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SCANNED AUG 19 2014

. Form 990

Department of the Treasury
Intemal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

> The organization may have to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0047

2012

o g TR0 R
£. 7Open 1o Public  °.
% 47inspection |

A For the 2012 calendar year, or tax year beginning Jul 1

, 2012, andending Jun 30

» 2013

B  Checkit applicable C Nameoforganzaton L iberty Institute D Employer Identification Number
Address change Doing Business As 75-1403169
Name change Number and street {(or P O box d mail is not delivered to street addr) Room/isuite E Telephone number
Initral retumn 2001 W, Plano Parkway 1600 (972) 941-4444
Terminated City, town or country State ZIP code + 4
Amended return Plano TX 75075 G Grossrecepts $5,033,074.
Application pending | F Name and address of principal officer H(a) Is this a group return for affiiates? Yes No
Relly Shackelford 2001 W Plano Pkwy Plano TX 75075 |"® proaaftiates nouges> - Llves [ ne
I Tax-exemptstatus X [501(c)(3) | [501(e) ( )* (msertro) | [4947a)tyor | [s27
J Website: » www. LibertyInstitute .0xrqg , H(c) Group exemption number >
K Form of organization p( ICorporanon I ITrust | ! Association L [O!her - l L Yearof Formation 1972 l M State of legal domicile  T'X
[Part 1 s Summary :
1 Brefly describe the organization’s mission or most significant activities Liberty Institute provides pro bono _ _
2 legal services to advance and defend religious liberty for __ _________________
= individuals, churches, and other ministries and organizations______ ___________
E of all faiths. See Scheduwle O. _ _ ______________ __ _____________________
a{ 2 Checkthis box > D_lt the organization discontinued its operations or disposed of more than 25% of its net assets
GS1i 3 Number of voting members of the governing body (Part VI, Iine1a). . . « .« . v o v v v v it et e v et 3 12
j 4 Number of independent voting members of the governing body (Part Vi, hne1b) . . . . . . . .. . ... .. 4 12
:.g § Total number of individuals employed in calendar year 2012 (PartV,llne2a) . . . . . + « « v v v v v v o o & 5 19
2| 6 Total number of volunteers (estimate ff NECESSary) . - . . « ¢ v v v v i v i i i it et e s 6 55
E 7a Total unrelated business revenue trom Part Vill,column (C), Ime 12 . . . . . . v o ittt e e e e e 7a 0.
b Net unrelated business taxable Income from FOrm990-T, INE 34« « « « v « v v v v v v v e e e e e e e e 7b
Prlor Year Current Year
o | 8 Contrbutonsand grants (PartVill,limeh). . . . ... .. oo 3,409,981. 4,996,489.
21 9 Programservicerevenue (PartVIILIINE2Q) - . -« v v v v v v o v v v i e h e e e 215,000. 29,995.
% 10 Investment income (Part VIII, column (A), lines 3,4, and7d) . . . . . . . ... .. ... 6,481. 6,542.
@ | 11 Other revenue (Part VIIl, column (A), lines 5, 6d, 8c, 9¢, 10c,and11€) « = « « . « . . . . . 32. “48.
12 Total revenue — add Iines 8 through 11 (must equal Part VIII, column (A), hne 12) . . . . . 3,631,494. 5,033,074. N
13 Grants and similar amounts paid (Part IX, column (A), lnes 1-3) . . . . . . .« . ... .. 627,163.
14 Benefits paid to or for members (Part IX, column (A),line4) . ... ... .. .......
«» | 15 Salanes, other compensation, employee benefits (Part IX, column (A), lines 5-10) . . . . . 1,817,680. 2,316,821.
§ 16a Professional fundraising fees (Part IX, column (A}, line11e) . . . . . . .. ... .. .. - - ___ 103,325. ’
é b Totai fundraising expenses (Part IX, column (D), line 25) » 291,359. ) "*gké“;%«%%ig%? ) E: A ‘%éﬂ L 934
“ 17 Other expenses (Part IX, column (A), ines 11a-11d, 11f-24e). . . . . . . . . .. ... .. 1,350,744. 2,439,534.
18 Total expenses Add lines 13-17 (must equal Part IX, column (A),lne25) . ... ... .. 3,271,749. 5,383,518.
19 Revenue less expenses Subtracthne 18fromhne12 . . . . . .. ... ... ... ... 359,745. -350,444.
£ g Beginning of Current Year End of Year
i3 20 Totalassets (Pat X, e 16) « « v « « v v o .f. v .. REC.E]VED A 2,664,706. 3,060,065.
‘6§ 21 Total habilities (Part X, lne26) . . . . . . . .}. . Ol 0. 745,804.
“&] 22 Net assets or fund balances Subtract line 21 118 w!. 2,664,706. 2,314,261.
[
™

{Part Il #.[Signature Block

ne 20, .~+ 20 ¢ At "
AT 62014

Under penalties of perjury, | declare that | have examined this return, includ]
complete Declaration of preparer (other than ol‘ﬁce? 19 b;ﬁd on all informatu
r}

33

of which preparer has any knowledge™
Yol Y=l Y ErET "

it
a&:oo_mpanymg schedules and statemen‘sfgix to the best of my knowledge and beliet, it is true, correct, and
n ST

S g e dd AL | 7/50/14
Sign Officer Datf
Here p David Holmes CO0

Type or pnnt name and title
Prnt/Type preparer's name Prep Date Check ¢ |PTIN
a, . J7 A ™ )29/14 3

Paid Edward E. Gray, CPA Ed sefl-employed P00226441
Preparer (Fmmsname ™ EDWARD E GRAY CPA
Use Only |rimsadaess ™ 7608 KILMICHAEL LANE FrmsEIN > 20-0483918

DALLAS

TX 75248

Phone no

(972) 392-0637

May the IRS discuss this return with the preparer shown above? (see instructions)

Klves [ ]No

BAA For Paperwork Reduction Act Notice, see the separate instructions.

TEEA0101 050913
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Form 990 (2012) Liberty Institute 75-1403169 Page 2
- [Part1il - T Statement of Program Service Accomplishments
Check If Schedule O contains a response to any question inthisPartlll. . . . . . . . . o o it it i it i i e e EI
1 Brefly describe the organization’s mission
See_ Schedule 0.

2 Did the organization undertake any significant program services duning the year which were not listed on the prior

FOMM OG0 0r 990-EZ2. « « « « « e e e e e e e e e e e e e e e e e e e [] Yes k] Mo
If 'Yes,’ describe these new services on Schedule O
3 D the organization cease conducting, or make significant changes in how it conducts, any program services?. . . . . . |:| Yes E No

If 'Yes,’ describe these changes on Schedule O

4 Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to
others, the total expenses, and revenue, If any, for each program service reported

4a (Code ) (Expenses $ 1,151,788, including grantsof  $ 0. )(Revenue $ 0.)

4b (Code ) (Expenses $ 2,131,441, includinggrantsof $ 0. )(Revenue $ 0.)

4 d Other program services (Descnbe in Schedule O )
(Expenses $ 9,814 . ncluding grants of $ 0. )(Revenue $ 0.)
4 e Total program service expenses » 3,469,094.
BAA TEEA0102 08M8/12 Form 990 (2012)




Form 990 (2012) Liberty Institute 75-1403169 Page 3
- | Part IV _|Checklist of Required Schedules

Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If Yes,’ complete
SChedule A. . . & o i o i e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 1 X
2 |sthe organization required to complete Schedule B, Schedule of Contributors (see InStructions)? . . . . . . . . . . o« 4. 2 X
3 Did the organization engage In direct or indirect political campaign activities on behalf of or in opposition to candidates
for public office? If Yes,’complete Schedule C, Partl. . . . . . . i i @ i i i i i e it it e e s e e e e e 3 X
4 Sectlon 501(c)(3) organizatlons Did the organization engage In lobbying activities, or have a section 501(h) election
In effect during the tax year? If 'Yes, complete Schedule C, Partll . . . . . . . . . . 0 o i i i i i i it it et e e 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197? If Yes,’ complete Schedule C, Partill . . . . . . 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the right
to provide advice on the distribution or investment of amounts Iin such funds or accounts? If "Yes,' complete Schedule D, %
= T 6
7 Oud the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If Yes, complete Schedule D, Partll . . . . . . . . . ... ... .. 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If Yes, "
complete Schedule D, Part lll. . . . < < v v i i i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 8 | X
9 Did the organization report an amount in Part X, line 21, for escrow or custodial account liability, serve as a custodian
for amounts not listed in Part X, or provide credit counseling, debt management credit repair, or debt negotiation
services? If 'Yes,"complete Schedule D, Part IV . . . . « .« i i i i i i i i e et e e e e e e e e e e e e e e, 9 X
10 Dud the organization, directly or through a related organization, hold assets in temporanly restricted endowments,
permanent endowments, or quasi-endowments? If 'Yes,'complete Schedule D, PartV . . . « « . « v v v v v o o i o oo 10 X
11 If the organization's answer to any of the following questions 1s 'Yes', then complete Schedule D, Parts Vi, VI, VIII, IX, Laod] &
or X as applicable - U X 3 S
a Did the organization report an amount for land, builldings and equipment in Part X, ine 10? If 'Yes,’ complete Schedule
[ T Y 11al X
b Did the organization report an amount for investments — other securities in Part X, line 12 that is 5% or more of its total
assets reported in Part X, ine 16? If 'Yes, 'complete Schedule D, Part VII. . . . . . . « « v i i i i i i i it v v e i 11b X
¢ Did the organization report an amount for investments — program related in Part X, line 13 that i1s 5% or more of its total
assets reported in Part X, ine 16? If 'Yes,'complete Schedule D, Part VIll . . . . . . . . . .. .. . ..o 0., 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets reported
in Part X, ine 16? If 'Yes,”complete Schedule D, Part IX . . . . .« « o v i i v i i it ettt et e e e e e 11d X
e Did the organization report an amount for other liabilties in Part X, ine 25? If 'Yes,’ complete Schedule D, Part X. . . . . . . 11e X
t Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? If 'Yes, complete Schedule D, Part X . . . . . 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If Yes,’ complete
Schedule D, Parts XI, and XIl. . . . o o« v o i it i i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year? If 'Yes,’ and
if the organization answered ‘No' to line 12a, then completing Schedule D, Parts Xl and Xllisoptional . . . . . . . .. ... 12b X
13 Is the organization a school described in section 170(b)(1)(A)(0)? If 'Yes,’complete Schedule E. . . . . . . . . . .. .. .. 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States?. . . . . . . . .. . . ... ... 14a X
b Did the orgamza'non have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, investment, and program service activities outside the United States, or aggregate foreign investments valued
at $100,000 or more? If 'Yes,’complete Schedule F, Parts land IV . . . « . . . . 0 0 i i i i it b e it e e s e e e 14b X
15 Did the orgamization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outstde the United States? If Yes,’complete Schedule F, Partslland IV. . . . . . . . . . . . ... . ... 15 X
16 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If Yes, complete Schedule F, Partslifand 1V . . . . . . . . .. . ... ... 16 X
17 D the organization report a total of more than $15,000 of expenses for professional fundrarsing services on Part I1X,
column (A), ines 6 and 11e? If "Yes,’ complete Schedule G, Part | (seenstructions) . . . . « « « o v v v vt v v v v v v vt 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnibutions on Part Vill,
ines 1c and 8a? If 'Yes,'complete Schedule G, Partll . . . . .« & o ot i i i e e e e e e e e e e e e e e e e 18 X
19 Dud the organization report more than $15,000 of gross income from gaming activites on Part VIll, line 9a? /f Yes,'
complete Schedule G, Partlll. . . . . . o« i @ i e e e e e e e e e e e e e e e e e e e e e e e e e 19 X
20 a Did the organization operate one or more hospital faciities? If 'Yes,’ complete Schedule H . . . . . . . . . . . . .. .. .. 20 X
b If 'Yes’ to ine 20a, did the organization attach a copy of its audited financial statements to thisreturn? . . . . . . . . .. .. 20b

BAA TEEAQ103 1213h2 Form 990 (2012)




Form 990 (2012) Liberty Institute 75-1403169 Page 4
*[Part IV #| Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part 1X, column (A), ine 1? If Yes,”complete Schedule I, Partsland !l . . . . . . . . . ... ... ... 21 X
22 Didthe orgamzatlon report more than $5,000 of ?rants and other assistance to individuals in the United States on Part
1X,.column (A), ine 2? If 'Yes,’complete Schedule |, Partsfand lll . . . . . . . .« o o v i i ittt i i i i el 22 X

23 Did the organization answer 'Yes' to Part Vi, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? If 'Yes,’ complete X
BT 2= 7 1= ¥ S 23

24 a Did the organization have a tax-exempt bond 1ssue with an outstandlng principal amount of more than $100,000 as of
the last day of the year, and that was i1ssued after December 31, 20027 If "Yes,' answer hnes 24b through 24d and

complete Schedule K. If NO,' GO 1O IIN@25. . . . « « o« i i i i e i e e e e e et e s et e e 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary pertod exception? . . . . . . .. .. .. 24b
c Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease

any tax-exemptbonds?. . & . . . i e e e e e e e e e e e e e e e e e e e e e et e 24c
d Did the organization act as an 'on behalf of’ 1ssuer for bonds outstanding at any tme dunngtheyear? . . . ... ... ... 244

25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage In an excess benefit transaction with a
disqualified person dunng the year? If Yes, complete Schedule L, Part! . . . . . . . . . .. . 0o o 25a X

b Is the organization aware that it engaged In an excess benefit transaction with a disqualifted person in a pnior year, and
that the transaction has not been reported on any of the organmization’s prior Forms 990 or 990-EZ? If 'Yes,’ compiete
SChedUIB L, Part ] . « o o v v i e i e o e e e e e e e e e e e e e e e e e e e e e e e e e e 25b X

26 Was a loan to or by a current or former officer, director, trustee, key employee, highest compensated employee, or
disqualified person outstanding as of the end of the organization’s tax year? If 'Yes,’ complete Schedule L, Partil. . . . . . . 26 X

27 Dud the organization provide a ?rant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member

of any of these persons? If 'Yes,'complete Schedule L, Part lll . . . . « . . . . . . i 0 i i i i ittt v e van 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV o3 | M %‘
instructions for applicable filing thresholds, conditions, and exceptions) o
a A current or former officer, director, trustee, or key employee? /f 'Yes,’complete Schedule L, Part1V . . . . . . . . . .. .. 28a X
b A family member of a current or former officer, director, trustee, or key employee? If 'Yes,’ complete
Schedule L, Part IV. . . « « i o e i i e i i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an
: officer, director, trustee, or direct or Indirect owner? If 'Yes, complete Schegule L, PartiV . ... ... ... ....... 28¢c X
} 29 Did the organization receive more than $25,000 in non-cash contributions? If 'Yes,' complete ScheduleM . . . . . . . . .. 29 X
| 30 Did the organization recetve contrnbutions of art, histoncal treasures, or other similar assets, or qualified conservation
contnbutions? If Yes,"complete Schedule M . . . . . . . . . L L. Ll e e e e e e 30 X
31 Did the organization liquidate, terminate, or dissoive and céase operations? If 'Yes,”complete Schedule N, Part!. . . . . . . 31 X

32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,’ complete
Schedule N, Part Il . . . v v« o e o e i i e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 32 X

