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o 993_PF Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

 Department of the Treasury Treated as a Private Foundation

Intemal Revenue Service Note. The foundation may be able to use a copy of this retum to satisfy state reporting requirements

| OMB No 1545-0052

2012

Open to Public Inspection

For calendar year 2012 or tax year beginning , 2012, and ending

, 20

Name of foundation

CHILDREN COUNT FOUNDATION

A

Employer identification number
91-1703057

Number and street (or P O box number if mail 1s not delivered to street address) Room/suite

1414 31ST AVE S. SUITE 304

Telephone number (see instructions)

206-694-4202

City or town, state, and ZIP code

SEATTLE, WA 98144

G Check all thatapply | | Imtial return || Imtial return of a former public charity
Final return | | Amended return
Address change Name change

D

H Check type of organization. |_x_] Section 501(c)(3) exempt private foundation
Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation

I Fair market value of al assets atend [J Accounting method M Cash |___| Accrual
of year (from Part ll, col (c), line |:| Other (specify) _____ __ _  _  ______
16) > § 2.354,046. 00| (Part ], column (d) must be on cash basis.)

If exemption apﬁllcatlon is » D
pending, checkhere s+ « « s « « &

1. Foreign organizations, check here . > I:I

2. Foreign organizations meeting the
85% test, check here and attach D
COMPUIBLON « « « v « o & o 4

if private foundation status was terminated
under section 507(b}1)(A), check here . P> |:|

If the foundation is in a 60-month termmation
under section 507(b)(1)(B), check here , P D

Pa 19}l Analysis of Revenue and Expenses (The a) Revenue and
total of amounts in columns (b), (c), and (d) ( :.xpe\rllse: per
may not necessarily equal the amounts in books
column (a) (see instructions).)

(b) Net investment
income

(d) Disbursements

(c) Adjusted net for charitable

income purposes
(cash basis only)

Contributions, gifts, grants, etc , receved (attach schedule) ,

if the foundation 13 not required to
Check P> attach Sch B o

€]

1
2
3 Interest on savings and temporary cash nvestments 119.00 119.00
4 Dividends and interest from securites , , , ., 59,735.00 59,736.00

5a Gross rents

b Net rental income or (loss)

6a Net gain or (loss) from sale of assets not on lins 10

b Gross sales pnce for all
assets on line 8a

7 Capital gain net income (from Part IV, line 2) .

8 Net short-term captaigan . . .......

9 Income modifications + + « + + 000

10 a Gross sales less retums
and allowances « « + v -

ANNED may 2 1 20
Revenue

b Less Cost of goods sold ,

Yo
S

¢ Gross profit or (loss) (attach schedule) | |

11 Other income (attach schedute) , , , . ., . .

112 Total. Add lines 1 through 11 . . . . . . . . 59,854,00 59,855,00

13 Compensation of officers, directors, trustees, etc |

14 Other employee salanes andwages . . , . .

15 Pension plans, employee benefits

16a Legal fees (attach schedute) . _ _ . . . . . . 83.00

b Accounting fees (attach schedule) 488.00 49.00

¢ Other professional fees (attach schedule). . .

17 Imterest, . . . . ... ... ... ...

18  Taxes (attach schedule) (see instructions) , , , , . , 1,501.00

—_—
19 Depreciation (attach: schedule) and depletion,

20 Oécupancy B T ST I

21 Travel conferences, and’meeting? of 1,504.00
22 Printing add, publlcatmns )

23 Other expenses (attach schedule;’O ..... 1.736,00

Opeorating and Administrative Expenses

24 otal operating and- admlnM_‘ lve expenses.
Aaunnesmmrougnzs“ .. / ..... 5,312.00 49.00
25 Contributions, gifts, grants pad . ! .., .. 97,414,00

97.414.00

26 Total exp and disb Add lines 24 and 25 102,726.00 49.00

97,414.00

27 Subtract ine 26 from line 12
a E ofr over exp and . . -42,872.00

b Net investment income (if negative, enter -0-) 59,806.00

¢ Adjusted net Income (if negative, enter -0-). .

JsA For Paperwork Reduction Act Notice, see instructions.
2E1410 1 000

Form 990-PF (2012)

\



Form 990-PF (2012)

Page 2

Attached schedules and amounts in the

' Balance Sheets descnption column should be for end-of-year

amounts only (See instructions )

