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cfom 990-PF

Department of the Treasury

Intemal Revenue Service

Treate

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
as a Private Foundation

Note. The foundation may be able to use a copy of this retum to satisfy state reporting requirements

OMB No 1545-0052

2012

For calendar year 2012, or tax year beginning

, 2012, and ending

SEANNET OFC 04 208

Name of foundation A Employer identification number
Albert and Margaret Alkek Foundation 76-0491186
Number and street (or P O box number if mail is not deb d to strest ) Room/suite B Tetephone number (see the instructions)
1100 Louisiana St 5250 (713) 652-6601
City or town State ZIP code
Houston TX 77002 C  Ifexemption application ts pending, check here. ™ D
G Check all that apply: imtial return [ _|Initial Retumn of a former public chanty D 1 Foreign orgamizations, check here . . . . . . > D
Final retum | |Amended retum
N h 2 Foreign organizations meeting the 85% test, check
—— Address change ame change - here and attach computabon . . . . . . .. > D
H Check type of organization. EJ Section 501(c)(3) exempt pnivate foundation
[_I Section 4947(a)( 1) nonexempt charitable trust Other taxable private foundation E Ifprivate foundation status was terminated .
I Farmarketvahe ofal assetsatendof year  |J Accountingmethod X [Cash | |Accrual under section S07)(1)(A), check here . . . . D
(from Part I, column (c), line 16) Oth ) L -
er(specfy) _ _ _ | F  ifthefoundation is n a 60-month termination
>3 215,818,397. (Part I, column (d) must be on cash basis.)” under section 507(b)(1)(B), check here . . . . *> I:]
LPa_rt.'_J Analysis of Revenue and . (a) Revenue and (b) Net investment (c) Adjusted net {d) Disbursements
Expenses (The total of amounts in expenses per books income income for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis only)
(see instructions) )
1 Contnbutons, gifts, grants, etc, received (att sch) - . 1,563,036.
2 c”™ if the foundn 1s not req to att Sch B
3 Intereston savings and temporary
cashinvestments. . . . .. ... ... 549. 549.
4 Dividends and interest from secunties . . - . . 3,210,776. 3,192,781.
S5aGrossrents . . . . . ... ...
b Net rental income
or(loss) . . . .
R 6 @ Net gain/(loss) from sale of assets not on fine 10 8,132,672.
v Srosssalespresforal - 18,735, 680. RBCEIVED
E 7 Capital gain net income (from Part IV, line 2) 8,029,575. )
N 8 Net short-term capitatgain . . . . . . . I @D
U 9 Income modifications. . . . . . . ... <] NOW¥ 2 7 201 O
E 10 a Gross sales less T M 2]
retumns and
allowances . . - [ S o
b ocsssad . - - CYoNEN, 1T
¢ Gross profit/floss) (attsch) . . . . . . . .. = T ==rv vy B
11 Other income (attach schedule)
1,081,758. 770,583.
12 Total. Add lines 1 through 11. . . . . . 13,988,791. 11,993,488.
13 Compensation of officers, directors, trustaes, etc - - 681,196. 440,424. 240,772,
14  Other employee salanes and wages . - - - . 14,820. 4,446. 10,374.
15 Pension plans, employee benefits . . . 32,519. 24,515. 8,004.
A | 16a Legalfees (attach schedule). . . . . . . . . 419,156. 419,156.
a b Accounting fees (attachsch). . . . . . . .. 23,508. 14,342. 7,266.
"‘ ¢ Other prof fees (attachsch) . . . . . . . .. 1,067,524. 1,067,524.
g é 17 Interest. . . . . . . . . .. ... ... 56,528 53,312.
g T | 18  Taxes (attach schecude)(seemstrs) + « « + + « - . . 146,485. 65,374.
A 2 19 Depreciation (attach
1|' T sch)anddepletion . . . . . ... ... 39,911. 26,490.
N \', 20 Occupancy. - + « v« v v v o a . e e 36. 24 . 12,
6 E | 21 Travel, conferences, and meetings . - . 3,939. 3,661. 277.
A g | 22 Printing and publicatons . . . . . . .. 802 . 802 .
y X { 23 Other expenses (attach schedule)
E 1,709,564. 956,974. 6,343.
8 | 24 Total operating and administrative
5 expenses. Add lines 13 through 23 4,195,988. 3,077,044. 273,048.
25 Contnbutions, gifts, grantspad . . - - . - . 10,400,000. 10,400,000.
26 Total expenses and disbursements.
Addlines24and25 . . .. ... ... 14,595,988. 3,077,044. 10,673,048.
27 Subtract line 26 from fine 12:
a Excess of revenue over expenses
and disbursements . . . . . . . . .. -607,197.
b Nett I (if negative, enter -0-). - . 8,916,444.
C Adj net (if negative, enter -0-) ]
BAA Fcﬁaperwork Reduction Act Notice, see instructions. TEEA0301 12/06/12 Form 990-PF (2012)
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Form 990-PF (2012) Albert

and Margaret Alkek Foundation 76-0491186 Page 2
- Balance Sheets ms‘w:ashsm%d&?gd m::;m&eggum Beginning of year End of year
{See nstructions ) (a) Book Value (b) Book Value (c) Fair Market Value
Cash—non-interest-bearing . . . .. ... .......... 306. 306. 306.
Savings and temporary cash investments . . . . .. .. ... 9,464,002. 1,332,13 7 1,332,137.
3 Accountsrecewable . . . . . .. .. > 418. @{‘-i'i_'“: ’.““‘.",'_’P', R R TET e gur, ErS
Less allowance for doubtful accounts >
4 Pledgesreceivable. . . . . . . . .. - T T T R . o T *'_.l-' R R e
Less: allowance for doubtful accounts >

n-munp

5 Grants receivable

6 Receivables due from officers, directors, trustees, and ather
disqualified persons (atiach schedule) (see mstructions)

7 Other notes and loans recewvable (attach sch} . >

Less. allowance for doubtful accounts ™
8 Inventories for sale or use
9 Prepaid expenses and deferred charges

10a Investments — U.S. and state govermment
obligations (attach scheduie)

b Investments — corporate stock (attach schedule)
¢ Investments — corporale bonds (attach schedule) . . . . . . . .. ...

