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form 990-PF

Department of the Treasury
internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2012

pen _to public inspection

For calendar year 2012 o tax year beginning , and ending
Name of foundation A Employer identitication number
JOHN C. & ADA K. ARTER MEMORIAL FUND
F/B/0 SALVATION ARMY 55-6138362
Number and street {or P O box number if mail is not delivered to sireet address) Roomvsulte

CITY NATIONAL BANK P.O. BOX 4168

B Telephone number

304-345-9400

City or town, state, and ZIP code

CHARLESTON,

wWv

25364-4168

c If exemption application I1s pending, check here ’ D

G Check ali that apply

[__—] Address change

!:] Inttial return

[:l Amended return
D Name change

Final return

E] Initial return of a former public chanty

»[]

2. Foreign organizations meeting the 85% test,
check here and attach computation > L__]

D 1. Foreign organizations, check here

H Check type of organization
Section 4947(a)(1) nonexempt chantable trust [ other taxabte private foundation

D Section 501(c)(3) exempt private foundation

E If pnvate foundation status was terminated
under section 507(b)(1)(A), check here P[]

I Fair market value of all assets at end of year

(from Part ll, col. (c), ine 16)

3,169,576.

Cash

J Accounting method
[:| Other (specify)

[ Accrual

(Part I, column (d) must be on cash basls )

F If the foundation 1s in a 60-month termination
under section 507(b)(1)(8), check here P[]

>3
| Part ||

Analysis of Revenue and Expenses
{The total of amounts in columns (b), {c), and {d) may not
necessanly equal the amounts in column (a))

(2) Revenue and
expenses per books

(b) Net investment
income

{(d) Disbursements
for chantable purposes
{cash bas:s only)

(c) Adjusted net
income

Revenue

Contnbutions, gifts, grants, etc , received

Check P> 1f the toundation 1s not required to attach Sch B
Interest on savings and temporary

cash investments

Dividends and interest from securities

Gross rents

Net rental Income or (loss)

N/A

60,890.

60,148.

STATEMENT 1

52,727.

52,727.

STATEMENT 2

Net gain or (loss) from sale of

Gross sales pnce for all
assets on line Ba

-8,233.

assets not on ine 10

888,845.

Capital gain net income (from

Net short-term capital gain

Income modifications
Gross sales less retums

and allowances

Less Cost of goods sold
Gross profit or (loss)

Other income

Total. Add lines 1 through 11

Part{V, ine 2)

105, 384.

112,875.

17
18
19
20
21
22
23
24

Operating and Administrative Expenses

25
26

Compensation of officers, directors, trustees, etc
Other employee salaries and wages
Pension plans, employee benefits

0.

0.

Lega| feas

Accounting feeR EC
Other p o&el sional fees
Interest] &
Taxes
Deprecigtio

Occupapcy OGDEN UT

Travel, CONTerences, and meetings

Pninting and publications
Other expenses

Total operating and administrative
expenses. Add lines 13 through 23
Contnbutions, gifts, grants paid

Total expenses and dishursements

Add lines 24 and 25

MAY 21 2883,

ElVERr

2,494.

2,494.

19,654.

19,654.

2,248.

2,248.

‘msTose.

| —

24,396.

24,396.

0.

155,548.

155,548.

179,944.

24,396.

155,548.

27

SCANNED MAY 2 3 2013

Subtract ine 26 from line 12

ad Excess of revenue over expenses and disbursements
b Net investment income (f negative, enter -0-)

¢ Adjusted net income (f negative, enter -0-)

~74,560.

88,479.

N/A

223501
12-05-12

LHA For Paperwork Reduction Act Notice, see instructions.

Form 990-PF (2012)
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Form 990-PF (2012)

JOHN C.
F/B/0O SALVATION ARMY

& ADA K. ARTER MEMORIAL FUND

55-6138362

Page 2

Attached schedules and amounts In the descnption
Paﬂ ﬁ Balance Sheets column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

Assets

1
2
3

ih!
12
13
14

15

16

Cash - non-interest-bearing
Savings and temporary cash mnvestments
Accounts receivable P>

256,540,

84,851.

84,851.

Less allowance for doubtful accounts P

Pledges recevable P

Less allowance for doubtful accounts P>

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans receivable | 4

Less allowance for doubtful accounts P

Inventones for sale or use

Prepaid expenses and deferred charges

Investments - U S and state government obligations STMT 6
investments - corporate stock STMT 7
Investments - corporate bonds STMT 8

527,784.

410,196.

429,302,

861,808.

933,108.

1,058,076.

1,368,741.

1,512,158.

1,597,347.

Investments - land, buildings, and equipment basis >
>

Less accumulated depreciation

Investments - mortgage loans
Investments - other
Land, bulldings, and equipment basis P

Less accumulated depreciation >

Other assets (describe P

Total assets (to be completed by all filers)

3,014,873.

2,940,313.

3,169,576.

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other liabilities (describe D>

Total liabilities (add lines 17 through 22)

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here > [ ]
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-m or capital surplus, or land, bldg , and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

> [X]

Total habilities and net assets/fund balances

0.

0.

0.

0.

3,014,873.

2,940,313.

3,014,873.

2,940,313.

3,014,873.

2,940,313.

Analysis of Changes in Net Assets or Fund Balances

1

D s WN

Total net assets or fund balances at beginning of year - Part II, column (a), Iine 30
(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a

Other increases not included In line 2 (temize) P>

Add lines 1,2,and 3 i

Decreases not included in line 2 (itermize) »

Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b}, line 30

3,014,873.

