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$107 6 T AON Q3NHVOS

Form 990-PF

Department of the Traasury
Irternal Revenug Service

Return of Private Foundation

or Sechon 4947{a){1) Trust Treated as Private Foundation
P Do not enter Social Secunty numbers on this form as it may be made public
» Information about Form 990-PF and its separate instructions 1s at www srs goy/form820pf.

OMB No 1545 0052

2013

For calendar year 2013 or tax year beginning , and ending
Name of foundation A Employer identification number
SCHARBAUER FQUNDATION INC. 26-2527362
Number and streset {or P O box numbaer if mail 1s not dehvered to street address) Roomysuita

300 N MARIENFELD #B850

B Telephone number

432-683-2222

City or town, state or province, country, and ZIP or foreign postal code

MIDLAND, TX 79701-4387

G Check all that apply L1 tnutial return
Final return
[ Address change

I Initial return of a former public chanty
[:] Amended return
|:] Name change

H Check type of organization

X | section 501(c)(3) exemp! private foundation

{1 section 4947 (a)(1) nonexempt charitable trust 1 other taxabte private foundation

| Fair market value of all assels at end of year
(from Part i, cof (c), hne 15)

J Accounting method
|:| Other {specify)

X | cash | Accrual

Cn sxamplion application i1s pending check here >|_l

» ]
»[ ]

E If private foundation status was terminaled
under section 507(b)(1)(A), check here  >[__]

F If the foundation 1§ in a 60-month termination
under section 507{b)(1)(B), check here >

D 1 Foregn organizatians, check here

2 Foraign organizations meeting the 85% lesl
check here and attach computation

pS 135,774, 257 .|{Parti column (d) must be on cash basis )
Analysis of Revenue and Expenses d} Disbursements
e T R It I I R e~
1 Contributions, gifts, grants, eic , receved N/A
2 Check )[E Wl the [oyndation 1s not required fo attach Sch B
3 e aamg® and temporary 663,282. 663,282, STATEMENT 1
4 Dwidends and interest from securities 1,046,413, 1,046,413. STATEMENT 2
5a Gross rents
B Net rental income or {loss}
g Ba gxg::ﬂgl::zﬂ::;ale of assals nat on lina 10 1 ’ 7 3 9 r 0 6 9 . Lo :\_;:éiVED !
g D prcets on i ba 16,656,766, . Ry 7
z 7 <Capital gain nat income {from Past ¥ hne 2) 1 ’ 739 r 069 . : I{::'
@1 & Netshon-term capttal gan Q Moyl 7 2014 i
9 Income modihications o] v
102 angatowances —— -,
b Less Gostof goods sold Ub UE ) 1
¢ Gross profit or (loss)
11 Other ncome 14,823,679.] 14,356,150. STATEMENT 3
12 Total Add lnes 1 through 11 18,272,443.1 17,804,954,
13 Compensation of off cers diractors frustess atc 2 4 7 - 1 7 0 . 1 8 5 ’ 3 7 8 . 0 .
14 Other employee salaries and wages 115,500. 86,625, 0.
|15 Pension plans, employee benehts 27,650. 20,738, 0.
@ | 16a Legal fees STMT 4 4,541, 4,541, 0.
E’. b Accounting fees STMT 5 31,413, 23,560, 0.
ui| o Other professional fees
2[17 Interest
E|18 Taxes STMT 6 27,721. 22,882. 0.
2|19 Deprecation and depletion 1,655. 1,241.
_g 20 Occupancy 38,330. 28,747. 0.
& |21 Travel, conferences, and meelings 6,650, 4,988. 0.
E 22 Prnling and publications
|23 Other expenses STMT 7 760,124, 570,093. 0.
%124 Total operating and administrative
g expenses Add lines 13 through 23 1,260,754, 948,793. 0.
Of25 Contributions, gitts, grants paid 6,908,569. 6,908,569.
28 Total expenses and disbursements
Add ines 24 and 25 8,169,323, 948,793. 6,908,560.
27 Subtract line 26 from hne 12
4 Excess of revenus aver expenses and disbursements 1 0 I 1 0 3 r 1 2 0 -
b Net (nvestment INcOME {i nogatve enter 0 } 16,856,161.
¢ Adjusted net Income (4 negatve enter 0} N/A
329802 LHA ForPaperwork Reduction Act Notice, see instructions Form 990-PF (2013)

11041105 756800 1701004

1

2013.04030 SCHARBAUER FOUNDATION INC.

17010041



Form 990-PF (2013)

SCHARBAUER FOUNDATION INC.

26-2527362

Page 2

Balance Sheets Attached schedules and amounts s the descnpon
column shoutd be for end-of-year amounts only

Beginning of year

End of year

(a)Book Value

(b) Book Value

(c) Far Market Value

Assets

8
9

i1

12
13
14

15
16

Cash - non-interest-bearing
Savings and temporary cash investments
Accounts recewable P>

6,673,826.

3,045,905.

3,045,905,

240,844.

241,116.

241,116.

Less: allowance for doubtful accounts P>

Pledges receivable P>

Less: allowance for doubtful accounts

Grants receivable ] ] .
Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recetvable >

Less: allowance for doubtful accounts P

Inventories for sale or use
Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations STMT 9
b Investments - corporate stock
¢ Investments - corporate bonds

STMT 10
STMT 11

2,494,395.

2,286,472.

2,333,694.

32,754,120.

63,998,348.

72,166,375.

13,483,381,

14,528,363.

15,509,291.

Investments - Iand, buildings, and equipment basis | 4
4

Less accumulated depreciation

Investments - mortgage loans
Investments - other
Land, buildings, and equipment; basis P 77,168.

STMT 12

3,661,013.

0.

0.

Less accumulated depreciaon S TMT 13> 71,739.

7,084.

5,429.

57,876.

Other assets (describe P> STATEMENT 14,

15,594,021.

1,790,206.

42,420,000.

Total assets (to be completed by all filers - see the
instructions. Also, see page 1, item 1)

74,908,684.

85,895,839,

135,774, 257.

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons

Mortgages and other notes payable

Other iabilities (describe P )

310.

2,733,000.

Total liabilities (add lines 17 through 22)

2,733,310.

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here » [ |
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporarily restricted

Permanently restricted i

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg., and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

» [X]

Total liabilities and net assets/fund balances

48,225,859.

48,225,859,

0.

0.

26,682,825,

34,936,670.

74,908,684.

83,162,529.

74,908,684.

85,895,839.