Investments — land, buildings, and
equipment.basis. - . . . .. .. ..

Less accumulated depreciation
(attachschedule) . . . . . . ... ... -

Investments — mortgage 10ans - « « « - « -+ « « o+ ...
Investments — other (attach schedule)
Land, buildings, and equipment: basis >
Less' accumulated depreciation

(attachschedule) . . . . . . ... ... - 1 91,281.

11

12
13
14

15

31,793,541,

33,022,651.

40,609,661.

146 501,483.

153, 792 851

173,812,955.
PN ROE e

61,700.

1,220.

16 Total assets (to be completed by all filers —

see the instructions Also, see page 1,item|l). . . . . ... ..

188,189,774.

188,240,934.

215,818,397,

OM=—A=r—=@p=r

17
18
19
20

Accounts payable and accrued expenses. - . . . . . . . . ..
Grantspayable. . . . . . . . . . .. ittt e
Deferred revenue
Loans from officers, directors, trustees, & other disqualified persons . . . .

21 Mortgages and other notes payable (attach schedule)

22 Other liabilities (describe ™ )

23 Total liabilities (add lines 17 through 22)

10 W-mMOe» ymz
omOzZPrepm@ pzcTm

Foundations that follow SFAS 117, check here . . . .
and complete lines 24 through 26 and fines 30 and 31.

24 Unrestricted

188,189,774.

188,240,934.

25

Temporarily restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust pnncipal, or current funds

28

Paid-in or capital surplus, or land, buildmg, and equipment fund

29 Retained eamings, accumulated income, endowment, or other funds . . . .

30 Total net assets or fund balances (see mstructions) . . . . .

188,189,774.

31 Total liabilities and net assets/fund balances

(see instructions)

188,189,774.

|-Pg 1L Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund batances at beginning of year — Part ll, column (a), hine 30 (must agree with
end-of-year figure reported onprioryears retum) . - . . . . . . - L ... et e e e e e e e e e e 1 188,189,774.
2 EnteramountfromPartl, ine27a . . - - -« . o o i i e e e e i e e e e e e e e e e e e e e e e 2 -607,197.
3 Other increases notincluded in fne 2 temze) . . . .» See attached schedule = 3 2,121,334.
4 AdAiNes1,2,and3 . . - &« ¢t v m et e e a e e e e e e e e e e e e e e e e e e e e e 4 189, 703,911.
5 Decreases notincluded m fine 2 (itemze) . . . . - . " See attached schedule 5 1,462,977.
6 Total net assets or fund balances at end of year (ﬁn;; n;n_us_h;e_S)_—_ P_ar? n, o_olan'Tn_(bj line30 .. ....... 6 188,240,934.
BAA TEEA0302 12/06/12 Form 990-PF (2012)
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Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 3

[Part IV JCapital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g , real estate, {BJHow acqured [ {C)Date acquired | {d)Dats sold
2-story brick warehouse; or common stock, 200 shares MLC Company) B chase | (month. day, year) | (monih, day, year)
1a Marketable Equity Securities p various yarious
b US Partnerships, Corporations & Trusts p yarious yarious
€ Non-US Partnerships and Corporations p yarious yarious
d security Litigation Settlements p yarious rarious
e
(e) Gross sales price (f) Depreciation allowed {g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 7,786,746. 5,983,958. 1,802,788.
b 4,556,430. 239,056. 4,317,374.
c 6,382,909. 4,483,091. 1,899,818.
d 9,595. 0. 9,595.
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 @) Gains (Column (h)
(i) Fair Market Value (i) Adjusted basis (k) Excess of column (i) gain minus column (), but not less
as of 12/31/69 as of 12/31/69 over column (j), if any than -0-) or Losses (from column (h})
a 0 0. 0 1,802,788.
b 0 0. 0 4,317,374.
< 0 0. 0 1,899,818.
d 0 0. 0 9,595.
e
: If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss). —['f loss), enter -0- in Part |, line 7 :|— 2 8,029,575
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
if gain, also enter in Part I, fline 8, column (c) (see instructions). If {loss), enter -0- j_
MPart L, line8 . . . . . . . e e e e e e e e e e e e e e e e e 3 0.

[Part V - TQualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part biank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? . . . . .

If 'Yes,' the foundation does not qualify under section 4340(e) Do not complete this part.

1 Enter the appropnate amount in each column for each year; see the instructions before making any entnes

a b C, d
Base pe‘:czd years Adjusted qualify(in)g distributions Net v(alzxe of Distribu(tic))n ratio
Calendar year (or tax year noncharitable-use assets (column (b) divided by column (c))
beginning )
2011 10, 744,703. 213,150,343. 0.050409
2010 10,228,677. 203,946,002. 0.050154
2009 9,946,576 190,851,358. 0.052117
2008 11,332,673. 233,992,634. 0.048432
2007 12,476,533. 256,410,565. 0.048658
2 Totalofline 1, column(d) . . - -« o o i i e e i e e e e e e e e e e e e e e e e e e e e 2 0.249770
3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if lessthan5years . . .. . . .. .. ... ... 3 0.049954
4 Enter the net value of noncharitable-use assets for 2012 from Part X, line5. . . . . . .. ... ... .. 4 210,815,917.
5 Multiplylinedbyline3 . . . . - . .« c . o i o e e e e e e e e 5 10,531,098.
6 Enter 1% of net investment income (1% of Partl,line27b) . . . . . . . . .. .. ... oo 6 89,164.
7 AdDlNES 5 andB. . « « v v v ot o e e e e e e e e e e e et e e e e e e e e e e e e e e e 7 10,620,262.
8 Enter qualifying distnbutions fromPart Xil,line4 . . . . . .. ... ... ... ... .......... 8 10,673,048.

If line 8 1s equal to or greater than ine 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions.

