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hm1990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
oundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

Treated as a Private

OMB No_1545-0052

2012

Open 1o public Inspection

For calendar year 2012 or tax year beginning

JUN 1, 2012

, and ending

MAY 31, 2013

Name of foundation
LOATS FOUNDATION,

INC.

C/O DRAPER & MCGINLEY, P.A.

A Employer identification number

52-0610535

Number and street (or P O box number if mail Is not delivered to street address)

365 W. PATRICK STREET

Room/suite

B Telephone number

301-694-7411

City or town, state, and ZIP code

FREDERICK, MD 21701

-4854

Cu exemption application 1s pending, check here ’E}

G Check all that apply:

l_:' Final return

D Address change

|:| Inihial return

I:] Amended return
E] Name change

:] Imitial return of a former public charity

]

D 1. Foreign organizations, check here

2. Foretgn organizations meeting the 85% test,
check here and attach computation

H Check type of organization;
|:] Section 4947(a)(1) nonexempt charitable

m Section 501(c)(3) exempt private foundation

trust [__] Other taxable private foundation

»[]
E If private foundation status was terminated
under section 507(b)(1)(A), check here  >[__]

| Fair market value of all assels at end of year
(from Part Ii, col (c), ine 16)
3,545,587.

J Accounting method: [X] cash
|:| Other (specify)

|:] Accrual

(Part I, column (d) must be on cash basis.)

F Ifthe foundation 1s 1n a 60-month termination
under section 507(b)(1)(B), check here »[ ]

» 3
Part | | Analysis of Revenue and Expenses
il

he total of amounts In columns (p), (¢}, and (d) may not
necessarily equal the amounts in column (a})

(a) Revenue and
expenses per books

(b) Net investment

income

(d) Disbursements
for charitable purposes
(cash basis only)

(c) Adjusted net
income

Interest on savings and temporary
cash investments

Dividends and interest from securities
Gross rents

b Net rental ncome or (loss)

o W N

Contnibutions, gifts, grants, etc., received
Check P m 1f the foundation is not required to attach Sch B

0.

N/A

657.

657.

STATEMENT 1

130,308.

130,308,

STATEMENT 2

b Gross sales price for all
assets on line 6a

Net gain or (loss) from sale of assets not on line 10

142,744.

7 Capital gain net income (from Part IV, line 2)
8 Net short-term caprtal gain

Income modifications __.
Gross sales less returns 5
102 and allowances [

Revenue

e

142,744.

3 i

t ST
b Less Cost of doods'%éld - -
|

A

— ]

¢ Gross profit or(foss) . ... .
11 Other mcome‘aM TRUG 2 8 ¢

C,
b .
12 Total Add ihes ¥through 11

SCANNED SEP @ 4 2013

s 16.

16.

STATEMENT 3

. w3l 273,726,

273,725,

14 Other employée salaries and wages
15 Pension plans, employee benefits
16a Legal fees
b Accounting fees
¢ Other professional fees
Interest
Taxes
Depreciation and depletion
Occupancy
Travel, conferences, and meetings
Printing and publications
Other expenses
Total operating and administrative
expenses. Add lines 13 through 23
Contnibutions, gifts, grants paid
Total expenses and disbursements.
Add hines 24 and 25

ST
ST
17
18
19
20
21
22
23
24

Operating and Administrative Expenses

25
26

T PR ]
13 Compensation of officers, directors, trustees, stc, ‘

STMT

0.

0.

0.

T

MT 4 2,750.

2,750.

MT 5 16,697.

16,697.

6 2,691,

2,039,

0.

22,138.

21,486.

0.

179,550.

179,550,

201,688.

21,486.

179,550.

27 Subtract hine 26 from line 12:

b Netinvestment income (if negative, ent

@ Excess of revenue over expenses and disbursements

¢ Adjusted netincome (f negative, enter -0-)

72,037,

er -0-)

252,239.

N/A

223501
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Form 990-PF (2012)

. LOATS FOUNDATION, INC.

C/0 DRAPER & MCGINLEY, P.A.

52-0610535

Page 2

Attached schedules and amounts in the descnption
M Part Il Balance Sheets column should be tor end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Far Market Value

Assets

10a

o

1
12
13
14
15

16

Cash - non-interest-bearing
Savings and temporary cash investments
Accounts receivable P>

144,720.

340,859.

340,859.