33 Did the organizatton own 100% of an entity disregarded as separéte from the organization under Regulations sections

301 7701-2 and 301 7701-37 If 'Yes,’complete Schedule R, Part] . . . . . . .« .« . oo ot i it v v ie i oo n o 33 X
34 Was the organization related to any tax-exempt or taxable entity? /f 'Yes,’ complete Schedule R, Parts I, 11, 1V,
- T2 IRV 1 - 2 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b}{(13)? . . . . . . . . . .« .. ... o ... 35a X
b If 'Yes'to line 35a, did the organization receive any payment from or engage In any transaction with a controlled
i entity within the meaning of section 512(b)(13)? /f 'Yes,'complete Schedule R, PartV, lne2 . . . . . . .. ... ... ... 35b X
I
36 Sectlon 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related
organization? If 'Yes,’complete Schedule R, Part V,IIne 2 . . « . . « « « o« o o it v i i i i i s e e e e 36 X
37 Did the organization conduct more than 5% of its activittes through an entity that 1s not a related organization and that 1s
‘treated as a partnership for federal income tax purposes? If Yes, complete Schedule R, Part VI . . . . . . .. ... .. .. 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11b and 197
Note. All Form 990 filers are requiredtocomplete Schedule O . . . . . . . . . . o i it it e e s e e e e 38 X
BAA Form 990 (2012)

-~ TEEA0104 080812




Form 990(2012) Liberty Institute 75-1403169 Page 5

‘|Part V | Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any queston inthisPartV . . . . . . . . . . . oot i it i

1 a Enter the number reported in Box 3 of Form 1096 Enter -O-f notapplicable . . . . . . .. .. 1a
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable . . . . . . . e ib
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) wINNINGS tO PriZE WINNEIS? « . « o & v ¢ o v o v i v e e e et et n e e s n e e e Corrr e e
2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax State-
ments, filed for the calendar year ending with or within the year covered by thisreturn . . . . . 2a

b If at least one I1s reported on line 2a, did the organization file all required federal employment tax returns? . . . . . . . ...
Note. If the sum of lines 1a and 2a i1s greater than 250, you may be required to e-file (see Instructions)

3 a Did the organization have unrelated business gross income of $1,000 or more duringtheyear?. . . . . . . . v v v v v o . &

b If 'Yes' has it filed a Form 990-T for this year? /f ‘No,’ provide an explanation in Schedule O. . . . . . . . v v o v v v v oo

4 a At any tme duning the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? . . . . . . . .

b If 'Yes,” enter the name of the foreign country >

o] BRI
3a X
3b

See Instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
5 a Was the organization a party to a prohibited tax shelter transaction at any time dunng the taxyear?. . . . . . v . v . . . . .
b Did any taxable party notify the organmization that it was or Is a party to a prohibited tax shelter transacton? . . . . . . . ...
c If 'Yes, to ine 5a or 5b, did the organization file FOrm 8886-T? - . . = . v v v o i i i vt e e e e e s e n e e e e

6 a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization
solicit any contributions that were not tax deductible as chantable contributions? . . . . . . . . .« . o C 0 i e ...

b If *Yes,’ did the organization include with every solicitation an express statement that such contnibutions or gifts were
nottaxdeduchble? . . . . . . . L L e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e

7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and
services provided O the Payor?. . . . o i i i 0 it e e e e e e e e e e e e e e e e e e e e e e e e e e
b If 'Yes,’ did the organization notify the donor of the value of the goods or services provided? . . . . . . . . « . . v v v ..

c Did the orgamzanon sell, exchange, or otherwise dispose of tangible personal property for which it was required to file
[0 1 T 722 =

f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract?. . . . . . . . ...

g If the orgag;zatuon received a contribution of qﬁallfled intellectual property, did the organization file Form 8899
2 R =T [T =T

h If the drganlzatlon received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a
FOrmM 1008-C7 & . & o i it ot i e et e e e e e e e e e e e m e e e e e e e e e e e e e e e e e e e e e e

8 Sponsoring organizations maintaining donor advised funds and sectlon 509(a)(3) supporting organizations. Did the
supporting organization, or a donor advised fund maintained by a sponsonng organization, have excess business
holdings atany time duringthe year? . . . . . . ¢ . i i v i e i it e e e e e e e e e e e e e e e e e

9 Sponsoring organizatlons maintaining donor advised funds.
a Did the organization make any taxable distributions under section 49662 . . . . . . . . . . . it i h e e e e e

b Did the organization make a distribution to a donor, donor advisor, orrelated Person? . . . . & v ¢ ¢ o v e e e e v e e w ..
10 Sectlon 501(c)(7) organizations. Enter

a Initiation fees and capital contnbutions included on Part Vil line12. . . . . . .. .. . . . .. 10a

b Gross receipts, included on Form 990, Part VIII, line 12, for public use of club facilities . . . . . 10b
11 Section 501(c)(12) organizatlons. Enter

a Gross income from members orshareholders. . . . . . . . . .o L e e 11a

b Gross income from other sources (Do not net amounts due or paid to other sources

against amounts due orreceivedfromthem ). . . . . . ¢ . . o e e hh e e e, 11b

12a Section 4947(a)(1) non - exempt charitable trusts. Is the organization fillng Form 990 in lieu of Form 10412 . . . . . . ..

b If 'Yes,” enter the amount of tax-exempt interest received or accrued duringthe year . . . . . . | 12b| .

13 Sectlon 501(c)(29) quallfied nonprofit health insurance Issuers.

a Is the organization licensed to issue qualified health plans inmore thanonestate? . . . . . . . . . . . .o i v v v ..
Note. See the instructions for additional information the organization must report on Schedule O .

b Enter the amount of reserves the organization Is required to maintain by the states in

st

prvomn
.
S

which the organization i1s licensed to issue qualified healthplans . . . . . . ... .. .. ... 13b § )
cEnterthe amount of reserves Onhand « « . « o v o v v v v o e e e e e e e e e e e 13¢ A
14 a Did the organization receive any payments for indoor tanning services duning thetaxyear?. . . . . . . . v v v v v v .. 14a X
b If 'Yes,' has it filed a Form 720 to report these payments? /f ‘No,’ provide an explanation in Schedule O . . . . . . . .. ... 14b

BAA . TEEA0105 08/08/12

Form 990 (2012)



Form 990 (2012) Liberty Institute 75-1403169 Page 6
| Part VI }] Governance, Management and Disclosure For each 'Yes’ response to lines 2 through 7b below, and for
a 'No’response lo line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in
Schedule O. See instructions.
Check If Schedule O contains aresponsetoanyquestion inthisPart VE . . . . . . . . o i it it i it it e s i e e e e e e ﬂ

Section A. Governing Body and Management

1 a Enter the number of voting members of the governing body at the end of the tax year. . . . . . 1a 12 ;gégz .
If there are material differences in voting rights among members %é@ e
of the governing body, or If the governing body delegated broad ¥ g -
authority to an executive committee or similar committee, explain in Schedule O i § |
b Enter the number of voting members included in line 1a, above, who are iIndependent . . . . . 1b 12 I?:yf%
g
2 Dud any officer, director, trustee, or key employee have a tamily relationship or a business relationship with any other ik
officer, director, trustee or key employee? . . . . o . . . i i e e e e e e e e e et e e e e e e e 2
3 Did the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or otherperson? . . . . . . v ¢« ¢« o v v v v 3 X
4 Did the organization make any significant changes to its governing documents .
sincethe prior FOrm 990 was flled ™. . . v v & ¢ 4 i ittt et s e e e e e e e e e e e e e e e e e e e e e e 4 X
5§ Did the organization become aware during the year of a significant diversion of the organization’s assets? . . . . . . . ... 5 X
6 Did the organization have members or StocKNOIAEIS? . « « « « & 4 v v v v e e et e e et e m e e e e e 6 X
7 a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or more '
members of the governing body? . . . . . . . o o i i e e e e e e e e e e e e e e e e e e 7a X
b Are any govemance decisions of the organization reserved to (or subject to approval by) members,
stockholders, or other persons other than the governing body? . . . . . . .« . o . i i i i i i i i i it e e s e e e e . 7b X
8 Did the organization contemporaneously document the meetings held or wntten actions undertaken during the year by 9%‘, § §>lf;§ £
the following :§§i§i? i B i
AaThegovernINg bOdy? . & & v v i v i it e e e e e e e e e e e e e e e e e e e e e e e 8a| X
b Each commuttee with authority to act on behalf of the governingbody? . . . . . . . . . . . o v i i it i i i i e 8b| X
9 Is there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization’s mailing address? If 'Yes,’ provide the names and addresses in Schedule O . . . . . . . . . ... ... ... 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10 a Did the orgamzation have local chapters, branches, oraffiliates? . . . . . . . . . . . .. 0 o i i il d e 10a X
b It 'Yes,” did the organization have written policies and procedures governing the activities of such chapters, affiliates, and branches to ensure their
operations are consistent with the organization’s eXempt PUIPOSES?. « = « =« &t 4t b b e h e et e s e r e e e s e e e e e e e 10b
11 a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filng the form? . . . . . . . . .. .. 11a|l X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990 IR
12a Did the organization have a written conflict of interest policy? If No,’gotolne 13. . . . « . . . . . . .o v oo i i v o t2a| X
b Were officers, directors or trustees, and key employees required to disclose annually interests that could give rise
(o 30 1 11 o1 £ 12b| X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,’ descnbe in
Scheduloe QO RoWRISISAONE - « « v ¢ v ot v o i i it it e e e e et e s e e st et e s e e e e e e e e 12¢| X
13 Did the organization have a wntten whistleblower policy? . . . . . . . . o ¢ 0 it i i il s e e e e e e e e 13 X
14 Did the organization have a wrtten document retention and destruction policy? . + . . . & . v v vttt b i b e d e e . 14 X
15 Dud the process for determining compensation of the following persons include a review and approval by independent vg;ﬁ 15"2 %%
persons, comparability data, and contemporaneous substantiation of the deliberation and decision? o e ﬁ’}_
a The organization’s CEQO, Executive Director, or top managementofficial . . . . . . . . . .« . v i i vt v i ot i v vt 15a] X
b Other officers of key employees of theorganization. . . . . . . .« o 0 o i i i i it i i et e e e e e e e e 15b| X
If 'Yes' to ine 15a or 15b, describe the process in Schedule O (See instructions ) gg‘;%’*; gf‘% % .
16 a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a § 3 s
taxable entity dunNgthe year? . . . . . . o o o i it i i i e e e e e e e e e e e e e e e e e e e e e e e 16a X
b If 'Yes,’ did the organization follow a wntten policy or procedure requiring the orgamization to evaluate its § £ w5 & ‘{:;g%
participation In joint venture arrangements under applicable federal tax law, and taken steps to safeguard the A LR W 3
organization’s exempt status with respect to SUCh arrangementS?. . . . v v o v v o v v v v v vt e e e e e e e s 16b
Section C. Disclosure
17 List the states with which a copy of this Form 990 1s required to be filed »> See Form 990, Page 6, Line 17 (continued)

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for public
inspection Indicate how you make these available Check all that apply

[] Own website D Another's website EI Upon request I:] Other (explain in Schedule O)

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial statements available to
the public during the tax year.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

*David_ Holmes,_ COO Liberty Institute _2001 W Plano Pkwy _TX _ 75075 (972) 941-4444

BAA TEEA0106 08/08/12 Form 9890 (2012)



Form 990 (2012) Liberty Institute 75-1403169 Page 7

‘|Part Vil :-]Com ensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
lndegendent Contractors y ploy g P ploy

Check if Schedule O contains a responseto any question inthisPart VII. . . . . . . . o v o o i i it it it i e e e e e s l_—_l
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year

® List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation Enter -O- in columns (D), (E), and (F) it no compensation was paid

® List all of the organization’s current key employees, if any See instructions for definition of key employee '

® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who recetved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

¢ List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000
of reportable compensation from the organization and any related organizations

® L st all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons In the following order individual trustees or directors, inshtutional trustees, officers, key employees, highest compensated
employees, and former such persons

Check this box If neither the organization nor any related organization compensated any current officer, director, or trustee

(&}
A) B oo e e bt am (D) () \
e G | iR | opfiton | otiion | et
any 3:;;5 3 é 2 § 5‘ §§ _g" (W-2/099-MISC) (21009 MISC) orggrr: the
R I EIT R e
betow | 2 2| 2 S|®8
dotted Sl = 3 a8
line) % g @ g
- _____ .
@ Tim Dunn_ _ _________ | _2.00
Vice Chair Exec Comm, Board X 0. 0. 0.
_®) Mark Cover _________/| _2.00
Chair Exec Comm, Board X 0. 0. 0.
_4)_Al Angell _ _ ___ ____ | ~1.00
Exec Comm, Board X 0. 0. 0.
_&) James Robertson _ __ __ _1.00
Exec Comm, Board X 0. 0. 0.
_®)_Scott Birdwell __ ____ [ 1.00
Exec. Board X 0. 0. 0.
_{?)_Deborah Muse_Carlson__ _|_1.00
Board Member X 0. 0. 0.
_®) Judge Paul Pressler __ | _1.00
Board Member X 0. 0. 0.
_©) Dale Brown __________| 1.00
Secretary X 0. 0. 0.
10)_Jerry Brown _ _ _ _ _____|_ 2.00
Exec. Board X 0. 0. 0.
{1)_Paco Jordan _________|_ 0.00
Exec. Board X 0. 0. 0.
02) Kyle stallings ______ _|_ 0.00
Exec. Board X 0. 0. 0.
(13_Kelly Shackelford ___ _|55.00
President/CEO X 291,499. 0. 19,622,
04 _Mark E swafford _____ |55.00
Exec. VP X 190,000. 0. 16,797.