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash-non-interest-bearing ., . . . . . v v v v v v v v o v un 469,854.00 426,982.00 426,982.00
2 Savings and temporary cashinvestments _ , . ., . ... ..
3 Accounts receivable » ___
Less' allowance for doubtful accounts » __
4 Pledgesreceivable »___
Less: allowance for doubtfulaccounts ®» _
§ Grantsreceivable , , . ... ........c000000..
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) , . . .
7 Other notes and loans recevable (attach schedule) » _
Less: allowance for doubtful accounts » _ __
g 8 Inventonesforsaleoruse _ . _ . . . ... ... ......
2| 9 Prepaid expenses anddeferredcharges, , . . ... .....
< 10 a Investments - US and state govemment cbligations (attach schedule), |
b Investments - corporate stock (attach schedute) , , , ., . ... 3,330,908.00 3,330,908.00 1,920,186.00
¢ Investments - corporate bonds (attach schedule), ., , ., ., ...
11 Investments - land, bulldings, S
and equipment basis 0000 ¥ e
Less accumulated depreciation P
(attach schedule) = = =  ccmmmmm e
12 Investments-mortgageloans . . . . . . ... v a e
13 Investments - other (attach schedule) . =~~~ . . ., .
14 Land, buildings, and >
equipment basis 00 ¥ _ _
Less accumulated depreciation >
(attach schedule) @ &
15  Other assets (describe P I,OANED EQUIPMENT _ ___ ) 6,878.00 6,878.00 6,878.00
16 Total assets (to be completed by all filers - see the
instructions Also, seepagei,itemi) . . . ... ....... 3,807,640,00 3,764,768.00 2,354,046.00
17  Accounts payable and accrued expenses _ _ . . . . . ...
18 Grantspayable |, ., ., .. ......... ...,
/19 Deferredrevenue _ . ., .. ... .............
g 20 Loans from officers, directors, trustees, and other disqualified persons
821 Mortgages and other notes payable (attach schedule) | . . . .
- 22 Other habilities (describe » __ _ ________________ )
23  Total liabilitles (add lines 17 through22) . . . .. ... ...
Foundations that follow SFAS 117, check here >|_|
® and complete lines 24 through 26 and lines 30 and 31.
S126  Unrestricted . . . .\ u 3,807,640.00
3|26 Temporarilyrestricted , . ... ... ... .........
o|26  Permanentlyrestncted . . . . ... .. ...........
:::: Foundations that do not follow SFAS 117,
5 check here and complete lines 27 through 31. » D
|27 Capital stock, trust principal, or currentfunds | |, | . ., . .
§ 28  Paid-in or capita surplus, or land, bidg , and equipmentfund | | _ , .
2 29 Retaned earmings, accumulated income, endowment, or other funds , .
;5 30 Total net assets or fund balances (see instructions), , , ., . .
31 Total liabllities and net assets/fund balances (see
INStIUCtionS) . . . v @ v v v e s e e e e e e e e e e e 3.807.640_ 00
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part |l, column (a), ine 30 (must agree with
end-of-year figure reported on prioryearsreturn) | L L L .. ..., 1 3,807,640.00
2 Enteramountfrom Partline27a = . .. ... ... ... ... .. .. ... 2 -42,872.00
3 Other increases not included in line 2 (temze)»_ 3
4 Addlines 1, 2,and3 e e 4 3,764,768.00
§ Decreases not included in lne 2 (temzey»_ 5
6 Total net assets or fund balances at end of year (ine 4 minus line 5) - Part Il, coumn (b), ine 30 . . . . . 6 3.764,.768.00
Form 990-PF (2012)
JSA

2E1420 1 000



Farm 99-915 (2012) Page 3
RERAA Capital Gains and Losses for Tax on Investment Income

. {b) How (c) Date
(a) List and.descnbe the kind(s) of property sold (e g , real estate, acquired acquired ((d) Date sold
2-story brick warehouse, or common stock, 200 shs. MLC Co ) P-Rurchase | (mo., day, yr) | (M0 day.yr)
1a
b
[
d
e
() Gros sales pre Uit e ounes oo Ryt B
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {) Gains (Col (h) gain minus
() F.M.V. as of 12/31/69 ‘L’ﬁ:#‘*f;‘}? 13259'5 (';)\,53?80? ﬂ.n 3) col. (t)os';l;g"(‘f’gems‘s:;:“‘(:)’)o) or
a
b
c
d
e
. . If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part I, line 7 } 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part I, ine 8, column (c) (see nstructions). If (loss), enter -0- in }
Partl, Ine 8 . . . . . . . . ... e e 4 e e e s s e e s s e et ese e s 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation hiable for the section 4342 tax on the distributable amount of any year in the base period? D Yes D No
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part
1_Enter the appropriate amount in each column for each year; see the instructions before making any entries

@ (b) (e) @
cmendarayeaﬁg‘:::;’e:ei:mmg in) Adjusted qualifping distnbutions Net value of nonchantable-use assets (col l():;tgk;ggnbryahcg ©)

2011 145,519.00 2,372,743.00 0.0613

2010 91,682.00 2,490,135.00 0.0368

2009 133,357.00 2,349,638.00 0.0568

2008 162,348.00 3,330,146.00 0.0488

2007 184,426.00 3,597,961.00 0.0513

2 Totalofline 1, column(d) . . . . . . ... ... ... ... 2 0.2550
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the

number of years the foundation has been in existence IflessthanSyears . .. ... ... 3 0.0510

4 Enter the net value of noncharitable-use assets for 2012 from Part X, ne5 =~ 4 261,537.00

5 Multiplylinedbyline3d L. 5 13,338.39

6 Enter 1% of net investment income (1% of Partl,ine27b) . . . . . ... .. ....... 8 598.06

7 AddlnesSand6 & L e 7 13,936.45

8 Enter qualifying distributions from Part XIl, ined ... 8 97,414.00

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the
Part VI instructions.

JSA -
2E1430 1 000 Form 990-PF (2012)



Form 990-PF (2012) Page 4

"Excise Tax Based on investment income (Section 4940(a), 4940(b), 4940(e), or 4948 - see Instructions)