Less. allowance for doubtful accounts P

Pledges receivable B

Less: allowance for doubtful accounts P

Grants receivable

Recewvables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recervable »

Less: allowance for doubtful accounts P>

Inventories for sale or use

Prepaid expenses and deferred charges

Investments - U.S. and state government obligations
Investments - corporate stock

Investments - corporate bonds

Investments - land, buildings, and equipment basis »

STMT 7

2,888,567,

2,764,465,

3,204,728.

tess accumulated depreciation >

Investments - mortgage loans
Investments - other
Land, buildings, and equipment: basis P

Less accumutated depreciation >

Other assets (describe P>

Total assets (to be completed by all filers)

3,033,287,

3,105,324,

3,545,587,

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other liabilities (describe p»

Total liabilities (add lines 17 through 22)

0.

0.

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here > [X]
and complete lines 24 through 26 and lines 30 and 31
Unrestricted

Temporanly restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg., and equipment fund
Retained earnings, accumulated income, endowment, or other funds

Total net assets or fund balances

» [

Total liabilities and net assets/fund balances

3,033,287,

3,105,324.

3,033,287,

3,105,324.

3,033,287,

3,105,324,

Analysis of Changes in Net Assets or Fund Balances

1

;D N b W N

Total net assets or fund balances at beginning of year - Part II, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part I, line 27a

Other increases not included in ine 2 (temize) B>

Add lines 1,2,and 3

Decreases not included in ine 2 (itemize) P

Total net assets or fund balances at end of year (line 4 minus line 5) - Part {l, column (b}, line 30

3,033,287.

72,037,

0.

3,105,324.

0.

D [ | (D [N |=—-

3,105,324.

223511
12-05-12
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. LOATS FOUNDATION,
Form 990-PF (2012)

INC.

C/0O DRAPER & MCGINLEY, P.A. 52-0610535 Page 3
[Part IV] Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, (by'_'o"‘l’]?ccqaus'ged (ce Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) - Donation mo., day, yr.) (mo., day, yr.)
12 SEE ATTACHED MORGAN STANLEY VARIOUS VARIOQOUS
b SEE ATTACHED MORGAN STANLEY VARIQUS VARIOUS
¢ SEE ATTACHED MORGAN STANLEY VARIOQOUS VARIOUS
d
e
(e) Gross sales price (f) Depreciation allowed {g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 139,387,
b -46.
c 3,403,
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
j) Adjusted basis ' (k) Excess of col. (1 col. (k), but not less than -0-) or
(i) F.M.V. s of 12/31/69 A e b e ! Losses (from col. ()
a 139,387.
b -46,
¢ 3,403,
d
e
if gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part I, ine 7 2 142,744.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
if (loss), enter -0- in Part |, ine 8 3 N/A
Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? I:] Yes @ No
If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.
(a) (b) (c) @
Calendar yf?aarsfopfts;?ge%?atggglnmng i) Adjusted qualfying distributions Net value of noncharitable-use assets (col (Dbl)sg:\?llgé%nb?ggl. {c))
2011 168,550. 3,252,127, .051828
2010 144,500. 3,119,426, .046323
2009 144,500, 2,867,694. .050389
2008 212,044. 3,200,388. .066256
2007 208,700. 3,793,053, .055022
2 Total of Ine 1, column (d) 2 .269818
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been In existence if less than 5 years 3 .053964
4 Enter the net value of noncharitable-use assets for 2012 from Part X, ing 5 4 3,334,130.
5 Multiply ine 4 by line 3 5 179,923.
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 2,522.
7 Addlines 5and 6 7 182,445.
8 Enter qualifying distributions from Part X1, ine 4 8 179,550.
It hne 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.
223521 12-05-12 Form 990-PF (2012)
3
2012.03050 LOATS FOUNDATION, INC. C/0O 2562 1

13350618 759916 2562




13350618 759916 2562

LOATS FOUNDATION, INC.

Form 990-PF (2012) C/0O DRAPER & MCGINLEY, P.A. 52-0610535

Page 4

| Part VI | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [ and enter *N/A* on hine 1.
Date of ruhing or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B [__] and enter 1% 1 5,045.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b).
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add lines 1and 2 3 5,045,
4 Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased on investmentincome Subtract ine 4 from line 3. I zero or less, enter -0- 5 5,045.
6 Credits/Payments;
a 2012 estimated tax payments and 2011 overpayment credited to 2012 6a 4,433.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d 7 4,433,
8 Enter any penalty for underpayment of estimated tax. Check here E] if Form 2220 1s attached 8
9 Taxdue Ifthe total of ines 5 and 8 is more than tine 7, enter amount owed » | 9 612.
10 Overpayment If ine 7 1s more than the total of hnes 5 and 8, enter the amount overpaid > [ 10
11__Enter the amount of line 10 to be: Credited to 2013 estimated tax P> Refundedp> | 11
[ Part VII-A | Statements Regarding Activities
1a During the tax year, did t'he foundation attempt to influence any national, state, or local legislation or did 1t participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer i1s "Yes" to 1a or 1b, attach a detailed descnption of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation. > $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes, " attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If “Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If“Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liguidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language 1n the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part I, col (¢}, and Part XV
8a Enter the states to which the foundation reports or with which it is registered (see instructions) »
MD
b If the answer 1s “Yes' to ine 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation b | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942())(5) for calendar
year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If "Yes," complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? it "yes,” attach a schedule hsting their names and addresses_ 10 X

