE HARRY A. HAVERLAH FOUNDATION AT ONCE, IF1]

RECEIVE A LOAN, GRANT, SCHOLARSHIP, OR ANY FINANCIAL ASSISTANCE,

APPLICANT'S SIGNATURE: Date Signed:

Father's Signature: Date Signed:

Mother’s Signature: Date Signed:

Guardian’sSignature: : Date Signed:

Husband/Wile's Signature: Date Signed:

Call 803-729-6043 FOR AN APPOINTMENT TO SUBMIT OR DISCUSS APPLICATION 75-1242215
HOURS: Monday-Friday, 8:00 A.M. o 5:00 P.M. Harry A. Haveriah Foundation

Form 990PF
Exhibit A
2013

Haery A. Havertah F \pplication Form 022502 Sof$




Approved

Date
AN ENT
(To be signed upon aspproval for financial assistance)
Mr. Jerry L. Nowlin, President
HARRY A, HAVERLAH FOUNDATION
P.O. DRAWER 530
PALESTINE, TEXAS 75802
Dear Mr. Nowlin:
1. Wa, individuatly, understand and agree that may be referred to by name

or as “student.” snd and may
be referred to by name or as “parents” without affecting the meaning or legal enforcement of this Loan
Agreement.

n consideration of the HARRY A. HAVERLAH FOUNDATION having extended to studsnt scholastic
aid In the form of a loan in order that student can pursue advanced education st 8 sanior coilege or
university in the State of Texas, we hereby agree to comply with all policies of the HARRY A.
HAVERLAH FOUNDATION, including, but not limited to, appearing for interviews and fumnishing eny
Information upon request of the HARRY A. HAVERLAH FOUNDATION relating fo student’s scholastic
standing and personal conduct, as well as any change In parents’ or student's financial condition or
the svallability of other sources of financial sssistance to continue student’s education.

1, the student, authorize the HARRY A. HAVERLAH FOUNDATION, through any representative
designated by it, to secure fram any college or university which ! have attended or am to attend through
the use of HARRY A. HAVERLAH FOUNDATION funds, information regarding schotastic achisvement,
personal habits or other matters which the HARRY A. HAVERLAH FOUNDATION may deem
necessary or convanient to determine whether or not additional funds are to be made available to me.
We understand that the HARRY A. HAVERLAH FOUNDATION has not made any binding
commitments with reference to avafiabiity of funds except on @ semester basis to the student. Failure
of the student to enroll as a full-time student in a senicr college or university for any semester following
approval of financia! assistance will terminate the HARRY A. HAVERLAH FOUNDATION's obligation
to perform further under this Agreement.

It is undersiood by the Board of Directors of the HARRY A. HAVERLAH FOUNDATION that it is, in
some Instances, Impossible for the student to fumish fall semester grades prior to early registration
for the spring semester. Student shall advise the HARRY A. HAVERLAH FOUNDATION of student’s
anticipated grades for the preceding fall semaster in writing, personally, or telephone collect, depending
upon the urgency for financial sssistance for the apring semester. Further, it is understood that NO
financial assistance will be provided for the fall gemester until the previous spring semesier grades are
received by the HARRY A. HAVERLAH FOUNDATION.

It s also understood that once funds are sdvanced by the HARRY A. HAVERLAH FOUNDATION,
whether or not any additional funds are fumished by the HARRY A. HAVERLAH FOUNDATION, that
we are responsible for promptly fumnishing the semester grades st the end of sach semester to the
HARRY A. HAVERLAH FOUNDATION for the tarm of study chosen, until student graduates, ceases
to be a full-time student, or until the HARRY A. HAVERLAH FOUNDATION ceases to fumish financial
assistance.

Wae undersiand that prior to the advancement of funds, the HARRY A. HAVERLAH FOUNDATION will
require a life insurance policy insuring the student’s life in s sufficient amount to cover the anticipated
total loan assistance until the loan is paid in full. However, H is agreed that if the HARRY A
HAVERLAH FOUNDATION, for sny reason, does not continus to fumish financial assisiance (o the
student, the signers hereunder may substitute a (ife insurance policy on the student’s life equal to the
amount of student's loan or loans untll the loan or loans are fully paid.

