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- 990-PF

Department of the Treasury

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

OMB No 1545-0052

2012

Intemal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements Open {g Public m__Lspecﬁon
For calendar year 2012 or tax year beginning , and ending
Name of foundation A Employer identification number
JAMES A. "BUDDY" DAVIDSON
CHARITABLE FOUNDATION 73-1627705
Number and street (or P O box number If mail 1s not delivered to street address) Room/suite 8 Telephone number (see instructions)
P.O. BOX 494 432-682-6482
City or town, state, and ZIP code c | 4
If exemption application 1s pending, check here
MIDLAND TX 79702 puon app penang
G Check all that apply D Initial return D Initial return of a former public charity D 1 Foreign organizations, check here »
Fmnal return D Amended return 2 Foreign organizations meeting the

]

Address change

D Name change

85% test, check here and attach computation »

H Check type of organization @ Section 501(c)(3) exempt private foundation
D Section 4947(a)(1) nonexempt charitable trust

J—_[ Other taxable private foundation

E If pnvate foundation status was terminated under
section 507(b){1)(A), check here >

I Far market value of all assets at
end of year (from Part Il, col (c),

J Accounting method

D Other (specify)

@ Cash D Accrual F

if the foundation 1s In a 60-month termination
under section 507(b)(1)(8), check here 4

O OO od

ine 16) > § 85,590, 973| (Partl, column (d) must be on cash bass )
H d) Disbursements
Part1  Analysis of Revenus and Expenses o oialo ) Revenus and S V— (6 st et o ehaan
the amounts n column (a) (see structions) ) - bOOl;S ~anly o incoms fncome (casiug:: any )
1 Coninbutions, gifts, grants, etc , received (attach schedule) i ! *a" i 3‘5 ‘“i i i[é gg.gi”j‘ E
2 Check @ if the foundation 1s not required to attach Sch B
3 Interest on savings and temporary cash investments 1,131,867 1,113,442| L
4  Dividends and interest from securities 1,099,208 1,092,676| | .~
5a Gross rents PR e .
o b Net rental income or (loss)
::, 6a  Netgan or (loss) from sale of assets not on line 10 1,032,374
t‘% b Gross sales price for all assets on line 6a 6,844,576
@ | 7 Captal gain net income (from Part IV, line 2) 1,032,374
o~ 8  Net short-term capital gain 0
E; 9 Income modifications
- 10a Gross sales less retums and allowances
- | b Less Costof goods sold
= ¢ Gross profit or (loss) (attach schedule)
¢33 11 Other income (attach schedule) STMT 1 2,993,426 2,941,586
{8142 Total. Add lines 1 through 11 6,256,875 6,180,078 0
‘U){:E 13  Compensation of officers, directors, trustees, etc 226,439 66,973 147,312
8:( 14  Other employee salaries and wages
E’f 15  Pension plans, employee benefits 32,095 14,926 13,991
£ 16a Legal fees (attach schedule) SEE STMT 2 1,802 1,802
L:: b Accounting fees (attach schedule)
2 | c Other professional fees (attach schedule) STMT 3 278,053 271,053 1,000
E 17  Interest
@ |18  Taxes (attach schedule) (see instructions) STMT 4 107,630 29,974 11,726
£ 119 Depreciation (attach schedule) and depleton STMT 5 45,797
-g 20  Occupancy
g 21 Travel, conferences, and meetings
g 22 Printing and publications
o | 23 Otherexpenses (alt sch) STMT 6 46,019 31,219
-§ 24  Total operating and administrative expenses.
g Add lines 13 through 23 737,835 414,145 0 175,831
8- 25  Contnbutions, gifts, grants paid 3,266,054 3,266,054
26 Total expenses and disbursements. Add lines 24 and 25 4,003,889 414,145 0 3,441,885
27  Subtract line 26 from line 12
a Excess of revenue over expenses and disbursements 2,252,986
b Net investment income (If negative, enter -0-) 5,765,933
¢ Adjusted net income (if negative, enter -0-) 0
For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2012)
o 57y