223531
12-05-12

4

Form 990-PF (2012)

2012.03050 LOATS FOUNDATION, INC. C/0O 2562 1



LOATS FOUNDATION, INC.

Form990-Pﬂ201é) C/O DRAPER & MCGINLEY, P.A. 52-0610535 Page §

[Part ViI-A | Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions)

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If “Yes," attach statement (see instructions)

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address P> N/A

1 X

12 X

131X

14 Thebooksareincareof » C. RICHARD MILLER Telephone no.p»301-898-4000

Locatedat »5 N. MAIN STREET, WOODSBORO, MD ZIP+4 »21798-8816

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued durning the year »| 15 |

> ]
N/A

16 Atany time during calendar year 2012, did the foundation have an interest in or a signature or other authority over a bank,
securities, or other financtal account in a foreign country?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes," enter the name of the foreign
country P>

Yes| No
16 X

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

Fite Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? |:] Yes IK] No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? [ Ives IX] No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? E] Yes @ No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes @ No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes Li] No
(6) Agree to pay money or property to a government official? (Exception. Check “No®
If the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days.) D Yes [il No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described 1n Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2012?
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined 1n section 4942())(3) or 4942())(5)):
a At the end of tax year 2012, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 2012? [ ves XJ No
It "Yes," list the years p» , , .
b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No* and attach
statement - see Instructions.) N/A
¢ If the provisions of section 4342(a)(2) are being apphed to any of the years listed in 23, list the years here.
> ) . .
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? D Yes IE No
b 1f*Yes," did it have excess business holdings i 2012 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding perniod? (Use Schedule C,
Form 4720, to determine if the foundation had excess busmness holdings in 2012 ) N/A
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chanitable purposes®?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20127

Yes| No

1b

1¢ X

2b

3b

4a X

4b X

Form 990-PF (2012)

223541
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A

LOATS FOUNDATION, INC.

Form 990-PF (2012) C/0O DRAPER & MCGINLEY, P.A. 52-0610535 Page 6
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? |:| Yes @ No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? 1 ves X No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes [E No
(4) Prowvide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? |:| Yes [i] No
(5) Provide for any purpose other than religious, chantable, scientific, literary, or educational purposes, or for
the prevention of cruelty to children or animals? [:] Yes [E No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualfy under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here | 4 [:]
¢ If the answer is "Yes® to question 5a(4), does the foundation claim exemption from the tax because it mantained
expenditure responsibility for the grant? N/A CJves C_Ino
If “Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? D Yes [X] No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? |:] Yes m No
b 1 "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
ntbutions to
{a) Name and address hgl).l)fST glgr S/réglf\ég/ao gd (c)(cltfo’m;r;?gtlon J"dm”e"e'ﬁ’ﬁ plans ag%ﬁﬁ ec?t%%r
to position enter -0-) compensation allowances
SEE STATEMENT 8 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hT(;H?s?)%(rj ook {c) Compensation °“‘°°$ggg?':l"uf%s‘;’?‘ aé%%ﬁﬁ egtsr,]%r
devoted to posiiion compensanon allowances
NONE
Total number of other employees paid over $50,000 » | 0

223551
12-05-12
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. LOATS FOUNDATION, INC.
Form 990-PF (2012) C/0O DRAPER & MCGINLEY, P.A. 52-0610535 Page 7

r Information About Officers, Directors, Trustees, Foundation Managers, Highly
v [PartVIll | pajqg Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NONE
Total number of others receiving over $50,000 for professional services » 0

[Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1THE LOATS FOUNDATION MAKES CONTRIBUTIONS TO VARIOQOUS
NON-PROFIT ORGANIZATIONS AND CONTRIBUTES SCHOLARSHIP FUNDS
TO COLLEGES AND UNIVERSITIES. 0.

Expenses

2

[ Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1 THE LOATS FOUNDATION DOESN'T HAVE ANY PROGRAM RELATED
INVESTMENTS. THE FOUNDATION CONTRIBUTES FUNDS TO NON-PROFIT
ORGANIZATIONS, COLLEGES AND UNIVERSITIES. 0.

