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o 990-PF

Departmenti of the Treasury

tnternal Revenue Service

Return of Private Foundation
. or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2012

For calendar year 2012, or tax year beginning

, 2012, and ending

A Employer identification number
Frost Foundation 76-0587800
3813 QOverbrook Lane Telephone number (see the instructions)
Houston, TX 77027 713-248-8100
C  If exemption application 1s pending, check here ™ D
G Check all that apply Initial return Initial return of a former public chanty D 1 Foreign organizations, check here . ,D
|_|Final return Amended return
| Address change f: Name change 2 Foreign organizations meeting the 85% test, check
H Check type of organization. X| Section 501(c)(3) exempt private foundation here and attach computation ... D
I_] Section 4947(a)(1) nonexempt charitable trustﬂ Other taxable private foundation | E  If private foundation status was terminated
I~ Fair market value of all assets at end of year [J Accounting method: ~[X[Cash [ [Accrual under sectton 507(b)(1)(A), check here ... .. ’D
(from Part I}, column (c), line 16) Other (specify) e . _Ff the foundation Is in a 60-month termination
>3 896,213. (Parf1, column (d) mustbé oncash basis.) under section 507(b)(1)(B), check here > D

| Parti ]Analy5|s ot Revenue and

Expenses (The total of amounts in
columns (b), (c), and (d) may not neces-
sarily equal the amounts in column (a)
(see instructions).)

(b) Net investment
income

(@) Revenue and
expenses per books

(d) Disbursements

for chanitable

purposes (cash
basis only)

() Adjusted net
tncome

mczm<mx

1 Contributions, gifts, grants, etc, receved (att sch)

ck ™ if the foundn is not req to att Sch B
Interest'on savings and temporary
cash investments .

Dividends and interest from securtties

5a Gross rents .

b Net rental income
or (ioss)

2
3
4

m,nﬁj }.»’" S e GG s

6 a Net gain/(loss) from sale of assets not on line 10
b Gross sales price for all

N P e ey
% 1 l“ﬁw‘;,{l’zw "?én' i}
ﬁ&» *‘%@«"“ %

251,719.] -

assels on fine 6a
Capital gain net income (from Part IV, hne 2)
8 Net short-term capital gain
9 Income modifications

Gross sales fess
10a returns an
allowances .

b Less Cost of
goods sold

¢ Gross profit/(loss) (att sch)
11 Other income (attach schedule)

Wepiliy e 4
1’:‘“ %5t ,.ﬁ.:'..«

fe Wm%'w«sé‘ﬁ%

12 Total. Add lines T through 11 .

34,788,

T nu 0 1 7008 SRR R

moxXm M<~—HPIAV"Z"20>

13 Compensation of officers, directors, trustees, etc.
14 Other employee salaries and wages

15 Penston plans, employee benefits

16 a Legal fees (attach schedule) ..

b Accounting fees (attach sch)

¢ Other prof fees (attach sch)
Interest

See. St 1
See St 2
17
18
19

See Stm 3

Taxes (attach schedule)(see instrs)
Depreciation (attach
sch) and depletion

Occupancy

Travel, conferences, and meetings. ..

Prnting and publications

Other expenses (attach schedule)
See Statement 4

1

&
1 SV = = \FY‘

\

—

iy

) ‘3____/\

I

 riman

A\ g vr? ‘-—M_;’__—_ﬂ.-

1,200. 600.°

600.

4,695, 4,695,

442, 250.

22.

24 Total operating and administrative
expenses, Add hnes 13 through 23

Contributions, gifts, grants pad Part XV

Total expenses and dlsbursements.
Add ines 24 and 25.. .

25
26

6,359.

50,000, [ ¥ ™ o e R

Subtract Tine 26 froﬂne T?..

a Excess of revenue over expenses
and disbursements

b Net investment income (if negative, enter -0-)

27

c Ad)justed net income (if negative, enter -0-)

e .»;

N,o ‘..:} %

i x:"*;‘:‘ i i

BAA For Paperwork Reduction Act Notice, see mstructlons

TEEA0504L

12/23/12

Form 990-PF (20 52)



Form 990-PF (2012) Frost Foundation

76-0587800

Page 2

Beginning of year

End of year

Attached schedules and amounts in the description
Part il -|B e
Part ll‘ alance Sheets (@) Book Value

(b) Book Value

(c) Fair Market Value

column should be for end-of-year amounts only
1 Cash — non-interest-bearing

(See instructions.)
Savings and temporary cash mvestments
3 Accounts receivable
Less. allowance for doubtful accounts *
4 Pledges receivable . T T T T T
Less allowance for doubtful accounts *

46,717.

81,990, ,

81,990,

5 Grants recevable 77

6 Recewables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions)

7 Other notes and loans receivable (attach sch) ™
Less allowance for doubtful accounts >

8 Inventones for sale or use

9 Prepaid expenses and deferred charges.

0n-munny

10a Investments — U.S and state government
obligations (attach schedule) .

b Investments — corporate stock (attach schedule) Statement 5

339,713.