Net Assets or Fund Balances
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Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 2
Beginning of year End of year
Partii  Balance Sheets Aliedscretes st smaute e cescrten coly P e T
1  Cash - non-interest-beanng
2  Savings and temporary cash investments 5,180,803 4,611,787 4,611,787
3 Accounts recevable b
Less allowance for doubtful accounts P
4  Pledges receivable I
Less allowance for doubtful accounts P
5  Grants recevable
6  Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see
instructions)
7 Other notes and loans receivable (att schedule) | g
Less allowance for doubtful accounts P> 0
o| 8 Inventores for sale or use
§ 9  Prepaid expenses and deferred charges
<| 10a Investments-U S and state government obligations (attach schedule) STMT 7 8,285,615 6,666,396 7,320,290
b Investments — corporate stock (attach schedule) SEE STMT 8 2,946,798 2,331,523 2,744,953
¢ Investments — corporate bonds (attach schedule) SEE STMT 9 2,994,108 1,198,272 1,388,931
1 Investments — land, buildings, and equipment basis P>
Less accumulated depreciation (attach sch ) P>
12 Investments — mortgage loans
13 Investments — other (attach schedule) SEE STATEMENT 10 50,482,138 58,394,745 63,428,222
14 Land, buidings, and equipment basis P> 2 ’ 358 ’ 928
Less accumulated depreciaton {attachsch ) > STMT 11 1,103,999 1,256,175 1,254,929 6,096,790
15  Other assets (describe P )
16  Total assets (to be completed by all filers — see the
instructions Also, see page 1, item |) 71,145,637 74,457,652 85,590,973
17  Accounts payable and accrued expenses |
18  Grants payable
_3 19  Deferred revenue
% 20 Loans from officers, directors, trustees, and other disqualified persons
®| 21  Mortgages and other notes payable (attach schedule)
- 22  Other liabiities (descrbe P )
23  Total liabilities (add lines 17 through 22) 0 0
Foundations that follow SFAS 117, check here | 4 D
and complete lines 24 through 26 and lines 30 and 31.
24  Unrestnicted
25  Temporanly restricted
26  Permanently restricted
Foundations that do not follow SFAS 117, check here | 4 @
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bldg , and equipment fund
29 Retained eamings, accumulated income, endowment, or other funds 71,145,637 74,457,652
30 Total net assets or fund balances (see instructions) 71,145,637 74,457,652
31 Total liabilities and net assets/fund balances (see
instructions) 71,145,637 74,457,652
Part Hi Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year — Part Il, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return) 1 71,145,637
2 Enter amount from Part I, line 27a 2 2,252,986
3 Other increases not included n ine 2 (temize) » SEE STATEMENT 12 3 1,059,029
4 Addhnes 1, 2, and 3 4 74,457,652
5§ Decreases not included in line 2 (itemize) P 5
6 Total net assets or fund balances at end of year (Iine 4 minus line 5) — Part II, column (b), line 30 6 74,457,652

DAA

Form 990-PF (2012



(423040 11/44/2013 1000 AM Pg 8

Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 3
PartlV_ Capital Gains and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold (e g, real estate, (b) How acquired (c) Date acquired (d) Date sold
2-story bnck warehouse, or common stock, 200 shs MLC Co ) B:%'g;:::: (mo, day, yr ) {mo , day, yr)

1a_SEE WORKSHEET

b
[
d
e
(0 Gros slesprce i meitey s oxponsoof s (1 oo (s 0
a
b
Cc
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

() F MV as of 12/31/69

(i) Adjusted basis
as of 12/31/69

{k) Excess of col ()}
over col (), if any

(1) Gains (Cot (h) gan minus
cot (k), but not less than -0-) or
Losses ({from col (h)}

a
b
c
d
e
2 Capital gain net income or (net capital loss) { If gain, also enter in Part ], ine 7 }
If (loss), enter -0- in Part |, ine 7 2 1,032,374
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c) (see instructions) If (loss), enter -0- in }
Part I, line 8 3 -264,415
Part V Qualification Under Section 4940(e) for Reduced Tax on Net Investment iIncome

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?
If “Yes,” the foundation does not quahfy under section 4940(e) Do not complete this part

D Yes lz] No

1 Enter the appropniate amount in each column for each year, see the instructions before making any entnes

Base pe(:gd years ®) ) DlStﬂbL(lggn ratio
Calendar year (or tax year beginring in) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col (b) divided by col (c))

2011 2,716,406 74,441,731 0.036490

2010 3,000,389 70,401,210 0.042618

2009 2,256,334 59,098,000 0.038180

2008 1,165,119 43,598,768 0.026724

2007 822,081 22,694,771 0.036223

2 Totat of ine 1, column (d) 0.180235
3 Average distribution ratio for the 5-year base period ~ divide the total on line 2 by 5, or by the

number of years the foundation has been in existence if less than 5 years 0.036047