2

All other program-related investments. See instructions.

3

Total. Add lines 1 through 3 » 0.
Form 990-PF (2012)

223561

12-05-12
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LOATS FOUNDATION, INC.
Form 990-PF (2012) C/0O DRAPER & MCGINLEY, P.A.

52-0610535 Page 8

Minimum Investment Return (Al domestic foundations must complste this part Foreign foundations, see instructions )

1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:

a Average monthly fair market value of securities 1a 3,142,115,

b Average of monthly cash balances 1b 242,789.

¢ Fair market value of all other assets ic

d Total (add lines 1a, b, and ¢) 1d 3,384,904.

¢ Reduction claimed for blockage or other factors reported on hines 1a and

1c (attach detalled explanation) | 1e I 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 3,384,904.
4 Cash deemed held for chanitable activities. Enter 1 1/2% of line 3 (for greater amount, see nstructions) 4 50,774.
5 Netvalue of noncharitable-use assets. Subtract line 4 from hine 3. Enter here and on Part V, line 4 5 3,334,130.
6 _Minimum investment return_Enter 5% of line 5 6 166,707,
Distributable Amount (see instructions) (Section 4942(;)(3) and (j)(5) private operating foundations and certain
foreign organizations check here p» :] and do not complete this part.)

1 Minimum investment return from Part X, line 6 1 166,707.
2a Tax on investment income for 2012 from Part VI, line 5 2a 5,045.

b Income tax for 2012. (This does not include the tax from Part VI.) 2b

¢ Add lines 2a and 2b 2c 5.045.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 161,662.
4 Recovertes of amounts treated as qualifying distributions 4 0.
5 Addines 3and 4 5 161,662,
6 Deduction from distributable amount (see instructions) 6 0.
7  Distributable amount as adjusted. Subtract line 6 from hne 5. Enter here and on Part XIIl, ling 1 7 161,662.
Qualifying Distributions (see instructions)
1 Amounts paid (Including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, gifts, etc. - total from Part |, column (d), ine 26 1a 179,550.

b Program-related investments - total from Part IX-B 1b 0.
2  Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b. Enter here and on Part V, ine 8, and Part XlI1, ine 4 4 179,550.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income. Enter 1% of Part |, line 27b 5 0.

6 Adjusted qualifying distributions. Subtract line 5 from hne 4 6 179,550.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation quahfies for the section

4940(e) reduction of tax in those years.

223571
12-05-12
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A ]

LOATS FOUNDATION, INC.

C/O DRAPER & MCGINLEY, P.A.

52-0610535 Page 9

Form 990:PF (2012)

Part Xlll | Undistributed Income (see instructions)

1 Distributable amount for 2012 from Part X|,
line 7
2 Undistributed income, if any, as of the end of 2012
a Enter amount for 2011 only
b Total for prior years:
3 Excess distributions carryover, if any, to 2012:
a From 2007

(a)
Corpus

(b)
Years prior to 2011

(c)
2011

(d)
2012

161,662.

13,677.

b From 2008

¢ From 2009

dFrom 2010

e From 2011 163,209,

f Total of ines 3a through e
4 Qualifying distributions for 2012 from
Part Xl ine 4: P> $ 179,550.

163,209.

a Applied to 2011, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Apphed to 2012 distributable amount

e Remaining amount distributed out of corpus

§ Excess distributions carryover applied to 2012
(Iif an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add hnes 3f, 4c, and 4e Subtract line 5
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been i1ssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ine 6¢ from line 6b. Taxable
amount - see instructions
e Undistributed income for 2011. Subtract line
4a from hine 2a. Taxable amount - see instr.
f Undistributed income for 2012. Subtract
lines 4d and 5 from line 1. This amount must
be distnbuted In 2013
7 Amounts treated as distnibutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2007
not apphed on hine 5 or line 7
9 Excess distributions carryover to 2013
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9;
a Excess from 2008

13,677,

0.

161,662.

4,211.

0.

0.

167,420.

0.

0.

167,420.

b Excess from 2009

¢ Excess from 2010

d Excess from 2011 163,209,
e Excess from 2012 4,211.
Form 990-PF (2012)
223581
12-05-12
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LOATS FOUNDATION, INC.