—74, 560.

O.

2,940,313.

0.

D [N | (W [N [

2,940,313.

223511

12-05-12

Form 990-PF (2012)



JOHN C.

& ADA K. ARTER MEMORIAL

FUND

Form'990-PF (2012) F/B/0 SALVATION ARMY 55-6138362 Page 3
{ Part V| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (bwoﬁ"l’"acc#a‘;';ed (? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D - Donation mo , day, yr) (mo , day, yr)

1a

b SEE ATTACHED STATEMENTS

c

d

e

(f) Depreciation allowed () Cost or other basis (h) Gan or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)

a

b

c

d

e 888,845. 897,078. -8,233.

Complete only for assets showing gamn in column (h) and owned by the foundation on 12/31/69 (1) Gains {Col (h) gain minus
i) Adjusted basis k) Excess of col (1 col (k), but not less than -0-) or
() FMV as of 12/31/69 A s O reon o Losses (from col (h))

a

b

c

d

e -8,233.

if gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- In Part 1, line 7 2 -8,233.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
It gain, also enter in Part |, ine 8, column (c) }
If (loss), enter -0~ in Part | _line 8 . . 3 N/A

PartV | Qualification Under Section 4940({e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
it section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? D Yes No

If "Yes " the foundation does not qualify under section 4940(e) Do not complete this part

1 Enter the appropnate amount in each column for each year, see the instructions before making any entres

(al (b) (c) ()
Calendar ygaarsjeorr’g;?seﬁat;:g|nmng In) Adjusted qualfying distributions Net value of nonchantable-use assets (col (Db'fg,'s:éggnb;?g& ()
2011 159,173. 3,100,090. .051345
2010 158,033. 3,124,472. .050579
2009 148,256. 3,016,962, .049141
2008 299,869. 3,132,549. .095727
2007 203,412. 3,379,286. .060194
2 Total of line 1, column (d) . 2 .306986
3 Average distnibution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been 1n existence if less than 5 years 3 .061397
4 Enter the net value of nonchartable-use assets for 2012 from Part X, line 5 4 3,093,258.
5 Multiply line 4 by hne 3 5 189,917.
6 Enter 1% of net Investment income (1% of Part I, line 27b) 6 885.
7 Add lines 5 and 6 7 190,802.
8 Enter qualifying distributions from Part X1), hne 4 8 155,548.

Itline 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate

See the Part VI instructions

223521 12-05-12

Form 990-PF (2012)



JOHN C. & ADA K. ARTER MEMORIAL FUND

Form 990-PF (2012) F/B/O SALVATION ARMY 55-6138362

Page 4

[ Part Vi{ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> D and enter *N/A" on ling 1
Date of ruling or determination letter (attach copy of lefter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> (] andenter 1% 1 1,770.
of Part I, line 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, line 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Add lines 1 and 2 3 1,770.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
§ Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 1,770.
6 Credits/Payments
a 2012 estimated tax payments and 2011 overpayment credited to 2012 . 6a 1,920.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) i 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 1,920.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 is attached 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed . > 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid > [ 10 150.
11__Enter the amount of line 10 to be_Credited to 2013 estimated tax » 150. 11 0.
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legistation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for deflmtlon)'? 1b X
If the answer Is "Yes" to 1aor 1b, attach a detailed descniption of the activities and coples of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) lmposed during the year
{1) Onthe foundation P § 0. (2) on foundation managers P §$ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers P> § 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detalled descnption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? 4a X
b 1f"Yes,” has it filed a tax return on Form 990-T for this year? . N/A 4b
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year’7 5 X
If “Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the governing mstrument, or
® By state legisiation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part Il, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P
WV
b If the answer 1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation 8 | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4342(})(3) or 4942(1)(5) for calendar
year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If "Yes, " complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? it *ves * attach a schedule isting their names and addresses 10 X

223531
12-05-12

Form 990-PF (2012)



JOHN C. & ADA K. ARTER MEMORIAL FUND

Form'990-PF (2012) F/B/0 SALVATION ARMY 55-6138362

Page 5

| Part Vil-A | Statements Regarding Activities (continued)

11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? It "Yes,” attach schedule (see instructions)

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If"Yes," attach statement (see Instructions)

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address » _N/A

n

12

13

X

14 The books arencareof » GRAY, GRIFFITH & MAYS, A.C.

Telephone no »304-345-9400

Locatedat » 707 VIRGINIA ST. E., SUITE 400, CHARLESTON, WV zir+4 25301

15 Section 4947(a)(1) nonexempt chantable trusts filng Form 990-PF in lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued dunng the year . > l 15 ]

»[(X]
742.

16 At any time dunng calendar year 2012, did the foundation have an interest 1n or a signature or other authonity over a bank,
secunties, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes," enter the name of the foreign
country B

16

Yes

No
X

| Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [ ves No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualtfied person? l:] Yes No
(5) Transfer any income or assets to a disqualified person (or make any of ether available
for the benefit or use of a disqualified person)? i E] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No*
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days ) 1 ves No
b If any answer Is "Yes® to 1a(1)-(6), did any of the acts fail to qualify under the exceptlons described in Regulatlons
section 53 4941(d)-3 orin a current notice regarding disaster assistance (see instructions)? .
Organizations relying on a current notice regarding disaster assistance check here > [j
¢ Did the foundation engage In a prior year in any of the acts described in 13, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2012?
2 Taxes on fallure to distribute income (section 4942) (does not apply for years the foundation was a pnvate operating foundation
defined in section 4942(1)(3) or 4942())(5))
a Atthe end of tax year 2012, did the foundation have any undistributed iIncome (Itnes 6d and 6e, Part Xill) for tax year(s) beginning
before 2012? . [ ves No
if "Yes," list the years P> , , ,
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistnibuted income? (If applying section 4942(a)(2) to all years listed, answer “No" and attach
statement - see Instructions ) . . N/A
¢ If the prowvisions of section 4942(a)(2) are being applied to any of the years listed 1n 2a, list the years here
> . , .
3a Did the foundation hold more than a 2% direct or indirect interest In any business enterprise at any time
durnng the year? [ ves No
b If "Yes," did 1t have excess business holdings in 2012 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2012 ) N/A
43 Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes®?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chartable purpose that
had not been removed from Jeopardy before the first day of the tax year beginning in 2012?

