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= 990-PF

Department of the Treasury
Intemal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Trust Treated as Private Foundation
P Do not enter Social Security numbers on this form as it may be made public.
» Information about Form 830-PF and its separate instructions Is at www.irs.gov/form990pf. el ERiT el

| OMB No 1545-0052

2013

For calendar year 2013 or tax year beginning , 2013, and ending , 20
Name of foundation A Employer identification number
RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717
Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number (see instructions)

(216) 896-1111
25201 CHAGRIN BLVD 370

City or town, state or province, country, and ZIP or foresgn postal code

¢ pending, check hese
BEACHWOOD, OH 44122
G Check all thatapply. | | Initial return Initiat return of a former public chartty | p
Final return Amended return
Address change Name change po .

If exemption application 18

1. Foreign organzations, check here . | 4 D

2. Foreign organzabons meeting the
85% test, check here and aitach

H Check type of organization. li| Section 501(c)(3) exempt private foundation

Section 4947(a)(1) nonexempt chantable frust

Other taxable private foundation

| Far market value of all assets at
end of year (from Part Ii, col. (c), line

Other (specify)

J Accounting method | X] Cash | | Accrual

putaton . . < . . . . . .

It pnivate foundation status was termunated
under section 507(b)(1)(A), check here . P> l___—]
If the foundation 1s in & 60-month termnation
under sechon 507(b)(1)(B), check hera , P D

16) » $ 410,946. (Part I, column (d) must be on cash basis.)
i d) Disbursements
Auf'a?'c’,'f?,?,gfng?,‘,' ‘égﬂﬁ,,fs"f,’,,%ﬁ";fﬁdfhe (agxl:’z\'l‘esr;ep::\d (b) Ngt investment (c) A_djusted net ( )for charitable
may not necessanly equal the amounts in books income income purposes
column (8} (see instructions).) (cash basis only)
1  Contnbutions,_gifis, grants, etc , recerved (atiach schedule) |, 130,572
2 oo p || Lmaon et
— 3 Interest on savings and temporary cash investments 3 3. ATCH 1
% 4 Diwvidends and interest from secunties , 9,378 9,378. ATCH 2
e SaGrossrents . . . ... ...........
<¥ b Net rental income or (loss)
1 -] B8a Net gain or (loss) from sale of assets not on line 10 -6,077 —
= 5 °mmnene 125,870 FEVED |
== E 7 Capital gain net income (from Part IV, line 2) |, Q\
() 8 Netshort-termcaptalgan ., ... .... h ‘ Aah 8\
L 9 Income modifications « - + - - - - - o .- N MAY U ALLE] chl
Z |0 mmmm e
z b Less Costof goods sold , @@@EN} U __!
<L ¢ Gross profit or (loss) (attach schedule) _ | L"‘L'_._.,..—':‘:_‘_:-JM
% 11 Other income (attach schedule) . _ . .
12 _Total Addtines 1through 11 . . . . - . . . 133,876. 9,381.
13  Compensation of officers, directors, trustees, etc | | L
w|14 Other employee salanes andwages . . . . .
§ 15 Pension plans, employee benefits | . , _ . .
2l16a Legal fees (attach schedule) ATCH 3 4,156. 1,039. 3,117.
a b Accounting fees (attach schedule)ATCH 4 _ 1,449. 725. 7124,
.§ ¢ Other professional fees (attach schedule), * . 3,524. 3,524.
g 17 Interest. . . . .. .. .. ... v
2118 Taxes (attach schedule) (see mstuctonsyATCH . € . 2,598, 102.
‘E[19  Depreciation (attach schedule) and depletion
Q20 oOcoupancy . ... ... ... ...
Bl21 Travel, conferences, and meetings , , , . . .
; 22 Pnnting and publicatons . . . .. ... ..
£|23  Other expenses (attach schedule) ATCH . 7, . 100. 100.
g 24 Total operating and administrative expenses.
S| Addlines13through23 . . ... ... .. 11,827. 5,390. 3,941.
25 Contributions, gifts, grantspaid ., . . ... . 86, 000. 86,000.
26 Total axpenses and disb Add lines 24 and 25 97,827. 5,390. g 89,941.
27 Subtract line 26 from line 12
a of over expenses and disbursements |, | 36,0489.
b Net investment Income (if negative, enter -0-) 3,991. Q
c_Adjusted net income (if negative, enter -0-). . _
Jsa For Paperwork Reduction Act Notice, see instructions. *ATCH 5 Fom 990-PF (2013) (b
3E1410190 5pOOCN MOTS V 13-4.2F \



Form 990-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717 page 2
" Attached schedules and amounts in the Beginning of year End of year
Balance Sheets descrptor column shaud be for end-of year (a) Book Value (b) Book Value (€) Fair Market Value
1 Cash-non-lmef%t-beaﬂng .................. 30,808. 67,180. 67,180.
2 Savings and temporary cashinvestments . . . . .. ..... 23,027. 30,580. 30,580.
3 Accountsreceivable ®» __ __ ___________________
Less: allowance for doubtful accounts » __
4 Pledges receivable »___  ______ ___ _________
Less: allowance for doubtful accounts » _ _
5 Grantsreceivable , .. . .. ................
6 Recevables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) _, . . .
7 Other notes and loans receivable (attach schedule) » _ _ _ _ |
Less: aliowance for doubtful accounts » _ _ _
g 8 Inventoresforsaleoruse _ _ _ . . . . .. .. ......
21 9 Prepad expenses and deferredcharges . . . . . ... .. ..
< 10 a Investments - U S and state government cbligations (attach schedule)
b Investments - corporate stock (attach schedule) ATCH 8 .. 296,496. 288, 620. 313,186.
¢ Investments - corporate bonds (attach schedule), . . . . ...
11 Investments - land, buildings, »
and equipment basis 0% _ ]
Less accumulated depreciation P
(attach schedule) @ = o —mm e
12 Investments -mortgageloans . . . . . . . . ... ...
13 Investments - other (attach schedule) . = . . . .. .. ..
44 Land, buidings, and >
eqmpment. basis 0000 F
Less accumulated depreciation >
(attach schedule) @~ &
15 Other assefs (describe »___ ____  ______ )
16 Total assets (to be completed by all filers - see the
instructions. Also, seepage 1, iteml) _ . . . . .. ...... 350,331. 386, 380. 410, 946.
17  Accounts payable and accruedexpenses | | . . .. .. ..
18 Grantspayable . . ... . ................
$|19 Defervedrevenue ., _ ., . ... ..............
::..f 20 Loans from officers, directors, trustees, and other disqualfied persons
821 Mortgages and other notes payable (attach schedule) , , | . .
22 Other liabilities (describe » )
23 Total Habilltles (add ines 17 through22) . . . .. ... ... 0
Foundations that follow SFAS 117, check here . PI_J
® and complete lines 24 through 26 and lines 30 and 31.
§ 24 Unrestricted . . . . ... .. .o it et nnnannns
§ 25 Temporarilyrestricted . . . . ... ... ..........
o|26 Permanentiyrestncted . . . . .. ...l .
E Foundations that do not follow SFAS 117, . . . P IE
- check here and complete lines 27 through 31.
ol27  capital stock, trust principal, or current funds . . . . . . . . . 350,331. 386,380.
§ 28  Pad-in or capital surplus, or land, bldg . and equipmentfund | _ | . .,
2 29 Retained earnings, accumulated income, endowment, or other funds , .
'26 30 Total net assets or fund balances (see instructions), _ . . . . 350,331. 386, 380.
31 Total liabilities and net assets/fund balances (see
mstrucbons) ......................... 350, 331. 386, 380.
[} Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year - Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prioryearsretum), . . . . .. .. L 1 350,331.
2 Enter amount from Part " Ilne 27a ...................................... 2 36’ 04 9 °
3 Other increases not included in line 2 (temize)» 3
4 Addlines1,2,and3 oo T e 386, 380.
5 Decreases notincluded in line 2 (temze)p» 5
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part i, column (b), ine 30 . . . . | 6 386, 380.