319,624.

366, 063.

¢ Investments — corporate bonds (attach schedule) .Statement 6 ...

Investments — land, bunldlngs and
equipment basis . .

1

Less. accumulated deprecnatlon
(attach schedule) >

213,448.

214 621

220,671,

12 Investments — mortgage loans. ... . .. .. ..

Investments — other (attach schedule) Statement 7
Land, buildings, and equipment: basis *

Less. accumulated deprecnahon
(attach schedule) .. . . . -

13
14

15 Other assets (descnbe > )

Total assets (to be compleied by allTifers =

16
see the instructions. Also, see page 1, item I)

858,919.

837,349.

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, & other d|squalmed persons .

21 Mortgages and other notes payable (attach schedule) .

22 Other hiabilities (describe ™ )

23

OM——A~—r—Ob>—r

Total liabilities (add lines 17 through 22).. . e 0.

Foundations that follow SFAS 117, check here .. >
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted

25 Temporanly restricted

26 Permanently restricted

Foundations that do not foliow SFAS 117, check here > X
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds .

28 Paid-in or capital surplus, or land, bullding, and equipment fund

29 Retained earmngs, accumulated income, endowment, or other funds

858,919.

837,349.

VO WL--AMLnd» —4m=Z
numMOZPpre>o DZCcTn

30 Total net assets or fund balances (see instructions)

858,919.

837,349.

Total liabilities and net assets/fund balances
(see instructions)

31

858, 919.

837,349.

Partill] Analysis of Changes in Net Assets of Fund‘Balances

Total net assets or fund balances at beginning of year

-

— Part II, column (@), line 30 (must agree with

end-of-year figure reported on prior year's return) 1 858,919.
2 Enter amount from Part I, ine 27a. . . 2 -21,570.
3 Other increases not ncluded in line 2 (ttemize) . . Y 3
4 Addlines 1,2 and 3 . - . 4 837, 349.
5 Decreases not included in line 2 (itemize) . R 5
6 Total net assets or fund balances at end of yeé_r ?hﬁe_4_m_|-nﬂs—hﬁe—5) — Part ll, cSIJm—n_(bj. e 30 ... .. 6 837, 349.

BAA TEEAQ302L 12/06/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 3
[ParblViE] Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, {B) How acquired T{C) Date acquired | ~{d) Date sold
i 2-story brick warehouse, or common stock, gOO shares MLC Company) %:E‘;’::f:j: (month, day, year) | (month, day, year)
1a Capital gain distributions P Various | Various
b Publicly-traded securities P Various | Various
c
d
e
(e) Gross sales price (f) Depreciation allowed (g? Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 731. 731.
b 250,988. 240,809. 10,179.
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Column (h)
(i) Fair Market Value (i) Adjusted basis (k) Excess of column (i) gain minus column (k), but not less
as of 12/31/69 as of 12/31/69 over column (), if any than -0-) or Losses (from column (h))
a 731.
b 10,179.
c
d
e
2 Capital gain net income or (net capital loss) —I::; %g'sns)afr?t:rmgr ll?\ Eg;tt || Il'"r,:g; }
2 10,910.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c) (see instructions). If (loss), enter -0- :)_
in Part |, line 8 3 0.

[Part¥Vas| Qualitication Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base penod?

If 'Yes,' the foundation does not qualify under section 4940(e). Do not complete this part.

D Yes

No

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.
(a) (b) (©) (d)
Base period years Adjusted quahfying distributions Net value of Distribution ratio
Calendar year (or tax year nonchantable-use assets (column (b) divided by column (c))
beginning 1)
2011 41,788. 988,003. 0.042295
2010 48,995. 984,840. 0.049749
2009 10,859. 796,225. 0.013638
2008 25,000. 1,018,123. 0.024555
2007 16,976. 137,502, 0.123460
2 Total of line 1, column (d) 2 0.253697
3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been n existence if less than 5 years 3 0.050739
4 Enter the net value of noncharitable-use assets for 2012 from Part X, line 5 4 898, 944.
5  Multiply hne 4 by line 3 5 45,612.
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 292,
7 Add lines 5 and 6 7 45,904,
8 Enter qualfying distributions from Part XIi, line 4 8 50, 600,

If line 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate. See the

Part VI instructions

BAA

TEEA0303L 12/06/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 4
jPart VI |Excise Tax Based on Investment Income (Section 4340(a), 4940(b), 4940(e), or 4948 — see instructions)
1 a Exempt oper5tmg foundations described in section 4340(d)(2), check here. . e U and enter 'N/A" on line 1. }‘g,:tt.illl o ﬁi& TEE e
Date of ruling or determination letter: (attach copy of letter if necessary — see instrs)
b Domestic foundatlons that meet the section 719_40(e) requirements in Part V, 1 292.

check here and enter 1% of Part |, line 27b.

