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. 990-PF

Department of the Treasury
internal Revenue Sennce

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

| OMB No. 1545-0052

2012

Open to Public Inspection

For calendar year 2012 or tax year beginning

. 2012, and ending

, 20

Name of foundation A Employeridentificati b
THE KANALY FOUNDATION 76-0381632
Number and street {or P.O. box number if mail 1s not delivered to street address) Room/suite B Telephone number {see instructions)

KANAT.Y TRUST LTA 5555 SAN FELIPE SUITE 200

City or town, state, and ZIP code

HOUSTON, TX 77056

G

Initial return
Final return
Address change

Check all that apply:

Initial return of a former public charity
Amended return

713- 626-9483
U exempion spplicationss [}

1 Foreign organizations, check here
2. Foreign organizattons meeting the

]
85% tast, check here and sttach

Name change

H Check type of organization: u Section 501(c)(3} exempt private foundation

Section 4947(a){1) nonexempt charitable trust

Other taxable private foundation

Fair market value of all assets at end
of year (from Part ll, col. (c), line

W Accounting method:Lﬂ Cash I_I Accrual
D Gther (specify)

’ »[]
If private foundation status was termenated
under sacuon 507(b){ 1MA, check here . P

If the foundaton 13 1n a 60-month termination
under section 507(b}{1)(B), check here . P

16) » $ 1,051,502. (Part I, column (d) must be on cash basis.) —
Isbursements
ﬁ,?;,a,lﬁfm?,f,,ﬁ?f,? ':gﬁ,n?,?sd(,ﬁxﬁf'ﬁzs(dsrhe (a;xizzesr:;epae:d (b) Ne} investment {c) Adjusted net for chantable
may not necessarily equal the amounts in books income income purposes
column (a) (see nstructions).} {cash basis only)
1  Contrbutions, gifts, grants, etc., d (attach schedule) 129 ; 000 .
e | 2 creck L | e g on s et reaured o
(@) 3 Interest on savings and temporary cash investments
> 4 Dwidends and interest from securities . . . 21,319, 21,3189. STMT 1
% 5a Grossrents . . . . . . h v e e e .
i b Net rental income or (loss)
o o] 6a Netganor (loss) from sale of assets not on line 10 12 N 141 )
= F P S 229,572.
G E 7 Capital gain net income {from Part IV, line 2) . 12,141.
) 8 Net short-term capital gain . . . ... ...
= 9 Income modifications * -+ ¢ ¢ ¢ s - o o -
i 10 a Gross sales less returns
™~ and allowances - - -« « -
g b Less Costof goodssold ,
« ¢ Gross profit or {loss) (attach schedule) | , _ | :
11 Other income (attach schedule) , _ . _ . . . 2,686 2,686. STMT 2
112 _Total. Add hnes 1 through 11 . . « . . . . . 165,146 | 36,146.
13 Compensationof officers, directors, trustees, etc. _ |
" 14 Other employee salariesand wages . . . . .
“g’ 15  Pension plan/s,e\ployee benefits . . . . ..
2i16a Legal fees ( ttach chedule) _________
dil b Accounund fees (3 edule) STMT 3 . 775 775, NONE NONE
I OtherpréQs o ‘M 6,289, 6,289.
®17 Intere;t/% ....... Z/’ ......
3|18  Taxe (atta chﬁ@ see Instruct 656 J 250.
E 19 De{:eclau attach sd@edul
Sl20 o¢ pan@@ A
B|21 Travel, conf r@
®l22 Pnnung and pu
g 23 Other expenses (attach
g 24 Total opersting and admini
& Add lines 13 through 23 . . . . ~. .. .. 7,720 7,314. NONE NONE
25 Contributions, gifts, grants paid . . . . . . . 116,000 116,000.
126 Yotstexpenses and disbursements. Add lines 24 and 25 123,720 7,314, NONH 116,000.
27 Subtract line 26 from line 12:
8 Excess of over exp and disb .« . 41,426.
b Net investment income (if negative, enter -0-) 28,832.
¢ Adjusted net income (If negative, enter -0-). .
Jsa Far Paperwork Reduction Act Natice, see instructions. Form 990-PF (2012)
0T RM313 512T 05/09/2013 12:26:55 48114643

T



Forrh S90-PF (2012) 76-0381632 Page 2
Attached schedules and amounts in the Beginning of year End of year
‘ Balance Sheets gf:g;lﬁg%nnfalrsr?ag ?:sgﬂgt?:nf:)rend-owear (a) Book Value {b) Book Value (¢) Fair Market Value
1 Cash - non-interest-bearing . . . . . e, 940. 1,004, 1,004.
Savings and temporary cash investments . . . . . . . 61,993. 190,476. 190,476.
3 Accounts receivable »___
1 Less allowance for doubtful accoumts » ____
| 4 Pledges recevable »____ __________________
‘ Less allowance for doubtful accounts » __
| §  Grantsreceivable , .. . ... ... ............
6 Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions} , .
7  Other notes and loans receivable (attach schedule) B ____
Less. allowance for doubtful accounts » __
| 8 Inventories forsale oruse | | e e .
ﬁ 9 Prepaid expenses and deferredcharges . . ., . . ... .. ..
‘ <| 10 a Investments-U S and state government obligations {attach schedule), .
1 b Investments - corporate stock (attach schedule} , STMT 6, 322,151. 307,978, 348,611.
¢ Investments - corporate bonds (attach schedule), , . . . . _ . 278,555, 227,508, 231,829.
11 Investments - land, buildings, S
and equipment’ basis P .
Less accumulated depreciation
| (attach schedule) = 0 o mmme e
! 12 investments -mortgageloans . . . . « . .. .. .. SR
| 13 investments - other (attach schedule) | . _ . . . STMT 7 . 261,568. 238,220, 279,582,
14 Land, bunld‘ngg:;sand >
Eg:;pg::zz:nulated depreciation » Tttt
(attach schedule) @ ¥ o e a
15  Other assets (descnbe » __ )
16 Total assets (to be completed by all filers - see the
instructions. Also, seepage 1,iteml) . . . ... ....... 925,207. 965,186 1,051,502.
17  Accounts payable and accrued expenses _, . . . . ... ...
| 18 Grantspayable , , ., ... ,...............
8|19 Deferredrevenue ., ., ... ................
| ‘_f 20  Loans from officers, directors, trustees, and other disqualifiedpersons
_‘g 21 Mortgages and other notes payable (attach schedule) , . . . .
='|22  Other abilmes (descnbe » ____ )
23 Total liabilities (add lines 17 through 22) . . . . . . . NONE
Foundations that follow SFAS 117, check here >|__|
! @ and complete lines 24 through 26 and lines 30 and 31.
i §24 Unrestricted . . . . .. ... .. C e s e e e e
5|25 Temporarilyrestricted . . _ . .. ... ...........
: 26 Permanentlyrestricted , . . . ... . .. . .. 0 ...
‘ g Foundations that do not follow SFAS 117
| v check here and complete lines 27 through 31. »
! : 27  Capital stock, trust pnincipal, or current funds , _ . | | 925,207. 965,186
§ 28  Paid-n or capital surplus,or land, bidg., and equipmentfund , | . . .
2 29  Retained earmings, accumulated income, endowment, or other funds , .
g 30 Total net assets or fund balances (see instructions) , . . . . . 925,207. 965,186.
31 Total liabilites and net assets/fund balances (see
INSLIUCHIONS) + v v v v v o v ot et v e o e e e e e n e e e 925,207. 965,186
E2EXTN Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prioryear'sreturn) . _ . . ., 1 925,207.
2 Enter amountfrom Partl,line 27a _ . . ., 2 41,426.
3 Other increases not included in line 2 (itemize) p- FEBS POSTED IN 2013; TAXED IN2012 3 488.
4 Addlmes 1,2,and 3 L e e 4 967,121.
5 Decreases notincluded in line 2 (itemize) »_ SEE STATEMENT 8 5 1,935.
6 Total net assets or fund balances at end of year (ling 4 minus line 5) - Part Il, column (b). line30 . . . . .| 6 965,186.