4 Enter the net value of noncharitable-use assets for 2012 from Part X, hne §

5 Multiply ine 4 by line 3

6 Enter 1% of net investment income (1% of Part |, ine 27b)

7 Add hnes 5 and 6

8 Enter qualifying distnibutions from Part XIi, ine 4

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

73,919,152

2,664,564

57,659

2,722,223

3,441,885

DAA

Form 990-PF (2012)
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Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 4
Part Vi Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here P D and enter “N/A” on Iine 1
Date of ruling or determination letter (attach copy of letter if necessary—see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 57,659
here P lz] and enter 1% of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, hne 12, co! (b)
2  Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0
3 Addlnes 1and2 3 57,659
4  Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0
§ Tax based on investment income. Subtract ine 4 from line 3 If zero or less, enter -0- 5 57 P 659
6  Credits/Payments
a 2012 estimated tax payments and 2011 overpayment credited to 2012 6a 51,500
b Exempt foreign organizations — tax withheld at source 6b
¢ Tax paid with apphcation for extension of time to file (Form 8868) 6¢
d Backup withholding erroneously withheld 6d
7  Total credits and payments Add lines 6a through 6d 7 51,500
8  Enter any penalty for underpayment of estimated tax Check here lz] if Form 2220 1s attached 8 419
9  Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed » 9 6,578
10 Overpayment. if ine 7 is more than the total of ines 5 and 8, enter the amount overpaid » | 10
11___ Enter the amount of line 10 to be* Credited to 2013 estimated tax P> Refunded P | 11
Part Vil-A _ Statements Regarding Activities
1a Durning the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for pohtical purposes (see
Instructions for the definition)? 1b X
If the answer is “Yes” to 1a or 1b, attach a detailed description of the activities and coptes of any maternials
published or distnbuted by the foundation in connection with the activities
¢ Dud the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) Onthe foundation » § (2) Onfoundation managers » $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers » $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If “Yes,” attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes 3 X
4a Dud the foundation have unrelated business gross income of $1,000 or more during the year? 4a | X
b [If“Yes,” has it filed a tax return on Form 990-T for this year? 4 | X
5  Was there a liquidation, termination, dissolution, or substantial contraction durning the year? 5 X
If “Yes,” attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
e By language in the governing instrument, or
o By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? 6 X
7  Dud the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part Il, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it Is registered (see instructions) P>
TX
b If the answer s “Yes” to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation gb | X
9 Is the foundation claming status as a private operating foundation within the meaning of section 4942())(3) or
4942())(5) for calendar year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If “Yes,”
complete Part XIV 9 X
10 D any persons become substantial contnbutors during the tax year? If “Yes,” attach a schedule isting their
names and addresses 10 X
11/15 INT 94 FTP 184 TOT 6,856 Fom 990-PF (2012

DAA
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Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 5§
Part Vil-A Statements Regarding Activities (continued)
11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) 11 X
12 D the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had adwvisory privileges? if “Yes,” attach statement (see instructions) 12 X
13  Dud the foundation comply with the public inspection requirements for its annual returns and exemption application? 13X
Website address » N/A
14  The books are in care of » SANDRA DAVIDSON Telephoneno » 432-682-6482
200 N. LORAINE, STE. 555
Located at » MIDLAND X zZIP+ap» 79701
15  Section 4947(a)(1) nonexempt charitable trusts fillng Form 990-PF in lieu of Form 1041 — Check here | 4 lj
‘ and enter the amount of tax-exempt interest received or accrued during the year | 4 | 15 |
16 At any time dunng calendar year 2012, did the foundation have an interest in or a signature or other authority Yes | No
‘ over a bank, securittes, or other financial account in a foreign country? 16 X
} See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If “Yes,” enter the name of
the foreign country b
Part Vii-B Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
1a Durning the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disquallfied person? D Yes @ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? Yes % No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes @ No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? D Yes @ No
(6) Agree to pay money or property to a government official? (Exception. Check “No” if the
foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, If terminating within 90 days ) [:I Yes @ No
b If any answer i1s “Yes" to 1a(1)—(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53 4941(d)-3 or 1n a current notice regarding disaster assistance (see instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here | 4 D
¢ Dud the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20127 N/A 1c
2 Taxes on failure to distnibute iIncome (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942())(3) or 4942()}(5))
a Atthe end of tax year 2012, did the foundation have any undistnbuted income (lines 6d and
6e, Part XIIl) for tax year(s) beginning before 2012? D Yes @ No
If“Yes,” istthe years > 20 , 20 , 20 , 20
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement — see nstructions ) N/A | 2p
¢ Ifthe provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20 , 20 , 20
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnise
at any time dunng the year? D Yes @ No
b If“Yes,” did it have excess business holdings in 2012 as a result of (1) any purchase by the foundation or
| disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
i Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine If the
foundation had excess business holdings in 2012) N/A [ 3
4a Dud the foundation invest durning the year any amount in a manner that would jeopardize its chantable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20122 4b X

DAA

Form 990-PF (2012
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Form990-PF(2012)‘ JAMES A. "BUDDY" DAVIDSON

73-1627705 Page 6
Part Vii-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes @ No
{2) !nfluence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? I:I Yes Iz] No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes @ No
(4) Provide a grant to an organization other than a chantable, etc , organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) D Yes @ No
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational
purposes, or for the prevention of cruelty to children or animals? D Yes @ No
b If any answer Iis “Yes” to 5a(1)—~(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)? N / A | s5b
Organizations relying on a current notice regarding disaster assistance check here | 4 D
¢ Ifthe answer 1s “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? N/ A D Yes [I No
If “Yes,” attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? D Yes @ No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If “Yes” to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes @ No
b If“Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

Part Viil
and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation {see instructions).