BAA TEEAO107 12/17/12 Form 990 (2012)



Form 990(2012) Liberty Institute

75-1403169

Page 8

‘[ Part VIl |[Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont)

(B) ©)
P
(A) A':;zrage égo nollche::’ks ﬁ%r:e th;r;t one (D) (E) ()
urs X, Uniess person is an
Name and tile "?:;k officer and a directorArustee) comgggganlﬁ'ﬂelmm com%gprgra‘x?g:\sfrom mnsz::r‘oaf‘gldher
tsay RS ZO[Z (S 2] | Warieed | “eoemimes | compensson
hous o ST (LR % 3 organization
relfgxred § g = ® |8 % 4| and related
organiza 8 2 3 = L organizations
- tions g = S =
below B g L] a
doted | B 2 g
* g
{15)_Hiram S. Sasser ___________| 55.00
Dir. of Litigation X 143,999. 0. 16,731.
(6)_Jeffrey C. Mateer _ ________| 35.00
General Counsel X 156,732. 0. 19,890.
{17)_Jonathan _Saenz __ __________/| 355.00
Dir. Legis X 109,822, 0. 9,916.
e . ____] ——
£p ________] _—
0 __________________] _—
ey ____] S
e ______________] .
> . __] _——
@ ____] S
@ _____] S
1bSubtotal. . . . . . . . ..t e e e > 892,052. 0. 82,956.
¢ Total from contlnuation sheets to Part VIl, SectionA . . . . . ... .. ... >
dTotal(addlinesiband 1€) - . . . . . ¢ . ¢« v v bttt e e e . > 892,052. 0. 82,956.
2 Total number of individuals (including but not kmited to those listed above) who received more than $100,000 of reportable compensation
from the organization ™ 5
Yes | No
3 D the organization list any former officer, director or trustee, key employee, or highest compensated employee A v | KT
on line 1a? If 'Yes,' complete Schedule J for such individual . . . . . . . . . ¢ . 00 o e e e e e e e e e e 3 X
& Conel Ewmi
4 For any individual hsted on line 1a, I1s the sum of reportable compensation and other compensation from i;f - s ¥ é%

the organization and related organizations greater than $150,0007? /f *Yes’ complete Schedule J for

suchindividual . . . . . v o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual

for services rendered to the organmization? If 'Yes,’ complete Schedule J for such person
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization Report compensation for the calendar year ending with or within the organization's tax year
(A) (B) (C)
Name and business address Description of services Compensation
Todd Dexter & Assoc . TX 75075 jconsultation 246,2717.
Jamie Hawley LLC TX 75075 |consultation 180,000.
Stratmark 855 E Collins Richardson TX 75081 |Direct mail 170,492.
2 Total number of independent contractors (iIncluding but not imited to those listed above) who received more than i ;&,:ﬁi Y : e
$100,000 in compensation from the organization ™ 3 DA P

BAA TEEAQ108 0172413

Form 990 (2012)




Form 990 (2012) Liberty Institute 75-1403169 Page 9
‘|Part VIl | Statement of Revenue
Check if Schedule O contains aresponse to any questioninthisPart VIl . . . . . . . . . o o it i i it it e e i et e D
: *) (8) ©) ()
} Total revenue Related or Unrelated Revenue
: exempt business excluded from tax
! function revenue under sections
[ revenue 512, 513, or 514
'5: £| 1a Federated campaigns . . . . . 1a
= é’ b Membership dues . . . . . . . 1b - )
‘,‘:“ | c Fundrasingevents. . . . . . . 1¢c
o5 dRelated organizations . . . . . 1d ,
g Z| e Govemmentgrants (contrbutions) . . | 1e .
[+ 4
::; E T All other contributions, gifts, grants, and ¢ B E
=0 similar amounts not included above . - 11] 4,996,489, : p .
§ g g Noncash contributions included in Ins 1a-1f*  § 153,295.1 4 | : ; .
w h Total. Addlines 1a-1f . . . . . . .. . ... ... .. >l 4,996,489. P 3 N
—
E Business Code - e G 3 I
G| 2a case_settlements__ _ __ 541100 29,995. 29,995. 0. 0.
w b
O e
E| ¢ ___ _ _ o ______
S| d
| e Tt
=] t All other program service revenue . . .
a- g Total. Addlines2a-2f . . ................ > 29,995, i § o - oa ¥ R
3 Investmentincome (including dividends, interest and
other similaramounts) . . . . . . . . ... ... ... 6,542. 0. 0. 6,542.
4 Income from tnvestment of tax-exempt bond proceeds . . *
5 Royalties. . . . . . . . . . e e >
1) Real (n) Personal & [ R P s K g% . -
6a Grossrents . . . . . cha gy ol s o . e s
b Less rental expenses £ #owy P L .
¢ Rental income or (loss) . - . e B L NS I 3
d Netrentalincomeor (10ss) - « « « « « = v v v v v v v v . >
7 a Gross amount from sales of {) Securties () Other 4w $ T4 # A ‘
assets other than inventory 4 %M{» §& s 3, Y ofree
i . oo N .
b Less cost or other basts é; i I i i N { &
and sales expenses . . . Foieos ERS $ 3 N Ty o
¢ Gain or (loss) L g v R s
dNetganor(loss). . . . « v v v v v i it e e -
w | 8a Gross income from fundraising events i . ¢ E o T
= (not including. $ By @ ; g s
E of contrnbutions reported on line 1¢) R T : # . B & § e
= SeePartIV,line18. . . . ... ... a A # B g PR
[TT) «
£| bLless drectexpenses . . .. . ... b i & : 0 -4 4
e ¢ Net income or (loss) from fundraisingevents . . . . . . . > LI SN
# # H E) FE P 3
9a Gross income from gaming activities N
See PartIV,lne19. . . .. ... .. a ; * LA L -
b Less directexpenses . . ... ... b E s ®
¢ Net income or (loss) from gaming activities . . . . . . . . >
10a Gross sales of inventory, less returns . o ’ ’
andallowances . . . . ... .... a - oo
b Less costofgoodssold . . . . ... b e . L :
¢ Net income or (loss) from sales of inventory . . . . . .. >
Miscellaneous Revenue Business Code ‘ ’
wa_
b
C
d Allotherrevenue. . . . . .. .. .. 48. A8, 0. 0.
e Total. Addines11a-11d. . . . . . . ... ... . ... g 48. E |
12 Total revenue.See instructions . . . . . . .. ... .. *| 5,033,074. 30,043. 0. 6,542.
BAA TEEA0109 12A7h2 Form 990 (2012)



Form 990 (2012) Liberty Institute 75-1403169 Page 10

“[Part IX | Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns All other organizations must complete column (A).

Check If Schedule O contains a response to any questionINthisPart IX . . . . . . .« .t i i i it i i et s e e e e ]

A B C D
Do not include amounts reported on lines 6b, Total éxgenses Progragn )serwce Manage(m)ent and Fund(ra)|smg
7b, 8b, 8b, and 10b of Part Vill. expenses general expenses expenses
1 Grants and other assistance to governments s B . i1
and organizations in the United States See % .
PartiV,lne21 . . . . . . . .« oo o v 627,163. 627,163,
2 Grants and other assistance to individuals in ' P
the United States See PartIV,ine22 . . . . . . . %ség w2
3 Grants and other assistance to governments, . t%gé oo
organizations, and individuals outside the . T ]
United States See Part IV, lines 15and 16. . FAN
4 Benefits pad to or for members. . . . . . .. . ’ - - ‘ S8
5 Compensation of cyrrent officers, directors,
trustees, and key employees . . . . . . . . . 892,052. 758,244. 44,603, 89,205.

6 Compensation not included above, to
disqualfied persons (as defined under
section 4958(f)(1)) and persons described
In section 4958(¢)(3)B). . . . . - .. ...

7 Othersalanesandwages. . - . . .. . ... 1,051,564. 913,266. 72,014. 66,284.

Pension plan accruals and contributions
(include section 401(k) and section 403(b)
employer contributions) . . . . . . .. . ...

9 lOtheremponeebeneﬂts ........... 251,718. 186,271. 52,861. 12,586.

10 Payrolitaxes . . . . . . ..ot v v v . 121,487. 89,900. 18,223. 13,364.

11 Fees for services (non-employees)

CACCOUNtING : = + &+« v v v v e e v e ea s

dlobbyng. . . . .. .. ... ........

e Professional fundraising services See Part IV, ne 17 . BT - ’ <A

f Investment managementfees . . .. .. ..

@ Other. (If ine 11g amt exceeds 10% of line 25, col-

umn (A) amt, list ine 11g expenses onSch Q) . . . . 412,273. 383,414. 1,237, 27,622,
12 Advertisingand promotion . . . . .. .. .. : 386,772. 386,617. 0. 155 .
13 Officeexpenses . . . .. .. ..o 119,071. 84,540. 30,959, 3.572.
14 Informationtechnology . - . . . - . . . . .. 263,571. 134,421, 129,150. 0.
15 Royaltes. . . . . . . . . . . oo .
16 OCCUPANCY . « « v v v v v v s e s e n o e 89,987. " 29,487. 60,500, 0.
17 Travel - -« v 300,535, 131,964. 36,980, 131,591,

18 Payments of trave!l or entertainment
exgenses for any federal, state, or local
pu

hcofficials . . . . . .. ... ..
19 Conferences, conventions, and meetings - - . 327,634. 281,765. 29,487. 16,382.
20 INtEreSt. v v v v v v e e et e e e e e
21 Paymentstoaffilates. . . . . .. ... ...
22 Depreciation, depletion, and amortization . . . 62,812, 0. 62,812. 0.
23 INSUFANCE « « « v v 4 o v v s o o a e o nn 21,993. 15,894. 6,099. 0.
24 Other expenses ltemize expenses not crel . : 1 . Bet b g EE piee | § R
covered above (List miscellaneous expenses ; % S ;% R ‘% s
in ine 24e If ine 24e amount exceeds 10% L s I ¢ S . F .
of ine 25, column (A) amount, list ine 24e 5 - ?’ ¢
expenseson Schedule Q) . . . . ... ... i . i P iy
a State registrations _ _ _ _ _ _ 20,718. 0. 0. 20,718,
bprinting & publications _ _ _ 215,649. 204,867. 4,313. 6,469.
c
_ _ _ __  __________
e Allotherexpenses . . . . . . .o oo ... 218,519, 220,567. 94,541. -96,589.
25 Total functional expenses. Add lines 1 through 24e.. . 5,383,518, 4,448,380, 643,779. 291,359.

26 Joint costs. Complete thus line only if
the organization reported in column (B)
joint costs from a combined educational
campaign and fundraising solicitation
Check here > E] if following

SOP 98-2 (ASC958-720). . . . . . . . ...
BAA . TEEAO110 12/18H2 Form 990 (2012)
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Form 990 (2012) Liberty Institute 75-1403169 Page 11
"|Part X_ | Balance Sheet
Check if Schedule O contains aresponseto any question nthisPart X . . . . . . . . . o ottt it ittt it e e e e e e D
. (A) (B)
Beginning of year End of year
1 Cash—non-interest-beanng . . . . . . . . . . .. . ... L e 314,276.| 1 526,983.
2 Savings and temporarycashinvestments . . . . . . . . .. o0 e e 0. 2,226,976.] 2 2,315,268.
3 Pledgesand grantsreceivable,net. . . . . . . .. ... L Lo o a e 3
4 Accountsrecevable, nNet . . . . . . . e et o e e e e e e e e e e e e e e 7,033.1 4 0.
8§ Loans and other receivables from current and former officers, directors, 2 ; O L { : j
trustees, key employees, and highest compensated employees Complete 3
Part 1l of SChEOUIB L » v o D rn o P e STP oy ees oM . 5
6 Loans and other receivables from other disqualified persons (as defined under § S S ¥ 3§ @ f 2
section 4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing . R *34 oy
employers and sponsoring organizations of section 501(c)(9) voluntary employees’ . SV &9 K £
beneficiary organizations (see instructions) Complete Part Il of ScheduleL . . . .. 6
g 7 Notesandloansreceivable,net . . . . . . . . . v i il i i e 7
S1 8 INVENLONIESTOrSAlEOr USE « « v v v v e v v e e e e e e e e e e e e e 8
g 9 Prepaid expenses and deferredcharges - - . . . . . . . .. L0 oo, 9
10a Land, buildings, and equipment cost or other basis KL DR T RN SR
Complete Part Vliof ScheduleD . . . . . . ... ... 10a 408,926. cabedirly g | ey, .
b Less accumulated depreciation . . . . . .. ... .. 10b 196,112. 111,421.] 10¢ 212,814.
11 Investments — publicly tradedsecurities . . . . . . . . . oL i i e e o e 11
12 Investments — other secunities See Part IV, lne11 . . . . . ... .. ... .. .. 12
13 Investments — program-related See Part IV, linett . . . . . . . ... ..o 13
14 Intangible assets . . . . . . . i i i e e e e e e e e e e e e e 14
15 Otherassets SeePartiV,hine 11 . . . . . .« . o i i i ittt it ot ot e u 5,000.| 15 5,000.
16 Total assets. Add lines 1 through 15 (mustequal lne34) . . .. ... ... .. .. 2,664,706.]16 3,060,065.
17 Accounts payable and accrued @xpenses. . - . . . . o .4 h e o s s e e 0. 0.]17 118,391.
18 Grantspayable. . . . . . . i i e e e e e e e e e e e e e e 18 627,413
19 Deferredrevenue . . . . . . o ¢ 0 i it i e e e e e e e e e e, 19
L] 20 Taxexemptbondhabiiies. . . . .. ... ... ... ... ... ..., 20
'A 21 Escrow or custodial account hability Complete Part IV of ScheduleD . . . . .. .. 21
B1 22 Loans and other payables to current and former officers, directors, trustees, S g§ 3 - J
L key employees, highest compensated employees, and disqualified persons IR N 2 b
L8 Complete Partllof Schedule L. « .« v v v v v v v i s e e e e e e e 22
'E 23 Secured mortgages and notes payable to unrelated third partes . . . . . . . . ... 23
S| 24 Unsecured notes and loans payable to unrelated third parttes . . . . . . . . . ... 24
25 Other hiabilities (iIncluding federal iIncome tax, payables to related third parties,
and other liabilies not included on lines 17-24) Complete Part X of Schedule D . . . 25
26 Total liabllitles. Addlines 17through 25. . . . . . . . . v v v v v v v v v i u s 0. 26 745,804.
N Organizations that follow SFAS 117 (ASC 958), check here * Eland complete | ; i,g % ’ ; &1 RPN ¥
7 lnes 27 through 29, and lines 33 and 34. RS i e L )
é 27 Unrestncted netassets. . . . - o vt i i i i it e s e e e e e e e e e 2.590,148.] 27 1,830,826.
$ 28 Temporanlyrestnctednetassets. . . . - . - . . . . . o Lo oo 74,558.] 28 483,435.
S| 29 Permanentlyrestrictednetassets . . . . . ¢ i i it i st h e e e e e 29
] Organlzations that do not follow SFAS 117 (ASC 958), check here > EI -7 § il o# S A
E and complete lines 30 through 34. st | ) 4 o2
g 30 Capital stock or trust principal, orcurrentfunds. . . . . . . . .. Lo 0w .. 30
8 31 Paid-in or capital surplus, or land, building, or equipmentfund . . . . . . . .. ... 31
L | 32 Retaned earnings, endowment, accumulated income, or other funds. . . . . . ... 32
81 33 Totalnetassetsorfundbalances. . - . . .. ... ..o 2,664,706.] 33 2,314,261.
§ [ 34 Total habilities and net assetsfund balances . . . . . . . ... 2,664,706.] 34 3,060,065.
BAA Form 990 (2012)
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Page 12

) | Part XI . | Reconclliation of Net Assets

Check If Schedule O contains aresponsetoany questioninthisPart X1 . . . . . . . .. o vttt v v oo o v

1 Total revenue (must equal Part VIIl, column (A), ine 12) . . . . . . . . . . . oo oo ittt 1 5,033,074.
2 Total expenses (must equal Part IX, column (A),IN@25) . . - « « « v v v vt vt it e e e e e e 2 5,383,518.
3 Revenue less expenses Subtracthne 2fromline 1. . . . . . . . . .. .. L L L e e e 3 -350,444.
4 Net assets or fund balances at beginning of year (must equal Part X, ine 33, column (A)). . . . . .. ... ... 4 2,664,706.
5 Netunrealized gains (l0sSeS) ONINVESIMENES . - & . . . v & @ v i i i it e i e it et it e e e n s e e ‘| 5
6 Donatedservicesanduseoffacilities. . . . . . . . . o . c L L oL e e e e e e e e e 6
7 INVEStMENt EXPENSES . « « + & & i v v o vttt et sttt e e e e s e e e e e e e e e e e 7
8 Prorpenod adjustments . . v & .« o o i i i e e e e e e e e e e e e e e e e e e e e 8
9 Other changes In net assets or fund balances (explan inSchedule Q) . . . . . .. . ... .. ... ...... 9 -1.
10 Net assets or fund balances at end of year Combine lines 3 through 9 (must equal Part X, line 33,
COlUMN (B)). « v« v v i i e e e e e e e e e e e e e e e e e 10 2,314,261.