JSA
2E1420 1.000

CKM313 512T 05/09/2013 12:26:55

48114643

Form 990-PF (2012)
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Form 990-PF (2012)

76-0381632

Page 3

Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold {e.g., real estate,
2-story brick warehouse; or common stock, 200 shs. MLC Co.)

{b) How
acguired

P - Purch
o- Dor:alau:rel {mo., day, yr.}

{c) Date

acquired (d) Date sold

{mo., day, yr.)

1a_PUBLICLY TRADED SECURITIES

b
[
d
e
(e) Gross sales price O owabie) s expense of sale () s (7 mines ()
2 229,572 217,431, 12,141,
b
[
d
e

Complete only for assets showing gain in column {h} and owned by the foundation on 12/31/69

(i} FM.V. as of 12/31/69

{j} Adjusted basis
as of 12/31/69

(k) Excess of col. {i)
over col. (j), if any

{I) Gans (Col. (h) gain minus
col. (k), but not less than -0-) or
Losses {from col. {h))

a 12,141,
b
[
d
e
. , . . If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If {loss), enter -O- in Part I, line 7 } 2 12,141,
3 Net short-term capital gain or {loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c) (see instructions). If (loss), enter -0- In }
Part l, line 8 . . . . L e e e e e e e e e e e e e e e ... 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

{For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

DYes @ No

1 _Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (d)
1 (b) {c)
Calendar 5::5;‘:?;':3‘!? :;:mm"g n) Adjusted qualifying distributions Net value of nonchanitable-use assets {col. ?Q)S‘J:S:;;%nb';,a:&. {eh
2011 80,455. 987,256. 0.081494
2010 82,557. 998,279. 0.082699
2009 40,000. 969,814. 0.041245
2008 NONE 1,118,730. NONE
2007 61,250. 1,266,878. 0.048347
2 Totaloffine 1,coumn {d) . . . . . ... ... 2 0.253785
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence iflessthan 5years . . . .. ... ... 3 0.050757
4 Enter the net value of noncharitable-use assets for 2012 from Pant X, line5 . 4 940,512,
5 Multiplylined byline3d | L 5 47,738.
6 Enter 1% of net investment income (1% of Parti, line 27b) , _ . . . . . . . . .. .. .. . .. 6 288.
7 Addlines5and 6, . . L 7 48,026.
8 Enter qualifying distributions from Part XWl, lined _ . . . . ... ... ... .... .. .. 8 116,000.

If ine 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions.

JSA
2E1430 1,000

CKM313 512T 05/09/2013 12:26:55

48114643

Form 990-PF (2012)
7 -



Form 990-PF (2012) 76-0381632 Page 4
FIsil Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations descnbed in section 4940(d)(2), check here P> I:’ and enter “N/Aonline1. ., , .
Date of ruling or determinationtetter _ ___ __ {attach copy of letter if necessary - see instructions)
b Domestic_foundations that meet the section 4940(e) requirements in Part V, check 1 288.
here P and enter 1% of Partl, line 27b | | . . . . . ...
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of
Part |, line 12, col. (b}.
2 Taxunder section 511 (domestic section 4847(a){1) trusts and taxable foundations only. Others enter -0-) . . . 2
3 AdAHNES 1aNd 2. . ..\ttt e e 3 288.
4 Subutle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) . . . 4 NONE
§ Tax based on investment income. Subtract line 4 from line 3. If zero orless,enter-0- . . . . . . . . . .. .. S 288.
6 Credits/Payments:
a 2012 estimated tax payments and 2011 overpayment credited to 2012 _ . _ . | 6a 274.
b Exempt foreign organizations - tax withheld atsource , , , . ... ... ... 6b NONE
¢ Tax paid with application for extension of ume to file (Form8868), . , . . ., | 6¢c NONE
d Backup withholding erroneously withheld T, R 1 |
7 Total credits and payments. Add lines 6a through 6d . . . . . . . . e e e e e e e e 7 274.
8 Enter any penalty for underpayment of estimated tax. Check here |:| if Form 2220 isattached . . . .. ..
9 Tax due. If the total of hnes 5 and 8 1s more than line 7, enter amountowed . . . . . .. . .. . _ . ... > 9 14.
10 Overpayment. If line 7 1s more than the totai of lines 5 and 8, enter the amountoverpaid , _ _ . _ . . . . . > 10
11 Enter the amount of line 10 to be: Credited to 2013 estimated tax P> Refunded p| 11
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate Yes [ No
orintervene in any political CAMPAIGNT . . . . . L . L L L. e e e e e e e e e e e e e 1a X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see Instructions for the
defintOn)? L e e e e e 1b X
If the answer 1s "Yes” to 1a or 1b, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL forthisyear? | . . . . . . . . . . . . 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year.
(1) On the foundanon. P $ {2) On foundation managers P $

e Enter the reimbursement (if any} paid by the foundation during the vyear for political expenditure tax imposed on

foundation managers. P> $

2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,

or bylaws, or other similar instruments? If "Yes," attach a conformed copy of thechanges ., . . . . . v v v v v v o v v v v o 3 X

4a Did the foundation have unrelated business gross income of $1,000 or moreduringthevyear?. . . . . . . ... e e e e e 4a X
b If "Yes," has it filed a tax return on Form 990-T forthis year?, . . . . . . . . . . i e e 4b

5 Was there a liquidation, termination, dissolution, or substantial contraction duringthevyear?, . . . . . . . . . . . . .« ... 5 X