.1a Exempt operating foundations descnbed tn section 4940(d)(2), check here > [_] and enter "N/A" on line 1
' Date of ruling or detemination letter _ _ _ _ _ _ _ _ _______ {attach copy of letter if necessary - see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 1,196.00
here » ] andenter 1% of Part 1, ine27b . . ...
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, ine 12, col. (b).
2 Taxunder section 511 (domestic section 4947 (a)(1) trusts and taxable foundations only. Others enter 0-) , . . | 2
3 Addlines 1and 2, | L e i e e e e e e e e 3 1,196.00
4 Subtitie A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) , . . [ _4
§ Tax based on Investment Income. Subtract line 4 from ine 3 If zero or less,enter-0- , , . . .. ....... 5 1,196.00
6 Credits/Payments:
a 2012 estimated tax payments and 2011 overpayment credited to 2012, _ _ , | 6a 1,263.00
b Exempt foreign orgamizations - taxwithheldatsource , _ . ., . . ... ... 6b
¢ Tax paid with application for extension of time to file (Form 8868), _ . . . . . 6c
d Backup withholding erroneousiywithheld , _ . . . . ... .. ....... 6d
7 Total credits and payments. Addlines6athrough6d . . . . . . . & o vt v v v v v v b v v vt e n e, 7 1,263.00
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 1s attached . . . . ... 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amountowed _ _ . . . ., . ... ...... »|l 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaild . _ . . .. ... »| 10 67.00
11 Enter the amount of line 10 to be: Credited to 2013 estimated tax P 67,00 Refunded p| 11
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it participate Yes | No
or intervene in any political Campaign? . . . . . . . ... .. e e e e e e e e e e e e e e e 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see Instructions for the
o1 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1420-POL fOr this YEar? . . . . . . . v i s s s st e e e et e e e e e et e e e ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation P § (2) On foundation managers ™ §

e Enter the reimbursement (f any) paid by the foundation during the year for political expenditure tax imposed on

foundation managers. P $

2 Has the foundation engaged in any activities that have not previously been reportedtothe IRS? |, _ _ . . . ... ... ... 2 X
If "Yes, " attach a detailed descnption of the activities

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,

or bylaws, or other similar instruments? If "Yes,” attach a conformed copy of the changes . . . . . . . . . . . . . v o v . .. 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more duringtheyear?, . . . ... .. .. .+« ¢ .. 4a X
b If "Yes," has it filed ataxreturn on Form 990-T forthis year? | . . . . . . . L v v i i s e e e e e e e e e e e e e e e 4b X
5 Was there a liquidation, termination, dissolution, or substantial contraction duringtheyear? , , ., . . .. .. ... ... ... 6 X
Iif *Yes, " attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing INStrumMent? | . . . . . . . . i i v v v i v s e e o vt v s n s ot v ne e 6 X
7 Did the foundation have at least $5,000 in assets at any time duning the year? If "Yes " compiete Part I, col (c), and Part XV | 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) »
b If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation . . . . . . . v v v v v v v v e e e meen e 8b X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or
4942(j)(5) for calendar year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If "Yes,” complete
PaIE XY L e e e e e e e e e e e e e e e e e e e e e e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? If “Yes," attach a schedule listing their names and
addresses 10 X

Fom 990-PF (2012)

JSA
2E1440 1 000



Form 990-PF (2012)

Page 5

Statements Regarding Activities (continued)

.11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)7? If "Yes,” attach schedule (seeinstructions , |, , , . . . . . . . . . & i i it v v vt e e e 1 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes," attach statement (seemnstructions) , , , . . . . . . . . . . i it e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? , , . , { 13 X
Website address P> N/A
14 Thebooksareincareof » LYELL FRACAS ____ _ ___ _ _ _ _ ___________ Telephoneno P _206_910-9459 __________
Locatedat P 1414 31ST AVE S #304, SEATTLE, WA _ _ _ o 2IP+4 » 98144-3955__ __
16 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Checkhere . . . . . . . . . . v o o0 v v PT__—I_
and enter the amount of tax-exempt interest received or accrued duringtheyear, . . . . . . .. .. .. v+ v .. > | 15 |
16 At any time during calendar year 2012, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial accountin aforelgn country?, . . . . . . . v v it ittt e e e e e e e e e e 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. Iif "Yes" enter the name of
the foreign country P
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? , , , , . ... D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified Person? | . . . . . L L e e e e e e e e e Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualfied person?, , , , . . . . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? , , , , .., .. Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified PEFSON)? . . . . . . . . i i v v v e e o v s b e e e aaa L___l Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within90days.), . . .. ... ... ... .. Yes No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . . ... o0 o0 e e 1b
Organizations relying on a current notice regarding disaster assistance checkhere, , . ., . . . . ... ... >
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20127 | . | . . . . . . i i i v v v v o s aa e 1c
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(j)(3) or 4842(j)(5))'
a At the end of tax year 2012, did the foundation have any undistributed income (lines 6d and
6e, Part XIll) for tax year(s) beginning before 20127, . ., . . . . . . . ¢ i i v v bt b e e e e D Yes No
If "Yes,"Isttheyears » __ e __ e e __
b Are there any years hsted in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to Incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement -seenstructions ) _ , . , . . . . . . . . i i i i it e e e e 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» . _ e o ___
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atany time dUMg the Year? . . . . . . .. e [ ves No
b If "Yes,” did 1t have excess business holdings in 2012 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding pernod? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings N 2012 ) | . . . . . . . . . i i i e i et e e et e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes? _ , . . . . . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20122 . 4b X

JSA
2E1450 1 000

Form 990-PF (2012)



Form 990-PF (2012)

Page 6

Statements Regarding Activities for Which Form 4720 May Be Required (continued)

During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . . . . . .
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,

directly or indirectly, any voter registrationdrve? , ., . . . . ... ... ... ... .. .... Yes
(3) Provide a grant to an individual for travel, study, or other similar purposes?, , . ., ... ... .. Yes
(4) Pronde a grant to an organization other than a charntable, etc, orgamzation described in

section 509(a)(1), (2), or (3), or section 4940(d)(2)? (seemstructions) , ., . ... ... ... .. Yes
(5) Pronde for any purpose other than religious, charitable, scientific, literary, or educational

purposes, or for the prevention of cruelty to childrenoranmals?, ., ., , . ... ......... Yes