Part Il | Analysis of Changes in Net Assets or Fund Balances

1

D o b W N

Total net assets or fund balances at beginning of year - Part 1, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, ine 27a

Other increases not included in hne 2 (itemize) P>

Add lines 1,2, and 3

Decreases not included in line 2 (temize) » ACCRUAL TO CASH ADJUSTMENTS - GRANTS

SEE STATEMENT 8

74,908,684.

10,103,120.

233,725.

85,245,529.

2,083,000.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), ine 30

Dlon|ajwio]-s

83,162,529.

323511

10-10-13
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362  Page3
[ Part IV]| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, (byjo“:’] ?gqa”s'ged (c) Date acquired (d) Date sold
2-story brick warehouse; or commaon stock, 200 shs. MLC Co.) - Donation (mo., day, yr.) (mo., day, yr.)

1a

b SEE ATTACHED STATEMENTS

c

d

e

(f) Depreciation allowed {a) Cost or other basis (h) Gan or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)

a

b

¢

d

e 16,656,766, 14,917,697, 1,739,069.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Co!. (h) gain minus
- .. (k), but not less than -0-) or
, i) Adjusted basis (k) Excess of col. (1) co
(i) F.M.V. as of 12/31/69 ( ;s of 12/31/69 over col. (), if any Losses (from col. (h))

a

b

c

d

3 1,739,069.

If gain, also enter in Part |, ne 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part |, line 7 2 1,739,069.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
It gain, also enter in Part 1, ine 8, column (c).
If (loss), enter -0- in Part |, line 8 3 N/A

[PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? E] Yes @ No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (b) () (o)
Distribution ratio
Calendar ygiars(eo?%?;’e%?'atggglnn|ng in) Adjusted qualfying distributions Net value of noncharitable-use assets (col. (b) divided by col. (c))
2012 2,192,527. 107,990,573. .020303
2011 1,317,086. 43,717,842, .030127
2010 0. 588,056. .000000
2009
2008
2 Totalof line 1, column (d) | 2 .050430
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been In existence if less than 5 years 3 .016810
4 Enter the net value of noncharitable-use assets for 2013 from Part X, line 5 4 131,679,904.
5 Multiply ine 4 by line 3 . . 5 2,213,539.
6 Enter 1% of net investment income (1% of Part |, ine 27b) . 6 168,562.
7 Addlines5and6 . . . L 7 2,382,101.
8 Enter qualifying distributions from Part XI, line 4 | 8 6,908,569.

It line 8 is equal to or greater than line 7, check the box n Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

323521 10-10-13

Form 990-PF (2013)
3
2013.04030 SCHARBAUER FOUNDATION INC.
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC.

26-2527362 Page 4

[Part VIT Excise Tax Based on Investment Income {Section 4340(a), 4940(b), 4940(€), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [ and enter "N/A" on fine 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)

b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> and enter 1% 1 168, 562.
of Part |, line 27b
¢ All other domestic foundations enter 2% of ine 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b).
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addlines 1and 2 ) ) 3 168,562.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. I zero or less, enter -0- 5 168,562.
6 Credits/Payments:
a 2013 estimated tax payments and 2012 overpayment credited to 2013 | 6a 239,429.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c 108,500.
d Backup withholding erroneously withheld 6d
7 Total credts and payments. Add lines 6a through 6d 7 347,929,
8 Enter any penalty for underpayment of estimated tax. Check here (1 ifForm 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed | 2 9
10 Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid » | 10 179, 367.
Enter the amount of ine 10 to be: Credited to 2014 estimated tax B> 179,367 .|Refundedd | 11 0.
|T?art VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for the definition)? 1b X
If the answer is "Yes" to 14 or 1p, attach a detaled descnption of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities. )
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4355) imposed during the year:
(1) On the foundation. B> $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detarled description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b 1f"Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or '
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? /f "Yes, * complete Part Ii, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) b
TX
b If the answer Is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General {or designate)
of each state as required by General Instruction G? If "No," attach explanation 8 | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942(1)(5) (or calendar
year 2013 or the taxable year beginning in 2013 (see nstructions for Part XIV)? If “Yes, " complete Part XIV _ 9 X
10 Did any persons become substantial contributors during the tax year? i =ves,* attach a schedule listing thelr names and addresses 10 X

323531
10-10-13
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[ 3

Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362 Page 5
[Part ViI-A T Statements Regarding Activities (continued)
11 Atany time duning the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? It "Yes,” attach schedule (see mstructions)STATEMENT 15 STMT 16 1n| X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory prrvlleges’7
If “Yes," attach statement (see instructions) ) 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . 13X
Website address p» WWW . SCHARBAUERFOUNDATION.ORG
14 Thebooksaremcareof p CYNTHIA Y. BENSON, CPA Telephone no.p-432-683-2222
Locatedat p» 300 N. MARIENFELD, SUITE 850, MIDLAND, TX 2P+4 p79701-4387
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here i »__|
and enter the amount of tax-exempt interest received or accrued during the year | 15| N/A
16 At any time duning calendar year 2013, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? i 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If *Yes," enter the name of the foreign
country P
[Part ViI-B [ Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disquakfied person? D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(8) Furnish goods, services, or facilities to (or accept them from) a disqualified person? X [ ves (X1 No
(4) Pay compensation to, or pay or remburse the expenses of, a disqualified person? |:| Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? [ Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No*
if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, If terminating within 90 days.) |:| Yes No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? i N/A 1b
Organizations relying on a current notice regarding disaster assistance check here > |:]
¢ Did the foundation engage mn a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20132 1c X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5)):
a At the end of tax year 2013, did the foundation have any undistributed income (lines 6d and 6e, Part XIIt) for tax year(s) beginning
before 2013? [ ves No
If*Yes,” list the years p» , , ,
b Are there any years listed in 2a for which the foundation is notapplying the provisions of sectton 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (if applying section 4942(a)(2) to all years hsted, answer *No® and attach

statement - see instructions.) . N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> ) ) ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? ] l:! Yes (X1 No

b If *Yes," did it have excess business holdings in 2013 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the fapse of the 5-year period (or longer period approved by the Commissioner under section 4343(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2013.) N/A 3b
4a Did the foundation invest during the year any amount in @ manner that would jeopardize its chanitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2013? | L. 4b X

Form 990-PF (2013)

323541
10-10-13
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‘Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362 Page 6
[Part VII-B T Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [ Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? . [ Yes No
(3) Prowvide a grant to an individual for travel, study, or other similar purposes? L1 ves [X1 o
(4) Provide a grant to an organization other than a chantable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ Yes No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty to children or animals? [ ves [(X] o
b If any answer 1s “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > l:]
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A [ves [ Ino
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receve any funds, directly or indirectly, to pay premiums on
a personal benefit contract? i [ Yes [X] No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . 6b X
If "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If "Yes," did the foundation recewve any proceeds or have any net income attributable to the transaction? N/A 7b
| Eart E!ll | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
R ol Rl B Ty I
(a) Name and address v ‘t)o position (egl%rggi)' s allowances
|
‘ SEE STATEMENT 17 247,170. 0. 0.
|
|
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average {d] Contnbutions to (e) Expense
(a) Name and address of each employee pard more than $50,000 hours per week (c) Compensation ”"‘Pgmed"e?’a‘ﬁg‘dp'm account, other
devoted to position compensation allowances
CYNTHIA Y. BENSON - 300 N. CONTROLLER
MARIENFELD, STE 850, MIDLAND, TX 40.00 115,500. 0. 0.
Total number of other employees paid over $50,000 » I 0
Form 990-PF (2013)
323551
10-10-13
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11041105 756800 1701004

Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362  Page7

| Part Vill_| Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others recewving over $50,000 for professional services

[Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, efc.