Form 990-PF (2012) C/O DRAPER & MCGINLEY, P.A. 52-0610535  Page10
[Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruhing or determination letter that it i1s a private operating
toundation, and the ruling 1s effective for 2012, enter the date of the ruling >
b Check box to indicate whether the foundation i1s a private operating foundation described in section |:] 4942(1)(3) or [:] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2012 (b)2011 {c) 2010 (d) 2009 (e) Total

investment return from Part X for
each year hsted

b 85% of line 2a

¢ Qualfying distributions from Part Xil,
line 4 for each year listed

d¢ Amounts included in fine 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities

Subtract ne 2d from hine 2c
3 Complete 3a, b, or ¢ for the
alternative test relied upon;
a “Assets” alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b “Endowment” alternative test - enter
2/3 of minimum vestment return
shown in Part X, line 6 for each year
hsted

¢ “Support® alternative test - enter:

(1) Total support other than gross
Investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royatties)

(2) Support from generat public
and 5 or more exempt
organizations as provided 1n
section 4942())(3)(B)(m)

(3) Largestamount of support from
an exempt organization

{4) Gross investment income
Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d){(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here I__—] If the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail of the person to whom apphcations should be addressed:
LOATS FOUNDATION, INC., 301-898-4000
35 E. CHURCH STREET, FREDERICK, MD 21701

b The form n which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

223601 12-05-12 Form 990-PF (2012)
10
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LOATS FOUNDATION,

INC.

Form 990-PF (2012) C/O DRAPER & MCGINLEY, P.A. 52-0610535 Page 11
[Part XV| Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient ts an individual,
show any relationship to medmen Pmp%e?gmmor Amount
am ress (home or business) any foundation manager status 0 contribution
Name and address ( ! or substantiai contributor recipient
a Paid dunng the year
BIG BROTHERS/BIG SISTERS 501(C)(3) TO SUPPORT THE
2 EAST CHURCH STREET ACTIVITIES AND MISSION
FREDERICK, MD 21701 DF THE INSTITUTION, 3,000,
FAMILIES PLUS 501(C)(3) O SUPPORT THE
35 EAST CHURCH STREET ACTIVITIES AND MISSION
FREDERICK, MD 21701 OF THE INSTITUTION, 5,500,
FREDERICK COMMUNITY COLLEGE 501(C)(3) PO PROVIDE SCHOLARSHIP
7932 OPOSSUMTOWN PIKE FUNDING.
FREDERICK, MD 21702 40,000,
FREDERICK COUNTY YOUTH HOT LINE 501(C)(3) TO SUPPORT THE
263 EAST CHURCH STREET WCTIVITIES AND MISSION
FREDERICK, MD 21701 DF THE INSTITUTION, 3,000
FROSTBURG STATE UNIVERSITY FOUNDATION 501(C)(3) TO PROVIDE SCHOLARSHIP
101 BRADDOCK ROAD FUNDING,
FROSTBURG, MD 21532 12,700,
Total SEE CONTINUATION SHEET(S) > 3a 179,550,
b Approved for future payment
NONE
Total » 3b 0
Form 980-PF (2012)
223811
12-05-12

13350618 759916 2562
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LOATS FOUNDATION, INC.

Form 990-PF {(2012) C/O0 DRAPER & MCGINLEY, P.A. 52-0610535 Page12
+ [Part XVI-A| Analysis of Income-Producing Activities
Enter gross amounts unless otherwise Indicated. Unrelated business income Excluded by section 512, 613, or 514 (e)
B (a) {b) o). {d) Related or exempt
1 Program service revenue: ucs(;r(li'e:ss Amount sode Amount function Income
a
b
c
d
e

f
g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
investments 657.

4 Dividends and interest from securities 130,308.
§ Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal

property
7 Other investment income 16.
8 Gain or (loss) from sales of assets other

than inventory 142,744.

9 Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory
11 Other revenue:

a

b

c

d

e
12 Subtotal. Add columns (b), (d), and (e) 0. 0. 273,725,
13 Total. Add fine 12, columns (b), (d), and (e) 13 273,725,
(See worksheet in ine 13 instructions to verify calculations.)

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (g) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
3 INTEREST EARNED ON OPERATING CASH ACCOUNT NECESSARY TO DIST. FUNDS.
4 DIVIDENDS EARNED ON INVESTMENTS HELD FOR SCHOLARSHIPS AND CONT.
7 NET GAIN ON SALE OF INVESTMENTS HELD FOR SCHOLARSHIPS AND CONT.
223021 Form 990-PF (2012)
12
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LOATS FOUNDATION, INC.

Form 990-PF (2012) C/0 DRAPER & MCGINLEY, P.A. 52-0610535  Page 13

Part XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees

Yes| No

1a(1)

1a(2)

1b(1)

1b(2)

1b(3)

1b(4)

1b(5)

1b(6)

DDA DEDE [DeDe

1c

d If the answer to any of the above 1s “Yes,” complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation 1f the foundation received less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services received.