(a) Name and address

(b) Tille, and average
hours per week
devoted to position

(c) Compensation
(If not paid,
enter -0-)

(d) Contnibutions to

employee benefit

plans and deferred
compensation

(e) Expense account,
other allowances

SEE STATEMENT 13

2 Compensation of five highest-paid employees (other than those included on
“NONE.”

line 1 - see instructions). If none, enter

{a) Name and address of each employes paid more than $50,000

(b) Title, and average
hours per week
devoted to position

(c) Compensation

() Contributions to

employee benefit

plans and deferred
compensation

{e) Expense account,
other allowances

NONE

Total number of other employees paid over $50,000

»| O

DAA

Form 990-PF (2012
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Form 990-PF (2012£ JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 7
Part Vil Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

NONE

Total number of others receiving over $50,000 for professional services >

Part IX-A Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of
organizations and other beneficianes served, conferences convened, research papers produced, etc Expenses
1 N/A
2
3
4
Part IX-B Summary of Program-Related Investments (see instructions)
Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount
1 N/A
2
All other program-refated investments See instructions
3
Total. Add Iines 1 through 3 >
form 990-PF (2012)

DAA
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Form 990-PF 2012y JAMES A. "BUDDY" DAVIDSON 73-1627705

Page 8
Part X Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see instructions )
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc ,
purposes
a Average monthly far market value of securities 1a 63,698,104
b Average of monthly cash balances 1b 4,282,797
¢ Farr market value of all other assets (see instructions) 1¢c 7,063,923
d Total (add lines 1a, b, and c) 1d 75,044,824
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) [ 1<ﬂ 0
2 Acquisition iIndebtedness applicable to line 1 assets 2 0
3 Subtract ine 2 from line 1d 3 75,044,824
4  Cash deemed held for charitable activiies Enter 1%:% of line 3 (for greater amount, see
instructions) 4 1,125,672
5  Net value of noncharitable-use assets. Subtract ling 4 from line 3 Enter here and on Part V, ine 4 5 73,919,152
6 Minimum investment return. Enter 5% of line 5 6 3,695,958
Part Xi Distributable Amount (see Instructions) (Section 4942()(3) and ()(5) private operating
foundations and certain foreign organizations check here B j and do not complete this part )
1 Minimum investment return from Part X, line 6 1 3,695,958
2a Tax on investment income for 2012 from Part VI, ine § 2a 57,659
b Income tax for 2012 (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b 2c 57,659
3 Distributable amount before adjustments Subtract ine 2¢ from line 1 3 3,638,299
4  Recoveres of amounts treated as qualifying distnbutions 4 6,385
§ Add hines 3 and 4 5 3,644,684
6  Deduction from distnbutable amount (see instructions) 6
7  Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIll,
line 1 7 3,644,684
Part X Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
a Expenses, contributions, gifts, etc ~ total from Part |, column (d), ine 26 1a 3,441,885
b Program-related investments — total from Part 1X-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc,
purposes 2
3 Amounts set aside for specific chantable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4  Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIlI, line 4 4 3,441,885
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part I, ine 27b (see instructions) 5 57,659
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 3,384,226

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

DAA

Form 990-PF 2012)
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Form990—PF(2012£ JAMES A. "BUDDY" DAVIDSON

73-1627705

Page 9

Part Xill

Undistributed Income (see instructions)

o

- 0 O U o

10

O QO 0 T o

Distributable amount for 2012 from Part XI,

line 7

Undistnbuted income, If any, as of the end of 2012
Enter amount for 2011 only

Total for prior years 20 , 20 , 20
Excess distributions carryover, if any, to 2012

From 2007
From 2008
From 2009
From 2010
From 2011

(a}
Corpus

(b)
Years pnor to 2011

(c)
2011

(d)
2012

3,644,684

2,044,177

Total of lines 3a through e
Qualifying distributions for 2012 from Part XII,

ined4 » $

3,441,885

Applied to 2011, but not more than hne 2a
Applied to undistributed income of prior years
(Election required — see instructions)

Treated as distributions out of corpus (Election
required — see instructions)

Applied to 2012 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2012
(If an amount appears in column (d), the same
amount must be shown 1n column (a) )

Enter the net total of each column as
indicated below:

Corpus Add lines 3f, 4c, and 4e Subtract ne 5
Prior years' undistributed income Subtract
line 4b from line 2b