Expenses

1 N/A

[ Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 |

0.

323561
10-10-13
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2013.04030 SCHARBAUER FOUNDATION INC.

Form 990-PF (2013)
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC.

26-2527362 Page 8

Part X .
I——J Minimum Investment Return (ail domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly fair market value of securities 1a 70,100,008.
b Average of monthly cash balances 1b 6,182,273.
¢ Fair market value of all other assets 1c 57,402,901.
d Total (add lines 1a, b, and c) ) 1d 133,685,182.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detarled explanation) | e | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 133,685,182.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 2,005,278,
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on PartV, line 4 5 131,679,904.
6 Minimum investment return. Enter 5% of fine 5 . 6 6,583,995.
[Part XI | Distributable Amount (see instructions) (Section 4942(j)(3) and (1)(5) private operating foundations and certain
foreign organizations check here p |:] and do not complete this part.)
1 Mimimum investment return from Part X, ine 6 ] 1 6,583,995,
2a Tax on investment income for 2013 from Part VI, ine 5 2a 168,562.
b Income tax for 2013. (This does not include the tax from Part V1.) 2b
¢ Add lines 2a and 2b 2 168,562.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 6,415,433.
4 Recoveries of amounts treated as qualifying distributions 4 0.
5 Addlines 3and 4 5 6,415,433.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amountas adjusted. Subtract line 6 from line 5. Enter here and on Part XI), hne 1 7 6,415,433.
[Part XU | Qualifying Distributions (see instructions)
1 Amounts paid (Including admimistrative expenses) to accomphish chantable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part I, column (d), ling 26 1a 6,908,569.
b Program-related investments - total from Part IX-B ib 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charrtable, etc., purposes 2
3 Amounts set astde for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required) Ja
b Cash distribution test (attach the required schedule) 3b
Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIlI, ine 4 4 6,908,569.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, ine 27b ) 5 168,562.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 6,740,007.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

323571
10-10-13
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362  Ppage9
Undistributed Income (see instructions)
(a) (b) (c) (d)
Corpus Years prior to 2012 2012 2013
1 Distributable amount for 2013 from Part Xi,
line 7 . 6,415,433.
2 Undistributed income, if any, as of the end of 2013
a Enter amount for 2012 only 5,111,565.
b Total for prior years:
) , 0.
3 Excess distributions carryover, if any, to 2013:
aFrom 2008
bFrom 2009
¢From 2010
dFrom 2011
eFrom 2012
f Total of hnes 3a through e 0.

4 Qualifying distributions for 2013 from
PartXll,ine4: »$ 6,908,569.
aAppled to 2012, but not more than line 2a 5,111,565.

b Applied to undistributed income of prior
years (Election required - see instructions) 0.

¢ Treated as distributions out of corpus
(Election required - see instructions) 0.
dApplied to 2013 distributable amount 1,797,004.
e Remaining amount distributed out of corpus 0.
5 Excess distributions canyover applied to 2013 0 . 0 -

(If an amount appears in column (d), the same amount
must be shown In column (a) }

6 Enter the net total of each column as
indicated below:

2 Corpus Add fines 3f, 4c, and 4e Subtract line 5 0 .

b Prior years' undistributed income. Subtract
| line 4b from line 2b 0.

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously

assessed 0.
d Subtract line 6¢ from line 6b. Taxable
amount - see instructions 0.
e Undistributed income for 2012. Subtract line
4a from line 2a. Taxable amount - see instr. 0.

t Undistnibuted income for 2013. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2014 . 4,618,429.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) R 0.

8 Excess distributions carryover from 2008
not applied on line 5 or ine 7 0.

9 Excess distributions carryover to 2014,
Subtractfimes 7 and 8 from lne 62~ _ 0.

10 Analysis of line 9:
aExcess from 2009
bExcess from 2010
¢ Excess from 2011
dExcess from 2012
eExcess from 2013 .

Form 980-PF (2013)
323581
10-10-13
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC.

26-2527362 Page 10

I Part 7IVJ£rivate Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1 a If the foundation has recewed a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2013, enter the date of the ruling

>

b Check box to indicate whether the foundation 1s a private operating foundation described in section [ 4942())(3) or L 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimimum (a)2013 (b)2012 {c)2011 (d)2010 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distributions from Part XI1,
line 4 for each year listed

d Amounts included in line 2c not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon;
a "Assets" alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b "Endowment” alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support” alternative test - enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

| Part XV | Supplementary Information (Complete this part only
at any time during the year-see instructions.)

f the foundation had $5,000 or more in assets

1 Information Regarding Foundation Managers:

year (but only if they have contributed more than $5,000). (See sectron 507(d)(2).)
CLARENCE SCHARBAUER JR

a List any managers of the foundation who have contributed more than 2% of the total contributions receved by the foundation before the close of any tax

other entity) of which the foundation has a 10% or greater interest.
CLARENCE SCHARBAUER JR

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » |:| if the foundation only makes contributions to preselected chanitable orgamizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, c, and d.

a The name, address, and telephone number or e-mail address of the person to whom applications should be addressed:

SEE STATEMENT 18

b The form in which applications should be submitted and information and materials they should include:

¢ Any subrussion deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, chanitable fields, kinds of institutions, or other factors:

323601 10-10-13

10

Form 990-PF (2013)
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Form 990-PF (2013) SCHARBAUER FOUNDATION INC. 26-2527362 Page 11
| Part XV | Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient s an individual,
show any relationship to FOtUar;dalI(%n Purpose %f grant or Amount
addr any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
a Paid dunng the year
AGAPE COUNSELING SERVICES NONE PUBLIC GRANT MATCH FOR MOVE
2105 W, LOUISIANA AVE, TO MIDLAND SHARED
MIDLAND, TX 79701 SPACES. 10,000,
AMERICAN RED CROSS - PERMIAN BASIN NONE PUBLIC PURCHASE DISASTER
9601 WIGHT DRIVE SERVICE VEHICLES.
MIDLAND, TX 79711 40,000,
BIG BROTHERS BIG SISTERS OF MIDLAND NONE PUBLIC CAPITAL CAMPAIGN
TEXAS, INC,
714 W, LOUISIANA
MIDLAND, TX 79701 10,000,
CHRISTMAS IN ACTION INC, NONE PUBLIC ﬁIRKPATRICK HOME
P.0. BOX 3744 EPAIR
| MIDLAND, TX 79702 5,000,
CITY OF MIDLAND AQUATICS, INC, NONE PUBLIC 50 METER MULTIPURPOSE
3003 NORTH A STREET POOL
MIDLAND, TX 79705 300,000,
Total SEE CONTINUATION SHEET(S) > 3a 6,908,569,
b Approved for future payment
NONE
|
I
Total » 3b 0,
Form 990-PF (2013)
323611
10-10-13
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Form 990-PF (2013)

SCHARBAUER FOUNDATION INC.

26-2527362 Page 12

Part XVI-A| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income E:c!uded by section 512,513, or 514 (8)
BUS(I?I)ESS (b) E:g%:. (d) Related or exempt
1 Program service revenue: code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 663,282,
4 Dividends and mterest from securities 14 1,046,413,
5 Netrental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income 14 14,823,679.
8 Gain or (loss) from sales of assets other
than inventory 14 1,739,069.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
a
b
[
d
e
12 Subtotal. Add columns (b), (d), and (e) 0. 18,272,443. 0.
13 Total. Add line 12, columns (b), (d), and (e) 13 18,272,443.
(See worksheet in line 13 instructions to verify calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each actvity for which income 1s reported in column (e} of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
1 N/A
i Form 990-PF (2013)
12
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Form 990-PF (2013) SCHARBAUER FQUNDATION INC. 26-2527362 Ppage 13
Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations? |
a Transfers from the reporting foundation to a nonchantable exempt organization of:
(1) Cash ) ) 1a(1) X |
(2) Other assets ) ) 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization i 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements i 1b(4) X
(5) Loans or loan guarantees . ~ | 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Sharing of facihities, equipment, mailing lists, other assets, or paid employees R ¢ X
d If the answer to any of the above Is “Yes,” complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
(a)Llne no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
N/A
|
|
|
|
|
2a Is the foundation directly or indirectly affiltated with, or related to, one or more tax-exempt organizattons described
In section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 i E] Yes No
b If*Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A
1
Under penait f perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
Slgn and belief, it & e, correct, and complete Declaration of preparer (other than taxpayer)} is based on all nformation of which preparer has any knowledge retal}'rn v?mh thelspf'::;rerls
. -~ shown below (see instr }?
Here - , | ”l"/zo'}” }EXEC VP / SEC Xlves [_Ino
Signature ofofficer or trustee Date Title
Print/Type preparer's name Preparer's signat Date Check || 1if JPTIN
’ self- employed
Paid LAURA ROMAN " ll,l"' P00358823
Preparer [Frm'sname » WEAVER AND TI , Frm'seiN > 75-0786316
Use Only
Firm'saddress p» 400 W. ILLINOIS, SUITE 1550
MIDLAND, TX 79701 Phoneno. 432.683.5226
Form 990-PF (2013)
323622
10-10-13
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SCHARBAUER FOUNDATION INC. 26-2527362
[ Part XV | Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient If recipient is an individual,
show any relationship to Foundatlc;n Purpose %f grant or Amount
tatus o contribution
Name and address (home or business any foundation manager 5
( ) or substantial contributor recipient
COMMUNITY CHILDREN'S CLINIC NONE PUBLIC RENOVATIONS OF
1101 E, FRONT ST, FACILITY & EQUIPMENT
MIDLAND, TX 79701 PURCHASES. 8,500,
CONFERNECE OF SOUTHWEST FOUNDATIONS, NONE PUBLIC MEMBERSHIP DUES
INC, TREATED AS A GRANT
624 N, GOOD LATIMER EXPY STE 100
DALLAS, TX 75204 1,500,
COOK CHILDRENS MIDLAND SPECIALTY NONE PUBLIC CAPITAL EXPENSES FOR
CLINIC RELOCATION.
1500 COOPER ST,
FORT WORTH, TX 76104 100,000,
HIGH SKY CHILDREN'S RANCH NONE PUBLIC NEW OFFICE
8701 WEST COUNTY ROAD 60 [CONSTRUCTION AND
MIDLAND, TX 79707 TRAINING CENTER, 700,000,
MARFA PUBLIC RADIO CORPORATION NONE PUBLIC WEST TEXAS PUBLIC
P.O, BOX 238 RADIO RE-LAUCH,
MARFA, TX 79843 50,000,
MIDLAND COLLEGE - EARLY COLLEGE HIGH |NONE PUBLIC FDUCATION
SCHOOL
3600 N, GARFIELD ST.
MIDLAND, TX 79705 50,000,
MIDLAND COLLEGE - LEGACY SCHOLARSHIP |NONE PUBLIC [EDUCATION
3600 N. GARFIELD ST,
MIDLAND, TX 79705 100,000,
MIDLAND HABITAT FOR HUMANITY foNE PUBLIC HOMES FOR
904 W, FLORIDA AVE, DISADVANTAGED PEOPLE,
MIDLAND, TX 79701 60,000,
MIDLAND ISD EDUCATIONAL FOUNDATION - |NONE PUBLIC TEACHER RENTAL
RENTAL ASSISTANCE PROGRAM ASSISTANCE,
500 W, TEXAS, STE 250
MIDLAND, TX 79701 1,800,000,
MIDLAND ISD EDUCATIONAL FOUNDATION NONE PUBLIC MHS & LHS LANGUAGE
500 W, TEXAS, STE 250 LABS
MIDLAND, TX 79701 109,059,
Total from continuation sheets 6,543,569,
323631
05-01-13
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SCHARBAUER FOUNDATION INC. 26-2527362
| Part XV [ Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient if recipient is an ndividual,
show any relationship to Foundatlofn Purpose %f grant or Amount
me and address (home or busmness any foundation manager status 0 contribution
Na ( ) or substantial contributor recipient
MIDLAND SHARED SPACES INITIATIVE NONE PUBLIC PURCHASE & RENOVATIONS
P.O. BOX 430 DF FACILITY TO HOUSE
MIDLAND, TX 79702 NONPROFIT
DRGANIZATIONS 1,533,500,
MISSION CENTER ADULT DAYCARE NONE PUBLIC RDULT DAY CARE
4500 W, ILLINOIS AVE, STE., 112 SERVICES
MIDLAND, TX 79703 25,000,
MUSEUM OF THE SOUTHWEST NONE PUBLIC CAPITAL FOR NEW
1705 W. MISSOURI AVE. PROPERTY
MIDLAND, TX 79701 10,000,
OPPORTUNITY SCHOOL NONE PUBLIC [EDUCATION
1100 SOUTH HARRISON STREET
AMARILLO, TX 79710 10,000,
PERMIAN BASIN TELECOMMUNICATIONS INC. kons PUBLIC CAPITAL CAMPAIGN
550 W, TEXAS AVE,, STE 800
MIDLAND, TX 79701 376,010,
RECORDING LIBRARY OF WEST TEXAS NONE PUBLIC RELOCATING RECORDING
3500 NORTH A ST. BOOTHS TO NEW LOCATION
MIDLAND, TX 79705 AND PURCHASE OF
[EQUIPMENT , 50,000,
SAFE PLACE OF THE PERMIAN BASIN NONE PUBLIC PROPERTY PURCHASE FOR
P.O. BOX 11331 NEW SHELTER,
MIDLAND, TX 79702 750,000,
SAMARITAN COUNSELING CENTER #«om&: PUBLIC CAPITAL IMPROVEMENTS.
10008 PILOT AVENUE
MIDLAND, TX 79706 50,000,
SCHREINER UNIVERSITY NONE PUBLIC [CONSTRUCTION OF
2100 MEMORIAL BLVD, ATHLETIC AND EVENT
RERRVILLE, TX 78028 CENTER. 100,000,
TEXAS A&M FOUNDATION NONE PUBLIC PHASE I EQUINE
401 GEORGE BUSH DR. COMPLEX .,
COLLEGE STATION, TX 77840 100,000,
Total from continvationsheets ..
323631
05-01-13
17
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SCHARBAUER FOUNDATION INC. 26-2527362