No

No
X | No

[x]No
[x]No

If any answer is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in

Regulations section 53 4945 or In a current notice regarding disaster assistance (see instructions)? . . . . ... ... ... 5b
Organizations relying on a current notice regarding disaster assistancecheckhere . _ , ., . . . . ... ... ... .. > |:|
¢ If the answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility forthegrant? . . . . . .. . . .. . ¢ ... Yes No
If "Yes, " attach the statement required by Regulations section §3 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
On a personal benefit COMIACI?, . . . . . . . v v v uui e e s nnne s eneee e Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal beneft contract? , , , ... ... ... 6b
if "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? , , D Yes No
b _If "Yes," did the foundation recelve any proceeds or have any net income attributable to the transaction? ., . . . ... ... .. 7b
nformation ut Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

Title, and average Compensation ntri t
oo ns e it MR | eemedine: | OSSR
DOUGLAS_JACKSON___ ___________________ PRESIDENT
1414 31ST AVE S 304 SEATTLE WA 98144 0.00 0.00 0.00
LYELL_FRACAS _ _ _ _ _ . SECRETARY
1414 31ST AVE S 304 SEATTLE WA 98144 0.00 0.00 0.00

2 Compensation of five highest-paid employees (other than those included on line 1 - see instructions). If none, enter
"NONE."
(b) Title, and average (d) Contnbutions to
(a) Name and address of each employee pard more than $50,000 dehv%l:;z ::grpml;: (c) Compensation Pelg:ipsloaynededb;grerﬁe:s (o‘))ﬁ‘xep:eg"s: mt.
compensation
Total number of other employees paid over $50,000 . . . . . . o v v v v v v v oo e e e e e e e e s »

JSA

2E1460 1 000

Form 990-PF (2012)



Fori 990-RF (2012)

Page 7

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

{¢) Compensation

Total number of others receiving over $50,000 for professionalservices . . . . . . . . ... ... ... ..... >

Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of
organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

1 EDUCATION

Summary of Program-Related Investments (see instructions)

Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

Amount

JSA

2E1485 1 000

Form 990-PF (2012)



Form 990-PF (2012)

Page 8

see instructions.)

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc,
purposes:
a Average monthly far market value of securttes .~~~ 1a 2,141,317.00
b Average of monthly cashbalances, . . . .. .. ....... ... .. ... 1b 474,220.00
¢ Fair market value of all other assets (see nstructons .~~~ 1c 6,908.00
d Total(addlines1a,b,andc) . . . . . ... ... ... e 1d 2,622,445.00
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanaton) 1e
2 Acquistion indebtedness applicable to line 1assets 2
3 Subtractiime 2fromiine 1d = L 3 2,622,445.00
4 Cash deemed held for charitable actwities. Enter 1 1/2% of line 3 (for greater amount, see
L 4 39,336,68
§ Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here andon PartV, line4 5 2,583,108.32
6 Minimum investment return. Enter 5% ofmne$ . . . . . ... . .. ... . ... .......... 6 129,155.42
Distributable Amount (see instructions) (Section 4942(;)(3) and (j)(5) private operating
foundations and certain foreign organizations check here p [j and do not complete this part.)
1  Minmum investmentreturnfrom Part X, lne 6. . . . . . .. . 0 v it it it e e 1 129,155.42
2a Taxon investment income for 2012 from Part V|, line5 == | 2a 1,196.00
b Income tax for 2012 (This does not include the tax from PartVl) | 2b
¢ Addlines2aand2b . L. 2¢ 1,196.00
3 Distributable amount before adjustments. Subtract line 2¢c fromine1 _ . . . . ... ......... 3 127,959.42
4 Recoveries of amounts treated as qualfying distributons . _ . ... ... .. 4
5 Addlnes3andd et e 5 127,959.42
6 Deduction from distnbutable amount (see instructons) .. 6
7 Distributable amount as adjusted. Subtract ine 6 from line 5 Enter here and on Part Xlll,
JINE 1 - ¢ & ¢ v e o v o o o e s e s o o 8 o s s s o o 8 s 5 s o v s 8 a s a e a s e e ns e e e 7 127,959.42
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes:
a Expenses, contributions, gifts, etc. - total from Part |, column (d),hne 26, ... . ........ 1a 97,414.00
b Program-related investments - total rom Patix-8 ...~ 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.,
PUTPOSBS e e 2
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitabllity test (prior IRS approvalrequired) 3a
b Cash distnbution test (attach the required schedule) . . . . 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xill, line4 | 4 97,414.00
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (seemstructions), . . . ... ... .. .. L L oo 5 1,196.00
6  Adjusted qualifying distributions. Subtract ine 6 fromped4 ..~~~ 6 96,218.00
Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualfies for the section 4940(e) reduction of tax in those years
Form 990-PF (2012)
JSA

2E1470 1 000



Form es'ao-PF (2012)
" EEIS®{I} Undistributed Income (see instructions)