{a)Line no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 :] Yes [E] No
b If “Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationshup

N/A

7\ 1\ )

Undgr penalties lpir ury, | &bclargfthht | hgve Skaminelt this return, including accompagying schedules and statements, and to the best of my knowledge
2

May the IRS discuss this

. andfbelief, 1t 1s tfue, £pr d plete arationgof preparer (other than taxpayer) 15 based on all information of &;ﬁrﬁ P, w k} Tﬁe return with the
i preparer
Slgn ’ xg Séﬁ ﬁ EC shown below (see instr }?

Here | '1 . 3 TOR ves [_INo
SighafuR?of Officer or trustee N\ N Date ' Title
Print/Type preparer’s name Prgparer’s signature Date Check [ | o |PTIN
self- employed
Paid JAMES A. DRAPER 4’4‘/&5/’70629/3 P00222904
Preparer [rym'sname » DRAPER & MCG /lﬁLEY , P.A. Frm'sEIN > 52-1268363
Use Only
Frm's address » 365 W. PATRICK ST.
FREDERICK, MD 21701 Phoneno.  (301)694-7411
Form 990-PF (2012)
223822
12-05-12

13
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LOATS FOUNDATION,

INC

. C/O DRAPER & MCGINLEY, P.A. 52-0610535
[Part XV] Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient If recipient 1s an individual,
show any relationship to Foundatlc;n Purpose %f grant or Amount
Name and address (home or busines any foundation manager status o contribution
ame ( ) or substantial contributor recipient

HEARLTY HOUSE INC 501(C)(3) TO SUPPORT THE
PO BOX 857 ACTIVITIES AND MISSION
FREDERICK, MD 21705 DF _THE INSTITUTION, 3,600,
HOOD COLLEGE 501(C)(3) TO PROVIDE SCHOLARSHIP
401 ROSEMONT AVENUE FUNDING.
FREDERICK, MD 21701 18,800,
MARYLAND SHERIFF'S YOUTH RANCH 501(C)(3) O SUPPORT THE
7902 FINGERBOARD ROAD ACTIVITIES AND MISSION
FREDERICK, MD 21704 OF THE INSTITUTION, 2,300,
MCDANIEL UNIVERSITY 501(C)(3) O PROVIDE SCHOLARSHIP
2 COLLEGE HILL FUNDING.
WESTMINSTER, MD 21157 11 350,
MOUNT ST. MARY'S UNIVERSITY 501(C)(3) TO PROVIDE SCHOLARSHIP
16300 OLD EMMITSBURG ROAD FUNDING,
EMMITSBURG, MD 21727 7,800,
SALISBURY UNIVERSITY FOUNDATION, INC 501(C)(3) O PROVIDE SCHOLARSHIP
1101 CAMDEN AVE FUNDING,
SALISBURY, MD 21801 3,500,
SCOTT KEY CENTER 501(C)(3) 'O SUPPORT THE
350 MONTEVUE LANE ARCTIVITIES AND MISSION
FREDERICK, MD 21702 DF THE INSTITUTION, 1.300,
SHEPHERD UNIVERSITY FOUNDATION 501(C)(3) O PROVIDE SCHOLARSHIP
PO BOX 5000 FUNDING,
SPEPHERDSTOWN, WV 25543 12 700,
TOWSON UNIVERSITY FOUNDATION 501(C)(3) TO PROVIDE SCHOLARSHIP
8000 YORK ROAD FUNDING,
TOWSON, MD 21252 14,700,
TRINITY SCHOOL 501(C)(3) 'O PROVIDE SCHOLARSHIP
6040 NEW DESIGN ROAD FUNDING,
FREDERICK, MD 21703 9,000,

Total from continuation sheets 115 350,
223631
05-01-12
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LOATS FOUNDATION,

INC.

C/O DRAPER & MCGINLEY, P.A. 52-0610535
[ Part XV | Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient If recipient is an individual,
show any relationship to hmFmT Nm“f?WMWT Amount
Name and address (home or business any foundation manager stalus 0 contribution
ame ess ( ) or substantial contributor recipient
UNIVERSITY OF MARYLAND BALTIMORE 501(C)(3) TO PROVIDE SCHOLARSHIP
COUNTY FUNDING,
1000 HILLTOP CIRCLE
BALTIMORE, MD 21250 6,300,
UNIVERSITY OF MARYLAND COLLEGE PARK 501(C)(3) O PROVIDE SCHOLARSHIP
FUNDING,
COLLEGE PARK, MD 20742 12,700,
YMCA OF FREDERICK COUNTY 501(C)(3) O SUPPORT THE
1000 NORTH MARKET STREET RCTIVITIES AND MISSION
FREDERICK, MD 21701 DF THE INSTITUTION, 1. 300,
WEE FOLKS SCHOOL 501(C)(3) O SUPPORT THE
26 E. 2ND STREET ACTIVITIES AND MISSION
FREDERICK, MD 21701 DF THE INSTITUTION, 5,000,
MAR LU RIDGE 501(C)(3) TO SUPPORT THE
3200 MAR LU RIDGE ROAD ACTIVITIES AND MISSION
JEFFERSON, MD 21755 DF_THE INSTITUTION, 5,000,
Total from continuation sheets
223631
05-01-12
15
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LOATS FOUNDATION, INC. C/0 DRAPER & MCGI 52-0610535

