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y 990 Return of Organization Exempt From Income Tax
Form

Under section 501(c), 527, or 4947(a){ 1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

Department of the Treasury

Internal Revenue Service P> The organization may have to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0047

2012

[ Open to Public
Inspection

A For the 2012 calendar year, or tax year beginning DEC 1, 2012 andending NOV 30,

2013

B checkt | C Name of organization

D Employer identification number

applicable
cinee. | THE HARRY KAY CHARITABLE FOUNDATION
Change Doing Business As 41-1448610
Fation Number and street (or P.0. box if mail is not delivered to street address) Room/suite | E Telephone number
Jermun- 2501 WAYZATA BOULEVARD 612-381-8820
e e Ctty, town, or post office, state, and ZIP code G Gross receipts $ 9,910,983.

[Jige= | MINNEAPOLIS, MN 55405

d
pencing F Name and address of principal officer TOM SANDERS

2501 WAYZATA BLVD, MINNEAPOLIS, MN 55416

| Tax-exempt status: LX ] 501(c)3) LI 501(c)( )< (insertno.) l_l 4947(a)(1) or L] 527

J Website: p» N/A

H(a) Is this a group retum
for affilates?
H(b) Are all affiliates included?_ves [_INo
If "No," attach a list. (see instructions)
H(c) Group exemption number P>

|:]Yes [X] No

K Form of organization; | X | Corporation Trust [ Association [ Other >

| L Year of formation: 1 9 8 2] M State of legal domicile: MN

[Part I] Summary

o | 1 Brefly descrbe the organization's mission or most significant activites: PROVIDES FINANCIAL SUPPORT TO
§ VARIOUS PUBLIC CHARITIES DESIGNATED IN ITS ARTICLES.
§ 2 Check this box P> |___| if the organization discontinued its operations or disposed of more than 25% of its net assets.
2| 3 Number of voting members of the goveming body (Part VI, line 1a) 3 12
g 4 Number of Independent voting members of the govemning body (Part VI, line 1b) 4 12
2| 5 Total number of individuals employed in calendar year 2012 (Part V, line 2a) 5 0
g 6 Total number of volunteers (estimate If necessary) . 6 12
;5 7 a Total unrelated business revenue from Part VIII, column (C), line 12 W 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 | LY. E 1 \/ E D 7b 0.
& — Prioktear Current Year
® 8 Contnbutions and grants (Part Vill, iine 1h) v 0CT 2 42014 | 0. 0.
S| @ Program service revenue (Part VI, line 2g) s N 0. 0.
E 10 Investment income (Part VIIl, column (A), ines 3, 4, and 7d) . O MLJ ’ 154. 2,297, 805.
11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9¢, 10C, and 118)am GDEN l ] ! % ,537. 3,478.
12 Total revenue - add lines 8 through 11 (must equal Part Vill, column (A), ine 12) 33,691, 2,301,283.
13 Grants and similar amounts paid (Part IX, column (A), Iines 1-3) 850,000. 875,711.
14 Benefits paid to or for members (Part IX, column (A), line 4) 0. 0.
2 15 Salanes, other compensation, employee benefits (Part IX, column (A}, ines 5-10) 0. 0.
g 16a Professional fundraising fees (Part IX, column (A}, ine 11¢) . 0. 0.
3 b Total fundraising expenses (Part IX, column (D), line 25) » 0.
W47 other expenses (Part IX, column (A), ines 11a-11d, 11f-24¢) 197,197. 238,091.
18 Total expenses. Add lines 13-17 (must equal Part 1X, column (A), line 25) 1,047,197. 1,113,802,
19 Revenue less expenses. Subtract ine 18 from line 12 86,494. 1,187,481.
Eé Beginning of Current Year End of Year
29| 20 Total assets (Part X, fine 16) 21,952,145. 24,803,087,
Zg| 21 Total liabiltties (Part X, ine 26) 3,765,488. 3,771,921,
if 22 Net assets or fund balances. Subtract ine 21 from ine 20 . 18,186,657. 21,031,166,

i Part Il | Signature Block

Under penalties of perjury, | declare that | have gxamined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s

true, correct, and complete. Declaration of pyegarer (other than officer) is based on all information of which preparer has any knowledge.

e

&
1andtlire of otficer

o MiKe Horovitz Pgm‘é V. tdgo. .

¢ Date

/
707157 337
I/

Type or print name and tite

/

Print/Type preparer's name Py@parer's signatar,
Paid BETH K. LEONARD

Preparer [Frmsname ) LURIE BESIKOF LAPIDUS OMPANY, LLP

e

mf (S I ({1

o | PODE3]Y2U

Frm'sENy 41-0721734

UseOnly [Frm'saddress), 2501 WAYZATA BOULEVARD
MINNEAPOLIS, MN 55405-2197

Phone no.

(612)377-4404

May the IRS discuss this retum with the preparer shown above? (see instructions)

|l(._]Yes |__INo

232001 12-10-12  LHA For Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2012)
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Form 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page 2
| Part il | Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part Ili .. @
1 Bnefly descnbe the organization's mission:

IN 1985 THE ORGANIZATION HAD 20 MILLION DOLLARS WITH A PURPOSE OF
FUNDING MEDICAL ORGANIZATIONS, JEWISH ORGANIZATIONS AND OTHER
WORTHWHILE ORGANIZATIONS. SINCE INCEPTION, THE HARRY KAY FOUNDATION
HAS PROVIDED OVER 50 MILLION DOLLARS TO VARIOQUS ORGANIZATIONS IN THE

2 Dud the organization undertake any significant program services dunng the year which were not listed on

the pnor Form 990 or 990-E2? B DYes @ No
If *Yes," descnbe these new services on Schedule O.
3 D the organization cease conducting, or make significant changes in how it conducts, any program services? __ D Yes [X] No

If “Yes," descnbe these changes on Schedule O.

4  Descnbe the organization's program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c)(3) and 501(c){4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, If any, for each program service reported.

4a (Code ) (Expenses $ 877 ’ 624. including grants of $ 875 ’ 711. } (Revenue $ )
SINCE INCEPTION, THE HARRY KAY FOUNDATION HAS PROVIDED OVER 50 MILLION
DOLLARS TO SUPPORT VARIOUS ORGANIZATIONS IN THE MINNEAPOLIS-ST. PAUL
AREA. THE ORGANIZATION DONATED A COMBINED $875,711 DURING THE CURRENT
YEAR TO MINNEAPOLIS FEDERATION FOR JEWISH SERVICES AND UNITED JEWISH
FUND AND COUNCIL.

4b  (Code ) (Expenses $ including grants of $ ) (Revenue$ )

4c  (Code ) (Expenses $ including grants of $ ) (Revenue$ )

4d Other program services (Descnbe In Schedule O.)

| (Expenses $ including grants of $ ) (Revenue $ )
1 4e_Total program service expenses » 877 , 624.
i Form 990 (2012)
232002
12-10-12
2
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Form 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 page3
| Part IV | Checklist of Required Schedules