Page 9

(a) (b) c) (d)
1 Distributable amount for 2012 from Part X, Corpus Years prior to 2011 2011 2012
ine? L e 127,959.42
2 Undistnbuted income, If any, as of the end of 2012
a Enter amount for 2011only , . .. ... ...
b Total for pnoryears 20 ,20 20
3 Excess distributions carryover, If any, to 2012
a From 2007 _ . ..
b From2008 , b , . ..
¢ From2009 _ . . . 541,00
d From2010 , , . ...
e From2011 _ _ _ . . 27,864.00
f Total of lines 3athroughe , , ., . .. ..... 28,405,00
4 Qualifying distributions for 2012 from Part XIl,
lined: » § 97,414,00
a Applied to 2011, but not more than fine 2a , | ,
b Applied to undistributed income of prior years
(Election required - see instructions), , . ... .
¢ Treated as distributions out of corpus (Election
required - seeinstructions) , . ., . . ... ...
d Applied to 2012 distnbutable amount | _ | , | 97,414.00
e Remaining amount distributed out of corpus
§ BExcess distributions carryover apphed to 2012 | 28,405.00 28,405.00
(if an amount appears in column (d), the same
amount must be shown in column (a) )
6 Enter the net total of each column as
indicated below:
a Corpus Add lines 3f, 4c, and 4e. Subtract line 5
b Prior years' undistributed income. Subtract
line 4b fromline2b . . . . ......
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has
been previouslyassessed, . . .. ... ....
d Subtract line 6c from lIne 6b Taxable
amount - see instructions , _ ., ... . ...
e Undistributed income for 2011 Subtract line
4a from line 2a Taxable amount - see
mstructions . . . . . . . . . 0.t e e e e
f Undistributed income for 2012 Subtract lines
4d and 5 from hne 1. This amount must be
distributedin2013 _, _ . ... ........ 2,140.42
7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)
8 Excess distributions carryover from 2007 not
applied on line 5 or line 7 (see instructions) =
9 Excess distributions carryover to 2013.
Subtract lines 7 and 8 fromline6a , _ , ., . .
10 Analysis of line 9
a Excess from 2008 . . .
b Excess from 2009 . . .
¢ Excess from 2010 ., . .
d Excess from 2011 , . .
e Excess from 2012 . . .
Form 990-PF (2012)
JSA

2E1480 1 000



Form 990-PF (2012)

Private Operating Foundations (see instructions and Part VII-A, question 9)

1a

b
2a

Page 10

If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2012, enterthe date of theruling . =~ . . . . .. .. 4
Check box to indicate whether the foundation 1s a private operating foundation described in section ]_] 4942())(3) or [_J 4942(j)(5)
Enter the lesser of the ad- Tax year Prior 3 years

justed net iIncome from Part {a) 2012 (b) 2011 (c) 2010

(d) 2009

{e) Total

| or the minimum investment
retum from Part X for each
year hsted

Qualifying distributions from Part
XII, line 4 for each yesr listed

Amounts induded in line 2¢ not
used directly for active conduct
of exemptactivihes . . . . .

Qualfying  distnbutions  made
directly for active conduct of
exempt activties Subtract line
2d from line 2¢

Complete 3a, b, or ¢ for the
alternative test relied upon
“Assets” altemative test - enter

(1) valueofallassets . . .

(2) Value of assets qualfying
under section
49420)3)B)Y1)e . . . W

"Endowment™ alternative test-
enter 2/3 of mimmum invest-
ment retum shown in Part X
line 6 for each year listed

“Support" altemative test - enter

(1) Total support other than
gross Investment income
{(interest, dividends, rents,
payments on secunties
loans (section 512(a)(5)),
orroyaltes) = |

(2) Support from general
public and 5 or more
exempt organzations es
provided in sechion 4942

0EXBYm) . .. ...
(3) Lergest amount of sup-
port from an exempt
organizetion _ _ ., . .,

(4) Gross investment income ,

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year - see instructions.)

1

Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

DOUGLAS JACKSON

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here > |:| if the foundation only makes contributions to preselected charntable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under

other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail of the person to whom applications should be addressed

SEE ATTACHED GRANT MAKING POLICY

b The form in which applications should be submitted and information and materials they should include

¢ Any submission deadlines.

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other

factors

JSA
2E1480 1 000

Form 990-PF (2012)



Fdrm 990-PF (2012)

Page 11

Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient "s?fo”wpl?r?; '%?Q.L’L‘i'ﬂ.g”:ﬁ" Fg&’;ﬂ:tgn Purpose of grant or Amount
Name and address (home or business) Zny foundtion manage | recipient contnbution
a Paid dunng the year

ASHESI UNIVERSITY, SEATTLE WA PUBLIC CHARDTICATION 12,909.00
CAPITOL HILL HOUSING, SEATTLE WA PUBLIC EDUCATION 5,000.00
HOLY NAMES ACADEMY, SEATTLE, WA PUBLIC | EDUCATION 150.00
UNIVERSITY PRESBYTERIAN CHURCH PUBLIC RELIGIOQUS 450.00
MUSIC OF REMEMBRANCE PUBLIC CULTURAL 250.00
WESTERN ENVIRONMENTAL LAW PUBLIC LEGAL 500.00
FLYING KITES PUBLIC EDUCATION 800.00
NATIONAL MS SOCIETY PUBLIC RESEARCH 100.00
FUNERAL CONSUMERS ALLIANCE PUBLIC EDUCATION 300.00
LEGAL AID FOR WASHINGTON FUND PUBLIC LEGAL 150.00
ASIAN AMERICAN JUSTICE CENTER PUBLIC LEGAL 64,080.00
SEATTLE SYMPHONY PUBLIC CULTURAL 1,225.00
SEE YOUR IMPACT PUBLIC | MEDICAL 5,000.00
SOCIAL VENTURE PARTNERS PUBLIC EDUCATION 6,500.00

1 | T T T N S S T T PR 3a 97,414,00

b Approved for future payment
Total . . . . i i i e e e e e e e i e s e 44 e s s e i v w s e s s se e e e une e 3b

JSA

Form 990-PF (2012)



Fdrm 990-PF (2012)

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

-

Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

(a)
Business code

(b)
Amount

(c)
Exdlusion code

(d)
Amount

(e)
Related or exempt
function income
(See instructions.)

o Q0 U

f

g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments
Diwidends and interest from securities | | | |
Net rental income or (loss) from real estate.

a & N

Net rental income or (loss) from persona property
Other investment income

Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events , ,
10 Gross profit or (loss) from sales of inventory. .
11 Other revenue: a

0 0 ~N o,

14

59,885.00

b

c

d

12 Subtotal. Add columns (b), (d), and (e) . . . .

43 Total. Add ine 12, columns (b), (d),and (). . . . . . .. .. .. it it ittt e 13

59,885.00

(See worksheet In line 13 instructions to venfy calculations )

59,885.00

T4 B:-} Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions.)