1t Is further undarstood that upon the student's graduation or at such ime as HARRY A. HAVERLAH
FOUNDATION caases to provide financial assistance to student, whichever comes first occurs, we will
sssume payment of the ennusal insurance premiums uniil all loans are fully paid,

Wae understand that the proceeds of loans made by the HARRY A. HAVERLAH FOUNDATION to the

HAVERLAKAGREEMENT
February |5, 2002

WNop

Pagelof 3

75-1242215

Harry A. Haverlah Foundation
Form 990PF

Exhibit B
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10.

11.

12.

13.

14.

15.

16.

17.

18.

student may be paid totally or in part directly to the ssnior coflege or university. in the event any of the
proceeds of such (oans shall in discretion of the HARRY A. HAVERLAH FOUNDATION be delivered
over to ths student directly, student shall account to the HARRY A. HAVERLAH FOUNDATION for any
expenditure of any such funds, snd we agree to promptly fumish to the HARRY A. HAVERLAH
FOUNDATION receipts or other svidencs of the nature and extent of payments made by student out
of such funds, o the end that the HARRY A. HAVERLAH FOUNDATION may st sl imes be fully
soquainted with the use to which the student has put afl funds made availabls by the HARRY A.
HAVERLAH FOUNDATION.

Wao understand snd agree that only funds lssued to the student by the HARRY A. HAVERLAH
FOUNDATION are to be deposiled al the East Texss National Bank in the nams of the student and
tited, "Student Account,” and that both the student and an cfficer of the HARRY A. HAVERLAH
FOUNDATION are to sign the student checking account signature card for wiihdrewal purposes.

1t is understood and agreed that NO chacks are to be writien on the student account except (or
TUITION, FEES, BOOKS, ROOM and BOARD.

We understand that there will be no interesi on loans to spproved applicants until the student
greduates within the normal term of the chosen courss of study or unill the HARRY A. HAVERLAH
FOUNDATION coases to fumish financial assistance to studsnt, whichever first occurs.

Further, we understand and are encouraged, if at all possible, to repay as much of the outstanding
balance during the interim period prior (o graduation while there is no interest charge.

Wae, the undersigned, agree that upon the student’s graduation with a bachelor's degree, regardiess
of student’s intenl to pursue a higher education, or upon the fourth snniversary of the date of this
Agresment, whichever comes first, we will execute in favor of the HARRY A. HAVERLAH
FOUNDATION a note in the principal amount of the aggregate of all sums sdvanced to the student, and
any credit ke insurance premium advanced by the HARRY A. HAVERLAH FOUNDATION, less any
repayments theretofore made by us.

Woe, the signers of this Loan Agreement, agree that the final note which we will sign shall bear interest
st the annual rate of "Prime Rate” of interest as published by Bank of America, Dallas, Texas (or ils
successors) to its best credit-rated commercial barrowars, less one-half of one percent edjusted on
8 monthly basis.

Woe understand end agree that In the event studant ceases 1o be a full-Ume student for any semester
prior to graduation, or if the HARRY A. HAVERLAH FOUNDATION ceases o fumish financial
assistance to student, whichever first occurs, for any reason, the terms of the note/notes require
immediste repayment of the loan or loans, and the HARRY A. HAVERLAH FOUNDATION is suthorized
to apply any remaining balance in the student checking account fo the loan balanca. Provided,
however, the Board of Directors may, in lis sole discretion, extend the term of the note as it deems

appropriate.

The principal of the loan, plus interest, shall ba payable in equa! monthly instaliments in such amount
ss may then be determined by the Board of Directors of the HARRY A. HAVERLAH FOUNDATION so
as to cause the entire indebtodness, together with interest thereon to have been completaly paid over
a period not to exceed twice the number of months for which the loan was advanced. The HARRY A,
HAVERLAH FOUNDATION shafl have the right on an annual basis to adjuat the monthly payment so
that the balance will fully smortize over the original term.