Yes

No

1b

1c

2h

3b

43

X

4b

X

Form 990-PF (2012)

223541
12-05-12




. JOHN C.

& ADA K. ARTER MEMORIAL FUND

Form 990-PF (2012) F/B/0 SALVATION ARMY 55-6138362  pages
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legisiation (section 4945(e))? [:, Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration dnive? |:| Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a chantable, etc , organization described in sectlon
509(a)(1), (2), or (3), or section 4940(d)(2)? |:| Yes No
{5) Provide for any purpose other than religious, charitable, scientific, iterary, or educatlonal purposes orfor
the prevention of cruelty to children or ammals? |:] Yes No
b If any answer s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see instructions)? 5b X
Orgamizations relying on a current notice regarding disaster assistance check here > D
¢ Ifthe answer1s “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A [:l Yes D No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, duning the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? E] Yes No
b Oud the foundation, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If "Yes ‘ did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
{a) Name and address ht()g)rsT ltleer \?vggl%eevo gd (c)(%orrlr;?;r;sl,;tlon °$“° %‘Eﬁgﬁﬁ;& aéﬁ%ﬁﬁ ,e&%%r
0 position enter -0-) compensation allowances
CITY NATIONAL BANK, WV TRUSTEE
10 HALE ST. SUITE 100
CHARLESTON, WV 25301 0.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hgﬂssa%? ev\g%?ge (c) Compensation °$“° %E‘;:#&o‘(}s'atgs aéﬁ%ﬁﬁ ,e&%eer
devoted to posttion compensation allowances
NONE
Total number of other employees paid over $50,000 » | 0

223551
12-05-12

Form 990-PF (2012)



_ JOHN C. & ADA K. ARTER MEMORIAL FUND
Form 990-PF (2012) F/B/0 SALVATION ARMY 55-6138362  Page7

Part Vili Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NONE
Total number of others receiving over $50,000 for professional services » 0

[ Part IX-A| Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities durng the tax year Include relevant statistical information such as the Expense
: number of organizations and other beneficianes served, conferences convened, research papers produced, etc Xpenses
| 1 N/A
|
2
3
4
| Part IX-B { Summary of Program-Related Investments
‘ Describe the two largest program-related investments made by the foundation durning the tax year on lines 1 and 2 Amount
| 1 N/A
|
2
All other program-related investments See instructions
3
Total. Add Iines 1 through 3 » 0.
Form 990-PF (2012)
|
|
223561

12-05-12



' JOHN C. & ADA K. ARTER MEMORIAL FUND
Form 990-PF (2012) F/B/0 SALVATION ARMY

55-6138362  Pages8

Part X | Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc , purposes
a Average monthly fair market value of securities 1a 2,969,667.
b Average of monthly cash balances 1b 170,696.
¢ Fair market value of all other assets 1c
d Total (add lines 1a, b, and c) 1d 3,140,363.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanation) | 1e | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract Iine 2 from hine 1d 3 3,140,363.
4 Cash deemed held for chantable activities Enter 1 1/2% of line 3 (for greater amount, see nstructions) 4 47,105.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 3,093,258.
6__ Minimum investment return. Enter 5% of line 5 6 154,663.
Distributable Amount (see instructions) (Section 4942())(3) and ())(5) private operating foundations and certain
foreign organizations check here P> I___] and do not complete this part )
1 Minimum investment return from Part X, line 6 . 1 154,663.
2a Tax on investment income for 2012 from Part VI, line 5 2a 1,770.
b Income tax for 2012 (This does not include the tax from Part Vi ) . 2b
¢ Add lines 2a and 2b . 2c 1,770.
3 Drstributable amount before adjustments Subtract iine 2c from ling 1 3 152,893.
4 Recovenes of amounts treated as qualifying distributions 4 0.
5 Add lines 3 and 4 5 152,893,
6 Deduction from distributable amount (see instructions) 6 0.
7__Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIIl, ine 1 7 152,893.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
a Expenses, contributions, gifts, etc - total from Part I, column (d), line 26 1a 155,548.
b Program-related investments - total from Part I1X-B . 1b 0.
Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc , purposes 2
Amounts set aside for specific chantable projects that satisfy the
a Suttability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIi, ine 4 4 155,548.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
mcome Enter 1% of Part 1, ine 27 . 5 0.
6 Adjusted gualifying distributions. Subtract line 5 from line 4 6 155,548.

