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rom 990

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {(except black lung

Department of the Treasury
Internat Revenus Service

benefit trust or private foundation)
» The organization may have to use a copy of this return to satisfy state reporting requirements

OMB No_1545-0047

2012

?aq,tdgl’ubllc ¥

A__For the 2012 calendar yaar, or tax year beginning 07/01/12  andending 06/30/13
B Check 4 applcable C Namo of organization D Employer Identification number
Address change BASIS SCHOOLS, INC.
@Namechm Daing Business As 86-0908854
Number and street (or P O box tf mail [s not delivered Lo street address) Room/suite E  Telephone number
(] rtatreurm 7975 N. HAYDEN RD. B100 480-289-2088
D Teminated Clty, town or post office, siale, and ZIP code
(] Amended retum SCOTTSDALE AZ 85258 G Grossreceips§ 39,494,292
F Namuv end address of pnncipal officer
D Application pendmg JEFFREY ;IO:ISER Mis) s this a group retum for affiiates? D Yes @ No
7975 N. HAYDEN RD. SUITE B100 Mb) Ao atiatimes ncucss? ] Yes [ ] No
SCOTTSDALE AZ 85258 4°No " attach a lst (s06 instructions)
| Tax-exempl status r}—ﬂ 501(c)(3) ﬂ so01(c) ( ) M {nsertno}) m 4347(8){1) or ﬂ 527 .
J  Wobnite: P> WWW.BASISSCHOOLS .ORG H{e) Group exemption number »
¥ _Form of organizator | X Corp [ 1 tust | | Assodiaton | | otmerd [ Yewoitormaton 1998 [m sitsofiegal domein AZ
APaArtl::  Summary
1 Briefly describe the organization's mission or most significant activities:
3 TO PROVIDE A RIGOROUS 21ST CENTURY LIBERAL ARTS EDUCATION TO MIDDLE AND
s HIGH SCHOOL STUDENTS OUR GOAL IS TO PROVIDE AN ACADEMIC FOUNDATION FOR
£ LIFELONG LEARNING.
é 2 Check this box » D if the orgamzatuon discontinued its operatlons or dlsposed of more than 25% of its net assets.
o3 3 Number of voting members of the governing body (Part VI, line 1a) 3 7
é 4 Number of independent voting members of the governing body (Part Vi, line 1b) 4 6
jg 5§ Total number of individuals employed in calendar year 2012 (Part V, line 2a) 5 0
2| 6 Total number of volunteers (estimate if necessary) [ 7
Ta Total unrelated business revenue from Part VIIl, column (C), line 12 7a 0
b Net unretated business taxable income from Form 990-T, ine 34 . s 7b 0
Prior Year Current Year
8 8 Contributions and grants (Part VIiI, line 1h) 1,457,224 2,430,494
€1 9 Program service revenue (Part VIII, line 2g) 24,881,397 32,775,188
2 10 Investment income {Part VIlI, column (A), lines 3, 4, and 7d) _ -2,821,029
® 1 11 Other revenue (Part VIIl, column (A). lines 5, 6d, B¢, Sc, 10c, and 11e) 1,136,639 2,867,660
12 Total revanue — add lines 8 through 11 (must equal Part VIil, column (A), line 12) 27,475,260 35,252,313
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 0
14 Benefits paid to or for members (Part IX, column (A), line.4) 0
g | 15 Salaries, other compensation, employee benefits (Parf IX, colﬁ%lﬁﬁvr ). ) 14,544,995 18,593,866
2 | 18aProlessional fundraising fees (Part IX, column (A), ling 11 O o 0
&1 b Total fundraising expenses (Pant IX, column (D), line ) B MR DR R TR O i T Nk
al 17 Other expenses (Part IX, column (A), lines 11a—11d, 1)1{524e) APR T8 2014 O 12, 141 997 19,526,996
18 Total expenses. Add lines 13-17 (must equal Part IX, FU%lmn (A), line 25) g 26,686,992 38,120,862
19 Revenue less expenses_Sublract line 18 from line 12 YA Y AN s 788,268 -2,868,549
5 WwWINJIIY, UJ Begjinning of (:unent Year End of Yoar
ﬁ 20 Total assets (Part X, line 16) o 89 059,002f 122,130,586
<= 21 Total liabitles (Part X, line 26) 88,296,340[ 124,236,473
E 22 Net assets or fund balances. Subtract line 21 from line 20 762,662 -2,105,887
Patﬁl} Signature Block

Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements, and to the best of my knowledge and belie!, t18
true, correct, and complate. Dedara!lon of preparer {other than gﬂicer) is based on all information of which preparer has any knowledge

} ,/7 sy/@k«»/l/ Tt e~ e | of — 1= f-
Sigl‘l SIQnalum of officor” / Date /
Here ’ JEFFREY HOUSER VICE PRESIDENT
Type or prnt nams end tite

Print/Type preparer's name Proparers signature Date Choeck D it] PTIN
Patd RACHEL R. LOCKE. CPA RACHEL R. LOCKRE, CPA 04711714/ sett-empioyod | P00450405
Preparer | rims namo » FESTER & CHAPMAN PC Finm'a EIN P 86-0494040
Use Only 8283 N HAYDEN RD STE 200

Firm's address D SCOTTSDALE, AZ 85258-2456 Phone no 602-264-3077
May the IRS discuss this return with the preparer shown above? (see instructions) ﬁq Yesggol No

Famn 20

For Paporwork Roduction Act Notice, see the scparate Instructions.
DAA

G
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 2
Part Hi Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part Iil EI
1 Briefly describe the organization's mission
TO PROVIDE A RIGOROUS 21ST CENTURY LIBERAL ARTS EDUCATION TO MIDDLE AND
HIGH SCHOOL STUDENTS. OUR GOAL IS TO PROVIDE AN ACADEMIC FOUNDATION FOR
LIFELONG LEARNING.

2 Did the organization undertake any significant program services during the year which were not listed on the
prior Form 990 or 890-EZ? D Yes @ No
If "Yes," describe these new services on Schedule O

3 Dd the organization cease conducting, or make significant changes in how it conducts, any program
services? D Yes @ No
If "Yes," describe these changes on Schedule O

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others,
the total expenses, and revenue, If any, for each program service reported

4a (Code ) (Expenses $ 29,848,686 ncluding grants of $ ) (Revenue $ )
TO PROVIDE A RIGOROUS 21ST CENTURY LIBERAL ARTS EDUCATION TO MIDDLE AND
HIGH SCHOOL STUDENTS. OUR GOAL IS TO PROVIDE AN ACADEMIC FOUNDATION FOR
LIFELONG LEARNING.

4b (Code ) (Expenses $ including grants of $ ) (Revenue $ )

4c (Code ) (Expenses $ including grants of $ ) (Revenue $ )

4d Other program services (Describe in Schedule O )
(Expenses $ including grants of $ ) (Revenue $ )
4e Total program service expenses P 29,848,686
DAA Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 3
Part IV Checklist of Required Schedules
Yes | No
1 Is the organization described in section 501(c)(3) or 4847(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A 1 X
2 |s the organization required to complete Schedule B, Schedule of Contributors (see instructions)? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If “Yes,” complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage In lobbying activities, or have a section 501(h)
election n effect during the tax year? If "Yes," complete Schedule C, Part Il 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197? If "Yes," complete Schedule C,
Part Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the nght to provide advice on the distribution or investment of amounts in such funds or accounts? If
"“Yes,” complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part I| 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,"
complete Schedule D, Part llI 8 X
9 Did the organization report an amount in Part X, line 21, for escrow or custodial account habllity, serve as a
custodian for amounts not listed in Part X, or provide credit counseling, debt management, credit repairr, or
debt negotiation services? If “Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in temporarily restricted
endowments, permanent endowments, or quasi-endowments? If “Yes,” complete Schedule D, Part V 10 X
11 If the organization's answer to any of the following questions Is “Yes," then complete Schedule D, Parts VI,
VII, VIII, IX, or X as applicable
a Did the organization report an amount for land, buildings, and equipment in Part X, line 107 if "Yes,"
complete Schedule D, Part VI 11a| X
b Did the organization report an amount for investments—other securities in Part X, line 12 that 1s 5% or more
of its total assets reported in Part X, line 167 If "Yes," complete Schedule D, Part ViI 11b X
¢ Did the organization report an amount for investments—program related in Part X, line 13 that 1s 5% or more
of its total assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VI 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets
reported in Part X, line 16? If "Yes," complete Schedule D, Part IX 1id{ X
e Did the organization report an amount for other liabilities in Part X, line 257 If "Yes," complete Schedule D, Part X 11e| X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's hiability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes,” complete
Schedule D, Parts Xl and XII 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year? If "Yes," and If
the organization answered "No" to line 12a, then completing Schedule D, Parts XI and Xll 1s optional 12b X
13 Is the organization a school described in section 170(b)(1)(A)(1)? If “Yes,” complete Schedule E 13 | X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? if "Yes,” complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part IX, column (A), hne 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If “Yes,” complete Schedule F, Parts il and IV 15 X
16  Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Parts 11l and IV 16 X
17  Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), ines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions) 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VIII, lines 1¢c and 8a? If "Yes," complete Schedule G, Part 1| 18 | X
19  Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a?
If "Yes," complete Schedule G, Part Il 19 X
20a Did the organization operate one or more hospital facilities? If “Yes,” complete Schedule H 20a X
b If “Yes" to line 20a, did the organization attach a copy of its audited financial statements to this return? 20b

