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990 , Return of Organization Exempt From Income Tax Y VT
Form Under section 501 (c), 527, or 4947(a)(1) of the Intermal Revenue Code (except black lung 2 01 2
o t of the Treasury -~~~ benefit trust or private foundation) Tpen Open o Pibic
Intemal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2012 calendar year, or tax year beginning and ending
B Checkif C Name of organlzatloh D Employer identification number
applicable
&dgn%? TENNESSEE VALLEY PUBLIC POWER ASSOC. INC
e Doing Business As 62-0468356
ey Number and street (or P 0. box if mail is not delivered to street address) Room/suite | E Telephone number
[(Jlemn- | P, O. BOX 6189 (423)756-6511
Amended|  City, town, or post office, state, and ZIP code G Gross receipts § 7,056,562.
[Jégptie=- | CHATTANOOGA, TN 37401-6189 H(a) Is this a group retumn
Pending 't Name and address of principal officerJACKIE W. SIMMONS for affillates? [JYes [XINo
. P. O. BOX 6189, CHATTANOOGA, TN 37401-6189 |H(b)Areal affilates included?_Yes [_INo
EI Tax-exempt status: [___J 501{c)(3) @ 501(c) ( 6 )< (insert no) [___] 4947(a)(1) or ':] 527 If "No," attach a list. (see instructions)
EI Website: » TVPPA .COM H(c) Group exemption number P>
7&_Form of organization' [X] Corporation [ | Trust [ J Association [ ] Other B> [ L Year of formation” 195 0] M State of legal domicile TN

Summary

o | 1 Briefly describe the organization’s mission or most significant activities: REPRESENT MEMBER INTERESTS,
§ PROMOTE EFFICIENCY AND PROFESSIONAL DEVELOPMENT FOR EMPLOYEES
g 2 Checkthis box P D if the organization discontinued Its operations or disposed of more than 25% of its net assets.
2| 3 Number of voting members of the goveming body (Part VI, line 1a) 3 20
g 4 Number of iIndependent voting members of the govermning body (Part VI, line 1b) . L. 4 20
® | 5 Total number of individuals employed in calendar year 2012 (Part V, line 2a) . .. .. |5 21
g 8 Total number of volunteers (estimate if necessary) L. B i . 6 0
E 7 a Total unrelated business revenue from Part VIII, column (C), ine 12 . 7a 1,566,004.
b Net unrelated business taxable income from Form 990-T, line 34 . . . 7b <88,577.>
Prior Year Current Year
g 8 Contrbutions and grants (Part Vill, ine 1h) . . . . 0. 0.
€| 9 Program service revenue (Part VIll, line 2g) ) o o 4,936,811. 5,191,734.
é 10 Investment income (Part VI, column (A), lines 3, 4, and 7d) .. L. 29,377. 18,801.
11 Other revenue (Part Vill, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11e) . .. . . 459,879. 1,603,051.
12 Total revenue - add lines 8 through 11 {(must equal Part VI, column (A), line 12) ... 5,426,067. 6,813,586.
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) . . 0. 0.
14 Benefits paid to or for members (Part IX, column (A), line4) . .. . . . 0. 0.
¢ | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5- 10) . 2,338,2 93 . 2,493, 123 .
2 | 16a Professional fundraising fees (Part IX, colum e . .
l% b Total fundraising expenses (Part IX, column g@GE'VED 0.
17 Other expenses (Part IX, column (A), lines 11&-h1d, 11f-24e) . Al 3,252,772. 3,202,159.
18 Total expenses. Add lines 13-17 (must equal[fag IX, éAﬂ&nf(A)&ngaéﬁ Qi .. 5,591,066. _5,695,280.
w 19 Revenue less expenses. Subtract line 18 fronflife 12 .. . -1 <164,999.p 1,118,306,
58 - Beginning o Current Year End of Year
gg 20 Total assets (Part X, line 16) . . ... ... OG‘DEN UT 17,428,980. 18,855,323,
Zg|21 Total liabilties (Part X, line 26) . . o - . 1,686,928. 1,669,209.
23| 22 Net assets or fund balances. Subtract line 21 from line 20 . .. . e o 15,742,052.] 17,186,114.

[Part 3t | Signature Block

Under penatties of perjury, | declare that] Mined this retumn, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
f

true, correct, and complete gDeclaration argf (other than officer) is based on all information of which preparer has any knowledge.

} . [ B/1z/1%
Sign Signaurefof officer Date
Here JJCKIE W. SIMMONS, PRESIDENT / CHIEF EXECUTIVE OFFICER

} Typ or pfint name and title

Print/Type Yugharer’s name Preparer's signajure Date Ceck [_]| PTIN
Paid GLORIA S. MCCONNELL 1 L«.‘.ﬁﬂ ¥ /q /IB P00109539
Preparer |Firm'sname p NEAL, SCOUTEN & MCCONNELL, P.C. FurmsEINP 62-1646291
Use Only | Firm's address SUITE 1440 REPUBLIC CENTRE

CHATTANOOGA, TN 37450-1440 Phoneno (423)267-4400

May the IRS discuss this return with the preparer shown above? {see instructions . . [X] Yes [ |No
232001 12-10-12 LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2012) ’6




Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356_ page2
_’art ot

Y
LA o

Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part Il . ... e e e e e e e e .. .. IX]

1

Briefly describe the organization’s mission:

THE PURPOSES OF THE ASSOCIATION ARE TO REPRESENT COMMON INTERESTS OF

ITS MEMBERS TO TVA, TO PROMOTE COMMON INTERESTS AND EFFICIENCY OF

MEMBERS AND TO PROMOTE PROFESSIONAL DEVELOPMENT OF MEMBER EMPLOYEES.

Did the organization undertake any significant program services during the year which were not listed on

the prior Form 990 or 990-E22 .. . . s Clves [XIno
If "Yes," describe these new services on Schedule 0.
Did the organization cease conducting, or make significant changes in how it conducts, any program services? .. . |:|Yes @ No

If "Yes," describe these changes on Schedule O.

Descnbe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, if any, for each program service reported.

(Code ) (Expenses $ Including grants of $ ) (Revenue$ )

THE NATURE OF THE ORGANIZATION AND ITS ACCOUNTING AND BUDGETING SYSTEMS
DO NOT CLEARLY REFLECT OR DELINEATE BY EXPENSES THE ASSOCIATION'S
PROGRAM SERVICES. VARIOUS MEMBERS OF THE ASSOCATION'S MANAGEMENT AND
STAFF HAVE MULTIPLE RESPONSIBILITIES THAT ARE DIVIDED AMONG VARIOUS
PROGRAM SERVICES, BUT FOR WHICH NO DETAILED ACCOUNTING IS MAINTAINED
NOR ALLOCATIONS ESTABLISHED WITH THE EXCEPTION OF SOME SERVICES
PROVIDED TO MANAGE RELATED ENTITIES FOR ALLOCATION OF COSTS AND
EXPENSES JUST FOR THOSE ENTITIES. WITH THAT UNDERSTANDING THE
PRINCIPAIL, OR PRIMARY, PROGRAM SERVICE HAS BEEN TO PROVIDE THROUGH BOTH
TVPPA STAFF PERSONNEL AND VOLUNTEER EFFORTS OF MUNICIPAL AND
COOPERATIVE ELECTRIC SYSTEM MANAGERS WITH TVPPA STAFF SUPPORT THE
FOLLOWING: CONSULTATION, ADVICE, AND REPRESENTATION THROUGH EXPERT

ab

{Code. ) (Expenses $ Including grants of $ ) (Revenue$ )

A SECOND MAJOR ORGANIZATION MEMBER PROGRAM IS THE OFFERING OF
EDUCATIONAL AND PROFESSIONAL DEVELOPMENT, TRAINING AND INSTRUCTION TO
ADVANCE THE PROFESSIONAL DEVELOPMENT OF EMPLOYEES OF THE ASSOCIATION'S
MEMBERS AND OTHERS IN THE INDUSTRY WHOSE OCCUPATIONAL RESPONSIBILITIES
ARE IN DISCIPLINES SUCH AS ENGINEERING, OPERATIONS, FINANCE,
ACCOUNTING, HUMAN RESOURCES AND MANAGEMENT SERVICES.

(Code. ) (Exp including grants of $ ) (Revenues$ )

A THIRD AREA OF THE ASSOCIATION’S PRIMARY ACTIVITIES IS THE
COMMUNICATIONS IN BOTH WRITTEN AND ELECTRONIC FORM, AS WELL AS IN THE
MEDIA, WITH ITS MEMBERS AND THEIR KEY STAFF, PUBLIC OFFICIALS,
POLICYMAKERS AND THE PUBLIC GENERALLY WITH REGARD TO THE ACTIVITIES OF
MUNICIPAL COOPERATIVE ELECTRIC SYSTEMS IN THE TVA REGION, DEVELOPMENT
OF NATIONAL INTEREST AFFECTING THE OPERATIONS OF MUNICIPAL AND
COOPERATIVE NONPROFIT ELECTRIC SYSTEMS, TECHNICAL ADVANCES AS WELL AS
PUBLIC POLICY DEVELOPMENTS AFFECTING THE ELECTRIC ENERGY INDUSTRY,
PARTICULARLY IN THE TVA REGION.