Note. The amount on line 6 will be used In Part V, column (b), In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

223571
12-05-12

Form 990-PF (2012)




JOHN C. & ADA K. ARTER MEMORIAI FUND
F/B/O SALVATION ARMY

Form 990-PF (2012)

55-6138362 Page 9

Part XIll | Undistributed Income (see instructions)

1 Distnbutable amount for 2012 from Part XI,
line 7
2 Undistnbuted income, if any, as of the end of 2012
a Enter amount for 2011 only
b Total for prior years

3 Excess distributions carryover, if any, to 2012
a From 2007

(a)
Corpus

(b)
Years prior to 2011

(c)
2011

(d)
2012

152,893.

b From 2008 57,474.

¢ From 2009

d From 2010 3,867.

e From 2011 6,056.

1 Total of lines 3a through e
4 Qualifying distnbuttons for 2012 from
PartXIl,ine 4 P § 155,548.

67,397.

a Appled to 2011, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Election required - see instructions)

d Applied to 2012 distnbutable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions carryover applied to 2012
(It an amount appears in column (d), the same amount
must be shown in column (a) }

6 Enter the net total of each column as
indicated below"

d Corpus Add lines 3f, 4c, and 4e Subtract ine 5
b Pnior years’ undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years’
undistributed tncome for which a notice of
deficiency has been i1ssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from iine 6b Taxable
amount - see Instructions
e Undistributed income for 2011 Subtract line
4a from line 2a Taxable amount - see Instr
{ Undistributed income for 2012 Subtract
lines 4d and 5 from line 1 This amount must
be distnbuted in 2013
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)}(F) or 4942(g)(3)
8 Excess distributions carryover from 2007
not applied on line 5 or line 7
8 Excess distributions carryover to 2013.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9

152,893.

2,655.

0.

0.

70,052.

a Excess from 2008 57,474.
b Excess from 2009

¢ Excess from 2010 3,867.
d Excess from 2011 6,056.
e Excess from 2012 2,655.

223581
12-05-12

Form 990-PF (2012)



JOHN C. & ADA K. ARTER MEMORIAL FUND

Form 990-PF (2012) F/B/0_SALVATION ARMY 55-6138362  Page1l
fPart XWJ Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling 1s effective for 2012, enter the date of the ruling >
b Check box to indicate whether the foundation 1s a private operating foundation described in section . |:] 4942(1)(3) or ‘:] 4942(1)(5)
2 a Enter the lesser of the adjusted net Tax year Pnor 3 years
income from Part | or the minmum (a) 2012 (b) 2011 {c) 2010 (d) 2009 (e) Total

investment return from Part X for
each year hsted

b 85% of ine 2a

¢ Qualifying distributions from Part X,
line 4 for each year listed

d Amounts included in hne 2¢ not
used directly for achive conduct of
exempt activities .

¢ Qualifying distributions made directly
for active conduct of exempt activities

Subtract iine 2d from line 2¢
3 Complete 3a, b, orc for the
alternative test rehied upon
a “Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4342(1)(3}(B)(1)

b "Endowment” alternative test - enter
2/3 of mimimum investment return
shown in Part X, ine 6 for each year
listed

¢t "Support" alternative test - enter

(1) Total support other than gross
investment income (Interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(in)

(3) Largest amount of support from
an exempt organization
(4) Gross investment Income
[ Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000) (See section 507(d){2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P if the foundation only makes contributions to preselected charntable organizations and does not accept unsolicited requests for funds If
the toundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a,b,c,and d

a The name, address, and telephone number or e-mall of the person to whom applications should be addressed

b The form tn which applications should be submitted and information and materials they should include

¢ Any subnussion deadlines

d Any restrnictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

223601 12-05-12 Form 990-PF (2012)




' _ JOHN C. & ADA K. ARTER MEMORIAL FUND
Form 990-PF (2012) F/B/0 SALVATION ARMY

55-6138362  Page11

| Part XV | Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

If recipient 1s an individual,

show any relationship to Fotur{dati(%n PUFPOS? %f %rant or Amount
i any foundation manager status 0 contnibution
Name and address (home or business) or substantial contributor recipient
a Paid during the year
SALVATION ARMY INCOME DISTRIBUTION
PO BOX 6130
CHARLESTON, WV 25362 155 548,
Total » 3a 155 548,
b Approved for future payment
NONE
Total > 3b 0

223611
12-05-12

Form 990-PF (2012)




JOHN C. & ADA K. ARTER MEMORIAL
F/B/0 SALVATION ARMY

Form 990-PF (2012)

FUND

55-6138362  page12

Part XVi-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue
a

Unrelated business income

Excluded by section 512, 513, or 514

(a) (b)

Business
code Amount

(c
Exclu-
sion
code

(d)

Amount

(e}
Related or exempt
function income

b
[
d
e

{

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments
4 Dividends and interest from securities
5 Net rental Income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other Investment income
8 Gain or (loss) from sales of assets other
than inventory .
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a

60,890.

52,727.

-8,233.

]
[
d

12 Subtotal Add columns (b), (d), and (e)
13 Total Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions to venfy calculations )

105,384.

13

105,384.