Yes | No
1 Is the organization descnbed in section 501(c}(3) or 4347(a)(1) (other than a pnvate foundation)?
If “Yes," complete Schedule A ) ) 1| X
2 |s the organization required to complete Schedule B, Schedule of Contnbutor$7 . 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or In opposition to candldates for
public office? If "Yes, " complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage In lobbying activities, or have a section 501(h) electlon In effect
dunng the tax year? /f "Yes, " complete Schedule C, Part Il 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments or
similar amounts as defined in Revenue Procedure 98-197? If “Yes, " complete Schedule C, Part Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distnbution or investment of amounts in such funds or accounts? If “Yes,” complete Schedule D, Part | 6 X
‘ 7 Did the organization receve or hold a conservation easement, including easements to preserve open space,
the environment, histonc land areas, or histonc structures? /f "Yes, " complete Schedule D, Part Il 7 X
8 Did the organization mantain collections of works of art, histoncal treasures, or other similar assets? If “Yes, " complete
Schedule D, Part Il ) 8 X
9 Did the organization report an amount in Part X, ine 21, for escrow or custodial account liabilty; serve as a custodian for
amounts not isted in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
If "Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in temporarily restncted endowments, permanent
endowments, or quastendowments? /f "Yes," complete Schedule D, Part V 10 X
11 If the organization’s answer to any of the following questions is *Yes," then complete Schedule D, Parts VI, VII, VIII IX, or X
as applicable. I
a Did the organization report an amount for tand, buildings, and equipment in Part X, line 10? If "Yes," complete Schedule D,
Part VI B 11a X
b Did the organization report an amount for investments - other securtties in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, line 162 If "Yes, * complete Schedule D, Part Vil 11b X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that 1s 5% or more of its total
1 assets reported in Part X, ine 167 If "Yes, " complete Schedule D, Part Vill 11c X
d Did the organization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets reported n
3 Part X, line 16? If "Yes, " complete Schedule D, Part IX 11d X
1 e Did the organization report an amount for other liabilities in Part X, line 25? If "Yes, " complete Schedule D Part X 11e X
} f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes, " complete Schedule D, Part X 11f X
12a Did the organization obtain separate, iIndependent audited financial statements for the tax year? /f "Yes," complete
Schedule D, Parts Xl and Xil ) . 12a] X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes, " and if the organization answered "No" to line 12a, then completing Schedule D, Parts X/ and Xl is optional 12b X
| 13 Is the organization a school descnibed in section 170(b)(1)(A)(i)? /f “Yes, " complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? . 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundralsmg, busnness
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part IX, column (A}, line 3, more than $5,000 of grants or assistance to any orgamzatnon
or entrty located outside the United States? /f "Yes, * complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part 1X, column (A), line 3, more than $5,000 of aggregate grants or assistance to (ndlwduals
located outside the United States? /f “Yes, " complete Schedule F, Parts Il and IV 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundratsing services on Part IX
column (A), lines 6 and 11e? If “Yes," complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnbutions on Part VIlI lines
1c and 8a? If "Yes,* complete Schedule G, Part Il 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VIil, line 9a? /f 'Yes
complete Schedule G, Part il B 19 X
20a Did the organization operate one or more hospnal facﬂmes? If "Yes, " complete Schedule H . 20a X
b If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this retum? 20b
Form 990 (2012)
232003
12-10-12
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Form 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 page4
| Part IV | Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to any govemment or organization in the
United States on Part IX, column (A), line 1? If *Yes, " complete Schedule I, Parts | and I 21 | X
Did the organization report more than $5,000 of grants and other assistance to individuals in the Umted States on Part IX,
column (A), line 22 If *Yes, * complete Schedule I, Parts | and Il 22 X

Did the organization answer "Yes" to Part VI, Section A, line 3, 4, or 5 about compensation of the organization's current
and former officers, directors, trustees, key employees, and highest compensated employees? I/f “Yes," complete
Schedule J . . N 23 X

24a Did the organization have a tax-exempt bond issue with an outstanding pnncipal amount of more than $100,000 as of the
last day of the year, that was i1ssued after December 31, 20027 If "Yes, ® answer lines 24b through 24d and complete

Schedule K. If "No", go to line 25 . 24a X
b Did the organizattion invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time dunng the year to defease
any tax-exempt bonds? i i 24¢
d Did the organization act as an “on behalf of® issuer for bonds outstanding at any time dunng the year? i X 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person dunng the year? /f "Yes, " complete Schedule L, Part | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ? If "Yes, " complete

Schedule L, Part | ) . 25b X
26 Was aloan to or by a current or former officer, director, trustee, key employee, highest compensated employee, or disqualfied
person outstanding as of the end of the organization’s tax year? If "Yes, " complete Schedule L, Part Il B 26 X

Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantlal
contnbutor or employee thereof, a grant selection commrittee member, or to a 35% controlled entity or family member

of any of these persons? If "Yes, " complete Schedule L, Part Iii 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, condrtions, and exceptions): . N
a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L Part IV 28b X
¢ An entrty of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes, " complete Schedule L, Part IV B 28¢c X
29 Did the organization receive more than $25,000 in non-cash contributions? If "Yes," complete Schedule M 29 X
30 Did the organization receive contributions of art, histoncal treasures, or other similar assets, or qualified conservation
contnbutions? If "Yes, " complete Schedule M ) 30 X
31 Did the organization iquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | . 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes," complete
Schedule N, Part If 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301 7701-3? If "Yes," complete Schedule R, Part | . B 33 X
34 Was the organtzation related to any tax-exempt or taxable entity? If “Yes, " complete Schedule R, Part I, lll, or IV, and
Part V, line 1 . 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? . | 35a X
b If "Yes" to ine 35a, did the organization receive any payment from or engage In any transaction with a controlled entity
within the meaning of section 512(b)(13)? If “Yes, " complete Schedule R, Part V, line 2 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable related orgamzatnon”
If “Yes," complete Schedule R, Part V, ine 2 ) N | 36 X
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that 1s treated as a partnership for federal Income tax purposes? If “Yes,* complete Schedule R, Part VI . | 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, ines 11b and 19?
Note. All Form 990 filers are required to complete Schedule O . 38 X
Form 890 (2012)
232004
12-10-12
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Form 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610
[PartV]

Page 5

Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any question in this Part V

LJ

Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -O- if not applicable L. . 1a 2
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withhotding rules for reportable payments to vendors and reportable gaming
{gambling) winnings to pnze winners? 1c | X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements
filed for the calendar year ending with or within the year covered by this retum i 2a 0
b If at least one Is reported on line 2a, did the organization file all required federal employment tax retums? 2b
Note. If the sum of lines 1a and 2a s greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If "Yes," has it filed a Form 990-T for this year? If “No,* provide an explanation in Schedule O . 3b
4a At any time durnng the calendar year, did the organization have an interest in, or a signature or other authonty over, a
financial account in a foreign country (such as a bank account, secunties account, or other financial account)? 4a X
b If *Yes," enter the name of the foreign country: | 4
See Iinstructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts. . o
5a Was the organization a party to a prohibited tax shelter transaction at any time dunng the tax year? 5a X
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shetter transaction? 5b X
c If "Yes," to line 5a or 5b, did the organization file Form 8886-T? 5¢c
6a Does the organization have annual gross receipts that are normally greater than $100, 000 and d|d the organization solicit
any contnbutions that were not tax deductible as chartable contnbutions? X
b If "Yes," did the organmzation include with every solicitation an express statement that such contnbutions or gifts
were not tax deductible? . 6b
7 Organizations that may receive deductible contributions under section 170{c). I
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 8282? 7c X
d If "Yes,® indicate the number of Forms 8282 filed dunng the year | 7d I B o
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? 7t X
g If the organization received a contnbution of qualified intellectual property, did the organization file Form 8899 as required? 7
h [f the orgarnization received a contnbution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
| 8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting B R
| organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
‘ 9 Sponsoring organizations maintaining donor advised funds. .
a Dud the organization make any taxable distnbutions under section 49667 9a
b Dud the organization make a distnbution to a donor, donor advisor, or related person’7 - 9b
10 Section 501(c)(7) organizations. Enter:
a Ination fees and capital contnbutions included on Part VI, line 12 . 10a
b Gross receipts, included on Form 990, Part VIIi, line 12, for public use of club facilittes 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders . 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them.) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 10417 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued dunng the year . . | 12b
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to 1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule 0
b Enter the amount of reserves the organization i1s required to maintain by the states in which the
organization s licensed to issue qualfied heathplans . 13b
¢ Enter the amount of reserves on hand . 13¢c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b If "Yes," has it filed a Form 720 to report these payments? /f "No, " provide an explanation in Schedule (0] 14b
Form 990 (2012)
232005
12-10-12
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Forma 990 2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page 6
Governance, Management, and DiSClOSUre For each *Yes" response to lines 2 through 7b below, and for a *No* response

to line 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response to any question in this Part Vi

Section A. Governing Body and Management

Yes

No

1a Enter the number of voting members of the governing body at the end of the tax year 1a 12
If there are material differences in voting rights among members of the governing body, or if the governing
body delegated broad authortty to an executive commuittee or similar committee, explain in Schedule 0.

b Enter the number of voting members included in ine 1a, above, who are independent 1b 12

2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee?

Ny

3 Did the organization delegate control over management dutles customanty performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person?

4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed?

0

Did the organization become aware dunng the year of a significant diversion of the organization’s assets?

oo |d W

6 Did the organization have members or stockholders?

7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the goveming body? 7a

b Are any govemance decisions of the organization reserved to (or subject to approval by) members stockholders or
persons other than the goveming body? 7b

8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the following:
a The goveming body?

B(&

b Each committee with authority to act on behalf of the goverming body?