JSA
2E1492 1 000

Form 990-PF (2012)



Form 990-PF (2012) Page 13

Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

"1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of
T 1a(1) X
(2) Otherassels | . . . .. .. ittt ittt e e e e e e e e e 1a(2) X

b Other transactions.
(1) Sales of assets to a noncharitable exempt organmzation | | . . . . . ... ... e e e e e e 1b(1) X
(2) Purchases of assets from a nonchartable exempt organization . _ . . . . . ... ................ 1b(2) X
(3) Rental of facilities, equipment, Or 0ther @ssets | | . . . . . . . i i i i i i it s e e e e 1b(3) X
(4) Reimbursement ammangements | | . . . . .. .. ... e e e e e e e 1b(4) X
(5) Loansorloanguarantees , | . . . . .. .. .. ..ttt e e et e 1b(5) X
(6) Performance of services or membership or fundraising solictations , , ., ., ... ................ 1b(8) X

¢ Sharing of facilities, equipment, mailing lists, other assets, orpaidemployees , , . . . .. ... .......... 1c X

d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation if the foundation received less than fair market
value In any transaction or sharing arrangement, show In column (d) the value of the goods, other assets, or services received.

{a) Line no

{b) Amount involved {c) Name of nonchantablie exempt organization (d) Descniption of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affitated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b If "Yes," complete the following schedule

(a) Name of organization {b) Type of organization (c) Descnption of relationship

Under penalties of penujy, | dedare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,
SIQI'I correct, ang complete Dclaration of preparer (other than taxpayer) 1s based on all informgtion of which preparer has any knowledge
* May the IRS dscuss this retum
Here } %’ l ‘5/3 ﬁ/\? ’ W with the preparer shown below
Signatugé/of officer o%‘stee ﬂ Date Title ~ (8e@ nstructions)? Yos No
Paid Print/Type preparer's name P;?er's signatur Dat Check |_, if | PTIN
Preparer |LMELL ERACAS (ALl \ UL s 5,13/ IS |sett-empioyed] po1257335
Firm's name _» FRACAS ENTERPRISES’ Fim's EIN B 91-1842693
Use Only [Fimsaddress b 2059 29TH AVE SE
ISSAQUAH, WA 08029 Phone no. 206-694-4202
Form 990-PF (2012)
JSA

2E1493 1 000



CHILDREN COUNT FOUNDATION
#91-1703057
FORM 990PF

PART 1 LINE 23 OTHER EXPENSES

LICENSES AND PERMITS $135
MEETING MEALS 1,145
PARKING 319
POSTAGE AND DELIVERY 7
TELEPHONE 130
TOTAL OTHER EXPENSES $1,736

PART Il LINE 10b INVESTMENTS-CORPORATE STOCK

BOOK VALUE BOOK VALUE FMVBEGOF FMV END OF
STOCK # OF SHARES BEG OF YEAR END OF YEAR YEAR YEAR

MICROSOFT 71,971 3,330,908 3,330,908 1,866,397 1,920,186




* CHILDREN COUNT FOUNDATION
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%

EIN: 91-1703057
P FORM 990 PF

]

SRANT MAKING pqucv THE CHILDREN COUNT FOUNDATION’S

" TEMENTB
\L

GRANT MAKING POLICY

The following policy shall apply far purposes of the CHILDREN COUNT FOUND
“Cotporation™) making grants to entities: ATION (the

1" Subject to the provisions set forth in this grant making policy the Corporation’
_Bozd‘obeectas(ﬁ:c“Bond')shanmakeandedsionsastomtobemade tomqui:ys
mc!u_dmgthenumbc:ofsud:mts,meqnomofmhmm !hemumcrofsdectiono;'
recipicnts, the acfual selection of recipients, and the terms and conditions of any such grant.

2.. , Corporation resources shall be used or spplied only in firtherance of the
Co:ponno.nsgmposssafo:ﬁxhl?mgnphll of Article II of the Corporation’s Articles of
hmhon.mcludinghﬂmtﬁmiwdmmakinggﬂnnhmﬁﬁuwbmduamms
whchpn}nmﬂybencﬁtchﬂd:mwhom“nxisk." Although the definition of at risk children is
bmd.‘wm_mspedwmcCupanﬁonitisdcﬁnedminchchecwdxmwhomﬁom
financially diszdvantaged backgrounds.

.3._ _The Corporation shall make grants to a domestic cutity only afier verifying that
the eatity is either: (i) an ocganization which is exempt fom federal income tax under Intemal
Revenne Code § 501(c)(3) and which is not & private foundation as defined in Internal Reveaue
Code §509(a); or ()a governmental emtity, in which case the grant must comply with
Paragraph 2 of this Policy and also be made exclusively for pubfic purposes.