| Part XV | Supplementary Information

3 Grants and Contributions Paid During the Year (Continuation)

Recipient If recipient is an individual,
show any relationship to Foundatlofn Purpose %f grant or Amount
me and address (home or business any foundation manager status o contribution
Na ( ) or substantial contributor recipient

UNITED WAY OF MIDLAND NONE PUBLIC [COMMUNITY EDUCATION
1209 W, WALL ST.
MIDLAND, TX 79701 60,000,
WEST TEXAS FOOD BANK NONE CAPITAL CAMPAIGN FOR
1008 E 2ND ST. NEW FACILITIES,
ODESSA, TX 79761 500,000,

Total from continuation sheets

323631
05-01-13
18
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2013.04030 SCHARBAUER FOUNDATION INC.

17010041

SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1
(A) (B) (C)
REVENUE NET INVESTMENT ADJUSTED
SOURCE PER BOOKS INCOME NET INCOME
GOLDMAN SACHS - INTEREST 178,529. 178,529.
GOLDMAN SACHS - US TREAS INT 20,313. 20,313.
UBS #3823 15. 15.
UBS #3850 11. 11.
UBS #3861 146,435. 146,435.
UBS #3861 ACCRUED INTEREST
PAID -10,455. -10,455.
UBS #3861 INTEREST ON US
SAVINGS BONDS & TREAS 370. 370.
UBS #3862 156,825. 156,825.
UBS #3862 - 0OID 118. 118.
UBS #3862 ACCRUED INTEREST
PAID -16,412. -16,412.
UBS #3863 187,780. 187,780.
UBS #3863 ACCRUED INTEREST
PAID -371. -371.
UBS #3864 37. 37.
UBS #3866 39. 39.
UBS #3867 18. 18.
UBS #4196 19. 19.
USB #3868 11. 11.
TOTAL TO PART I, LINE 3 663,282, 663,282.
19 STATEMENT(S) 1




SCHARBAUER FOUNDATION INC. 26-2527362
FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2
CAPITAL (A) (B) (C)

GROSS GAINS REVENUE NET INVEST-  ADJUSTED

SOURCE AMOUNT DIVIDENDS PER BOOKS MENT INCOME NET INCOME
GOLDMAN SACHS 647,182. 0. 647,182. 647,182.
OTHER DIVIDENDS 58,810. 0. 58,810. 58,810.
UBS #3823 19. 0. 19. 19.
UBS #3850 18,480. 0. 18,480. 18,480.
UBS #3861 45. 0. 45, 45,
UBS #3862 35. 0. 35. 35.
UBS #3863 9. 0. 9. 9.
UBS #3864 94,479. 0. 94,479. 94,479.
UBS #3866 98,658. 1,180. 97,478. 97,478.
UBS #3867 45,827. 0. 45,827. 45,827.
UBS #3868 31. 0. 31. 31.
UBS #3869 9,634. 0. 9,634. 9,634.
UBS #4196 74,384. 0. 74,384. 74,384.
TO PART I, 1,047,593. 1,180. 1,046,413. 1,046,413.

11041105 756800 1701004

20 STATEMENT(S) 2
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
SOUTH CURTIS RANCH LP 2,136,251. 2,105,954.
ACCESS MIDSTREAM PARTNERS -13,350. 0.
ATLAS PIPELINE PARTNERS -5,286. 129.
BROOKFIELD PROPERTY PARTNERS 0. 0.
BUCKEYE PARTNERS, LP -1,641. 67.
DCP MIDSTREAM -328. 2.
EL PASO PIPELINE PARTNERS, L.P. -9,166. 28.
ENERGY TRANSFER EQUITY, L.P. -2,696. 1,011.
ENTERPRISE PRODUCTS PARTNERSHIP L -38,036. 1.
GENESIS ENERGY L.P -2,051. 206.
HOLLY ENERGY PARTNERS LP -18,873. 17.
MAGELLAN MIDSTREAM PARTNERS, LP -5,001. 10.
MARKWEST ENERGY PARTNERS, LP -23,203. 3,279.
NUSTAR ENERGY, LP -9,083. -64.
ONEOK PARTNERS, LP -41,289. 2.
PLAINS ALL AMERICAN PIPELINE, LP -7,362. -1,690.
SUNOCO LOGISTICS PARTNERS, LP 4,687. 4,233.
TC PIPELINES LP -21,191. 0.
WESTERN GAS PARTNERS -1,363. 57.
WILLIAMS PARTNERS, LP ~-4,453, 6.
SCHARBAUER MINERALS LP 12,884,170. 12,239,999.
OTHER INVESTMENT INCOME 2,943. 2,943.
TOTAL TO FORM 990-PF, PART I, LINE 11 14,823,679. 14,356,190.
21 STATEMENT(S) 3
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF LEGAL FEES STATEMENT 4
() (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ATTORNEY 4,541. 4,541. 0.
TO FM 990-PF, PG 1, LN 16A 4,541. 4,541. 0.