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed

Subtract line 6¢ from ine 6b Taxable

amount — see Instructions

Undistnbuted income for 2011 Subtract line
4a from line 2a Taxable amount - see

instructions

Undistributed income for 2012 Subtract lines
4d and 5 from line 1 This amount must be
distributed m 2013

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b){(1)(F) or 4942(g)(3) (see instructions)
Excess distributions carryover from 2007 not
applied on line 5 or line 7 (see Instructions)
Excess distributions carryover to 2013.
Subtract lines 7 and 8 from line 6a

Analysis of ine 9

Excess from 2008
Excess from 2009
Excess from 2010
Excess from 2011
Excess from 2012

2,044,177

1,397,708

2,246,976

DAA

Form 990-PF (2012
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Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 10

Part X1y Private Operating Foundations (see instructions and Part Vil-A, question 9)

1a

2a

If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling i1s effective for 2012, enter the date of the ruling |

Check box to indicate whether the foundation Is a private operating foundation described in section I—] 4942())(3) or r-l 4942(11(5)

Enter the lesser of the adjusted net Tax year Prior 3 years (6) Total
income from Part | or the minimum (a) 2012 {b) 2011 {c) 2010 (d) 2008

investment return from Part X for

each year listed

85% of line 2a

Qualifying distributions from Part XIi,

line 4 for each year listed

Amounts included in ine 2¢ not used directly

for active conduct of exempt activities

Qualifying distributions made directly

for active conduct of exempt activities

Subtract line 2d from line 2c

Complete 3a, b, or c for the

alternative test retied upon

“Assets” alternative test — enter

(1) Value of all assets

(2) Value of assets qualifying under
section 4942())(3)(B)(1)

“Endowment” alternative test — enter 2/3

of minimum investment return shown in

Part X, line 6 for each year listed

“Support” alternative test — enter

(1) Total support other than gross
investment Income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5}), or royalties)

(2) Support from general public
and 5 or more exempt
organmizations as provided In
section 4942(;)(3)(B)(m)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

Part XV Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )
N/A
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest
N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P D if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d
a The name, address, and telephone number or e-mail of the person to whom applications should be addressed
SANDRA L. DAVIDSON 432-682-6482
P.0O. BOX 494 MIDLAND TX 79702
b The form in which applications should be submitted and information and matenals they should include
SEE STATEMENT 14
¢ Any submission deadlines
NONE
d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other

factors

PREFER TEXAS ORGANIZATIONS

DAA

Form 990-PF (2012)
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Form 990-PF (2012)‘ JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 11
Part XV Supplementary Information (continued)
3 _Grants and Contributions Paid During the Year or Approved for Future Payment
.. If recipient i1s an individual, Foundation
ReCIplent show any refationship to tatus of Purpose of grant or A )
any foundation manager status ot contnbution moun
Name and address (home or business) or substantial contrbutor ecpen
a Pad dunng the year
SEE ATTACHED DETAIL
3,266,054
Tota! > 3a 3,266,054
b Approved for future payment
N/A
Total > 3b

DAA

Form 990-PF (2012)
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Form990-PE(2012)‘ JAMES A. "BUDDY" DAVIDSON

73-1627705

Page 12

Part XVI-A

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

g b wN

©w W ~No»

1"

12
13

(See worksheet in ine 13 instructions to verify calculations )

Unrelated business income

Excluded by section 512, 513, or 514

(a)

(b)

{c)

(d)

(e}

Retated or exempt

Business code Amount Exclusion Amount function income
code (See instructions }
Program service revenue
a
b
c
d
e
f
g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments 14 1,131,867
Dividends and interest from securities 14 1,099,208
Net renta!l income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income 15 2,941,586
Gain or (loss) from sales of assets other than inventory 18 1,032,374
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue a
b CATTLE SALES 110000 51,840
c
d
e
Subtotal Add columns (b), (d), and (e) 51,840 6,205,035 0
Total. Add ine 12, columns (b), (d), and (e) 13 6,256,875

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes) (See instructions )
N/A

DAA

Form 990-PF (2012)
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Form 990-PF (2012) JAMES A. "BUDDY" DAVIDSON 73-1627705 Page 13
Part XVII  Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Dud the organization directly or indirectly engage in any of the following with any other organization descrnbed Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organmizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
‘ {6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
| d If the answer to any of the above 1s “Yes,” complete the following schedule Column (b) should always show the fair market
‘ value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value 1n any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(a) Line no {b) Amount involved {c) Name of nonchantable exempt organization {d) Descnption of transfers, transactions, and shanng arrangements

N/A

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527?
b If “Yes,” complete the following schedule