[ Part XIl}| Financial Statements and Reporting

Check if Schedule O contains aresponsetoany questoninthisPart Xll. . . . . . . . .o v vttt v i e

1 Accounting method used to prepare the Form 990 DCash EIAccrual DOther

If the orgamization changed its method of accounting from a pnor year or checked 'Other,’ explain
in Schedule O

2 a Were the organization’s financial statements compiled or reviewed by an independentaccountant?. . . . . . . . .. .. ..
It 'Yes,' check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both
D Separate basis DConsohdated basis DBoth consolidated and separate basis
b Were the organization’s financial statements audited by an independentaccountant?. . . . . . . . . ... ... ...
If 'Yes,” check a box below to indicate whether the financial statements for the year were audited on a separate
basis, consolidated basis, or both
Separate basis DConsolldated basis El Both consolidated and separate basis

c If 'Yes' to hine 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independentaccountant? . . . .. . . ... ... ...

If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O

3 a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Single
Audit Act and OMB CircUlar A-1337. & & . ¢t v i e s ettt e e et e e e e e e e e e e e e e e e e e e e e e e e

b If 'Yes,’ did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explan why in Schedule O and descnbe any steps takentoundergosuchaudts . - = « v v v v v v v v w v v o v

3a X

3b

BAA
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* (Form 990 or 990-E2Z)

N OMB No 1545-0047

SCHEDULE A ~ Public Charity Status and Public Support 2012

Complete It the organizatlon is a section 501(c)(3) organlzation or a section

4947(a)(1) nonexempt charitable trust. Opento F;ubllc .

i A d > Attach to Form 990 or Form 990-EZ. > See separate Instructions. Inspection
Name of the organization Employer identification number
Liberty Institute 75-1403169

[Part | |Reason for Public Charity Status (All organizations must complete this part.) See instructions.
The orgamization 1s not a private foundation because iti1s (For lines 1 through 11, check only one box )

1 A church, convention of churches or association of churches descnbed in section 170(b)(1)(A)(i).

2 [ | A schoot described in section 170(b)(1)(A)(li). (Attach Schedule E )

3 [1A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(il).

4 [ | Amedical research organization operated n conjunction with a hospital descnbed in section 170(b)(1)(A)(iil) Enter the hospital's

~ name,cty, andstate

An organization operated for the benefit of a college or university owned or operated by a governmental unit descnbed In sectlon
170(b)(1)(A)(Ilv). (Complete Part Il )
A federal, state, or local government or governmental unit described in section 170(b){(1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public descnbed

in sectlon 170(b)(1)(A)(vl). (Complete Part il )

A community trust descrnibed in section 170(b)(1)(A)(vi). (Complete Part Il )

An organization that normally receives (1) more than 33-1/3% of its support from contributions, membership fees, and gross receipts from activities
related to its exempt functions — subject to certain excefptlons, and (2) no more than 33-1/3% of its su#)port from gross investment income and
unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975 See section 509(a)(2).
(Complete Part 111)

An organization organized and operated exclusively to test for public safety See section 509(a)(4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or more publicly
supported organizations descnibed in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that descnbes the type of
supporting organization and complete lines 11e through 11h

a DTypeI b DType 1] c.DTypeIII—- Functionally integrated d D Type Il — Non-functionally integrated

e D By checking this box, | certify that the organization 1S not controlled directly or indirectly by one or more disqualified persons
other thaggc()ungatlon managers and other than one or more publicly supported organizations described in section 509(a)(1) or
section 509(a)(2)

If the organization received a wntten determination from the IRS that 1s a Type |, Type Il or Type Il supporting organization,
checkthISDOX - . . . . o v v o s e e e e e s e e e et e e e e e D

g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?

11

~N &

[ I L3 [ I |

10
11

-

Yes | No
() A person who directly or indirectly controls, either alone or together with persons described in (1) and ()
below, the governing body of the supported organization? . v .+ v v v v v v v vt v v e e e e e e e 11g (M)
(i) Afamily memberof a persondescribedin()above? . . . . . . . . L L L L Lo e e e s 11g (i)
(fll) A 35% controlled entity of a person descnbed n ()or()above? . . . . . . .. . ..ol o oo 11g (iil)
h Provide the following information about the supported organization(s)
(i) Name of supported (n) EIN (in) Type of organization () Is the L(;) Did you notify (v1) Is the (vil) Amount of monetary
organization (descnbed onlines 1-9 organization in e organization In arganizatton in support
above or IRC section column (i) sted in  |column (i) of your column (i)
(see instructions)) your governing support’ organized In the
document? us=?
Yes No Yes No Yes No
(A)
(B)
©
(D)
(E)
i

Total - - . f% . e - . R o
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-E2Z) 2012
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Schedule A (Form 990 or 990-EZ) 2012

organization, check this box and stop here

Liberty Institute 75-1403169 Page 2
‘{Part lﬂSupport Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A){(vi)
(Complete only If you checked the box on line 5, 7, or 8 of Part | or If the organization failed to qualify under Part lll If the
organization fails to qualify under the tests listed below, please compiete Part lll )
Section A. Public Support
Calendar year (or flscal year
beginning In) * (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e) 2012 (f) Total

1 Gits, grants, contnibutions, and
membership fees recewved. (Do not
include any 'unusual grants.")

2 Tax revenues levied for the
organization’s benefit and
either paid to or expended
onitsbehalf . . . ... ....

3 The value of services or
facilittes furnished by a
governmental unit to the
organization without charge. . .

4 Total. Add lines 1 through3 . .

5 The pgmon of total . N . )
contributions by each person N .z I
(other than a governmental FH RS SN ; S %
unit or publicly supported ¥ 4 . %
organization) included on line 1 £ g Ny j; ’ég, v L4 i
that exceeds 2% of the amount 7} e Y §§ e
shown online 11, column (f) . . . B o K

g T T i - B Z
6 Publlic support. Subtract line 5 A A ‘g%é‘ LA E
fromlned . . .. ... .... e I T S T
Section B. Total Support
Calendar year (or fiscal year
beglnning In) > (a) 2008 (b) 2008 (c) 2010 (d) 2011 (e) 2012 (f) Total

7 Amountsfromine4 .. .. ..

8 Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similarsources . - . . « . . ..

9 Net income from unrelated
business activities, whether or
not the business Is regularly
carmedon . . . . e e e

10 Otherincome Do not include
gatn or loss from the sale of
capital assets (Explain in
PartlvV) . . .. . ... ..
11 Total support. Add lines 7 : , y 5 o i .
through 10 « - « v o o v v v o g dh | e ¥ -ib A R ;
12 Gross recelpts from related activities, et (SEE INSUCHIONS) - - - .« & &« v v v o i v i i e e e e s e e e e e | 12
13 First tive years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

Section C. Computation of Public Support Percentage

14 Public support.percentage for 2012 (line 6, column (f) divided by line 11, column (f))

15 Public support percentage from 2011 Schedule A, Part [I, Iine 14

................. 14

........................... 15

16 a 33-1/3% support test — 2012. If the organization did not check the box on line 13, and the line 14 1s 33-1/3% or more, check this box

17 a 10%-facts-and-circumstances test — 2012. I the organization did not check a box on Iine 13, 16a, or 16b, and line 14 is 10%
or more, and If the organization meets the facts-and-circumstances’ test, check this box and stop here. Explain in Part IV how
the organization meets the tacts-and-circumstances’ test The organization qualifies as a publicly supported organization

and stop here. The organization qualifies as a publicly supported organization . *

b 10%-facts-and-circumstances test — 2011. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10%
or more, and If the orgamization meets the ‘facts-and-circumstances’ test, check this box and stop here. Explain in Part IV how the
organization meets the facts-and-circumstances’ test The organization qualifies as a publicly supported organization

18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions

b 33-1/3% support test — 2011. If the organization did not check a box on line 13 or 16a, and line 15 1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization

BAA
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Schedule A (Form 990 or 990-EZ) 2012 Liberty Institute 75-1403169 Page 3

‘{Part lll_|Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only if you checked the box on line 9 of Part ! or if the organization failed to qualify under Part li If the organization fails
to qualify under the tests listed below, please complete Part 1)

Section A. Public Support

Calendar year (or fiscal yr beginning in) > (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e) 2012 (N Total
1 Gifts, grants, contnbutions
and membership fees
received (Do not include
any 'unusual grants ). . . . . . 1,916,717.(2,151,885./2,860,435.13,205,097.]4,996,489.(15,130,623.

2 Gross receipts from admis-
sions, merchandise sold or
services performed, or facilities
furnished in any activity that 1s
related to the organization’s
tax-exempt purpose . . . . .. 286,081. 307,313. 58,000. 240,000. 29,995. 921,389.

3 Gross receipts from activities
that are not an unrelated trade
or business under section 513 .

4 Tax revenues levied for the
organization’s benefit and”
either paid to or expended on
tsbehalf . . . . .. .. ....

5 The value of services or
faciities furnished by a
governmental unit to the
organization without charge. . .

6 Total. Add lines 1 through5 . . [2,202,798./2,459,198.{2,918,435.[3,445,097.[5,026,484.]16,052,012.

7 a Amounts included on lines 1,
2, and 3 recelved from
disqualified persons . . . . . . 108,928. 138,186. 169,220. 316,533. 377,062. 1,109,929,

b Amounts included on lines 2
and 3 received from other than
disqualifled persons that
exceed the greater of $5,000 or
1% of the amount on line 13
fortheyear. . . . .. ... ..

cAddiines7aand7b . . .. .. 108,928. 138,186. 169,220. 316,533. 377,062.] 1,109,929.
8 Public support (Subtractline [ g ®iIFig 8 | o Bty Sxd g gl L8 L | LZs 0 T E i
7cfromline6) . . . . . - . . - i j@?}‘?%’ ?ig Py oe, ;§§ ’g“%ié,’%ta%y IR ’Siggm 14,942,083-
Section B. Total Support
Calendar year (or fiscal yr beginning in) > (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e} 2012 (7 Total
9 Amountsfromine6 . . .. .. 2,202,798.12,459,198./12,918,435.|3,445,097.|5,026,484.116,052,012.

10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similarsources . . . . . . . .. 70,494. 16,000. 6,490. 6,481. 6,542. 106,007.

b Unrelated business taxable

income (less section 511
taxes) from businesses
acquired after June 30, 1975 . .

¢ Addlines 10aand10b . . . .. 70,494. 16,000. 6,490. 6,481. 6,542. 106,007.
11 Net income from unrelated business
activities not included in line 10b,
whether or not the business I1s
regularly carmedon . . . . . . ..

12 Other income Do not include
gain or loss from the sale of

13 Total support. (Add ins 9, 10c, 11, and 12| 2,273 ,292.12,475,198.12,924,925.13,451,578.15,033,026.116,158,019.

14 First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, checkthisbox andstop here.™. . . . . . . . . . . . o i i s e e e e e e e e e e e e e > |—|

Section C. Computation of Public Support Percentage

15 Public support percentage for 2012 (line 8, column (f) divided by ine 13, column(f)) . . . . . . . . . . .. .. ... 15 92.47 %
16 Public support percentage from 2011 Schedule A, Partlll,ine15. . . . . . . . . . . v i it h i h i 16 92.37 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2012 (line 10c, column (f) divided by ine 13, column (f)) . . . . . . . . . . .. .. 17 0.66 %
18 Investmentincome percentage from 2011 Schedule A, PartlilLline17 . . . . .. .. ... .. oo oo 18 1.15 %
19a 33-1/3% support tests — 2012. If the organization did not check the box on line 14, and line 15 1s more than 33-1/3%, and line 17

1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization . . . . . . . . .. » El

b 33-1/3% support tests — 2011. If the organization did not check a box on line 14 or line 19a, and line 16 i1s more'than 33-1/3%, and

line 18 1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization . . . . . . >

20 Private foundation. If the organization did not check a box on ine 14, 19a, or 19b, check this box and see instructions. . . . . . . . . .. > H

BAA TEEA0403 08/009/12 Schedule A (Form 990 or 980-E2Z) 2012




Schedule A (Form 990 or 990-EZ) 2012 Liberty Institute 75-1403169 Page 4

|Part IV |Supplementa| Information. Complete this part to provide the explanations required by Part I, hne 10;
Part Il, line 17a or 17b; and Part Ill, line 12. Also complete this part for any additional information.
(See instructions).

BAA “ - Schedule A (Form 990 or 990-EZ) 2012
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cas . . . OMB No 1545-0047
SCHEDULE C Political Campaign and Lobbying Activities
(Form 990 or 990-EZ) 201 2
For Organizations Exempt From Income Tax Under section 501(c) and section 527
Department of the T » Complete If the organization is described below. > Attach to Form 990 or Form 990-EZ. Open to Public
I o e STy > See separate Instructions. *  Inspection

If the organization answered 'Yes,’ to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campalgn Activities), then
® Section 501(c)(3) organizations Complete Parts I-A and B Do not complete Part I-C
® Section 501(c) (other than section 501(c)(3)).organizations Complete Parts |-A and C below Do not complete Part I-B
® Section 527 organizattons Complete Part I-A only
It the organization answered 'Yes,’ to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)) Complete Part [I-A Do not complete Part II-B

. l§ect|on 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part II-B Do not complete
art II-A

If the organization answered ‘Yes,’ to Form 990, Part IV, line 5§ (Proxy Tax) or Form 990-EZ, Part V, line 35a (Proxy Tax), then
® Section 501(c)(4), (5), or (6) organizations Complete Part Il

Name of organization Employer identification number

Liberty Institute 75-1403169

LPart I-A ||Comp|ete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV
2 Poltical XpeNdIUIES . « + v & v v v e ot e e e e e e e e e e e e e e e e e e et e e e e e e e > S

3 VOIUNEEI NOUIS « & & & v v v vt v e e s e e o e o e m e st et o et st m m e e et e e e et e e e

| Part I-B |Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under sectton 4955 . . . . . ... ... ... .. >3
2 Enter the amount of any excise tax incurred by organization managers under section4955 . . . . .. .. ... .. > S
3 If the organization incurred a section 4955 tax, did it file FOrm 4720 fOr thISYEAI? . « v v v v v v o o v v v e e e e e e e e Dyes DN°
4aWasaCOMECON MAGE? « « « « v v v e e e e e e e e e e e e e e e e e DYes DNo

b If 'Yes,’ describe in Part IV

[P,art, I-C ]|Complete if the organization is exempt under section 501(c) , except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function actvities . . . . . . . »S
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527 exempt
fUNCHION ACHIVILIES . .« « . . o . o st e e e e e e e e e e e e e e e e e e e e e e e e e e > S
3 Total exempt function expenditures Add hines 1 and 2 Enter here and on Form 1120-POL,
hne17b . ... ... .. e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e »$
Did the filing organization file Form 1120-POLforthiISyear? . . . . . . & . o o i i i i i i e s e e e e s et e e s e e o E]Yes DNo

5 Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the filing
organization made payments For each or%amzatlon listed, enter the amount paid from the fiing organization’s funds Also enter the
amount of political contributions received that were promptly and directly delivered to a separate political or%anlzanon, such as a separate

segregated fund or a political action committee (PAC) It additional space I1s needed, provide information in Part IV
(a) Name {b) Address {c) EIN (d) Amount paid from filing (e) Amount of poiitical
organization’s funds If contrbutions received and

none, enter-0- Pfﬂmrl;l:}' and directly

delivered to a separate

political organization If

none, enter -0-
[ &) N ot it R
@ Fe————— e e ———
®®  Fm=-—- —— === ———
49 bFmemmmmm e m e — =
(-3 e e
[ 1 S i
BAA For Paperwork Reduction Act Notice, see the Instructlons for Form 990 or 990-EZ. Schedule C (Form 990 or 990-EZ) 2012
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Schedule C (Form 990 or 990-EZ) 20121 j herty Institute 75-1403169 Page 2

art lI-A Comiplete it th)c)a organization is exempt under section 501(c)(3) and filed Form 5768 (election under
section 501(h)).