If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either.
® By language 1n the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict

with the state law remain in the governing InStrument? . . . . . . . . . .. ... ... e e e e e e e e e 6 X
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part Il, col (c}, and Part XV 7 X
8a Enter the states to which the foundation reports or with which it is registered {see instructions) P
S
b If the answer 15 "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General {or designate)
of each state as required by General Instruction G? If "No," attach explanation. . . . . . . v v v v v v v v v v e e e e e e e 8b X

9 Is the foundaton claiming status as a private operating foundation within the meaning of section 4842())(3) or
4942(j)(5) for calendar year 2012 or the taxable year beginning 1n 2012 (see instructions for Part XIV)? If "Yes," complete

Part XIV o o e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? If “Yes,” attach a schedule listing their names and
BAGrBSSES . . . . o o o i i i i e i i e e e e e e e e e e e e e e e e e e e e e e e e e e e 10 X

Form 990-PF (2012)

JSA
2E1440 1000

CKM313 512T 05/09/2013 12:26:55 48114643 8 -



Form 990-PF (2012) 76-0381632 Page §
Statements Regarding Activities (continued)

11 At any time dunng the vyear, did the foundation, directly or indirectly, own a controlled entity within the

meaning of section 512(b){13)? If “Yes," attach schedule (see instructions

12 Did the foundation make a distribution to a donor adwised fund over which the foundation or a dlsquallfed

person had advisory privileges? If “Yes,” attach statement (See inStUCtIONS) . . . . . & v v v v o e v v vt e e e e e e, 12
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . . . |_13 X
Website address »_________ 1] N/
14 The books are in care of »__KANALY TRUST, LTA Telephone no.  __(713)626-9483 ________
Located at B_ 5555 SAN FELIPE -STE 200, HOUSTON, TX ______________ 2P+a » 77056 ____
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Check here - . + « « « o ¢ - = o v v 0 v o » D
and enter the amount of tax-exempt interest received or accrued during the year, . , ., ... . S e e e Pl 15 |
16 At any time during calendar year 2012, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account ina foreigncountry?, , . . . . . . . . i e e 00 . S s [ )
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” enter the name of
the foreign country p
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly):
{1} Engage In the sale or exchange, or leasing of property with a disqualified person? , . . .. .. . D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? , ., , . .., . . e e e e e e e e e e e e Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person?, . . . . ... Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? ., . .. . ... Yes No
{5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified PErsON)?., . . . . . . . v i vt s e e e e e e e e e l:l Yes No
{6) Agree to pay money or property to a government official? {(Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90days.), . . . .. ... .. e e Yes NO
b If any answer 1s "Yes" to 1a({1}-(6), did any of the acts fal to qualify under the exceptions described in Regulations
section 53.4841(d)-3 or in a current notice regarding disaster assiStance (See INSrUCtioNS)? « « « v o o + s s o e v o o v o v s 1b
Organizations relying on a current notice regarding disaster assistance check here , . , . . . . ... .. .. » I:l
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning 1n 20122 . . . . . . . . . 0 i i i e e e e e e e ic X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was & private
operating foundation defined in section 4942(;}(3) or 4942(j)(5))
a At the end of tax year 2012, did the foundation have any undistnbuted income (lines 6d and
6e, Part XIlI) for tax year(s) beginning before 20127 _ . . . . e e e e e e e e e e e e e e e D Yes No
If "Yes," istthe years » ____ e . .
b Are there any vyears listed in 2a for which the foundaton i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach Statement - SEe INSITUCLIONS.) . » . & & v v v b v v o v o e e e oo e e e ae e 2b X
¢ If the provisions of section 4942{a){2) are being applied to any of the years listed in 2a, list the years here.
»_ e . .
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atany time duning the year? , . . . .. .. . e e e e e e . I:]Ves -No
b If "Yes," did 1t have excess business holdmgs n 2012 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the S-year period (or longer period approved by the
Comnussioner under section 4943(c){7)) to dispose of holdings acquired by gift or bequest; or {3) the lapse of
the 10-, 15-, or 20year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdingsin 2012.) . . . . . . . . . . . v i e e e e e e e e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? . . . . .. . . 4a X
b Did the foundation make any investment In a prior year (but after December 31, 1969) that could jeopardize its
chantable purpose that_had not been removed from jeopardy before the first day of the tax year beginning in 2012? . . | 4b X

Form 990-PF (2012)

JSA
2E1450 1000

CKM313 512T 05/09/2013 12:26:55 48114643 9 -



7

Form 990-PF (2012) 76-0381632 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Durmng the year did the foundation pay or incur any amount to.
(1) Carry on propaganda, or otherwise attempt to influence legsiation (section 4945{(e))? . . . . . . |:| Yes No
(2} Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? . . . . . . . . . . .t e e e e e e Yes ﬂ No
{3) Provide a grant to an individual for travel, study, or other similarpurposes?. . . . . .. .. ... Yes No
(4) Provide a grant to an organization other than a chantable, etc., organization descnibed in
section 508(al(1), (2), or (3), or section 4940(d){2)? (seeinstructions) . , . . . .. . . . . ... D Yes No
(5} Provide for any purpose other than religious, chantable, scientific, Iiterary, or educational
purposes, or for the prevention of cruelty to children or animals?, . . . . . e e e e e e e e Yes No
if any answer is "Yes" to 5a(1H5), did any of the transactions fall to qualfy under the exceptions described In
Regulations section 53.4945 orin a current notice regarding disaster assistance {see instructions)? ., . . . .. ... . .. .. 5b
Organizations relying on a current notice regarding disaster assistance check here. . . . . . . . . v v v v v v v v v » D
If the answer is "Yes® to question 5al4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility forthegrant? , . . . . . . . .. ... ... ... l:] Yes D No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
Did the foundation, during the vyear, receive any funds, directly or ndirectly, to pay premiums
on a personal benefit contract?, , , ., , ... .. e e e e e e e e e . Yes No
Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . .. .. .. .. 6b X
If "Yes"to 6b, file Form 8870.
At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? I___l Yes No
If "Yes,” did the foundation receive any proceeds or have any net income attributable to the transactlon? .......... 7b

b

Contractors

Informatlon About Officers, Directors, Irustees, Foundation Managers, Highly Paid Employees

1

List all off‘ icers, directors, trustees, foundation managers and their compensation (see instructions).

{b) Title, and average {¢) Compensation

{d) Contnibutions to

{e) Expense account,

(8 Nome and adress amusperweek | Unetesid " | aveemstewiois | ot atowances

VIRGINTA I, KAMALY TRUSTEE

5555 SAN FELIPE - SUITE 200, HOUSTON, TX 77057 -0- -0- -0-
STEVEN P KANALY _____________________. TRUSTEE

5555 SAN FELIPE - SUITE 200, HOUSTON, TX 77057

JEFFREY C KANALY _ _______ . TRUSTEE

5555 SAN FELIPE - SUITE 200, HOUSTON, TX 77056

ANDREW D KANALY _________ _________________ TRUSTEE

5555 SAN FELIPE - SUITE 200, HOUSTON, TX 77056

2 Compensation of five highest-paid employees

"NONE."