On the application which we submitted to the HARRY A. HAVERLAH FOUNDATION in which we
requested aid of the character which has been extended to us by the HARRY A. HAVERLAH
FOUNDATION, we sccurately set forth facts upon the forms supplied reflecting our financial means,
snd wa acknowledge that such facts as therein presanied wera true and that the considerstion given
student by the HARRY A. HAVERLAH FOUNDATION hes made possible the securing of advanced
education of the quality which we then snd now deslre, and we will faithfully perform sk of our
cbligetions with reference to adherence to the policies of the HARRY A. HAVERLAH FOUNDATION
and with reference o repaymant of the combined {oans which have been exiended, consistent with the
terms of this Loan Agreement and in keeping with the terms of any notes hereafter signed by us in
favar of the HARRY A. HAVERLAH FOUNDATION,

We completaty understand this Agreement and wish to express our sincers appreciation to the HARRY
A. HAVERLAH FOUNDATION for the consideration which we have recolved. It would have been
difficult, If not Impossibla, for student to have enjoyed the benefits of higher education without the
financis! assistance approved by the HARRY A. HAVERLAH FOUNDATION,

HAVERLAHWGREEMENT
Februasy 1S, 2002

JLN=p
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10.

Anything to the contrary in this Loan Agreement notwithstanding, we undsrsiand and agres that the
HARRY A. HAVERLAH FOUNDATION shatl have no obigation to provide funds to the student in the
future. The HARRY A. HAVERLAH FOUNDATION shafl make the funding decision in its sole and
absolute discretion on a samaster basis. Should the HARRY A. HAVERLAH FOUNDATION cesse
to fumnish financisl assistance to the studant prior to the student’s graduation, payment of amount of
previous loans, principal and (nterest, shall be due upon HARRY A, HAVERLAH FOUNDATION's
written demand, which demand shafl not be made ss iong a8 student is s full-tme student in good
standing.

Signed this the day of , 20,
'A_paneama Signature Strest Address
- Cily, State Zp
Father's Signature Street Address
- City. State Zp
Mother's Signature Strast Address
- Cty, State Zp
Guardian’s Signature Street Address
- City, State Zp
HAVERLAHMAGREEMENT
February 15, 2002

JLNanp
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Harry A. Haverlah Foundation

Post Office Drawer 530, Palestine, Texas 75802 903-729-6043

PERSONAL FINANCIAL STATEMENT OF
NOTE: Any willfu] misrcprescntation could rosuht in & viclition of Feders! Law (Sec. 13 US.C. 1014)
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RECORD AUTHORIZATION

To any Senior College or University which | attend:

Thisis your authority to furnish the HARRY A. HAVERLAH FOUNDATION, P.O. Drawer 530,
Palestine, Texas 75802, with any information they may request regarding my scholasticachicvement,
personal habits or behavior in considerationof the HARRY A. HAVERLAH FOUNDATION having
extended a loan/loans for continuing my education.

Printed Name of Applicant Social Security Number

Address

City, State, Zip Code

Signature of Applicant Date Signed

Signature of Parent or Guardian Datc Signed

75-1242215

Harry A. Haveriah Foundation
Form 990PF
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HEALTH AUTHORIZATION

Dr.

Address

City, State, Zip Code

I have submitted an application to the HARRY A. HAVERLAH FOUNDATION for financial assistance
to attend a senior college or university of my choice. The Foundation requires that I fumish an autharization
tomy physician, authorizing himv/her to answer questions regarding my health that can affect my ability to
meet college or university attendance requirements.

This is your authorization to furnish any information that the HARRY A. HAVERLAH FOUNDATION
may require with regard to my health that presently affects my school attendance, or can affect my ability
to complete four (4) years of college in a four (4) year period.

Thank you.

Printed Name of Applicant Social Security Number

Address

City, State, Zip Code

75-1242215

. " A Harry A. Haverlah Foundation
Signature of Applicant Date Signed Form 990PF
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EALESTINE, TEXAS

LOAN PROCEDURES

*An ad Is run in the local newspaper around Marcl/April, showing a “deadline” date for
applications to be complcted, advising that loans will be available for the Fall semester

*Application packets are prepared by assistant and mailed to each of the seven Anderson County
High School counselors for distribution to students

*Application packets are also available at the bank

*Application packets are turned into the school counselors and picked up from them after the
deadline date

*All applications are taken to board meeting and reviewed
*Letters are malled to all character references for selected students
*Interviews are set up with selected students