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1

SOURCE AMOUNT

MORGAN STANLEY 650.
WOODSBORO BANK 7.
TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A 657.
FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2

CAPITAL GAINS COLUMN (A)

SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
MORGAN STANLEY 130,308. 0. 130,308.
TOTAL TO FM 990-PF, PART I, LN 4 130,308. 0. 130,308.
FORM 990-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
MISC. INCOME - SHAREHOLDER
SETTLEMENTS 16. 16.
TOTAL TO FORM 990-PF, PART I, LINE 11 16. 16.
FORM 990-PF ACCOUNTING FEES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 2,750. 2,750. 0.
TO FORM 990-PF, PG 1, LN 16B 2,750. 2,750. 0.
16 STATEMENT(S) 1, 2, 3, 4
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LOATS FOUNDATION, INC.

C/0 DRAPER & MCGI

52-0610535

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 5

(A) (B) (C) (D)
| EXPENSES NET INVEST- ADJUSTED CHARITABLE
. DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MANAGEMENT FEES 16,697. 16,697. 0.
| TO FORM 990-PF, PG 1, LN 16C 16,697. 16,697. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
POSTAGE/ADMINISTRATIVE 6. 0. 0.
INSURANCE 2,549. 2,039. 0.
SAFE DEPOSIT BOX RENTAL 136. 0. 0.
TO FORM 990-PF, PG 1, LN 23 2,691. 2,039. 0.
FORM 990-PF CORPORATE STOCK STATEMENT 7
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
CORPORATE STOCK 2,764,465, 3,204,728.
TOTAL TO FORM 990-PF, PART II, LINE 10B 2,764,465, 3,204,728.

13350618 759916 2562

17
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LOATS FOUNDATION, INC. C/0O DRAPER & MCGI 52-0610535

FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 8
TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
REV., DR. ROBERT DRIVER-BISHOP PRESIDENT
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
C. RICHARD MILLER,JR. TREASURER/DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
LORRAINE PRETE DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
KATHLEEN A. COSTLOW DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
W. PHILLIP FOGARTY DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
MARION D. CARMACK, JR. VICE PRESIDENT/DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
BARBARA BRITTAIN DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
HELEN HAHN SECRETARY/DIRECTOR
31 E. CHURCH STREET 0.00 0. 0. 0.
FREDERICK, MD 21701
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.

18 STATEMENT(S) 8

13350618 759916 2562 2012.03050 LOATS FOUNDATION, INC. C/O 2562 1




LOATS FOUNDATION, INC.

STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS -

MODIFIED CASH BASIS

May 31, 2013 2012
ASSETS
Cash and cash equivalents 340,859 $ 144,720
Investments, at market:
Marketable securities 2,574,387 2,196,170
Fixed income funds 630,342 883,331
Total Assets 3,545,587 $ 3,224,221
LIABILITIES AND NET ASSETS
Total Liabilities - $ -
Unrestricted Net Assets 3,545,587 3,224.221
Total Liabilities and Net Assets 3,545,587 $ 3,224,221

See accompanying notes to the financial statements and accountants' compilation report.



Loats Foundation, Inc.

6/1/2012 Through 5/31/2013

Contribution

6/1/2012 Through 5/31/2013

Date

8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
NET TOTAL

Scholarship

Num

2507
2508
2509
2510
2511
2512
2513
2514
2515

Description

Big Brothers\Big Sisters

Heartly House, Inc.