DAA

Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-~0908854 Page 4
Part IV Checklist of Required Schedules (continued)
Yes | No
21 Dud the organization report more than $5,000 of grants and other assistance to any government or organization
In the United States on Part IX, column (A), line 17 If “Yes,” complete Schedule |, Parts | and (I 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States
on Part IX, column (A), line 2? If "Yes," complete Schedule |, Parts | and IlI 22 X

23 Dd the organization answer “Yes” to Part Vi, Section A, line 3, 4, or 5 about compensation of the
organization's current and former officers, directors, trustees, key employees, and highest compensated
employees? If "Yes," complete Schedule J 23 X

24a Dud the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was Issued after December 31, 2002? If “Yes,"” answer lines 24b

through 24d and complete Schedule K If “No,” go to line 25 24| X
Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b X
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? 24c¢ X
d Dud the organization act as an “on behalf of" 1ssuer for bonds outstanding at any time during the year? 24d X
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part } 25a X
b Is the organization aware that it engaged In an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ?
If "Yes," complete Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highest compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If “Yes,” complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor or employee thereof, a grant selection committee member, or to a 35% controlled
entity or family member of any of these persons? If “Yes," complete Schedule L, Part llI 27 X

28  Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions)

a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a] X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete
Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, Part IV 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,"” complete Schedule M 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations? if “Yes,” complete Schedule N,
Part | 31 X
32 D the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,"
complete Schedule N, Part Il 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-37? If “Yes,” complete Schedule R, Part | 33 X
34  Was the organization related to any tax-exempt or taxable entity? If “Yes,” complete Schedule R, Parts Ii, Ili,
or IV, and Part V, line 1 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35a X
b If"Yes" to line 353, did the organization receive any payment from or engage Iin any transaction with a
controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete Schedule R, Part V, line 2 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable
related organization? If “Yes," complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that i1s not a related organization
and that i1s treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R,
Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11b and
1972 Note. All Form 990 filers are required to complete Schedule O 38| X

Form 990 (2012

DAA
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 5
Pant v Statements Regarding Other IRS Filings and Tax Compliance
Check If Schedule O contains a response to any question in this Part V []
Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -0- if not applicable 1a | 51
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to prize winners? 1¢c
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return 2a 0
b If at least one is reported on line 2a, did the organization file all required federal employment tax returns? 2b
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If “Yes," has it filed a Form 990-T for this year? If “No,” provide an explanation in Schedule O 3b
4a At any time during the calendar year, did the organization have an interest In, or a signature or other authornty
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? 4a X
b If“Yes,” enter the name of the foreign country P
See nstructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? S5a X
Did any taxable party notify the organization that it was or Is a party to a prohibited tax shelter transaction? 5b X
¢ If“Yes" to line 5a or 5b, did the organization file Form 8886-T? 5¢c
6a Does the organization have annual gross recelpts that are normally greater than $100,000, and did the
organization solicit any contributions that were not tax deductible as chantable contributions? 6a X
b If “Yes,” did the organization include with every solicitation an express statement that such contributions or
gifts were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? Ta
‘ b If “Yes,” did the organization notify the donor of the value of the goods or services provided? 7b
1 ¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
‘ required to file Form 82827 7c
d If “Yes," indicate the number of Forms 8282 filed during the year | 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? 79
| h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? 7h
‘ 8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time durning the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 49667 9a
: b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
! 10  Section 501(c){7) organizations. Enter
a Initiation fees and capital contnbutions included on Part VIII, line 12 10a
b Gross receipts, included on Form 990, Part ViII, line 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders 11a
! b Gross income from other sources (Do not net amounts due or paid to other sources
against amounts due or received from them ) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in heu of Form 104172 12a
b If “Yes,” enter the amount of tax-exempt interest received or accrued during the year I 12b |
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O
‘ b Enter the amount of reserves the organization Is required to maintain by the states in which
| the organization is licensed to 1ssue qualified health plans 13b
¢ Enter the amount of reserves on hand 13c
14a Did the organization receive any payments for indoor tanning services dunng the tax year? 14a X
b If"Yes," has it filed a Form 720 to report these payments? If "No,"” provide an explanation in Schedule O 14b

DAA Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854

Part VI

Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No"

response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O See instructions

Check if Schedule O contains a response to any question in this Part VI

’E]

Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year 1a 7
If there are matenal differences in voting rnghts among members of the governing body, or
if the governing body delegated broad authority to an executive committee or similar
committee, explain in Schedule O
b Enter the number of voting members included In line 1a, above, who are independent 1b 6
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4 D the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 X
§ Did the organization become aware during the year of a significant diversion of the organization’s assets? 5 X
6 Did the organization have members or stockholders? 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint
one or more members of the governing body? 7a X
b Are any governance decisions of the organization reserved to (or subject to approval by) members,
stockholders, or persons other than the governing body? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the following
a The governing body? ga | X
b Each committee with authonty to act on behalf of the governing body? gb | X
9 Is there any officer, director, trustee, or key employee listed in Part Vi, Section A, who cannot be reached at
the organization's mailing address? If “Yes,” provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code )
Yes | No
10a Did the organization have local chapters, branches, or affiliates? 10a X
b If“Yes,” did the organization have wntten policies and procedures governing the activities of such chapters,
affilates, and branches to ensure their operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a| X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990
12a Did the organization have a written conflict of interest policy? If “No,” go to line 13 12a| X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 12b} X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O how this was done 12¢c | X
13 Did the organization have a written whistleblower policy? 13 X
14  Did the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEQ, Executive Director, or top management official 15a| X
b Other officers or key employees of the organization 15b | X
If “Yes" to ine 15a or 15b, describe the process in Schedule O (see nstructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? 16a X
b If“Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? 16b

Section C. Disclosure

17 List the states with which a copy of this Form 980 is required to be filed »  AZ
18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only)
avatilable for public inspection Indicate how you made these available Check all that apply
I:] Own website D Another's website @ Upon request D Other (explain in Schedule O)
19 Describe in Schedule O whether (and If so, how), the organization made its governing documents, conflict of interest policy,
and financial statements available to the public during the tax year
20 State the name, physical address, and telephone number of the person who possesses the books and records of the
organizaton » BASIS SCHOOLS, INC 7975 N HAYDEN RD, SUITE B1l00
SCOTTSDALE AZ 85258 480-289-2088
DAA Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 7
Part Vit Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check If Schedule O contains a response to any question in this Part VI D
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year

e List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation Enter -0- in columns (D), (E), and (F) if no compensation was paid

e List all of the organization's current key employees, if any See instructions for definition of "key employee "

e List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5§ of Form W-2 and/or Box 7 of Form 1099-MiSC) of more than $100,000 from the
organization and any related organizations

e List all of the organization's former officers, key employees, and highest compensated employees who received more than

$100,000 of reportable compensation from the organization and any related organizations

e List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations
List persons In the following order individual trustees or directors, institutional trustees, officers, key employees, highest
compensated employees, and former such persons

Check this box if neither the organization nor any related organizations compensated any current officer, director, or trustee

(A) (B) (C) (D) (E) (F)
Name and Title Average Position Reportable Reportable Estimated
hours per (do not check more than one compensation compensation from amount of
week box, unless person is both an from related other
(st any officer and a director/trustee) the organizations compensation
hours for s3] 5o = 18 =] T organization (W-2/1099-MISC) from the
related a2z 32 EL- g (W-2/1099-MISC) organization
organizations § 3 £ 8; 3 Eg ] and related
below dotted gs S z 8 ] organizations
line) - 3 E
al 2 @ @
7] @ a
° @ ®
@ 3
a

(1) CRAIG BARRETT

1.00
PRESIDENT 0.00 | X X 0 0 0
(2 JOHN MORTON

1.00
TREASURER 0.00 | X X 0 0 0
(3)MICHAEL BLOCK

1.00
DIRECTOR 0.00 | X 0 0 0
(4 CLINT BOLICK

1.00
DIRECTOR 0.00 | X 0 0 0
(5) TERRY SARVAS

1.00
DIRECTOR 0.00 | X 0 0 0
(6) STEVE TWIST

1.00
DIRECTOR 0.00 | X 0 0 0
(77 DON BUDINGER

1.00
SECRETARY 0.00 | X X 0 0 0

(8)

9

(10)

(1)

DAA Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, 'INC. 86-0908854 Page 8
Part VIl - Section A, Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (B) (c) (D) (E} (F)
Name and titte Average Position Reportable Reportable Estimated
hours per (do not check more than one compensation compensation from amount of
week box, unless person 1s both an from related other
(hst any officer and a directorftrustee) the organizations compensation
hours for —T = organization {W-2/1099-MISC) from the
[+]
related 22| 2|8]% |35 ¢ (W-2/1099-MISC) organization
organizations sa g § g 28 2 and related
below dotted gi 5} S (8g - organizations
Iine) 5| & % 3
2| & o =]
@ @ a
] "o? Q
® 2
(12)
(13)
(14)
(15)
(16)
(17)
{(18)
(19)
1b Sub-total >
¢ Total from continuation sheets to Part VII, Section A »
d Total (add lines 1b and 1c) >

2  Total number of individuals (including but not imited to those listed above) who received more than $100,000 in
reportable compensation from the organization » 0

Yes | No

3 Did the orgamization list any former officer, director, or trustee, key employee, or highest compensated
employee on line 127 If “Yes," complete Schedule J for such individual 3 X

4  For any individual histed on line 1a, 1s the sum of reportable compensation and other compensation from the
organization and related organizations greater than $150,0007 If “Yes,” complete Schedule J for such

individual 4
§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual
for services rendered to the organization? If “Yes,” complete Schedule J for such person 5

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization Report compensation for the calendar year ending with or within the organization's tax year

(A) (8) (€)

Name and business address Descnption of services Compensation
BASIS EDUCATIONAL GROUP 11485 (N 136TH STREET, SUITE 110
SCOTTSDALE AZ 85259 MANAGEMENT 7,059,200
ABM JANITORIAL SERVICES 2632 W MEDTRONIC WAY
TEMPE AZ 85281 JANITORIAL 138,975
CLEANNET OF AZ 2226 W NORTHERN AVE #C205
PHOENIX AZ 85021 JANITORIAL 121,878

2 Total number of independent contractors (including but not imited to those listed above) who
received more than $100,000 of compensation from the organization » 3
DAA Form 990 (2012
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Form 990 (2012) BASIS SCHOOLS, INC.