*Students are notified by mail of date and time of the interview

*Board of Directors are notificd either by mail or telephone csll of the date and time of the
interviews

*Forms sre made for each Director by assistant; Directors are provided a copy of application
packet and a scoring form

*After Intervicws and meeting, assistant notifics each student of the Board®s decision by mall

75-1242215
Harry A. Haverlah Foundation
REQUIREMENTS FOR LOAN Form 990PF
Exhibit
* Graduate of an Anderson County, Texas High School 201 ; F

* Grade sverage of 8 “B” or better

*Completed Application Packet including:

10of3




-Loan Application

<Financial Statement

-High School Transcript

-S.A.T. and/or A.C.T. Scores

-Requecst for Federal Income Tax Report
-Physician’s Authorization of Information
=Record Authorization from College/University

*Loans are for 4-year accredited colleges/universities in the State of Texas

SELECTING APPLICANTS TO RECEIVE LOAN

*Scoring and Selection of Applicants based on:
<Need
~Citizenship
-Academic Achlevement
-Anticipated Academic Achievement
=Responsibility

INSURANCE
*Insurance Policy is purchased on student’s life for estimated amount of total loan

*Paid annually by the Foundation (as long as the student Is attending school) and
sdded to the student’s loan

*Once the loan has been pald, the insurance policy is then transferred into the
students name and they are free to continue or cance! the policy

SUFPERVISION OF LOAN RECIPIENTS

*Upon approval, bank account for each student is opened and statements are malled to
the Foundation each month

75-1242215

*Insurance (see Insurance section) Harry A. Haverlah Foundation
Form 990PF

*A copy of the statement and canceled checks are made for the students file, and the :;:‘:’" F

original is then forwarded to the student

2013



*Receipts are requested and furnished for all monthly expenditures
*Grades are requested and furnished at the end of each semester
=A review of previous semester activities

-To recelve funds for the next semester
-Sign a note for funds recejved

|
*Students report to the Foundation at the end of each semester for:

‘ *Students contact the Foundation office when:
‘ «Any change is made in their schedule

| -A subject is dropped

<They change schools

-They have a change of address

COMPLETION OR TERMINATION OF EDUCATION
*Student comes to the bank to sign a final note

*Arrangements are made for payment to begin six months from date of graduation or
termination of education

*Gradusate malls monthly note payment to Foundation on due date

*In the event that a payment is not recelved within ten days of due date, a reminder
letter is mailed to the graduate

*In the event that 8 payment is not recelved within thirty days, another reminder letter
Is malled and the graduate or parent Is contacted by phone

*If graduate ignores and falls to make payments for several months, the balance due on
note is placed with an attorney for collection

w *Insurance policy is transferred (see Insurance section)

75-1242215

Harry A. Haverlah Foundation
Form 990PF
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Fom 8868 - Application for Extension of Time To File an

Rev. January 2014 i H

( ry 2014) Exempt Organization Return OMB No. 15451709
Department of the Treasury P> File a separate application for each return.

Interna! Revenue Service P Information about Form 8868 and its instructions is at www.irs.gov/form8868.

® |f you are filing for an Automatic 3-Month Extension, complete onty Part | and check this box Lo » II]

® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form).

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extension of time to file (6 months for a corporation
required to file Form 990-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form B868 to request an extension
of time to file any of the forms hsted in Part | or Part Il with the exception of Form 8870, Information Retumn for Transfers Associated With Certain
Personal Benefit Contracts, which must be sent to the IRS in paper format (see instructions). For more details on the electronic filing of this form,
visit www.irs gov/efile and click on e-file for Chanties & Nonprofits.