11041105 756800 1701004
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF

ACCOUNTING FEES

STATEMENT 5

DESCRIPTION

ACCOUNTING

TO FORM 990-PF, PG 1, LN 16B

11041105 756800 1701004

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES

31,413. 23,560. 0.

31,413. 23,560. 0.

2013.04030 SCHARBAUER FOUNDATION INC.

23

STATEMENT(S) 5
17010041



SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF TAXES STATEMENT 6
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAX WITHHELD 8,363. 8,363. 0.
PAYROLL TAXES 19,358. 14,518. 0.
TO FORM 990-PF, PG 1, LN 18 27,721. 22,882. 0.
24 STATEMENT(S) 6
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF OTHER EXPENSES STATEMENT 7
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK/PAYROLL FEES 75. 56. 0.
IT/COMPUTER EXPENSES 26,628. 19,971. 0.
DUES 705. 529. 0.
INSURANCE 29,654. 22,240. 0.
OFFICE SUPPLIES 1,997. 1,498. 0.
OFFICE EXPENSES 2,587. 1,940. 0.
POSTAGE 147. 111. 0.
REPAIRS 105. 79. 0.
SUBSCRIPTIONS 4,991. 3,743. 0.
TELEPHONE 3,350. 2,513. 0.
UTILITIES 252. 189. 0.
MISCELLANEOUS 298. 223. 0.
INVESTMENT EXPENSES 290,877. 218,158. 0.
BOND PREMIUM AMORTIZATION 232,379. 174,284. 0.
OTHER EXPENSES 166,079. 124,559. 0.
TO FORM 990-PF, PG 1, LN 23 760,124. 570,093. 0.
25 STATEMENT(S) 7

11041105 756800 1701004 2013.04030 SCHARBAUER FOUNDATION INC. 17010041




SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES STATEMENT 8
DESCRIPTION AMOUNT
BOOK/TAX DIFFERENCES FROM PARTNERSHIP INCOME 14,285.
MLP PARTNERSHIP DISTRIBUTIONS 198, 715.
PY ADJUSTMENT 20,725.
TOTAL TO FORM 990-PF, PART III, LINE 3 233,725.
26 STATEMENT(S) 8
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 9

U.S. OTHER

FAIR MARKET

DESCRIPTION GOV'T GOV'T BOOK VALUE VALUE

US GOVERNMENT AND STATE GOVERNMENT X

OBLIGATIONS 2,286,472. 2,333,694.

TOTAL U.S. GOVERNMENT OBLIGATIONS 2,286,472. 2,333,694.

TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS

TOTAL TO FORM 990-PF, PART II, LINE 10A 2,286,472. 2,333,694.
27 STATEMENT(S) 9
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF CORPORATE STOCK STATEMENT 10

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE
INVESTMENTS IN CORPORATE STOCK 63,998,348. 72,166,375.
TOTAL TO FORM 990-PF, PART II, LINE 10B 63,998,348. 72,166,375.
\
|
|
|
|
28 STATEMENT(S) 10
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF CORPORATE BONDS STATEMENT 11
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
INVESTMENTS IN CORPORATE BONDS 14,528,363. 15,509,291.
TOTAL TO FORM 990-PF, PART II, LINE 10C 14,528,363. 15,509,291.

29

STATEMENT(S) 11
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF OTHER INVESTMENTS STATEMENT 12
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
GS:MASTER LIMITED PARTNERSHIP COST
HOLDINGS 0. 0.
TOTAL TO FORM 990-PF, PART II, LINE 13 0. 0.
30 STATEMENT(S) 12
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF

DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT

STATEMENT 13

DESCRIPTION

FURNITURE AND FIXTURES
MACHINERY AND EQUIPMENT
COMPUTER MONITORS
COMPUTER TABLE
COMPUTERS

WRITING TABLE

HP LASER PRINTER

HP LASER PRINTER
OFFICE PRINT/PICTURE
OFFICE PRINT/PICTURE
SCHARBAUER PORTRAIT
BOOKCASES

OFFICE CHAIRS

CHEST

COFFEE TABLE

END TABLE

LATERAL FILE CABINET
SIDE TABLE

SOFA

REFRIGERATOR
COMPUTER TABLE
CONFERENCE TABLE
CONFERENCE TABLE CHAIRS (10)
CREDENZA (5)

CORNER TABLE
EXECUTIVE DESK (4)
SIDE CHAIRS

SOFA

TABLE

KEURIG COFFEE MAKER
MICROWAVE

GLASSES

ALYSHEBA PRINT
BOOKENDS

FLOOR MAT

G. HARVEY PAINTING
OFFICE LAMPS
PORTRAIT FRAME

SILK OFFICE PLANTS
TABLETOP GLASS

FLOOR MAT

FRAMEED JOCKEY SILK
HISTORIC SCHARBAUER PICTURES

TOTAL TO FM 990-PF, PART II,

11041105 756800 1701004

COST OR ACCUMULATED

OTHER BASIS DEPRECIATION BOOK VALUE
568. 263. 305.
4,710. 2,815. 1,895.
1,180. 1,180. 0.
95. 95. 0.
1,620. 1,620. 0.
150. 150. 0.
395. 395. 0.
1,515. 1,515. 0.
129. 129. 0.
141. 141. 0.
460. 460. 0.
2,947. 2,947. 0.
3,228. 3,228. 0.
1,480. 1,480. 0.
493. 493. 0.
391. 391. 0.
1,350. 1,350. 0.
295. 295. 0.
5,569. 5,5609. 0.
822. 822. 0.
669. 669. 0
8,008. 8,008. 0.
4,195. 4,195. 0.
11,881. 11,881. 0.
337. 337. 0.
9,961. 9,961. 0.
4,690. 4,690. 0.
2,437. 2,437. 0.
299. 299. 0.
144. 144. 0.
79. 79. 0.
74. 51. 23.
45. 31. 14.
65. 46. 19.
278. 193. 85.
940. 0. 940.
1,079. 749. 330.
272. 188. 84.
745. 517. 228.
1,902. 1,320. 582.
489. 340. 149.
383. 266. 117.
658. 0. 658.
77,168. 71,739. 5,429.
31 STATEMENT(S) 13
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SCHARBAUER FOUNDATION INC.