86-0908854 Page9
Part VIl  Statement of Revenue
Check If Schedule O contains a response to any question in this Part VIII. []
(A) (B) € ()]
Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514
gé 1a Federated campaigns 1a
& g b Membership dues 1b
g.( ¢ Fundraising events 1c
35| d Related organizations 1d
g‘E e Government grants (contnbutions) 1e 2,179,365
.g‘.’_) f Al other contnbutions, gifts, grants,
gg and similar amounts not included above 1f 251,129
7;:% g Noncash contributions included in lines 1a-1f $
O®|  h Total. Add lines 1a—-1f > 2,430,494
§ Busn Code
% 2a STATE EQUALIZATION 611710 29,061,708 29,061,708
f b CLASSROOM SITE/INSTRUCTIONAL 611710 1,655,277 1,655,277
'E’ c EXTRA-CURRICULAR 611710 1,429,281 1,429,281
S d TAX CREDIT CONTRIBUTIONS 611710 628,922 628,922
E e
2 f All other program service revenue
a g Total. Add lines 2a-2f > 32,775,188
3 Investment Income (including dividends, interest,
and other similar amounts) | g
4 Income from investment of tax-exempt bond proceeds P
5 Royalties >
(1) Real (n) Personal
6a Gross rents
b Less rental exps
C Rental inc or (loss)
d Net rental income or (loss) »
7a  Gross amount from (1) Securities (n) Other
sales of assets
other than nventory| 1,385,437
b Less costorother
basis & sales exps 4,206,466
¢ Gain or (loss) -2,821,029
d Net gain or (loss) » -2,821,029 -2,821,029
o | 8a Gross income from fundraising events
g (notincluding $
2 of contributions reported on line 1c)
« See Part IV, line 18 a 1,637,185
.—%’ b Less direct expenses b 35,513
© ¢ Net income or (loss) from fundraising events » 1,601,672
9a Gross Income from gaming activities
See Part IV, line 19 a
b Less direct expenses b
¢ Net income or (loss) from gaming activities »
10a Gross sales of inventory, less
returns and aillowances a
b Less cost of goods sold b
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Busn Code
11a OTHER REVENUE 611710 1,265,988 1,265,988
b
c
d All other revenue
e Total. Add lines 11a—11d > 1,265,988
12 Total revenue. See instructions » 35,252,313 31,220,147 0

DAA

Form 990 (2012)
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BASIS SCHOOLS,

INC.

86-0908854

Part IX

Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns All other organizations must complete column (A)

Check If Schedule O contains a response to any question in this Part IX

Do not include amounts reported on lines 6b, Tota! g:;))enses Progra(n?)sewlce Managz(aﬁ)ent and Funcglr)a)lsmg
7b, 8b, 9b, and 10b of Part VII. expenses general expenses expenses
1 Grants and other assistance to governments and
organizations inthe US See Part IV, line 21
2 Grants and other assistance to individuals in
the US See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and individuals outside the
US SeePartlV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons descrbed in section 4958(c)(3)(B)
7 Other salanies and wages 15,526,803 15,218,824 307,979
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions) 402,073 396,914 5,159
9 Other employee benefits 1,567,395 1,547,283 20,112
10 Payroll taxes 1,097,595 1,083,511 14,084
11 Fees for services (non-employees)
a Management 7,059,200 4,990,400 2,068,800
b Legal 72,697 72,697
¢ Accounting 61,071 61,071
d Lobbying
e Professional fundraising services See Part IV, line 17
f Investment management fees
g Other (If ine 11g amount exceeds 10% of line 25, column
(A) amount, list ine 11g expenses on Schedule O) 1, 336, 690 1, 273 7 976 62,714
12 Advertising and promotion 28,472 28,472
13  Office expenses 981,862 981,862
14 Information technology 81,982 79,229 2,753
15 Royalties
16 Occupancy 1,101,412 1,007,783 93,629
17 Travel 37,420 6,436 30,984
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings
20 Interest 5,268,294 5,268,294
21 Payments to affiliates
22 Depreciation, depletion, and amortization 2,941,063 2,762,697 178,366
23 Insurance 285,896 234,634 51,262
24 Other expenses Iltemize expenses not covered
above (List miscellaneous expenses in line 24e |f
line 24e amount exceeds 10% of line 25, column
(A) amount, Iist ine 24e expenses on Schedule O )
a OTHER EXPENSES 240,278 192,440 47,838
b FUNDRAISING 30,659 30,659
c
d
e All other expenses
25  Total functional exp Add lines 1 through 24e 38,120,862 29,848,686 8,241,517 30,659
26 Joint costs. Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation Check here P D if
following SOP 98-2 (ASC 958-720)
DAA

Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 11
Part X Balance Sheet
Check if Schedule O contains a response to any question in this Part X r]_
(A) (B)
Beginning of year End of year
1 Cash—non-interest bearing 2,553,785| 1 4,432,082
2 Savings and temporary cash investments 2
3 Pledges and grants recewvable, net 2,211,860 3 3,394,207
4 Accounts receivable, net 237,809 4 491,762
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees
Complete Part Il of Schedule L 5
6 Loans and other receivables from other disqualified persons (as defined under section
4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing employers and
sponsoring organizations of section 501(c)(9) voluntary employees' beneficiary
0 organizations (see mstructions) Complete Part I of Schedule L 6
ﬁ 7 Notes and loans receivable, net 7
< | 8 Inventories for sale or use 8
9 Prepaid expenses and deferred charges 87,483 9 57,105
10a Land, buildings, and equipment cost or
other basis Complete Part VI of Schedule D 10a 94,436,901
b Less accumulated depreciation 10b 5,258,887 68,629,393 10¢ 89,178,014
11 Investments—publicly traded securities 1
12 Investments—other securities See Part IV, line 11 12
13 Investments—program-related See Part IV, line 11 13
14 Intangible assets 3,225,903| 14 4,273,299
16 Other assets See Part IV, line 11 12,112,769 15 20,304,117
16 _Total assets. Add ines 1 through 15 (must equal line 34) 89,059,002 16 122,130,586
17  Accounts payable and accrued expenses 7,375,138] 17 7,844,533
18 Grants payable 18
19 Deferred revenue 61,549| 19 33,778
20 Tax-exempt bond liabilities 57,040,000 20 91,815,000
21 Escrow or custodial account hability Complete Part IV of Schedule D 21
@ 22 Loans and other payables to current and former officers, directors,
= trustees, key employees, highest compensated employees, and
_,'3 disqualified persons Complete Part Il of Schedule L 22
= |23 Secured mortgages and notes payable to unrelated third parties 22,732,588]| 23 22,977,468
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other habilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24) Complete Part X
of Schedule D 1,087,065| 25 1,565,694
26 Total liabilities. Add lines 17 through 25 88,296,340/ 26 124,236,473
Organizations that follow SFAS 117 (ASC 958), check here P @ and
g complete lines 27 through 29, and lines 33 and 34.
& |27 Unrestricted net assets -428,437] 27 -3,810,592
@ |28 Temporarily restricted net assets 1,191,099| 28 1,704,705
2|29 Permanently restricted net assets 29
e Organizations that do not follow SFAS 117 (ASC 958), check here » D and
6 complete lines 30 through 34.
g 30 Capital stock or trust principal, or current funds 30
2 31 Paid-in or capital surplus, or land, building, or equipment fund 31
g 32 Retained earnings, endowment, accumulated income, or other funds 32
33 Total net assets or fund balances 762,662| 33 -2,105,887
34 Total habilities and net assets/fund balances 89,059,002] 34 122,130,586

DAA

Form 990 (2012)
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Form 990 (2012) BASIS SCHOOLS, INC. 86-0908854 Page 12
Part Xi Reconciliation of Net Assets
Check if Schedule O contains a response to any question in this Part XI
1 Total revenue (must equal Part VIII, column (A), ine 12) 1 35,252,313
2 Total expenses (must equal Part IX, column (A), line 25) 2 38,120,862
3 Revenue less expenses Subtract line 2 from line 1 3 -2,868,549
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4 762,662
5§ Net unrealized gains (losses) on investments 5
6 Donated services and use of facilities 6
7 Investment expenses 7
8 Prior period adjustments 8
9 Other changes in net assets or fund balances (explain in Schedule O) 9
10 Net assets or fund balances at end of year Combine lines 3 through 9 (must equal Part X, line
33, column (B)) 10 -2,105,887
Part Xlif  Financial Statements and Reporting
Check if Schedule O contains a response to any guestion In this Part XII D
Yes | No
1 Accounting method used to prepare the Form 990 D Cash @ Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other,” explain in
Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both
D Separate basis D Consolidated basis [:] Both consolidated and separate basis
b Were the organization's financial statements audited by an independent accountant? 2b | X
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a
separate basis, consolidated basis, or both
D Separate basis @ Consohdated basis D Both consolidated and separate basis
¢ If*Yes’ to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight
of the audit, review, or compilation of its financial statements and selection of an independent accountant? 2c| X
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O
Ja As aresult of a federal award, was the orgamzation required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-133? 3a | X
b If “Yes,” did the organization undergo the required audit or audits? If the organization did not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b{ X

DAA

Form 990 (2012)
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SCHEDULE A . . .
(Form 990 or 990.2) Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

Department of the Treasury . .
Internal Revenue Service P Attach to Form 990 or Form 990-EZ2. P> See separate instructions.