JSA
3E 1420 1 000

5PQOCN MO75

V 13-4.2F

Form 980-PF (2013)



RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717
Form 990-PF (2013) _ Page 3
Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, m 431 Bfrne% ((d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) p-Auchasal (o day, yr)) | (MO-. day, yr.)
1a SEE PART IV SCHEDULE
b
c
d
e
i
(e) Gross sales price @ De(%rreglllaotg‘bﬂ)'w (9;)”5: set):::er101.:'eerofb:;: (e()h;))lﬁ;sal(rf‘)(:rﬁi(r':lssszg)
a
b
c
d
e

Complete only for assets

showing gain in column (h) and owned by the foundation on 12/31/69

() F M.V. as of 12/31/69

() Adjusted basis
as of 12/31/69

(k) Excess of col (i)
over cal. (), if any

() Gains (Co! (h) gain minus

col.

(k), but not less than -0-) or
Losses (from col. (h))

Q|0 T

2 Capital gain net income or (net capital loss)

{

If gain, also enter in Part |, line 7
If (loss), enter -0- in Part |, line 7

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gan, also enter in Part I, line 8, column (c) (see instructions). If (loss), enter -0- in

Part |, line 8

}
}

-6,077.

3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies,

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base pencd?

leave this part blank.

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

[ Tves[X]No

1_Enter the appropriate amount in each column for each year; see the instructions before making any entries

{a) @
(b) ©) .
Calondar sa (0 v oamnng n) Adjusted qualfying distnbutions Net value of nonchantable-use assets (ol o e (e

2012 42,502, 350,101. 0.121399

2011 81,133. 307,172. 0.264129

2010 92,897. 286,520. 0.324225

2009 51,530. 288,184. 0.178809

2008 122,914, 337,795. 0.363872

2 Totaloffine 1,0MN(d) . . . . . ... ... ... 2 1.252434
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the

number of years the foundation has been in existence iflessthanSyears | . _ . . . ... .. 3 0.250487

4 Enter the net value of noncharitable-use assets for 2013 from PartX, line8 ===~ 4 372,503.

§ Muttiply linedbyline3 . L & 93,307.

6 Enter 1% of net nvestment income (1% of Partl, ine27b) = . . . .. ... ... ... 6 40.

T AddlinesSand6, L. 7 93,347.

8 Enter qualifying distributions from Part Xil, ined . ... ... ... .. 8 89,941.

If line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part V1 instructions.

JSA
3E1430 1 000
5PQOCN M075

V 13-4.2F

Form 990-PF (2013)




Form 990-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717 Page 4
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations descnbed in secton 4940(d)(2), check here | 4 I:l and enter "N/A” on line 1
Date of ruling or determinaton letter _ _ (attach copy of letter if necessary - see Instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 80.
here [ | andenter 1% of Partline27b . . . ...
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, hne 12, col (b).
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Othersenter 0-) , . . | 2
3 ADNNES 1aNO2. . L .\ ittt e e e 3 80.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Othersenter-0-) . , , {4 0
5§ Tax based on investment Income. Subtract line 4 fromline 3. If zeroorless,enter-0- _ _ . . ... ...... [ 80.
6 Credits/Payments:
a 2013 estimated tax payments and 2012 overpayment credited to 2013, _ _ | 6a 750.
b Exempt foreign organizations - taxwithheldatsource, _ . . . .. .. .. .. éb
¢ Tax paid with application for extension of time to file (Form 8868) _ ., . . 8c
d Backup withholding erroneouslywithheld _ . . . . ... ... ...... ed
7 Total credits and payments. Add lines 6athrough6d . . . . . . . . . . .. .0t 7 750.
8 Enter any penalty for underpayment of estimated tax. Check here {_—_] if Form 2220 is aftached . . . .. .. 8
9 Tax due. If the total of ines 5 and 8 is more than line 7, enteramountowed _ , . . . . . ... ... ... >l 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid _ , , . . ., . . . . »| 10 670.
11 Enter the amount of line 10 to be: Credited to 2014 estimated tax P> 200. Refunded »| 11 470.
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it participate Yes | No
or intervene in any political CAMPAIGN? | | . . . L . L. L L. L i i e e e et e e e e e e 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see Instructions for the
QefiNIEON? . . L L L L e e e e e e e e e e e 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL forthusyear? , _ . . . . . . . .. ... .. . ... e e e e e e e e, ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:

(1) On the foundaton P> § (2) On foundation managers P §
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. » $
2 Has the foundation engaged in any activities that have not previously been reportedtothe IRS?, . . . . . ... ... .. 2 X
If "Yes, " attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,

or bylaws, or other similar instruments? /f “Yes," attach a conformed copy ofthechanges ., . . . . . . . . . . . v v v o v .. 3 X

4a Did the foundation have unrelated business gross income of $1,000 or moredunngtheyear?. ., . . .. .. ... ...... | 4a X
b If "Yes,” has it filed a taxretum on Form 980-T forthisyear? _ _ . . . . . . . . . o 0 i e e 4b NYA

§ Was there a liquidation, termination, dissolution, or substantial contraction duringtheyear?, . ., . . . . .. .. ... .... 5 X

If "Yes, " attach the statement required by Genersl Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either

® By language In the governing instrument, or

e By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict

with the state law remain in the goveming Instrument? | . . . . . . . . . . . . . . it i it e e e e 8 X
7 Did the foundation have at least $5,000 in assets at any time during the year? /f *Yes,” compiete Part |i, col. (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it is registered (see instructions) »

OH,
b If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? if “No,” attach explanation, ANNUAL REPORT JEILED | . . 8b X

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(;)(3) or
4942())(5) for calendar year 2013 or the taxable year beginning in 2013 (see instructions for Part XI\V)? If “Yes,” complete

PAIEXIV. | L L o e i et e e e e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? if “Yes," attach a schedule listing their names and
P N 10 X
Form 990-PF (2013)
JSA
3E1440 1