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of

v the foundation's exempt purposes (other than by providing funds for such purposes)

THE SOURCE OF INCOME IS FROM INVESTMENTS, THIS INCOME IS TO BE

3
4 DISTRIBUTED TO THE SALVATION ARMY.
8

223621
12-05-12

Form 990-PF (2012)




_ . JOHN C. & ADA K. ARTER MEMORIAIL FUND
Form 990-PF (2012) F/B/0 SALVATION ARMY

55-6138362  Page13

I Part XVii 1 Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of

the Code (other than section 501(c)(3) organizations) or in section 527, relating to poltical organizations?
a Transfers from the reporting foundation to a nonchartable exempt organization of
(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a nonchartable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans orloan guarantees
(6) Performance of services or membership or fundraising sollcnatmns
¢ Shanng of facihties, equipment, mailing hists, other assets, or paid employees

Yes| No

1a(1

Fad kel

1a(2)

1b(1)

1b(2)

1b(3

1h(4)

1b(5)

1h{6}

e Ead bl bbbl

1c

d Ifthe answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the fair market value of the goods other assets,
or services given by the reporting foundation If the foundation received less than fair market value in any transaction or sharing arrangement, show In

column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount involved (c) Name of nonchantable exempt organization (d) Descnption of transters, transactions, and shanng arrangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501{c) of the Code (other than section 501(c)(3)) or in section 5272
h If"Yes," complete the following schedule

I:] Yes No

(a) Name of organization (b) Type of organization

(c) Description of relationship

N/A

; Under penalties of penury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge M e G Gscoes e
} slgn and belief, it 1s true, correct, and complete Declaration of preparer (other than taxpayer) is based on all information of % Wﬁ kr o) l{‘E S ﬁgwn\”g;?oa,%}:rg;};,‘;
| Here ) & TRST O Yes [_INo
| & officer or trustea/ Title
i PrinUType preparer's name Date Check [__J if |PTIN
| N self- employed
| Paid K. SCOTT PHILLIPS g&m | s/)y/3 P01323272
| Preparer |fmsname ™ GRAY, GRIFFITH & MAYS, A.C. o Frm'sein > 55-0621482
Use Only
Fim's address » 707 VIRGINIA STREET,EAST,SUITE 400
CHARLESTON, WV 25301-2711 Phone no (304) 345-9400
Form 990-PF (2012)
223622

12-05-12




. JOHN C.

F/B/0 SALVATION ARMY

& ADA K. ARTER MEMORIAL FUND

CONTINUATION FOR 990-PF, PART IV

55-6138362

PAGE 1

OF 3

[Part W | Capital Gains and Losses for Tax on Investment Income

(a) List and descnbe the kind(s) of property sold, e g , real estate, (DL"_'OF‘,':’]?cchqalgéed (t? Date acquired| (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co D - Donation mo , day,yr) | (mo,day,yr)
1a FEDERAL FARM CREDIT BANK BD @ 2.24% P 12/14/1103/19/12
b FEDERAL FARM CREDIT BANK BDS @ 2.00% P 11/17/11002/21/12
< FEDERAL HOME LOAN BANK 0.625% P 09/13/11/06/29/12
d FEDERAI, HOME LOAN BANK BD 3.10% P 10/20/11007/02/12
e FEDERAL HOME LOAN BANK BD 1.00% P 01/27/12(07/22/12
+ FEDERALL, HOME LOAN BANK BD @ 1.30% P 02/06/12/09/13/12
g FEDERAL HOME LOAN BANK BD 1.70% P 07/16/12]12/21/12
n FEDERAL FARM CREDIT BANK BD 1.24% P 08/07/12[09/10/12
. FANNIE MAE 3.50% P 01/30/12[12/26/12
| FEDERAL NATI, MTG AS 4.0% P 07/25/11001/06/12
k FEDERATED TOTAL RETURN ULTRASHORT BD #108 P 11/18/1106/05/12
| GINNIE MAE 3/5% P 06/14/11/05/22/12
m GNMA 3.50% P 09/15/11/01/20/12
n GNMA 2.5% P 09/13/12(12/20/12
o BB&T CAPITAL TRUST P 09/03/08/07/18/12
(o) Grosssls pre o™ | ey RS phcel
a 50,000. 50,000. 0.
b 50,000. 50,000. 0.
c 50,000. 50,000. 0.
d 50,000. 50,000. 0.
e 50,000. 50,000. 0.
f 50,000. 50,000. 0.
g 75,000. 75,000. 0.
h 24,953. 24,988. -35.
| 15,698. 15,757. -59.
| 25,000. 24,9609. 31.
k 15,093. 15,087. 6.
| 9,307. 9,307. 0.
m 516. 516. 0.
n 466 . 468. -2.
0 25,000. 25,003. -3.

Complete only for assets showing gain tn column (h) and owned by the foundation on 12/31/69

() FMV as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col (), If any

(1) Losses (from co!l (h))

Gains (excess of col (h) gain over col (k),

but not less than "-0-)

ola|3|~|xM[-lTk|=|o |a|o |o|®

Capital gain net income or (net capital loss)

If

Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
if gain, also enter in Part |, line 8, column (c)

If (loss), enter "-0-"n Part |, line 8

( If gain, also enter in Part |, line 7 )
?Ioss), enter °-0-"in Part |, line 7

223591
05-01-12




JOHN C. & ADA K. ARTER MEMORIAL FUND CONTINUATION FOR 990-PF, PART IV
F/B/O SALVATION ARMY 55-6138362 PAGE 2 OF 3
[Part W Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e g , real estate, (b],*f%?g#a‘;';ed (? Date acquired | (d) Date sold
2-story brick warehouse, or common stack, 200 shs MLC Co D - Donation | (M0.day,yr) | (mo,day,yr)
1a GCB BELLSOUTH 4.75% P 07/10/0806/29/12
b EATON VANCE TAX MGD DIV EQUITY INCOME FUND P 05/06/08[06/11/12
¢ EATON VANCE TX MGD GI, BUY WR OPPORTUNITIES FD P 05/06/0806/11/12
¢ FEDERAL HOME LOAN BANK BD 2.50% P 11/03/10[02/24/12
¢ FEDERAL NATL MTG ASSN P 05/01/11/05/23/12
{ FEDERATED KAUFMAN FUND CD P 02/10/09/09/10/12
¢ FEDERATED INCOME TRUST SH P 11/18/1112/10/12
h AMERICAN FDS FUNDAMENTAL P 12/26/0705/07/12
| GENERAL. ELECTRIC CAP CORP 4.30% P 05/06/08/05/15/12
| GINNIE MAE 3.5% P 106/14/1109/20/12
k GNMA 3.5% P 09/15/1111/26/12
| GROWTH FUND OF AMERICA CL A P VARIOUS [05/07/12
m HEWLETT PACKARD COCOM P 07/07/00[12/26/12
n GCB VERIZON COMMUN INC P 04/03/08/12/11/12
o GCB BELLSOUTH 4.75% ADDITIONAL PRINCIPAL P VARIOUS [07/06/12
(o) Gross sl ™ e s o o