BAA

TEEA0303 12/06/12

Form 990-PF (2012)




Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 4

(Part i | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4340(e), or 4948 — see instructions)

1 a Exempt operating foundations descnbed in secton 4940(d)(2), checkhere . . . - ™ I_I and enter "N/A" on line 1 | |
Date of ruling or determunation letter: (attach copy of letter if necessary — see instrs)
b Domestic foundations that meet the section ;940—(-e) requirements in Part V, 1 89,164.
check here . * andenter 1% of Part 1,line27b . . . . ¢« « & ot i i e e e e e e e e e e e e
¢ All other domestic foundations enter 2% of Ime 27b. Exempt foreign organizations enter 4% of Part |, line 12, column () - . . .
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundatonsonly. Othersenter-0-) . . . . . . . . . o i i i i i i i it et e e e e e e e e e e 2 0.
b S Y I 11 T=Y- 3 I T [ 3 3 89,164.
4 Subttle A (income) tax (domestic section 4347(a)(1) trusts and taxable foundations only. Others enter-0-) . . . . . 4 0.
§ Tax based on investment income. Subtract line 4 from line 3. If zeroor less,enter-0- . . . . ... ... .... 5 89,164 .
6 Credits/Payments.
a 2012 estmated tax pmts and 2011 overpayment creditedto 2012 . . . . . . . . .. .. . .. 6a 94, 305.
b Exempt foreign organizations — tax withheld atsource . . . . . . . . .. .. ... 6b -
¢ Tax paid with application for extension of time to file (Form8868). . . . . . . . .. 6c 50, 000.
d Backup withholding emroneouslywithheld . . . . . . . ... ... ... ... ... 6d
7 Total credits and payments. Add lines6athrough6d . . . . . . . . . . . .. ... ... ... . 7 144,305.
8 Enter any penalty for underpayment of estimated tax. Check here D if Foom 2220 is attached . . . . . . . . 8
9 Taxdue.Ifthetotalof inesSand8esmorethanfine 7, enteramountowed . . . . . . . . . . . ot i it e e ... 1 9
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpajd ................... *>1 10 55,141.
11 Enter the amount of lne 10 o be_Credited to 2013 estimated tax . . . . . 55,141. Refunded . . . .™| 11
[Part VII-A | Statements Regarding Activities
1 a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? . . . . . o . . L L oL oL e e e e e e e e e e e e e e 1a X
b Did it spend more than $100 d_unng the year (either directly or indirectly) for political purposes
(see theinstructions fordefinition)?. . . . . . . .« .t 0 i i i i e i e e e e e e e e e e e e e e e e e e e e 1b X
If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any materials published
or distnbuted by the foundation in connection with the activities.
c Did the foundation file Form 1120-POL forthisyear?. . . . . . . . . . . . i i i i i i e et e e e e e et e e e e s v e 1c X
d Enter the amount (if any) of tax on poliical expenditures (section 4955) imposed during the year
(1) Onthe foundation .. . ™ $ (2) Onfoundationmanagers . . . . ™ $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. . . . * $
2 Has the foundation engaged in any activities that have not previously been reportedto the IRS? . . . . . . . . ... ... .. 2 X
If 'Yes,’ attach a detailed descniption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles
of incorporation, or bytaws, or other similar instruments? /f 'Yes,' attach a conformed copy of thechanges . . . . . . . . . .. 3 X
4 a Did the foundation have unrelated business gross income of $1,000 or more during theyear? . . . . . .. . ... ... ... 4al X
b if'Yes,' hasit filed a taxretum on Form 990-Tforthisyear? . . . . . . . . . . . . ..o ittt i it e 4b| x
5§ Was there a hquidabon, terminabion, dissolution, or substantial contraction duringtheyear? . . . . . . . . . . . .. .o Lo e Lol 5 X
If "Yes,’ attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either.
® By language in the goveming instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict —
with the state law remain in the goveming instrument? . . . . . . . . . . . . . . ... L L e e e e 6 X
7 Dud the foundation have at least $5,000 in assets at any time duning the year? If *Yes,” complete Part ll, column (c), and Part XV. . . . . . . . . . .. 7| x
8 a Enter the states to which the foundation reports or with which it is registered (see instructions) . . . . . . . . >
TX - Texas
b If the answer is 'Yes' to line 7, has the foundation furnished a c?; of Form 990-PF to the Altorney General
(or designate) of each state as required by General Instruction G? If ‘No,” attachexplanabion . . . . . . . . . . . .. o oo oot 8b| X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j}(5) ]
for calendar year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If Yes,  complete Part XIV . . . .|. 9 X
10 Did any persons become substantial contributors during the tax year? If "Yes,’ attach a schedule listing their names
AN AAArESSOS - - + « « « o e e e e o e e e e e et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e 10 X

BAA

TEEA0304 12/07/12

Form 990-PF (2012)




Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186

Page 5

[Part VIl-A” [Statements Regarding Activities (continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes’, attach schedule (seeinstructions) . . . . . . . . . . .. ... .. ... ..

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
advisory pnivileges? If 'Yes,' attach statement (seeinstructions). . . . . . . . . . . ... L L L L e e e e
13 Did the foundation comply with the public inspection requirements for its annual retums and exemption application? . . . . . .
Websiteaddress - . - . . . . . . ... ... ™ www.alkek. org

14 Thebooksareincareof ™ Scott Seaman, Executive Director Telephoneno. = (713)

locatedat ™ 1100 Louisiana, Ste 5250 Houston TX ZIP+4 > 77002

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Checkhere . . . . . .+« v v v v v v . . .