000
5PQOCN M075 V 13-4.2F




Form 980-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717 Page 5
Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see instructions), . . . . . . . & v v v v o e e e e e e e e e e e 1 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had adwvisory privileges? If "Yes,” attach statement (seeinstructions) , . . . . . . . . v v v v vt e e e e e e 12 X
13 Dud the foundation comply with the public inspection requirements for its annual retums and exemption applicaton?, _ . . [ 13 X
Website address »_ _____N/A
14 Thebooksareincareof p REBECCA H. DENT =~ Telephoneno. p_ 216-896-1111
Locatedat »25201 CHAGRIN BLVD, SUITE 370 BEACHWOOD, OH zPea 44122
16 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Checkhere . . . . . .. . . . . . . ¢ v v o PD_
and enter the amount of tax-exempt interest received or accrued dunngtheyear, , . . . .. ... ........ | 4 I 15 [
16 At any time during calendar year 2013, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, secunties, or other financial account in aforeign country?, . . . . . . . . . L . .t e e e e e e e 16 X
See the instructions for exceptions and filing requirements for Foom TD F 90-221 If "Yes," enter the name of
the foreign country p
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
ta During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualfiedperson? _ . . . ... .. D Yes E No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified Person? , . ., . . . . . L. L L. e e e e e e e e e e Yes |X|No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person?, , . . .. .. . Yes X [no
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? _ , _ . .. ... Yes E No
(8) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of adisqualfiedperson)?. . . . . ... ... .. ... ..., .. ... D Yes [—i—l No
(6) Agree to pay money or property to a government offical? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminatingwithin90days). . . .. ... ... ... ... D Yes No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fal to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (seeinstructions)? . . . . . . . . . . .. 0 o ... 1b NVA
Organizations relying on a current notice regarding disaster assistancecheckhere . , . . . .. ... ..... > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning In 20132 _ . _ . . . . . . . . . v i i i i i e e e 1c X
2 Taxes on falure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(j)(3) or 4942(j)(5)):
a At the end of tax year 2013, did the foundation have any undistributed income (lines 6d and
6e, Part XHi) for tax year(s) beginrning before 20132, _ , . . . e e e e e e e e e e e e e D Yes No
If "Yes," isttheyears » __ ________ e e e
b Are there any years hsted in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the years undistributed income? (if applying section 4942(a)(2) to
all years listed, answer "No" and attach statement-seeinstructions.) . . . . . . . . . . i i i v i i v v ot e e, 2b Ny A
‘ ¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
| > NI RIS e
| 3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
| atanytimeduringtheyear? & . . . . ... ... e et e e e e e e D Yes No
b If “Yes"” did it have excess business holdings in 2013 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
| Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings in2013.) . . . . . . . . . ... .. e e e e e 3b Ny A
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes? . . . . . . . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2013? | 4b X

Form 990-PF (2013)

JSA

3E 1450 2.000
5PQOCN MO75 V 13-4.2F




Form 990-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717 Page 6
[ZIIE]  Statements Regarding Activities for Which Form 4720 May Be Required (continued)
§a Dunng the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legisiation (sechon 4945(e))? . . . . . . D Yes No
(2) ' Influence the outcome of any specific public election (see section 4955); or to camy on,
directly or indirectly, any voter registrationdnve? | _ . . . . . .. .. ... L e e e e e Yes No
(3) Prowide a grant to an individual for travel, study, or other similar purposes?, , ., . .. ... ... Yes ﬂ No
(4) Provide a grant to an organization other than a charitable, etc., organization described in
section 509(a)(1), (2), or (3), or section 4340(d)(2)? (seeinstruchons) ., , . , ... . ... ... Yes No
{5) Provde for any purpose other than religious, charitable, scientific, literary, or educational
purposes, or for the prevention of cruelty to childrenoranmals?, , _ . . . ... ........ Yes [zl No
b If any answer i1s "Yes" to 5a(1)-(5), did any of the transactions fail to quahfy under the exceptions described In
Regulations section 53.4945 or in a current notice regarding disaster assistance (seeinstructions)? _ _ . . . . ... ... 5b NJA
Organizations relying on a current notice regarding disaster assistance checkhere , . , , . . . . ... ... .. ... > D
¢ If the answer is "Yes" to question 5a(4), does the foundation clam exemption from the tax
because it maintained expenditure responsibility for thegrant? , , , ., . . ... ... .. .... Yes D No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
onapersonal benefitcontract? L. L L L L. L. e Yes IZ] No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefitcontract? _ . ., ., ... ... 6b X
If "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . D Yes @ No
b If "Yes," did the foundation receive any proceeds or have any net mcome attributable to the transaction? . . . . . . .. .. 7b N{A

|
Part Vi and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title, and average {c) Compensaton (d) Contnbutions to
(a) Name and address hours per week If not pald, employee benefit plans Expense account,
devoted to poshion (enharp-!a)-) and gefemed compensation other allowances
ATCH 9 a d 0

2 Compensation of five highest-paid employees

(other than those included on line 1 - see instructions). If none, enter

"NONE."
(b) Title, and average (d) Contnbutions to
(a) Name and address of each employee paid more than $50,000 d:v%l:; p:gr p\nor:ﬁ:m {c) Compensation p?;“nl;'%%edbeneﬁt (e&gge:lmt
compensauon

NONE

0 g 0
Total number of other employees paid over 850,000 . . . . . . . . . . L i e e e e e e e e e e s »

Form 990-PF (2013)

JSA
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RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

Form 990-PF (2013) Page 7
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE."
(a) Name and address of each person pard more than $50,000 {b) Type of service {c) Compensation
NONE
_________________________________________________________ 0
Total number of others receiving over $50,000 for professionalservices . . . . . . . . . . . oo oo o s oo .. >

Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activites dunng the tax year Include relevant statisbcal information such as the number of
organizations and other beneficianes served, conferences convened, research papers produced, etc

NE=]  Summary of Program-Related Investments (see instructions)

Descnibe the two largest program-related investments made by the foundation duning the tax year on lines 1 and 2

Amount

JSA

3E1465 1000
SPQOCN M075 V 13-4.2F

Farm 990-PF (2013)




RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717
Form 990-PF (2013) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities .~ L. L. 1a 306, 625.
b Average of monthly cash balances | | . . . . ... . ... ..., 1b 71,551,
¢ Fair market value of all other assets (see mstructons) .~~~ 1c
d Total(add ines 12,b,8N0C) | | . . . .. ... ... ... 1d 378,176.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanabon) .~ .. [ 1e |
2 Acquisition indebtedness applicable to line1assets 2
3 Subtract "ne 2 from Iine 1d ---------------------------------------- 3 378 L 17 6 d
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see
L 1 5,673.
§ Net value of noncharitable-use assets. Subtract ine 4 from line 3. Enter here andonPartV,line4 | 5 372,503.
6 Minimum investment return. Enter 5% ofline 5 | . . . . . . ... ... .. 6 18,625.
Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations
and certain foreign organizations check here » ’——| and do not complete this part.)
1 Minimum investmentreturnfrom Part X, Ine 6 . . . . . . . . .. .. ...ttt 1 18,625.
2a Tax on investment income for 2013 from Part VI, line5 . . . . 2a 80.
b Income tax for 2013 (This does not include the tax from Part V1) | 2b
c Add "nes 2a and 2b -------------------------------------------- zc 80 -
3 Distributable amount before adjustments Subtract line 2c fromline1, , _ . . . . ... ........ 3 18,545.
4 Recoverigs of amounts treated as qualifyingdistnbutons | _ . _ . . . .. .. ... ... .. ... 4
5 Add "nessand4 ---------------------------------------------- 5 18'545.
68 Deduction from distributable amount (see instructons), . . L. L., 6
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xill,
o= e PP 7 18,545.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charttable, etc , purposes-
a Expenses, contributions, gifts, etc. - total from Part |, coumn (d), lirne26 = .. .. ... ... 1a 89,941.
b Program-related investments - total rom Patix8 .~~~ ... 1b
2 Amounts pad to acquire assets used (or held for use) directly in carrying out chantable, etc,
PUIPOSES e e e 2
3  Amounts set aside for specific charitable projects that satisfy the.
a Suitability test (prior IRS approvalrequired) . 3a
b Cash distribution test (attach the required schedule) . . . . . .. .. ... ... .. .. ... 3b
4  Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, line 4, |, . | . 4 89,941,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (seeinstructions) . , _ . . . . . . . . L. ., 5 0
6  Adjusted qualifying distributions. Subtractline 5 fromlne 4 . . .. . .. ... ...... 6 89,941.
Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
Form 990-PF (2013)
JSA
3E1470 1 000
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RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