A Check » D if the filing organization belongs to an affihated group (and hstin Part IV each affiliated group member’s name,
address, EIN, expenses, and share of excess lobbying expenditures) .
B Check » D if the filing organization checked box A and ‘imited control' provisions apply

Limits on Lobbying Expenditures (a) Filing (b) Atfiliated
(The term ’expenditures’ méans amounts pald or incurred.) organzation's totals group totals
1 a Total lobbying expenditures to influence public opinion (grass roots lobbying) . . . . . . . . .. 9,814.
b Total lobbying expenditures to influence a legislative body (dwectlobbying) . . . . . . . .. .. 176,039.
¢ Total lobbying expenditures (add nes 1taand1b) . . . . .. .. ... ........ .. .. 185,853.
d Other exempt purpose expendifures .+ . . « = « ¢« o ¢« vt 0 e o e b st e e e e e 5,197,665.
e Total exempt purpose expenditures (add ines icand1d). . . . . . . . ..o oL 5,383,518.
f Lobbying nontaxable amount Enter the amount from the following table in
BOth COIUMNS T & v v o v e e e i e e e et e e e e e e e e e e e e e e e e e e e 419,176.
If the amount on line 1e, column (a) or (b) is The lobbying nontaxable amount is . ‘e ey B
Not over $500,000 20% of the amount on line 1e o ik
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000 ‘x . - .o DY
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 % s " * : % e
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 lggg g% 3 %% . §3 ) : . @;
Over $17,000,000 $1,000,000 ' i 5 &
g Grassroots nontaxable amount (enter 25% oflne 1f) . . . . . .. . . ... oo L 104,794.
h Subtractline 1gfrom ine 1a Ifzeroorless,enter-0-. . . . . . . .. .o 0.
i Subtract ine 1f fom line 1c If zero or less, enter -0- . . P I I TR 0.

j If there 1s an amount other than zero on either ine 1h or line 11, did the organization file Form 4720 reporting
section 4911 taxforthiIsyear? . . . . . o L o i i i i e e e e e e e e e e e e e e e e e e e e |:|Yes DNO

4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete alt of the five
columns below. See the Instructions for lines 2a through 21.)

Lobbying Expenditures During 4-Year Averaging Perlod

Calendar year (or fiscal b) 201 11
year bagining I (a) 2009 (b) 2010 (c) 20 ) (d) 2012 (e) Total

2 a Lobbying non-taxable
amount. . . . . .. ..

i)

b Lobbying ceiling
amount (150% of ine *
2a, column(e)). . . . .

:fgggsfg SRR IR i DT
: El ¢ ‘? nf?°§‘§é§‘§,§ E .t

¢ Total lobbying
expenditures . . . . .

d Grassroots nontaxable
amount. . . .. ...

¥

e Grassroots celling ) % A
amount (150% of line LR & s :
2d, column(e)). . . . L

-
s
=
s
-
Cow
e detiag, Kt
e
3
s
¥4t
S
b g g
0%“».
e
B

P

f Grassroots lobbying
expenditures . . . . .

BAA Schedule C (Form 990 or 990-EZ) 2012
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Schedule C (Form 990 or 990-E2) 2012Liberty Institute 75-1403169 Page 3
* [Part II-B_:|Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
(election under section 501(h)).
(a) (b)
For each 'Yes’response to lines 1a through 11 below, provide in Part IV a detailed description
of the lobbying activity Yes | No Amount
1 Dunng the year, did the filtng organization attempt to influence foreign, national, state or local ;’i‘ ”3 ?j@ s T s
legislation, including any attempt to influence public opinion on a legislative matter or referendum, sy TP i A : § P g
through the use of R BN ,“’%%;;% s I
a Volunteers? SR

b Paid staff or management (include compensation in expenses reported on lines 1c through 1)? . . . . . .
cMediaadvertiSEmMentS?. « v . & ¢ vt bt e e e e s e e e e e e e h e e e e e e e e e e e
d Mailings to members, legislators, orthe public?. . . . . . . . . . .. oL Lo L e
e Publications, or published or broadcast statements? . . . . . . . . . . . ..o L0 oo ..
f Grants to other organizations for lobbyingpurposes? . . . . . . . . . . . ... o oo oL
g Direct contact with legislators, their staffs, government officials, or a legislative body?. . . . . . . . . . ..
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?. . . . . . . . .
1 Other activities?
] Total Addlines 1cthrough 1h. - & ¢ o v v v v it e et e e e e e e e e et e et e e
2 a Did the activities (n line 1 cause the organization to be not described in section 501(c)(3)?
b If 'Yes,’ enter the amount of any taxincurred undersection 4912 . . . . . . . . . .. L oo
c If 'Yes,’ enter the amount of any tax incurred by organizatton managers under section 4912
d if the fiing organization incurred a section 4912 tax, did it file Form 4720 forthisyear? . . . . . . .. ...

(Part M-A {complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or

section 501(c)(6).

1 Were substantially all (90% or more) dues received nondeductible by members? . . . . . . . . . . oL o bt i v b oL
2 Did the organization make only in-house lobbying expenditures of $2,0000rless? . . . . . . . . - . . .o o it

3 Did the organization agree to carry over lobbying and political expenditures from the prior year?

Yes

No

2

3

[Part lI-B |Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section 501(c)

(6) and if either (a) BOTH Part lll-A, lines 1 and 2, are answered 'No’ OR (b) Part lll-A, line 3, is

answered ’Yes.’

1 Dues, assessments and stimilar amounts from members

2 Section 162(e) nondeductible lobbying and political expenditures (do not Include amounts of political
expenses for which the section 527(f) tax was paid).

ACUITENEYEAN &+ & v v vt v o e o it s et et e ot e e s a ottt ot o s s o e e s s s an e aee
DCarryover fromIast yar . « . . v v v v v v ot v e e e e e e e e e e e e e e e e e e
o 1 1 - T
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues . . . . . .

4 |If notices were sent and the amount on line 2¢ exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political

expendture NeXEYEAar? . . . . . v . i it e e e e e e e e e e e e e e e e e e e e e e s
5 Taxable amount of lobbying and poltical expenditures (see instructions) .~. . . . . . . . . . . ... ..

-t

o ot g

E
¥

2a

2b

2c

... 3

?’éi..&\

b
Ju
b 4

[Part IV s§Supplemental Information

Complete this part to provide the descriptions required for Part |-A, ine 1, Part I-B, line 4, Part I-C, hne 5, Part 1I-A (affiliated group hist),

Part lI-A, line 2, and Part Ii-B, ine 1 Also, complete this part for any addittonal information

BAA

TEEA3203 0107113

Schedule C (Form 990 or 990-EZ) 2012
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[Part v :%|Supplemental Information (continued)

BAA . Schedule C (Form 990 or 990-E2) 2012
TEEA3204 0107A3



OMB No 1545-0047
. SCHEDULE D . . . aaal
(Form 990) Supplemental Financial Statements 2012
> Complete if the organization answered 'Yes,’ to Form 990, -

Depariment of the Treasury Part IV, lines 6, 7, 8, 9, 10, 11a, 11b, 11¢, 11d, 11e, 111, 12a, or 12b. _..Open to Public
internal Revenue Service > Attach to Form 990. > See separate Instructions. “Inspection
Name of the orgamzation . Employer identification number
Liberty Institute 75-1403169

[Part1 | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if

the organization answered "Yes’ to Form 990, Part 1V, line 6.

A b WN =

(a) Donor advised funds (b) Funds and other accounts

Total numberatendofyear . .. ... .. ..

Aggregate contnbutions to (during year) . . . .

Aggregate grants from (dunngyear) . . . . . .

Aggregate value atendofyear . . . . . . . ..

Did the orgamization inform all donors and donor advisors in wnting that the assets held in donor advised funds
are the organization's property, subject to the organization’s exclusive legal control? . . . . . .+« o o v v v v v . .. DYes I:I No

Did the or%anlzatlon inform alil grantees, donors, and donor advisors In wnting that grant funds can be used only
for chantable purposes and not for the beneht of the donor or donor advisor, or for any other purpose conferring
IMPErMISSIDIE PrIVALE DENEIE? & « « « « v « « o o o v v v e e et e mm e e e eean et et e []ves [[no

Paft Il | Conservation Easements. Complete if the organization answered 'Yes’ to Form 990, Part IV, line 7.

1

2

Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or education) Preservation of an historically important land area
Protection of natural habitat ’ BPreservatlon of a certified histonc structure
Preservation of open space
Complete Iines 2a through 2d If the organization held a qualified conservation contnbution in the form of a conservation easement on the
last day of the tax year
“?| Held at the End of the Tax Year
a Total number of cONServatioNn €aSemMENtS - « « « « ¢+ ¢+ 4 v o o s o o v ot o s n o n v s m e 2a
b Total acreage restricted by conservationeasements . . . . . . . . . o0t s i e e s e s s e . s 2b
¢ Number of conservation easements on a certified historic structure includedin(a) . . . . ... .. 2c
d Number of conservation easements included in (¢) acquired after 8/17/06, and not on a historic
structure listed Inthe National Register . . . - - . . . . & o ot i i i it i s it e r e e e 2d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
tax year >

Number of states where property subject to conservation easement is located >

Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations,
and enforcement of the conservation easements itholds? . . . . . . . . . .. 0 o i oL n i e e, DYes D No

Staff and volunteer hours devoted to monitoring, iInspecting, and enforcing conservation easements during the year
>

Amount of expenses incurred In monitoring, inspecting, and enforcing conservation easements during the year

-8

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170¢h)(4)(B)(1)

and Section 170(MYAYBYI)? - « « « o e v v e es e e e []ves [Ine

In Part Xlll, describe how the organization reports conservation easements In Its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organmization’s financial statements that describes the organization's accounting for
conservation easements

[Part I1t_| Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered ‘Yes’ to Form 990, Part IV, line 8.

1 a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of

art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide,
in Part XIil, the text of the footnote to its financial statements that describes these items

b If the organtzation elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art,

historical treasures, or other simitar assets held for public exhibitton, education, or research In furtherance of public service, provide the
following amounts relating to these items

() Revenues included in Form 990, Part VIl line 1 . . . . . . . . . . o i i it i i e e e e e »$
(li) Assetsincluded N FOrm 990, Part X .« « . o« o v i i i e i e e e e e e e e e e e » S
If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 (ASC 958) relating to these items
a Revenues included in Form 990, Part VIIL IIN@ 1 . . & o o v v o v i i et e e e e et e s e e e e e e »$
bAssetsincluded N FOrm 990, Part X . . v v v v v v i i i i et i e s e e e e e e e e e »$

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. TEEA3301 09/18/12 Schedule D (Form 990) 2012



Schedule D (Form 990) 2012 Liberty Institute 75-1403169 Page 2
{Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection
items (check all that apply)

a Public exhibition d Loan or exchange programs
b Scholarly research e Other
c Preservation for future generations

4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in
Part Xiil
5 Dunng the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization's collection?. . . . . . . . o v . . .. . I_:l Yes DNo
|Part Iv i Escrow and Custodial Arrangements. Complete if the organization answered 'Yes'to Form 890, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian, or other intermediary for contributions or other assets not included
ON FOIM 990, Part X2. » « » « v v v v eeee e ans 5 [[] Yes [Ino

b I 'Yes,’ explain the arrangement 1n Part XlIl and complete the following table

Amount
cBegnningbalance . . . . . .. . L. i e e e e e e e e e e e e e 1c
dAdditionsduringtheyear. . . . -« . o i i e i i e e e e e e e e e e e e e 1d
e Distrbutionsduringtheyear . - . . . . o v o it i i e e e e e e e e e e ie
fENAINGDalance. . . . o o o i e e e e e e e e e e e e e e e e e e e e e e e 1f
2 a Dud the organization include an amounton Form 990, Part X, ne21? . . . . . . . . .. . ..o .. e e e u Yes No
b If 'Yes,’ explain the arrangement in Part XIll Check here if the explantion has been providedinPart XIfl . . . . . . .. ... .. ... H

[Part V | Endowment Funds. Complete if the organization answered 'Yes'to Form 990, Part IV, line 10.
(a) Current (b) Pnor year (c) Two years (d) Three years (e) Four years

1 a Beginning of year balance . . . .
bContributions . . . . .. .. Y.

¢ Net investment earnings, gains,
andlosses - - . . . ... ...

d Grants or scholarships . . . . .

e Other expenditures for faciities
and programs . . . . .. ...

f Administrative expenses . . . . .
g End of yearbalance . . . . ..
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as
a Board designated or quasi-endowment *> 3

b Permanent endowment *> %
¢ Temporanly restricted endowment » %
The percentages in lines 2a, 2b, and 2¢ should equal 100%

3 a Are there endowment funds not in the possession of the organization that are held and administered for the

organization by Yes No
(1) unrelated OrganIZationNS . « ¢ v ¢ o v v o v v e e e e e e e e e e e e e e e e e 3a(l)
() related OrganIZationS .« v« o 4 o ot e ot et e e h e e e e e e e e e e e e e e 3a(ii)

b If 'Yes’ to 3a(u), are the related organizations listed as required on ScheduleR? . . . . . . . . .. ... ... 0. 3b

4 Describe in Part X!l the intended uses of the organization’s endowment funds
|Part Vi j[Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of property (a) Cost or other basis (b) Cost or other (c) Accumulated (d) Book value
(investment) basis (other) depreciation
| 1aland . « - - cvvvi e T¥E LA -
| bBuldings. . . . . ... ... ... 0.
¢ Leasehold mprovements. . . . . . ... ... 36,851. 36,851.
dEqupment . . . . . . ... e e e 305,096. 196,112. 108,984.
-3 1.7 66,979. 66,979.
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), lne 10(c)) . . . . . . . . . . . .. > 212,814.
BAA Schedule D (Form 990) 2012

TEEA3302 0607H2




Schedule D (Form 990) 2012  Liberty Institute

75-1403169 Page 3
" |Part VII_|Investments — Other Securities. See Form 990, Part X, line 12.
(a) Descnption of security or category (b) Book value (c) Method of valuation Cost or
(including name of security) end-of-year market value
(1) Financialdenivatives . . . . . . ... ... ... ...
(2) Closely-heldequityinterests . + « « + v v v v v o v v . &
( oter
w_ o _________
® e ______
© _ o _______
o _ o _______
® _ e ______
w e ____
e _ L ________
M ____
© ’
Total. (Column (b) must equal Form 990, Part X, column (B) ine 12) . . » [ 4 . ¢ Wy i .4

[Part Vill [ Investments — Program Related. See

Form 990, Part X, line 13.

(a) Descnption of investment type

(b) Book value

(c) Method of valuation Cost or
end-of-year market value

a

&

(&)

@

)

(6

]

8

©

(10)

Total. (Column (b) must equal Form 990, Part X, column (B) hne 13.). .»

FIUOF okl 0¥ foc ik g ]

[Part IX_| Other Assets. See Form 990, Part X; line 15

(a) Descnption

(b) Book value

4}

@

®

4

&)

6

@

C)

9

(10)

Total. (Column (b) must equal Form 990, Part X, column (B), Iine 15)

[Part X | Other Liabilities. See Form 990, Part X, line 25.

(a) Description of liability

(b) Book value

(1) Federal iIncome taxes

&)

3

@

®

®

@

@

©

(10)

(n

Total. (Column (b) must equal Form 990, Part X, column (B) hne 25.) . . .