c All other domestic foundations enter 2% of hne 27b Exempt foreign organizations enter 4% of Part t trne 12, column (b)

2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only Others enter -0-) e

3 Addlnesland2 . L. L0 Lo e e e
4 Subtitle A (income) tax (domestic sectron 4947(a)(1) trusts and taxable foundatlons onty Others enter -0-).
5 Tax based on investment income. Subtract hine 4 from line 3. If zero or less, enter -0-
6 Credits/Payments:
a 2012 estimated tax pmts and 2011 overpayment credited to 2012 6a
b Exempt foreign organizations — tax withheld at source. 6b s
¢ Tax paid with application for extension of time to file (Form 8868) 6c 800.[%
d Backup withholding erroneously withheld 6d

7 Total credits and payments Add lines 6a through 6d

Py
ac,

R LT
. .
e .

e

8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 IS attached

9 Tax due. If the total of lines 5 and 8 1s more than hne 7, enter amount owed
10  Overpayment If line 7 1s more than the total of kines 5 and 8, enter the amount overpaid .
11 Enter the amount of fine 10 to be: Credited to 2013 estimated tax . . >

508.|

Refunded .

[Part'VII-A.| Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local leglslatlon or did it
participate or intervene in any political campaign? . . .

b Did 1t spend more than $100 dunn% the year (either directly or indirectly) for political purposes
(see the instructions for definition)? . e e e

If the answer 1s 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this year? .

d Enter the amount (if any) of tax on political expenditures (sectlon 4955) rmposed durrng the year
(1) On the foundation S 0. (20 On foundation managers. . >3

il Yes

e Enter the reimbursement (if any) paid by the foundafion during the year for political expenditure tax imposed on
foundation managers > 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?

If 'Yes,' attach a detailed description of the activities

3 Has the foundation made any changes, not previously reported to the IRS In its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? /f Yes,' attach a conformed copy of the changes

4 a Did the foundation have unrelated business gross income of $1,000 or more during the year? ...
b If 'Yes,' has it filed a tax return on Form 990-T for this year?
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year7
If 'Yes,' attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that confhct
with the state law remain in the governing instrument?. .. .
7 Did the foundation have at least $5,000 in assets at any time duning the year? If 'Yes, ' complete Part /I co/umn (c), and PartXV. ......
8 a Enter the states to which the foundation reports or with which it 1s registered (see instructions). .. >

TX

b If the answer is 'Yes' to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If ‘No,’ attach explanation

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942()(5) |-
for calendar year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If 'Yes,' complete Part XIV

10 Did any persons become substantial contributors dunng the tax year7 If 'Yes,' attach a schedule I/stlng therr names
and addresses . ... . .

X

10 X

BAA

TEEAQ304L 12/07/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 5
[Part VII-A [ Statements Regarding Activities (continued)
11  Atany time dunng the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes', attach scheduie (see instructions) o RS I | X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a drsqualrfred person had
adwvisory privileges? If 'Yes,' attach statement (see instructions) . 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemptlon applrcatlon7 . .1 13 X
Website address . > N/A
14 The books are n care of *  Scott Holman _::::::::::::::::::_ﬂei-e;m-o—ne no. > 71_3_--2-4—8—--51—0_0_ T
Located at * 3813 Overbrook Lane Houston TX ____ zZP+4+ 77002 77
15 Section 4947(a)(1) nonexempt charitable trusts filng Form 990-PF 1n lieu of Form 1041 — Check here T T TUUNAT _:D_ ’
and enter the amount of tax-exempt interest received or accrued duning the year.  ........... . ’[15 I N/A

16 At any time dunng calendar year 2012, did the foundation have an interest in or a signature or other authorlty over a

bank, secunties, or other financial account In a foreign country? ... Lo L

See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes," enter the name of the
foreign country *

[Part'VII-B - | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the ‘Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectiy).

(1) Engage in the sale or exchange, or leasing of property with a disqualified person?.. ...

(2) Borrow money from lend money to, or otherwise extend credit to (or accept it from) a
disqualifted person? . .. ... L Lo .

(3) Furnish goods, services, or facrlmes to (or accept them from) a disqualified person? ..

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?.... . .

(5) Transfer any income or assets to a drsquallfled person (or make any of either available
for the benefit or use of a disqualified person)? . ..  ..... C e .

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to emplo, 6/ the official for a perlod after termination
of government service, If terminating within 90 days.).. Ce e e

b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? .

Organizations relying on a current notice regarding disaster assistance check here ..., e . ™ D

¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20127 .