4d

Other program services (Describe in Schedule O.)
(Expenses $ including grants of § ) (Revenue )

4e _Total program service expenses B>
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Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356  Page3
[Part i¥ | Checklist of Required Schedules
' . ' Yes | No
1 s the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)?
If "Yes, " complete Schedule A . e e e e e v e e . 1 X
2 Is the organization required to complete Schedule B Schedule of Contributor®? ........ .. ... X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposmon to candldates for
public office? If “Yes," complete Schedule C, Part! .. . . ... . .. .. . . . 3 X
4 Section 501(c)(3) organizations. Did the organization engage in Iobbylng actlvmes or have a sectlon 501(h) election in effect
during the tax year? If “Yes, " complete Schedule C, Part!l . .. . ... ... 4
5 s the organization a section 501(c})(4), 501(c)(5), or 501(c)(6) organlzatlon that receives membershlp dues assessments or
similar amounts as defined In Revenue Procedure 98-197? /f "Yes," complete Schedule C, Part Iil 5 | X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distribution or investment of amounts in such funds or accounts? If “Yes, " complete Schedule D, Part| | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? /f "Yes, " complete Schedule D, Part Ii. . 7 X
8 Did the organization maintain collections of works of art, histoncal treasures, or other similar assets? /f "Yes, " complete
Schedule D, Part Iil o 8 X
9 Did the organization report an amount In Part X, Ilne 21, for escrow or custodral account I|abll|ty, serve as a custodlan for
amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
If "Yes, " complete Schedule D, Part IV L e 9 X
10 Did the organization, directly or through a related organlzatlon hold assets in temporanly restncted endowments permanent
endowments, or quasiendowments? /f "Yes," complete Schedule D, Part V e el 10 X
11 If the organization’s answer to any of the following questions is “Yes," then complete Schedule D, Parts VI v, VIII IX, or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 107 If "Yes," complete Schedule D,
PartVI .. . .. e e e 11a| X
b Did the organization report an amount for lnvestments other secunt|es n Part X Ilne 12 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part Vil 11b | X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that Is 5% or more of lts total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIll .. ... e 11c X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets reported in
Part X, line 167 If "Yes," complete Schedule D, Part IX . . .. ... . ... . i e e e e 11d X
e Did the organization report an amount for other liabilities In Part X, Ilne 257 If “Yes," complete Schedule D Part X. 11e| X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X . ... 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes, " complete
Schedule D, Parts XIand Xl . . ... . iii ek e e e naenen + e soenes i 12a| X
b Was the organization included in consolidated, lndependent audlted f nanelal statements for the tax year?
If “Yes,® and if the organization answered "No" to line 12a, then completing Schedule D, Parts X! and Xl is optional 12b X
13 Is the organization a school descnibed in section 170()(1)(A)(i)? /f "Yes," complete ScheduleE ... ... . . 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? ... ... .. . 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, busmess,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts land IV . e e e et e e e e e 14b X
15 Did the organization report on Part 1X, column (A), line 3 more than $5, 000 of grants or assistance to any orgamzatlon
or entity located outside the United States? If "Yes, " complete Schedule F, Partslland IV ... ... ... 15 X
16 Did the organization report on Part X, column (A}, line 3, more than $5,000 of aggregate grants or assistance to lndeuals
located outside the United States? If "Yes," complete Schedule F, Parts lll and IV e e 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundralsmg services on Part lX
column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part! . . . ... . .. 17 X
18 Did the organization report more than $15,000 tota! of fundraising event gross income and contnbutlons on Pan VIII I|nes
1c and 8a? If "Yes," complete Schedule G, Part Il 18 X
19 Did the organization report more than $15,000 of gross income from gaming actlvrtles on Part VIII line 9a? If "Yes "
complete Schedule G, Partlll . . . . L. . . . 19 X
20a Did the organization operate one or more hosprtal facrlltles? If "Yes, complete Schedule H e e 20a X
b_If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this retum? 20b
Form 990 (2012)
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Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356  paged
[ Part IV | Checklist of Required Schedules (continued)

. \ Yes | No

21 Did the organization report more than $5,000 of grants and other assistance to any government or organization in the

United States on Part IX, column (A), line 17 /f "Yes," complete Schedule I, Parts land Il . . 2 X
Did the organization report more than $5,000 of grants and other assistance to |ndN|duals in the Unrted States on Part 1%,
column (A), line 2? If "Yes, " complete Schedule I, Parts | and Il e e s 22 X

Did the organization answer "Yes" to Part VIl, Section A, line 3, 4, or 5 about compensatlon of the orgamzatlon s current
and former officers, directors, trustees, key employees, and highest compensated employees? /f "Yes, " complete
Schedule J . . 23 | X

24a Did the orgamzatlon have a tax-exempt bond issue wrth an outstandlng pnnc|pal amount of more than $1 00, 000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes," answer lines 24b through 24d and complete

Schedule K. If "No", go to line 25 . 24a X
b Did the organization Invest any proceeds of tax-exempt bonds beyond a temporary penod except|on? i 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? . 24¢
d Did the organization act as an "on behalif of' issuer for bonds outstandlng at any tlme dunng the year? . B 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person dunng the year? If "Yes," complete Schedule L, Part! . . . 25a

b Is the organization aware that it engaged in an excess benefit transaction with a dlsquallf ed person In a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? /f "Yes, " complete

Schedule L, Part | ) 25b
26 Was aloan to or by a current or former off icer, dlrector, trustee key employee. highest compensated employee or disqualified
person outstanding as of the end of the organization's tax year? If "Yes, " complete Schedule L, Partll . . . . 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member
of any of these persons? If "Yes," complete Schedule L, Partill . . . .. .. ... .. 27 X

28 Was the organization a party to a business transaction with one of the followmg partles (see Schedule L, Part lV
nstructions for applicable filing thresholds, conditions, and exceptions):

a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV B 28a X
b A family member of a cumrent or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part v . 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee {(or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes, " complete Schedule L, PartlV ...... .. e e 28¢c | X
| 29 Did the organization receive more than $25,000 in non-cash contributions? If "Yes, " complete Schedule M . 20 X
l 30 Did the organization receive contnibutions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If "Yes," complete ScheduleM . . ... . .. .. . X i . 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operaﬂons?
If “Yes," complete Schedule N, Part! . . .. ... e 31 X
32 Did the organization sell, exchange, dispose of, ortransfer more than 25% of lts net assets?lf “Yes, complete
Schedule N, Partll . .. ... . . .. e e ) . |82 X
33 Did the organization own 100% of an entlty drsregarded as separate from the organization under Regulatrons
‘ sections 301.7701-2 and 301.7701-3? If "Yes,” complete Schedule R, Part! .. ... ... .. ... .. ... .. .. 33 X
| 34 Was the organization related to any tax-exempt or taxable entity? If "Yes," complete Schedule R Part I, 1, orlv, and
PartV,line1 _ . . ... . . e e 4| X
35a Did the organization have a controlled entrty wrthln the meanlng of sectron 51 2(b)(1 3)7 . . ... 185l X
b If "Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entrty
within the meaning of section 512(b)(13)? /f "Yes, " complete Schedule R, Part V, line2 .. .. . . 3sb| X
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable related organization?
If "Yes," complete Schedule R, PartV, line2 . . e e e e e .. .. L36
37 Did the organization conduct more than 5% of its activities through an entrty that is not a related orgamzatlon
and that is treated as a partnership for federal Income tax purposes? If "Yes," complete Schedule R, Part Vi e 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, lines 11b and 197
Note. All Form 990 filers are required to complete Schedule O . 38 | X
Form 990 (2012)
|
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Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356  Pageb

Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any question in this PartV L o S

Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -O- if not applicable ... ... . . e .. | 1@ 37
b Enter the number of Forms W-2G included in fine 1a. Enter -0- if not applicable . - 1b 0} -
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? ... .. . . ... . .. .. N .. 1ic
2a Enter the number of employees reported on Form W-3, Transmrttal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this retum _ ... 2a 21
b If at least one is reported on line 2a, did the organization file all required federal employment tax retums? . 2 | X
Note. If the sum of lines 1a and 2a Is greater than 250, you may be required to e-file (see Instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year? . . . . 3a | X
b If "Yes," has it filed a Form 990-T for this year? If "No," provide an explanation in Schedule O e e R 3 | X
4a At any time during the calendar year, did the organization have an interest In, or a signature or other authonty over, a
financial account in a foreign country (such as a bank account, secunties account, or other financial account)? . .| 4a X
b If *Yes," enter the name of the foreign country: P>
See Instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time dunng the tax year? . 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction?, . . . 5b X
¢ If "Yes," to line 5a or 5b, did the organization file Form 8886-T7 . 5c
8a Does the organization have annual gross receipts that are normally greater than $100 000 and did the organlzatlon solicit
any contnbutions that were not tax deductible as charitable contnbutions? . .. 6a X
b If *Yes," did the organization include with every solicitation an express statement that such contnbutlons or gifts
were not tax deductible? .. . .. A R . 6b
7 Organizations that may receive deductlble contnbutlons under sectlon 1 70(c)
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a
b If "Yes," did the organization notify the donor of the value of the goods or services provided? . . 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was requrred
tofile Form 8282? .. . . .. .. e e e e . . 7c
d If "Yes," indicate the number of Forms 8282 fi Ied dunng the year . . . L I 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? R . L7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . .. .. . LTt
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as requrred? | 79
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section4966? . .. .. ... .. . .. . e e 8a
b Did the organization make a distribution to a donor, donor advisor, or related person? ... . .. .. . .| 9b
10 Section 501(c)(7) organizations. Enter: ’
a Initiation fees and capital contnbutions included on Part Vill, line 12 . e e e e . | 10a
b Gross receipts, included on Form 990, Part VIii, line 12, for public use of club facrlmes ,,,,, . 110b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders ... .. . e .. | 1@
b Gross income from other sources (Do not net amounts due or pard to other sources agarnst
amounts due or received from them.) . . 11b
12a Section 4947(a)(1) non-exempt chantable trusts Is the organizatlon ﬂllng Form 990 in Ileu of Form 10417 12a
b If *Yes,® enter the amount of tax-exempt interest received or accrued during theyear . .. .. . I 12b
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to Issue qualified health plans in more than one state? . ... . A, . . 113a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization Is licensed to issue qualified healthplans . .. ... ... . . . . 13b
¢ Enterthe amount of reservesonhand . .. .. ... .. . | 13¢
14a Did the organization receive any payments for indoor tannlng services dunng the tax year’? . . R 14a X
b_If "Yes" has it filed a Form 720 to report these payments? /f "No, * provide an explanation in Schedule O . 14b
Form 990 (2012)
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l i Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No" response
to lire 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response to any guestion in this Part VI o e . o e e .
Section A. Governing Body and Management

Yes | No

1a Enter the number of voting members of the goveming body at the end of the tax year . . 1a 20
If there are material differences in voting rights among members of the goveming body, or if the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule O.

b Enter the number of voting members included in line 1a, above, who are independent . 1b 20

2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? . .. . 2 X

3 Did the organization delegate control over management dutles customanly performed by or under the direct supervrswn
of officers, directors, or trustees, or key employees to a management company or other person? T

4 Did the organization make any significant changes to its goveming documents since the prior Form 990 was t' led?

5 Did the organization become aware during the year of a significant diversion of the organization’s assets?

6 Did the organization have members or stockholders?

7a Did the organization have members, stockholders, or other persons who had the power to elect or appomt one or
more members of the goveming body? .. .. . . 7a

b Are any goverance decisions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing body? L. i 7b

8 Did the organization contemporaneously document the meetlngs held or wntten actlons undertaken dunng the year by the foIIowmg

a The governing body? o . .. . . 8a
b Each committee with authority to act on behatf of the governlng body? . L. 8b

9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the

organization’s mailing address? If "Yes, " provide the names and addresses in Schedule O N .. .. | O X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code )

tadbadled

o |0 & W

Eo LT o T o T |

10a Did the organization have local chapters, branches, or affillates? . .. . i 10a X
b If "Yes," did the organization have written policies and procedures goveming the actMtles of such chapters, afﬁllates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? I 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before fi Ilng the fonn? 11a
b Describe in Schedule O the process, if any, used by the organization to review this Form 990.
12a Did the organization have a written confiict of interest policy? If "No," go to ine 13 . . . 12a
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could glve rise to conﬂlcts'? L. . |12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes," describe
in Schedule O how thiswasdone .. . ... ... ... e e e e e e e s v e e e e e 12¢
13 Did the organization have a written whistleblower pohcy? A e e e e 13
14 Did the organization have a written document retention and destructlon pollcy? ,,,,,, e e 14 X
15 Did the process for determining compensation of the following persons include a review and approval by lndependent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEQ, Executive Director, or top management official ... ... .. ... ... e e e, 15a
b Other officers or key employees of the organization ... . .. e e e ... ... l18b
If "Yes" to line 15a or 15b, describe the process in Schedule O (see lnstructlons)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entrty during the year? .. ...
b If "Yes," did the organization follow a written pollcy or procedure requmng the organlzatlon to evaluate its partlclpatlon
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? .. . . . A . .. 16b
Section C. Disclosure
17  List the states with which a copy of this Form 990 is required to be filed P> NONE
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection. Indicate how you made these available. Check all that apply.
D Own website IX] Another's website @ Upon request E] Other (explain in Schedule O)
19 Describe in Schedule O whether (and If so, how), the organization made its governing documents, conflict of interest policy, and financial
statements avallable to the public during the tax year.
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: |
JOHN COOKE - (423)756-6511
1206 BROAD STREET, CHATTANOOGA, TN 37402
it Form 990 (2012)
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TENNESSEE VALLEY PUBLIC POWER ASSOC.

INC

., A

62-0468356  Page?

Form 990 (2012)

w Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Check if Schedule O contains a response to any question in this Part VIl .

]

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated EmploLees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax year

® List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D), (E), and (F) if no compensation was paid.
® | jst all of the organization’s current key employees, If any. See instructions for definition of "key employee.”
® List the organization’s five current highest compensated employees (other than an officer, director, trustse, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MiISC) of more than $100,000 from the organization and any related organizations.
® List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
® List all of the organization's former directors or trustees that received, In the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; Institutional trustees; officers; key employees; highest compensated employees;

and former such persons.

D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

A (8) (€ D) ) F
Name and Title Average | .. . cfgfﬁ";’: than one Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week officer and 8 cirectot/rusteo) from from related other
(list any § the organizations compensation
hours for | 8 B organization (W-2/1099-MISC) from the
related g g g (W-2/1099-MISC) organization
organizations| £ | = g g : and related
bglow g 2 & g gg B organizations
line) El|2|5|8 |28
(1) RODY BLEVINS 1.00
DIRECTOR X 0. 0. 0.
(2) RODNEY BOYD 1.00
DIRECTOR X 0. 0. 0.
(3) R. MICHAEL BROWDER 1.00
DIRECTOR X 0. 0. 0.
(4) JERRY COLLINS 1.00
DIRECTOR X 0. 0. 0.
(5) DAVE CROSS 1.00
DIRECTOR X 0. 0. 0.
(6) GARY DILLARD 1.50
DIRECTOR X 0. 0. 0.
(7) GREG GRISSOM 1.00
DIRECTOR X 0. 0. 0.
(8) ROBERT MATHENY 1.00
" DIRECTOR X - 0. - 0. 0. -
(9) RICHARD MORRISSEY 1.00
DIRECTOR X 0. 0. 0.
{10) ERIC NEWBERRY 1.00
DIRECTOR X 0. 0. 0.
(11) DAN RODAMAKER 1.50
DIRECTOR X 0. 0. 0.
(12) MIKE SIMPSON 1.00
DIRECTOR X 0. 0. 0.
(13) HAL WOMBLE 1.00
DIRECTOR X 0. 0. 0.
(14) MIKE ALLMAND 1.00
DIRECTOR X 0. 0. 0.
(15) TERRY KEMP 1.00
DIRECTOR X 0. 0. 0.
(16) BILLY RAY 1.00
DIRECTOR X 0. 0. 0.
(17) JACKIE W, SIMMONS 50.00
PRESIDENT/CEO X 326,416. 0.] 47,566.
232007 12-10-12 Form 990 (2012)



o !