'F;mn 99'0—PF (2013) Page 9
Undistributed Income (see instructions)

(@) (b) (c) (d)
1 Distributable amount for 2013 from Part Xi, Corpus Years prior to 2012 2012 2013
line7 18,545.

2 Undistributed income, 1if any, as of the end of 2013
a Enter amount for 2012only , ., ., ... ....

Total for pnoryears 20 11 .20 10 ,20 09

3 Bxcess distributions carryover, if any, to 2013

o

From 2008
From 2009
From 2010
From 2011
From 2012

106, 252.

37,126.

79,039.

65,774.

26,792,

-0 a o oo

Total of lines 3athroughe . , . . ., ... .. 314,983.

4 Qualfying distributions for 2013 from Part XIl,
tinea: P § 89,941.

a Applied to 2012, but not more than line 2a , |

b Applied to undistributed income of prior years
(Election required - see instructions)

¢ Treated as distributions out of corpus (Election
required - see instructions) , . , . ... ....

d Applied to 2013 distributable amount , , , | .
e Remaining amount distributed out of corpus

5 Bxess distributions carryover applied to 2013 |
(if an amount appears in column (d), the same
amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus. Add lines 3f, 4c, and 4e. Subtract line 5

b Prior years' undistnbuted income. Subtract
ine4bfromiine2b . . . .. .....
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previouslyassessed . . ... ...

d Subtract hne 6¢ from line 6b Taxable
amount - see instructions

e Undistributed income for 2012 Subtract line
4a from line 2a. Taxable amount - see
mstructions . . . . ¢ . v i 4 h dh e e

18,545.

71,396.

386, 379.

f Undistributed income for 2013. Subtract lines
4d and 5 from lne 1. This amount must be
distributedin2014 _ ., , , ., ... ......

7 Amounts treated as distributions out of corpus
to sabsfy requirements imposed by section
170(b)(1)(F) or 4842(g)(3) (see instructions)

8 Bxess distributions carryover from 2008 not
applied on line 5 or ine 7 (see instructions) _ _ _

9 Excess distributions carryover to 2014.
Subtract ines 7 and 8 fromine6a , _ . | _ .
Analysis of line 9:

106,252.

280,127.

--
o

37,126.

o Qa6 o o

Excess from 2009 . ., .
Excess from 2010 . . .
Excess from 2011 | . .
Excess from 2012 , . .,
Excess from 2013 . .

79,039.

65,774.

26,792.

71,396.

JSA

3E1480 1 000

5PQOCN MO075

V 13-4.2F

Form 990-PF (2013)




Form 990-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717  page 10

Private Operating Foundations (see instructions and Part VII-A, question 9) NOT APPLICABLE
1a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2013, enter the date of theruting, = . . . . . »
b Check box to indicate whether the foundation 1s a private operating foundation described in section ] | 4942(j)(3) or l [ 4942(j)(5)
2a Enter the lesser of the ad- Tax year Prior 3 years (e) Total
Justed net income from Part (a)2013 {b) 2012 (c) 2011 (d) 2010

| or the minimum investment
retum from Part X for each
year listed

o
o
7]
3
=3
5
@

'Y
&

€ Qualifying dstributions from Part
X, line 4 for each year listed
d Amounts incduded n Ime 2¢ not
used directly for active conduct
of exemptactvibes . . . . .
€ Quddymg distributons made
directly for actve conduct of
exempt activhes Subtract Ime
2dfromine2c , , , . . .
3 Complete 3a, b, or c for the
alternatrve test relted upon
@ "Assets” atemnative test - enter

(1) valueofaiassets , . .
(2) Value of assets qualfying
under section
4842G))B)(D. . . . .
b "Endowment” aiternatve test-
enter 2/3 of mimmum mvest-
ment return shown in Part X
Ime 8 for each year isted, . .
€ "Support” altematve test - enter

(1) Total suppont other than
gross investment Income
(interest, dmdends, rents,
payments on secunties
loans (section 512(a)(5)),
or royattes), . . . . .

{2) Suppot from general
public and 5 or more
exempt organizatons as
provided in secton 4942
0P . .. ...

(3) Largest amount of sup-
port from an exempt

4) Gross investment income _
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
JUDITH B. WATSON

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check herebif the foundation only makes contributions to preselected charitable organizations and does not accept

unsolicited requests for funds If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines-

d Any restrictions or fimitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors

3E14's'xS>A1 000 Form 990-PF (2013)
SPQOCN MO075 V 13-4.2F




RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717
Form 990.PF (2013) Page 11
Supplementary information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient Ifs;‘e&pg\; ‘rselmutg' Foundation Purpose of
tatus of grant or Amount
Name and address (home or business) any foundaton manager | SRS 0 contnbution
a Paid during the year
ATCH 10
LS| > 3a 86, 000.
b Approved for future payment
B 7 | I » 3b
Form 990-PF (2013)
JSA
3E1491 1 000

SPQOCN MO75 V 13-4.2F




RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

_Form 990-PF (2013) Page 12
. Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 {e)
. Related or exempt
(@) (b) ) {d) function income
1 Program service revenue: Businass code Amount Exclusion code Amount (See instructions )
a
b
c
d
e
f

g Fees and contracts from government agencies

2 Membership dues and assessments | | | .

3 Interest on savings and temporary cash investments 14 3.
4 Dwidends and interest from securiies _ _ _ | 14 9,378.
5 Net rental income or (loss) from real estate.

Net rental income or (loss) from personal property
Other investmentincome _ _ . . ... ...
Gain or (loss) from sales of assets other than inventory 18 -6, 077.
Net income or (loss) from special events | | .
10 Gross profit or (loss) from sales of inventory. .
11 Other revenue: a

b

[

d

e
12 Subtotal Add columns (b), (d). and (e) . . . . 3,304.
13 Total. Add line 12, columns (b), (), @A), . . . . . v v v v ettt e e e e e e e e 13 3,304.

(See worksheet in line 13 instructions to venfy calculations )
CEOAYECE Relationship of Activities to the Accomplishment of Exempt Purposes

@ L ~N O

Line No. Explain below how each activity for which income s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See Instructions.)