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a

private operating foundation defined 1n section 4942()(3) or 4942()(5))

a At the end of tax year 2012, did the foundation have an ;/ undrstrlbuted income (lines 6d
and 6e, Part XIII) for tax year(s) beginning before 20127 . DYes .No
If 'Yes,' list the years ™ 20 , 20 , 20 , 20

b Are there any years listed in 2a for which the founda!lon 1s not applying the provisions of section 4942(a)(2)

Frime—in

(relating to incorrect valuation of assets) to the year's undistributed income? (If applyrng section 4942(a)(2) to i
all years listed, answer 'No' and attach statement — see instructions.) . . e

c If the provisions of section 4942(a)(2) are being applied to any of the years listed In 2a, hst the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time duning the year? . ..., .... .. ..o oo o e D Yes No

b If 'Yes,' did it have excess business holdings 1n 2012 as a resuit of (1) any purchase by the foundation
or dlsquahfled persons after May 26, 1969, (2) the lapse of thislglear period (or longer peniod approved
oldi

by the Commissioner under section 4943(c)( )) to dispose of ngs acquired by gift or bequest; or
(3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedu/e C Form 4720 to
determine if the foundation had excess business holdings in2012) ... .. ..

4 a Did the foundation |nvest during the year any amount 1in a manner that would jeopardize its

charitable purposes? . e e e e e e e e e 4a X
IR NN
b Did the foundation make any invesiment in a prior year (but after December 31, 1969) that could L ‘ il
jeopardize its charitable purpose that had not been removed from jeopardy before the first day of b I
4 X

the tax year beginning in 20127 . .. .. .. L 0 i e e e

BAA

TEEAO305L 12/07/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 6

art V- tatements Regarding Activities for ich Form ay Be Required (continued)
5a Duning the year did the foundation pay or incur any amount to* I Y
(1) Carry on propaganda, or otherwise attempt to influence legisiation (section 4945(e))? . D Yes No el | !
(2) Influence the outcome of any specific public election (see section 4955) or to carry i o
on, directly or indirectly, any voler registration drive? . ... . . Yes No |t I8 [
(3) Provide a grant to an individual for travel, study, or other sumllar purposes? . Yes No § { R 3
(4) Provide a grant to an organization other than a charitable, etc, organization described z{n Al §
in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) .. . D Yes . No LiF g%;f '
(5) Provide for any purpose other than religious, charitabie, scientific, literary, or i:{»@a“ s
educational purposes, or for the prevention of cruelty to children or ammais? . .... . D Yes No }? '

b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to uahg under the exceptions
described in Regulations section 53.4945 or In a current notice regar saster assistance
(see instructions)? L0 Lo Lo .

Organizations relying on a current notice regardlng dlsaster assrstance check here ....... e . D
c lf the answer is 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant? ce N/A D Yes [:I No

If 'Yes,' attach the statement required by Regulations section 53.4945-5(d).
6 a Did the foundation, during the ;/ear receive any funds, dlrectly or mdrrectly, to pay premlums
on a personal benefit contract? . . .. .. LT []Yes xNo
b Did the foundation, during the year, pay premiums, dlrectly or rndlrectly, ona personal benefit contract? . .
If 'Yes' to 6b, file Form 8870
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? DYes ﬂ No
b If 'Yes,' did the foundation receive any proceeds or have any net income attributable to the transachon” . ..N/A. .
[PartVIIl - {Information About Officers, Directors, Trustees, Foundation Managers, Highly Pald Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title, and average | (€) Compensation (d)Contnibutions to | (e) Expense account,
hours per week (If not paid, employee benefit other allowances

devoted to position enter -0-) plans and deferred
compensation

(a) Name and address

See Statement 8

2 Compensation of five highest-paid employees (other than those included on line 1 — see instructions). If none, enter 'NONE.

(@) Name and address of each employee (b) Title, and average | (¢) Compensation (d)Contributions to | (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
Nene _ _ _ _ _ _ _ _ _ _ _ _________
________________________ ‘
Total number of other employees paid over $50,000 e e Lo R e e e . > 0

BAA TEEAD306L 12/25/12 Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 7

and Contractors (continued)

Partwlll#] Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

List the foundation's four largest direct chantable achwities during the tax year. Inciude relevant statistical information such as the number of
organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

1 N/A

‘PartIX;:B3] Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

Total. Add lines 1 through 3

0.