(other than those included on line 1 - see instructions).

If none, enter

(a) Name and address of each employee paid mora than $50,000

{b) Title, and average
hours per week
devoted to position

{¢) Compensation

(d) Contributionsto
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

NONE NONE NONE NONE
Total number of other employees paid over $50,000 . .. .. ......... . e e e e e e e e e e aa e » NONE
Form 990-PF (2012)
JSA
2E1460 1.000
CKM313 512T 05/09/2013 12:26:55 48114643 10 -



’ 76-0381632
Form 990-PF (2012) Page 7

i 1a9[[l Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors {continued)

3 Five highestpaid independent contractors for professional services (see instructions). f none, enter "NONE."

(a) Name and address of each person paid mare than $50,000 {b) Type of service (¢} Compensation
NONE NONE
Total number of others receiving over $50,000 for professional SErViCeS . . . . . . v v v v v v v v o e e e e » NONE

s Wb O: M Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities during the tax year. Include relevant statistical information such as the number of

Expenses
organizations and other beneficranes served, conferences convened, research papers produced, etc. P

L BbS:l Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount

Form 990-PF (2012)

JSA
2E1465 1000

CKM313 512T 05/09/2013 12:26:55 48114643 11 -




Form 990-PF (2012} 76-0381632 Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities | . .. ... ... ... ... ... . 1a 340,984.
b Average of monthly cash balances . . . . .. .. ... ... ... ... 1b 67,646.
¢ Fair market value of all other assets (see instructions) =~~~ 1c 546,205.
d Total (addlines 1a,b,andc) . . ... 1d 954,835,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailled explanation) . ... ... ... ... ... | 1e |
2 Acquisition indebtedness applicable to line tassets ... ... ... .. ... 2 NONE
3 Subtractline 2 fromhne 1d . ... ol 3 954, 835.
4 Cash deemed held for chantable activities. Enter 1 1/2% of line 3 (for greater amount, see
INStrUCtionS) L 4 14,323
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 940,512.
6 _Minimum investment return. Enter 5% oofline5 . . . .. . . ... ... ... ... .. .. .. ... .. 6 47,026,
Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating
foundations and certain foreign organizations check here » [—l and do not complete this part.)
1 Minimum investment return from Part X, line 6 . . . . . . . . .t i it it e e e 1 47,026.
2a Tax on investment income for 2012 from Part VI, line 5 _ _ . 2a 288.
b Income tax for 2012. {This does not include the tax from PartVI.) | 2b
e Addlines2aand2b . .. ... ... .. ... . . ... T ... 2 288.
3 Distributable amount before adjustments. Subtract line 2¢ fromline1 _ _ . .. .. .. ... ... ... 3 46,738.
4 Recoveries of amounts treated as qualifying distributions _ _ , . . ... .. .. ... ... .. ..... 4 NONE
5 Addlines3and4 ... ... . . . . o iiiitinin 5 46,738.
6 Deduction from distributable amount (see instructions) _ . . . . ... ... ... ... ..... 6 NONE
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIlI,
- T R R T N T T T T T T T T T T T S 7 46 " 738,
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part I, column (d),line26 . . . . ... ... ... 1a 116,000.
b Program-related investments - total fromPartix8 1b
2 Amounts paid to acquire assets used {or held for use) directly in carrying out chantable, etc.,
PUIPOSES | . . 2 NONE
3 Amounts set aside for specific charitable projects that satisfy the:
a Sunability test (prior IRS approval required) . 3a NONE
b Cash distnbution test (attach the required schedule) . . . . . . . . ... ... ... .. ... 3b NONE
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIll, ine 4 _ _ . . | 4 116,000.
5 Foundations that qualify under sectton 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) . . . . . . . . . . . . .. 5 288.
6  Adjusted qualifying distributions. Subtract ine 5 fromlined . ... .. ... ... .... 6 115,712.
Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.
Form 990-PF (2012)
Jsa

2E1470 1.000

CKM313 512T 05/09/2013 12:26:55 48114643



76-0381632

Form 980-PF (2012) Page 9
Undistributed Income (see instructions)

o

- 0o a0 O e

Distributable amount for 2012 from Part X,
line7 ., . ....
Undistributed income, if any, as of the end of 2012.
Enter amountfor2011only , . . .. .. ...

Total for prioryears 20_10 ,20 20

{a)
Corpus

(b)
Years priorto 2011

{c)
2011

{d)
2012

46,738.

NONE

NONE

Excess distributions carryover, if any, to 2012:

From 2007 NONE

From 2008 NONE

From 2009 NONE

From2010 . . . . . 33,529.

From 2011 32,182.

Total of ltnes 3athroughe , , . . . ... ...
Qualifying distnbutions for 2012 from Part XII,
lined. P § 116,000.

Apphed to 2011, but not more than line 2a

Applied to undistnibuted income of prior years
{Election required - see instructions) , .

Treated as distributions out of corpus (Election
required - see instructions)

Applied to 2012 distnibutable amount , , | . .,
Remaining amount distributed out of corpus

Excess distributions carryover applied to 2012 |
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4¢, and 4e. Subtract line 5

b Prior years’ undistnbuted income. Subtract

10

line 4b fromtine2b .. .

income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has
been previouslyassessed. . . . ... .. ...

Subtract line 6¢ from line 6b. Taxable
amount - see Instructions

Undistributed income for 2011. Subtract line
4a from lne 2a. Taxable amount - see
instructions . . . .. . e e e s e e e

Undistributed income for 2012. Subtract lines
4d and 5 from line 1 This amount must be
distributed in 2013

Amounts treated as distributions out of corpus

to satisfy requirements imposed by section
170(b}{1)(F) or 4942(gH3) (see instructions)

Excess distributions carryover from 2007 not
applied on line 5 or line 7 {see nstructions) , , |
Excess distributions carryover to 2013.
Subtract lines 7 and 8 from line 6a

Analysis of line 9

Excess from 2008 . . . NONE

65,711

NONE

NONK

NONH

46,738.

69,2621

NONH

134,973,

NONE

NONH

NONE

NONH

NONH

NONE

NONH

NONE

134,973,

Excess from 2009 . . . NONE

Excess from 2010 . . . 33,5289.

Excess from 2011

o o 0 o

32,182.

Excess from 2012 . . .