Maryland Sheriff's Youth Ranch
YMCA Of Frederick County
Francis Scott Key Center
Frederick County Youth Hot Line
Families Plus

Wee Folks School

Mar Lu Ridge

6/1/2012 Through 5/31/2013

Date

8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012
8/27/2012

Num

2496
2497
2498
2499
2500
2501
2502
2503
2504
2505
2506

Description

Univefsity of Maryland - College Park
University of Maryland - Baltimore County
Frederick Community College

Hood College

Towson University Foundation
Shepherd College Foundation, Inc.
Mount St. Mary's College

Frostburg State Univ. Foundation, Inc.
McDaniel College

Salisbury University Foundation, Inc.
Trinity School

TOTAL 6/1/2012 - 5/31/2013

Amount

-3,000.00
-3,600.00
-2,300.00
-1,300.00
-1,300.00
-3,000.00
-5,500.00
-5,000.00
-5,000.00

-30,000.00

Amount

-12,700.00
-6,300.00
-40,000.00
-18,800.00
-14,700.00
-12,700.00
-7,800.00
-12,700.00
-11,350.00
-3,500.00
-9,000.00

-149,550.00
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NPO (3/12)- X 1

NPO-CR-1: Engagement Acceptance Form

Client: Loats Foundation, Inc
Completed by. James A. Draper Date 6/17/13

Instructions: This form may be used to document acceptance considerations for a potential client or
engagement. It may also be completed for an existing engagement if, in the Engagement Partner's opinion,
there 1s a need to reevaluate whether to continue performing the engagement This form 1s a guide for
assessing potential clients, but it is not necessarily a complete listing of all factors that might be considered
Specific circumstances may require additional considerations Although this form should be prepared before the
initial engagement, assessment of these factors continues throughout the engagement If the firm also performs
audit services for this client, consider completing the practice aid at NPO-CX-1 1 , “Engagement Acceptance
and Continuance Form,” instead of this form.

BACKGROUND INFORMATION

Organization Loats Foundation Fiscal year end 5/31/13
Billing Mr Richard Miller Jr {treasurer} Telephone number 301-898-4774
address

33 E Church St Fax number

Frederick, MD 21701 Emall address:

RMiller@Woodsborobank com
Type of legal entity Non-profit Corporation

Describe the nonprofit organization’s primary functions: Scholarships for Frederick County needy youth seeking
continuing education Grants to organizations and groups which help needy families.

List the key board members, directors, and management of the organization

Rev Dr Robert Driver-Bishop — President Mr. W. Philip Fogarty
Mr Marion D Carmack — Vice President Ms. Barbara Brittain

Ms. Helen G Hahn — Secretary Ms. Kathleen Costlow
Mr. C. Richard Miller Jr. - Treasurer Ms Lorraine M B. Prete

If the organization’s accounting services are now being performed by another accounting firm, identify the firm,
the reason the organization gives for considering a change to our firm, and whether there are disagreements with
the prior firm over accounting principles N/A

If we have communicated with the organization’s prior accounting firm, also document any comments regarding
the integrity and cooperation of management, any disagreements about accounting policies or procedures, and
the predecessor's understanding of the reason for the change: N/A

Briefly describe the services our firm 1s to perform. Compilation services and preparation of Form 990-PF

Describe our fee arrangements and, If practical, attach a schedule showing an estimate of the fees Fees will be
paid based on standard biliing rates for partner and staff accountant services

ACCEPTANCE QUESTIONNAIRE Yes  No
X

1. Is there any reason to doubt the integnty of the organization’s management, directors, or
those charged with governance?

2 Are we aware of any independence problems or conflicts of interest because of

relationships with other clients, partners, or staff? . X

Are we aware of any fee collection problems? L X
4 Does the fee arrangement violate the AICPA’s Code of Professional Conduct related to

independence, for example, through rules on contingent fees and commissions? . X
5 Are we not licensed to perform services for this client (1e., icensed with the applicable

state board of accountancy)? X

NPO-CR-1




ACCEPTANCE QUESTIONNAIRE

6 Is the professional competence (expertise), including any specialized industry knowledge,
necessary to perform the engagement beyond our firm personnel's capabilities?

7 Is the staffing commitment, inciuding the use of specialists, required by the engagement
beyond our capabilities?

Are there disagreements with the present firm over accounting principles?

Is there anything about the engagement (including the risk associated with the
engagement) that subjects us to undue lability exposure, particularly to third parties, or
causes us to be uncomfortable about being associated with the client?

Yes

NPO (3/12)

No
X

X
X

X

COMMENTS—A “Yes” response does not necessarily indicate that the prospective engagement should be
rejected However, for any “Yes” responses, explain the steps that we plan to take to mitigate the situation, e g,

closer supervision, a substantial fee deposit before work can start, assistance from another firm, etc
N/A

Acceptance (Some firms require concurrence with the acceptance decision by the managing partner, another

designated partner, or a policy making committee.)

We should accept _X or not accept ____ the engagement
Engagement partner: Date-
Concurring partner Date:
(if required)

NPO-CR-1

(Continued)