OMB No 1545-0047

2012

Open to Public
Inspection

Name of the organization

Employer identification number

BASIS SCHOOLS, INC. 86-0908854

Part }

Reason for Public Charity Status (All organizations must complete this part ) See instructions

The organization Is not a private foundation because 1t i1s (For lines 1 through 11, check only one box )

1 D A church, convention of churches, or association of churches described in section 170(b){(1){A)(i).
2 @ A school described in section 170(b)(1)(A)(ii). (Attach Schedule E )
3 D A hospital or a cooperative hospital service organization described in section 170(b){1)}{(A)(iii).
4 D A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(iii). Enter the hospital's name,
city, and state
5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit descnbed in
section 170(b)(1)(A)(iv). (Complete Part Il )
6 D A federal, state, or local government or governmental unit described in section 170(b)(1}(A)(v).
7 D An organization that normally receives a substantial part of its support from a governmental unit or from the general public
described in section 170(b)(1)(A){vi). (Complete Part Il )
8 D A community trust described in section 170(b)(1)(A)(vi). (Complete Part Il )
9 D An organization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 33 1/3% of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part Iil )
10 D An organization organized and operated exclusively to test for public safety See section 509(a)(4).
11 D An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h
a I:] Type | b [:] Type Il c D Type llI-Functionally integrated d D Type llI-Non-functionally integrated
e D By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons
other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1)
or section 509(a)(2)
f If the organization received a written determination from the IRS that it i1s a Type |, Type Il, or Type lll supporting
organization, check this box []
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (1) and Yes | No
(in) below, the governing body of the supported organization? 11g(i)
(i) A family member of a person described in (1) above? 11g(ii)
(iii) A 35% controlled entity of a person described n (1) or (1) above? 11g(iir)
h Provide the following information about the supported organization(s)
(1) Name of supported (i) EIN (in) Type of organization (iv) Is the organization | (v} Did you notify (vi) Is the (vi) Amount of monetary
organization (described on lines 1-9 incol (1) hsted n your | the organization i Jorganization in col support
above or IRC section governing document? col ()ofyour (i) organized in the
{see instructions)) support? us?
- Yes No Yes No Yes No
(A)
(B)
(C)
(D)
(E)
Total

For Paperwork Reduction Act Notice, see the Instructions for

Form 990 or 990-EZ.

DAA

Schedule A (Form 990 or 990-EZ) 2012
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Schedule A (Form 990 or 990-E2) 2012 BASIS SCHOOLS, INC. 86-0908854 Page 2
Partli Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part | or If the organization failed to qualify under
Part lIl. If the organization fails to qualify under the tests listed below, please complete Part Il )
Section A. Public Support
Calendar year (or fiscal year beginning in) » (a) 2008 {b) 2009 {c) 2010 (d) 2011 (e) 2012 (f) Total
1 Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual grants ")
2 Tax revenues levied for the
organization's benefit and either paid
to or expended on its behalf
3 The value of services or facilities
furnished by a governmental unit to the
| organization without charge
; 4  Total. Add lines 1 through 3
5 The portion of total contributions by
each person (other than a
governmental unit or publicly
supported organization) included on
line 1 that exceeds 2% of the amount
shown on line 11, column (f)
6 Public support. Subtract line 5 from line 4
Section B. Total Support
Calendar year (or fiscal year beginning in) » (a) 2008 (b) 2009 {c) 2010 (d) 2011 (e) 2012 (f) Total
7  Amounts from line 4
8  Gross income from interest, dividends,
payments received on securities loans,
: rents, royalties and income from similar
| sources
; 9  Net income from unrelated business
‘ activities, whether or not the business
1s regularly carried on
10  Other income Do not include gain or
loss from the sale of capital assets
(Explain in Part IV )
11  Total support. Add lines 7 through 10
12  Gross receipts from related activities, etc (see instructions) I 12
13  First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here

> [ ]

Section C. Computation of Public Support Percentage

14
15
16a

17a

18

Public support percentage for 2012 (line 6, column (f) divided by Iine 11, column (f))

Public support percentage from 2011 Schedule A, Part Il, ine 14

33 1/3% support test—2012. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this
box and stop here. The organization qualifies as a publicly supported organization

33 1/3% support test—2011. If the organization did not check a box on line 13 or 16a, and line 151s 33 1/3% or more,
check this box and stop here. The organization qualifies as a publicly supported organization
10%-facts-and-circumstances test—2012. If the organization did not check a box on line 13, 16a, or 16b, and line 14.1s
10% or more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in
Part IV how the organization meets the “facts-and-circumstances” test The organization qualifies as a publicly supported
organization

10%-facts-and-circumstances test—2011. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line
15 1s 10% or more, and If the organization meets the “facts-and-circumstances” test, check this box and stop here.
Explain in Part IV how the organization meets the “facts-and-circumstances” test The organization qualifies as a publicly
supported organization

Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see
instructions

14

%

15

%

> []
> [

> []

> []
> ]

DAA

Schedule A (Form 990 or 990-EZ) 2012
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Schedule A (Form 990 or 990-E2) 2012 BASIS SCHOOLS, INC. 86-0908854 Page 3
Part il Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only If you checked the box on line 9 of Part | or if the organization falled to qualify under Part II.
If the organization fails to qualify under the tests listed below, please complete Part I1.)
Section A. Public Support
Calendar year (or fiscal year beginning in) »» (a) 2008 {b) 2009 (c) 2010 (d) 2011 {e) 2012 {f) Total
1 Gifts, grants, contributions, and membership

fees received (Do not include any "unusual
grants ")

2 Gross receipts from admissions, merchandise
sold or services performed, or facilities
furnished in any activity that is related to the
organization's tax-exempt purpose

3 Gross recelpts from activities that are not an
unrelated trade or business under section 513

4 Taxrevenues levied for the
organization's benefit and either paid
to or expended on its behalf

5 The value of services or facilities
furnished by a governmental unit to the
organization without charge

6 Total. Add lines 1 through 5

7a Amounts included on lines 1, 2, and 3
received from disqualified persons

b Amounts included on lines 2 and 3
received from other than disqualified
persons that exceed the greater of $5,000
or 1% of the amount on line 13 for the year

¢ Addlines 7aand 7b

8 Public support (Subtract line 7¢ from
ine 6)

Section B. Total Support
Calendar year (or fiscal year beginning in) » (a) 2008 {b) 2009 (c) 2010 (d) 2011 {e) 2012 {f) Total
9  Amounts from line 6

10a Gross Income from interest, dividends,
payments received on secunities loans, rents,
royalties and income from similar sources

b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add hines 10a and 10b

11 Netincome from unrelated business
achivities not included in line 10b, whether
or not the business 1s regularly carmed on

12  Other income Do not include gain or
loss from the sale of capital assets
(Explain in Part |V )

13  Total support. (Add ines 9, 10c, 11,

and 12)
14  First five years. If the Form 990 i1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here » |:|
Section C. Computation of Public Support Percentage
15 Public support percentage for 2012 (line 8, column (f) divided by line 13, column (f)) 15 %
16  Public support percentage from 2011 Schedule A, Part lll, line 15 16 %
Section D. Computation of Investment Income Percentage
17  Investment income percentage for 2012 (hne 10¢, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2011 Schedule A, Part lil, ine 17 18 %
19a 33 1/3% support tests—2012. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3%, and line

17 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization | 4 D

b 33 1/3% support tests—2011. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and

line 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization > D

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions » 1——|

Schedule A (Form 990 or 990-EZ) 2012
DAA
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Schedule A (Form 990 or 990-E2) 2012 BASIS SCHOOLS, INC. 86-0908854 Page 4
Part iV Supplemental Information. Complete this part to provide the explanations required by Part Il, line 10;
Part I, line 17a or 17b, and Part lll, ine 12 Also complete this part for any additional information. (See
Instructions)

DAA Schedule A (Form 990 or 990-EZ) 2012
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(SFCHEDQL;I(;E D . Supplemental Financial Statements OMB No_1545-0047
orm

) » Complete if the organization answered “Yes,” to Form 990, 201 2
Department of the Treasury Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b. Opeén ta Public
Internal Revenue Service P Attach to Form 990. P> See separate instructions. Inspection

Name of the organization

Employer identification number

BASIS SCHOOLS, INC. 86-0908854

Part | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If the

organization answered "Yes" to Form 990, Part IV, iine 6

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)

Aggregate grants from (during year)

Aggregate value at end of year

N & WN -

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization’s property, subject to the organization’s exclusive legal control?