»>

ES

2. FIN 48 (ASC 740) Footnote In Part Xill, provide the text of the footnote to the organization’s financial statements that reports the orgamization's liability for uncertain tax positions

under FIN 48 (ASC 740) Check here if the text of the footnote has been provided in Part XIil

‘BAA

TEEA3303 122312

Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 Liberty Institute 75-1403169 Page 4
[Part XI [Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements . . . . . . . . . ..o ool 1 5,033,074.
2 Amounts included on line 1 but not on Form 990, Part VI, line 12
aNetunrealized gaNSonINVESIMENS « .« « v & v @ v i v v v vt o e v v e v n e 2a
b Donated services anduse offaciities. . . . . . . . . . . . ..o ..o o .. 2b
c Recoveriesof prioryeargrantS « « « « = v « v v v et h i e e e e e e s 2¢c
dOther (DescribeinPart XIII) . . . v o v v v v v et et e et e e e s e e e e e 2d o
eAddiines2athrough2d . . . . . -« « c v v v i b e e e . e e e e e e e 2e
3 Subtractline2efromIiNe T . . . « v ¢ ot vt i e e e e e e e e e e e e e e e e e e e e e 3 5,033,074.
4 Amounts included on Form 990, Part VIlI, ine 12, but not on hine 1 i
a Investment expenses not included on Form 890, Part VIl ine7b. . . . . . . . .. 4a !
b Other (Descrbe NPAMXIT) « « « « ¢ v o o m e e e e e e e e e e e e ab L
CAAAINES4aand db . . . . . . . i e e e e e e e e e e e e e e e e e e e e e e e e e 4c
§ Total revenue Add lines 3 and 4¢c. (This must equal Form 990, Partl, hne 12.). . . . . . . . . . . . . .« . . .. 5 5,033,074.
{Part X1l | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements. . . . - . . . . . Lo oL e o oo e e 1 5,383,518.
2 Amounts included on line 1 but not on Form 890, Part IX, ine 25 ]
a Donated services and use of facnlmei ........................ 2a i Q
bPrioryearadiustments . . . . . . ¢« c o i i i st e e e e e e e e s 2b - \»{
COtEIIOSSES « = « « « t e e e et e ettt e e e e e e e e 2¢ § f
dOther (DescibemPart XIT) « « v v v v v v i it e e e e e e e e e e 2d !
eAddiines2athrough2d . . . . . . o 0t i i i b e e e e e e e s e e e e e e e e 2e
3 Subtractine2efromiinel . . . . . o v o ot i o b e e e e e e e e e e e e e e e e e e e 3 5,383,518.
4 Amounts included on Form 990, Part I1X, ine 25, but notonline 1: . %
a Investment expenses not included on Form 990, Part Vill, lne7b. . . . . . . ... 4a I
bOther (Describe mPart XIll) . -« v . o v v vt i i s e e e e e e e 4b ;
CAQAINES A2ANAED - « o o o o e e e e e e e e e e e ac|
5 Total expenses Add lines 3 and 4c. (This must equal Form 990, Partl, hne 18.) . . . . . . . . . . . . .. . ... 5 5,383,518.

[Part XIil | Supplemental Information

Complete this part to provide the descriptions required for Part Il, ines 3, 5, and 9, Part lll, ines 1a and 4, Part IV, lines 1b and 2b, Part V,
line 4, Part X, line 2, Part XI, ines 2d and 4b, and Part XII, ines 2d and 4b Also complete this part to provide any additional information

BAA Schedule D (Form 990) 2012

TEEA3304 11/3012
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- [Part XIil |Supplemental Information (continued)

BAA TEEA3305 06M8/12 Schedule D (Form 990) 2012



‘SCHEDULE G
(Form 990 or 990-E2Z)

Complete if the organization answered 'Yes’ to Form 990, Part IV, lines 17, 18, o to Publi
or 19, or if the organization entered more than $15,000 on Form 990-EZ, line 6a. pen ta Fublic
Internal Revenue Service > Attach to Form 990 or Form 990-EZ.

Department of the Treasury

Supplemental information Regarding

Fundraising or Gaming Activities

OMB No 1545-0047

2012

> See separate instructions. Inspection

G e

Name of the orgamzation

Liberty Institute

Employer identification number

75-1403169

Fundraising Activitles. Complete If the organization answered 'Yes’ to Form 980, Part IV, line 17
Form 990-EZ filers are not required to complete this part

1 Indicate whether the organization raised funds through any of the following activittes Check all that apply
Solicitation of non-government grants
Solicitation of government grants
Special fundraising events

a Mail solicitations

b Internet and email solicitations
c Phone solicitations

d E In-person solicitations

e
f
9

2 a Did the organization have a wnitten or oral agreement with any individual (including officers, directors, trustees or key
employees listed In Form 990, Part Vil) or eftity In connection with professional fundraising Services? .« - « « « = « « + » « . « E]Yes E]No

b If 'Yes,' list the ten highest 8and individuals or entities (fundraisers) pursuant to agreements under which the fundraiser I1s to be

compensated at least $5,0

0 by the organization

(1) Name and address of individual (i) Activity (iii) Did fundraiser (Iv) Gross recelpts (v) Amount paud to (vl) Amount paid to
or entity (fundraiser) have custody or control from activity (or retained by) (or retained by)
of contributions? fundraiser sted in  |. organization
column () ’
Yes No
1
Todd Dexter & Assoc _ |consultation X 0. 246,277. -246,277.
2
Stratmark Dir mail, web X 0. 170,492, -170,492.
3
Rick Beggs consultation X 0. 93,496. -93,496.
4
Active Engagements fundraising fees X 0. 20,256. -20,256.
5
6
7
8
9
10
Total. . . . . . L . . e e e e e e e e e e e e e e e e e e e s 0. 530,521. -530,521.
3 List all states in which the organization is registered or licensed to solicit contributions or has been notified it is exempt from registration
or licensing
Alaska_______________ o ___
Lolorado _ _ _ _ _ _ _ e
Georgia
Hawaii _ _
Kentucky _ _ _ _ _ _ ol ___
Louisiana _ L __
Maryland _ _ _ e
Massachusetts _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ ol _______
Michigan __ __ _ __ _ _ _ _ ___________
Minnesota

BAA For Paperwork Reduction Act Notlce, see the Instructions for Form 990 or 990-EZ.
TEEA3701 010713

Schedule G (Form 990 or 990-EZ) 2012



Schedule G (Form 990 or 990-EZ) 2012 Liberty Institute

75-1403169

Page 2

" |Part Il_| Fundraising Events. Complete if the organization answered 'Yes' to Form 990, Part IV, line 18, or reported
more than $15,000 of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b.
List events with gross receipts greater than $5,000.

(a) Event #1

(b) Event #2

{c) Other events

(d) Total events
(add column (a)
through column (c))

10 Drirect expense summary Add lines 4 through 9 in column (d)

11 Net income summary Combine line 3, column (d), and line 10

2 (event type) (event type) (total number)

v

E 1 Grossrecepts . . . v o v v o v e e

§ 2 Less Chantable contributions . . . . . . .
3 Grossincome (lne Tminusline2). . . . .
4 Cashprizes. . . v v v v v v v v a v o
5 Noncashpnzes. ... ..........

D

é 6 Rentfaciitycosts . . . . . .. ... ...

$ 7 Foodandbeverages . .. ... .....

g 8 Entertanment. . ... ..........

E

g 9 Otherdirectexpenses. . . « . « « . . . .

S

[Part HI | Gaming. Complete if the organization answered 'Yes’ to Form 990, Part IV, line 19, or reported more than

$15,000 on Form 990-EZ, line 6a.

R (a) Bingo (b) Pult tabs/Instant (c) Other gaming (d) Total gaming
E bingo/progressive (add column (a)
v bingo through column (c))
E
N
u
£ 1 Grossrevenue . ... .. ... .....
2 Cashprizes. . . .. .« o v o v v v
b X
& Bl 3 Noncashprizes. . .. ... .......
EN
cs
TE[ 4 Rentfacitycosts. . - - .- .. ... ..
5 Otherdrectexpenses. . . - . . . . ...
Yes % [[_|Yes % || |Yes
6 Volunteerlabor . . . . .. .. ... ... No No No

7 Direct expense summary Add lines 2 through 5 in column (d)

8 Net gaming income summary Combine lines 1, column (d) and line 7

10a Were any of the organization's gaming licenses revoked, suspended or terminated duning the tax year?
b It 'Yes,’ explain

9 Enter the state(s) in which the organization operates gaming activities

a Is the organization licensed to operate gaming activities 1n each of these states?
b If 'No,’ explain

TEEA3702 010713

Schedule G (Form 980 or 990-EZ) 2012




Schedule G (Form 990 or 990-EZ) 2012 Liberty Institute 75-1403169 Page 3

+ 11 Does the organization operate gaming activitiesS With NONMEMBEIS? « « « + « ¢ ¢ « « & ¢ o 0 4 0 v v o e e m e e e e D Yes DNO
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to
BAMINISter Chartable GAMING? « - « « « « « = « « + + ¢ s+ o s a ot a nem e tmmnae annnensensneeaeen [JYes []no
13 Indicate the percentage of gaming activity operated in
AaThe organization'sfaCHIity . = o v ¢ v o v o b e et i e e e e e e e e e e e e e e e e e 13a ’ %
DANOUSIAE FACHEY « « « « v o v e e e e e e e e e e e e e e e e e e e e e e e e e e e e e [ 13b %

Name ™ _
Adgdress > ..,
15a Does the organization have a contact with a third party from whom the organization receives gaming revenue? . . . ... . I:]Yes I:]No
b If 'Yes,” enter the amount of gaming revenue received by the organization > $ and the amount

of gaming revenue retained by the third party > §
¢ If 'Yes,’ enter name and address of the third party

16 Gaming manager information

Gaming manager compensaton > $

Description of services provided >

D Director/officer l:] Employee D Independent contractor

17 Mandatory distributions

a Is the organization required under state law to make charitable distributions from the gaming proceeds to retain the
state gaming license? DYes [:]No

b Enter the amount of distnbutions required under state law to be distributed to other exempt organizations or spent in the
organization’s own exempt activities during the tax year L
[Part IV- | Supplemental Information. Complete this part to provide the explanations required by Part I, line 2b,

columns (iii) and (v}, and Part lll, lines 9, 9b, 10b, 15b, 15¢, 16, and 17b, as applicable. Also complete
this part to provide any additional information (see instructions).

BAA TEEA3703 010713 Schedule G (Form 990 or 990-EZ) 2012



SCHEDULE | Grants and Other Assistance to Organizations, | o e
(Form 830) Governments, and Individuals in the United States 2012

C lete If th lzatl ered "Yes’ to Fi 990, Part IV, line 21 or 22. - n
E.::‘,,ﬁ“g",:,‘,&';’,“w;"' omplete e organ| on :nAs:tvach A ;:rmo”oorm al ne 21 or :v?p;:: ;:cPut:’l:;lc :
Name of the organization Employer ideniification number

Liberty Institute 75-1403169

[Part [ [General Information on Grants and Assistance

1 Does the orgarization maintain records to substantiate the amount of the grants or assistance, the grantees ellglbnllty for the granls or assistance, and
the selection critena used to award the grants or assiIstance? . . . . .« vt i a vt it ittt e e e e eee e e e et e ee e e e EYes DNo

2 Descnbe in Part IV the orgamzation’s procedures for monitonng the use of grant tunds in the Umted States

[Part Il | Grants and Other Asslistance to Governments and Organizations in the United States. Complete if the organization answered 'Yes' to
Form 990, Part IV, ine 21 for any recipient that received more than $5,000 Part |l can be duplicated if additional space Is needed

1 (s) Name and address of organization {b) EIN {c) IRC section (d} Amount of cash grant {e) Amount of non-cash (N Method of valuation {g) Description of (h) Purposs of grant
or government it appiicable assistance (book FMmprmsnl non-cash assistance of assstance
o

Austin TX 78701 lapplied for |501(c)(3) 627,163. [Matching grant

2 Enter total number of section 501(c)(3} and government organizations listed inthelineitable . . ...  ........ ..... C e e e e . 1
3 Enter total number of other organizations listedinthe bne 1 table . . . . . . ... ... .. C e e e e ae . . 0
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. TEEA3901  11/30H2 Schedule | (Form 990) (2012)




Schedule | (Form 990) (2012)

Liberty Institute

75-1403169 Page 2

|Part lil_| Grants and Other Assistance to Individuals in the United States. Complete if the organization answered 'Yes’ to Form 990, Part IV, line 22
Part Itl can be duplicated if additional space I1s needed

{a) Type of grant or assistance

{b) Number of {¢) Amount of
reciplents cash i

gran!

(d) Amount of
non-cash assistance

(e) Method of valua
FMV appraisal

tion (book
other)

(0 Description of non-cash assistance

7
[Part v |5upplemental Information. Complete this part to provide the information required in Part [, line 2, Part lil, column (b), and any other
additional information

BAA

TEEA3802 1/02h3

Schedule { (Form 890) (2012)



SCHEDULE J Compensation Information

OMB No 1545-0047
(Form 990) For certaln Officers, Directors, Trustees, Key Employees, and Highest 201 2
Compensated Employees
»> Complete If the organization answered 'Yes’ to Form 990, Part IV, line 23. Open to Pubiic
E,?;‘;,’;’.“S;‘L;’l.b’fslﬁ?;‘"" > Attach to Form 990. ™ See separate instructions. Inspection
Name of the organization Empioyer identification number
Liberty Institute 75-1403169
[Part1| Questions Regarding Compensation
Yes | No
1 a Check the appropriate box(es) If the organization provtded any of the followtng to or for a person histed in Form 990, Part -
VII, Section A, line 1a Complete Part |l to provide any relevant information regarding these items
First-class or charter travel DHousmg allowance or residence for personal use b
¥ ],
[)ﬂ Travel for companions DPayments for business use of personal residence T, ‘e
| D Tax indemnification and gross-up payments L—_]Health or social club dues or initiation fees s
| D Discretionary spending account L—_|Personal services (e g, maid, chauffeur, chef) o
‘ b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or =
| Y g
reimbursement or provision of all of the expenses described above? if 'No,’ complete Partllltoexplan . . . . . . . . . .. .. 1b| X
. |
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEOQ/Executive Director, regarding the items checked inline1a? . . . . . . . . . . . ... o000 2 X

3 Indicate which, if any, of the following the filing organization used to establish the compensation of the organization’s
CEO/Executive Director Check all that apply Do not check any boxes for methods used by a related organization to
establish compensation of the CEO/Executive Director, but explain in Part I

E Compensation committee I:]Wntten employment contract
D Independent compensation consultant ECompensatlon survey or study
D Form 990 of other organizations E]Approval by the board or compensation committee

| 4 Dunng the year, did any person listed in Form 990, Part VII, Section A, line 1a with respect to the fiing organization
or a related organization

a Recelve a severance payment or change-of-control payment? . . . . . . . o . L i L L e e e e e e e
b Participate In, or receive payment from, a supplemental nonqualfied retirementplan? . . . . . ... .. ... .0
¢ Participate In, or receive payment from, an equity-based compensation arrangement? . . . . . ... 0oL L L L.

if 'Yes' to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part 111

Only sectlon 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.