16 At any time during calendar year 2012, did the foundation have an interest in or a signature or other authority over a
bank, secunties, or other financial accountinaforeigncountry? . . . . . . . . .0 L L. L. L L. o e

See the instructions for exceptions and filing requirements for Form TD F 90-22 1. If 'Yes,’ enter the name of the
foreign country ™

16

|Part Vil-B IStatements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes’ column, unless an exception applies.
1a Dunng the year did the foundation (either directly or indirectly):
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . . . . . .. .. DYes EINO
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualifiedperson? . . . . . . . L oL L L e e e e e e e e e e e e Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . . . . . . .. Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . . . ... Yes No

i

i (5) Transfer any Income or assets to a disqualified person (or make any of either available

| for the benefit or use of a disqualifiedperson)? . . . . . . . . . . . . .. ... ... ... .. .. DYes ENO
|
|

{6) Agree to pay money or property to a government official? (Exception. Check 'No’ if the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service, if terminatingwithn90days.). . . . . . . . . .. .. ... Lo, DYes ElNo

b If any answer is 'Yes’ to 1a(12— 6%, did any of the acts fail to qualify under the exceptions described in
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . . ... ..
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . .. ... ... ... > [:I

c Did the foundation engage in a prior year in any of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginningin2012? . . . . . . . ... .. ... ... .......

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942())(3) or 4942(j)(5)):

a At the end of tax year 2012, did the foundation have any undistributed income (lines 6d
and 6e, Part XIli) for tax year(s) beginning before 20122 . . . . . . . . . ... ... ... ... .. I:]Yes ENO

} If 'Yes, list the years ™ 20,20 _  ,20 __ .20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer ‘No’ and attach statement —seeinstructions ) . . . . . . . . . . . . . i i i ittt ..

¢ If the provisions of section 4342(a)(2) are being applied to any of the years listed in 2a, list the years here.
> 20 _ .20 , 20 ,20

3 a Did the foundation hold more than a 2% direct or indirect interest in any business
enterpnse atany tmedunngtheyear? . . . . . . . . . . . .. L L e e e e E Yes D No

b If 'Yes,' did it have excess business holdings in 2012 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer pernod approved
by the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or

Yes

No

1b,

1c

2b

(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdingsin2012). . . . . . . . . . i i i i i i it ittt e e e

3b

4 a Did the foundation invest during the year any amount in a manner that would jeopardize its
chantable pUIPOSES? . . . . o v o v i et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e

4a

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could

jeopardize its chantable purpose that had not been removed from jeopardy before the first day of

thetaxyearbeginning in 20127, . . . . . . . . . . . L L L L L e e e e e e e e e e e e e e e e e e

4b

X

BAA Form 990-PF (2012)

TEEA0305 12/07/12




Form 890-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 6
[BEENVIIEBY Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5 a During the year did the foundation pay or incur any amount to:
(1) Carmry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?- . . . . . . . . D Yes E No

{2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registratondrive? . . . . . . . .. ... .00 oL Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . . . . . . . .. .. ..

(4) Provide a grant to an organization other than a charitable, etc, organization described
n section 509(a)(1), (2), or (3). or section 4940(d)(2)? (see instructions) . . . . . . . . ... . ... D Yes E No

(5) Provide for any purpose other than religious, charitable, scientific, literary, or
educational purposes, or for the prevention of cruelty to childrenoranimals? . . . . . .. ... ... D Yes E] No

b If any answer is "Yes’ to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53.4945 or in a current notice regarding disaster assistance
(seeinsStruClIONS)? . . . . . . L L i i L e e e e e i e e e e e e e e e e e e e e e e e e e e e e e e e e e e

Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . .. ... ... ... > D

tax because it maintained expenditure responsibility forthegrant? . . . . . . .. . ... ... .. ...
If 'Yes,’ attach the statement required by Regulations section 53.4945-5(d).

c If the answer is "Yes' to question 5a(4), does the foundation claim exemption from the
D Yes D No

6 a Did the foundation, during the ;lear, receive any funds, directly or indirectly, to pay premiums
onapersonalbenefitcontract? . . . . . . . .. . L L. L e e e e e e Yes ElNo

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . . . ... ...
If "Yes’ to 6b, file Form 8870.
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . . . DYes ENO
b If 'Yes,’ did the foundation receive any proceeds or have any net income attributable to the transaction? . . . . .. ... ...
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) 1:‘tle, and avera'g(;e (c)Compensation (d)Cor;tﬁbutiggs tgt (o) Exthpenshe account,
ours per wee If not paid, employee bene other allowances
(a) Name and address devoted to position (enter ?o_l) plans and deferred
compensation

See attached statement

2 Compensation of five highest-paid employees (other than those included on line 1 — see instructions). If none, enter 'NONE.’

{a) Name and address of each employee (b) Title, and average {c) Compensation {d)Contnbutions to (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
None _ _ ______ ____________
Total number of other employees paidover $50,000 . . . . . . . . . o o i i i it e e e e e e e e e e > None

BAA TEEAD306 12/25/12 Form 990-PF (2012)



Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 7

|Part VHI |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). if none, enter 'NONE.’

(a) Name and address of each person paid more than $50,000 (b) Type of service

(¢) Compensation

Cummings & Lockwood legal counsel

Stamford CT 06901

293,661.

Vinson & Elkins legal counsel

107,739.

Wells Capital Management investment management

106,095.

Iridian Asset Management investment management

84,359.

Eagle Capital Management, LLC investment management

New York NY 10022

78,468.

Total number of others receiving over $50,000 for professional services . . . . . . . . . . ... ... ... ........

None

Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable actvities duning the tax year Include relevant statistical nformation such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, elc.

Expenses

Part IX-B | Summary of Program-Related Investments (see instructions)

Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

Amount

BAA

TEEAQ307 12/22/12

Form 990-PF (2012)




Form 990-PF (2012) Albert and Margaret Alkek Foundation

76-0491186

Page 8

|Pa,ﬁX,‘|

see instructions.)