‘ !
Form 980 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 PageB
Part Vit section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
: @ (B) ©) D) ) )
Name and title Average (do not cf::f"ﬂ"g: than one Reportable Reportable Estimated
hours per | pox, untess person is both an compensation compensation amount of
week officer and a directorftrustee) from from related other
(st any ﬁ the organizations compensation
hours for b B organization (W-2/1099-MISC) from the
related E g E (W-2/1099-MISC) organization
organizations 3 g and related
below § Slglk §§ organizations
ne) |2]E|8 E%EE
(18) WAYNE HENSON 3.00
SECRETARY-TREASURER X 0. 0. 0.
(19) GEORGE B, KITCHENS 3.00
IMMEDIATE PAST CHAIRMAN X 0. 0. 0.
(20) BILL CARROLL 1.50
VICE CHAIRMAN X 0. 0. 0.
(21) HAROLD DEPRIEST 3.00
CHAIRMAN X 0. 0. 0.
(22) DOUGLAS J, PETERS 40.00
X 151,038. 0.] 47,260.
(23) JOHN I. COORE 40.00
| X 130,366. 0. 43,511.
| (24) JAMES P. BURGESS 40.00
X 121,276. 0.] 43,511.
(25) JAMES S, ADAMS, JR. 40.00
X 115,986. 0., 30,969.
(26) JAMES L. SHEFFIELD 40.00
X 114,559. 0.] 47,260.
1b Sub-total . B > 959,641- 0. 260,077.
c Total from contmuatlon sheets to Part Vll Sectlon A > 0. 0. 0.
| d_Total (add lines 1b and 1c) . b e e > 959,641. 0.] 260,077,
‘ 2 Total number of individuals (including but not llmlted to those llsted above) who received more than $100,000 of reportable
compensation from the organization P> 6
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual ...... ... ... . 3 X
‘ 4  For any individual listed on line 1a, is the sum of reportable compensation and other compensatlon from the organlzatlon
‘ and related organizations greater than $150,0007 /f “Yes, " complete Schedule J for such individual . . 4 | X
§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes," complete Schedule J for such person . 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization's tax year.
B| C
i Name and business address Descn'ptiof'\ Lf services Comp(en)satlon
| MILLER & MARTIN, PLLC
832 GEORGIA AVENUE, CHATTANOOGA, TN 37402 [EGAL SERVICES 237,261.
DJJIMK, INC. SAFETY TRAINING AND
436 LAURA ANN DRIVE, COLLIERVILLE, TN 3801 7CONSULTANT SERVICES 129,333.
‘ R.P. & ASSOCIATES, INC. SAFETY CONSULTANT
j 1206 BROAD STREET, CHATTANQOOGA, TN 37402 SERVICES 124,820.
KEEN RESOURCE GROUP, INC. EMPLOYEE COACHING
1473 JAYS COURT, SODDY DAISY, TN 37379 FOR MEMBER UTILITIES 112,820.
MORGAN MEGUIRE, LLC, 1225 I STREET, NW FEDERAL LEGISLATIVE
SUITE 1150, WASHINGTON, DC 20005 SERVICES 110,293.
2 Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization | 5
Form 990 (2012)
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TENNESSEE VALLEY PUBLIC POWER ASSOC.

INC

62-0468356

L
u

Page 9

Form 990 (2012)
I E Vill ] Statement of Revenue

O]

Check if Schedule O contains a response to any question in this Part VilI
. )

Total revenue

(8)
Related or
exempt function
revenue

(C)
Unrelated
business

revenue

(D)
Revenue excluded
from tax under
sections 512

513, or514

Contributions, Gifts, Grants
and Other Similar Amounts

Federated campaigns . 1a

Membershipdues ... .. . . _ [1b

Fundraisingevents .. .. . .. . |[1¢c

Related organizations . . 1d

Government grants (contnbutlons) 1e

-0 Qo 0 T

All other contnibutions, gifts, grants, and
similar amounts not included above . 1f

Noncash contnbutions Inciuded In lines 1a-1f $

]

Total. Add lines 1a-1f

|-

evenue

ram Service

Pro%

EDUCATION & TRAINING

Business Code

541900

1,983,149,

1,983,149,

MEMBER DUES/ASSESSMENT

900099

1,351,752,

1,351,752,

ANNUAL/SECTIONAL CONF

541900

885,758.

885,758,

CONSULTING FEES

541610

483 725.

483,725,

FEES - GOVT AGENCIES

900099

317,129.

317,129,

- 0o Qo060 o

All other program service revenue .. ...
g Total. Add lines 2a-2f

541610

170 221,

11 041,

159 180,

5 191,734,

Other Revenue

Investment income (including dlvldends interest, and

other similar amounts). .

Income from investment of tax-exempt bond proceeds
Royalties . . TR ..

vvy iv|

17,124,

17,124,

(i) Personal

a Grossrents . . 35 568

b Less: rental expenses

c Rentalincome or (loss) . . 25,607

d Net rental iIncome or (loss)

>

25,607,

25,607.

a Gross amount from sales of

QSecunﬂes

(ii) Other

assets other than inventory

234,692,

b Less: cost or other basis
and sales expenses

233 01S.

¢ Gain or (loss) . e e .

1,677,

d Netgain or (loss) .....
a Gross income from fundraising events (not
including $ of

contributions reported on line 1c). See

Partiv,line18 . . .. ... ... . . &
b Less: direct expenses e e b

¢ Net income or (loss) from fundrajsmg events
a Gross income from gaming activities. See

Part IV, line 19 . a

b Less:drrectexpenses . .. ... b

¢ Net income or (loss) from gaming actlvmes
a Gross sales of inventory, less retums

and allowances . e e e e e eeene a
Less:costof goodssold . .. ... .. b

o o

Net income or (loss) from sales of mventorv

1,677.

1,677,

>

Miscellaneous Revenue

Business Code

12

MANAGEMENT FEES

541610

811, 719.

811 719,

NET INCOME-SUBSIDIARY

900099

679,952,

679,952,

ADVERTISING

541800

85,773.

85,773.

All other revenue . .
Total. Add lines 11a-11d
Total revenue. See Instructions

[ JON - S - B - ]

vy

1,577,444,

6 813 586,

4 025 894,

1,566 004,

1,221 688,

232009
12-10-12
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Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 page 10

Part 1X | Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A).

Check if Schedule O contains a response to any question in this Part IX e e e e e e e eeee e e s [:]

Do not include amounts reported on lines 6b ® (©) )
’ Total expenses Program service Management and Fundraisin
7b, 8b, 9b, and 10b of Part Vil expenses general expenses expensesg

1 Grants and other assistance to govemments and
organizations in the United States. See Part IV, line 21

2 Grants and other assistance to individuals in
the United States. See Part |V, line 22

3 Grants and other assistance to governments,
organizations, and Individuals outside the
Unrted States. See Part IV, lines 15 and 16

4 Benefits padtoorformembers ... .. . .. .

5 Compensation of current officers, directors,
trustees, and key employees .. 572,280.

6 Compensation not included above, to dlsqualrﬁed
persons (as defined under section 4958(f)(1)) and
persons described n section 4958(c)(3)(B)

7 Other salaries and wages .. ..... . . 1,230,296.
8 Pension plan accruals and contributions (lnclude
section 401(k) and 403(b) employer contributions) 314,241.
9 Other employee benefits . o . 258,540.
10 Payrolitaxes ... . U . 117,764.
11 Fees for services (non-employees)
a Management .. . . ..
b legal .. ..... ... e 168,198.
¢ Accounting .. ... e . 23,522.
d Lobbying . .. .. ... 120,000.
e Professmnalfundralsmg services. See Part IV Ime 17
f Investment management fees .
g Other. (If line 11g amount exceeds 10% of Ilne 25
column (A) amount, list line 11g expenses on Sch 0.) 426,669.
12 Advertising and promotion .
13 Officeexpenses. . .. ......... ... . 22,754.
14 Information technology ... e 78,417.
156 Royalties .. ... ... ... ...
16 OccupanCy ......... . ... coecoeeeee e e eee - 71,572.
17 Travel ..ol vin o e e 52,492.

18 Payments of travel or enter‘talnment expenses
for any federal, state, or local public officials

19 Conferences, conventions, and meetings . 406,175.
20 Interest .. ... ... . ... .. 45,473.
21 Payments to afﬁllates ...................

22 Depreciation, depletlon. and amortization ... 175,021.
23 Insurance ... .. . 151,875.
24  Other expenses. Itemlze expenses not covered

above. (List miscellaneous expenses in ing 24e If line
24¢ amount exceeds 10% of line 25, column (A)
amount, list line 24e expenses on Schedule 0.) ... .

a TRAINING AND EDUCATION 808,852.
b PROGRAM ADMIN ALLOWANCE 159,180.
¢ RESEARCH & DEVELOPMENT 155,292,
d POWER SUPPLY 101,919.
e All other expenses 234,748.