BAA

TEEAQ307L 12/22/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 8
art:X 2. [ Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Fair market value of assets not used (or held for use) dlrectly n carrylng out charltable etc, purposes
a Average monthly fair market value of securities. . . 837,009.
b Average of monthly cash balances 75,625,
¢ Fair market value of all other assets (see lnstructlons)
d Total (add hines 1a, b, and ¢) 912,634.
e Reduction claimed for blockage or other factors reported on hnes 1a and lc
(attach detalled explanation) . . e C o l 1ﬂ 0.8
2 Acquisition indebtedness applicable to line 1 assets e e e 0.
Subtract ine 2 from line 1d . .. - G e 912,634.
4 Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, see instructions) . . 4 13,690.
5 Net value of noncharitable-use assets. Subtract line 4 from I|ne 3 Enter here and on Part V I|ne 4 . 5 898, 944
6 Minimum investment return. Enter 5% of line 5. . 6 44,947 .
-4 Distributable Amount (see mstructnons) (Sectron 4942(1)(3) and (j)(5) private opera ing foundations
and certain foreign organizations check here ® [ ]and do not complete this part.)
1 Minimum investment return from Part X, line 6 . o L 44,947.
2 a Tax on investment income for 2012 from Part VI, line 5 . . .| 2a 292
b Income tax for 2012 (This does not include the tax from Part VI.) 2b
€ Add lines 2a and 2b . 2 292.
3 Distributable amount before adJustments Subtract I|ne 2¢ from line 'I . e e e e 3 44,655,
4 Recoveries of amounts treated as qualifying distributions ... e e e ... .| 4
5 Addhnes3and4 . .. . L. L 5 44,655.
6 Deduction from distributable amount (see |nstruct|ons) . e . 6
7 Distributable amount as adjusted Subtract line 6 from ne 5 Enter here and on Part XIII line 1 .. 7 44,655,
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes :
a Expenses, contributions, gifts, etc — total from Part |, column (d), line 26 . o e Ta 50, 600.
b Program-related investments — total from Part IX-B ... T 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable etc purposes. .... r—g
3 Amounts set aside for specific charitable pro;ects that satisfy the biei 3
a Suitability test (prior IRS approval required). . e e e e . 3a
b Cash distribution test (attach the required schedule) e ...| 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V Ilne 8 and Part thl Ilne 4 4 50, 600.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, ine 27b (see instructions) . . e e e R . ... 5 292.
6 Adjusted qualifying distributions. Subtract line 5 from Iine 4 . R . .. .| 6 50, 308.

Note. The amount on line 6 will be used n Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

BAA Form 990-PF (2012)

TEEAQ308L 122212




For 990-PF (2012) Frost Foundation 76-0587800 Page 9
Part XIII'| Undistributed Income (see instructions)

(a) (b) (c) (d)
Corpus Years prior to 2011 2011 2012

1 Distributable amount for 2012 from Part XI,
line 7

2 Undistnibuted income, If any, as of the end of 202:
a Enter amount for 2011 only
b Total for prior years: 20 , 20 , 20

3 Excess distnbubions can'yo@f any,mmz. -
a From 2007
b From 2008
¢ From 2009
d From 2010
e From 2011
f Total of ines 3a through e

4 Qualifying distributions for 2012 from Part

Xll, hne &4 > § 50,600.

a Applied to 2011, but not more than line 2a

44,655,

;@_*\ \:L" Tn
iid

T

g, ol 1 msz,%
.&“%*: )
el e T IR S iy [RIASCH P
T R R

45, 267 i;?:‘ i
m:téz;:,mé“* '

7 \,.ﬁ:.’,r‘ fiE

LN

I “ b -
S B "‘&“'wl. b a,.; [ 5

Al POy

B
Bie lxl

4 {i
wez%;%;;-“

Jﬂ(fk?s

3
o pE (’"
X b

b Applied to undistributed income of prior years|:
(Election required — see instructions) e

¢ Treated as distnibutions out of corpus
(Election required — see Iinstructions)

d Apphed to 2012 distributable amount . S LA
e Remaining amount distrnibuted out of corpus.

5 Excess distributions carryover applied to 2012
(If an amount appears in column (d), the
same amount must be shown in column (a).)

: é}’%:j:‘ T i fm“,\“y.‘, %ﬁoﬁ%&

Rt

t&;‘:‘\?f 4Q
e

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e. Subtract line 5

v 1.»,“ ) ‘:‘..
b Prior years' undistributed income Subtract S % v
line 4b from iine 2b ; 'L{“ Ai"s‘ wi%wv
¢ Enter the amount of prior years undtstribut- RIFUE g ;W""g;'
ed income for which a notice of deficiency ; ‘iz

has been 1ssued, or on which the section
4942(a) tax has been previously assessed ..

d Subtract line 6¢ from line 6b. Taxable
amount — see mstructions .

Ry T "’%’;"’"“'3"?2

e Undistributed income for 2011 Subtract line 4a from
line 2a Taxable amount — see Instructions

f Undistributed income for 2012. Subtract Iines
4d and 5 from line 1. This amount must be
distnibuted in 2013 .

7 Amounts treated as d|str|but|ons out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions)

R

T
A
il

8 Excess distributions carryover from 2007 not
applied on line 5 or line 7 (see instructions).

9 Excess distributions carryover to 2013.
Subtract lines 7 and 8 from line 6a

10 Analysis of line 9:
a Excess from 2008 ..
b Excess from 2009
¢ Excess from 2010
d Excess from 2011

e Excess from 2012 : R . iR ,,M»c-f;’,,;n
BAA ™ Form 990-PF (2012)

‘:}Jﬁt
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&
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Form 990-PF (2012) Frost Foundation 76-0587800 Page 10
|‘F,artax V[ Private Operating Foundations (see instructions and Part VII-A, question 9) N/A

1 a If the foundation has received a ruling or determination letter that it I1s a private operatmg foundation, and the ruImg
1s effective for 2012, enter the date of the rubng . . . . ... ...

b Check box to indicate whether the foundation 1s a private operatlng foundation descnbed tn section ﬂ 49420)(3) or l 4942(1(5)

»>

2 a Enter thfe IessF?r ?fl thetﬁd]usted net Tax year Prior 3 years
come from Part | or the
:gvestment return from Pal;rt“;l(lrfrc];:m (a) 2012 (b) 2011 (c) 2010 (d) 2009 (e) Total

each year listed
b 85% of line 2a .