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1

Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes:

=7

[T

a Average monthly fair marketvalue of securities . . . . . . . . - . L L . L L e e e e e e e e e e 1a 38,862,588.
b Average of monthly cash balanCes . . « = « « v o v v o e b e e e e e e e e e e e e e e e e e e 1ib 4,091,329.
€ Farr market value of all other assets (seeinstructions) . . . . - . . . . . . ... ... e 1ic 171,072,395.
dTotal (add lines 18, b, @NA C) - - . . .« & o i i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 1d| 214,026,312.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c Bt
(attach detailed explanation) . . . . . . . .. . ... .. .00 ... l 1e I g;’
Acquisition indebtedness applicabletolinetassets . . . . . . . . . . . . .. L. i e 2 0.
Subtractline 2from line 1d - - - . . .« o i i i i e e e e e e e e e e e e e e e e e e e e e e e e e e 3 214,026,312.
Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, seeinstructions). . . . . . . . . L L L L e e e e i e e e e 4 3,210,395,
Net vaiue of noncharitable-use assets. Subtract line 4 from hne 3. Enter here andon Part V,line4. . . . . . . . 5 210,815,917.
Minimum investment retum. Enter5% ofline5 . . . . . . . . . . . . . . L e e e e e e 6 10,540, 796.

and certain foreign organizations check here > [ ]and do not complete this part.)

Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations

1 MinimuminvestmentretumfromPart X, hlne6 . . . . . . . . . . . L i i e e e e e e e e e e e e 1 10,540,796.
2 a Tax on investment income for 2012 from PartVlLline5. . . . . . . . . ... ... 2a 89,164 Y
b Income tax for 2012 (This does not include the tax from PartVI.). . . . . . . . .. 2b 35,635 3
CAddlines2aand2b . . . . . . . i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 2¢ 124,799.
3 Duistributable amount before adjustments. Subtractline2cfromfinet. . . . . . . . ... ... ... ... ... 3 10,415,997.
4 Recovenes of amounts treated as qualifying distributions . . . . . . . . . ... Lo o oo oo 4
5 Addlines3and 4. . . . . . . L i i et e e e e e e e e e e e e e e e e e e e e e e e e e e e 5 10,415,997.
6 Deduction from distnbutable amount (seeinstructions) - . . . . - . . . . .. L. L. L Lo oo e oL 6
7 Distributable amount as adjusted. Subtract line 6 from line 5 Enter here andon Part Xlil,linet1. . . . . . . . .. 7 10,415,997.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes: -
a Expenses, contributions, gifts, etc — total from Part |, column (d), line26 . . . . . . . . . ... ... .. ..... 1a 10,673,048.
b Program-related investments —total from Part IX-B. . . . . . . ¢ o i i i ittt e e e e e e e 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes . . . . . . . 2
3 Amounts set aside for specific charitable projects that satisfy the- ]
a Suitability test (prior IRS approvalrequired). . . . . . . . . . . oo L e e e e e e e e e 3a
b Cash distribution test (attach the requiredschedule) . . . . . . . . . . . . Lt e e . 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlil, line4 . . . . . . 4 10,673,048.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (seeinstructions) . . . . . . . . . . . . . . . . Ll Lo e 5 89,164.
6 Adjusted qualifying distributions. Subtractline5fromiine4 . . . . . . . ... ... ... ... 0000 ... 6 10,583,884.
Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
BAA Form 990-PF (2012)
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For 990-PF (2012) Albert and Margaret Alkek Foundation

76-0491186

Page 9

Undistributed Income (see instructions)

1 IDistn'butable amount for 2012 from Part XI,
15T =

2 Undstributed income, if any, as of the end of 2012:
a Enteramountfor20tionly. . . . . .. .. ..
b Total for pnor years: 20 ,20 .20
3 Excess distributions canyove?f any, 02012:
aFrom2007 . . . . ..

(a)
Corpus

(b)
Years prior to 2011

2011

(d)
2012

1

0,415,997.

3,997,697.

bFrom2008 . . . . . .

dFrom2010 . . . . ..

0
0.
cFrom2009 . ... .. 0.
0
0

e From2011 . . . . ..

f Totalof lines 3athroughe . . . . . .. .. ..
4 Qualfying distnbutions for 2012 from Part

Xl lined > § 10,673, 048.
a Applied to 2011, but not more thanline2a . . .

b Applied to undistributed income of prior years
(Election required — see instructons). . . . . .

c Treated as distributions out of corpus

(Election required — see instructions). . . . . .
d Appiied to 2012 distributable amount . . . . . .
e Remaining amount distnbuted out of corpus . .

5 Excess distributtons camyover appliedto 2012 . . . . .
(If an amount appears in column (d), the
same amount must be shown in column (a).)

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e. Subtract ine 5. . . . .

b Prior years' undistributed income Subtract
linedbfromline2b. . . . . . .. ... ...

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed . . .

d Subtract line 6c from line 6b Taxable
amount — seeinstructions . . . . . . ... ..

e Undistnbuted income for 2011  Subtract line 4a from
line 2a Taxable amount — see instructions. . . . . . .

f Undistributed income for 2012. Subtract lines
4d and 5 from line 1 This amount must be

3,997,697.

6,675,351.

distnbutedin2013 . . . . .. ... ... ... 3,740, 646.
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed
by section 170(b;(1 )(F) or 4342(g)(3)
(seeinstructions) . . . . . .. . . ... ...
8 Excess distributions carryover from 2007 not
applied on line 5 or line 7 (see instructions) . . .
9 Excess distributions carryover to 2013.
Subtract lines 7 and 8 fromlne6a . . . . . . .
10 Analysis of line 9.
a Excess from 2008 . . 0.
b Excess from 2009 . . 0.
¢ Excess from 2010 . . 0.
d Excess from 2011 . . 0.
e Excess from 2012 . . 0. !
BAA Form 990-PF (2012)
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Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 10

Part XIV "| Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating foundation, and the ruling
is effective for 2012, enterthe date of theruling. . - . . . . . . . . . L . L L i i i i e e e e g
b Check box to indicate whether the foundation is a private operating foundation described in section |_| 4942(j)(3) or I 4942(j)(5)
2 a Enter the lesser of the adjusted net Tax year Pnor 3 years
income from Part | or the minimum (a) 2012 (b) 2011 (c) 2010 {d) 2009 (e) Total

eachyearlsted .. ... ... .....
b85%oflne2a . ... ..........

¢ Qualifying distributions from Part X,
line 4 foreachyearlisted. . . . . . ...

d Amounts included i fine 2c not used directly
for active conduct of exempt activites . - . - . .

€ Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d fromline2¢c . .. . . ..

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets’ altemative test — enter:
(1) Valueofallassets . . . . ... ...

(2) Value of assets qualifying under
section 4942(i}3)B)(i)) - . . . - - . .

b 'Endowment’ alternative test — enter 2/3 of
mimmum mvestment retum shown i Part X,
ine 6 foreachyearlisted . . . . . . .. ...

¢ ‘Support’ alternative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on secunties loans (section
512(a)(5)), or royalties). . . . . . . .

(2) Support from general public and 5 or
more exempt organizations as prowided
n section 49428(3)(3)("0 .........

(3) Largest amount of support from
an exempt organization . . . . . . .

(4) Grossinvestmentincome .. .. ..
{Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation before the
close of any tax year (but only if they have contnbuted more than $5,000). (See section 507(d)(2).)

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:
Check here ™ D if the foundation only makes contributions to preselected chantable organizations and does not accept unsolicited

requests for funds. If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail of the person to whom applications should be addressed
Charles Williams
1100 Louisiana St., Suite 5250
Houston TX 77002 (713) 652-6601

b The form in which applications should be submitted and information and materials they should include

See guidelines at www.alkek.org.

¢ Any submission deadlines.
None

d Any restnctions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors.
Limited to non-profit organizations in the State of Texas.

BAA TEEA0310 12/23/12 Form 990-PF (2012)




Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 11

XVA[Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,

Recipient how any relationship to any oundation Purpose of grant or
foundation manager or sréaé“?e?]ft contribution Amount
Name and address (home or business) substantial contributor P

a Paid during the year
See attached statement

10,400,000.

L » 3a 10,400, 000.

b Approved for future payment
See attached statement

2,470,500.

Total . . . L L i e e e e e e e e e e e e e e e e e e e e e e e e e » 3b 2,470,500,

BAA TEEAQ501 12/23/12 Form 990-PF (2012)



Fqrm 990-PF (2012)

Albert and Margaret Alkek Foundation 76-0491186 Page 12

[Part,XVIZA | Analysis of Income-Producing Activities

‘ 3

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e
Busmess | Amount B | Amolnt A ncion ey
. code sion (See instructions )
1 Program service revenue: code
a
b
c
d
-]
f
g Fees and contracts from government agencies . .
2 Membership dues and assessments . . . . . . .
Interest on savings and temporary cash mvestments . . . . 14 549.
4 Dividends and interest from secunties . . . . . . 523000 17,982. 14 3,192,781. 13.
| 5 Net rental income or (loss) from real estate:
a Debt-financedproperty . . . . . ... ... ...
b Not debt-financedproperty . . . . . . ... ...
Net rental income or (foss) from personal property . . . . .
Other investmentincome . . . . . . . . ... .. 523000 311,175. 18 770,583.
Gam or (loss) from sales of assets other than inventory . . . 523000 103,097. 18 8,029,575.
Net income or (foss) from specialevents . . . . .
Gross profit or (loss) from sales of inventory . . .
Other revenue T2k 7 Wy
12 Subtotal Add columns (b), (d),and (e) - - . . . . m 432,254 . [[T0EY 11,903,488, 13.

13 Total. Add line 12, columns (b), (d), and (e)

12,425, 755.

(See worksheet in line 13 instructions to verify calculations )

[Paft VB

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income is reported in column (e) of Part XVI-A contnbuted importantly to the
accomphishment of the foundation’s exempt purposes (other than by providing funds for such purposes) (See instructions )

Fax-exempt interest income excluded by section 103

r wh -

= - 0 We~NO
4 cao0oT

z

o

BAA

TEEA0S02 12/23/12 Form 990-PF (2012)



Form 990-PF (2012) Albert and Margaret Alkek Foundation 76-0491186 Page 13
M‘ Information ﬁegaramg Transfers To and Transactions and Relationships With Noncharitable

 Yes | No

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the foliowing with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt orgamzation of:

(1) Cash . d 1a) X
(2) Other assets ..... 1a(2 X
b Other transactions: F
(1) Sales of assets to a noncharitable exempt organization . .. 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization . . e e 1b(2) X
(3) Rental of facilities, equipment, or other assets .. .. .. . .. 1b@3) X
(4) Reimbursement arrangements .. ... . e e e e e e e 1b(4) X
(G) Loans or loan guarantees . .. .o e . 1b(5) X
(6) Performance of services or membershlp or fundralsmg sohcntat:ons . .. e 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . . 1c X
d If the answer to any of the above i1s 'Yes,’ complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation. if the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.
(a) Line no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
2 a Is the foundation directly or indirectly affiliated with, or related to, one or more tax- exempt organlzatlons
described 1n section 501(c) of the Code (other than section 501 (c)(3)) or in section 5277 - ElYes DNo
b If 'Yes,' complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationship
Alkek & Williamg Foundation /501 (c) (3) tommon directors
Under penalties of perjury, | declarg th ned this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,
correct, and complete Declaraty r than taxpayer) 1s based on all information of which preparer has any knowledge.
S|gl1 } my ret?:rr&2 ilg;s&tgss
Here | 11-12-13 Executive Director B s W
Signature of Date Title ﬁYes muo
Print/Type preparer's name | Pregarer’s signature /‘)7 Date Check I_Ilf PTIN
Paid Cynthia G. Matthews - f qﬂﬁ%} 11/11/13 self-employed
Preparer [Frmsname > STEVENS & MATTHEWS LLP Frm'sEIN ™ 26-3922905
Use Only [Frm's address > 1177 WEST LOOP SOUTH SUITE 600
HOUSTON TX 77027 Phone no. (713) 621-1177
BAA ’ Form 990-PF (2012)
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Schedule B OMB No 1545-0047
Canorp 02 Schedule of Contributors 2012
Department of the Treasury * Attach to Form 990, Form 990-EZ, or Form 990-PF
intemal Revenue Service
Name of the organization yer ldentifi b
Albert and Margaret Alkek Foundation 76-0491186
Organization type (check one):
Filers of: Section:
Form 990 or 990-EZ D 501(c) ) (enter number) organization

D 4947(a)(1) nonexempt charitable trust not treated as a private foundation

D 527 political organization
Form 990-PF 501(c)(3) exempt private foundation

D 4947(a)(1) nonexempt charitable trust treated as a private foundation
L__I 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See instructions.