69,262,

Form 990-PF (2012)

JSA
2E1480 1.000

CKM313 512T 05/09/2013 12:26:55 48114643 13 -



Form 990-PF (2012) 76-0381632 Page 10

ta

23

1a @\l Private Operating Foundations (see instructions and Part VII-A, question 9) NOT APPLICABLE

If the foundation has received a ruling or determination letter that it is a pnvate operating
foundation, and the ruling is effective for 2012, enter the date of the ruling >
Check box to indicate whether the foundation is a private operating foundation described in section J l 4942(j)(3) or | I 4942())(5)

Enter the lesser of the ad- Tax year Prior 3 years

justed net income from Part {a) 2012 {b) 2011 {c) 2010 (d) 2009
| or the minimum investment
return from Part X for each

year listed

(e) Total

Qualifying distributions from Part
XIi, ina 4 for each year hsted

Amounts included in line 2¢ not
used directly for active conduct
of exemptactivities . « .+ . .

Qualifying distnbutions made
directly for active conduct of
exempt activihes. Subtract line
2d from line 2c

Complete 38, b, or c for the
alternative test relied upon
“Assets” alternauve test - enter

{1) vatus of ell assats . . .

{2) Velue of assets qualfying
under section
4942(13KB)N . . . .

*Endowment” alternauve test-

enter 2/3 of mimmum invest-
ment retum shown n Part X,
line 6 for each year listed

“Support” altarnative test - entar

{1) Total support other than
gross Investment income
(interest, dividends, rents,
payments on secunties
loans (section 512{a)(5)),
orroyalues) | | |, |

(2) Support from  general
publc and 5 or more
exempt orgamizetions as
provided in saction 4942
Oe3BYm . . .. ..

(3) Largest amount of sup
port from an exempt
organization

{4) Grossinvestment income ,

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year - see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d){2).)
VIRGINIA I KANALY
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.
NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check hereb[]if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number or e-mail of the person to whom applications should be addressed:
SEE STATEMENT 9
b The form in which applications should be submitted and information and materials they should include:
SEE ATTACHED STATEMENT FOR LINE 2
¢ Any submission deadlines:
N/A
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors’
SEE ATTACHED STATEMENT FOR LINE 2
2E14§gA1 000 Form 990-PF (2012)

CKM313 512T 05/09/2013 12:26:55 48114643 14 -



76-0381632

Form 990-PF (2012) Page 11
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient "s?."fv? l::\‘y Irsela;tiu::r:adsm:lt’oa" Foundation Purpose of grant or A t
Name and address {(home or business) o arn manager féac::lse% contribution o
a Paid during the year
OPEN DOOR MISSION GENERAL FUNDING FOR
P 0 BOX 849 HOUSTON TX 77001-0849 NONE 501(C) (3) | PROGRAMS 50,000.
U OF T HEALTH AND SCIENCE CTR OFF. OF INST AD GENERAL FUNDING FOR
7000 FARNIN, STE 1200 HOUSTON TX 77030 NONE 501(C) (3) |PROGRAMS 25,000.
NATL MULTIPLE SCLEROSIS SOC. ATIN: KELLY MORA GENERAL FUNDING FOR
8111 NORTH STADIUM DRIVE, STE 100 HOUSTON TX |NONE 501(C) (3) | PROGRAMS 25,000.
ST. LUKES UNITED METHODIST CHURCH GENERAL FUNDING FOR
P.0. BOX 22013 HOUSTON TX 77227-2013 NONE 501(C) (3) |PROGRAMS 6,000.
EPILEPSY FDN TEXAS GENERAL FUNDING FOR
2630 FOUNTAIN VIEW, STE 210 HOUSTON TX 77057 |NONE 501(C) (3) [PROGRAMS 1,000.
UNIV. OF TEXAS-UTHEALTH HEALTH SCIENCE CTR AT GENERAL FUNDING FOR
OFFICE OF ADVANCEMENT HOUSTON TX 77216-3366 |NONE 501(C) (3) | PROGRAMS 1,000.
TAU 125 CAMPAIGN GENERAL FUNDING FOR
P.0. BOX 5021 AUSTIN TX 78763-5021 NONE 501(C) (3) | PROGRAMS 2,000.
OPEN DOOR MISSION GENERAL FUNDING FOR
P.0. BOX 4890 HOUSTON TX 77210-4890 NONE 501(C) (3) | PROGRAMS 6,000.
B v o T T T » 3a 116,000,
b Approved for future payment
Total o . i e e e i e e e e e e e e e e e e e e e e e e » 3b
Form 990-PF (2012)
JSA
2E1491 1000
CKM313 512T 05/09/2013 12:26:55 48114643 15 -
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Form 990-PF (2012)

76-0381632

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

Unrelated business tncome

Excluded by section 512, 513, or 514

(a)

{b)

1 Program service revenue: Business code Amount

{c)

Exclusion code

(d)

Amount

(e}
Related or exempt
function income
(See instructions.)

(L - N T -

f

g Fees and contracts from government agencies

Membership dues and assessments

Interest on savings and temporary cash investments

Dividends and interest from securities

14

21,318.

g b wN

Net rental income or (loss) from real estate

Net rental income or {ioss) from personal property .,

Other investment income

14

2,686.

Gain or (loss) from sales of assets other than inventory,

18

12,141.

[T - DL I -]

Net income or (loss) from special events , , .,

10 Gross profit or {loss) from sales of inventory . .

11 Other revenue' a

b

c

d

12 Subtotal. Add columns (b), (d),and (e} . . . .

36,146.

13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet 1n line 13 nstructions to verify calculations.)

13

36,146.

B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column {e) of Part XVI-A contributed impontantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)

NOT APPLICABLE

JSA
2E1492 1.000

CKM313 512T 05/09/2013 12:26:55

48114643

Form 980-PF (2012)

16 -



Form 990-PF (2012) 76-0381632

Page 13

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

Did the organization directly or indirectly engage in any of the following with any other organization described
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political

Yes | No

organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:

(1) Cash

b Other transactions:

(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets

(4) Reimbursement arrangements
{5) Loans or loan guarantees

(6) Performance of services or membership or fundraising solicitations

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees
d If the answer to any of the above is "Yes," complete the following schedute. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value In any transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services received.

1a(1)
1a(2)

1b(1)
1b(2)
1b(3)
1b(4)
1b(5)
1b(6)
1c

bl ol Eat o ool ool o E o o

(a) Line no. (b) Amount invelved {c) Name of noncharitable exempt organizaton

(d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 _ , . . ... ...... D Yes @ No
b If "Yes," complete the following schedule.