9 Is there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization's mailing address? If "Yes, " provide the names and addresses in Schedule O 9 X

Section B. Policies (This Section B requests information about policies not required by the intemal Revenue Code )

Yes

10a Did the organization have local chapters, branches, or affiliates? 10a

b If "Yes," did the organization have wntten policies and procedures govemning the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? 10b

11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a ]| X

b Descnbe in Schedule O the process, If any, used by the organization to review this Form 980.
12a Did the organization have a written conflict of interest policy? If "No," go to line 13 12a

b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? ~ |12b

¢ Did the organization regularly and consistently montor and enforce compliance with the policy? If "Yes," descnbe
in Schedule O how this was done . 12c

13 Did the organization have a written whistleblower policy? 13

14 Did the organization have a wntten document retention and destruction policy? 14

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision? o
a The organization’s CEO, Executive Director, or top management official 15a

b Other officers or key employees of the organization 15b

baf >

If "Yes" to ine 15a or 15b, descnibe the process in Schedule O (see instructions).
16a Did the organization invest in, contnibute assets to, or participate in a joint venture or similar arrangement with a )
taxable entity dunng the year? 16a

b If "Yes," did the organization follow a written policy or procedure requining the organization to evaluate its participation
In joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s

exempt status with respect to such arrangements? 16b

Section C. Disclosure

17 Lt the states with which a copy of this Form 990 Is required to be filed »MN

18 Section 6104 requires an organization to make rts Forms 1023 (or 1024 1f appticable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection. Indicate how you made these available. Check all that apply.
Own website ] Another's website Upon request J Other (explain in Schedule O)
19 Descnbe in Schedule O whether (and If so, how), the organization made ts goveming documents, conflict of interest policy, and financial
statements available to the public dunng the tax year.
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: »

BETH LEONARD - 612-381-8820

2501 WAYZATA BLVD, MINNEAPOLIS, MN 55405

12-10-12 Form 990 (2012)
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Form 980 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page7
ompensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors

Check if Schedule O contains a response to any question in this Part Vil |:l

——

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

® st all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensatton.
Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List all of the organization’s current key employees, if any. See instructions for definition of *key employee.*

o List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who receved reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.

® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization's former directors or trustees that received, in the capacry as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

[:] Check this box If netther the organization nor any related organization compensated any current officer, director, or trustee.

(A) (8) (c) (D) (E) (F)
Name and Title Average | oot df’ gfg‘gg(m one Reportable Reportable Estimated
hours per | box, unless person ts both an compensation compensation amount of
week officer and a directorftrustee) from from refated other
(hst any g the organizations compensation
hours for | ks organization (W-2/1099-MISC) from the
related |z | § f (W-2/1099-MISC) organization
organzations| £ | 3 Ele. and related
below g -HRH § gls organizations
line) 2jE2|s|2 |58l
(1) RICHARD SPIEGEL 1.00
DIRECTOR X 0. 0. 0.
(2) LINDA FITERMAN 1.00
DIRECTOR X 0. 0. 0.
(3) SCOTT LIFSON 1.00
DIRECTOR X 0. 0. 0.
(¢) JUDGE ROSANNE NATHANSON 1.00
DIRECTOR X 0. 0. 0.
(5) THOMAS P, SANDERS 1.00
CHAIRMAN X 0. 0. 0.
(6) MICHAEL HOROVITZ 1.00
PRESIDENT X X 0. 0. 0.
(7) SUSAN R, SHAPIRO 1.00
DIRECTOR X 0. 0. 0.
(8) BARRY GLASER 1.00
DIRECTOR X 0. 0. 0.
(9) STEPHEN E, LIEBERMAN 1.00
CO-PRESIDENT X X 0. 0. 0.
(10) FRANK TRESTMAN 1.00
CO-PRESIDENT X X 0. 0. 0.
(11) HERMAN MARKOWITZ 1.00
PRIOR SECRETARY X X 1,913. 0. 0.
(12) STANLEY H. SCHWEITZER 1.00
PRIOR TREASURER X X 0. 0. 0.
(13) BETH LEONARD 1.00
SECRETARY - TREASURER X X 0. 0. 0.
232007 12-10-12 Form 990 (2012)
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Form 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page8
art ” Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (8) (€) (D} (E) (F)
Name and trtle Average (do ot d?e‘;(sfr:g;"m one Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week officer and a directorfirustee) from from related other
(istany | = the organizations compensation
hours for % 2 organization (W-2/1099-MISC) from the
related | g | £ |- (W-2/1099-MISC) organization
organizations| 2 | = g and related
below g .E: . é zE 5 organizations
ne) |=|E2[5|s[BE|=
1b Sub-total > 1,913. 0. 0.
¢ Total from continuation sheets to Part VII, Section A » 0. 0. 0.
d Total (add lines 1b and 1c) » 1,913. 0. 0.
2 Total number of Individuals (including but not Imited to those listed above) who received more than $100,000 of reportable
compensation from the organization P> 0
Yes | No
3 Dud the organization list any former officer, director, or trustee, key employee, or highest compensated employee on ) i e
ine 1a? /f "Yes, " complete Schedule J for such indvidual ] o 3 X
4 For any individual isted on line 1a, 1s the sum of reportable compensation and other compensation from the organization R -
and related organizations greater than $150,0007? /f "Yes," complete Schedule J for such individual . 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If *Yes, " complete Schedule J for such person X 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization's tax year.

(A) (B) €)
Name and business address Descnption of services Compensation
NEUBERGER BERMAN
605 THIRD AVE, NEW YORK, NY 10158 ASSET MGMT FEES 150,973.

2 Total number of Independent contractors (including but not Imited to those listed above) who received more than
$100,000 of compensation from the organization P> 1

Form 990 (2012)
232008

12-10-12
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Formp 990 (2012) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 pPage9
| Eart Yiil | Statement of Revenue
Check if Schedule O contains a response to any question in this Part Vill . ]
(A) 18] ) (0}
Total revenue Related or Unrelated R?P’:g]uteaxeﬁcrll&g?d
exempt function business sections 512
revenue revenue 513, 0r 514"
*E % 1 a Federated campaigns 1a
g é b Membership dues ) 1b
A ¢ Fundraising events X 1c
g & d Related organizations o 1d
g ‘g e Govemment grants (contnbutions) 1e
.g — f All other contributions, gifts, grants, and
3£ similar amounts not mcluded above 1f
%% g Noncash contributions included in lines 1a-1f $
oa h Total. Add lines 1a-1f | 2
Business Code
g |22
82|
o f All other program service revenue
g Total. Add lines 2a-2f | 2
3 Investment income (including dividends, interest, and
other similar amounts) [ 2 557,719, 557,713,
4 Income from investment of tax-exempt bond proceeds P
5 Royaltes |
(i) Real (i) Personal
6 a Gross rents
b Less: rental expenses
¢ Rentalincomeor(ossy | | B I P -
d Net rental Income or (loss) >
7 a Gross amount from sales of | (i) Securnties (1i) Other
assets other than inventory 9,349,786,
b Less: cost or other basis
and sales expenses 7,609,700,
¢ Gain or (loss) 1,740,086. L o o o B
d Net gain or (loss) » 1,740,086, 1,740,086,
© 8 a Gross income from fundraising events (not
g including $ of
é contnbutions reported on line 1c). See
5 Part IV, line 18 a
g b Less' direct expenses b
¢ Net income or (loss) from fundraising events >
9 a Gross income from gaming activities. See
Part IV, Iine 19 a
b Less' direct expenses b
¢ Net income or (loss) from gaming activities »
10 a Gross sales of inventory, less returns
and allowances a
b Less: cost of goods sold b
c_Net income or (loss) from sales of inventory | <
Miscellaneous Revenue Business Code
41 a LITIGATION SETTLEMENTS 900099 3,478, 3,478,
b
c
d All other revenue
e Total. Add lines 11a-11d [ 2 3,478,
12  Total revenue. See instructions. » 2,301,283, 2,297,805, 0, 3,478,
?3'."?3."’5 Form 990 (2012)
9
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Form 990 (2012)

THE HARRY KAY CHARITABLE FOUNDATION

41-1448610 page10

[Part IX ] Statement of Functional Expenses

Section 501(c)(3) and 501 (c)(4) organizations must complete all columns. All other organizations must complete column (A).