26-2527362

FORM 990-PF

OTHER ASSETS

STATEMENT 14

DESCRIPTION

SCHARBAUER MINERALS LP
SOUTH CURTIS RANCH LP

TO FORM 990-PF, PART II, LINE 15

BEGINNING OF END OF YEAR FAIR MARKET
YR BOOK VALUE BOOK VALUE VALUE
1,517,289. 1,790, 206. 42,420,000.
14,076,732. 0. 0.
15,594,021. 1,790,206. 42,420,000.
32 STATEMENT(S) 14
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF TRANSFERS TO CONTROLLED ENTITIES STATEMENT 15
PART VII-A, LINE 11

NAME OF CONTROLLED ENTITY EMPLOYER ID NO
SCHARBAUER MINERALS LP 26-2501957
ADDRESS

PO BOX 1471

MIDLAND, TX 79702-1471

DESCRIPTION OF TRANSFER

NO CURRENT YEAR TRANSFERS WITHIN THE MEANING OF IRC SEC 512(B)(13).

AMOUNT
OF TRANSFER
0.
TOTAL AMOUNT OF TRANSFERS TO CONTROLLED ENTITIES
33 STATEMENT(S) 15
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF LIST OF CONTROLLED ENTITIES STATEMENT 16
PART VII-A, LINE 11
NAME OF CONTROLLED ENTITY EMPLOYER ID NO
SCHARBAUER MINERALS LP 26-2501957
ADDRESS EXCESS BUSINESS HOLDING [ ] YES [X] NO
PO BOX 1471
MIDLAND, TX 79702-1471
NAME OF CONTROLLED ENTITY EMPLOYER ID NO
SOUTH CURTIS RANCH LP 27-2510434
ADDRESS EXCESS BUSINESS HOLDING [ ] YES [X] NO
PO BOX 1471
MIDLAND, TX 79702-1471
34 STATEMENT(S) 16
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 17
TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE

NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
CLARENCE SCHARBAUER JR PRESIDENT
PO BOX 1471 0.00 0. 0. 0.
MIDLAND, TX 79702-1471
CLARENCE SCHARBAUER III VICE PRESIDENT
1811 HERITAGE BLVD #100 0.00 0. 0. 0.
MIDLAND, TX 79707
JAMES M ALSUP VICE PRESIDENT
300 N MARIENFELD #700 0.00 0. 0. 0.
MIDLAND, TX 79701
ALLEN MCGUIRE TREA/ASST SEC
PO BOX 2111 0.00 0. 0. 0.
MIDLAND, TX 79702-2111
GRANT BILLINGSLEY EXEC VP/SEC
901 PINE CT 40.00 247,170. 0. 0.
MIDLAND, TX 79705
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 247,170. o. 0.

35 STATEMENT(S) 17
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SCHARBAUER FOUNDATION INC. 26-2527362

FORM 990-PF GRANT APPLICATION SUBMISSION INFORMATION STATEMENT 18
PART XV, LINES 2A THROUGH 2D

NAME AND ADDRESS OF PERSON TO WHOM APPLICATIONS SHOULD BE SUBMITTED

SCHARBAUER FOUNDATION INC
300 N MARIENFELD ST STE 850
MIDLAND, TX 79701-4387

TELEPHONE NUMBER

432-683-2222

FORM AND CONTENT OF APPLICATIONS

APPLICATIONS AND INSTRUCTIONS ARE ON THE WEBSITE -
WWW.SCHARBAUERFOUNDATION.ORG

A PRE-APPLICATION FORM IS AVAILABLE FOR SUBMISSION TO THE

FOUNDATION BY THE DEADLINES LISTED. IF THE ORGANIZATION

IS INTERESTED IT WILL REQUEST A GRANT APPLICATION TO BE SUBMITTED. THIS
GRANT APPLICATION IS ALSO ON THE WEBSITE.

ANY SUBMISSION DEADLINES

SPRING AND FALL CYCLE; DATES CHANGE EACH YEAR AND ARE POSTED ON THE
ORGANIZATION'S WEBSITE

RESTRICTIONS AND LIMITATIONS ON AWARDS

GENERALLY LIMITED TO TEXAS

36 STATEMENT(S) 18
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Form 4562 Depreciation and Amortization 950-PF

Department of the Traemury (Including Information on Listed Property)

OMB No 1545-0172

2013

Attachment

Internal Revenue Service ~ (99) P> See separate instructions. P> Attach to your tax return. Sequence No 179
Name(s) shown on return Business or activity to which this form relates Identifying number
SCHARBAUER FQUNDATION INC. FORM 990-PF PAGE 1 26-2527362
mrm Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |
1 Maximum amount (see Instructions) 1 500,000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 2,000,000.
4 Reduction in imitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar imutation for tax year Subtract line 4 from line 1 H zero or less, enter -0- H marmied filing separately, see instructions 5
6 (a) Description of property (b) Cost (business uss only} {c) Elected cost
7 Listed property Enter the amount from line 29 i | 7
8 Total elected cost of section 179 property. Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction. Enter the smaller of ine 5 or ine 8 9
10 Carryover of disallowed deduction from line 13 of your 2012 Form 4562 10
11 Business income imitation. Enter the smaller of business income (not less than zero) or ine 5 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2014. Add lines 9 and 10, less line 12 PI 13 l
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V
|Part Il | special Depreciation Allowance and Other Depreciation (Do not include listed property )
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16_Other depreciation (including ACRS) 16
l Part Ill | MACRS Depreciation (Do not include listed property ) (See nstructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2013 17 l 1,655.
18 1 you are electing to group any assets placed In service during the tax year into one or more general asset accounts, check here > |:]

Section B - Assets Placed in Service During 2013 Tax Year Using the General Depreciation System

(b) Month and {c) Basis for depreciation (d) Recovery
(a) Classification of property year placed (business/investment use {e) Convention | (f) Method (g) Depreciation deduction
In service only - see instructions) period
19a 3-year property
b 5-year property
[ 7-year property
d 10-year property
e 15-year property
f 20-year property
_9g 25-year property 25 yrs. S/L
/ 27 5 yrs. MM S/L
h Residential rental property / 27.5 yrs. MM S/L
i Nonresidential real property ! 39 yrs. MM SA
/ MM S/L
Section C - Assets Placed in Service During 2013 Tax Year Using the Alternative Depreciation System
20a _ Class life S/L
b 12-year 12 yrs. S/L
_40-year / 40 yrs. MM S/L
IT’art IV| Summary (See instructions.)
21 Usted property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, Iines 19 and 20 in column (g) and line 21
Enter here and on the appropnate lines of your return. Partnerships and S corporations - see Iinstr. 22 1, 655.
23 For assets shown above and placed in service dunng the current year, enter the
__portion of the basis attnbutable to section 263A costs . 23
?5.6;"3.‘13 LHA For Paperwork Reduction Act Notice, see separate |nstuctlznos Form 4562 (2013)
11041105 756800 1701004 2013.04030 SCHARBAUER FOUNDATION INC. 17010041
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Form 4562 (2013) SCHARBAUER FOUNDATION INC. 26-2527362 page 2
et

Listed Prop;arty (Include automobiles, certain other vehicles, certain computers, and property used for entertainment, recreation, or
amusement.