(a) Name of organization

{b) Type of organization

{c) Description of relationship

Under penfiudss of perury, | de
. correct, an ) Deglaratu
Sign } /)

that | have examined this return,
parer (other than taxpayer} 1s based

| 1] and
n gl information of wh‘n’ch preparer has any knowiedge

and to the best of my knowledge and belef, 1t 1s true,

T
/

]
l 7/ 2243 Plostes i he epare. shown_below
7

Here
Signatyry yfﬁcer or trustee Date Title (see nstructionsi? | X [ves No
A A
Paid rint/Type preparey’d name Prepgdr's sig aturtu Date Check l_lif PTIN
LOUIS J. DEROSE \ﬂ‘}. 05/09/2013|self-employed| P00000482
Preparer

Firm's name __» THOMSON REUTERS ('EA%¥ & ACCOUNTING)

Firm'sEIN » 75-1297386

Use Only [Firm'saddress p 343 THORNALL AVENUE, SUITE 710

EDISON,

NJ 08837

Phone no. 800-872-1041

JSA
2E1493 1,000

CKM313 512T 05/09/2013 12:26:55 48114643

Form 990-PF (2012)



Schedule B Schedule of Contributors OMB No. 1545-0047
(Form 990, 990-EZ2,
ar 990-PF) p Attach to Form 990, Form 990-EZ, or Form 990-PF. 2@ 1 2

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number
THE KANALY FOUNDATION 76-0381632
Organization type (check one):

Filers of: Section:

Form 990 or 990£Z [_—_I 501(c){ ) (enter number) organization

D 4947(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 political organization

Form 990-PF [j 501(c){3) exempt private foundation
D 4947(a)(1) nonexempt charitable trust treated as a private foundation

D 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or {10) organization can check boxes for both the Genera! Rule and a Special Rule. See
instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 890-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Il.

Special Rules

D For a section 501(c){3) organization filing Form 990 or 990-EZ that met the 33 1/3 % support test of the regulations
under sections 509(a)(1) and 170{b){ 1}(A){vi) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (i) Form 990, Part VI, line 1h, or (ii) Form 990-EZ, line 1.
Complete Parts t and Il

D For a section 501(c}(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 for use exclusivelyfor religious, charitable, scientific, literary,
or educational purposes, or the prevention of cruelty to children or animals. Complete Parts I, Il, and Il

E__] For a section 501(ci7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, contnbutions for use exclusivelyfor religious, charitable, etc., purposes, but these contributions did
not total to more than $1,000. If this box is checked, enter here the total contributions that were received during the
year for an exclusivelyreligious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or
more during the year

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, line 2 of its Form 990; or check the box on line H of its Form 990-EZ or on
Part |, line 2 of its Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF Schedute B (Form 990, 990-EZ, or 990-PF) (2012)

JSA

2E1251 1.000

CKM313 512T 05/09/2013 12:26:55 48114643 18 -



Schedule B (Form 990, 990-EZ, or 990-PF) {2012)

Page 2

Name of organization

THE KANALY FOUNDATION

ployer identificati b

76-0381632

Contributors (see instructions). Use duplicate copies of Part | if additional space is needed.

(b)

{c)

{d)

No. Name, address, and ZIP + 4 Total contributions Type of contribution
_._1_| KANALY COMPANY ACCOUNT ___________________ Person
Payroll
5555 SAN FELIPE __________ o |$___ . 129,000._ | Noncash
{Complete Part H if there is
HOUSTON, TX_ 77056 _______________________. a noncash contribution.)
(a) (b) (e (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part ll if there is
———————————————————————————————————————————— a noncash contribution.)
(a} (b) (c} {d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
(Complete Part Il if there is
——————————————————————————————————————————— a noncash contribution.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
________________________________________________ Person
Payroll
____________________________________________________________ Noncash
(Complete Part Il if there is
____________________________________________ a noncash contribution.)
{a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
_________________________________________________ Person
Payroll
_____________________________________________________________ Noncash
{Complete Part il if there is
____________________________________________ a noncash contribution.)
{a) (b} {c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
________________________________________________ Person
Payroll
____________________________________________________________ Noncash
(Complete Part |l if there is
___________________________________________ a noncash contribution.)
JsA Schedute B {Form 990, 990-EZ, or 990-PF) (2012)
2E1253 1000

CKM313 512T 05/09/2013 12:26:55

48114643

19 -
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THE KANALY FOUNDATION

76-0381632

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

INCOME POSTED IN 2013 TAXED IN 2012
BASTIS ADJUSTMENTS TO UNITS SOLD IN 2012
AMORTIZATION - USGI

FEES POSTED IN 2012 TAXED IN 2011

TOTAL

XD576 2 000

CKM313 512T 05/09/2013 12:26:55

48114643

STATEMENT
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.SCHEDULE D
(Form 1041)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses

» Attach to Form 1041, Form 5227, or Form 990-T.
» Information about Schedule D (Form 1041) and its separate instructions is at
www.irs.gov/form 1041

OMB No. 1545-0092

2012

Name of estate or trust

THE KANALY FOUNDATION

Employeridentification number

76-0381632

Note: Form 5227 filers need to complete only Parts | and Il.

Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property {b) Date acquired| {¢) Date sold

(d) Sales price

{e) Cost or other basis

{f) Gain or {loss) for
the entire year

(Example 100 shares 7% preferred of "2" Co.) (mo., day, yr.) {mo., day, yr.) (see instructions) Subtract () from (d)
1a
SHORT-TERM CAPITAL GAIN DIVIDENDS 1,435.
b Enter the short-term gain or {loss), if any, from Schedule D-1, line tb _ _ . _ ... . 1b 1,078.
2 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 . . . . ... ..... 2
3 Net shortterm gain or (loss) from partnerships, S corporations, and other estates ortrusts . 3
4 Short-term capital loss carryover. Enter the amount, if any, from line 9 of the 2011 Capital Loss
Carryover Worksheet | . . . . . . .ttt 4 |l )
5 Net shortterm gain or (loss). Combine lines 1a through 4 in column (f). Enter here and on line 13,
column (3} onthe back . . . . . . . . i i e e e e e e e e e e e e e e e e e e+ i e »| 5 2,514.

(a) Dascription of prope

rty {b) Date acquired
(Example. 100 shares 7% preferred of *2* Co.}

{c) Date sold {d) Sales price

{e) Cost or other basis

{f) Gain or (loss) for
the entire year

{mo.,day,yr} | {mo,day,yr) {see nstructians) Subtract {e) from (d)
6a
LONG-TERM CAPITAL GAIN DIVIDENDS 6,036.
b Enter the long-term gain or (loss), if any, from Schedule D-1, line6b_ _ . . . . . . . ... ... ... ..... 6b 3,590.
7 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781,and 8824 . . . .. .. ..... 7
8 Net long-term gain or (loss) from partnerships, S corporations, and other estates ortrusts . _ | 8
9 Capital gaindistributions L 9 1.
10 Gainfrom Form 4797, Partl | L 10
11 Long-term capital loss carryover. Enter the amount, if any, from line 14 of the 2011 Capital Loss
Carryover Worksheet | | L e 11 | )
12 Net longterm gain or (loss). Combine lines 6a through 11 in column (f). Enter here and on line 14a,
column (3)onthe back . . . . . . i i i e e e e e e e e e e e e e e aae e eeeeas > {12 9,627.
For Paperwork Reduction Act Notice, see the Instructions for Form 1041. Schedule D (Form 1041) 2012