Check if Schedule O contains a response to any questton in this Part 1X [_J
Do not include amounts reported on lines 6b, Total erenses Program service Managtg‘r:n)ent and Func(ilr:‘a)lsmg
7b, 8b, 9b, and 10b of Part Vill. expenses general expenses expenses
1 Grants and other assistance to governments and
organzations in the United States. See Part IV, lne 21 875,711. 875,711.
2 Grants and other assistance to individuals in
the Unrted States. See Part IV, line 22
3 Grants and other assistance to govemments,
organizations, and individuals outside the
United States. See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salanes and wages
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions)
9 Other employee benefits
10 Payroll taxes
11 Fees for services (non-employees):
a Management
b Legal
¢ Accounting 39,958. 39,958.
d Lobbying
e Professional fundraising services. See Part IV, line 17
f Investment management fees 191,068. 191,068.
g Other. (If ine 11g amount exceeds 10% of line 25,
column (A) amount, irst line 11g expenses on Sch 0.) 457. 457.
12 Advertising and promotion
13 Office expenses
14 Information technology
15 Royalties
16 Occupancy
17  Travel
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings
20 Interest
21 Payments to affiiates
22 Depreciation, depletion, and amortization
23 Insurance
24 Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses in line 24e. If ine
24e amount exceeds 10% of line 25, column (A)
amount, hst ine 24e expenses on Schedule 0.)
a FOREIGN TAXES PAID 4,670. 4,670.
b CONTRACT SERVICE 1,913. 1,913. 0.
¢ MN REGISTRATION FEE 25. 25,
d
e All other expenses
25 Total functional expenses. Add lines 1 through 24e 1,113,802. 877,624. 236,178. 0.
26 Joint costs. Complete this line only ff the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here P |;] 1 following SOP 98-2 (ASC 958-720)
232010 12-10-12 10 Form 990 (2012)
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90 (2012)

THE HARRY KAY CHARITABLE FOUNDATION

41-1448610 page 11

.EMlﬁ

Part X | Balance Sheet

Check if Schedule O contains a response to any question in this Part X

L

(A)

(8)

Beginning of year End of year
1 Cash - non-interest-beanng 926 y 884. 1 484 R 980.
2 Savings and temporary cash investments 500, 000.f 2 500,000.
3 Pledges and grants receivable, net 3
4 Accounts receivable, net o 67,708.] 4 66,824.
5 Loans and other receivabies from current and former officers, directors,
trustees, key employees, and highest compensated employees. Complete o — v
Part Il of Schedule L 5
6 Loans and other recevables from other disqualified persons (as defined under
section 4958(f)(1)), persons descnbed in section 4958(c)(3)(B), and contnbuting
employers and sponsoning organizations of section 501(c)(9) voluntary R L
- employees' beneficiary organizations (see instr). Complete Part |l of Sch L 6
§ 7 Notes and loans recewvable, net 7
2 8 Inventones for sale or use 8
9 Prepad expenses and deferred charges 9
10a Land, buildings, and equipment: cost or other
basis. Complete Part VI of Schedule D 10a B o
b Less: accumulated depreciation 10b 10c
11 Investments - publicly traded securtties 20,457 ,553.] 14 23,751,283.
12 Investments - other secunties See Part IV, ine 11 12
13 Investments - program-related. See Part IV, line 11 13
14 intangible assets 14
15  Other assets. See Part IV, line 11 15
16 Total assets. Add lines 1 through 15 (must equal line 34) 21,952,145.] 1 24,803,087.
17  Accounts payable and accrued expenses 0.] 17 17 ’ 635.
18 Grants payable 3,765,488.] 18 3,754, 286.
19 Deferred revenue 19
20 Tax-exempt bond habilities 20
@ 21  Escrow or custodial account liability. Complete Part IV of Schedule D 21
g 22 Loans and other payables to current and former officers, directors, trustees,
§ key employees, highest compensated employees, and disqualified persons. L B B -
- Complete Part Il of Schedule L 22
23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other hlabiities (including federal Income tax, payables to related third
parties, and other habilities not included on ines 17-24) Complete Part X of
Schedule D 25
26 _ Total liabilities. Add lines 17 through 25 3,765,488.] 26 3,771,921.
Organizations that follow SFAS 117 (ASC 958), check here p> [X] and
3 complete lines 27 through 29, and lines 33 and 34.
:‘é 27  Unrestncted net assets 18,186,657.| 27 21,031,166.
f_.? 28 Temporanly restncted net assets 28
g 29 Permanently restrncted net assets L. 29
i Organizations that do not follow SFAS 117 (ASC 958), check here P L]
H and complete lines 30 through 34,
% 30 Caprtal stock or trust pnncipal, or current funds . 30
ﬁ 31 Paid-in or capital surplus, or land, building, or equipment fund 31
% |32 Retained eamings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances 18.185,557- 33 21,031,166-
___134 Total habilties and net assets/fund batances 21,952,145.] a4 24,803,087.
Form 990 (2012)
232011
12-10-12
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Form 990 (2015) THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page 12
] Part X} | Reconciliation of Net Assets

Check if Schedule O contains a response to any question in this Part XI .
1 Total revenue (must equal Part VIil, column (A), fine 12) 1 2,301, 283.
2 Total expenses (must equal Part 1X, column (), ine 25) 2 1, 113 ,802.
3 Revenue less expenses. Subtract line 2 from line 1 3 1,187,4871.
4  Net assets or fund balances at beginning of year (must equal Part X, ine 33, column 7y 4 18,186,657.
5 Net unrealized gains (losses) on investments 5
6 Donated services and use of faciliies 6
7 Investment expenses 7
8 Pnor penod adjustments 8
9 Other changes in net assets or fund balances (explaln in Schedute O) 9 1 ' 657 ,028.
10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X, tine 33,
column (B)) 10 21,031,166.
[ Part XIi| Financial Statements and Reporting
Check if Schedule O contains a response to any question in this Part Xil D
Yes | No

1 Accounting method used to prepare the Form 990: D Cash Accrual D Other . (
If the orgamization changed its method of accounting from a prior year or checked "Other," explain in Schedule O. - .
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? . 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or revuewed ona :
separate basis, consolidated basis, or both v i
[::' Separate basis D Consolidated basis D Both consolidated and separate basis i '
b Were the organization’s financial statements audted by an independent accountant? 26| X
If “Yes," check a box befow to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basts, or both:
[_X__] Separate basis I:, Consolidated basis D Both consolidated and separate basis
¢ If "Yes" to Iine 2a or 2b, does the organization have a committee that assumes responsibilty for oversight of the aud, R N
review, or compilation of its financial statements and selection of an independent accountant? . 2c X
If the organization changed erther its oversight process or selection process dunng the tax year, explan in Schedule O.
3a As a resutlt of a federal award, was the organization required to undergo an audtt or audits as set forth in the Single Audit

Act and OMB Circular A-1337? . R 3a
b If "Yes," did the organization undergo the required audit or audits? If the orgamzation did not undergo the required audrt
or audits, explain why in Schedute O and descnbe any steps taken to undergo such audits . 3b
Form 990 (2012)
232012
12-10-12
12
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iﬁ:i‘:ouotx_m Public Charity Status and Public Support 0565;57

Complete if the organization is a section 501(c)(3) organization or a section

Department of the Treasury 4947(a){ 1) nonexempt charitable trust. Opén to Publi;

Intemal Revenue Service P> Attach to Form 990 or Form 990-EZ. P> See separate instructions. Inspection

Name of the organization Employer identification number
THE HARRY KAY CHARITABLE FOUNDATION 41-1448610

|Part] | Reason for Public Chanty Status (Al organizations must complete this part.) See instructions.
The organization 1s not a private foundation because tt is: (For ines 1 through 11, check only one box.)
A church, convention of churches, or association of churches descnbed in section 170{b){ 1)(A)(i).

l:l A schoo! descnbed Iin section 170(b)(1)(A)ii). (Attach Schedule E)

A hospttal or a cooperative hospital service organization descnbed in section 170(b){ 1)(A)(iii).

A medical research organization operated in conjunction with a hosprtal descnbed in section 170(b){ 1)(A)iii). Enter the hosprtal's name,

crty, and state:

An organization operated for the benefit of a college or university owned or operated by a governmental unit descnbed In

section 170{b){ 1)(A)(iv). (Complete Part il.)

A federal, state, or local govemment or govemmental unit descnbed in section 170{(b)(1}(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public descnbed In

section 170{(b){1)(A)(vi). (Complete Part I1.)

A community trust descnbed in section 170(b){1)(A)(vi). (Complete Part Il.}

An organization that normally receives: (1) more than 33 1/3% of ts support from contributions, membership fees, and gross receipts from

activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment

income and unrelated business taxable iIncome (less section 511 tax) from businesses acquired by the organization after June 30, 1975.

See section 509(a)(2). (Complete Part lll.)

10 An organization organized and operated exclusively to test for public safety. See section 509(a)(4).

11 LA Anorganization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations descrbed in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that
descnbes the type of supporting organization and complete lines 11e through 11h
a E] Type | b D Typelll c D Type Il - Functionally integrated d Type Il - Non-functionally integrated

e I:] By checking this box, | certify that the organization i1s not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations descnbed in section 509(a)(1) or section 509(a)(2).