a 100,000. 100,000. 0.
b 2,441. 4,631. -2,190.
¢ 2,080. 3,390. -1,310.
d 22,222. 22,189. 33,
e 25,000. 25,000. 0.
f 15,523. 10,000. 5,523.
g 45,000. 45,179. -179.
h 24,472. 27,501. -3,0209.
. 50,000. 50,000. 0.
| 13,869. 13,869. 0.
k 618. 618. 0.
} 41,695. 42,501. -806.
m 2,848. 12,4095. -9,647.
n 50,356. 48,610. 1,746.
0 1,685. 1,685.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) Adjusted basis

(k) Excess ofcol (1)
over col (), if any

(1) Losses (from col (h}))
Garns (excess of col. (h) gain over col (k),

bu

t not less than *-0-")

O.

-2,190.

-1,310.

33.

0.

5,523.

-179.

—3,0290

0.

O.

0

-806.

_9,6470

1,746.

o3 |=-|lxl|-|lz7l |+ |ajo |o|»

1,685.

N

If gain, also enter in Part 1, line 7
Capital gain net income or (net capital loss) ( if ?Ioss). enter >0-"1n Part |, ine 7

Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part 1, line 8, column (c)
If (loss), enter -0-" in Part |, line 8

223591
05-01-12




JOHN C. & ADA K. ARTER MEMORIAL FUND

CONTINUATION FOR 990-PF, PART IV

F/B/0O SALVATION ARMY 55-6138362 PAGE 3 OF 3
L_grt IV} Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e g , real estate, (by-_lov:ljggqauslged ( 2 Date acquired| (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co - Donation mo, day,yr) | (mo,day,yr)
1a CAPITAL GAINS DIVIDENDS
b
c
d
e
f
9
h
|
1
K
|
m
n
0
@Cmssisoncs | (OSpmestoaionss | (@) Cot o e o
a 3. 3.
b
c
d
e
f
g
h
]
4
k
|
m
n
0
Gomplete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Losses (from col (h})
i Gains (excess of col {h) gain over col (k),
(D EMV as of 12/31/69 A e (':,)\,Efi%?s(ﬁf ,°f°;n§,') e ot s 0~ )
a 3.
b
c
d
e
f
a9
h
|
4
k
|
m
n
0
2 Capital gain net ncome or (net capital loss) ( :; ?%'gs')"jlgr?tg?%_lplﬁg,It' Il:r;ﬁw77 2 -8,233.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6) }
If gain, also enter in Part 1, line 8, column (c)
If (loss), enter "-0-"1n Part |, ine 8 3 N/A

223591
05-01-12




JOHN C. & ADA K. ARTER MEMORIAL FUND F/B

55-6138362

FORM 990-PF

INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE

CITY NATIONAL BANK

TOTAL TO FORM 990-PF, PART I,

LINE 3, COLUMN A

AMOUNT

60,890.

60,890.

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
CITY NATIONAL BANK 52,730. 3. 52,727.
TOTAL TO FM 990-PF, PART I, LN 4 52,730. 3. 52,727.
FORM 990-PF ACCOUNTING FEES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 2,469. 2,469. 0.
DEMAND NOTE SUB-ACCOUNTING
FEE 25. 25. 0.
TO FORM 990-PF, PG 1, LN 16B 2,494. 2,494. 0.

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 4

DESCRIPTION

TRUST FEES

TO FORM 990-PF, PG 1,

(R) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES
19,654. 19,654. 0.
LN 16C 19,654. 19,654. 0.

STATEMENT(S) 1, 2, 3, 4



JOHN C. & ADA K. ARTER MEMORIAL FUND F/B

55-6138362

FORM 990-PF TAXES STATEMENT 5
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES

FEDERAL EXCISE TAX 2,248. 2,248. 0.

TO FORM 990-PF, PG 1, LN 18 2,248. 2,248. 0.

FORM 990-PF

U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 6

U.S. OTHER FAIR MARKET

DESCRIPTION GOvV'T GOV'T BOOK VALUE VALUE
US GOVT. OBLIG SEE STMT 9 X 410,196. 429,302.
TOTAL U.S. GOVERNMENT OBLIGATIONS 410,196. 429,302.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS
TOTAL TO FORM 990-PF, PART II, LINE 10A 410,196. 429,302.
FORM 990-PF CORPORATE STOCK STATEMENT 7

FATIR MARKET
DESCRIPTION BOOK VALUE VALUE
CORPORATE STOCKS SEE STMT 10 933,108. 1,058,076.
TOTAL TO FORM 990-PF, PART II, LINE 10B 933,108. 1,058,076.
FORM 990-PF CORPORATE BONDS STATEMENT 8

FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
CORPORATE BONDS SEE STMT 11 1,512,158. 1,597,347.
TOTAL TO FORM 990-PF, PART II, LINE 10C 1,512,158. 1,597,347.