JSA
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> Schedule D (Form 1041} 2012 Page 2

Summary of Parts | and I (1) Beneficiaries’ |  (2) Estate’s (3) Total
Caution: Read the instructions before completing this part. (see instr.) or trust’s

13 Net short-term gainor{loss) , . ... .. .. ... ........ 13 2,514.

14 Net long-term gain or {loss):
a Totalforyear _ . ., . .. ... ... . ... ... .. 14a 9,627.
b Unrecaptured section 1250 gain (see line 18 of the wrksht.) . . | 14b 1.
€ 28%rate gain | . .., L. e e e e e 14c¢

15 Total net gain or (loss). Combine lines 13 and 14a , , . . . . . » |15 12,141.

Note: If line 15, column (3), 1s a net gamn, enter the gain on Form 1041, line 4 (or Form 990-T, Part I, hne 4a). If lines 14a and 15, column (2), are net
gains, go to Part V, and do not complete Part IV. If ne 15, column (3), is a net loss, complete Part IV and the Capital Loss Carryover Worksheet, as

necessa.
m Capital Loss Limitation

16 Enter here and enter as a {loss} on Form 1041, line 4 (or Form 990-T, Part I, line 4c, if a trust), the smaller of:

a Thelossonline 15, column (3)or b $3,000 ., . . . . . . .. . . . i, 16 |(
Note: If the loss on hne 15, column (3), is more than $3,000, or if Form 1041, page 1, hne 22 (or Form 990-T, line 34), 15 a loss, complete the Capital
Loss Carryover Worksheet in the instructions to figure your capital loss carryover.

Tax Computation Using Maximum Capital Gains Rates

Form 1041 filers. Complete this part only if both lines 14a and 15 in column (2) are gains, or an amount I1s entered in Part | or Part |l and
there is an entry on Form 1041, line 2b(2), and Form 1041, line 22, is more than zero.

Caution: Skip this part and complete the Schedule D Tax Worksheet in the instructions if:

® FEither line 14b, col. (2) or ine 14c, col. (2) is more than zero, or

® Both Form 1041, line 2b(1), and Form 4952, line 4g are more than zero.

Form 990-T trusts. Complete this part only if both lines 14a and 15 are gains, or qualified dividends are included in income in Part |

of Form 990-T, and Form 990-T, line 34, is more than zero. Skip this part and complete the Schedule D Tax Worksheet in the instructions
if either line 14b, col. (2) or line 14c, col. (2) is more than zero.

17 Enter taxable income from Form 1041, line 22 (or Form 990-T, line 34) _ . .| 17
18 Enter the smaller of line 14a or 15 in column (2)
butnotlessthanzero_ . . ... .......... 18
19 Enter the estate’s or trust's qualified dwidends
from Form 1041, line 2b(2) (or enter the qualfied
dividends included in income in Part | of Form 990-T) , .| 19
20 Addlines18and19 . . . .. ... .. ... .. 20
21 If the estate or trust is filing Form 4952, enter the
amount from line 4g; otherwise, enter -0-. , . » | 21
22 Subtract line 21 from line 20. If zero or less,enter -0- . . . ... ....... 22
23 Subtract line 22 from line 17. f zero or less, enter -0- _ . . . . . . ... ... 23
24 Enter the smaller of the amountonline 17 0r$2400 , , , ., ... .. ... 24
25 Is the amount on line 23 equal to or more than the amount on line 24?
Yes. Skip lines 25 and 26; go to line 27 and check the "No" box.
No. Enter the amount fromline23, . . . . . . . ... ... ....... 25
26 Subtract ine 25 fromline24, . _ . . . . .. ... 26
27 Are the amounts on lines 22 and 26 the same?
Yes. Skp hnes 27 thru 30, goto line 31. I:l No. Enter the smaller of line 17 or line 22 27
28  Enter the amount from line 26 {If line 26 is blank, enter 0-} . . . . . .. . 28
29 Subtractline 28 fromline 27 ... ... ... ... ... .. ... 29
30 Multiply ine 29 by 15% (15} L 30
31 Figure the tax on the amount on line 23. Use the 2012 Tax Rate Schedule for Estates and Trusts
{see the Schedule Ginstructions in the instructions for Form 1041} 31
32 Addlines30and31 | L 32
33 Figure the tax on the amount on line 17. Use the 2012 Tax Rate Schedule for Estates and Trusts
{see the Schedule G Instructions in the instructions for Form 1041) . 33
34 Tax on all taxable income. Enter the smaller of line 32 or line 33 here and on Form 1041, Schedule
G, line 1a {or Form 890-T, Hne 36) . . . o v v vt v v vt e e e e e e et e et e e e e e e e e s 34

Schedule D (Form 1041) 2012

JSA
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.SCHEDULE D1

(Form 1041)

Department of the Treasury
Internal Revenue Service

Continuation Sheet for Schedule D
(Form 1041)

P Attach to Schedule D to fist additional transactions for lines 1a and 6a.
» Information about Schedule D (Form 1041) and its separate instructions is at www.irs.gov/form1041

OMB No. 1545-0092

2012

Name of estate or trust

THE KANALY FOUNDATION

Employer identification number

76-0381632

Part 1

Short-Term Capital Gains and Losses - Assets Held One Year or Less

e S ey S amle e | Pt | @saespice | WGmuTe | (Lo,
1a 221.909 CALAMOS CONVERTIBL
12/22/2011| 08/17/2012 3,928.00 3,797.00 131.00
104.047 ASTON TAMRO SMALL
12/29/2011] 10/03/2012 2,271.00 1,912.00 359.00
97.996 AMERICAN BEACON STE
GWTH INV 12/30/2011] 10/03/2012 1,325.00 1,121.00 204.00
1188.372 FEDERATED STRATEG
DIVIDEND INSTL 10/27/2011| 10/03/2012 6,112.00 5,729.00 383.00
19.236 ABSOLUTE STRATEGIES
SHR 12/13/20111 10/03/2012 216.00 212.00 4.00
59.764 TURNER SPECTRUM FD
12/15/2011] 11/08/2012 647.00 649.00 -2.00
1b Total. Combine the amounts in column (f). Enter here and on Schedule D,line1b . . . . ... ... ......... 1,079.00

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.

JSA
2F1221 2.000

CKM313 512T 05/09/2013 12:26:55

48114643

Schedule D-1 (Form 1041) 2012

31 -



. Schedule D-1 {Form 1041) 2012

Page 2

Name of estate or trust as shown on Form 1041, Do not enter name and employer identfication number if shown on the other side.