5 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of

ATheorganiZation? . . . .« . ottt t i e e e e e e s e e e e e e e e e e e e e e e e e e
bAnyrelated organization?. « . v « vt 4 i e i e e e e e e e e e e e e e e e e e e e e e e e

If 'Yes' to line S5a or 5b, describe in Part Il

6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of

@Theorganization? . . . . v vt i i i e i i e e e e e e e e e e e e e e e e e e e
b ANy related Organization?. . . « « v v v e b e e v e e e e e e e e e e e e e e e e e e e

If "Yes' to ine 6a or 6b, describe in Part Il .

7 For persons listed in Form 990, Part VI, Section A, line 1a, did the organization provide any non-fixed

| R
.. .| 4da X
...| 4b X
...l ac X
EE
4
£ 47 IEIE

i
P

payments not described in lines 5 and 67 If 'Yes,'describenPartlll . . . . . . . . L. L 0 e e e e e e e 7 X
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject
to the iniial contract exception described in Regulations section 53 4958-4(a)(3)?
F'Yes, 'describe InPart ll . . . . . o o v i e e e e e e e e e e e e e e e e e e e e e e e e 8 X
9 If 'Yes' to ine 8, did the organization also follow the rebuttable presumption procedure described in Regulations
SECHON B3 4958-6(C)7 » » + v v v v o e et e e e e e e e e e e e e h e e e e e e e e e 9
" BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2012
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‘ Schedule J (Form 990) 2012

Liberty Institute

75-1403169

Page 2

[Pan ll,] Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use duplicate copies iIf additional space 1s needed

For each individual whose compensation must be reported in Schedule J repon compensation from the organization on row (1) and from retated organizations, descnbed In the instructions on
row (11) Do not list any iIndividuals that are not listed on Form 990, Part V!

Note. The sum of columns (B)()-(i) for each listed individual must equal the total amount of Form 990, Part VII, Section A, line 1a, applicable columns (D) and (E) amounts for that :ndividual
(B) Breakdown of W-2 and/or 1099-MISC compensation (C) Rdeurtzment (D) gont?xéble fE) Tozaal)(o)l ©) (F) Comp:(rj\satlon
and other enef columns(B)(1)- report
(A) Name and Title conPaanon (i Borus and ks deferred defereoed in prior
compensation Form 990
Kelly Shackelford M _291,499. ) __ ____0.|_______ 0.l __ ____ .| __19,622.| 311,121.| _____0O.
1 President/CEO 1) 0. 0. 0. 0. 0. 0. 0.
Mark E Swafford Ol _190,000.]______0.| ______ 0.1 _____ 0. ___16,797.} 206,797.{ _____20.
2 {n 0. 0. 0. 0. 0. 0. 0.
Hiram S. Sasser M| _143,999.]_ _____o0.| ______¢ 0.l ______ 0. 16,731.] _160,730.]______0.
3 of Litigation (0] 0. 0. 0. 0. 0. 0. 0.
Jeffrey C. Mateer M| _156,732.]_ _ ____0.|_ __ ____ 0. _____0.] 19,890.) _176,622.)______o0.
4 General Counsel an 0. 0. 0. 0. 0. 0. 0.
Jonathan Saenz | _109,822.]_ _ ____0.| _____ 0. _____0.] 9,916.] _119,738.|______ 0.
5 par of Legislation an 0. 0. 0. 0. 0. 0. 0.
@©, _____1>---_._.--J------1--.-.---“4_----—-
] ()
el _____._Jd-.-—-—-_-_-J------1--.—--"1-"Meei e
7 [{1)]
©“w, ______t- - Lre-——t.----d_ o4
8 ()]
© _______1---———--L-eeto-----do-_—a-4o
9 {in
@ _____ 1 - -‘‘4te————lt.t.
10 n
o ______.Jdeeec oo --1_---_--
1 a 1
o ______1---__- .-+ - “""-1eee-———-t
12 an
ol ____-_--d1-.--_-—-----.-.----—-—cdee -Vl
13 an
@ ____ -1 _t-....- -t
14 n
@ _____d1----- - -4_-_--._._-_-1-.----“"+=——-—-—=—--¥ M-
15 {in
o ______1_-_-_-__-_- - -l
16 (D)
BAA TEEA4102 121112 Schedule J (Form 990) 2012



Schedule J (Form 990) 2012 Liberty Institute 75-1403169

[Part Il |Supplemental Information

Page 3

Complete this part to provide the information, exF

lanation, or descrtptions required for Part |, lines 1a, 1b, 3, 4a, 4b, 4c, 5a, 5b, 6a, 6b, 7, and 8, for
Part Il Also complete this part for any additional

information

Pt I Line la _____ First class_travel is permitted when required by flight_ schedule or_availability. ________

Pt I Line la __ _ _ | Companion travel is_paid for when companion_is performing duties as_a volunteer. ________

Pt I Line b _____ The _Board has adopted and periodically reviews an organizaticnal travel policy.___________
BAA

Schedule J (Form 990) 2012

TEEA4103 12111H2



SCHEDULE M Noncash Contributions OMB No 15450047

{Form 990) 2012

» Complete if the organizations answered 'Yes’ on

Depastmantof th Treasury Form 990, Part IV, lines 29 or 30. & gpen*To Publlc
intemal Revenue Service > Attach to Form 990. .. ¥Inspection

Name of the organization Employer Identification number
Liberty Institute 75-1403169
|Part | 4 Types of Property

(a) (b) () (d)

Check if Number of Noncash contribution Method of determining
applicable contnbutions or amounts reported noncash contribution amounts
items contributed on Form 990,
Part VIII, line 1g

At —Worksofart . . . .. .. ... ... ...
Art — Histonical treasures. . . . . . . . . . ...
Art — Fractionalinterests . . . . . .. ... ....
Books and publications . . . . . . .. ... ..,
Clothing and householdgoods - . . . . . . . ..
Carsandothervehicles . . ... ... .....
Boatsandplanes. . . . .. .. .. o0
Intellectual property. . . . . .« . .00 L.
Securnties — Publiclytraded . . . . . ... ... X . 13 136,725. |Market sale
Securities — Closely heldstock. . . . . . . . ..
Secunties — Partnership, LLC, or trust interests. .
Secunties — Miscellaneous. . . . . . . ... ..

AT

= PRI -
b )

OO NOO DL WN =

-
o

-
N

-
(2]

Qualified conservation contribution — -
Historicstructures - . . . . . -« v o oo ...

14 Qualified conservation contribution — Other. . . .
15 Realestate—Residential. . . . . . . ... ...
16 Real estate— Commercial . . . . . . . . . ...
17 Realestate—Other . . . . .. . .. ... ...
18 Collectibles. . « « ¢ v v v v i vt e e
! 19 Foodinventory . . . . . .« v vt it o h ...
20 Drugs and medical supplies . . . . . . . . ...
29 Taxidermy . . . . . v v it e e e e
22 Historicalartifacts . . . . . .. ... ...
23 Scentficspecimens . . . . . . v e e s ..
24 Archeological artifacts . . . . . . ... oL ..

-
-

25 Other™ (Receptions, meals__ _) X - 5 16,570.|Expense receipts
26 other™ ( __ __ __ _________ )
| 27 oter™> (_____ ___________ )

28 Other™ ( )

29 Number of Forms 8283 received by the organization dunng the tax year for contnbutions for which the
organization completed Form 8283, Part IV, Donee Acknowledgement . . . . . . . . . .« ¢ oo oo v o0 29

30a During the year, did the orgarnization receive by contribution any property reported in Part |, lines 1-28 that it must e AR :
hold for at least three years from the date of the imtial contnbution, and which 1s not required to be used for exempt L PR LS
purposes forthe entire NOIAING PEMIOG? . . o & & . o ot i ittt it e s e e e e e e e e e e e s 30a X

b If 'Yes,’ describe the arrangement in Part Il RN ARl
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contributions? . . . . . . 31 X

32a Does the organization hire or use third parties or related organizations to solicit, process, or sell
NONCASh CONTIDULIONS? . . & o & o ottt ot i i et o e e e e e m e o st e o e s i ot et o n s s e e e 32a X

b If 'Yes,’ descnibe 1n Part Il

R

ol
33 If the organization did not report an amount in column (c) for a type of property for which column (a) 1s checked, (éi ¢ L
describe in Part il - - .
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule M (Form 990) 2012
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Schedule M (Form 990) 2012  Liberty Institute 75-1403169 Page 2

" [Part Il | Supplemental Information. Complete this part to provide the information required by Part I, lines 30b, 32b, and 33,
and whether the organization is reporting in Part I, column (b), the number of contributions, the number of items
received, or a combination of both. Also complete this part for any additional information.

BAA TEEA4B02 12/1012 Schedule M (Form 990) 2012




SCHEDULE O Supplemental Information to Form 990 or 990-EZ AN ey

* (Form 990 or 990-EZ) 201 2

Complete to provide information for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information. IR -
Department of the Treasury Tg‘: .%Spen 1o Public:.}

Intemal Revenue Service > Attach to Form 990 or 990-EZ. !;gs‘p%eggl?n%\z 1
Name of the organization Employer identification number

Liberty Institute 75-1403169

#

Pt VI, Line 11b Draft 990 is discussed by Board via telephone conference.

Pt VI, Line 1l2c¢c Conflict of interest policy_distributed and reviewed by Board

Pt VI, Line 19 Copies provided upon written request.

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. TEEA4901 12/812 Schedule O (Form 990 or 990-E2) 2012




Liberty Institute 75-1403169

Schedule O (Form 990), Supplemental Information to Form 990
Form 990, Page 2, Part I, Line 4d (continued)

Describe the organization's program service accomphshments for each of its three largest program
services, as measured by expenses Section 501(c)(3) and 501(c)(4) organizations are required to
report the amount of grants and allocations to others, the total expenses, and revenue, If any, for
each program service reported

Code Description  GRASS ROOTS LOBBYING: Analysis of proposed legislation or
Expenses 9,814. requlations for constitutional and/or strategic purposes,
Grants Of 0. educating the public about legislation, advocating for or
Revenue. 0. against proposed legislation or regulations in official

hearings, and communication with elected officials and staff.

Schedule O (Form 990), Supplemental Information to Form 990
Form 990, Page 6, Line 17 (continued)

Alaska

Colorado

Georgia

Hawaii

Kentucky

Louisiana .

Massachusetts

Maryland

Michigan

Minnesota

Mississippi

North Carolina

North Dakota

New Hampshire

New Jersey
Ohio
Pennsylvania
South Carolina
Tennessee

Virginia

Washington
Wisconsin
West Virginia

Schedule G(Form 990 or Form 990-EZ), Supplemental Information Regarding Fundraising or Gaming Activities
Part |, Line 3 List of States Registered or Licensed to Solicit Funds

Mississippi
New Hampshire

New Jersey
North Carolina
North Dakota

Ohio
Pennsylvania

South Carolina

Tennessee
Virginia

Washington




Liberty institute

Schedule G(Form 990 or Form 990-EZ), Supplemental Information Regarding Fundraising or Gaming Axivitrased

Part |, Line 3 List of States Registered or Licensed to Solicit Funds

West Virginia

Wisconsin

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

Tennessee

Utah

Virginia

Washington

West Virginia

Wisconsin




Liberty Institute 75-1403169

Supporting Statement of:

Form 990 p 10/Line 1 col (B)

Description

Amount

Matching grant to Texas Values

627,163.

Total

627,163.




#75-1403169 Liberty Institute
Attachment to 2012 (FY 6/30/13) Form 990

FY 2013 LEGAL MATTERS

In Fiscal Year 2012-2013, attorneys at Liberty Institute worked on the following
filed court cases and administrative proceedings:

ACLU v. New Hampshire (No. 2013-0455, New Hampshire District Court):
We filed an amicus brief on behalf of the Association of Christian Schools
International and coalition of New Hampshire Christian Schools concerning a
lawsuit attacking the constitutionality of New Hampshire’s tuition tax credit for
parents who send their children to private schools.

American Family Association, Inc. v. Sebelius (No. 1:13-CV-00032-SA-DAS ,
Northern District Court of Mississippi, Aberdeen Division): We represented
the American Family Association in a lawsuit challenging the constitutionality of
the HHS Mandate requiring it (and other ministries) to provide insurance
coverage, which includes abortion-inducing drugs.

Atheists of Florida v. City of Lakeland, FL (No. 12-11613, 11" Circuit): We
filed an amicus brief on behalf of Christian theologians and scholars Dr. Mark
Bailey, Dr. Darrell L. Bock, Dr. Stephen Evans, Dr. Wayne Grudem, Dr. Peter
Lillback, Dr. H. Wayne House, and J. Michael Thigpen in opposition to a lawsuit
filed by Florida Atheists seeking to have declared unconstitutional the City’s
practice of opening their meetings with prayer.

Criswell College v. Sebelius (No. 3:12-CV-04409-N, Northern District of
Texas, Dallas Division): We represented Criswell College in this case
challenging the constitutionality of the ObamaCare HHS Mandate, which
requires religious ministries to provide insurance coverage for abortion.

Doe v. Acton- Boxborough Regional School District (No. SJC-11317, Supreme
Judicial Court for the Commonwealth of Massachusetts): We represent the
American Legion in this case, in which atheists are attacking the phrase “Under
God” in the Pledge of Allegiance under the Massachusetts Constitution

Does v. Jackson City School (No. 2:13-CV-00112-ALM-EPD, Southern
District Court of Ohio): We represented the Jackson City Schools in a lawsuit
filed by the ACLU and Freedom From Religion Foundation seeking to remove a
portrait of Jesus from a school building.

The Episcopal Diocese of Ft. Worth v. The Episcopal Church (No. 11-0265,

Supreme Court of Texas): We filed an amicus brief at the Texas Supreme Court
in this church dispute defending the principles of the church autonomy doctrine.

FY 2013 Legal Matters- Page 1



#75-1403169 Liberty Institute
Attachment to 2012 (FY 6/30/13) Form 990

Hewitt v. King, N.C. (No. 1:12-CV-1179, Middle District of North Carolina):
We represent the American Legion in this case defending the City of King, North
Carolina’s veteran’s memorial located in a city park.

Holland v. HHS (No. 2:13-CV-15487, Southern District of West Virginia): We
represent Joe Holland Chevrolet and its owner Joey Holland in a lawsuit
challenging the constitutionality of the Obamacare HHS Mandate that requires
Mr. Holland and his for profit car dealership to violate their religious beliefs by
providing insurance coverage for abortion-inducing drugs to their employees.

In re Marriage of J.B. and H.B. (No. 11-0024, Supreme Court of Texas): On
behalf of Todd Staples and Warren Chisum, the authors of the Texas Marriage
Amendment, we filed an amicus brief in the Texas Supreme Court requesting that
the Texas Supreme Court affirm the Dallas Court of Appeals’ reversal of the trial
court’s granting of a same-sex divorce.

In re Marriage of Naylor and Daly (No. 11-0114, Supreme Court of Texas):
On behalf of Todd Staples and Warren Chisum, the authors of the Texas Marriage
Amendment, we filed an amicus brief in the Texas Supreme Court seeking that
the Texas Supreme Court reverse the Austin Court of Appeals upholding the trial
court’s granting of a same-sex divorce.

Leibovitz & Muniz v. City of San Antonio (No. 5:10-CV-00749-XR,Western
District of Texas, San Antonio Division): We represented street evangelists who
were wrongfully threatened, harassed, arrested and/or imprisoned for sharing the
Gospel on public sidewalks in San Antonio.

Matthews v. Kountze 1.S.D. (No. 09-13-00251-CV, Texas Court of Appeals,
Beaumont; No. 53526, Hardin County, Texas): We represent the Kountze High
School and Junior High Cheerleaders, who were banned by the Kountze ISD from
displaying banners with Bible quotations at footballs games.