NOT APPLICABLE

JSA Form 990-PF (2013)

3E1492 1 000
5PQOCN MO0O75 V 13-4.2F




Form 990-PF (2013) RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717 page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable

.Exempt Organizations
1 Dud the organization directly or indirectly engage in any of the following with any other organization described Yes | No
In $ection 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
() Cash | e e e e e 1a(1) X
(2) Otherassets . . . . . ... .. 0iiesiie it tee ettt et e 13(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exemptorganization |, . . . . . . . . .. ... ittt e e 1b(1) X
(2) Purchases of assets from a noncharitable exemptorganization . . . . ... ... ... ... ... o' u... 1b(2) X
(3) Rental of faciliies, equipment, orotherassets . . . . . .. ... ... ... ... ...t rennnn 1b(3) X
(4) Reimbursement amangements . . . . . . ... ... vevinnsennn et 1b(4) X
(5) Loans or loan QUAaramees | . . . . . . .. ... i it ittt et e 1b(8) X
(6) Performance of services or membership or fundraising solictations _ . . _ . ... ... ............ 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, orpaidemployees , . . . ... ............. 1¢ X

d If the answer to any of the above is "Yes," complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no (b) Amount involved (e) Name of noncharitable exempt organization {d) Descnption of transfers, transactions, and shanng arrangements
N/A N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) orin section527? , . . .. ... ... .. D Yes @ No
b _If "Yes," complete the following schedule.
{a) Name of organization (b) Type of organwzation {c) Descrniption of relationship

Under penaltes of penury, | declare that | have mined this retum, mcuding accompanying schedules and statements, and to the best of my knowledge and beltef, it 1s true,
correct, p Decl. of prep: {other than taxpayer) 1s based on all information of which preparer has any knowledge

il| I aé;moﬁ/z 7// /4 Prnosres o o TS s e oun

Here SIQWE of officer or trustee Title (see nstructons)? Yes No

Pnnt/Type preparers name Preparer's signature Date X PTIN
Paid DOROTHY A. LANG Dosethyld Aprg, |4-24-14 :;:mEEI; P00847858
Preparer [ . rame » DOROTHY A. LANG 7 7 FrmsEIN_ P>
Use Only |Fmsaddress p 2320 LEEWAY DRIVE v
HUDSON, OH 44236 Phoneno  330-289-5270
Form 990-PF (2013)
JSA
3E1493 1 000
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‘Schedule B Schedule of Contributors OME No 15450047
(Form 990, 980-EZ,

or 990-PF) > Attach to Form 990, Form 980-EZ, or Form 990-PF. 2@1 3
Department of the Treasury . _ -
Internal Revenue Serice | P> Information about Schedute B (Form 990, 990-EZ, or 980-PF) and its instructions is at www.irs.gov/form980.
Name of the organlzation Employer identification number
RICHARD T. & JUDITH B. WATSON FOUNDATION

34-1488717
Organization type (check one).
Filers of: Section:

Form 990 or 990-EZ 501(c) 3 ) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization

Form 990-PF 501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation

O0OKDOOO

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor Complete Parts | and li

Special Rules

D For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3 % support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(vi) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (1) Form 990, Part Vill, line th, or (i) Form 990-EZ, hine 1
Complete Parts | and Il

E] For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, iterary,
or educational purposes, or the prevention of cruelty to children or animals Complete Parts |, If, and Ili

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnbutor,
during the year, contributions for use exclusively for relgious, charitable, etc., purposes, but these contnbutions did
not total to more than $1,000 I[f this box is checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
apphes to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or
more during the year >3

Caution. An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part [V, line 2, of its Form 990, or check the box on line H of its Form 980-EZ or on its
Form 990-PF, Part |, line 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 980-EZ, or 980-PF)

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 930-PF. Schedule B (Form 990, 890-EZ, or 930-PF) (2013)

JSA

3E1251 1000
SPQOCN MO075 V 13-4.2F




Schedule.B (Form 990, 990-EZ, or 990-PF) (2013)

Name of organtzaton RICHARD T.

& JUDITH B. WATSON FOUNDATION

Page 2

Employer identification number

34-1488717

Contributors (see instructions). Use duplicate copies of Part I if additional space is needed.

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

25201 CHAGRIN BLVD,

BEACHWOOD,

SUITE 370

OH 44122

CHARLOTTE K BRIGGS 1999 CHARITABLE TRUST

Person
Payroll
Noncash

(Complete Part !l for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

{c)
Total contributions

(d)
Type of contribution

25201 CHAGRIN BLVD,

BEACHWOOD, OH

SUITE 370

44122

CHARLOTTE K BRIGGS 1999 CHARITABLE TRUST

Person
Payroll
Noncash

(Complete Part Il for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

Person
Payroll
Noncash

(Complete Part |l for
noncash contributions )

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

Person
Payroll
Noncash

(Complete Part 1} for
noncash contributions.)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

Person
Payroll
Noncash

(Complete Part |l for
noncash contributions.)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

Person
Payroll
Noncash

(Complete Part Il for
noncash contributions.)

JSA
3E1253 1

000
5PQOCN MO75

V 13-4.2F

Schedule B (Form 980, 990-EZ, or 990-PF) (2013)




. Schedwe B (Form 990, 990-EZ, or 990-PF) (2013)

Page 3

Name of organization RICHARD T. & JUDITH B. WATSON FOUNDATION

Employer identification number

34-1488717

Noncash Property (see instructions). Use duplicate copies of Part Il if additional space is needed.

(a) No.
from
Part |

(b)

Description of noncash property given

(c)
FMV (or estimate)
(see instructions)

(d)

Date received

(a) No.
from
Part |

(b)

Description of noncash property given

(c)
FMV (or estimate)
(see instructions)

(d)
Date received

(a) No.
from
Part i

(b)
Description of noncash property given

(c)
FMYV (or estimate)
(see instructions)

(d)

Date received

(a) No.
from
Parti

(b)
Description of noncash property given

(c)
FMV (or estimate)
(see instructions)

(d)

Date received

(a) No.
from
Part |

(b)

Description of noncash property given

{c)
FMV (or estimate)
(see instructions)

(d)

Date received

(a) No.
from
Part |

{b)
Description of noncash property given

(c)
FMV (or estimate)
(see instructions)

(d)

Date received

JSA
3E1254 1 000

5PQOCN MO75

V 13-4.2F




Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 4

_Name of organization RICHARD T.

& JUDITH B. WATSON FOUNDATION

Employer identification number
34-1488717

Excluswely religious, charitable, etc., individual contributions to section 501(c)(7), (8), or (10) organizations
that total more than $1,000 for the year. Complete columns (a) through (e) and the following line entry.

For organizations completing Part lll, enter the total of exclusively religious, charitable, etc.,

contributions of $1,000 or less for the year. (Enter this information once. See instructions.) » $

Use duplicate copies of Part Ill if additional space is needed

(a) No.
from
Parti

(b) Purpose of gift

(c) Use of gift

(e) Transfer of gift

Transferee's name, address, and ZIP + 4

{a) No.
from
Part!

Transferee's name, address, and ZIP + 4

(e) Transfer of gift

(a) No.
from
Part !