THE KANALY FQUNDATION

Employer identification number

76-0381632

Long-Term Capital Gains and Losses - Assets Held More Than One Year

“’13352?1"3'32"52&'323'3!ifac’Z';'e- (m%::);ﬁ:e%” ((:1’ o'iaégys";'f) (d) Sales price (e)(sc::t-:sr:f\:g?;::)s * Sl(Jfl:,ltrGa?:i(n(:)rf(r?ns'os ()d)
6a 1570.17 INVESCO GLOBAL REA
CL A 12/15/2010| 03/05/2012 16,565.00 15,702.00 863.00
1225.618 NUVEEN TRADEWINDS
I 05/14/2010} 03/26/2012 28,047.00 28,873.00 -826.00
1773.69 CALAMOS CONVERTIBL
01/27/2011| 06/19/2012 30,472.00 34,075.00 -3,603.00
25000. US TREAS NOT 4.375%
NOTE DUE 08/15/12 01/25/2006 | 08/15/2012 25,000.00 25,000.00
799.667 CALAMOS CONVERTIBL
02/26/2010| 08/17/2012 14,154.00 14,906.00 -752.00
25000. FED NATL MTG 4.375%
09/15/12 02/02/2005| 09/17/2012 25,000.00 25,000.00
131.317 ASTON TAMRO SMALL
09/28/2009] 10/03/2012 2,867.00 2,062.00 805.00
507.629 AIM CHARTEDELLR FU|
09/28/2009 | 10/03/2012 9,163.00 7,358.00 1,805.00
164.374 CAMBIAR SMALL CAP
12/15/2010{ 10/03/2012 2,939.400 2,821.00 118.00
172.196 AMERICAN BEACON STj
CAP GWTH INV 05/13/2010| 10/03/2012 2,328.00 1,837.00 491.00
226.601 JOHCM INTL SLCT FD
05/13/2011| 10/03/2012 2,953.00 3,147.00 -194.00
100. ENTERPRISE PRODUCTS P
09/28/2009| 10/03/2012 5,404.00 2,655.00 2,749.00
28 . ENTERPRISE PRODUCTS PA
09/28/2009| 10/03/2012 1,513.00 742.00 771.00
359.805 ABSOLUTE STRATEGIE
SHR 09/28/2009| 10/03/2012 4,032.00 3,716.00 316.00
4. ISHARES TR RUSSELL 1000
1000 GROWTH 05/14/2010| 10/03/2012 269.00 202.00 67.00
100. ISHARES TR RUSSELL 10
1000 GROWTH 05/14/2010| 10/03/2012 6,714.00 5,038.00 1,676.00
152.051 NATIXIS VAUGHAN NE
CAP VALUE FUND CLASS Y 09/28/2009| 10/03/2012 2,983.00 2,954.00 29.00
237.825 PIMCO ALL ASSET 1IN
09/28/2009| 10/03/2012 2,998.00 2,800.00 198.00
521.928 PIMCO INVESTMENT G
BOND INSTITUTIONAL 12/16/2009| 10/03/2012 5,883.00 5,747.00 136.00
147.942 GENEVA ADVS ALL CA
RETAIL CL SHRS 02/18/2011| 10/03/2012 3,379.00 3,348.00 31.00
275.799 TURNER SPECTRUM FD
01/21/2011| 10/03/2012 3,000.00 3,206.00 -206.00
1103.022 TURNER SPECTRUM F
01/21/2011] 11/08/2012 11,938.00 12,822.00 -884.00
6b_Total. Combine the amounts in column (f). Enter here and on Schedule D, line 6b . . . . . . . . vt v v v v v v v 3,590.00

JSA
2F1222 2 000
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Schedule D-1 (Form 1041) 2012
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ESTIMATED TAX WORKSHEET FOR FORM 980-W

201 3 Estimated Tax ...............................................

A

B. Enter 100 %oflLineA
C Enter 100 %oftaxon
D.
E.
F.

Income tax withheld {if appl

Balance (As rounded to the nearest multiple of

2012 FORM 990-PF

Required Annual Payment {Smaller of lines B or C)

icable)

76-0381632

4 )

The 2012 estimated tax has all been paid in one quarter
since computed estimated tax is less than $

300.

A
D 288.
3 NONE
F 288.

Record of Estimated Tax Payments

Payment number {a) Date (b) Amount (¢) 2012 overpayment {d) Total amount paid and
credit applied credited {add (b) and {c))

1 05/15/2013 288. 288.

2 06/17/2013
| 3 09/16/2013
| 4 12/16/2013

Total 288. 288.
i ESTIMATED PAYMENTS MUST BE MADE USING THE ELECTRONIC FEDERAL TAX
| PAYMENTS SYSTEM (EFTPS). THIS WORKSHEET MERELY PROVIDES THE AMOUNTS
i WHICH NEED TO BE PAID VIA THE ABOVE METHOD.
|
|
|
|
|
\
|
I
[

JSA

2E7093 1 000
CKM313 512T 05/09/2013 12:26:55 48114643 2 +




THE KANALY FOUNDATION 76-0381632

FEDERAL CAPITAL GAIN DIVIDENDS

ASTON TAMRO SMALL CAP FD CL N 156.00
ASTON TAMRO SMALL CAP FD CL N 198.00
ASTON RIVER ROAD DIVIDEND ALL CAP VALUE 173.00
ASTON RIVER ROAD DIVIDEND ALL CAP VALUE 14.00
AQR MULTI STRATEGY ALT FD CL I 28.00
NATIXIS VAUGHAN NELSON SMALL CAP VALUE FUND C 111.00
PIMCO COMMODITY REAL RETURN STRAT CL INSTL 201.00
PIMCO INVESTMENT GRADE CORP BOND INSTITUTIONA 555.00
TOTAL SHORT-TERM CAPITAL GAIN DIVIDENDS 1,435.00

LONG-TERM CAPITAL GAIN DIVIDENDS

15% RATE CAPITAL GAIN DIVIDENDS

ASTON TAMRO SMALL CAP FD CL N 1,261.00
ASTON RIVER ROAD DIVIDEND ALL CAP VALUE 635.00
CAMBIAR SMALL CAP FD INV 152.00
AMERICAN BEACON STEPHENS SM CAP GWTH INV 803.00
FEDERATED STRATEGIC VALUE DIVIDEND INSTL 23.00
HARDING LOEVNER EMERGING MARKETS 1,506.00
NATIXIS VAUGHAN NELSON SMALL CAP VALUE FUND C 959.00
PIMCO COMMODITY REAL RETURN STRAT CL INSTL 81.00
PIMCO INVESTMENT GRADE CORP BOND INSTITUTIONA 615.00
TOTAL 15% RATE CAPITAL GAIN DIVIDENDS 6,036.00
TOTAL LONG-TERM CAPITAL GAIN DIVIDENDS 6,036.00

STATEMENT 1

XD576 2000
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