25 Total functional expenses. Add lines 1 through 24e 5,695,280.

26 Joint costs. Complete this line onty if the organization
raported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here ’ [:] if following SOP 98-2 (ASC 958-720)

232010 12-10-12 Form 990 (2012)
10




&4
Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 Ppage11
Part X | Balance Sheet —
‘ Chedk if Schedule O contains a response to any questioninthisPart X .. ....... .. . .. .. ... .. l:]
(A) 8)
Beginning of year End of year
1 Cash - non-interest-bearing .. S 451.] 1 500.
| 2 Savings and temporary cash Investments 1,687,397.] 2 2,373,719.
| 3 Pledges and grants receivable, net 3
4 Accountsreceivable,net ... . . . . e 352,188.| 4 289,668.
5 Loans and other receivables from current and former off icers, dlrectors,
} trustees, key employees, and highest compensated employees. Complete
Part |l of Schedule L . 5
6 Loans and other receivables from other dlsquallf ed persons (as defi ned under
section 4958(f)(1)}, persons descnbed In section 4958(c)(3)(B), and contnbuting
employers and sponsoring organizations of section 501(c)(9) voluntary
" employees' beneficiary organizations (see instr). Complete Part Il of Sch L 6
‘é 7 Notes and loans receivable, net 7
& | 8 Inventories for sale or use 8
9 Prepaid expenses and deferred charges 20,114.f ¢ 20,439.
10a Land, buildings, and equipment: cost or other
basis. Complete Part VI of Schedule D 10a 3,534,960.
b Less: accumulated depreciation 10b 1,498,017. 2,084,313.[10¢ 2,036,943.
11  Investments - publicly traded secunties . 479,807. 11 321,810.
12 [nvestments - other securnties. See Part IV, line 11 12,804,710.] 12 13,812,244.
13 Investments - program-related. See Part IV, line 11 13
14 Intangible assets . 14
15 Other assets. See Part IV, I|ne11 e 15
___| 16 Total assets. Add lines 1 through 15 (must equal line 34) 17,428,980 | 16 18,855 L323 .
17  Accounts payable and accrued expenses . 180,686.| 17 130,497.
! 18 Grantspayable . . . ... . . . .. 18
} 19 Deferred revenue . 737,623.] 19 739,894.
| 20 Tax-exempt bond liabilities R 20
9 21 Escrow or custodial account liability. Complete Pan v of Schedule D .. ... 21
_‘E 22 Loans and other payables to current and former officers, directors, trustees,
_‘g key employees, highest compensated employees, and disqualified persons.
- Complete Part Il of Schedule L e 22
23  Secured mortgages and notes payable to unrelated third parties 728,949.| 23 682,304.
24 Unsecured notes and loans payable to unrelated third parties .. ..... 24
25 Other liabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X of
ScheduleD ... e 39,670.] 25 116,514.
___| 26 Total liabilities. Add Ilnes 17 throuqh 25 . 1,686,928.| 28 1,669,209.
Organizations that follow SFAS 117 (ASC 958), check here F @ and
@ complete lines 27 through 28, and lines 33 and 34.
g 27 Unrestricted net assets _ . ... ... ) 15,733,735.] 27 17,177,797.
3 |28 Temporarily restricted net assets . 8,317.| 28 8,317.
2 29 Permanently restricted netassets . ... ... 29
e Organizations that do not follow SFAS 117 (Asc 958), check here P D
5 and complete lines 30 through 34.
-'g 30 Capital stock or trust principal, or currentfunds . ... 30
3 31 Paid-in or capital surplus, or fand, building, or equipment fund 31
% |32 Retained eamings, endowment, accumulated income, or other funds ...... 32
Z [ 33 Total net assets or fund balances 15,742,052.| 33 17,186,114.
___134 Total liabilities and net assets/fund balances 17,428,980.] 34 18,855,323.
Form 990 (2012)
EE A
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Form 990 (2012) TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 page12
MReconc'iliation of Net Assets
Check if Schedule O contains a response to any question In this Part XI__ .. e e eeeae e .. . L. D
1 Total revenue {(must equal Part Vill, column (A), ine 12) . . e e L 1 6,813,586.
2 Total expenses (must equal Part IX, column (A), line28) . ... . . . . . . ... ... 2 5,695,280.
3  Revenue less expenses. Subtractine 2 fromline1 .. . ... 3 1,118,306.
4 Net assets or fund balances at beginning of year (must equal Part X line 33, column (A)) 4 15,742,052.
5 Netunrealized gains (losses) on investments .. .. .. . ... 5 325,756.
6 Donated services and use of facilities . R R 6
7 Investment expenses .. L. e 7
8 Prior period adjustments . 8
9 Other changes in net assets or fund balances (explaln in Schedule O) . 9 0.
10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X Ilne 33,
column (B)) . 10 17,186,114.
{ Part X8 Financial Statements and Reporting
Check If Schedule O contains a response to any question in this Part XIf . .... .. e o [:_—]

Yes | No

1 Accounting method used to prepare the Form 990: D Cash IX] Accrual D Other
If the organization changed its method of accounting from a prior year or checked “Other," explain in Schedule O.
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? .= . . 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both:
D Separate basis [___l Consolidated basis [:] Both consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant? L 2p | X
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basts,
consolidated basis, or both:
[:] Separate basis l:l Consolidated basis IX] Both consolidated and separate basis
¢ [f "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? . . .. . 2¢ | X
If the organization changed erther its oversight process or selection process during the tax year, explain in Schedule O.
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit

Actand OMB Circular A-133? . . ... . . .. o e e e e e 3a X
b If "Yes," did the organization undergo the requlred audrt or audrts? If the organlzatlon did not undergo the requnred audlt
or audits, explain why in Schedule O and descrnibe any steps taken to undergosuch audits . . . . 3b
Form 990 (2012)
R
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SCHEDULEC . Political Campaign and Lobbying Activities OMB No 1545-0047
_(Fon‘n 990 or 9.90-EZ) For Organizations Exempt From Income Tax Under section 501(c) and section 527 2 01 2
Department of the Treasury P> Complete if the organization is described below. P> Attach to Form 990 or Form 980-EZ. Ogento Public
Intema! Revenue Service P> See separate instructions. fnspection

If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 890-EZ, Part V, line 48 (Political Campaign Activities), then
® Section 501(c)(3) organizations: Complete Parts [-A and B. Do not complete Part |-C.
® Section 501(c) (other than section 501(c)(3)) organizations: Complete Parts I-A and C below. Do not complete Part |-B.
® Section 527 organizations: Complete Part |-A only.

If the organization answered "Yes," to Form 990, Part [V, line 4, or Form 990-EZ, Part Vi, line 47 {(Lobbying Activities), then

® Saction 501(c)(3) organizations that have filed Form 5768 (election under section 501 (h)): Complete Part 1I-A. Do not complete Part II-B.

® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Complete Part II-8. Do not complete Part II-A.

If the organization answered "Yes," to Form 990, Part IV, line 5§ (Proxy Tax), or Form 990-EZ, Part V, line 35¢c (Proxy Tax), then

® Section 501(c)(4), (5), or (6) organizations: Complete Part lil.

Name of organization Employer identification number

TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356

[ Part I-A] Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV.
2 Polttical expenditures .. e . . - . | &3

3 Volunteer hours . e . Lo

| Part -B] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 . A X
2 Enter the amount of any excise tax incurred by organization managers under section 4955 . R ¥
3 If the organization incuired a section 4955 tax, did it file Form 4720 for thisyear? ... ... o [:] Yes L_INo
4a Was a correction made? . e e e e . .. - .. C Yes D No
b If "Yes," descnbe in Part IV.
| | Part1£| Complete if the organization is exempt under section 501(c), except section 501(c)(3).
: 1 Enter the amount directly expended by the filing organization for section 527 exempt function activities . .. . >3
‘ 2 Enter the amount of the filing organization’s funds contnbuted to other organizations for section 527
i exempt function activities ... e e e e >
‘ 3 Total exempt function expenditures. Add Ilnes 1 and 2 Enter here and on Form 1120 POL
line17b . . .. . .. . . ... e >3
D No

§ Enter the names, addresses and employer identification number (EIN) of all section 527 polltlcal orgamzatlons to which the filing organization
rmade payments. For each organization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a

1 4 Didthefi Img organlzatlon ﬁle Form 1120- POL for thls year? . e e e, .. [_IYes

political action committee (PAC). If additional space is needed, provide information in Part IV.

{a) Name {b) Address {c) EIN {d) Amount paid from {e) Amount of political

filng organization's | contributions received and
funds. If none, enter 0-. |  promptly and directly
delivered to a separate
political organization.
If none, enter 0-.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 890-EZ. Schedule C (Form 990 or 990-EZ) 2012

LHA

232041
01-07-13
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Schedule C (Form 990 or 990-E2) 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. IN 62-0468356 Ppage2
f#-A.| Complete if the organization is exempt under section 501(c)(3) and filed Form 5768
(election under section 501(h)).
A Check P> D if the filing organization belongs to an affiliated group (and list in Part IV each affiliated group member's name, address, EIN,
expenses, and share of excess lobbying expenditures).
B Check P> l___J if the filing organization checked box A and "limited control” provisions apply.

. . . (a) Filing (b) Affillated group
Limits on Lobbying Expenditures organization’s totals

(The term "expenditures" means amounts paid or incurred.) totals

Total lobbying expenditures to influence public opinion (grass roots lobbying)

Total lobbying expenditures to influence a legislative body (direct lobbying)

Total lobbying expenditures (add lines 1a and 1b)

Other exempt purpose expenditures

Total exempt purpose expenditures (add lines 1c and 1d) .
Lobbying nontaxable amount. Enter the amount from the following table in both columns

If the amount on line 1e, column (a) or (b) Is: The lobbying nontaxable amount is:

Not over $500,000 20% of the amount on line 1e.

Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
QOver $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000.