L WN -

000 O

be[]

f If the organization received a wntten determination from the IRS that it 1s a Type |, Type |l, or Type Ill
supporting organization, check this box i . :l
g Since August 17, 20086, has the organization accepted any gift or contnbution from any of the following persons?
(i} A person who directly or indirectly controls, ether alone or together with persons described in (i) and (i) below, Yes | No
the governing body of the supported organization? . 11g(i) X
(i} A family member of a person descnbed in (i} above? X 11g(ii) X
(iii} A 35% controlled entrty of a person descnbed In (i} or (i) above? i 11g(iii) X
h Provide the following information about the supported organization(s).
(i) Name of supported (ii) EIN (iii) Type of organization l(iV) Is the organization| (v) Did you notity the -~ (Vi) ISthe 1 vii) Amount of monetary
organzation (described on lines 1-9  pn col. (i) Iisted in your, grgamzatlon n col. (i)gorganlzed in the support
above or IRC section  [governing document?| (i) of your support? u.s.?
(see instructions)) Yes No Yes No Yo o
MINNEAPOLIS
JEWISH FEDERM1-0693866 7 X X X 617,711.
UNITED
JEWISH FUND 41-0693887 7 X X X 258,000.
Total 2 875,711.
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2012
Form 990 or 990-EZ.
232021
12-04-12
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Descrnibed In Sections
{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualfy under Part lIl. If the organization
fails to qualify under the tests listed below, please complete Part Il }

Section A. Public Support

Calendar year (or fiscal year beginning in) > (a) 2008 {b) 2009 (c) 2010 {d) 2011 (e} 2012 {f) Total

1 Gifts, grants, contnbutions, and
membership fees receved. (Do not
include any “unusual grants.*)

2 Tax revenues levied for the organ-
1zation’s benefit and either paid to
or expended on its behalf

3 The value of services or facilties
furnished by a govemmental untt to
the organization without charge

4 Total. Add lines 1 through 3

5 The portion of total contnbutions
by each person {other than a
governmental unit or publicly
supported orgamzation) included
on line 1 that exceeds 2% of the
amount shown on line 11,
column {f)

6 Public support. Subtract ime 5 from line 4
Section B. Total Support
Calendar year (or fiscal year beginning in}>|  (a) 2008 {b) 2009 (¢} 2010 (d) 2011 (e) 2012 {f) Total

7 Amounts from line 4

8 Gross income from interest,

dividends, payments received on
securtties loans, rents, royatties
and income from similar sources

9 Net income from unrelated business

activities, whether or not the
business i1s regularly camed on

10 Other iIncome. Do not include gain
or loss from the sale of capital
assets (Explain in Part IV.)

11 Total support. Add lines 7 through 10

12 Gross receipts from related activities, etc. (see instructions) 12 I

First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501 (c)(3)

organization, check this box and stop here R | = D
Section C. Computation of Public Support Percentage
14 Public support percentage for 2012 (iine 6, column (f) divided by line 11, column (f)) 14 %
15 Public support percentage from 2011 Schedule A, Part lI, ine 14 15 %
16a 33 1/3% support test - 2012. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this box and

stop here. The organization qualifies as a publicly supported organization > D

b 33 1/3% support test - 2011. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization . >

17a 10% -facts-and-circumstances test - 2012. If the organization did not check a box on line 13, 16a, or 16b, and Ilne 1415 10% or more,
and if the organization meets the *facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the organization
meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization >
b 10% -facts-and-circumstances test - 2011. If the orgamization did not check a box on line 13, 16a, 16b, or 17a, and Iine 15ts 10% or
more, and i the organization meets the “facts-and-circumstances® test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances*® test. The organization qualifies as a publicly supported organization » D
18_ Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions | 2 g_
Schedule A (Form 990 or 990-EZ) 2012

232022
12-04-12
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Schedule A (Form 980 or 990-E2) 2012 Page 3
I@H’T&Wﬁﬂe Tor Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | or if the organization falled to qualify under Part |l If the organization fails to
- qualify under the tests listed below, please complete Part 11 )
Section A. Public Support
Calendar year (or fiscal year beginning in) > (a) 2008 {b) 2009 (c) 2010 {d) 2011 (e) 2012 {f) Total
1 Gifts, grants, contnbutions, and
membership fees receved. (Do not
include any "unusual grants.”)

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities fumished in
any activity that 1s related to the
organization’s tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-

Iness under section 513

4 Tax revenues fevied for the organ-
1zation's benefit and erther paid to
or expended on its behalf

5 The value of services or facilties
fumished by a govemmental unit to
the organization without charge

6 Total. Add hines 1 through 5

7a Amounts included on lines 1, 2, and

3 recerved from disqualified persons

b Amounts included on lines 2 and 3 receved
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

¢ Add lines 7a and 7b

8 Public support sybtecting g fomtne6)
Section B. Total Support

Calendar year (or fiscal year beginning in) P> (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e) 2012 (f) Total
9 Amounts from line 6

10a Gross income from interest,
dividends, payments received on
securtties loans, rents, royatties
and income from similar sources

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included in line 10b,
whether or not the business i1s
regularly carmed on

12 Other income. Do not include gain
or loss from the sale of capital
assets (Explain in Part IV.)

13 Total support. (add ines 9, 10¢, 11, and 12)

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here X . N l;
Section C. Computation of Public Support Percentage
15 Public support percentage for 2012 (ine 8, column (f) divided by line 13, column (f)} 15 %
16 Public support percentage from 2011 Schedule A, Part Ill, ine 15 . . 16 %
Section D. Computation of Investment Income Percentage
17 Investment Income percentage for 2012 (line 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2011 Schedule A, Part lll, line 17 18 %
19a 33 1/3% support tests - 2012. If the organization did not check the box on tine 14, and line 15 1s more than 33 1/3%, and line 17 is not

more than 33 1/3%, check this box and stop here. The organization qualffies as a publicly supported organization . N D

b 33 1/3% support tests - 2011. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and

line 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization | 4 I:]
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions . . | - [_:I_
232023 12-04-12 1 Schedule A (Form 990 or 990-EZ) 2012
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SCHEDULE D Supplemental Financial Statements e
(Form 990) P Complete if the organization answered "Yes," to Form 990, 20 1 2
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b. ~~ Open to Public —
'.?,‘f:i“a."‘;;‘é;',,'.}?’szif;”” P> Attach to Form 990. P> See separate instructions. Inspection
Name of the organization Employer identification number
THE HARRY KAY CHARITABLE FOUNDATION 41-1448610

[PartT] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete f the

organization answered "Yes" to Form 990, Part IV, line 6.

N & WO N =

(a) Donor advised funds (b} Funds and other accounts

Total number at end of year

Aggregate contnbutions to (dunng year)

Aggregate grants from (dunng year)
Aggregate value at end of year

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds

are the organization’s property, subject to the organization's exclusive legal control? I:l Yes I:l No
Did the organization inform all grantees, donors, and donor advisors In writing that grant funds can be used only

for charttable purposes and not for the benefit of the donor or donor advisor, or for any other purpose confemng

impermissible pnvate benefit? :_l Yes D No

]T’art Il | Conservation ' Easements. Complete If the organization answered “Yes" to Form 990, Part IV, line 7.

| 1

a o oo

Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g , recreation or education) Preservation of an histoncally important land area
Protection of natural habrtat Preservation of a certified histonic structure
Preservation of open space
Complete lines 2a through 2d If the organization held a qualified conservation contnbution in the form of a conservation easement on the last
day of the tax year

-| Held at the End of the Tax Year
Total number of conservation easements . 2a
Total acreage restncted by conservation easements R 2b
Number of conservation easements on a certified historic structure included In (a) . 2c
Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic structure
Isted In the National Register 2d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization dunng the tax

year p>

Number of states where property subject to conservation easement I1s located P>

Does the organization have a wntten policy regarding the penodic monitonng, inspection, handling of

violations, and enforcement of the conservation easements it holds? |:| Yes D No
Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year p»

Amount of expenses Incurred In monitonng, Inspecting, and enforcing conservation easements during the year P> $

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(i)

and section 170()(4)(B)(1)? Cves [ INo
In Part Xlll, descnbe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, If applicable, the text of the footnote to the organization’s financial statements that descnbes the organization’s accounting for
conservation easements.

[Part IiT] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" to Form 990, Part IV, line 8.