General Rule

E] For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. (Complete Parts | and 1l )

Special Rules

D For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(vi) and received from any one contributor, during the year, a contnbution of the greater of (1) $5,000 or
(2) 2% of the amount on (i) Form 990, Part VIII, ine 1h or (i) Form 990-EZ, line 1 Complete Parts | and Il

D For a section 501(c)(7), (8), or (10) organization fiing Form 990 or 990-EZ that received from any one contributor, dunng the year,
total contnibutions of more than $1,000 for use exclusively for religious, chantable, scientfic, iterary, or educational purposes, or
the prevention of cruelty to children or animals Complete Parts |, Il, and Ili.

DFor a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, dunng the year,
contributions for use exclusively for religious, charitable, etc, purposes, but these contnbutions did not total to more than $1,000.
If this box is checked, enter here the total contnbutions that were received during the year for an exclusively religious, chantable, etc,
purpose Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

religious, chantable, etc, contnbutions of $5,000 or more duringtheyear . . . . . . . . . . . . ... ... ... .. > S

Caution: An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990-PF) but it must
answer 'No’ on Part IV, line 2, of its Form 990, or check the box on line H of its Form 990-EZ or on Part |, line 2, of its Form 990-PF, to certify that it does not
meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990EZ, Schedule B (Form 990, 990-EZ, or 990-PF) (2012)
or 990-PF.

TEEAD701  11/30/12




Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

Page

1 of 1 ofPart1

‘Name of organization

Albert and Margaret Alkek Foundation

Employer identification number
76-0491186

IR2GHIF Contributors (see instructions). Use duplicate copies of Part | if addrional space 1s needed

(b
Name, addres)s, and ZIP + 4

(c)
Total
contributions

(d)
Type of contribution

1100 Louisiana St., Suite 5250

Person El
Payroll D

Noncash D

(Complete Part It if there is
a noncash contribution.)

(a)
Number

{c)
Total
contributions

@
Type of contribution

Person D
Payroll D

Noncash D

(Complete Part lI if there is
a noncash contribution )

(a)
Number

(c)
Total
contributions

@
Type of contribution

Person I:l
Payroll D

Noncash D

(Complete Part i if there 1s
a noncash contribution.)

(a)
Number

(c)
Total
contributions

@
Type of contribution

Person D
Payroll D

Noncash D

(Complete Part Il if there is
a noncash contnbution )

a
Number

(c)
Total
contributions

(d
Type of contribution

Person D
Payroll D

Noncash I:l

(Complete Part If if there I1s
a noncash contribution )

(a)
Number

(c)
Total
contributions

b
Type of contribution

Person I:l
Payroll D

Noncash D

(Complete Part Il if there i1s
a noncash contribution )

BAA

TEEAO0702 11/30/12
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Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 1, Part |, Line 11 — Other Income:

(a) Revenue and (b) Net
Expenses Per Investment

Books Income
Other Income — US Partnerships, Corporations and Trusts 922,358 657,835
Other Income — Non-US Partnerships and Corporations 112,662 112,041
Other Income — Marketable Equity Securities 46,031 1
Oil and Gas Royalty Income 706 706
1,081,757 770,583

Page 1, Part |, Line 16a, b and ¢ — Legal, Accounting & Other Professional Fees:

(a) Revenue and (b) Net d) Disbursements
Expenses Per Investment for Charitable
Books Income Purposes
16a — Legal Fees
Legal Fees 419,156 419,156 0]
419,156 419,156 0
16b — Accounting Fees
Audit Services 17,536 11,639 5,897
Tax Services 5,972 2,703 1,369
23,508 14,342 7,266
16c — Other Professional Fees
Management Fees 1,032,122 1,032,122 0
Custody Fees 35,402 35,402 0
1,067,524 1,067,524 0
Page 1, Part |, Line 18 — Taxes:
(a) Revenue and (b) Net
Expenses Per Investment
Books Income
Foreign Taxes 65,790 65,314
Excise Tax Payments (Form 990-PF) 45,000 0]
Income Tax Payments (Form 890-T) 35,635 0
Oil and Gas Royalty 60 60
146,485 65,374

Page 1 of 7




Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 1, Part |, Line 19 — Depreciation:

Straight line depreciation on furniture and equipment
with 5-7 year life and varied purchase dates

Page 1, Part |, Line 23 — Other Expenses:

Deductions — US Partnerships, Corporations and Trusts
Depletion — US Partnerships, Corporations and Trusts
Other Expenses — Non-US Partnerships & Corporations
General and Administrative

Page 2, Part Il, Line 3 — Accounts Receivable:

Expenses paid on behalf of an investment partnership

Page 2, Part I, Line 10b — Investments —~ Corporate Stock:

Directly Held

Managed Accounts

(a) Revenue (b) Net d) Disb. for

and Expenses Investment Charitable

Per Books Income Purposes
39,911 26,490 0
39,911 26,490 0

(a) Revenue (b) Net d) Disb. for

and Expenses Investment Charitable

Per Books Income Purposes
1,632,534 819,885 0
100,173 66,576 0
58,588 58,588 0
18,268 11,925 6,343
1,709,563 956,974 6,343

End of Year
Book Value Fair Market Value
418 418
418 418
End of Year

Book Value Fair Market Value
15,083,491 16,894,575
17,939,160 23,715,086
33,022,651 40,609,661

Page 2 of 7



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 2, Part ll, Line 13 — Investments — Other:

End of Year
Book Value Fair Market Value
Non-Marketable Corporate Equity Securities 2,065,000 2,046,000
Non-Marketable Corporate Bond 300,000 300,000
US Partnerships, Corporations and Trusts 81,456,248 95,201,136
Non-US Partnerships and Corporations 69,971,603 76,265,819
153,792,851 173,812,955
Page 2, Part ll, Line 14 — Description of Land, Buildings, and Equipment:
Cost Accumulated Book Fair Market
Basis Depreciation Value Value
Furniture 265,537 179,403 86,134 60,000
Equipment 18,315 11,878 6,437 1,700
283,852 191,281 92,571 61,700
Page 2, Part i, Line 3 — Other Increases Not Included in Line 2:
Book/tax differences in investments 2,121,333
Page 2, Part lli, Line 5 — Other Decreases Not Included in Line 2:
Book/tax differences in investments 1,460,922
Non-deductible pass-thru partnership expenses 1,980
Meals expense subject to 50% limitation 52
Penalty and interest on prior year Form 990-T 23
1,462,977
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Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 6, Part VIil, Line 1 — Information About Officers and Directors:

(b) Title and Average Hours
(a) Name and Address* Per Week Devoted to Position

Bobby R. Alford, MD Director
Periodic Board Meetings

Daniel C. Arnold Director
Periodic Board and Investment
Committee Meetings

Sandra K. Bacak Assistant Secretary and Controller
40 Hours
Joe M. Bailey Director

Pernodic Board and Investment
Committee Meetings

Dan B. Jones, MD Director
Periodic Board Meetings

Paul Kiotman, MD Director
Periodic Board Meetings

Scott B. Seaman Treasurer and Executive Director
15 — 40 Hours

Charles A. Williams President and Director
10 - 25 Hours

Margaret Alkek Williams  Director
Periodic Board Meetings

Randa D. Williams Director
Periodic Board and Investment
Committee Meetings

(d) Contributions

to Employee

(c) Compensation Benefit Plans
15,000 0
18,000 0
102,500 5,125
18,000 0
15,000 0
15,000 0
310,000 0
154,696 0
15,000 0
18,000 0
681,196 5,125

Part VIIl, Column (e) — Expense account, other allowances — $0 for ali listed above

*Address for all Directors and Employees is 1100 Louisiana Street, Suite 5250, Houston, TX 77002
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Albert and Margaret Alkek Foundation

TIN: 76-0491186
Form 990-PF Statements

For the Year Ended December 31, 2012

Page 11, Part XV, Line 3a — Grants and Contributions Paid:

No recipient is an individual and all are public charities as described in Section 509(a) of the Internal
Revenue Code of 1986, as amended (“I.R.C.”) and are exempt under I.R.C. section 501(c)(3) or are
governmental units described in I.R.C. Section 170(c) which are not private foundations.

Recipient Name and Address

Medical:
Arthur Nagel Community Clinic, Inc.
Bandera, Texas 78003

Baylor College of Medicine
Houston, Texas 77030

The University of Texas M. D. Anderson
Cancer Center
Houston, Texas 77030

St. Mark's Medical Center
LaGrange, Texas 78945

Texas Heart Institute
Houston, Texas 77030

United States Fund for UNICEF
Houston, Texas 77027

Educational:

Episcopal High School
Houston, Texas 77277

Nehemiah Center, Inc.
Houston, Texas 78003

Southwestern University
Georgetown, Texas 78627

St. Mary’s University
San Antonio, Texas 78228

St. Pius X High School
Houston, Texas 77091

Texas State University-San Marcos
San Marcos, Texas 78666

TMI-The Episcopal School of Texas
San Antonio, Texas 78257

Foundation
Status of

Recipient

public
charity

public
charity

govt.
unit

| public
charity

public
charity

public
charity

public
charity

public
charity

public
charity

public
charity

public
charity

public charity
& govt unit

public
charity
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Purpose of
Grant or Contribution

Program support
Medical research and
educational programs
Hospital construction
Program support

Program support

Baylor International
Pediatric AIDS Initiative at
Texas Children’s Hospital

Scholarships
Program support
Science center
construction
Scholarships
Capital campaign
Library repository

construction
Scholarships

Amount

20,000

6,710,000

1,000,000

10,000

50,000

500,000

8,290,000

47,000

25,000

250,000

160,000

25,000

200,000

130,000

827,000



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Foundation
Status of Purpose of
Recipient Name and Address Recipient Grant or Contribution Amount

Community:
Bandera Public Library Corporation public Program support 23,500
Bandera, Texas 78003 charity
Boys and Girls Club of Bandera County public Program support 20,000
Bandera, Texas 78003 charity
Boys and Girls Clubs of Greater Houston, Inc. public Program support 50,000
Houston, Texas 77009 charity
The Brookwood Community public Program support 25,000
Brookshire, Texas 77423 charity
Houston Food Bank public Program support 25,000
Houston, Texas 77029 charity
Pro-Vision Academy public Program support 25,000
Houston, Texas 77021 charity
The Salvation Army, Greater public Community center 150,000
Houston Area Command charity construction
Houston, Texas 77002
St. Christopher’s Episcopatl Church public Program support 58,500
Bandera, Texas 78003 charity
Texas A&M University-Kingsville govt. Program support 250,000
Caesar Kleberg Wildlife Research Institute unit
Kingsville, Texas 78363
Texas Brigades public Program support 25,000
San Antonio, Texas 78218 charity

652,000
Cultural;
Houston Ballet Foundation public Capital campaign 411,000
Houston, Texas 77219 charity
Houston Symphony Society public Program support 220,000
Houston, Texas 77002 charity

631,000

10,400,000
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Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2012

Page 11, Part XV, Line 3b — Grants and Contributions Approved for Future Payment:

No recipient is an individual and all are public charities as described in Section 509(a) of the Internal
Revenue Code of 1986, as amended (“I.R.C.") and are exempt under |.R.C. section 501(c)(3) or are
governmental units described in |.R.C. Section 170(c) which are not private foundations.

Foundation
Status of Purpose of
Recipient Name and Address Recipient Grant or Contribution Amount
Houston Symphony Society public Program support 100,000
Houston, Texas 77002 charity
Houston Ballet Foundation public Capital campaign 2,370,500
Houston, Texas 77002 charity

2,470,500
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