- 0 Qa6 oo

Grassroots nontaxable amount (enter 25% of line 1f)
Subtract line 1g from line 1a. If zero or less, enter -0-
Subtract line 1f from line 1c. If zero or less, enter -0- .
If there is an amount other than zero on either line 1h or line 1i, dld the organlzatlon file Form 4720
reporting section 4911 tax for this year? . . . ... . e .- . [:] Yes D No
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)

- - T a

Lobbying Expenditures During 4-Year Averaging Period

or ﬁscgla;"e"a‘r’i'egz ) (a) 2009 (b) 2010 () 2011 (d) 2012 (e) Total

2a Lobbying nontaxable amount
b Lobbying celling amount
(150% of line 2a, column(e)) .

¢ Total lobbying expenditures

d Grassroots nontaxable amount
e Grassroots ceiling amount
(150% of line 2d, column (e))

f_Grassroots lobbying expenditures

Schedule C (Form 890 or 890-EZ) 2012

232042
01-07-13
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Schedule C (Form 990 or 990-E2 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. IN 62-0468356 Ppage3
B | Complete if the organization is exempt under section 501(c}(3) and has NOT filed Form 5768
(election under section 501(h)).

For each "Yes," response to lines 1a through 1i below, provide in Part IV a detailed descnption (a) {b)
of the lobbying activity. Yes No Amount

1 During the year, did the filing organization attempt to influence foreign, national, state or

local legislation, including any attempt to influence public opinion on a legislative matter

or referendum, through the use of:

Volunteers?

Paid staff or management ( nclude compensatlon in expenses reported on llnes 1c through 1)’7

Media advertisements?

Mailings to members, legislators, or the publlc?

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purposes? .

Direct contact with legislators, their staffs, govemment officials, or a leglslatlve body?

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

Other activities? . ..

Total. Add lines 1¢ through 1|

Did the activities in line 1 cause the organlzatlon to be not descrlbed In sectlon 501 (c)(3)?

If “Yes," enter the amount of any tax incurred under section 4912

If *Yes," enter the amount of any tax incurred by organization managers under section 4912
d_|If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year? .

{Part HI-A| Complete if the organization is exempt under section 501(c)(4), sectlon 501(c)(5), or section

-ee O -0 00 OO

N
o

o

(4]

501(c){6).
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? .. e 1 X
2 Did the organization make only in-house lobbying expenditures of $2,000 orless? ... . .. . ... .. 2 X
3__Did the organization ag ree to ca over |obb |n g and political expenditures from the prior year? . . 3 X

501(c)(6) and if either (a) BOTH Part llI-A, lines 1 and 2, are answered "No," OR (b) Part lll-A, line 3, is
answered "Yes."
1 Dues, assessments and similar amounts from members . . . 1
2 Section 162(e) nondeductible lobbying and political expenditures (do not |nclude amounts of polmcal
expenses for which the section 527(f) tax was paid).

a Currentyear .. ... e e e e e e e e e e e e e e e . . | 2a
b Carmyover fromlast Year .. ... .. o et ek e e e et e e e e s s | 2b
c Total ... ... e e e o e e e e e e T )
3 Aggregate amount reported in sectlon 6033(e)(1)(A) notlces of nondeductlble sectlon 1 62(e) dues . 3

4 If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? .. ... . e e e e e 4
Taxable amount of Iobbylng and polmcal expendltures (see lnstructlons) .. .. s 5

[Part iV | Supplemental Information
Complete this part to provide the descriptions required for Part I-A, line 1; Part I-B, line 4; Part I-C, line 5; Part |I-A (affilated group list); Part lI-A, line 2;

and Part II-B, line 1. Also, complete this part for any additional Information.
SCHEDULE C, PART III-A, LINE 1: THE NON-DEDUCTIBILITY OR DEDUCTIBILITY

IS NOT MATERIAL BECAUSE MEMBERS OF TVPPA ARE MUNICIPALITIES AND RURAL

ELECTRIC COOPERATIVES THAT ARE NOT TAXABLE ENTITIES.

Schedule C (Form 990 or 990-EZ) 2012
232043
01-07-13
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SCHEDULE D , Supplemental Financial Statements Ut 545004
(Form 990) P Complete if the organization answered "Yes," to Form 990, 2 01 2
. Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11¢c, 11d, 11e, 11f, 12a, or 12b. Opan to Public
ﬁmgﬁu"‘;’s&ﬁ”” P> Attach to Form 990. P> See separate instructions. tnspection
Name of the organization Employer identification number
TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356

[Parti | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the

organization answered "Yes" to Form 990, Part IV, line 6.

(a) Donor advised funds (b} Funds and other accounts
1 Total number at end of year .
2 Aggregate contnbutions to (during year)
3 Aggregate grants from (durnng year)
4 Aggregate value at end of year
5 Did the organization inform all donors and donor adwsors in writing that the assets held in donor advised funds
are the organization’s property, subject to the organization's exclusive legal control? ... .. L. . D Yes D No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private beneft? . . . . . L. N . D Yes [ INo
] Part i | Conservation Easements. Complete rf the organlzataon answered 'Yes to Form 990 Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g., recreation or education) D Preservation of an historically important land area
Protection of natural habitat [:| Preservation of a certified historic structure
D Preservation of open space
2 Complete lines 2a through 2d If the organization held a qualified conservation contnbution In the form of a conservation easement on the last
day of the tax year.
Held at the End of the Tax Year
a Total number of conservation easements . . . e . . . - 2a
b Total acreage restricted by conservation easements L. e JUTT 2b
¢ Number of conservation easements on a certified historic structure lncluded in (a) e e 2¢
d Number of conservation easements Inciuded in (c) acquired after 8/17/06, and not ona hlstonc structure
listed In the National Register . .. . . ... ... . .. o e o e 2d
3 Number of conservation easements modn’ ed transferred released extlngmshed or termmated by the organlzatlon during the tax
year P>
4 Number of states where property subject to conservation easement is located | 4
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservation easementsitholds? . .. ... ... ... . . [:I Yes |:| No
68 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements dunng the year P>
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year >3
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)()
andsection 170M@BIIN? .. . .o e et e e . Clves [Cno
9 In Part Xlli, describe how the organization reports conservatlon easements in lts revenue and expense statement, and balance sheet, and

include, if applicable, the text of the footnote to the organization's financial statements that describes the organization’s accounting for
conservation easements.

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" to Form 990, Part IV, line 8.

1a

If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIII,
the text of the footnote to its financial statements that describes these items.

If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, histoncal
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items:

) Revenuesincludedin Form990, PartVill,Line1 . ... . ... . . ... . PS8
(i) Assetsincluded in Form 990, PartX . o > 3
2 |f the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:
a Revenues included in Form 990, Part VIll, fine1 . . .. . ... . . . .. AR .
b Assetsincludedin Form 990, PatX .. . . . . . .. N VR I ]
g:é\s ; For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2012
12-10-12
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Scheduie D (Form 990) 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 Page 2
#t { Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection items
(check all that apply):
a E:] Public exhibition d [:] Loan or exchange programs
b [ scholarly research e [_]other
¢ [ preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part Xill.
6§ During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? .. . ... . D Yes D No

LPart Wi Escrow and Custodial Arrangements. Complete if the organization answered *Yes” to Form 990, Part [V, line 9, or
reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X? e . oo Cdves [CInNo
b if “Yes," explain the arrangement in Part XIII and complete the followmg table

Amount
¢ Beginning balance Lo . .. o . . . . 1c
d Additions dunng the year .. . R e id
e Distributions during the year e e e e s . ie
f Ending balance ... - .. R 11t
2a Did the organization |nc|ude an amount on Form 990 Part X Ilne 21? R - L] Yes L_INo

If "Yes," explain the arrangement in Part Xlll. Check here if the explanation has been prowded in Part XIII
‘ Part ¥ | Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, line 10.
{a) Current year (b) Prior year {c) Two years back | {d) Three years back | {e) Four years back

1a Beginning of year balance
Contributions
Net investment earnings, galns. and Iosses
Grants or scholarships
Other expenditures for facilities
and programs . .
Administrative expenses e e
g End of year balance
2 Provide the estimated percentage of the cun’ent year end balance (line 1g, column (a)) held as:
a Board designated or quasi-endowment > %
b Permanent endowment P %
¢ Temporarily restncted endowment P %
The percentages in lines 2a, 2b, and 2¢ should equal 100%.
3a Are there endowment funds not in the possession of the organization that are held and administered for the organization

[ - N - I - 5

-

by: Yes | No
() unrelated organizations e e e e . o .. 3a(i)
(i) related organizations .. . ... ... R (<1 (1]

b If “Yes" to 3a(ii), are the related organlzatlons llstedasreqmred on Schedule R? e e e 3b

Describe In Part Xlii the intended uses of the organization’s endowment funds.
| Parw! Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of property {(a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) depreciation
ta land . . .. . . . S 200,000. 200,000.
b Buildings . . . S 1,893,464. 482,438.] 1,411,026.
¢ Leasehold lmprovements e e .
d Equipment . .. .. ... . ... . 1,441,496. 1,015,579. 425,917.
e Other . .. . .
Total. Add lines 1a through Te. Column must equal Form 990, Part X, column (B), line 10(c).) . . . . > 2,036,943.
Schedule D (Form 990) 2012
995%,
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Schedufe D (Form 990) 2012 TENNESSEE VALLEY PUBLIC

L} »
- e

POWER ASSOC. INC 62-0468356 page3

[Part Vill Investments - Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category gncluding name of secunty) {b) Book value

(c) Method of valuation: Cost or end-of-year market value

(1) Financial derivatives

(2) Closely-held equity interests

(3) Other

(A) INVESTMENT IN SUBSIDIARY 13,812,244.