‘ 1a

If the orgamzation elected, as permitted under SFAS 116 (ASC 958), not to report In its revenue statement and balance sheet works of art,
histoncal treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part X,
the text of the footnote to its financial statements that descnbes these tems.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, histoncal
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these tems:

‘ (i) Revenues included in Form 990, Part VIiI, line 1 .. » %
; (ii) Assets included in Form 990, Part X > $
2 If the organization received or held works of art, histoncal treasures, or other similar assets for financial gan, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part VI, ine 1 - > 3

b Assets included in Form 990, Part X ] . B > $
‘ LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2012
| RN
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Schedule D‘(Form 990) 2012 THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 Page2
] Part Nl |

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued)

3

a

b

c
4
5

Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection tems

(check all that apply):
Public exhibition d |:| Loan or exchange programs

I:l Scholarly research e D Other

Preservation for future generations

Provide a descniption of the organization’s collections and explain how they further the organization’s exempt purpose in Part XIIl.

Duning the year, did the organization solicit or receive donations of art, histoncal treasures, or other similar assets

to be sold to raise funds rather than to be mantained as part of the organization’s collection? i D Yes D No

! Part IV I Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part iV, ine 9, or

reported an amount on Form 990, Part X, line 21.

1a

b

- 0o Qo

2a
b

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X? . Clves [Cno
If "Yes," explain the arrangement in Part Xlll and complete the following table:

Amount
Beginning balance . . 1c
Additions dunng the year . . 1d
Distnbutions dunng the year i 1e
Ending balance i i 1f
Did the organization include an amount on Form 990, Part X, fine 217 L_Ives L No

If "Yes * explain the arrangement in Part XIil. Check here if the explanation has been provided in Part Xiil

I Part V | Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, line 10.

o a oo

-

b
a

{a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back

Beginning of year balance

Contrbutions

Net investment eamings, gains, and losses
Grants or scholarships

Other expendrtures for facilities

and programs

Administrative expenses

End of year balance

Provide the estimated percentage of the current year end balance (iine 1g, column (a)) held as:

Board designated or quasi-endowment P> %

Permanent endowment p> %

Temporanly restnicted endowment P %

The percentages In lines 2a, 2b, and 2¢ should equal 100%.

Are there endowment funds not In the possession of the organization that are held and administered for the organization

by: Yes | No
(i} unrelated organizations - 3ali)

(i} related organizations 3a(ii)

If "Yes" to 3a(ii), are the related organizations listed as required on Schedule R? . 3b

Descnbe in Part Xlll the intended uses of the organization’s endowment funds.

[ Part VI |Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descniption of property {a) Cost or other {b) Cost or other {c) Accumulated (d) Book value
basis (investment) basis (other) depreciation

Land

Buildings

Leasehold improvements
Equipment

Other

Total. Add lines 1a through 1e. (Column (d) must equal Form 990, Part X, column (B), iine 10(c).) X | 2 0.

32052

Schedule D (Form 990) 2012
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SchedueD( om990)2012  THE HARRY KAY CHARITABLE FOUNDATION

41-1448610 page3

[Part Vil] Investments - Other Securities. See Form 990, Part X, ine 12

(a) Description of security or category ncluding name of secunity) {b) Book value

(c) Method of valuation: Cost or end-of-year market value

(1) Financial denvatives

(2) Closely-held equity interests

(3) Other

(G

(B)

(9]

()]

b

Tota). (Col. (b) must equal Form 990, Part X, col. (B) ine 12.) »
Part VIlI| Investments - Program Related. Sece Form 990, Part X, line 13.

{a) Descniption of Investment type ({b) Book value

(c) Method of valuation: Cost or end-of-year market value

M

@

©)

(10)

Total. (Col. (b) must equal Form 990, Part X, col. (B) hne 13.)
Part IX| Other Assets. See Form 990, Part X, line 15.

(a) Descnption

{b) Book value

a)

@

3

()]

(19

Total. (Column (b) must equal Form 990, Part X, col (B} line 15)

[Part X | Other Liabilities. See Form 990, Part X, line 25.

1. (a) Descnption of hability

(b) Book value

(1) Federal Income taxes

blellblols sl

10

|
8

(1)

Total. (Column (b) must equal Form 990, Part X, col. (B) line 25 )

| 2

2. FIN 48 (ASC 740) Footnote. In Part Xlll, provide the text of the footnote to the organization’s financial statements that reports the orgamization's
liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part Xil|

232053
12-10-12
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smamemegmnmnz THE HARRY KAY CHARITABLE FOUNDATION 41-1448610 page4d
]Part X | Reconciliation of Revenue per Audited Financial Statements With ith Revenue per Return
1 Total revenue, gamns, and other support per audited financial statements . 1 3 .9 65 ' 874.
2 Amounts included on line 1 but not on Form 980, Part VIII, line 12:
Net unrealized gains on investments 2a 1,657,028.
Donated services and use of facilities X 2b 7,5 63.
Recovenes of pnor year grants o i 2c
Other (Describe in Part XIil.) 2d _
Add lines 2a through 2d . ] 2e 1,664,591,
3 Subtract ine 2e from line 1 ) 3 2,301, 283.
4 Amounts included on Form 990, Part Vill, ine 12, but not on line 1:
a Investment expenses not included on Form 990, Part Vil line 7b 4a
b Other (Describe n Part XIIl.) . . .3 I S
¢ Add lines 4a and 4b 4c 0.
5 Total revenue Add lines 3 and dc. (This must equal Form 990, Part |, ine 12) 5 2,301,283.
[Part Xl | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 1,121,3 65.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25:
Donated services and use of facilties 2a
Pnor year adjustments i 2b
Other losses 2c
Other (Describe in Part XIll ) 2d .
Add lines 2a through 2d 2e 7,563.
3 Subtract line 2e from line 1 3 1,113,802,
4 Amounts included on Form 990, Part IX, ine 25, but not on line 1:
a Investment expenses not included on Form 990, Part VIII, line 7b
b Other (Descnbe in Part XHl.) i .
¢ Add lines 4a and 4b 4c 0.
Total expenses. Add lines 3 and 4e¢. (This must equal Form 990, Part |, line 18 ) 5 1,113,802.
ﬁn Xl Supplemental Information
Complete this part to provide the descnptions required for Part Il, ines 3, 5, and 9; Part Ill, lines 1a and 4, Part IV, lines 1b and 2b; Part V, ine 4, Part

X, ne 2; Part Xl, ines 2d and 4b; and Part XlI, ines 2d and 4b. Also complete this part to provide any additional informatton.
PART X, LINE 2:

o a0 oo

7,563.

® O o0 T o

&8

THE FOUNDATION ACCQOUNTS FOR INCOME TAX PURSUANT TO FINANCIAL ACCOUNTING

STANDARDS BOARD GUIDANCE. THIS GUIDANCE PRESCRIBES A RECOGNITION

THRESHOLD AND A MEASUREMENT ATTRIBUTE FOR THE FINANCIAL STATEMENT

RECOGNITION AND MEASUREMENT OF TAX POSITIONS TAKEN OR EXPECTED TO BE TAKEN

IN A TAX RETURN. FOR THOSE BENEFITS TO BE RECOGNIZED, A TAX POSITION MUST

BE MORE LIKELY THAN NOT TO BE SUSTAINED UPON EXAMINATION. THE FOUNDATION

BELIEVES ITS INCOME TAX FILING POSITIONS AND DEDUCTIONS WILL BE SUSTAINED
Schedule D (Form 990) 2012

232054
12-10-12
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&mwmedmegm»mnz THE HARRY KAY CHARITABLE FQUNDATION 41-1448610 Page 5
[Part XN Supplemental Information (continued)

UPON EXAMINATION, AND ACCORDINGLY, NO RESERVES OR ACCRUALS FOR INTEREST

AND PENALTIES HAVE BEEN RECORDED AT NOVEMBER 30, 2013 AND 2012. THE

FOUNDATION'S REMAINING OPEN TAX YEARS SUBJECT TO EXAMINATION INCLUDE THE

YEARS ENDED NOVEMBER 30, 2010 THROUGH 2012.

Schedule D (Form 990) 2012
232055
12-10-12
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ °§”6‘T°2°“

(Form 990 or 990-EZ) Complete to provide information for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information. 0O :
Department of the T pen to Public
Internal Revenue Service. P> Attach to Form 990 or 990-EZ. Inspection
Name of the organization Employer identification number
THE HARRY KAY CHARITABLE FOUNDATION 41-1448610

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

MINNEAPQOLIS-ST PAUL AREA.