[Partl | Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

Partionly . .. ... e e » ]
All other corporations ( ncludlng 1120- C f Iers) pannershlps REMICs and trusts must use Form 7004 to request an extension of time
to file income tax returns. Enter filer's identifying number
Type or Name of exempt organization or other filer, see instructions. Employer identification number (EIN) or
print
e by the HARRY A. HAVERLAH FOUNDATION 75-1242215
due date for | Number, street, and room or suite no. If a P.O. box, see instructions. Social secunty number (SSN)
fimgyor | P.O, BOX 770
instructions | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
PALESTINE, TX 75802

Enter the Retumn code for the retum that this application is for (file a separate application for each return) .
Application Return | Application Return
Is For Code [lIsFor Code
Form 990 or Form 990-EZ 01 Form 990-T (corporation) 07
Form 990-BL 02 Form 1041-A 08
Form 4720 (individual) 03 Form 4720 (other than individual) 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) _ 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

CITIZENS NATIONAL BANK
® The books are inthecareof p P.O., BOX 770 - PALESTINE, TX 75802-0770

Telephone No.p» (903) 729-6048 Fax No. p»
® |f the organization does not have an office or place of business in the United States, check this box . | R N ]
® |f thus Is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) i thls is for the whole group, check this

box P> D _If it 1s for part of the group, check this bogg_and attach a list with the names and EINs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 890-T) extension of time until
AUGUST 15, 2014 , to file the exempt organization retum for the organization named above. The extension
is for the organization's return for:
» [X] calendaryear 2013 or
» |:| tax year beginning , and ending

2 Ifthe tax year entered in line 1 is for less than 12 months, check reason: D Initial retum [:] Final retum
|:| Change in accounting period
3a If this application is for Forms 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 3a | § 200.
b If this application is for Forms 990-PF, 990-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. Include any prior year overpayment allowed as a credi. 3b| $ 0.
¢ Balance due. Subtract ine 3b from line 3a. Include your payment with this form, if required,
by using EFTPS {Electronic Federal Tax Payment System) See instructions. 3| §$ 200,

Caution. If you are going to make an electronic funds withdrawal {direct debit) with this Form 8868, see Form 8453-EO and Form 8879-EO for payment
instructions.

stl;la ; For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 1-2014)
12-31-13




Form 8868 (Rev_1-2014) Page 2
® [f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box > LTL]
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868

® if you are fiing for an Automatic 3-Month Extension, complete only Part | (on page 1).

[Partll| Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Enter filer's identifying number, see instructions

Type or Name of exempt organization or other filer, see instructions Employer identification number (EIN) or
print

rienyme (HARRY A. HAVERLAH FOUNDATION 75-1242215
:l‘l‘::ya;:r'“ Number, street, and room or suite no. If a P.O. box, see instructions. Social secunty number (SSN)

return See . O . BOX 7 7 0

mstructions | Crty, town or post office, state, and ZIP code For a foreign address, see instructions

[PALESTINE, TX 75802

Enter the Return code for the return that this application is for (file a separate application for each return)
Application Return | Application Return
Is For Code jisFor Code
Form 990 or Form 990-EZ 01

Form 990-BL 02 Form 1041-A 08
Form 4720 (indvidual) 03 Form 4720 (other than individual) 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
CITIZENS NATIONAL BANK

® Thebooksareinthecareof » P.O. BOX 770 - PALESTINE, TX 75802-0770

Telephone No.p» (903) 729-6048 Fax No. p»
® |f the organization does not have an office or place of business in the United States, check this box > D
® |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this 1s for the whole group, check this

box P J____l If it 1s for part of the group, check this box | D and attach a list with the names and EINs of all members the extension is for
4  |Irequest an additional 3-month extension of tmeunti _ NOVEMBER 15, 2014.
6 Forcalendar year 201 3 , or other tax year beginning , and ending
6 If the tax year entered in line 5 1s for less than 12 months, check reason. [:] Initial return l:l Final return
Change in accounting period

7  State in detall why you need the extension
ADDITIONAL TIME IS NEEDED TO ACCUMULATE THE INFORMATION NECESSARY TO

FILE A COMPLETE AND ACCURATE RETURN.

8a If this application is for Forms 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions. 8a| $ 200.

b If this application 1s for Forms 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made Include any pnor year overpayment allowed as a credit and any amount paid

previously with Form 8868. 8| $ 200.
€ Balance due. Subtract line 8b from line 8a Include your payment with this form, if required, by using
EFTPS (Electronic Federal Tax Payment System). See instructions. 8| $ 0.

Signature and Verification must be completed for Part Il only.

Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
it 1s true, correct, and complete, and that | am authorized to prepare this form.

Signature P> Ttepr C.P.A. ‘ Date p»

Form 8868 (Rev. 1-2014)

323842
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