D Yes @ No

{a) Name of organization {b) Type of organization

{c) Descniption of relationship

N/Aa

comect, and complete Declaration of preparer (other than taxpayer) 1s based on all informatton of which preparer has any knowledge

Under penalties of penury, | declare that | have examined this retumn, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,

May the IRS discuss this retum

i with the preparer shown below
filgn i (see instructions)? g Yes |:I No
ere
’MMW [ 1-15-13 PRESIDENT
Signature of officer or trustee Date Titte

Preparer I oo > RITTER & COMPANY, LLC

Pnnt/Type preparer's name Pregarer's signatiye Date Check @ 7
- seff-employed
Paid  |KAREN ROGERS MELTON ( MM ﬁQQ(,(/] MW CPA “( ’4{ 3
\)

PTIN P00729908

Use Only Firm's address P P.O. BOX 1836
ROSWELL, NM 88202-1836

Fvsen . 27-2067951
Phone no 575_622_8500

DAA

Form 990-PF (2012



James A.

Tax Year:

Part XV:

"Buddy" Davidson Charitable Foundation

2012

Recipient

Name and Adress

Purpose of grant or contribution

Amount

Angelo State University

ASU Station #11023
San Angelo, TX 76909

Endowed Nursing Charr

350,000 00

Midland College Foundation
3600 N Garfield
Midland, TX 79705

Nursing Scholarships

26,000.00

Scott & White Healthcare Foundation

2401 South 31st Street
Temple, TX 76508

Equipment

48,013.00

Texas Tech University Health Science Center

P O Box 10908
Midland, TX 79702

Endowed Nursing Chair

200,000 00

Texas Christian University
TCU Box 297044
Fort Worth, TX 76129

Endowed Nursing Scholarship

75,000 00

Texas State Univeristy
601 University Drive
San Marcos, TX 78666

Endowed Nursing Scholarship

50,000 00

Mary Hardin Baylor Univeristy
UMHB Box 8431

900 College St.

Belton, TX 76513

Equipment

31,988.00

The University of Texas of the Permian Basin

4901 East Univeristy Blvd
Odessa, TX 79762

Equipment

35,475 00

Abilene Christian University
1600 Campus Court
Abilene, TX 75085-1900

Scholarships

10,000 00

Greater Ideal Family Life Center
310 S. Tyler Street
Midland, TX 79701

General Funds

5,000 00

The Orthodox Church
P O. Box 921
Winnsboro, TX 75494

Materials and Equipment

30,000 00

Church on Wheels
P.O. Box 9402

Midland, TX 79708

Food for Meal Program

26,000 00




Crestview Baptist
301 N. Loop 250 W
Midland, TX 79703

Weekend Lunch Program

81,000.00

Chnistian Women's / Christian Men's Job Corps

of Lamesa
1013 North 2nd Street
Lamesa, TX 79331

Computers

20,500.00

Helping Hands of Midland
1301 Brinson Lane
Midland, TX 79703

General Funds

10,000 00

Howard Payne University
1000 Fisk Street
Brownwood, TX 76801

Faculty Fellowship Program

209,3856.60

The Life Center
2101 W. Wall
Midland, TX 79701

Program Funds

10,000.00

The Navigators
P.O Box 6000
Colorado Springs, CO 80934

Scholarships

18,000 00

Harry Ransom Center
P.O. Box 7219
Austin, TX 78713-7219

General Funds

10,000.00

Rock the Desert Ministiries
10 Desta Drive, Ste LL170
Midland, TX 79705

General Program Funds

50,000 00

The Salvation Army
P O. Box 594
Midland , TX 79702

Music Project

10,000.00

Midland Independent School District
615 W. Missouri Ave #222
Midland, TX 79701

Celebration of Lights Program

5,000.00

Centers for Children and Families Inc.
1004 N Big Spring Suite 325
Midland, TX 79701