¢ Qualfying distributions from Part Xll,
line 4 for each year listed

d Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

e Qualifying distributions made directly
for active conduct of exempt activities
Subtract ine 2d from line

3 Complete 3a, b, or ¢ for the
alternative test relied upon*

a 'Assets' alternative test — enter
(1) Value of all assets

(2) Value of assels gualifying under
section 4942()3)(B)(1)

b ‘Endowment' alternative test — enter 2/3 of
minimum investment return shown n Part X,
Iine 6 for each year hsted .
¢ 'Support’ alternative test — enter.
(1) Total support other than gross

investment income (interest,
dividends, rents, payments

on securifies loans (section
512(a)(5)), or royalties)

(2) Support from general public and § or
more exempt orgamizations as provided
in section 4942(NEX(BY(m) .

(3) Largest amount of support from
an exempt organization

(4) Gross investment income
RartXVE| Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2).)

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest.

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:
Check here > if the foundation only makes contributions lo preselecied chantable organizations and does not accept unsolicited
requests for funds. If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d.
a The name, address, and telephone number or e-mail of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and maternials they should include.

¢ Any submission deadlines

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors-

BAA TEEA0310L 12/23/12 Form 990-PF (2012)




Form 990-PF (2012) Frost Foundation

76-0587800 Page 11

|:Part®Vg| Supplementary information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

If ent Is an indivtdual,
Recipient shé\?vc;pr: relatlonnsl;ri‘lul)v{o any Fotur;datlc;n Purpose of grant or Amount
foundation manager or | S&tus °t contribution
Name and address (home or business) substantial contributor | Fe€ciPIEN
a Paid during the year
Bering Omega Comm. Srvcs N/A 509 (a) ([General Support 20,000.
P.0O. Box 540517 1)
Houston, TX 77254
PFLAG/HATCH Youth Schol Fd N/A 509 (a) (|Scholarships 10, 000.
P.O. Box 66834 1)
Houston, TX 77266
Legacy Community Health N/A 509 (a) ([General support 10, 000.
Services 2)
P.0. Box 66308
Houston, TX 77266
LIVE Consortium Inc. N/A 509 (a) ([General Support 10, 000.
P.0. Box 130897 1)
Houston, TX 77219
|
|
\
Total . > 3a 50, 000.
b Approved for future payment
|
Total Lo L s e e e diieee e e > 3b

BAA

TEEAO501L 12/2312

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation

76-0587800 Page 12

Part XVI-A -| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise ndicated.

Unrelated business mncome

Excluded by section 512, 513, or 514

(e

a
b
c
d
e
f

9

(©) (D Related or exempt
Exclu- Amount function income
1 Program service revenue, féﬁ'e’ (See instructions.)
Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash mnvestments 14 .
4 Dividends and interest from secunties 14 23,877.

5 Net rental income or (loss) from real estate

a Debt-financed property

b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income
Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events.
Gross profit or (loss) from sales of inventory
Other revenue:

- 0O W

[ g—

I SR ST
%@;’)’*37‘5& g*;“‘:'?:?ii;“ ;

18

i

R

3

T I A P O v
J ?gamf&vdﬁﬁ%‘»@éﬁf@&mie;yf&s

[T = B o T = 2 V)

12 Subtotal. Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), (d), and (e) .

(See worksheet in line 13 instructions to verify calculations.)

Ve 1 b LY
SR S
S o

34,789.

34,789.

Lim; No. | Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the

accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions.)

BAA

TEEAO502L 12/23/12

Form 990-PF (2012)



Form 990-PF (2012) Frost Foundation 76-0587800 Page 13
| PartiX\ViI¥| Information Regarding Transfers To and Transactions and Relationships With Noncharitable
; Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of*