FORM 990, PART VI, SECTION A, LINE 8B: THE ORGANIZATION HAS NO COMMITTEES

WITH AUTHORITY TO ACT ON BEHALF OF THE GOVERNING BODY.

; FORM 990, PART VI, SECTION B, LINE 11: THE 590 IS REVIEWED IN DETAIL BY

THE TREASURER. THE FINAL DRAFT OF THE 990 IS PRESENTED TO THE BOARD OF

DIRECTORS AT ONE OF THEIR MEETINGS FOR APPROVAL PRIOR TO THE FORM BEING

FILED WITH THE IRS.

FORM 990, PART VI, SECTION C, LINE 18: THE FINANCIAL STATEMENTS AND ALL

OTHER GOVERNING DOCUMENTS ARE AVAILABLE UPON REQUEST IN EITHER PAPER OR

DIGITAL FORMAT.

PART VI, SECTION A, LINE 9

STAN SCHWEITZER PASSED AWAY IN MARCH 2013.

FORM 990, PART XI, LINE 9, CHANGES IN NET ASSETS:

NET UNREALIZED GAINS 1,657,028.

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2012)

232211
01-04-13
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l BD O Tel: 952-854-5700 7650 Edinborough Way, Suite 225
A BDO USA, LLP Fax: 952-854-1163 Edina, MN 55435

www.bdo.com

Independent Auditor’s Report

Board of Directors
The Harry Kay Charitable Foundation
Minneapolis, Minnesota

We have audited the accompanying financial statements of The Harry Kay Charitable
Foundation, a nonprofit organization, which comprise the statement of financial position as of
November 30, 2013, and the related statements of activities and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

800 USA, LLP, a Delaware limited tiability partnership, s the U.S. ber of BDO \ Limited, a UK company timited by g ee, and forms part of
the intemational BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Finms.




Basis for Qualified Opinion

As more fully described in Note 6 to the financial statements, the Foundation has not
discounted multi-year contribution commitments to present value. In our opinion, accounting
policies generally accepted in the United States of America require that such commitments be
discounted to present value.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements referred to above present fairly, in all material
respects, the financial position of The Harry Kay Charitable Foundation as of November 30,
2013, and the changes in its net assets and its cash flows for the year then ended, in conformity
with accounting principles generally accepted in the United States of America.

Other Matter

The 2012 financial statements of The Harry Kay Charitable Foundation were audited by other
auditors, whose report dated May 14, 2013, stated that except for the effects of not discounting
multi-year contribution commitments to present value and of not adjusting certain debt
securities to fair value, the financial statements present fairly, in all material respects, the
financial position of The Harry Kay Charitable Foundation as of November 30, 2012, and the
changes in net assets and cash flows for the year then ended, in conformity with the accounting
principles generally accepted in the United States of America.

BDO usa,iLp

June 27, 2014
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The Harry Kay Charitable Foundation

Statement of Financial Position

November 30, 2013 2012
Current Assets

Cash and cash equivalents $ 484,980 S 926,884

Interest and dividends receivable 66,824 67,708

Investments 24,251,283 20,957,553
Total Current Assets $ 24,803,087 S 21,952,145
Liabilities and Net Assets

Accounts Payable $ 17,635 S -

Contributions payable 3,754,286 3,765,488
Total Liabilities 3,771,921 3,765,488
Net Assets

Unrestricted 21,031,166 18,186,657
Total Liabilties and Net Assets $ 24,803,087 $ 21,952,145

See accompanying notes to financial statements.




The Harry Kay Charitable Foundation

Statement of Activities

November 30, 2013 2012

Changes in Unrestricted Net Assets

Unrestricted revenues and gains

Net realized gain on sales of investments $ 1,740,086 S 585,438
Interest income 194,612 223,500
Dividend income 363,107 323,216
Contributed services 7,563 18,150
Net unrealized gain on investments 1,657,028 1,008,262
Miscellaneous income 3,478 1,537
Total Unrestricted Revenues and Gains 3,965,874 2,160,103
Expenses
Contributions 875,711 850,000
Other administrative expenses 245,654 215,347
Total Expenses 1,121,365 1,065,347
Increase in Unrestricted Net Assets 2,844,509 1,094,756
Unrestricted Net Assets, beginning of year 18,186,657 17,091,901
Unrestricted Net Assets, end of year $ 21,031,166 S 18,186,657

See accompanying notes to financial statements.




The Harry Kay Charitable Foundation

Statement of Cash Flows

November 30, 2013 2012
Cash Flows from Operating Activities
Change in unrestricted net assets S 2,844,509 S 1,094,756
Adjustments to reconcile increase in net assets
to net cash used in operating activities:
Net realized gain on sales of investments (1,740,086) (585,438)

Net unrealized gain on investments
Decrease in assets:

(1,657,028) (1,008,262)

Interest and dividends receivable 884 8,284
Increase (Decrease) in liabilities:
Accounts payable 17,635 -
Contributions payable (11,202) (89,067)
Net Cash Used in Operating Activities (545,288) (579,727)
Cash Flows from Investing Activities
Proceeds from sale of investments 11,001,368 13,777,484
Purchases of investments (10,897,984) (12,724,670)
Net Cash Provided by Investing Activities 103,384 1,052,814
Net Increase (Decrease) in Cash and Cash Equivalents (441,904) 473,087
Cash and Cash Equivalents, beginning of year 926,884 453,797
Cash and Cash Equivalents, end of year $ 484,980 S 926,884
Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for excise taxes $ - $ -

See accompanying notes to financial statements



The Harry Kay Charitable Foundation

Notes to Financial Statements

1. Summary of Significant Accounting Policies
Nature of Organization

The Harry Kay Charitable Foundation (the “Foundation”), was established to provide support to
certain public charities. Contributions are made to these charities when and in such amounts as
the directors of the Foundation deem appropriate. Sources of revenues include interest, dividends
and capital gains from investments.

Financial Statement Presentation

The Foundation is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. The Foundation currently has no temporarily or
permanently restricted net assets.

Cash Equivalents

The Foundation’s cash equivalents consist of money market fund accounts maintained with various
investment brokers. At November 30, 2013 and 2012, the aggregate amount of all such accounts
was $466,507 and $832,297, respectively. These amounts are not insured by the Federal Deposit
Insurance Corporation. The Foundation believes it has its cash deposits in high-quality money
market accounts and the Foundation has not experienced any losses to date related to these
balances.

Investments, Valuation, and Income Recognition

Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values in the statements of financial position. Unrealized
gains and losses are included in the change in unrestricted net assets in the statements of
activities.

Purchases and sales of securities are recorded on a trade-date basis. Interest income is recorded
on the accrual basis. Dividends are recorded on the ex-dividend date. Realized gains (losses)
include all investments sold during the year. Unrealized gains (losses) include all assets held at
year-end.

Contributions

The trustees make annual appropriations for various non-profit organizations which are recorded
as contribution expense in the year authorized.

Income Taxes
The Foundation is exempt from income taxes as a private foundation under Internal Revenue Code
Section 501(c)(3). However, the Foundation is subject to a federal excise tax on certain net

investment income.

The Foundation accounts for income taxes pursuant to Financial Accounting Standards Board
guidance. This guidance prescribes a recognition threshold and a measurement attribute for the

9



The Harry Kay Charitable Foundation

Notes to Financial Statements

financial statement recognition and measurement of tax positions taken or expected to be taken
in a tax return. For those benefits to be recognized, a tax position must be more likely than not to
be sustained upon examination by taxing authorities. The Foundation believes its income tax filing
positions and deductions will be sustained upon examination and, accordingly, no reserves or
related accruals for interest and penalties have been recorded at November 30, 2013 and 2012. If
required to be recognized in the future, interest relating to the underpayment of income taxes
would be classified as a component of interest expense and any related penalties would be
classified as administration expense in the statements of activities. The Foundation’s remaining
open tax years subject to examination include the years ended November 30, 2010 through 2012,

Concentrations

The Foundation maintains cash in bank deposit accounts, which, at times, may exceed the
federally insured limit. At December 31, 2013, the Foundation maintained a cash balance with its
custodial bank which exceeded the federally insured limit by approximately $47,000. The
Foundation believes it has its cash deposits at a high quality financial institution and has not
experienced any losses to date related to this balance.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

2. Investments

Equity and debt securities with an active trading market are stated at fair value. Fair value is
determined by reference to quoted market prices and other relevant information generated by
market transactions.