(e) Transfer of gift

Transferee’s name, address, and ZIP + 4

(a) No.
from
Part |

Transferee's name, address, and ZIP + 4

{e) Transfer of gift

JSA
3E1255 1 000

5PQOCN MO075

V 13-4.2F

Schedule B (Form 990, 990-EZ, or 890-PF) (2013)




RICHARD T. & JUDITH B. WATSON FOUNDATION

FORM 990-PF - PART IV

34-1488717

.CAPITAL GAINS AND LOSSES FOR TAX ON INVESTthNT INCOME

i Date Date sold
Kind of Property Description % acquired
Gross sale Depreciation Cost or FMV Ad). basis Excess of Gan
price less allowed/ other as of as of FMV over or
expensesofsale |  allowable basis 12/31/69 12/31/69 adj basis ({loss)
TOTAL LONG-TERM CAPITAL GAIN DIVIDENDS 3,430.
1,474.201 SHS BLACKROCK HIGH YIELD P| 08/07/2012| 02/21/2013
PROPERTY TYPE: SECURITIES
11,975. 11,608. 367.
1,387.787 SHS LOOMIS SAYLES INVST BOND P| 08/10/2012{ 02/21/2013
PROPERTY TYPE: SECURITIES
17,475. 17,380. 95.
784.314 SHS LOOMIS SAYLES INVST BOND P| 08/10/2012| 05/17/2013
PROPERTY TYPE: SECURITIES
9,975. 9,824. 151,
1,607.717 SHS PIMCO COMMODITY REAL RETUR |P| 08/07/2012} 05/17/2013
PROPERTY TYPE: SECURITIES
9,975. 11,054. -1,079.
67.45 SHS PIMCO COMMODITY REAL RETURN P| VARIOUS 12/23/2013
PROPERTY TYPE: SECURITIES
374. 462. -88.
142.831 SHS PIMCO EMERGING LOCALBOND FD [P| VARIOUS 12/23/2013
PROPERTY TYPE: SECURITIES
1,340. 1,538. -198.
2,222,.53 SHS PIMCO TOTAL RETURN INSTL P| VARIOUS 08/23/2013
PROPERTY TYPE: SECURITIES
2,066. 2,223. -157.
1,638.33 SHS PIMCO COMMODITY REAL RETURN [P| VARIOUS 12/23/2013
PROPERTY TYPE: SECURITIES
9,085. 11,215. -2,130.
636.943 SHS PIMCO EMERGING LOCALBOND FD [Pl 08/09/2012| 08/23/2013
PROPERTY TYPE: SECURITIES
5,975. 6,864. -855.
2,212.161 SHS PIMCO EMERGING LOCALBOND F |P| VARIOUS 12/23/2013
PROPERTY TYPE: SECURITIES
20,749, 23,823. -3,074.
3,146.853 SHS PIMCO TOTAL RETURN INSTL P{ 08/10/2012| 08/23/2013
PROPERTY TYPE: SECURITIES
33,459. 35,999. -2,540.
DELL SECURITIES LITIGATION SETTLEMENT Pl 12/31/2011| 02/20/2013

JSA
3E1730 1 000
SPQOCN MO075

V 13-4.2F




RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

FORM 990-PF - PART IV
CAPITAL GAINS AND LOSSES FOR TAX ON INVESTI\LIENT INCOME
it Date Date sold
Kind of Property Description % acquired
Gross sale Depreciation Cost or FMV Adj. basis Excess of Gan
price less altowed/ other as of as of FMV over or
expenses ofsale | _ allowable basis 12/31/69 12/31/69 j basis (loss)
PROPERTY TYPE: SECURITIES
1. 1.
TOTAL GAIN(DOSS) ...cvedevncreceescsssenoonoonssssssscscsoossnens -6,077.

3E17%!s)k1m
5PQOCN MO75 V 13-4.2F
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SCHEDULE D
(Form 1041)

Department of the Treasury
Intemal Revefiue Service

Capital Gains and Losses
P> Attach to Form 1041, Form 5227, or Form 980-T.
P> Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9 and 10.
P> Information about Schedule D and its separate instructions Is at www.irs.gov/form1041.

OMB No 1545-0092

2013

Name of estate or trust

RICHARD T. & JUDITH B. WATSON FOUNDATION

Employer identification number

34-1488717

Note: Form 5227 filers need to complete only Parts | and /!

Xl Short-Term Capital Gains and Losses - Assets Held One Year or Less

See instructions for how to figure the amounts to enter on

the lines below.

This form may be easier to complete if you round off cents

to whole dollars.

(d)
Proceeds
(sales pnce)

(o)
Cost
(or other basis)

(9)
Adjustments
to gain or loss from
Form(s) 8949, Part |,
line 2, column (g)

(h) Gain or (loss)
Subtract column (€)
from cotumn (d) and
combine the result with
column (g)

1a

Totals for all short-term transactions reported on Form
1099-B for which basis was reported to the IRS and
for which you have no adjustments (see instructions).
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 1b

1ib

Totals for all transactions reported on Form(s) 8949

with BoxAchecked. . . . ... ............ 53,180. 54,089.

-909.

Totals for all transactions reported on Form(s) 8949
with BoxBchecked., . . ... .............

Totals for all transactions reported on Form(s) 8949
with BoxCchecked., . . ... .............

7

Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 .. ...............

Net short-term gain or (loss) from partnerships, S corporations, and otherestatesortrusts . . . ... ...

Short-term capital loss carryover Enter the amount, if any, from line 9 of the 2012 Capital Loss
Carryover Worksheet . . . . . . . . .. . i i ittt i it it ts e s e e ettt e e

Net short-term capital gain or (loss). Combine lines 1a through 6 in column (h) Enter here and on

Ine 17, column (3)onthe back . . . . .. . . .. i it i i vt i it ittt et e s ansaeanena »

( )

-909.

X Long-Term Capital Gains and Losses - Assets Held More Than One Year

See instructions for how to figure the amounts to enter on

the lines below.

This form may be easter to complete if you round off cents

to whole dollars.

(d)
Proceeds
(sales pnce)

(e)
Cost
(or other basis)

(g)
Adjustments
to gain or loss from
Form(s) 8949, Part II,
line 2, column (g)

(h) Gain or (loss)
Subtract column (e)
from column (d) and

combine theJgs!
column (g)

Totals for all long-term transactions reported on Form
1099-B for which basis was reported to the IRS and
for which you have no adjustments (see mstructions)
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 8b

8b

Totals for all transactions reported on Form(s) 8949

withBoxDchecked. . . . . .............. 69,268. 77,901.

34.

-8,599.

Totals for all transactions reported on Form(s) 8949
with BoxEchecked . . . ... .............

10

Totals for all transactions reported on Form(s) 8949
withBoxFchecked . . . . ............... 1.

1

12

13

14
15

16

Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 . . . . . ... ... ...
Net long-term gain or (loss) from partnerships, S corporations, and otherestatesortrusts. . . . . . .. ..
Captalgam distributions. . . . . . . . . . . . . i ittt e e e s e e e

Gainfrom FOrm 4797, Part ], . . . . . . . . i i it i i it et e e e et et e e

Long-term capital loss carryover. Enter the amount, if any, from hne 14 of the 2012 Capital Loss
Carryover Worksheet . . . . . . . . . . . . it i ittt e e e e e e

Net long-term capital gain or (loss). Combine lines 8a through 15 in column (h) Enter here and on
line 18a, column (3)onthe back . . . . .. ... ...ttt i >

11

12

13

14

15

( )

16

-5,168.