(1) Cash
(2) Other asseis
b Other transactions®
(1) Sales of assets to a nonchantable exempt organization . . .. Coeee 1b(1) X
(2) Purchases of assets from a noncharitable exempt orgamization ... e e Cee e 1b (2) X
(3) Rental of facihlies, equipment, or other assets . e e .. N R - 6)) X
(4) Remmbursement arrangements .. .. o e e e 1b(4) X
(5) Loans or loan guarantees .. Co e ceee e, . 1b (5) X
(6) Performance of services or membership or fundraising solicitations.. .. e e ... ...] 1b(6) X
c Sharing of facilities, equipment, mailing lists, other assets, or paid employees .. e e .. 1c¢ X
d If the answer to any of the above 1s 'Yes,' complete the following schedule. Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market value in
any transaction or sharing arrangement, show n column (d) the value of the goods, other assets, or services received.
(a) Line no (b) Amount invoived (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
N/A
|
2 a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277.... .. . .. .. DYes No
b If 'Yes,' complete the following schedule.
‘ (a) Name of organization (b) Type of organization (c) Description of relationship
| N/A
\
Under penalties of perjury, 1 declare that | have examined this return, including accomranymg schedules and statements, and to the best of my knowledge and belief, it 1s true,
correct, and complete Deéclaration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge
Si gn } . thgyrgller-vévlg:st?\fs
‘ Here et 3{-(..—. T | 06/26/13 Peesident preparer shown below
! Signature of officer or trustee Date Title r}saygs r—] No
PrinUType preparer's name Preparer's signature Date Check m ¢ {PTIN
Paid Jody Blazek m & 287 3senemioyes  |P00072674
Preparer |frmsname * Blazek & vetterling 7 ¢ ) Frm'sEIN * 76-0269860
Use Only |[Frosaddress ™ 2900 Weslayan, Suite 200
Houston, TX 77027-5132 Phone no (713) 439-5739
BAA Form 990-PF (2012)

TEEAO503L 03/14/13



2012 Federal Statements Page 1
Frost Foundation 76-0587800
Statement 1
Form 990-PF, Part |, Line 16b
Accounting Fees
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
—per Books _ Income  _Net Income __ Purposes
Tax Compliance $ 1,200. § 600. 5 600.
Total $ 1,200. $ 600. $ 600.
Statement 2
Form 990-PF, Part |, Line 16¢
Other Professional Fees
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
Investment fees S 4,695. § 4,695.
Total § 4,695. § 4,695, ] 0.
Statement 3
Form 990-PF, Part |, Line 18
Taxes
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
—ber Books Income Net Tncome __ Purposes
Excise tax $ 192,
Foreign tax . . 250. $ 250.
Total $ 442. 8 250. $ 0.
Statement 4
Form 990-PF, Part |, Line 23
Other Expenses
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
Bank charges & fees 3 22. 8 22,

Total $ 22. & 22. 3 0.




2012

Federal Statements

Frost Foundation

Page 2

76-0587800

Statement 5
Form 990-PF, Part I, Line 10b
Investments - Corporate Stocks

Valuation Book Fair Market
Corporate Stocks Method Valuye Value
Equities (See attachment) Cost 5 319,624, § 366,063,
Total $ 319,624. § 366,063.
Statement 6
Form 990-PF, Part ll, Line 10c
Investments - Corporate Bonds
Valuation Book Fair Market
Corporate Bonds Method Value Value
Dodge & Cox Income Fund Cost $ 51,103. $ 55,023.
Pimco Investment Grade Cost 57,060. 58,319.
Doubleline Total Return Cost 75, 658. 77,089.
FPA New Income CL A Cost 30,800. 30, 240.
Total $ 214,621, S 220,671.
Statement 7
Form 990-PF, Part ll, Line 13
Investments - Other
Valuation Book Fair Market
Method Value Value
Other Investments
Alternative Investments (See attachment) Cost s 221,114. 8 227,489.
Total $ 221,114. § 227,489.
Statement 8
Form 990-PF, Part VIil, Line 1
List of Officers, Directors, Trustees, and Key Employees
Title and Contri- Expense
Average Hours Compen- bution to Account/
Name and Address Per Week Devoted sation _EBP & DC __Other
Scott Holman III President/Dir $ 0. $ 0. $ 0.
3813 Overbrook Lane 1.00
Houston, TX 77027
William Lee Vice Pres./Dir 0. 0. 0.
3813 Overbrook Lane 1.00

Houston, TX 77027




Page 3

2012 Federal Statements
Frost Foundation 76-0587800
Statement 8 (continued)
Form 990-PF, Part VIlI, Line 1
List of Officers, Directors, Trustees, and Key Employees
Title and Contri- Expense
Average Hours Compen- bution to  Account/
Name and Address Per Week Devoted sation EBP_& DC Qther
Roy Christian Lewis Sec/Treas/Dir $ 0. $ 0. 8§ 0.
3813 Overbrook Lane 1.00
Houston, TX 77027
Shannon R. Schrader, M.D. Director 0. 0. 0.
3813 Overbrook Lane 1.00
Houston, TX 77027
Vernon W. Frost, Jr. Director 0. 0. 0.
3813 Overbrook Lane 1.00
Houston, TX 77027
Total $§ 0. S 0. $ 0.
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76-0587800

Frost Foundation
2012 Form 990-PF

i
r 182000 220G Zr2DT22 20 rord

o3 Ajguex mmw | 100€6 195 €14 | 9504 Sex L 'UOISNOH ‘00T 2NS ‘adif4 ues §556 | 8N4y Ajpuey