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? I'ves L_INo|24bif*Yes, is the evidence written? L_Ives_InNo

b) (c) ) (9) h )

(a) { (d) ) g (h)

Type of property Date. Business/ Cost or Basis for depreciation | pecovery | Method/ Depreciation Elected
placedin nvestment {business/investment ; section 179

(hst vehicles first ) service | usepercentage|  Otherbasis use only) period Convention deduction cost

25 Special depreciation allowance for qualified isted property placed in service dunng the tax year and
used more than 50% In a qualified business use X 25

26 Property used more than 50% in a qualified business use:

%

%

%

27 Property used 50% or less in a qualified business use:

% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), ines 25 through 27 Enter here and on line 21, page 1 ] 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1 i I 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b) {c) (d} (e) ]
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (do not include commuting miles)
31 Total commuting miles driven dunng the year
32 Total other personal (noncommuting) miles
dnven
33 Total miles dnven dunng the year.
Add lines 30 through 32
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?
35 Was the vehicle used pnmarly by a more
than 5% owner or related person?
36 Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.

37 Do you maintain a wntten policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees? . X .
38 Do you maintain a wntten policy statement that prohubits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use? . L
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements conceming quatified automobile demonstration use?
Note: /f your answer to 37, 38, 39, 40, or 41.is "Yes," do not complete Section B for the covered vehicles
[ Part VI | Amortization
(a) (b) (c) (d) (e}
Description of costs Date amortizaton Amortizable Code Amorbzation Amortization
begins amount sectlon period or percentage for this year

42 Amortization of costs that begins dunng your 2013 tax year:

43 Amortization of costs that began before your 2013 tax year i . 43
44 Total. Add amounts in column (f). See the instructions for where to report R X . 44
316252 12-19-13 Form 4562 (2013)

41
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CONTINUATION FOR 990-PF, PART IV
‘SCHARBAUER FOUNDATION INC. 26-2527362 PAGE 1l OF 2
I-Pa_rt-lv_rc:lpital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e.g., real estate, (bmoﬁnraccﬁalg?d (c) Date acquired| (d)Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D - Donation mo., day, yr.) | (mo., day, yr.)
12 GOLDMAN SACHS P
b GOLDMAN SACHS P
¢ UBS *03868 P
d UBS *03868 P
e UBS *03863 P
f UBS *(03863 P
g UBS *03861 P
h UBS *03861 P
1 UBS *03862 P
) UBS *03862 P
k UBS *03864 P
| UBS *03864 P
m UBS *03866 P
n UBS *03866 P
o UBS *04196 P
I
omsspres | O gt ol e
a 4,474,919. 3,471,200. 1,003,719.
b 2,411,048. 2,322,032, 89,016.
¢ 571,557. 553,406. 18,151.
d 3,845,951, 3,132,072, 713,879.
e 116,397. 109,329. 7,068.
f 267,629. 272,546. -4,917.
g 522,668. 530,272. -7,604.
h 199,503. 205,217. -5,714.
I 382,036. 379,169. 2,867.
] 240,524. 240,667. -143.
k 348,927. 290,640. 58,287.
I 533,186. 383,412. 149,774.
m 361,242. 376,188. -14,946.
n 313,823. 311,146. 2,677.
0 307,294. 266,296. 40,998.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) F.M.V. as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col. (1)
over col. (), if any

(1) Losses (from col. (h))
Gains (excess of col. (h) gain over col. (k),
but not less than "-0-*)

1,

003,719.

89,016.

18,151.

713,879.

7,068.

-4,917.

—71604o

-5,714.

2,867.

_1430

58,287.

149,774.

-14,946.

2,677.

ola[3|—-|x|-|-|7|la|—~]|o|a]jo |o|x

40,998.

2 Capital gain net income or (net capital loss) If

If gain, also enter in Part |, ine 8, column (c).

If (loss), enter "-0-"1n Part ], line 8

If gain, also enter in Part |, ine 7 )
?loss), enter *-0-"n Part |, ine 7 2

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):

323591
05-01-13

11041105 756800 1701004

14

2013.04030 SCHARBAUER FOUNDATION INC.

17010041



‘'SCHARBAUER FOUNDATION INC.

CONTINUATION FOR 990-PF, PART IV
26-2527362 PAGE 2 OF 2

[ Part IV capital Gains and Losses for Tax on Investment Income

(a)List and describe the kind(s) of property sold, e.g., real estate,

(bz,HOW acquired|c) pate acquired| (d) Date sold

2-story brick warehouse; or common stock, 200 shs. MLC Co. D- %‘3’,?;?33 {mo., day,yr.) | (mo., day, yr.)
12 UBS *04196 P
b UBS *03850 P
¢ UBS *03850 P
d UBS *03869 P
e UBS *03869 P
t UBS *03867 P
g UBS *03867 P
h CAPITAL GAINS DIVIDENDS
|
J
k
|
m
n
0
o | OO g o s e
a 593,381. 464,603. 128,778.
b 15,401. 15,409. -8.
c 44,043. 45,915. -1,872.
d 699,581. 1,157, 355. -457,774.
e 34,816. 69,212. -34,396.
f 201,637. 189,359. 12,278.
9 170,023. 132,252. 37,771.
h 1,180. 1,180.
I
]
k
I
m
n
0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Losses (from col. (h))

11041105 756800 1701004

(i)F.M.V. as of 12/31/69 O e O oo (?)f lcfoalhg) B et nooftclgls-s(rt]rza%a:?o?nv)er col. (k)

a 128,778.
b -8.
¢ -1,872.
d -457,774.
e -34,396.
f 12,278.
0 37,771.
h 1,180.
i
|
k
|
m
n
0
2 Capital gain netncome or (net capital loss) - H ?,?,'S"g)"f'gﬁtgi‘ te(r)m ,,',) %r;r'{ .'”,‘.?IZ 7} 1,739,069.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6): }

If gain, also enter in Part I, ine 8, column (c).

1f (loss), enter *-0-" in Part |, line 8 N/A
323591
05-01-13
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