The remainder of this page intentionally left blank.
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Fair values and unrealized gain (loss) on such investments are summarized as follows:

Unrealized

November 30, 2013 Cost Fair Value Gain
Equity securities (common stock and mutual
funds), held by the following advisors

J.P. Morgan S 3,969,079 S 4,607,137 S 638,058

Neuberger Berman LLC 10,725,585 14,027,125 3,301,540
Debt securities (corporate, asset-backed, and
U.S. government bonds), held by the
following advisors:

US Bank 5,016,280 5,117,021 100,741
Total investments with an active trading
market 19,710,944 23,751,283 4,040,339
State of Israel Bonds 500,000 500,000 -
Total Investments at November 30, 2013 $ 20,210,944 S 24,251,283 S§ 4,040,339

Unrealized

November 30, 2012 Cost Fair Value Gain (Loss)
Equity securities (common stock and mutual
funds), held by the following advisors:

J.P. Morgan $ 3,794,730 S 4,103,399 S 308,669

Neuberger Berman LLC 9,439,398 11,162,932 1,723,534
Debt securities (corporate, asset-backed, and
U.S. government bonds), held by the
following advisors:

US Bank 4,840,114 5,191,222 351,108
Total investments with an active trading
market 18,074,242 20,457,553 2,383,311

State of Israel Bonds 500,000 500,000 -

Total Investments at November 30, 2012 S 18,574,242 $ 20,957,553 S 2,383,311

The remainder of this page intentionally left blank.
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3. Fair Value Measurements

The Foundation adheres to Financial Accounting Standards Board guidance, which establishes a
framework for measuring fair value. The framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurement) and the lowest priority to unobservable inputs (level 3 measurement). The three
levels of the fair value hierarchy and corresponding inputs to the valuation methodology are
described below:

Level 1  Unadjusted quoted prices in active markets for identical assets or liabilities that the

Foundation has the ability to access;

Level 2 Inputs other than Level 1 that are observable, either directly or indirectly, such as
quoted prices in inactive markets, quoted prices for similar assets and liabilities in
active markets, or other inputs that are observable or can be corroborated by
observable market data;

Level 3  Inputs that are unobservable and significant to the fair value measurement.

As required by the guidance, the investment assets are classified in their entirety based on the
lowest level of input that is significant to the fair value measurement. The Foundation had no
investment liabilities as of November 30, 2013 and 2012, respectively. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Marketable securities, which consist of publicly-traded unrestricted common stock, mutual funds,
and corporate and US government bonds, are valued at the closing price in active markets on the
valuation date. Mortgage and asset-backed securities are valued by comparing to documented
trade history in similar bonds. Similar bond criteria include issuer, coupon rate, maturity date,
weighted average coupon, and weighted average maturity. There have been no changes in the
methodologies used at November 30, 2013 and 2012.

The valuation method described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair value. Furthermore, while the
Foundation believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

The remainder of this page intentionally left blank.
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The following tables set forth, by level within the fair value hierarchy, the Foundation’s
investments measured at fair value:

Investments at Fair Value as of November 30, 2013

Level 1 Level 2 Level 3 Total

Common Stock
Consumer S 3,429,029 S - S -8 3,429,029
Technology 2,903,223 - - 2,903,223
Financial 2,162,196 - - 2,162,196
Healthcare 1,981,130 - - 1,981,130
Industrial 1,210,536 - - 1,210,536
Energy 1,434,728 - - 1,434,728
Basic materials 906,283 - - 906,283
Total Common Stock 14,027,125 - - 14,027,125

Mutual Funds

U.S fixed income 1,064,281 - - 1,064,281
Hedge funds 1,173,529 - - 1,173,529
U.S. large cap equity 841,286 - - 841,286
EAFE equity 597,276 - - 597,276
U.S. mid cap equity 275,049 - - 275,049
Hard assets 202,975 - - 202,975
Other foreign equity 198,626 - - 198,626
Asia ex-Japan equity 149,398 - - 149,398
Emerging market equity 104,717 - - 104,717
Total Mutual Funds 4,607,137 - - 4,607,137

Debt Securities
Corporate bonds 1,955,198 - - 1,955,198
Mortgage-backed bonds - 1,536,367 - 1,536,367
U.S. treasury bonds 1,205,829 - - 1,205,829
Agency bonds - 176,650 - 176,650
Foreign government bonds - 500,000 - 500,000
Other asset-backed bonds - 242,977 - 242,977
Total Debt Securities 3,161,027 2,455,994 - 5,617,021
$ 21,795,289 S 2,455,994 § - $ 24,251,283

The remainder of this page intentionally left blank.
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Investments at Fair Value as of November 30, 2012

Level 1 Level 2 Level 3 Total
Common Stock
Consumer S 2,799,359 S -5 - S 2,799,359
Technology 1,844,658 - - 1,844,658
Financial 1,746,047 - - 1,746,047
Healthcare 1,391,139 - - 1,391,139
Industrial 1,246,458 - - 1,246,458
Energy 1,191,397 - - 1,191,397
Basic materials 617,843 - - 617,843
Utilities 215,113 - - 215,113
Communications 110,918 - - 110,918
Total Common Stock S 11,162,932 S - § - $ 11,162,932
Mutual Funds
U.S fixed income S 1,032,785 § - S - $ 1,032,785
Hedge funds 911,571 - - 911,571
U.S. large cap equity 857,254 - - 857,254
EAFE equity 394,448 - - 394,448
U.S. mid cap equity 231,819 - - 231,819
Hard assets 226,333 - - 226,333
Other foreign equity 202,718 - - 202,718
Asia ex-Japan equity 141,060 - - 141,060
Complementary structured
strategies 62,220 - - 62,220
Emerging market equity 43,191 - - 43,191
Total Mutual Funds S 4,103,399 § - S - S 4,103,399
Debt Securities
Corporate bonds S 1,927,966 $ -5 - § 1,927,966
Mortgage-backed bonds - 1,630,047 - 1,630,047
U.S. treasury bonds 1,608,512 - - 1,608,512
Foreign government bonds 15,750 - - 15,750
Other asset-backed bonds - 8,947 - 8,947
Total Debt Securities 3,552,228 1,638,994 - 5,191,222

S 18,818,559 S 1,638,994 S S 20,457,553

As discussed in Note 6, in 2012 the Foundation held $500,000 of State of Israel Bonds which were
carried at face value of $500,000 and were not evatuated or adjusted to fair value, thus they were
not included in the above table.

There were no significant transfers between levels 1, 2 or 3 during 2013 or 2012.
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associated with certain investments, it is reasonably possible that changes in the values of the
investments will occur in the near term and that such changes could materially affect the
Foundation’s financial condition and the amounts reported in the statements of activities.

6. GAAP Departure

The Foundation has not discounted the multi-year contribution commitments to present value as
of November 30, 2013 or 2012, as is required by GAAP. The effect of this GAAP departure as of
November 30, 2013 was an understatement of the Foundation’s unrestricted fund balance and
overstatement of contributions payable aggregating approximately $350,000. In addition, this
GAAP departure caused an understatement of interest expense of approximately $87,000 for the
year ended November 30, 2013.

The effect of this GAAP departure as of November 30, 2012 was an understatement of the
Foundation’s unrestricted fund balance and overstatement of contributions payable aggregating
approximately $457,000. In addition, this GAAP departure caused an understatement of interest
expense of approximately $126,000 for the year ended November 30, 2012.

In addition, in 2012, the Foundation recorded its investment in debt securities without an active
trading market at face value which equaled original cost, instead of fair value as the Foundation
had the ability and intent to hold these investments to maturity. Accordingly, cost was felt to be
more meaningful to the users of the financial statements although fair value is required by
generally accepted accounting principles (“GAAP”) in the United States. The effect of this GAAP
departure is not readily determinable. In 2013, the Foundation concluded that the bonds’ face
value materially represented their fair value due to the short time period remaining prior to
maturity, and accordingly, these bonds were deemed to be at fair value, as recorded.

7. Related Party Transactions

The Foundation received monthly accounting services from two financial services firms affiliated
with and owned in part by officers of the Foundation. The charges for these services aggregated
$38,748 and $23,485 during 2013 and 2012, respectively, and are included in other administrative
expenses on the Statements of Activities. $7,563 and $18,150 of these expenses, respectively,
were donated to the Foundation. In addition, $17,635 was owed to one of these related financial
services firms for services rendered as of November 30, 2103.

In addition, the Foundation received administrative services through mid-2013 from an individual
who served as an officer of the Foundation. During the years ended November 30, 2013 and 2012,
that officer received compensation aggregating $1,913 and $1,375, respectively.

8. Subsequent Events

Subsequent events have been evaluated through June 27, 2014, which is the date the financial
statements were available to be issued.
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