4. The Corporation shall make grants to a foreign entity only after verifying that the
ity either: (i) bas a ruling of detenmination letter from the Jntemal Revenue Sexvice that the
orgznization is described in Section 501(c)(3) of the Code and that it is classified s a public
charity within the meaning of Section 509(a)(1), (2) or (3) of the Code or a5 a private operating
Corporation under Section 4942(G)(3) of the Code; or (i) if fhe forcign organization does not
kave such 2 ruling or determination kétter from the Internal Revenue Service, the Board shall
make a reasomable judgment and the Corporation shall make 2 good faith determination that the
foreign organization is an organization described in Section 501(c)3) and Section S0%(aX1), (2)
or (3) or Section 4942G)(3) of the Code. The Board shall bave excreised reasonzble judgment
that the foreign organization is described in Section S01(c)(3) (other than Scction S09(a)4)) and
the Corparation shall have made 2 good faith determination if (2) 2 grant is not a transfer of
assets pursuant to any liquidation, merger, redemption, recapitalization, or other adjustment,
organization or reorgamization described in Section 507(b)2) of the Code and (b)the
Corporation bases its rezsonable judgment and gopd faith determinztion on 2 curently qualified
affidavit that is prepared by the foreign organization for the Corporation and attested to by a
principal officer of the foreign organization. The affidavit and supporting documents must be in
English and comply with the provisions of Revenue Procedure 92-94, 1992-2 C.B. 507. .

STATEMENT B
PAGE10QF7
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{LDREN COUNT FOUNDATION  _.

" §:91-1703057
MFORM 990 PF -
\/\,r@xmomucv The :
A NTB Corporstion may make grants to individuals, provided such
= : pursuant to a written, objective grant-maki i oy i Bt are made
e ob) gxsa;w}:::'kmgpxomwmmhzsmedmadvance&vomble
6.  The officers of the Corporation shall assist
. the Board
the Board with respect to grants to entities. . % meeded or requested by
7. By action of the i i i
ot sy b, Board, the Board may modify or repeal this grant making policy

The foregoing Policy was adopted b -
. y the Board of Trustees in L
meeting on August Q lg”.tobeeﬁeCﬁVCSQ 1, 1999. by consent in lieu of a

J
’ STATEMENT B
PAGE2OF 7
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NT MAKING POLICY
RA Children Count Fonndation

Propased Individusl Grant Program Policy

___ Gramsto mdmduals will be awarded on an objective 2nd nondiscriminatory basis. No
individual grants will be used for political, legislative, or other noncharitable activities. The
grant award will be a “grant” within the meaning of IRC § 4945(d)(3) and will satisfy the
requirements of IRC § 4945(g) in all respects. The grant constitutes 2 schojarship or fellowship
graat which is excluded from gross income under IRC § 117(a), to the extent that it is used for
tnition, books, and equipment required for educational courses. As provided by IRS Publication
578, Chapter V1, and relevant IRS regulations, the grant-making procedures will be as follows:

Gn‘?m‘Class: Any individual who conducts programs which primarily benefit children who
arc “at risk.” Specifically, the organization will make grants to individuals who further the
ed!.lcatxon. cultural ficvelopmem, socialization and bealth of “needy children,™ defined as those
fhndzmwboscﬁnulyinoomesﬁunwwbelowthcpovmy linc which the U.S. Department of
Health and Human Services establishes. Relatives of members of the selection commitee will

‘ot be eligible for such grants.

Selection Criteria: The selection criteria for the grant assistance will inciude, but not be limited
to, submission of information demonstrating the efforts of the applicant or nominee to benefit at
risk children by furthering the education, cultural development, socialization and health of such
childrea. A recipient cannot be related to a member of the committee or to any “disqualified
persons” in relationship to the Foundation.

Selection Coxamittee: The selection committes is composed of the Foundation's Board of
Directors. The Board makes all decisions as to grants to be made to any emtity or individual,
including the number of such grants, the amount of such grant, the manner of selection of
recipients, and the terms and conditions of any such grant. Members of the sclection commitwee
will not be in a position 1o receive private benefit, directly or indirectly, if certain potential
grantees are selected over others.

Progress Reports: ‘Depending upon the scope of the grant assistance, the Foundation will
collect progress reports and a final report from the grantee upon his or her completion of the
grant project. If the grent assistance is used for study purposes, the Foundation will request
academic information indicating that the student is making satisfactory progress in the study
program (e.g., maintaining a particular grade-point average) and thet the student is not on
academic or disciplinary probation. Progress reports will be obtained and verificd with the
educational institution each semester. If the grant is used for travel purposes not overseen by an
educational institution, the Foundation will require a report of activities and how the activities
promote the purposes of the grant.

Report Foflow-Up: If no report is filed by the grantee, or if the report indicates that the funds
were not used in furtherance of the grant purpose, a member of the board of directors will
investigate the grant. The Foundation will withhold further payments from the grantee and will

Propased Individvat Gront Makang Policy STATEMENT B
qf Chsidren Count Foumdation PAGE3IOF7



SHILDREN COUNT,FOUNDATION
+ 3IN: 91-1703057

W FORM 990 PF
SRANT MAKING POLICY
‘T\‘?TFMENTB -take reasonablesmpstommtﬁ I

O '°'h“'°b°¢nmedforlbeirumptpmpose. 't it hag determined that the funds are being used

]
i

Record Keeping: The Foundation wi .

educational inctims: ©a will retain all records submiteed .

"dpiexzﬁ:lr:ll:ns nons. The Foundation will obtain and maintain inbi’tlsﬁtlielemw s their
1ed to the Foundation or to any member of the selection * t;:ldmcc that no

Mimm

STATEMENT B
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" CHILDREN COUNT FOUNDATION

~mN: 91-1703057
) ""ORM 990 PF

‘. JMAKINGPOLICY RESPONSESTO SCHOLARSHIP OR GRANTS QUESTIONNAIRE

STATEMENT B

~—

1. Describe the class of eligible or potential recipients of y ganization”
¢ 0 your organization’s graats (or
schohnbxp.). Descn'be any restrictions or Jimitations on who may applyz:: whz(am
your organization will consider as possible grantees.