Special Needs Camp

23,280.40

Community & Senior Services of Midland
3301 Sinclair Avenue
Midland, TX 79707

Meals On Wheels Program

20,000.00

The Crisis Center
P O. Box 7741
Odessa, TX 79760

Angel House Program

50,000 00

Gracewood Children at Heart Foundation
1301 N Mays
Round Rock, TX 78664

Furniture

90,000 00




Midland Citizens Fire Academy Alumni
1500 W Wall Street
Midland, TX 79701

Fire Safety Trailer

13,790 00

Midland Teen Court Inc
615 W Missour Ave #226
Midland, TX 79701

Program and Supplies

36,720 00

Midland Independent School District
615 W Missouri Ave #223
Midland, TX 79701

Peer Pressure Program

37,800 00

Mission Health Care Inc
4500 W lilinois Suite 112
Midland, TX 79703

New Bus

25,000 00

SHARE
P.O. Box 10991
Midland, TX 79702

Respite Care Program

25,000.00

Midland Children's Rehabllitation Center
802 Ventura
Midland, TX 79705

Children's Camp

50,000 00

Camp Fire USA First Texas Council
2700 Meacham Boulevard
Fort Worth, TX 76137

Children's Camp

10,000 00

Child Study Center
1300 West Lancaster
Fort Worth, TX 76102

General Funds

50,000 00

Hendrick Medical Center
1900 Pine Street
Abilene, TX 79601

Equipment

25,500 00

High Sky Children's Ranch
8701 W County Road 60
Midland, TX 79707

Program Funds

20,692 00

Rays of Hope Hospice of Midland
900 W. Wall
Midland, TX 79701

Children's Camp

10,000.00

Methodist Children's Home
1111 Herring Aveneue
Waco, TX 76708

Endowed Scholarship

250,000 00

Midland College Foundation Kid's College
3600 N. Garfield
Midland, TX 79705

Kid's College Scholarships

15,000.00

Muscular Dystrophy Assoc
600 N Marienfeld, Ste 112
Midland, TX 79701

Children's Camp

15,000 00




New Horizons Ranch and Center
500 Chestnut Suite 1101
Abilene, TX 79602

Vans

30,000.00

Roaring Springs Camp & Retreat Center
P.O. Box 41
Roaring Springs, TX 79256

Furniture

15,000 00

Texas Tech University College of Agri Sciences &
Natural Resources

P.O. Box 42123

Lubbock, TX 79409

Scholarships

36,000 00

Texas Tech University Head Start
515 North Zenith Ave
Lubbock, TX 79403

Endowment

60,000.00

Tom Green County 4-H
1617 Wilson
San Angelo, TX 76901

Equipment and Supplies

14,284 00

Univeristy Medical Center Foundation of El Paso
1400 Hardaway Suite 220
El Paso, TX 79903

Equipment and Supplies

200,000 00

Unlock Ministries
P O Box 5562
Midland, TX 79704

Children's Camp

15,000 00

Angelo State Univeristy
ASU Station #11023
San Angelo, TX 76909

Endowed Chair

334,000 00

Animal Rescue of Texas

4447 North Central Expressway Suite 110
PMB 116

Dallas, TX 75205

Animal Care

10,000 00

Borderlands Research Institute For Natural
Resource Management

P. O. Box C-16

Sul Ross State Univeristy

Alpine, TX 79832

Materials and Supplies

30,000 00

Friends of Big Bend National Park
P.O. Box 200
Big Bend National Park, TX 79834

Fossil Discovery Trall

15,000.00

Grand Companions Humane Society
P O Box 1156
Fort Davis, TX 79734

Equipmnet & Supplies

15,000.00

Guide Dogs of Texas Inc.
1503 Allena Drive
San Antonio, TX 78213

General Funds

15,000 00




Houston SPCA
900 Portway Drive
Houston, TX 77024

Equipment

4,765 00

I-20 Wildlife Preserve & Jenna Welch Nature
Study Center Inc

P.O. Box 2906

Midland, TX 79702

Materials & Supplies

10,000 00

International Exotic Animal Sanctuary Inc
P.O. Box 637
Boyd, TX 76023

Animal Food

5,000 00

Midland SPCA
P.O. Box 4371
Midland, TX 79704

Animal Care & Food

5,000 00

The Nature Conservancy Texas Chapter
200 East Grayson Ste 202
San Antonio, TX 78215

Truck

48,000 00

North Ridge Zoo Crew Inc
1005 Grover Ave
Lubbock, TX 79416-5039

Animal Food and Maintenance

5,991.00

Pewee's Pet Adoption World and Sanctuary Inc
1307 Saratoga
Corpus Christi, TX 78417

Spay & Neitering Program

5,000 00

Ravens Friends
P O Box 8909
Midland, TX 79708

Animal Case and Supplies

5,000 00

River Legacy Foundation
703 NW Green Oaks Blvd
Arlington, TX 76006

Bird Cam

14,000 00

Sea Turtle Inc
P.O. Box 3987
South Padre Island, TX 78597

General Funds

10,000 00

South Plains Wildlife Rehabilitation Center Inc
3308 95th Street
Lubbock, TX 79423