6 Did the organization inform all grantees, donors, and donor advisors In writing that grant funds can be used
only for charntable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit?

D Yes D No
D Yes D No

Part Il Conservation Easements. Complete If the organization answered “Yes" to Form 990, Part IV, line 7
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g , recreation or education) Preservation of an historically important land area
Protection of natural habitat Preservation of a certified historic structure

Preservation of open space

2 Complete ines 2a through 2d if the organization held a qualified conservation contribution 1n the form of a conservation
easement on the last day of the tax year

Held at the End of the Tax Year

a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included n (c) acquired after 8/17/06, and not on a
historic structure listed in the National Register 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
tax year »

4 Number of states where property subject to conservation easement is located P
5 Does the organization have a written policy regarding the pertodic monitoring, inspection, handling of
violations, and enforcement of the conservation easements it holds?
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
»
7 Amount of expenses incurred Iin monitoring, Inspecting, and enforcing conservation easements during the year
>3
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)
(i) and section 170(h)(4)(B)(1)?
9 In Part XIIl, describe how the organization reports conservation easements in its revenue and expense statement, and

balance sheet, and include, If applicable, the text of the footnote to the organization's financial statements that describes the
organization's accounting for conservation easements

D Yes D No

D Yes D No

Part I Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete If the organization answered “Yes" to Form 990, Part 1V, line 8

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part XllI, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items
(i) Revenues included in Form 990, Part VIII, ine 1 > 3
(ii) Assets included in Form 990, Part X > 3

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 (ASC 958) relating to these items

a Revenues Included in Form 890, Part VIII, line 1 > 3
b _Assets included in Form 990, Part X | 2
For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2012

DAA
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Schedule D (Form 990) 2012 BASIS SCHOOLS, INC. 86-0908854 Page 2
Part Ili Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply)
a D Public exhibition
b l:] Scholarly research
c D Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in Part
Xl
5 Durnng the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection?

Part IV

d D Loan or exchange programs
e D Other

D Yes D No
Escrow and Custodial Arrangements. Complete If the organization answered "Yes" to Form 990, Part IV,
line 9, or reported an amount on Form 990, Part X, line 21.
1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X?
b If “Yes,” explain the arrangement in Part XIll and complete the following table

D Yes D No

Amount
¢ Beginning balance 1c
d Additions during the year 1d
e Distributions during the year 1e
f Ending balance 1f

2a Did the organization include an amount on Form 990, Part X, line 21?
b if “Yes,” explain the arrangement in Part XIll Check here If the explanation has been provided in Part XIH
Part V Endowment Funds. Complete If the organization answered “Yes" to Form 990, Part IV, line 10.

(a) Current year

D Yes ; No

(b) Prior year (c) Two years back (d) Three years back (e) Four years back

1a Beginning of year balance
b Contributions
¢ Net investment earnings, gains, and
losses
d Grants or scholarships
e Other expenditures for facilittes and
programs
f Administrative expenses
g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as

a Board designated or quasi-endowment P> %
b Permanent endowment b %
¢ Temporarily restricted endowment %

The percentages in ines 2a, 2b, and 2¢ should equal 100%
3a Are there endowment funds not in the possession of the organization that are held and administered for the

organization by Yes | No
(i) unrelated organizations 3afi)
(ii) related organizations 3a(ii)

b If “Yes" to 3a(u), are the related organizations listed as required on Schedule R? 3b

4 Descrnibe in Part Xlll the intended uses of the organization's endowment funds

Part VI Land, Buildings, and Equipment. See Form 990, Part X, line 10
Description of property {a) Cost or other basis {b) Cost or other basis {c) Accumulated (d) Book value
{investment) {other} depreciation

1a Land 27,140,019 27,140,019

b Buildings 45,698,469 2,206,659 43,491,810

¢ Leasehold mprovements

d Equipment 6,680,880 3,052,228 3,628,652

e Other 14,917,533 14,917,533
Total. Add hines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), line 10(c) ) » 89,178,014

DAA

Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 BASIS SCHOOLS, INC.

86-0908854 Page 3

Part Vi

Investments—Other Securities. See Form 990, Part X, line 12

{a) Description of security or category

(including name of security)

(b) Book vaiue

(c) Method of valuation
Cost or end-of-year market value

(1) Financial derivatives
(2) Closely-held equity interests

(3) Other
(A)
(B)
(C)
(D)
(E)
(F)
G)
(H)
()

Total. (Column (b) must equal Form 990, Part X, col (B) ine 12)

»

Part Vil

Investments—Program Related. See Form 990, Part X, line 13

{a) Description of investment type

(b) Book value

{c) Method of valuation
Cost or end-of-year market value

()

(2)

3)

4)

(5

(6)

()

(8)

&)

(10)

Total. (Column (b) must equal Form 990, Part X, col (B) line 13)

>

Part IX Other Assets. See Form 990, Part X, line 15
(a) Description (b) Book value

(1) RESTRICTED CASH - PROJECT FUNDS 17,402,229
(2) RESTRICTED CASH - BOND FUNDS 1,490,092
(3) RESTRICTED CASH - DEBT SERVICE RESER 1,359,895
(4) RESTRICTED CASH - TAX AND INSURANCE 40,603
(5) DEPOSITS 11,298
(6)
(7)
(8)
(9)

(10)

Total. (Column (b) must equal Form 990, Part X, col (B) line 15)

> 20,304,117

Part X Other Liabilities. See Form 990, Part X, line 25
1. {a) Description of Hiability ({b) Book value
(1) Federal Income taxes
(2) DEPOSITS HELD FOR OTHERS 1,381,150
(3) DUE TO RELATED PARTY 184,544
4)
(5)
(6
)
(8)
(9)
(10)
(11
Total. (Column (b) must equal Form 990, Part X, col (B) line 25 ) > 1,565,694

2. FIN 48 (ASC 740) Footnote In Part XIlI, provide the text of the footnote to the organization’s financial statements that reports the organization's
hability for uncertain tax positions under FIN 48 (ASC 740) Check here If the text of the footnote has been provided in Part XIII

DAA

Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 BASIS SCHOOLS, INC.

86-0908854

Page 4

Part Xi Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part VIIi, ine 12

a Net unrealized gains on investments
b Donated services and use of facilities
¢ Recoveries of prior year grants
d Other (Describe in Part XIti )
e Add lines 2a through 2d
3 Subtract line 2e from line 1
4 Amounts included on Form 990, Part VIII, ine 12, but not on line 1:
a Investment expenses not included on Form 990, Part VIit, ine 7b

b Other (Describe in Part XIII)
¢ Add lines 4a and 4b
5 Total revenue Add lines 3 and 4c¢. (This must equal Form 990, Part |, line 12)

1

35,252,313

2a
2b
2c
2d
2e
3 35,252,313
4a
4b
4c
5 35,252,313

Part XlI Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

1 Total expenses and losses per audited financial statements

2 Amounts included on line 1 but not on Form 990, Part iX, line 25
Donated services and use of facilities

Prior year adjustments

Other losses

Other (Describe tn Part XIlI )

Add lines 2a through 2d

3 Subtract line 2e from line 1

Amounts included on Form 990, Part IX, line 25, but not on line 1:
Investment expenses not included on Form 990, Part VIII, line 7b
b Other (Describe in Part XIIl )

¢ Add lines 4a and 4b

5 Total expenses Add lines 3 and 4c. (This must equal Form 990, Part |, line 18 )

o a0 oo

mh

1 38,120,862
2a
2b
2c
2d

2e

3 38,120,862
4a
4b

4c

5 38,120,862

Part Xlll  Supplemental Information

Complete this part to provide the descriptions required for Part I, lines 3, 5, and 9, Part lll, ines 1a and 4, Part IV, ines 1b and 2b,

Part V, line 4, Part X, line 2, Part XI, lines 2d and 4b, and Part XlI, lines 2d and 4b Also complete this part to provide any additional

information

DAA

Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 BASIS SCHOOLS, INC.

86-0908854

Page 5

Part Xill

Supplemental Information (continued)

DAA

Schedule D (Form 990) 2012
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SCHEDULE E Schools

(Form 990 or 990-E2)

» Complete if the organization answered “Yes” to Form 990,
Part IV, line 13, or Form 990-EZ, Part VI, line 48.