The Children Count Foundation (the “Foundation”) considers grants to any entity who
conduf:ts programs which primarily benefit children who are “at risk* Alth axge dcttiynition
ofatnskchxldrenlsbt.oad,widuspecuo the Foundation it is defined to include those children
who ere from Wy disadvantaged backgrounds. Specifically, the organization will
consider grants 10 entities that further the education, cultural development, socialization and
heahhof"nec.dyChﬂdmn,"deﬁnedasthose children whose family incomes fall near or below
the poverty linc which the US. Department of Health and Human Services establishes.
Relatives of members of the selection committee will not be eligible for such grants. All grants
are awerded on an objective and nondiscriminatory basis.

Pursuant to its Grant Making Policy, a copy of which is attached, the Foundation may
make grants to domestic entities only afier verifying that the entity is either: (i) an organization
which is exempt from federal income tax under Internal Revenue Code § 501(cX3) and which is
not a private foundation as defined in Internal Revenue Code § 509(2); or (ii) 2 governmental
entity, in which case the grant must comply with Paragraph 2 of this Policy and also be made
exclusively for public pufposes.

Pursuant to its Grant Making Policy, the Foundation may make grants to & foreign entivy
only after verifying that the entity ejther: (i) bas a ruling of determination lgtter from the Intemal
Reveme Service that the organization is described in Section 501(c)(3) of the Code and that it is
classified as a public charity within the meaning of Section S09(a)(1), (2) or (3) of the Code or 2s
a private operating corporation under Section 4942G)3) of the Code; or (if) if the foreign
organization does not have such 8 ruling or determinstion letter from the Internal Revenue
Sexvice, the Foundation’s Board of Directors is required to make a reasonable judgment and the
Foundation is required to make a good faith determination that the forcign organization is an
organization described in  Section 501(c)3) and Section509(a)(1), (@) ot (3) or
Section 4942(5)(3) of the Code. The Foundation's Board of Directors is required to exercise
reasonable judgment that the foreign organization is described in Section 501(c)X3) (other than
Section 509(a)(4)) and the Foundation is required t make a good fajith determination if (2)a
grant is not & transfer of assets pursuant to any liquidation, merger, redemption, recapitalization,
or other adjustment, organization or reorganization described in Section 507(b)(2) of the Code
and (b) the Foundation bases its reasonable judgment and good faith determination on a currently
qualified affidavit that is prepared by the foreign organization for the Foundation and attested to
by a principal officer of the foreign organization. The affidavit and supporting documents must
be in English and comply with the provisiofs of Revenue Procedure 92-94, 1992-2 C.B. 507.

Pursuant to its Grant Making Policy, the Foundation may make grants to individuals,
provided such grants are made pursuant to a written, objective grant-making program, which bas
received an advance favorable ruling from the Internal Revenue Service. Attached is a copy of

STATEMENT B
PAGES5OF7
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FRANT MAKING POLI . . o
ki . the Foundation's proposed Individual Grant Making Policy for consideration and approval by the

JEMENT B

[N

. Internal Revenue Service. Under this policy, the Foundation would miake grants, including

grants for travel, study, or other similar purposes, 0 an individual who meets the selection

. criteria and whose proposal is consistent with the Foundation's goals of benefiting ar risk
- children. An individual grantee who would use the grant for travel, study or other similar

purposes would be required to submit reports including progress mede, grades earned, efc., and
would be subject o withholding of funds and investigation of use of funds in the event the
Foundation suspected a grant was being misused.

2.

State who selects the recipients from the class of eligible. Be specific. If these people
are related in any way to your organizstion, give complete details.

The selection commintee is composed of the Foundation’s Board of Directors. The Board

makes all decisions as to grants to be made to any entity or individual, including the number of
such grants, the amount of such grant, the manner of selection of recipients, and the terms and
conditions of any such grant. Members of the selection committee will not be in a position to
Teceive private benefit, directly or indirectly, if certain potential grantees are selected over others.

3.

State whether any relatives of members of the selection committee are cligible for
grants agsistance,

No.

List and describe in detail all criteria used by your selection committee in selecting
recipients from the class of eligible.

The selection criteria for the grant assistance will include, but not be limited to,

submission of information demonstrating the efforts of the applicant or nominee to benefit at risk
children by furthering the education, cultural development, socialization and health of such
children. A recipient cangot be related to a member of the committee or to any “disqualified
persons” in relationship to the Foundation.

5.

Explain if any grants will be made to spouses, children, descendants, spouses of
descendznts, or other persons related to any officers or directors of your
organization.

No.

Describe how the grants program is publicized to ensure that all eligible individuals
are likely to be informed that grants are available.

The availability of the grant program will be shared through comtacts with like-minded

organizations that work with disadvantaged children, such as The Seattie Foundation, Atlantic
Street Center, CAYA (Central Area Youth Association), Odessa Brown Children's Clinic,
Technology Access Foundation, and Zion Preparatory Academy.
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7 Explain in details your follow- d
Plasen - Up procedures to ensure that all grants will be used

Depending upon the scope of the grant assistance. the Foundation wil] coll
\ ect pr
fcgl?mmdaﬁnatmponﬁnmthemwe. Ifnonponisﬁledbyﬂzegnntee,orifﬂxz:f;:
u; gmﬂmghe.ﬁmd{mmtmthmnceofthegmtpmposc,amcmberot‘theboaxd
of directors will lovestgate the grant. The Foundation wil] withhold further payments from the
grantee and.ml) take reasonable Steps Lo recover grant fimds wntil it hag determined that the
ﬁmdsmbungusadorhavtbeenmcdformdrmunptpmpose.

8. Give the procedures you will follow if you discover a misuse of those funds.

IftheFoundaﬁondMnnimdmdzcﬁmdshavebeenmmscd,' further funds wi
withheld and the Foundatiop will take reasonable steps to recover grant funds. will be

KM ORI, 020w
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