Feeding and Caring of Wildlife

10,000 00

Special Pals
3830 Greenhouse Road
Houston, TX 77084

Animal Medical Care

5,000 00

Spay-Neuter Assistance Program
P O. Box 70286
Houston, TX 77270

Spay & Neiter Program

5,000 00

Texas Hearing and Service Dogs
4803 Rutherglen
Austin, TX 78749

Dog Sponsorship

20,000.00




Texas Tech University College of Agr Sciences &

Natural Resources
P O. Box 42123
Lubbock, TX 79409

Graduate Student Program

29,000 00

Texas Christian University
TCU Box 297044
Fort Worth, TX 76129

Endowed Scholarship

33,000 00

Tiger Missing Link Foundation dab Tiger Creek

Wildlfe
17455 FM 14
Tyler, TX 75706

Animal Care & Feeding

5,000 00

Texas Marine Mammal Stranding Network

4700 Avenue U
Galveston, TX 77551

Equipment

10,720 00

Valley Proud Environmental Council

513 E Jackson St Ste 304
Harlingen, TX 78550

Materials & Supplies

10,000.00

Westcave Preserve
24814 Hamilton Pool Road
Round Mountain, TX 78663

General Funds

50,000 00

West Texas A&M Foundation

WTAMU Box 60766
Canyon, TX 79016

Endowed Professorship

100,000 00

The Wildlife Center of Texas
7007 Katy Road
Houston, TX 77024

Animal Food & Diagnostics

7,000 00

Manor Park
22008 N Loop 250 West
Midland, TX 79707

General Funds

50 00

Matador Volunteer Fire Dept
Box 222
Matador, TX 79144

General Funds

100 00

3,266,054 00
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Form 990-PF

For calendar year 2012, or tax year beginning

, and ending

Capital Gains and Losses for Tax on Investment Income

2012

Name

JAMES A. "BUDDY" DAVIDSON

Employer identification Number

CHARITABLE FOUNDATION 73-1627705
(@) Uit and descnbe the kind(s) of property sold, e g , real estate, (b) How acquired (c) Date acqurred {d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co [I;’_—[l;:r::t‘:gis (mo , day, yr) (mo , day, yr)
(1) 170,000 US TREASURY NOTE 4.75% P 09/19/10 | 01/31/12
2 190,000 US TREASURY NOTE 4.50% P 09/19/10 | 04/30/12
3y MARILYN YATES CRUT P VARIOQUS VARIOQUS
4 POWERSHARES DB BASE METALS FUND P VARIOUS VARIOUS
(55 POWERSHARES DB BASE METALS FUND P VARIOUS VARIOUS
(6) WESTWOOD HOLDINGS PASS THRU P VARIOUS VARIQUS
(7 WESTWOOD HOLDINGS PASS THRU P VARIOUS VARIQUS
® J.P. MORGAN GAIN/LOSS ACTIVITY P VARIOUS VARIQUS
9 WESTWOOD HOLDINGS SHORT-TERM GAINS P VARIOUS VARIOQOUS
(10) CHARLES SCHWAB #MD 8181-3692
a1
(12)
(13)
(14)
(15)
(8) Grosssats prce LR (0] S aron st i’ B s
(1) 170,000 175,047 -5,047
@ 190,000 201,062 -11,062
(3) 15,836 15,836
(4) 1,065 1,065
(5) 38,502 -38,502
(6) 369,373 -369,373
@ 1,229,116 1,229,116
(8) 2,902,732 2,838,000 64,732
9) 2,294,111 2,190,218 103,893
(10) 41,716 41,716
(1)
(12)
(13)
(14)
(15
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69
(i) FMV asof 12/31/69 ) Adusted basis (k) Excess of col (1) col(l({). &?l:&(ggls gR)aga-g‘-)mgly *
as of 12/31/69 over col (), f any Losses (from col (h))
(1) -5,047
@) 11,062
Q) 15,836
(4) 1,065
(5) -38,502
(6) -369,373
) 1,229,116
(8) 64,732
9) 103,893
(10) 41,716
(1)
(12)
(13)

(14)

(15)
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* 0423040 JAMES A. "BUDDY" DAVIDSON

73-1627705 Federal Statements
FYE: 12/31/2012

11/14/2013 10:00 AM

Page 6

Statement 12 - Form 990-PF, Part lll, Line 3 - Other Increases

Description Amount
PERCENTAGE DEPLETION NOT ON BOOKS $ 518,747
NET CHANGE IN PORTFOLIO BALANCES DUE TO PURCHASES 540,282
TOTAL $ 1,059,029
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0423040 JAMES A. "BUDDY" DAVIDSON 11/14/2013 10:00 AM
73-1627705 Federal Statements Page 8
FYE: 12/31/2012

Statement 14 - Form 990-PF, Part XV, Line 2b - Application Format and Required Contents

Description

COMPLETE INTERNAL GRANT APPLICATION WITH DESCRIPTION OF
THEIR ORGANIZATION DETAILING WHAT THEY DO AND WHO THEY
SUPPORT.

Form 990-PF, Part XV, Line 2c - Submission Deadlines

Description

NONE

Form 990-PF, Part XV, Line 2d - Award Restrictions or Limitations

Description
PREFER TEXAS ORGANIZATIONS
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