ZME TO8WAS
621 Gi 8£2% ¥S 286'2% %90 Z 16 EPP G1S St ozv 8L$ Ly €53 000 G¥¢ 000€ 113ISSNY U1 SIYVHSI
MAMI TOENAS
802 95 /8¢% 858L1% %80 T 19viF 818 GZ €65 818 GE GBS 000 G61 000E 113ISSNY ML STUVHSI
(penunuogn) sayinbg
s Apoow awoouj (sso7) sjassy
d8S PlaIA jenuuy 10 LeD junoaay adug
sbuney juaung pajewysy pazjjeaiun 0% siseq 1509 anjen ja)sep e Ainueng
(panunuo9) jieJaqg Juswysaay|
€
Z10Z ‘i€ 1aquadag 01 VI INI 'NOILVYANNO4 1SO¥4 JHL

Z1L0Z '} 129qwesaq :woa4 hu_#_k\ﬂ_pm C@v_

polay juswaje)g JunooJdYy Joj juawajelg

Attachment to Part I, Line 10b

Page 3 of 3



[—]
[
o0
r~
0
[7e) [
<
@
™~ |
3 wod Ajeuey mmm __OOmm 195 €14 | 95044 sexa) ‘UolSNOH 00z Buns ‘adiay ues §5s6 | [ Aleuey
|
XIVSY 108WAS
11044
£r 0 L8 0.3 26 962% %EB 1 S5 85091% Lb GSE'QLS 06 6% 890249 ¢ 17V AD3LVHLS ILINW YOV
Xi4Sv 108WAS
HHS 1LSNI
€00 ar 11$ 88 6lP'ES %by ¢ SE v 9te €2 ¥99 6€% 80 L19% 08 6.6 € QNNd SADALVHLS 31N10S8Y
X040V 108WAS
000 (59 08.8) %Sy € 90919 LES l¥ GEB OES gv 11$ 669069 ¢ 1SNI Q4 ALddO 31n10S8Y
SjuawWIsSaAU| 3aneusayy
i)
s, Apoopy awoauy (sson) Sjassy
d8S PlBIA |Bnuuy 10 ujen) Junoday aoly
sbupey  jyuaung pajewnsy pazieaiun }0 % siseq )son anjen jaxyiey 195w Apueng
<3
S A (Panupuo9) pejaq uauysaay;
)
- — 0
® X
o
S E
2 =
) . _
m...F 210z ‘1¢ Jaquiasag 01 VNI ONI 'NOILVANNOA 1S0O¥4 IHL
%~ LS A/
= Zh0z '} 12quadag  :woly _NCMV_
[N

polad jusuiajelg

JUN033Y 10} JUswejeyg

Attachment to Part I, Line 13

Page | of 2



O ARGl

= wod Ajeues mmm | QOEG T95 ETL | 950LL SeXaL ‘UCISNOY ‘00T 3UNS ‘30194 UeS 5SS | 15ns) Ajeuey
=)
o0 Bl
~
)
7¢}
= Q19 108WAS
.,.m SIYVYHS 010D ¥AdS
000 Z0961$ %S ¢ 28 vZe'ees v8 025'2e8 z0791% 000 6€1 1SN¥1 109 ¥ads
XidOd O8WAS
JLSNI 10 LVH1S N¥NL3y
ﬂ\-, 86 b1 L} 9ES'VS (SATHONES %6E € 16 012'628 Z€ 952'0€% ¥9 9% G/9958S'v IV3H ALIGOWWOD ODWId
XIvVd OBWAS
BLS 989/9'1$ 66 16€'2% %SG € £€ ¥29'92$ 2E910'623 85Z1$ ¥bS 90€'C 10 HLSNILISSY 11V OONId
XA9 T0SNAS
ANOd SHININ G109
2E0 SG £5% (€€ 619'2$) %98 1 95 08L'61% £2 195'01$ 6€ 9v$ 000 L5€ 1SNyl 413 SHOLD3A L3HUVIA
XA3LD 108WAS
08 16 G168 86 2/8'2% %LZE L8 veL'sZs 68 £09'82% (W4 1562 650°L A2 GNNd AVMILYD
XYWO1 108WAS
gl e LV IEVS (c6 Lyv3) %ES L 91 6LI'PLS €T 1L9'ELS 18018 L4z 1821 Qd WONE 3ALLOY SIVHANG
—
{ (penupuon) sjuawysaau| aaneuld)y
s,Apooyy awoou| {sso) sjassy
d8s pPlaIA jenuuy 10 Ui junoloy aatd
sBuney juanny pajewnysy pazjjeaiun 109, s|seg 1s0) anjep }axiew 1a%ien Anuenp
{(panunuon) 11B}3(] JUaWSaAu|
. ,
Z10Z ‘1€ 1aquisdaq 0} VINI ONI NOILVANNO4 1SOYd 3HL
2102 ‘4 lequedaq :woi4

Frost Foundation
2012 Form 990-PE

pouad juswaje}s

P!

u::mu_v_‘oé 10} Juawalelg

;.rmDmvr\A_lm u mv_

Attachment to Part I1, Line 13

Page 2 of 2