OMB No 1545-0047

2012

Department of the Treasury P Attach to Form 990 or Form 990-EZ. ggggég&“bﬁc
Name of the organization Employer identification number
BASIS SCHOOLS, INC. 86-0908854
Part |
YES| NO
1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter,
bylaws, other governing instrument, or in a resolution of its governing body? 1 X
2  Does the organization include a statement of its racially nondiscriminatory policy toward students 111 all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? 2 X
3 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media
during the period of solicitation for students, or during the registration period if it has no solicitation program,
in a way that makes the policy known to all parts of the general community it serves? If “Yes,” please
describe If “No,” please explain If you need more space, use Part I 3 X
AS A PUBLIC CHARTER SCHOOL IN THE STATE OF ARIZONA, BASIS
SCHOOLS, INC IS REQUIRED BY LAW TO ACCEPT ALL STUDENTS
REGARDLESS OF RACE, COLOR, NATIONAL OR ETHNIC ORIGIN. OUR NON
DISCRIMATION POLICY IS PRINTED ON ALL REGISTRATION DOCUMENTS AS
WELL AS THE PARENT-STUDENT HANDBOOK WHICH EXPLAINS IN DETAIL ALL
4  Does the organization maintain the following?
a Records Indicating the racial composition of the student body, faculty, and administrative staff? 4a X
b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscriminatory basis? 4b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships? 4¢c | X
d Copies of all material used by the organization or on its behalf to solicit contributions? ad | X
If you answered “No” to any of the above, please explain If you need more space, use Part ||
WE DO NOT MAINTAIN RECORDS INDICATING THE RACIAL COMPOSITION OF
OUR FACULTY OR ADMINISTRATIVE STAFF. WE COLLECT INFORMATION ON
POTENTIAL EMPLOYEES DURING THE APPLICATION PROCESS AND DO NOT
5 Does the organization discriminate by race in any way with respect to
a Students' rights or privileges? 5a X
b Admissions policies? 5b X
¢ Employment of faculty or administrative staff? 5¢ X
d Scholarships or other financial assistance? 5d X
e Educational policies? 5e X
f Use of faciliies? 5f X
g Athletic programs? 5g X
h  Other extracurricular activities? 5h X
If you answered “Yes” to any of the above, please explain If you need more space, use Part Il
6a Does the organization receive any financial aid or assistance from a governmental agency? 6a | X
b Has the organization’s night to such aid ever been revoked or suspended? 6b X
If you answered “Yes” to either line 6a or line 6b, explain on Part I
7 Does the organization certify that it has complied with the applicable requirements of sections 4 01 through
4 05 of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscrimination? If “No,” explain on Part II 7 X

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or Form 990-EZ.

DAA

Schedule E (Form 990 or 990-EZ) (2012)
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Schedule E (Form 990 or 990-E2) (2012) BASIS SCHOOLS, INC. 86-0908854 page?2
Part Il Supplemental Information. Complete this part to provide the explanations required by Part |, ines 3, 4d, 5h,
6b, and 7, as applicable Also complete this part to provide any other additional information (see instructions)

SCH E - PUBLICATION OF NONDISCRIMINATORY POLICY IN MEDIA EXPLANATION
SCHOOL POLICIES BECAUSE 1)AS A PUBLIC INSTITUTION WE ARE

REQUIRED BY LAW TO UPHOLD OUR NON-DISCRIMINATION POLICY AND

BELIEVE OUR COMPLIANCE WITH STATE LAW IS IMPLIED AND 2)WE ARE
CHARGED BY THE LENGTH OF THE STATEMENT/COLUMN OR COLUMN INCH FOR
SOLICITATION PRINTED IN THE NEWSPAPER OR MEDIA AND ARE

CONSTRAINED BY OUR LIMITED RESOURCES.

SCH E - LACK OF RECORDS EXPLANATION

BELIEVE A STAFF MEMBERS RACE SHOULD BE TAKEN INTO CONSIDERATION
UPON THE APPLICATION AND HIRING PROCESS. WE DO KEEP RECORDS FOR
THE RACIAL COMPOSITION OF THE STUDENT BODY AT BASIS SCHOOLS,

INC. AS REQUIRED BY STATE LAW.

SCH E - FINANCIAL AID OR GOVERNMENT ASSISTANCE EXPLANATION

THE SCHOOL RECEIVED GOVERNMENT FINANCIAL ASSISTANCE DURING THE YEAR.

Schedule E (Form 990 or 990-EZ) (2012)
DAA
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SCHEDULE G Supplemental Information Regarding OMB No 1545-0047
(Form 990 or 990-EZ) Fundraising or Gaming Activities 201 2

Complete if the organization answered “Yes" to Form 890, Part IV, lines 17, 18, or 19, or If the

Department of the Treasury organization entered more than $15,000 on Form 990-EZ, line 6a Dpen to Public

Internal Revenue Service » Attach to Form 990 or Form 990-EZ. P> See separate instructions. inspeatinn

Name of the organization Employer identification number
BASIS SCHOOLS, INC. 86-0908854

Fundraising Activities. Complete If the organization answered “Yes" to Form 990, Part IV, line 17
Form 990-EZ filers are not required to complete this part

1 Indicate whether the organization raised funds through any of the following activities Check all that apply
a D Mail solicitations

b D Internet and email solicitations

Part |

e D Solicitation of non-government grants
f D Solicitation of government grants
c D Phone solicitations g D Special fundraising events

d D In-person solicitations

2a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees
or key employees listed in Form 990, Part Vil) or entity in connection with professional fundraising services?
b If “Yes,” list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser i1s to be
compensated at least $5,000 by the organization

D Yes D No

("') D'dr:”nd' {v) Amount paid to (v1) Amount paid to
(1) Name and address of individual r:lii;dya;? (1v) Gross receipts (or retained by} (or retained by)
or entity (fundraiser) (n) Activity control of from activity fundrarser listed In organization
contnbutions? col (1)
Yes| No
1
2
3
: 4
\
\
1
5
6
: 7
1
|
| 8
9
10
Total »

3 List all states in which the organization is registered or icensed to solicit contributions or has been notified it 1s exempt from
registration or licensing

Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ.
DAA

Schedule G (Form 990 or 990-EZ) 2012
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.

Schedule G (Form 990 or 990-EZ) 2012

BASIS SCHOOLS,

INC.

86-0908854

Page 2

Part Hl Fundraising Events. Complete If the organization answered "Yes” to Form 990, Part IV, line 18, or reported
more than $15,000 of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b List
events with gross receipts greater than $5,000

{a) Event #1 (b) Event #2 (c) Other events
(d) Total events
ANNUAL TEACHER NONE (add col (a) through
(event type) (event type) (total number) col (c})
E 1 Gross receipts 1,637,185 1,637,185
2 Less Contributions
3 Gross income (line 1 minus
! line 2) 1,637,185 1,637,185
\ 4 Cash prizes
\
|
5 Noncash prizes
@ | 6 Rentfacility costs
& | 7 Food and beverages
I3
2
& | 8 Entertainment
9 Other direct expenses 35,513 35,513
10 Direct expense summary Add lines 4 through 9 in column (d) > 35,513
11 _Net income summary Combine line 3, column (d), and line 10 > 1,601,672
Part I Gaming. Complete if the organization answered “Yes” to Form 990, Part IV, ine 19, or reported more
than $15,000 on Form 990-EZ, line 6a

o {b) Pull tabs/instant {d) Total gaming (add
E (a) Bingo bingo/progressive bingo c) Qther gaming col (a) through col (c))
5
(v

1 _Gross revenue
@ 2 Cash prizes
2
[0}
u% 3 Noncash prizes
3
%’ 4 Rent/facility costs

5 Other direct expenses

Yes % | | Yes % | | Yes %
6 Volunteer labor T No T No T No

Direct expense summary Add lines 2 through 5 in column (d)

8 Net gaming income summary Combine line 1, column d, and line 7

[

} 9 Enter the state(s) in'which the organization operates gaming activities

| a s the organization hcensed to operate gaming activities in each of these states?
b If “No,” explain

10a Were any of the organization's gaming licenses revoked, suspended or terminated during the tax year?
b If “Yes," explain

D Yes D No

D Yes D No

DAA

Schedule G (Form 990 or 990-EZ) 2012
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Schedule G (Form 990 or 990-EZ) 2012 BASIS SCHOOLS, INC. 86-0908854 Page 3

11

‘Does the organization operate gaming activities with nonmembers?

D Yes D No

12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity
formed to administer charitable gaming? D Yes D No
13 Indicate the percentage of gaming activity operated in
a The organization's facility 13a %
b An outside facility 13b %
14  Enter the name and address of the person who prepares the organization’s gaming/special events books and
records
Name
Address P
15a Does the organization have a contract with a third party from whom the organization receives gaming
revenue? D Yes D No
b If “Yes,” enter the amount of gaming revenue received by the organization p  § and the
amount of gaming revenue retained by the third party »  $
c If“Yes," enter name and address of the third party
Name
Address P
16  Gaming manager information
Name b
Gaming manager compensation P $
Description of services provided P>
D Director/officer D Employee D Independent contractor
17  Mandatory distributions
a s the orgamization required under state law to make chartable distributions from the gaming proceeds to
retain the state gaming license? D Yes D No
b Enter the amount of distnibutions required under state law to be distributed to other exempt organizations or
spent in the organization's own exempt activities during the tax year > $
Part iv Supplemental Information. Complete this part to provide the explanations required by Part |, line 2b,

columns (1i1) and (v), and Part lll, lines 9, 9b, 10b, 15b, 15¢, 16, and 17b, as applicable Also complete this

part to provide any additional information (see instructions)

DAA

Schedule G (Form 990 or 990-EZ) 2012
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" SCHEDULE L
(Form 990 or 990-EZ)

Transactions With Interested Persons

> Complete if the organization answered

“Yes" on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 28b, or 28¢,

or Form 990-EZ, Part V, line 38a or 40b

OMB No 1545-0047

2012

Department of the Treasury Open Ta Public
internai Revenue Service P> Attach to Form 990 or Form 990-EZ See separate instructions Inspection
Name of the organization Employer identification number
BASIS SCHOOLS, INC. 86-0908854
Partt Excess Benefit Transactions (section 501(c)(3) and section 501(c)(4) organizations only)

Complete If the organization answered “Yes” on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b

1 (a) Name of disqualified person

organization

{b) Relationship between disqualified person and

{c) Description of transaction

(d) Corrected?