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.

JSA
3F1210 1 000

5PQOCN MO075 V 13-4.2F

Schedule D (Form 1041) 2013




Schedute.D.(Form 1041) 2013 Page 2

Summary of Parts | and Il (1) Beneficianes’ (2) Estate's 3) Total
Caution: Read the instructions before completing this part. (see instr.) or trust's (3) Tota
17 Netshorttermgainor(loss) . . . ... ... ...0uooou... 17 -909.

18 Net long-term gain or (loss):
aTotalforyear . . . ... ........¢¢oirrinennen. 18a -5,168.
b Unrecaptured section 1250 gain (see line 18 of the wrksht) . . ., |18b
€ 28%rategan., . . .. .. ... ... 18¢c
19 Total net gain or (loss). Combine lines 177 and 18a, . . .. ... » | 19 -6,077.

Note: ¥ line 19, column (3), is a net gain, enter the gain on Form 1041, line 4 (or Form 990-T, Part |, line 4a). If lines 18a and 19, column (2), are net
gains, go to Part V, and do not complete Part V. If line 19, column (3) is a net loss, complete Part IV and the Capital Loss Camyover Worksheet, as

m& Capital Loss Limitation

20 Enter here and enter as a (loss) on Form 1041, [ine 4 (or Form 990-T, Part |, line 4c, if a trust), the smaller of.
a Thelossonlne 19, column(3)or b $3,000 . .. .. .. ... ..ttt nunannennn 20 {( 3,000.)

Note: /f the loss on line 19, column (3), is more than $3,000, or if Form 1041, page 1, Iine 22 (or Form 990-T, line 34), is a loss, complete the Capital
Loss Canyover Worksheet in the instructions to figure your caprtal loss camyover.

Tax Computation Using Maximum Capital Gains Rates

Form 1041 filers. Complete this part only if both lines 18a and 19 in column (2) are gains, or an amount 1s entered in Part | or Part Il and
there is an entry on Form 1041, line 2b(2), and Form 1041, line 22, 1s more than zero.

Caution: Skip this part and complete the Schedule D Tax Worksheet in the instructions if:

® Eijther ine 18b, col. (2) or line 18c, col. (2) 1s more than zero, or

® Both Form 1041, line 2b(1), and Form 4952, line 4g are more than zero.

Form 990-T trusts. Complete this part only if both lines 18a and 19 are gains, or qualified dividends are included in income in Part |
of Form 990-T, and Form 990-T, line 34, is more than zero Skip this part and complete the Schedule D Tax Worksheet in the instructions
if either line 18b, col (2) or hne 18c, col. (2) 1s more than zero

21 Enter taxable income from Form 1041, line 22 (or Form 990-T, line 34), . . 21
22 Enter the smaller of line 18a or 19 in column (2)
butnotlessthanzero, . . . ........... 22
23 Enter the estate's or trust's qualified dividends
from Form 1041, hne 2b(2) (or enter the qualified
dividends included in income in Part { of Form 990-T) _ _ | 23
24 Addines22and 23 . ... ... .. ¢ uu.. 24
25 If the estate or trust 1s filing Form 4952, enter the
amount from line 4g; otherwise, enter 0-, . . » | 25
26 Subtract line 25 from line 24 {f zeroorless,enter-0- _ . . . .. ...... 26
27 Subtract line 26 from line 21. If zero orless,enter 0- . . . ... ...... 27
28 Enter the smaller of the amountonline210r$2450 ., .. ........ 28
29 Enter the smaller of the amountonline 27 orline28 _ . . ... ... .. 29
30 Subtract line 29 from line 28 If zero or less, enter -0- This amountistaxedat0% .. ......... »| 30
31 Enterthesmallerofline21orline26 . . . . . . . .. . ¢ o v oo uuuon. 31
32 Subtractline 30fromlNe 26, . . . . . . .. .ttt e e 32
33 Enterthesmallerofline 21 0or$11,950, . . . ... ... .. ... 33
34 Addlnes27and30 . ., .. ... .. ... ... ..ttt 34
35 Subtract ine 34 from line 33. If zero orless,enter-O0- . ., . ... ...... 35
36 Enterthesmallerofiine32orline 35, . . .. . ... v v v v e 36
37 Multiplyline 36 by 15%. . . . . . . . vt i it e s i e s e e e e e e e e e »| 37
38 Entertheamountfromline 31, . . . . ... ... ' 'enmnununn. 38
39 Addlines30and36 . ... ... .. ... ... ... ... 39
40 Subtract line 39 from line 38. if zero orfess,enter-0- _ . . . .. ...... 40
41 Multiplylined0by20% . . .. . . o i i vt it i it ittt e e e e e | 23
42 Figure the tax on the amount on line 27. Use the 2013 Tax Rate Schedule for Estates
and Trusts (see the Schedule G instructions in the instructions for Form 1041) | | . | 42
43 Addiines 37,41, andd42. . .. .. . ... ..ttt 43
44 Figure the tax on the amount on line 21. Use the 2013 Tax Rate Schedule for Estates
and Trusts (see the Schedule G instructions in the instructions for Form 1041) ., . . . 44
46 Tax on all taxable income. Enter the smaller of line 43 or line 44 here and on Form 1041, Schedule
G line 1a(orFom990-T, line 36) . . . . . . . . i v v ot it et i e ... >|4s
Schedule D (Form 1041) 2013
JSA
3F1220 1 000

5PQOCN MO75 V 13-4.2F




OMB No 1545-0074

Sales and Other Dispositions of Capital Assets
P information about Form 8949 and its separate instructions Is at www.irs.gov/form8949.
P> File with your Schedule D to list your transactions for lines 1b, 2, 3, 8b, 9, and 10 of Schedule D. |  Shacaeh, 12A

~3949

Department of the Trn&ry
Intemal Revenue Service

2013

Name(s) shown on retum Social security number or taxpayer identification number
RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

Most brokers issue their own substitute statement instead of using Form 1099-B. They also may provide basis information (usually your cost) fo you on
the statement even if it is not reported to the IRS. Before you check Box A, B, or C below, determine whether you received any statement(s) and, if so,

the transactions for which basis was reported to the IRS. Brokers are required to report basis to the IRS for most stock you bought in 2011 or later.

m Short-Term. Transactions involving capital assets you held one year or less are short-term. For long-term
transactions, see page 2.
Note. You may aggregate all short-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the total directly on
Schedule D, line 1a; you are not required to report these transactions on Form 8949 (see instructions).