STATEMENT(S) 5, 6, 7, 8




John C. & Ada K. Arter Memorial Fund FBO Salvation Army
FEIN 55-6138362
990-PF Balance Sheet

Partll Line 10 A

12/31/2012

Statement 9

Market Cost Cost 12131112
Description Shares Per Share Basis Market Value

GNMA 3 5% 09-20-41 22,536 480 103 960 22,536 48 23,428 92
GNMA 3 0% 05-16-42 25,000 000 101 711 25,000 00 2542775
GNMA 2 50% 09-20-42 34,534 080 100 603 34,706 75 34,742 32
FHLB BD 3 0% 3-27-20 150,000 000 111 066 148,989 00 166,599 00
FHLB 2 20% 10-15-21 20,000 000 100 072 20,000 00 20,014 40
FHLB 2 13% 12-13-22 20,000 000 100.095 19,960 00 20,019 00
FFCB 2 0% 02-01-19 50,000 000 100 139 50,000 00 50,069 50
FFCB 1 29% 06-14-19 25,000 000 99 426 24,962 50 24 856 50
FNMA 3 5% 09-25-41 34,301.830 100 548 34,430 45 34,489 80
FNMA 1 00% 12-27-19 25,000 000 100 228 25,000.00 25,057 00
Fed Income TR #36 433 352 10610 4,610 87 4,597 86

410,196.05 429,302.05




John C. & Ada K. Arter Memorial Fund FBO Salvation Army
FEIN 55-6138362
990-PF Balance Sheet
Partll Line 10 B

12/31/2012 Statement 10
Market Cost Cost 12/31/12

Description Shares Per Share Basis Market Value
AT&T 300 000 33 710000 7,523 99 10,113 00
Abbott Labs 200 000 65 500000 9623 99 13,100 00
Amgen Inc 400 000 86 200000 28,272 00 34,480 00
Automatic Data Proce 200 000 56 930000 7,503 78 11,386 00
BB&T Corp 500 000 29 110000 11,307 50 14,555 00
Becton Dickinson & Co 150 000 78 190000 11,279 47 11,728 50
Berkshire Hathaway 100 000 89 700000 7,068 56 8,970 00
Centurylink Inc 200 000 39 120000 5,670 00 7,824 00
Chevron Corporation 100 000 108 140000 7,637 40 10,814 00
Cisco Sys Inc 300 000 19 649400 5,355 74 5,894 82
CitiGroup Cap PFD ST 1,000 000 24 970000 25,000 00 24,970 00
Coca-Cola Company 1,000 000 36 250000 24,496 24 36,250 00
Conocophillips 200 000 57 990000 6,974 73 11,598 00
Consol Energy Corp 700 000 32 100000 28,670 54 22 470 00
Walt Disney Company 200 000 49 790000 5,832 93 9,958 00
Dodge & Cox Income F 3,763 708 13 859999 50,000 00 52,164 99
Dollar Gen Corp New 250 000 44 090000 5831 05 11,022 50
E i Dupont 825 000 44 978497 42,017 57 37,107 26
Eaton Tx Mgd Div Eq 1,200 000 9 370000 18,868 00 11,244 00
Eaton Tax Mgd GL Buy 1,300 000 10 690000 20,965 00 13,897 00
Eaton Tx MGD GL Div 775 000 8 810000 12,121 75 6,827 75
Eaton Risk Mgd Div 550 000 10 430000 10,341 00 5,736 50
Europacific Growth F 749 254 41 220000 35,003 36 30,884 25
Exxon Mobil Corp 300 000 86 550000 11,331 62 25,965 00
Facebook Inc 300 000 26 619700 11,400 00 7,985 91
General Electnc Co 1,300 000 20 990000 32,248 88 27,287 00
General Mills Inc 200 000 40 420000 5,820 79 8,084 00
Glaxo Smithike ADR 300 000 43 470000 13,129 47 13,041 00
CB Goldman Sachs Grp 50,000 000 98 812000 50,000 00 49,406 00
H J Heinz Co 200 000 57 680000 7,225 99 11,536 00
Hewlett Packard Co 400 000 14 250000 10,975 50 5,700 00
Home Depot Inc 600 000 61 850000 25893 52 37,110 00
Intel Corporation 300 000 20 620000 4,542 00 6,186 00
Ishares Iboxx $ Inve 350 000 120 990000 39,700 75 42,346 50
Ishares Trust 650 000 39 620000 24,123 45 25,753 00
Johnson & Johnson 600 000 70 100000 34,911 65 42,060 00
Kellogg Co 250 000 55 850000 12,662 32 13,962 50
Eli Lilty 300 000 49 320000 11,864 98 14,796 00
MDU Resources Group 300 000 21 240000 6,193 78 6,372 00
Marathon Qil Corp 200 000 30 660000 3,522 70 6,132 00
McDonalds Corp 200 000 88 210000 11,714 00 17,642 00
Microsoft Corp 500 000 26 709700 11,155 73 13,354 85
Nextera Energy Inc 300 000 69 190000 10,051 00 20,757 00
Oracle Sys Corp 200 000 33 320000 3,420 00 6,664 00
Peabody Energy Group 500 000 26 610000 19,042 42 13,305 00
Phillips 66 Com 100 000 53 100000 2,199 25 5,310 00
Pinnacle West Capita 700 000 50 980000 27,511 00 35,686 00
Proctor & Gamble Co 500 000 67 890000 29,096 99 33,945 00
Sector SPDR Tr Utili 300 000 34 920500 10,457 85 10,476 15
Southern Co 200 000 42 810000 8,862 50 8,562 00
Stanley Bick Dck PFD 800 000 25 950000 20,000 00 20,760 00
Sysco Corp 200 000 31 660000 4,604 96 6,332 00
Texas Instruments 200 000 30 890000 3,155 70 6,178 00
3M Co Com 200 000 92 850000 11,431 87 18,570 00
Tortoise Energy PFD 1,500 000 9 980000 15,000 00 14,970 00
United Parcel Servic 200 000 73 730000 9,634 00 14,746 00
United Technologies 300 000 82 010000 10,555 09 24 603 00
Venzon Comm Inc 200 000 43 270000 5,547 25 8,654 00
Walmart Stores Inc 200 000 68 230000 10,663 98 13,646 00
Walgreen Company 100 000 37 010000 266970 3,701 00
Waste Management Inc 400 000 33 740000 13,422 59 13,496 00