COST

(8)

©)

(D)

(E)

(A

(G)

(H)

0]

Total. (Col. (b) must equal Farm 990, Part X, col. (B) line 12 ) B> 13,812,244.

[ Part Vill] Investments - Program Related. See Form 990, Part X, line 1

3.

(a) Description of investment type (b) Book value

(c) Method of valuation: Cost or end-of-year market value

1)

)

(3)

)

{5)

(6)

@

8

)

(10)

Total. (Col. (b) must equal Form 990, Part X, col. {(B) hne 13.) >

] Part X | Other Assets. See Form 990, Part X, line 15.

(a) Description

(b} Book value

(U]

2)

K]

)

(5)

{6)

)

_®

)

(10)

Total. (Column (b) must equal Form 990, Part X, col. (B) line 15.) ... ... .
[Pact X | Other Liabilities. See Form 990, Part X, line 25.

1. (a) Description of liability

(b) Book value

(1) Federal income taxes

@) DEFERRED COMPENSATION

116,514.

3)

)

(8)

(8)

)

8)

(9)

(10)

a1

Total. (Column (b) must equal Form 990, Part X, col. (B) line 25.) .

116,514.

2. FIN 48 (ASC 740) Footnote. In Part XliI, provide the text of the footnote to the organization’s financial statements that reports the organization’s
liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part Xili

232053
12-10-12

18

Schedule D (Form 990) 2012



Schedule D (Form 990) 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. INC

62

.

[

—0468356 paged

I_Pal‘tXl { Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements ... . ... ... 1 6,131, 808.
2 Amounts included on line 1 but not on Form 990, Part VIil, line 12:

a Net unrealized gains on investments 2a <1,826.p

b Donated services and use of facilities o 2b

¢ Recoveries of prioryeargrants . . .. ... . e e 2¢

d Other (Describe in Part XIIl) . .. .. .. .. . ... ... S | 2d

e Addlnes2athrough2d ... . .. ... .. . . . ... ... 2¢ <1,826.>
3 Subtract line 2e fromline 1 . 3 6,133,634.
4 Amounts included on Form 990, Part VIII Ilne 12 but not on line 1

a Investment expenses not Included on Form 990, Part ViII, line 7b 4a

b Other (Describe in Part XIil.) 4b 679,952.

¢ Add lines 4a and 4b 4c 679,952.
5 __ Total revenue. Add lines 3 and 4c. (Thls must equa/ Form 990, Partl line 12.) 5 6,813,586.

l Part Xil | Reconciliation of Expenses per Audited Financial Statements Wlth Expenses per Return

1 Total expenses and losses per audited financial statements . 1 5,695,280.
2 Amounts included on line 1 but not on Form 990, Part X, line 25:

a Donated services and use of facilities 2a

b Prior year adjustments ... . 2b

¢ Other losses . . 2c

d Other (Descrbe In Part XIII) 2d

e Add lines 2a through 2d 2e 0.
3 Subtract line 2e from line 1 3 5,695,280.
4 Amounts Included on Form 990, Part IX Ilne 25, but not on Ilne 1:

a Investment expenses not included on Form 990, Part Viii, line 7b 4a

b Other (Descnbe In Part XIII.) 4b

¢ Add lines 4a and 4b 4c 0.

5 5,695,280.

5 Total expenses. Add lines 3 and 4c is must equal Forr 990, Part |, line 18.)
l Part Xi!ll Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9; Part lll, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part
X, line 2; Part X|, lines 2d and 4b; and Part Xl|, lines 2d and 4b. Also complete this part to provide any additional information.

PART XI, LINE 4B - OTHER ADJUSTMENTS:

NET INCOME OF SUBSIDIARY

679,952.

232054
12-10-12
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SCHEDULEJ _ Compensation Information OMB No_1545-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest 2 1 2
. Compensated Employees
P Complete if the organization answered "Yes" to Form 990,

, line 23. te Publie
ﬂ":ﬁmme‘ﬁu"e’"slﬁi“” P> Attach to Form 99"(?‘t NP lls:e?gpgmte instructions. al‘;‘?'gl’e"ﬁ‘m
Name of the organization Employer identification number

TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356
{Parti | Questions Regarding Compensation
Yes | No

1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form 990,
Part Vil, Section A, line 1a. Complete Part lll to provide any relevant information regarding these tems.

D First-class or charter travel [:] Housing allowance or residence for personal use

|:] Travel for companions I:I Payments for business use of personal residence
Tax indemnification and gross-up payments D Health or social club dues or inttiation fees

[:] Discretionary spending account E] Personal services (e.g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or

reimbursement or provision of all of the expenses described above? If “No," complete Part i to explain . 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked inline1a? . ... ... .. ... . . 2

3 Indicate which, If any, of the following the filing organization used to establish the compensation of the organization’s
CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a related organization to
establish compensation of the CEO/Executive Director, but explain in Part Iil.

l:] Compensation committee |:] Written employment contract
[::l Independent compensation consultant @ Compensation survey or study
IZI Form 990 of other organizations Approval by the board or compensation committee

4 During the year, did any person listed In Form 980, Part Vil, Section A, line 1a, with respect to the filing
organization or a related organization:

a Recelve a severance payment or change-of-control payment? .. .. ... . . L. . 4a X
b Participate in, or receive payment from, a supplemental nonqualified retlrement plan? e 4b X
¢ Participate in, or recelve payment from, an equity-based compensation arrangement? .. . . . X | 4¢c X
If *Yes"* to any of lines 4a-<c, list the persons and provide the applicable amounts for each item in Part III
Only section 501(c)(3) and 501(c){4) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part VlI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of:
a Theorganization? ... .. .. .. .. ... .. . . .. ot e et e e e e e e e .. | DB
b Any related organization? . e . e e e e e e . |.5b
if "Yes" to line 5a or 5b, descnbe n Pan III i B ’ ) ’
6 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
a Theorganization? . ... . . ... . ... .. e e e e R 6a
b Any related organization? c e R R e e e e . |.8b
If "Yes" to line 6a or 6b, describe in Part III
7 For persons listed in Form 990, Part VIl, Section A, line 1a, did the organization provide any non-fixed payments
not descrnibed in lines 5 and 67 If "Yes," describe in Part |I| e e 7
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53.4958-4(a)(3)? If “Yes," describe in Part Ill . 8
9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure described In
Regulations section §3.4958-6(c)? A e e e o . 9
LHA For Paperwork Reduction Act Notice, see the Instructlons for Form 990 Schedule J (Form 990) 2012
232111
12-10-12
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SCHEDULEL
, (Form 890 or 890-EZ)

Transactions With Interested Persons
> Complete if the organization answered

“"Yes" on Form 990, Part IV, line 253, 25b, 26, 27, 28a, 28b, or 28¢,
or Form 990-EZ, Part V, line 38a or 40b.

.

OMB No 1545-0047

2012

Departmen‘t f the T Dpen To Public
Intemat Revenue Servic P> Attach to Form 990 or Form 990-EZ. > See separate instructions. {nr;p“ﬂm
Name of the organization Employer identification number
TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356
I Partl l Excess Benefit Transactions (section 501(c)(3) and section 501(c)(4) organizations only).
Complete If the organization answered "Yes" on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b.
1 Relationship be i lified
(a) Name of disqualified person (b) Refationship tweer.1 disqual {c) Description of transaction {d) Corrected?
person and organization Yes No

2 Enter the amount of tax incurred by the organization managers or disqualified persons dunng the year under
section 4958 .. . . . - . >
3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organization | 4

$
$

[ Part | Loans to and/or From Interested Persons.

Complete if the organization answered “Yes® on Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26; or If the organization
reported an amount on Form 990, Part X, line 5, 6, or 22.

{a) Name of (B) Relationship| ~ (¢) pumose (@ ool (o) Original | (9 Balance due | (g} In  [{F) ABPIOVEd () wten
interested person organization of loan organization? principal amount default? |committee? agreement?
To [From Yes { No |Yes | No | Yes | No
Total .. . . ... . . . .. e e e .. > 3
Grants or Assistance Benefiting Interested Persons.
Complete If the organization answered "Yes" on Form 990, Part IV, line 27.
(a) Name of interested person (b) Relationship between (c) Amount of (d) Type of (e) Purpose of
assistance assistance assistance

interested person and
the organization

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 880 or 990-EZ. Schedule L (Form 890 or 990-EZ) 2012

232131
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Schedule L (Form 990 or 990-E7) 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356 page2
[Part I¥] Business Transactions Involving Interested Persons.