You must check Box A, B, or C below. Check only one box. If more than one box applies for your short-term transactions,
complete a separate Form 8949, page 1, for each applicable box. If you have more short-term transactions than will fit on this page
for one or more of the boxes, complete as many forms with the same box checked as you need.
(A) Short-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
. (B) Short-term transactions reported on Form(s) 1099-B showing basis was not reported to the IRS
(C) Short-term transactions not reported to you on Form 1099-B

1 Adjustment, if any, to gain or loss,
If you enter an amount in column (g),
(€} ) Cost o otner énter a code n palmn {0 Gain oF loss)
Descnptlo(: )of property Date g.g:ulred Date sold or Proceeds basis See the See the soparato Instructions. Subtract column (e)
(Example 100 sh XYZ Co) (Mo , day, yr.) disposed (sales pnce) Note below and from column (d) and
(Mo , day, yr) | (see instructions) | see Columm (e) U} (@) combine the result
in the separate | Code(s) from Amount of with column (g)
instruchons instructions adjustment
1,474.201 SHS BLACKRO
HIGH YIELD 08/07/2012 | 02/21/2013 11,975. 11, 608. 367.
1,387.787 SHS LOOMIS
SAYLES INVST BOND 08/10/2012 | 02/21/2013 17,475. 17, 380. 95.
784.314 SHS LOOMIS
SAYLES INVST BOND 08/10/2012 | 05/17/2013 9,975. 9,824, 151.
1,607.717 SHS PIMCO
COMMODITY REAL RET | 08/07/2012 | 05/17/2013 9,975. 11,054, -1,079.
67.45 SHS PIMCO
COMMODITY REAL RET | VARIOUS 12/23/2013 374. 462. -88.
142.831 SHS PIMCO
EMERGING LOCALBOND | VARIOUS 12/23/2013 1,340. 1,538. -198.
2,222.53 SHS PIMCO
TOTAL RETURN INSTI, | VARIOUS 08/23/2013 2,066. 2,223, -157.
2 Totals. Add the amounts in columns (d), (e), (), and (h) (subtr-
act negative amounts). Enter each total here and include on
your Schedule D, line 1b (if Box A above is checked), line 2 (if
Box B above is checked), or line 3 (if Box C above is checked)p 53,180. 54,089. -909.

Note. If you checked Box A above but the basis reported to the IRS was incorrect, enter in column (€) the basis as reported to the IRS, and enter an
adjustment in column (g) to correct the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment

r Paperwork Reduction Act Notice, see your tax retum instructions.

3X2615 2 000

Fom 8949 (2013)




Form 8948 (2013) Attachment Sequence No 12A Page 2
Name(s) shown on retum. (Name and SSN or taxpayer wler 1N0 Nnot req if shown on other side ) Social security number or taxpayer identification number

RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

Most brol;ers issue themr own substitute statement instead of using Form 1099-B They also may provide basis information (usually your cosf) to you on
the statement even if it is not reported to the IRS. Before you check Bax D, E, or F below, determine whether you received any statement(s) and, if so,
the transactions for which basis was reported to the IRS. Brokers are required to report basis to the IRS for most stock you bought in 2011 or later.

Long-Term. Transactions involving capital assets you held more than one year are long term. For short-term
transactions, see page 1.
Note. You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the total directly on Schedule D, line 8a;
you are not required to report these transactions on Form 8949 (see instructions).
You must check Box D, E, or F below. Check only one box. If more than one box apples for your long-term transactions, complete
a separate Form 8949, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need
(D) Long-term transactions reported on Form(s) 1099-8 showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1099-B showing basis was not reported to the IRS
{F) Long-term transactions not reported to you on Form 1093-B

Adjustment, If any, to gain or loss.

! @ [fyouenteranamountin ol @l )
or (l088).
(E?;:cnptl o(:)of property Date g;)q red Dg:::,%gdor ( s:] 'gg%d ﬁ:e ) N%ss'bgiﬂ‘% ) See the soparate instructions. ﬁ%‘r:gi :S:‘ug;! a(:t)’
ple 100 sh XYZ Co) (Mo, day, yr) (Mo day, yr) | (see mstuctons) | see Columm (6) ® ® combine the resutt
in the separate | Code(s) from Amount of with column (g)
instructions instructions adjustment
1,638.33 SHS PIMCO
COMMODITY REAL RETU | VARIOUS 12/23/2013 9,085. 11,215, -2,130.
636.943 SHS PIMCO
EMERGING LOCALBOND | 08/09/2012 | 08/23/2013 5,975. 6,864) W 34. -855.
2,212.161 SHS PIMCO
EMERGING LOCALBOND | VARIOUS 12/23/2013 20,749. 23,823, -3,074.
3,146.853 SHS PIMCO
TOTAL RETURN INSTL 08/10/2012 | 08/23/2013 33,459, 35,999 -2,540.

2 Totals. Add the amounts In columns (d), (e), (g), and (h)
(subtract negative amounts). Enter each total here and
include on your Schedule D, line 8b (if Box D above is
checked), line 9 (if Box E above is checked), or line 10
(ifBoxF)above iéchecked)) ) 69,268 77,901. 34, -8,599.

Note. It you checked Box D above but the basis reported to the IRS was incorrect, enter in column (¢) the basis as reported to the IRS, and enter an
adjustment in column (g) to correct the basis. See Calumn (g) in the separate instructions for how to figure the amount of the adjustment.

Form 8949 (2013)

JSA
3X26816 2 000




DELL SECURITIES

Fem 8% 42013) Attachment Sequence No 1 2A Page 2
Name(s) shown on retum (Name and SSN or taxpayer ier no not requred ff shown on other side ) Social security number or taxpayer identification number

RICHARD T. & JUDITH B. WATSON FOUNDATION 34-1488717

Most brokers issue their own substitute statement instead of using Form 1099-B. They also may provide basis information (usually your cost) to you on
the statement even if it 1s not reported to the IRS Before you check Box D, E, or F below, determine whether you received any statement(s) and, if so,
the transactions for which basis was reported to the IRS. Brokers are required fo report basis to the IRS for most stock you bought in 2011 or later.

Long-Term. Transactions involving capital assets you held more than one year are long term. For short-term
transactions, see page 1.
Note. You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the total directly on Schedule D, line 8a;
you are not required to report these transactions on Form 8949 (see instructions).
You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions, complete
a separate Form 8949, page 2, for each applicable box If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need
(D) Long-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1099-B showing basis was not reported to the IRS
X{(F) Long-term transactions not reported to you on Form 1099-B

1 Adjustment, if any, to gain or loss.
t© If you enter an amount in cdufr)nn (g). (h)
enter a code in column (f). Gain or

a b (c) (d) Cost or other nstructio n or (foss).
Descnptio(n )of property Date (ad)-]ulred Date sold or Proceeds basis See the See the separate | MS. | Subtract column (e)
(Example 100 sh XYZ Co) (Mo , day, yr) |  disposed (sales price) Note below and from column (d) and
(Mo, day, yr) | (see instructions) | see Column (e) ® @ combine the result

In the separate | Code{s) from Amount of with column (g)

Instructions instructrons adjustment

LITIGATION SETTLEMENT | 12/31/2011] 02/20/2013 1. 1.

2 Totals. Add the amounts in columns (d), (e), (g), and (h)
(subtract negative amounts). Enter each total here and
include on your Schedule D, line 8b (if Box D above is
checked), line 9 (if Box E above is checked), or line 10
(if Box F above Is checked) B 1. 1.

Note. If you checked Box D above but the basis reported to the IRS was incorrect, enter in column (e) the basis as reported to the IRS, and enter an
adjustment in column (g) to correct the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.
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