$ 933,107.88 $ 1,058,076.48
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Description Shares Per Share Basis Market Value
Avon 4 2% 07-15-18 50,000.000 101.898 50,625 00 50,949 00
BB&T Corp PFD 5.625% 1,000.000 25.480 25,000 00 25,480 00
BB&T 5.2% 12-23-15 25,000.000 111.486 24,649 75 27,871 50
Bk of Amer 8 2% PFD 2,000.000 25 600 50,000.00 51,200.00
Bank of Amer 5.35% 25,000.000 107.593 25,000 00 26,898.25
Bk Amer 3 625% 3-17-16 25,000.000 105 960 25,087.50 26,490.00
Berkshre 4.25% 1-15-21 25,000.000 114.734 25,000 00 28,683.50
Berkshiir 2 20%021516 25,000 000 104.339 25,114.50 26,084.75
Cabot Ark Sch 3 00% 25,000.000 103 307 25,000.00 25,826.75
Celgene 1.9% 081517 40,000.000 101 795 40,260.80 40,718.00
Citigroup 5.125% 25,000.000 105.346 23,620.50 26,336.50
CW Edison 1 95% 9-1-16 25,000 000 103 165 24,850 00 25,791 25
Danville VA 4 20% 50,000 000 103.864 50,000.00 51,932.00
John Deere Cap 3 00% 50,000.000 101.079 50,000.00 50,539 50
Deutsche BK 6 625% 500.000 25.070 12,500.00 12,535 00
Devon Energy 3 25% 25,000.000 104.369 25,062.50 26,092.25
Dominion 2.75% 9-15-22 25,000.000 100 882 24,950.00 25,220 50
Dow Chemical 3.05% 50,000.000 100.007 50,000.00 50,003.50
Du Pont 4 75% 3-15-15 25,000 000 108.823 24,781.25 27,205 75
Gen Elec 2.25% 110915 25,000 000 103.271 24,950 00 25,817 75
GE Cap 4 5% 03-15-13 50,000 000 100.684 47,225 00 50,342 00
GE Cap 4 4% 04-15-14 50,000 000 103.917 50,000 00 51,958 50
Georgla Power 4 25% 25,000 000 114.135 24,973 75 28,633 75
Goldman Sachs 4.00% 25,000.000 105.474 25,000.00 26,368 50
Goldman Sachs 6.20% 800.000 25.150 20,000.00 20,120.00
HSBC Bk CD 2% 102723 25,000.000 103 756 25,000.00 25,939 00
Hewlet Packar 2 125% 25,000 000 99.931 24,825 00 24,982.75
ING Group 8.5% PFD 1,000 000 25.590 25,000 00 25,590 00
IBM 1.25% 02-06-17 40,000 000 101.056 39,624 40 40,422 40
JPMorgan 3 5% (Step) 25,000 000 104.710 25,000 00 26,177 50
JPMorgan 2 625% 102820 25,000 000 103.380 24,812 50 25,845 00
Kellogg 1.75% 051717 50,000 000 101 624 50,000 00 50,812 00
Kimco Realty 6% 500 000 25.610 12,500 00 12,805 00
Lockheed 2 125% 9/16 25,000.000 103.610 25,125.00 25,902 50
Maryland St 2 20% 35,000.000 100.023 35,000.00 35,008 05
Microsoft Corp 4 2% 25,000 000 115 281 25,000 00 28,820.25
Montgomery VA 3.643% 50,000 000 108.289 50,000.00 54,144 50
Morgan Stanley 3 8% 15,000.000 104.979 14,632.50 15,746 85
Morgan Stanley 6.45% 1,100.000 24.890 27,500.00 27,379 00
NY NY 3 947% 10-01-19 25,000.000 111.852 25,000.00 27,963.00
Pitney Bowes 4 75% 25,000.000 102.924 25,000.00 25,731.00
Prude 6 00% 12-01-17 75,000.000 119 988 74,550.00 89,991.00
Rainsplitter 4.125% 50,000 000 108 550 49,938.50 54,275.00
Southrn CA PFD 5.625% 600 000 25.800 15,000.00 15,480 00
Wachovia 5 75% 2-1-18 50,000.000 119.804 50,000 00 59,902 00
Wells Fargo 7 875% 2,000.000 25.330 50,000 00 50,660 00
Western Union 2 875% 25,000 000 25,000 00 24,771 25

$ 1,512,158.45 $ 1,597,346.55