Complete if the organization answered “Yes" on Form 990, Part IV, line 28a, 28b, or 28c.

" (a) Name of interested person {b) Relationship between Interested (c) Amount of (d) Description of gﬁ) Sr?i:;t?gn?;
person and the organization transaction transaction rgévenues'?
Yes No
JACKIE W. SIMMONS SERVES AS THE CEO O 235,719 .MANAGEMENT X
JACKIE W. SIMMONS SERVES AS THE CEO O 576,000 .MANAGEMENT X

LPart ¥ | Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule L (see instructions).

SCH 1L, PART IV, BUSINESS TRANSACTIONS INVOLVING INTERESTED PERSONS:

(A) NAME OF PERSON: JACKIE W. SIMMONS

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

SERVES AS THE CEO OF TVPPA AND DISTRIBUTORS INSURANCE CORPORATION

(C) AMOUNT OF TRANSACTION $ 235,719.

(D) DESCRIPTION OF TRANSACTION: MANAGEMENT AGREEMENT - AMOUNTS FROM THE

MANAGEMENT CONTRACT ARE RECEIVED BY TVPPA AND ARE NOT REMITTED TO JACKIE

W. SIMMONS IN ANY FORM.

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: JACKIE W. SIMMONS

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

SERVES AS THE CEO OF TVPPA AND SEVEN STATES POWER CORPORATION

(C) AMOUNT OF TRANSACTION § 576,000.

(D) DESCRIPTION OF TRANSACTION: MANAGEMENT AGREEMENT - AMOUNTS FROM THE

MANAGEMENT CONTRACT ARE RECEIVED BY TVPPA AND ARE NOT REMITTED TO JACKIE

W. SIMMONS IN ANY FORM.

(E) SHARING OF ORGANIZATION REVENUES? = NO

Schedule L (Form 990 or 990-EZ) 2012
232132
12-03-12
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SCHEDULEO | Supplemental Information to Form 990 or 990-EZ °§'6‘T°2°"Y

(Form 990 or 880-E2) Complete to provide information for responses to specific questions on

. Form 990 or 890-EZ or to provide any additional information. ‘to Pubtic
Departmest of the Treasury P Attach to Form 990 or 990-EZ. 3,;,,’233,0,,
Name of the organization Employer identification number

TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356

FORM 990, PART III, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS:

PROFESSIONAL ASSISTANCE TO THE ASSOCIATION'S MEMBERS IN THEIR ONGOING

RELATIONSHIPS WITH TVA WITH REPECT TO TERMS AND CONDITIONS OF

CONTRACTS, RATES, CONSERVATION PROGRAMS, AND OTHER MATTERS THAT WILL

AID AND FACILITATE THE MUNICIPAL AND COOPERATIVE ELECTRIC MEMBER

UTILITIES IN THE ACHIEVEMENT OF THEIR OBJECTIVES THAT ELECTRIC ENERGY

AND POWER IS SOLD TO THE ULTIMATE CONSUMER RATEPAYER AT THE LOWEST

FEASIBLE RATES.

FORM 990, PART VI, SECTION A, LINE 6: TVPPA IS ORGANIZED AS A NONPROFIT

MUTUAL BENEFIT CORPORATION WITH MEMBERS.

FORM 990, PART VI, SECTION A, LINE 7A: THE MEMBERS OF TVPPA ELECT THE

MEMBERS OF THE BOARD.

FORM 990, PART VI, SECTION A, LINE 7B: ACCORDING TO THE TVPPA BYLAWS,

APPROVAL IS REQUIRED BY THE MEMBERS FOR CERTAIN DECISIONS.

FORM 990, PART VI, SECTION B, LINE 11: A DRAFT COPY OF THE FORM 990 WAS

PROVIDED TO MEMBERS OF MANAGEMENT FOR REVIEW. AFTER MANAGEMENT REVIEW AND

APPROVAL FOR FILING, A COPY OF THE FINALIZED FORM 990 WAS MAILED TO EACH

MEMBER OF THE BOARD BEFORE THE RETURN WAS FILED WITH THE IRS. THE MEMBERS

OF THE BOARD WERE INVITED TO CONTACT TVPPA MANAGEMENT WITH COMMENTS OR

QUESTIONS PERTAINING TO THE FORM 990.

FORM 990, PART VI, SECTION B, LINE 12C: TVPPA'S ETHICS AND CONFLICT OF

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2012)

232211
01-04-13
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Schedule O (Form 990 or 990-E7) (2012) Page 2

Name of the organization Employer identification number

TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356

INTEREST POLICY IS REVIEWED AT LEAST ANNUALLY WITH MEMBERS OF THE TVPPA

BOARD OF DIRECTORS, OFFICERS AND KEY PERSONS, ALL OF WHOM ARE REQUIRED TO

UPDATE NO LESS THAN ANNUALLY THEIR CONFLICT OF INTEREST DISCLOSURE

STATEMENTS. TVPPA'S GENERAL COUNSEL REVIEWS THE POLICY AND ITS

IMPLICATIONS ANNUALLY WITH DIRECTORS, OFFICERS, AND KEY PERSONS. THERE IS

A PROCESS FOR CONSULTATION AND DECISIONS FOR INTERPRETING APPLICATION OF

THE POLICY TO SPECIFIC OR HYPOTHETICAL CIRCUMSTANCES.

FORM 990, PART VI, SECTION B, LINE 15: THE PROCESS USED WAS THAT

COMPARABLE DATA WAS PRESENTED BY THE BOARD CHAIRMAN TO THE EXECUTIVE

COMMITTEE WHICH REVIEWS AND ESTABLISHES THE CEO'S COMPENSATION. ALSO,

WITHIN THE KNOWLEDGE OF TVPPA EXECUTIVE COMMITTEE MEMBERS WAS INFORMATION

OF WHICH THEY WERE ALREADY AWARE REGARDING COMPENSATION PAID TO THE CEOS OF

MUNICIPAL OR COOPERATIVE STATE-WIDE ORGANIZATIONS IN WHICH THEIR SYSTEMS

WERE MEMBERS AND ON WHOSE GOVERNING BOARDS OR COMMITTEES THEY SERVE WHICH

MAKES AVAILABLE COMPENSATION ARRANGEMENTS WITH THEIR CEO.

THE COMPENSATION OF ALL OTHER EMPLOYEES OF TVPPA IS ESTABLISHED BY THE CEO

BASED UPON ASSOCIATION INDUSTRY PREVAILING SALARIES AND BENEFITS,

PREVAILING AREA AND REGIONAL MARKET SALARTES, AND OTHER INFORMATION DEEMED

RELEVANT BY THE CEO, AND SUBJECT TO OVERALL BUDGET APPROVAL BY THE TVPPA

BOARD OF DIRECTORS.

THE BOARD HAS PLACED A WRITTEN COMPENSATION PLAN IN EFFECT FOR ANNUAL

INDEPENDENT REVIEWS OF EXECUTIVE COMPENSATION.

FORM 990, PART VI, SECTION C, LINE 18: FORM 990 IS OPEN TO PUBLIC

INSPECTION UPON REQUEST AND CAN ALSO BE VIEWED ON ANOTHER'S WEBSITE.

%2 Schedule O (Form 990 or 990-EZ) (2012)
25
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Schedule O (Form 930 or 990-2} {2012) Page 2

Name of the organization Employer identification number

TENNESSEE VALLEY PUBLIC POWER ASSOC. INC 62-0468356

FORM 990, PART VI, SECTION C, LINE 19: TVPPA'S CHARTER AND CERTAIN REPORTS

ARE AVAILABLE FOR PUBLIC INSPECTION IN THE OFFICE OF THE TENESSEE SECRETARY

OF STATE. THE ORGANIZATION’S CONFLICT OF INTEREST POLICY AND FINANCIAL

STATEMENTS ARE NOT MADE AVAILABLE TO THE PUBLIC BECAUSE FEDERAL TAX LAW

DOES NOT REQUIRE SUCH DOCUMENTS TO BE MADE PUBLICLY AVAILABLE.

%1% 26 Schedule O (Form 990 or 990-EZ) (2012)
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Schedsle R (Form 890) 2012 TENNESSEE VALLEY PUBLIC POWER ASSOC. INC62-0468356 pages

Vit | Supplemental Information
Complete this part to provide additional information for responses to questions on Schedule R (see instructions).

SCHEDULE R, PART I

TVPPA DOES NOT HAVE A DIRECT CONTROLLING INTEREST, SHARE OF INCOME OR

SHARE OF END-OF-YEAR ASSETS IN SEVEN STATES SOUTHAVEN, LLC. THE

MEMBERS OF SEVEN STATES SOUTHAVEN, LLC ARE MEMBERS OF SENIOR MANAGEMENT

OF TVPPA. IN THE INTEREST OF FULL DISCLOSURE, SEVEN STATES SOUTHAVEN,

LIC IS LISTED ON SCHEDULE R.

232165 12-10-12 Schedule R (Form 990) 2012
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