Yes No

1)

(2)

3)

(4)

{5)

(6)

2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year

under section 4958

3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organization

>3
| 25

Part H Loans to and/or From Interested Persons.
Complete If the organization answered “Yes” on Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26, or If the
organization reported an amount on Form 990, Part X, line 5, 6, or 22

{a) Name of interested person

(b) Relationship (c) Purpose of  [(d) Loan
with organization loan or from the
org ?

To [From|

(e) Onginal
principal amount

(f) Balance due  |(g) In default?

(h) Approved | (1) Written
by board or | agreement?
committee?

Yes

No

Yes No | Yes | No

()

{2)

(3)

(4)

{5)

(6)

(7)

(8)

(9)

(10)

Total

>3

Part i Grants or Assistance Benefiting Interested Persons.
Complete if the organization answered “Yes"” on Form 990, Part IV, line 27

(a) Name of interested person

person and the organization

(b} Relationship between interested  |(¢) Amount of assistance|

(d) Type of assistance

(e) Purpose of assistance

(1)

(2)

(3)

(4)

(5)

(6)

(N

(8)

(9

{10)

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ.
DAA

Schedule L (Form 990 or 990-EZ) 2012
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Schedule L (Form 990 or 990-E2) 2012 Page 2
Part v Business Transactions Involving Interested Persons.
Complete If the organization answered “Yes" on Form 990, Part IV, line 28a, 28b, or 28¢

{a) Name of interested person (b) Relationship between (c) Amount of (d) Description of transaction (e)ofsgglng
interested person and the transaction revenues?
organization ves | No
(1) MICHAEL BLOCK DIRECTOR 18,593,866 LEASED EMPLOYEE COST X
(2) MICHAEL BLOCK DIRECTOR 7,059,200 MANAGEMENT FEES X
1]
4
5
{6
(1)
(8)
9)
(10)
PartV Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule L (see instructions)

Schedule L (Form 990 or 990-EZ) 2012

DAA
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ BN 155004]

(Form 990 or 990-E2) Complete to provide information for responses to specific questions on 20 1 2
Depariment of the Treasury Form 990 or 990-EZ or to provide any additional information. Qpen to Pubtic
Internal Revenue Service » Attach to Form 990 or 990-EZ. Inspestion
Name of the organization Employer identification number

BASIS SCHOOLS, INC. 86-0908854

FORM 990, PART VI, LINE 3 - MANAGEMENT DELEGATED
BASIS EDUCATIONAL GROUP IS OUR EDUCATIONAL MANAGEMENT COMPANY WHICH

OVERSEES ALL OF OUR MANAGEMENT DUTIES.

FORM 990, PART VI, LINE 11B - ORGANIZATION'S PROCESS TO REVIEW FORM 990
INTERNAL REVIEW IS COMPLETED BY BASIS SCHOOLS, INC'S OPERATIONS DIRECTOR,

BASTIS EDUCATIONAL GROUPS CO-CEOS, AND WITH BASIS SCHOOLS, INC'S BOARD.

FORM 990, PART VI, LINE 12C - ENFORCEMENT OF CONFLICTS POLICY

BOARD MEMBERS ARE REQUIRED TO SUBMIT THE CONFLICT OF INTEREST STATEMENT.

FORM 990, PART VI, LINE 15A - COMPENSATION PROCESS FOR TOP OFFICIAL
COMPENSATION IS DETERMINED BY BASIS EDUCATIONAL GROUP, INC., AN OUTSIDE

MANAGEMENT COMPANY, AND IS DEPENDENT UPON THE CURRENT YEAR BUDGET.

FORM 990, PART VI, LINE 15B - COMPENSATION PROCESS FOR OFFICERS
COMPENSATION IS DETERMINED BY BASIS EDUCATIONAL GROUP, INC., AN OUTSIDE

MANAGEMENT COMPANY, AND IS DEPENDENT UPON THE CURRENT YEAR BUDGET.

FORM 990, PART VI, LINE 19 - GOVERNING DOCUMENTS DISCLOSURE EXPLANATION

SCHOOL GOVERNING BODY MINUTES ARE AVAILABLE IN THE BUSINESS OFFICE.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2012)
DAA
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1

o 4562

Department of the Treasury

Depreciation and Amortization
{Including Information on Listed Property)

OMB No 1545-0172

2012

Internal Revenue Service (89) P See separate instructions. P Attach to your tax return. 22252?3? lNo 179
Name(s) shown on return Identifying number
BASIS SCHOOLS, INC. 86-0908854
Business or activity to which this form relates
INDIRECT DEPRECIATION
Partt Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |
1 Maximum amount (see Instructions) 1 500,000
2  Total cost of section 179 property placed In service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3 2,000,000
4  Reduction in imitation Subtract ine 3 from hine 2 If zero or less, enter -0- 4
5  Dotlar imitation for tax year Subtract ine 4 from line 1 If zero or less, enter -0- |f married filing separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost

7  Listed property Enter the amount from line 29 7

8  Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8

9  Tentative deduction Enter the smaller of line 5 or line 8 9

10  Carryover of disallowed deduction from line 13 of your 2011 Form 4562 10
1 Business income limitation Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12  Section 179 expense deduction Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2013 Add lines 9 and 10, less line 12 > | 13 l
Note: Do not use Part Il or Part lll below for listed property Instead, use Part V
_Partll Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions)
14  Special depreciation allowance for qualified property (other than listed property) placed in service

during the tax year (see Iinstructions) 14
15 Property subject to section 168(f)(1) election 15
16  Other depreciation (including ACRS) 16 2,817,510
Part 1l MACRS Depreciation (Do not include listed property ) (See instructions )
Section A

17  MACRS deductions for assets placed in service in tax years beginning before 2012 171 0

18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here > ﬂ
Section B—Assets Placed in Service During 2012 Tax Year Using the General Depreciation System
{b) Month and year {c) Bass for depreciation (d) Recovery
(a) Classification of property placed In (business/investment use (e) Convention (f) Method {g) Depreciation deduction
service only—see instructions) period
19a  3-year property
b 5-year property
C __ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs S/L
h Residential rental 27 5 yrs MM S/L
property 275 yrs MM SiL
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C—Assets Placed in Service During 2012 Tax Year Using the Alternative Depreciation System
20a Class life SiL
b 12-year 12 yrs S/L
¢ 40-year 40 yrs MM S/L
Part IV Summary (See instructions )
21 Listed property Enter amount from line 28 21
22  Total. Add amounts from line 12, lines 14 through 17, ines 19 and 20 in column (g), and line 21 Enter here
and on the appropriate lines of your return Partnerships and S corporations—see instructions 22 2,817,510

23  For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23

For Paperwork Reduction Act Notice, see separate instructions.
DAA

Form 4562 (2012)
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" BASIS.SCHOOLS, INC. 86-0908854
Form 4562 (2012) Page 2
PartV Listed Property (Inciude automobiles, certain other vehicles, certain computers, and property used for

entertainment, recreation, or amusement )

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable

Section A—Depreciation and Other Information (Caution: See the instructions for imits for passenger automobiles )

24a Do you have evidence to support the business/investment use claimed? ,_l Yes J:LNO 24b If "Yes," 1s the evidence written? Yes ,—l No
{a) b) ) (d) e) ) @ () 0
Type of property Date placed mve:ts;llwneensl use Cost or other basis Basis for depreciation Recovery Method/ Depreciation Elected section 179
(Irst vehicles first) In service percentage (business/investment period Convention deduction cost
use only)

25 Special depreciation allowance for qualified listed property placed in service durnng
the tax year and used more than 50% in a qualified business use (see Instructions) 25
26 Property used more than 50% in a qualified business use

%

Yo
27 Property used 50% or less in a qualified business use

% S/L-
Yl S/L-
28  Add amounts in column (h), lines 25 through 27 Enter here and on line 21, page 1 L28
29  Add amounts in column (1), ine 26 Enter here and on line 7, page 1 l 29

Section B—Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person if you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

(a) (b} (c} (d) (e) )
Vehicie 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

30  Total business/investment miles driven during
the year (do not inciude commuting miles)
31 Total commuting miles driven during the year
32  Total other personal (noncommuting)
miles dniven
33  Total miles driven during the year Add
lines 30 through 32
34  Was the vehicle avallable for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?
35 Was the vehicle used pnimarily by a more
than 5% owner or related person?
36 Is another vehicle available for personal use?
Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions)

37 Do you maintain a wntten policy statement that prohibits all personal use of vehicles, including commuting, by Yes No
your employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the
use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions )
Note: If your answer to 37, 38, 39, 40, or 41 1s "Yes," do not complete Section B for the covered vehicles

Part Vi Amortization

(e)

(b) () (d) Amortization Y
(@ Date amortization Amortizable amount Code section period or Amortization for this year
Description of costs begins percentage

42  Amortization of costs that begins during your 2012 tax year (see Instructions)

43  Amortization of costs that began before your 2012 tax year 43 123,553
44  Total. Add amounts In column () See the instructions for where to report 44 123,553
DAA Form 4562 (2012)




Office of the
CORPORATION COMMISSION

The Execuuve Director of the Arizona Corporatton Commnission does hereby cortily that
the attached copy of the following document:

AMENDED AND RESTATED ARTICLES, 12/10/2012

consisting of 4 pages, 1s a true and complete copy of the original of said document on file with this
office for:

BASIS SCHOOLS, INC.