Morgan v. Plano 1.S.D. (No. 08-40707, 09-40373, 12-40493, and 13-40433, 5th
Circuit; No. 4:04-CV-447, Eastern District of Texas, Plano Division): We
represent students and parents in a religious discrimination lawsuit against the
school district and school administrators.

Oncor v. DART (No. 11-0079, Supreme Court of Texas): On behalf of Texas
property owners, we argued at the Texas Supreme Court defending the rights of
private property owners in an eminent domain case.

Opulent Life Church v. Holly Springs, MS (No. 12-60052, 5th Circuit; No. ,
3:12-CV-4-MPM-SAA District Court of Mississippi, Western Division): We
represented against the Town of Holly Springs, Mississippi in this lawsuit
challenging an ordinance that discriminated against churches in violation of
federal law.

FY 2013 Legal Matters- Page 2
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Robertson v. Christ Academy (No. 7:11-CV-00072-O, Northern District of
Texas, Wichita Division): We filed an amicus brief in the federal district court
supporting dismissal of this case filed against a Christian school by its former
headmaster based upon the ministerial exception defense.

Roman Catholic Diocese of Austin v. City of Austin (No. 1:11-CV-00875,
Western District of Texas, Austin Division): We represent the Austin Catholic
Diocese and three pregnancy resource centers (“PRCs”) challenging the
constitutionality of a City of Austin ordinance, which requires the PRCs to post a
false and misleading message.

Scott v. Wood County Commissioners Court (No. 2012-202, Wood County,
Texas): We represented the Wood County Commissioners Court, who were sued
for opening its meetings in prayer and displaying the national motto “In God We
Trust” in their courtroom

Stormans Incorporated v. HHS (Nos. 12-35221, 13-35233, 9th Circuit): We
filed an amicus brief at the U.S. Court of Appeals for the Ninth Circuit supporting
the rights of conscience of pharmacists and pharmacies.

Texans Together Education Fund v. King Street Patriots (No. D-1-GN-10-
003441, Travis County, Texas): We represented the Houston-based tea party
group King Street Patriots and its President Catherine Engelbrecht in a
defamation lawsuit.

Texas Democratic Party v. King Street Patriots (No. 03-12-002555-CV, Texas
Court of Appeals, Third District-Austin): We represent the Houston-based tea
party group King Street Patriots and its officers in a lawsuit filed against them by
the Texas Democratic Party alleging election law violations.

Texas Ethics Commission v. King Street Patriots (No. SC-31010327, Texas
Ethics Commission, Austin, Texas): We represent the Houston-based tea party
group King Street Patriots and its officers in an ethics complaint which has been
filed against them alleging election law violations.

Town of Greece, NY v. Galloway (No. 12-696), U.S. Supreme Court): We filed
an amicus brief on behalf of Christian theologians and scholars Dr. Mark L.
Bailey, Dr. Darrell L. Bock, Dr. C. Stephen Evans, Dr. Wayne Grudem, Dr. H.
Wayne House, Dr. Peter A. Lillback, Dr. Albert Mohler, Jr., Fr. Ray Ryland, and
J. Michael Thigpen in support of the Town’s petition to have the Supreme Court
review and reverse the Second Circuit’s decision declaring unconstitutional the
Town’s public invocation policy.

FY 2013 Legal Matters- Page 3
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U.S. and Mt Soledad Memorial Association v. Trunk, et al. (No. 3:06-CV-
01597-WMC, Southern District of California, San Diego Division): We
represent the Mt. Soledad Memorial Association in this case defending the
constitutionality of the Mt. Soledad Veterans Memorial.

Vera v. Giles (No. 3:10-CV-01422-L-MDD, Southern District of California,
San Diego Division): We represented Hannah Giles in a civil lawsuit filed against
her in federal court in San Diego, California brought by a former ACORN
employee.

Walt Tutka v. Phillipsburg (NJ) School District (EEOC, New Jersey): In an
EEOC action, We are representing New Jersey public school teacher, Walt Tutka,
who was terminated for providing a Bible to a student who requested it.

In Fiscal Year 2013, the attorneys at Liberty Institute also worked on 52 pre-
litigation matters representing various individuals, ministries, and local governments on
religious liberty matters.

In Fiscal Year 2013, the attorneys at Liberty Institute also worked on 105 non-

litigation matters where we provided advice and counsel to various individuals,
ministries, and local governments on religious liberty matters.

FY 2013 Legal Matters- Page 4



LIBERTY

’INSTITUTE

Restoring Religious Liberty in America.

July 30,2014

Sam Grover

Staff Attorney

Freedom From Religion Foundation
P.O. Box 750

Madison, WI 53701

Ayesha N. Khan, Legal Director

Gregory M. Lipper, Senior Litigation Counsel

Ian Smith, Staff Attorney

Americans United for Separation of Church and State
1301 K Street NW, Suite 850E

Washington, DC 20005

Re: Your Correspbndence of July 24, 2014 regarding Rowlett Invocation Policy
Dear Mr. Grover, Ms. Khan, Mr. Lipper, and Mr. Smith:

With co-counsel City Attorney David Berman, Liberty Institute is assisting the
City of Rowlett in the above-referenced matter. Accordingly, please copy me on all
pertinent correspondence. My contact information is provided below.

We disagree with your opinion that Town of Greece v. Galloway, 134 S.Ct. 1811
(2014), requires the City of Rowlett to include non-clergy without an established
congregational presence in the City in its invocation policy.

In Town of Greece, the Supreme Court rejected a similar argument that the town
violated the Establishment Clause because it invited predominantly Christian ministers to
lead prayer. The Court acknowledged that this would be the case when “nearly all of the
congregations in town turned out to be Christian.” But in such cases, it “does not reflect
an aversion or bias on the part of town leaders against minority faiths.” Town of Greece,
134 S.Ct. at 1824. The Court went on to explain that town leaders need not seek out
minority faith groups in order to ensure diversity, so long as they make reasonable efforts
to identify all of the congregations located in within its borders. In other words, as long
as the City of Rowlett’s invocation policy is inclusive of all congregations within its
borders, it need not expand its policy to ensure that those without an established
congregation are also included. Indeed, such a “quest to promote ‘a “diversity” of
religious views’ would require the town ‘to make wholly inappropriate judgments about
the number of religions [it] should sponsor and the relative frequency with which it
should sponsor each.”” Id. (internal citations omitted). The fact that an atheist has now
given an invocation in Greece, NY, does not alter the Supreme Court’s decision.

2001 West Plano Parkway, Suite 1600 ¢ Plano, Texas 75075 * Phone: 972.941.4444 « LibertyInstitute.org
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We have reviewed the City of Rowlett’s invocation policy in light of Town of
Greece. We are confident that Rowlett’s invocation policy does not run afoul of the First
Amendment’s Establishment Clause, or existing Supreme Court and Fifth Circuit
precedent.

The City’s stated purpose for its invocation policy is to solemnize the
proceedings. Policy Regarding Opening Invocations Before Meetings of the City Council
of Rowlett, § 1. To accomplish this, clergy from congregations with an established
presence in the Rowlett community are invited to deliver the invocation. /d. at § 4a-b.
The City’s purpose, and its chosen method to achieve that purpose, is consistent with
Town of Greece. As long as the City makes reasonable efforts to identify all of the
congregations with an established presence in Rowlett, its policy complies with Town of
Greece. -

In fact, cities and towns from coast to coast routinely adopt invocation policies
similar to Rowlett’s policy of inviting local clergy to deliver the invocation. Courts in
those jurisdictions have repeatedly and overwhelmingly approved the constitutionality of
those policies. See Atheists of Fla., Inc. v. City of Lakeland, 713 F.3d 577 (11th Cir.
2013); Rubin v. City of Lancaster, 710 F.3d 1087 (9th Cir. 2013); Pelphrey v. Cobb
Cnty., 547 F.3d 1263 (11th Cir. 2008).

Put simply, Rowlett’s policy is constitutional, and we are confident that it would
survive any legal challenge.

Very truly yours,

v

Jeff Mateer
General Counsel
Liberty Institute

Copy to:

Todd W. Gottel
Mayor, City of Rowlett
4000 Main Street
Rowlett, TX 75088

David M. Berman

City Attorney, City of Rowlett
1800 Ross Tower

500 N. Akard St.

Dallas, TX 75201
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Restoring Religious Liberty in America.

July 30, 2014

Susette Geissler

Director, Metroplex Atheists Rowlett
P.O. Box 621

Rowlett, TX 75030

Metroplex Atheists
P.O.Box 121818
Arlington, TX 76012

Re: Your Correspondence of July 15, 2014 regarding Rowlett Invocation Policy
Dear Ms. Geissler, and Metroplex Atheists:

With co-counsel City Attorney David Berman, Liberty Institute is assisting the
City of Rowlett on a pro bono basis in the above-referenced matter. Accordingly, please
copy me on all pertinent correspondence. My contact information is provided below.

Public prayer has been an essential part of our national heritage that predates our
founding, and the Constitution has always protected that activity. Despite efforts by
activist groups to silence or purge prayers of Christian references, the Supreme Court
has—for the second time now—declared that opening governmental meetings with
prayer does not violate the First Amendment’s Establishment Clause.

Over thirty years ago, the United States Supreme Court held that opening
legislative sessions in prayer—even when given by a Christian chaplain paid with tax
dollars—does not violate the Constitution. Marsh v. Chambers, 463 U.S. 783 (1983). In
Marsh, the Supreme Court acknowledged that official invocations before the start of
governmental meetings are an essential part of American culture:

The opening of sessions of legislative and other deliberative public
bodies with prayer is deeply embedded in the history and tradition of
this country. From colonial times through the founding of the Republic
and ever since, the practice of legislative prayer has coexisted with the
principles of disestablishment and religious freedom.

Id. at 786. The Court went on to note that the final language of the Constitution’s Bill of
Rights—including the First Amendment’s Establishment Clause—was not agreed upon
until three days affer Congress authorized paid, chaplain-led prayers. Id. at 788. The
Court stated that “invoke[ing] Divine guidance on a public body . . . is not, in these
circumstances, an ‘establishment’ of religion or a step toward establishment. . . .” Id. at
792. And now the Supreme Court has addressed its second governmental prayer case.

2001 West Plano Parkway, Suite 1600 * Plano, Texas 75075 * Phone: 972 941 4444 « Libertylnstitute.org
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Just over two months ago, the United States Supreme Court reaffirmed the
constitutionality of opening town council meetings with prayer in Town of Greece v.
Galloway, 572 U.S. , 134 S. Ct. 1811 (May 5, 2014). In Town of Greece, plaintiffs sued
the town because, as in Rowlett, volunteer citizens opened the town council meetings
with prayer. And, as in Rowlett, most of Greece’s volunteers chose to deliver prayer’s
that were distinctly Christian. The plaintiffs sought to either silence those prayers or
mandate that all prayers must be generic, secular, and void of any references to a
particular faith.

The Supreme Court ruled in favor of the town, affirming the constitutionality of
prayer before governmental meetings, and rejecting the generic, secular prayer
requirement. Justice Kennedy, the opinion’s author, began his analysis by reviewing the
Marsh decision, and concluding “legislative prayer, while religious in nature, has long
been understood as compatible with the Establishment Clause.” Id. at 1818. Justice
Kennedy added that, “[a]s practiced by Congress since the framing of the Constitution,
legislative prayer lends gravity to public business, reminds lawmakers to transcend petty
differences in pursuit of a higher purpose, and expresses a common aspiration to a just
and peaceful society.” Id. Thus, Town of Greece put to rest any lingering doubts as to
Marsh’s continued validity.

Justice Kennedy also addressed those who argue that Marsh “‘carv[ed] out an
exception’ to the Court’s Establishment Clause jurisprudence” in that the Marsh court did
not apply any of the formal Establishment Clause tests. As Justice Kennedy observed,
“Marsh ‘found those tests unnecessary because history supported the conclusion that
legislative invocations are compatible with the Establishment Clause.”” Id. (internal
citation omitted). He went on to state that Marsh “teaches instead that the Establishment
Clause must be interpreted ‘by reference to historical practices and understandings.”” Id.
at 1819 (internal citation omitted). '

Although Marsh does not represent an exception to formal Establishment Clause
tests, it nonetheless “stands for the proposition that it is not necessary to define the
precise boundary of the Establishment Clause where history shows that the specific
practice is permitted. Any test the Court adopts must acknowledge a practice that was
accepted by the Framers and has withstood the critical scrutiny of time and political
change.” Id. Moreover, any “test that would sweep away what has so long been settled
would create new controversy and begin anew the very divisions along religious lines
that the Establishment Clause seeks to prevent.” Id. In other words, public invocations
need not be subjected to formal tests or boundaries because the practice has been woven
into the fabric of American society and government through three centuries. There is no
need to disturb a practice that is so widely accepted in America.

Respectfully, we disagree with your opinion that Town of Greece requires the
City of Rowlett to ensure that “no minority groups be denied the opportunity to give an
invocation.” In Town of Greece, the Supreme Court rejected a similar argument that the
town violated the Establishment Clause because it invited predominantly Christian
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ministers to lead prayer. The Court acknowledged that this would be the case when
“nearly all of the congregations in town turned out to be Christian.” But in such cases, it
“does not reflect an aversion or bias on the part of town leaders against minority faiths.”
Town of Greece, 134 S.Ct. at 1824. The Court went on to explain that town leaders need
not seek out minority faith groups in order to ensure diversity. Indeed, such a “quest to
promote ‘a “diversity” of religious views’ would require the town ‘to make wholly
inappropriate judgments about the number of religions [it] should sponsor and the relative
frequency with which it should sponsor each.’” Id. (internal citations omitted).

We have thoroughly reviewed the City of Rowlett’s invocation policy in light of
Marsh and Town of Greece. We are confident that Rowlett’s invocation policy does not
run afoul of the First Amendment’s Establishment Clause, or existing Supreme Court and
Fifth Circuit precedent. In fact, cities and towns from coast to coast routinely adopt
invocation policies similar to Rowlett’s policy of inviting local clergy to deliver the
invocation. Courts in those jurisdictions have repeatedly and overwhelmingly approved
the constitutionality of those policies. See Atheists of Fla., Inc. v. City of Lakeland, 713
F.3d 577 (11th Cir. 2013); Rubin v. City of Lancaster, 710 F.3d 1087 (9th Cir. 2013);
Pelphrey v. Cobb Cnty., 547 F.3d 1263 (11th Cir. 2008). Put simply, Rowlett’s policy is
constitutional, and we are confident that it would survive any legal challenge.

Although you had previously urged the City of Rowlett to cease opening its
meetings with prayer, it is our understanding that you now request to deliver invocations
at City of Rowlett City Council meetings. Your request, however, is not in accordance
with the City’s invocation policy. The City’s invocation policy only permits clergy from
congregations with an established presence in the Rowlett community to deliver an
invocation. Policy Regarding Opening Invocations Before Meetings of the City Council
of Rowlett, § 4a-b. Based upon the information now available to the City, your request
must be denied in accordance with the City’s invocation policy.

Very truly yours,

Y

Jeff Mateer -
General Counsel
Liberty Institute
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Copy to:

Todd W. Gottel
Mayor, City of Rowlett
4000 Main Street
Rowlett, TX 75088

David M. Berman

City Attorney, City of Rowlett
1800 Ross Tower -

500 N. Akard St.

Dallas, TX 75201