ACC file number: -0835764-0 RECEIVED
APR 1§ 2014
OGDEN, UT

IN WITNESS WHEREOF, I have hereunto set niy hand and sffixed

the official seal of the Arizona Corporation Commission on this date:
March 14, 2013,

E2-602

IRS-OSC
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< A2 conPORAﬂONDCOMMISSlON AMENDED AND RESTATED 04095375
FILE ARTICLES OF INCORPORATION
OF
pEC 1 0 2012 BASIS SCHOOL, INC.

FLE mC) B 357&28“ ding Name Change to “Brsis Schools, Inc.”

~t

Pursuant to the provisions of Arizona Revised Statutss §§ 10-11006 and 10-11007, BASIS

Schoal, Inc., an Arizona nonprofit corporation, hereby adopts the following Amanded and Restated
Articles of Incorporation and certifies as follows:

1. The name of the corporation is “BASIS SCHOOL, INC.”

2. The filing of these Amended and Restated Articles of Incarporstion includes a
uame change for the corporation to “Basis Schools, Ine.”

3. The Amendment to the Articles of Incorporation of the corporation was filed with
the Arizona Corporation Commission on April 14, 2004, at File No. 11665025030.

4, The Articles of Incotparation for the corporation are being amended and reatated
in their emtirety as set forth m Exhibit “A” attached hercio and incorpotated herein by this
reference,

5. The Amended and Rastated Articles of Incorparation were adopted by the board
of directors of the corporation cn Novernber 14, 2012, in the manner prescribed by the Anzorna
Nonpeofit Corporation Act. No other person or group has the right to vote on amendments or
restatements of the Articles of Incorporation.

6. The Amended and Restated Articles of Incorporation supersode the origipal
Articies of Incorporation and all amendments and/or restatements thereto in their entirety.

Dated: Noveraber 14, 2012
BASIS SCHOOL, INC.

Bﬁw

Doriald V. Budinger, Secretary
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EXHIBIT “A”

AMENDED AND RESTATED
ARTICLES OF INCORPORATION

OF

BASIS SCHOOLS, INC.

The undersigned Incorporator, desiring to form a nonprofit corporation under Jaws of the
State of Arizona, hereby adopts the following Articles of Incotporation.

| 8
Name and Place of Business

The name of the corporation shall b "BASIS SCHOOLS, INC." (referred to berein as the
"Corporation™). The imitial place of business and address for the Corparation wijl be 11485 Nogrth
136 Street, Suite 109, Scottsdale, AZ 85259, but it will cstablish other pnncipal places of business

and other offices at such other places, sither within ot without the State of Arizona, as the Board of
Directors may from time to time determine,

IL
Purpose and Activities

This Corporation is 2 nonprofit orgamization orgamized and opersted exclusively for
charitable, educational, literary, and scieatific purposes within the mesing of Section 501(c)3) of
the Inmemal Revenne Code of 1986, 23 amended (e “Code™), or corresponding provision of any
futore fedsral tax laws. Wrthin the meaning of Section 501(c)(3), the Cotporstion’s primary
mssion i8 to provide its students with an academically excellent and rigorous liberal arts college
preparatory cducation for clementary through high school grades in charter schools. The
Carporation will operate multiple carnpuses both located inside and outside of Arizona. Exoept as
otherwise provided in these Articles, the Corporation also may transact any and all lawful business

for which nonprofit corporutions may be organized under the laws of Arizona, as amended from
time to Gme.

1.
Limitztion op Activities

(a) No peart of the net camings of the Corporation shall inure to the benefit of or be
distnibutable to tts directors, officers, or other private persans, exocpt that the Corporation shall be
authorized and empovvered to pay reasonable compensation for scrvices rendered and to make
payments and distributions in furtherance of the purposes set forth in Article I bersof No
substantial part of the Corporatian's activities shall be the carrying on of propaganda or otharwise
atterpting to influence legislation.  The Corporation shall not participate jn or ugervenc 1n
(including the publishing or distribution of statcments with respect to) any pohtical campaign oo
behalf of or in opposition to any candidate for pubtic office.

(b)  Mtis intended that this Corporation shall have the stutus of a cmp’oraﬁon whuch is
exermpt from fedoral income taxation under Section 501(a) of the Code as an omxmz:‘mon‘dcscxﬂ)ed
in Section S01(c)(3) and is other than a private foundation by reason of being described in Section
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170(b)(1XA) (i) and/or 505(aX1) or (2) of the Code. These Articles shall be construed accordingly,
and all powers and activities of the Corporation shall be limited accordingly.

{c) Nofwithstandlng any other provision of thesc Articles, the Corporation shall not
carry ou eny activities not permitted to bo carried on by a corporation: (1) exempt from income tax
undor Section 501(cX3) of the Code or comesponding provision of sy future federal tax laws,
(2) comtributions to which are deductible for income tax purposes under Section 170(c)2) of the
Code or corresponding provision of amy future federal tax laws; (3) bequests, lagacies, devises, and
transfers to which are deductible for estate tax purposes under Section 2055(aX2) of the Code or
corresponding provision of any fiture federal tax laws; or (4) gifts to which are deductible for gift

tax purposes under Section 2522(a)(2) of the Code or corresponding provision of any future federal
Lax laws.

Iv.
Board of Directors

The current Board of Directors consists of seven (7) directors. The number of directors and
theur manner of election will be governed by the Bylaws. The names and addresses of the persons
who serve as the dircctors are:

Dan Budioger Craig Barrett
11485 Narth 136™ Street, Suite 109 11485 North 136® Street, Suite 109
Scottsdale, AZ 85259 Scottsdale, AZ 85259
Jobn Morton Cliot Bolick
11485 North 136 Strect, Suite 109 11485 North 136® Street, Suite 109
Scottsdale, AZ 85259 Scottsdale, AZ 85259
Tetry Sarvas Micheel K. Block
11485 North 136™ Street, Suite 109 11485 North 136 Street, Suits 109
Scottsdale, AZ 85259 Scottsdale, AZ 85259
Steve Twist
11485 North 136® Street, Suite 109
Scottsdale, AZ 83249

V.

Members
The Corporation shall bave no rmembers.
VI
Limitation of Lisbility

The personal hability of a director of the Corporation, or of a person who serves on 8 board
ot counct) of the Corporation in mu advisory capacity to the Corporation for money damages for sny
action taken or apy failure to take acﬁanasadimctorishutbyeﬂnﬁnmdtodrﬁﬂlw‘tcxtgn
permitted by Arizone law as it now cxists or hereafler may be amended. Any repeal or m_odJﬁcanou
of this provision shall be prospective only,andxhallnutaffectadvmselyany]jmmnmPnthe
personal linbility of such person with respect to any act or omission occurring prier to the time of
such repeal or modification.

PAGE B85
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A\%18
Indemnification

To the fullest extent permitted by Atizona law as it now exists or hereafter may be amended,
the Corparation shall indemnify every director, officer or agent of the Corparation against all
expenses and liabilities, including attorneys fees, reasonably incurred by or imposed upan him in
connection with any threatencd, pending or completed action, muit or proceeding, whether civil,
cruninal, administrative or investigative, formal o informal, to which he or she is or was a party or
18 thrcmcnwmbemadcapartybyreasonofthcfamtbaihcom}n is or was a director, officer, or
ageat of the Corporation or is or was serving at the request of the Corporation as a director, officer,
employee, member or agent of another corporation or other entity. The foregoing rights of
indcmniﬁcaﬁoam'elimiwdasreqlﬁmdbyAﬁmunlaw,bm shall be in addition to and not exclusive
of all of the rights to which such persons may be entitlsd at law or otherwise, Any repeal ar
modification of this Article shall be prospective only and shall not adversely affoct any
indemnification rights of & director, officer or agent of the Corporation cxisting at the time of such
repeal or modification.

VoL
Dissokution

Upon dissolution of the Corporation, the Board of Directors, afler making provision for the
payment of all of the labilitics of the Corporation, shall arrange for the distribution of all of the
assets of the Corporation exclusively for the tax-exempt purposes of the Corporation, by distribution
to one or more organizations organized and operated exclusively for charitable, educstional, literary,
or sclentific purposes as shall at the time qualify as an exempt organization or organizations under
Section 501(c)(3) of the Code or conresponding provision of any fiture foderal tax laws, as the
Board of Directors shall determine. Any sssets of the Corporution not so disposed of by the
foregoing provisions shall be disposed of by the Superior Court of the County in which the principal
office of the Corporation is then located, exclusively for the tax-exerpt purposes of the Corporation
orvosuchorganiznﬂonororgmizaﬁons,mwchCounshnﬂdcmrmm:,whichamorgmizedmd
operated exclusively for such purposes.

.
Statutory Agent

Thcnamcandaddrcssofﬂwstammryagm!is:

Terry Sarves, Sarvas, Coleman, Edgell and Tobin P.C., 5050 N. 40™ Street, Suite 310,
Phocnix, AZ 85018-2153.

X

Fiscal Year

The fiscal year for this Cotporathon shall be July | through June 30, unless otherwise
hixed by a resolution of the Board of Directors.




