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Form QQO'PF

Department of the Treasury
Internal Revenue Sepvice

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2012

Open to public Inspection

For calendar year 2012 or tax year beginning

, and ending

Name of fgundatlon

THE ARCHES FOUNDATION

A Employer identification number

46-0468960

Number and street {or P O box number f mail is not delivered to street address)

1150 RIVER DRIVE

Room/suite

B Telephone number

9709259048

City or town, state, and ZIP code
ASPEN, CO 81611

C exemption application Is pending, check here > {:]

G Check all that apply l:l Inttial return
Final return
[:] Address change

D Inihial return of a former public chanty
[:] Amended return
[: Name change

> |
|

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

H Check type of organization

Section 501(c)(3) exempt private foundation
[:] Section 4947(a)(1) nonexempt chartable trust [::] Other taxable pnivate foundation

E If pnivate foundation status was terminated
under section 507(b)(1)(A), check here P>

| Fair market value of all assets at end of year
(from Part ll, col. (c), ine 16)

J Accounting method

|:] Other (specify)
3,930,289 .|(Parti, column (d) must be on cash basis.)

Cash

D Accrual

F If the foundation Is in a 60-month termination
under sectton 507(b)(1)(B), check here P

l pan [] Analysis of Revenue and Expenses

{The total of amounts in columns (b}, (c), and {d) may not

necessanly equal the amounts in column (a} )

(a) Revenue and
expenses per books

(b) Net investment

Income

(d) Disbursements
for chantabie purposes
{cash basis only}

{c) Adjusted net
Income

Contributions, gifts, grants, etc , receved

Interest on savings and temporary
cash investments

Dividends and interest from securities
5a Gross rents

b Net rental income or {loss)

HowWw N =

N/A

Check P> if the foundation 1s not required to attach Sch B

1,875.

1,875.

Statement 1

90,557.

90,557.

Statement 2

6a Net gatn or (loss) from sale of assets not on line 10

b Gross sales pnce for all
assets on line 6a

31,905.

1,188,828.

7 Capital gain net income (from Part IV, iine 2)
8 Net short-term capital gain

9 Income modifications
Gross sales less retums
102 and allowances

Revenue

31,905.

b Less Costof goods sold

¢ Gross profit or (loss)
11 Other income
12 Talal Add lines 1 through 11

124,337.

124,337.

13 Compensation of officers, directors, trustees, etc
14 Other employee salaries and wages
15 Penston plans, employee benefits
16a Legal fees

b Accounting fees

¢ Other professional fees
17 Interest
18
19
20
21

eprecua&&@ﬁeluMED
rge copfprepees 1o nzeﬁtings o

22 rﬁl g and publlcatlons b

23 G S

24 i Achiniftdatlve
exp . @mw_

25 Contnbutions, gifts, grants patd

26 Total expenses and disbursements.
Add lines 24 and 25

£10¢ 0 € AVN CINNVOS

Operating and Administrative Expenses

0.

O.

Stmt 3

1,383.

Stmt 4

14,683.

14,683.

T
w

28,178.

28,168.

0.

44,244.

42,851.

0.

293,300.

293,300.

337,544.

42,851.

293,300.

27 Subtract ne 26 from ine 12
d Excess of revenue over expenses and disbursements
b Net investment income (1 negative, enter -0-)
¢ Adjusted net ingome (i negative, enter -0-)

-213,207.

81,486.

N/A

223501
12-05-12

LHA For Paperwork Reduction Act Notice, see instructions.

Form 990-PF (2012)

N

v

\

)



THE ARCHES FOUNDATION

Form 990-PF (2012) 46-0468960 Page 2
( Part It ] Balance Sheets Attached schedules and amounts in the description Beginning of year End of year

column should be for end-of-year amounts only

(a) Book Value

(b) Book Value

(c) Fair Market Value

1
2
3

Assets
—t
o w

o o N

1
12
13
14

15

16

Cash - non-interest-bearing
Savings and temporary cash mvestments
Accounts recetvable P

76,355.

76,522.

76,522.

Less allowance for doubtful accounts P

Pledges recetvable P>

Less allowance for doubtful accounts P

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualifled persons

Other notes and 1oans recervable >

Less allowance for doubtful accounts P

Inventories for sale or use

Prepaid expenses and deferred charges

Investments - US and state government obligations Stmt 7
Investments - corporate stock Stmt 8
Investments - corporate bonds Stmt 9

Investments - fand, buitdings, and equipment basis

50,668.

50,668.

48,946.

2,849,925.

2,627,692.

3,355,049.

341,444.

450,303.

449,772.

| 4
Less accumulated depreciation >

Investments - mortgage loans
Investments - other
Land, butldings, and equipment basis P

Less accurnulated deprectation >

Other assets (describe P

Total assets (to be completed by all filers)

3,318,392.

3,205,185.

3,930,289.

17
18
19
20
21
22

Liabilities

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other ltabilities (describe P>

26,740.

26,740.

Total liabilities (add Iines 17 through 22)

26,740.

26,740.

24
25
26

27
28
29
30

Net Assets or Fund Balances

31

Faundations that follow SFAS 117, check here » [ ]
and complete lines 24 through 26 and lines 30 and 31.
Unrestnicted

Temporarily restricted

Permanently restnicted

Foundations that do not follow SFAS 117, check here
and camplete lines 27 through 31.

Captal stock, trust principal, or current funds

Paid-in or capital surplus, or land, bldg , and equipment fund
Retained earmings, accumulated income, endowment, or other funds
Total net assets or fund balances

> (X]

Total liabilities and net assets/lund balances

0.

O.

0.

0.

3,291,652,

3,178,445.

3,291,652,

3,178,445.

3,318,392,

3,205,185.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part ll, column (a), line 30

(must agree with end-of-year figure reported on prior year's return)

1 3,291,652.
2 Enter amount from Part |, hne 27a 2 -213,207.
3 Other increases not Included in hine 2 (termize) P> See Statement 6 3 100,000.
4 Addlines1,2,and 3 4 3,178,445.
§ Decreases not included In line 2 (itemize) P> 5 0.
6 Total net assets or fund balances at end of year (line 4 minus ling 5) - Part i, column (b), line 30 6 3,178,445.
ro3511 Form 990-PF (2012)
12-05-12



THE ARCHES FOUNDATION

Form 990-PF (2012) 46-0468960 Page 3
{ Part IV] Capital Gains and Losses for Tax on Investment Income
. (a) List and describe the kind(s) of property sold (e g , real estate, (hwoﬁ'ﬂ ?gt?ausl;w ((? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D - Donation mo , day, yr) (mo , day, yr)
1a PUBLICALLY TRADED SECURITIES P
p PUBLICALLY TRADED SECURITIES P
¢ PUBLICALLY TRADED SECURITIES P
¢ PUBLICALLY TRADED SECURITIES P
e Capltal Gains Dividends
(1) Depreciation allowed (g) Cost or other basis (h) Gain or {loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 586,474. 582,405. 4,069.
b 525,696. 533,085. -7,389.
c 6,451. 4,871. 1,580.
d 61,068. 36,562. 24,506.
e 9,139. 9,139.
Complete only for assets shawing gain tn column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
P : col (k), but not less than -0-) or
(DFMV as of 12/31/69 ot 123169 Cvercor (), dany. Losses (from col (n)
a 4,069.
b -7,389.
T 1,580.
d 24,506.
e 9,139.
if gain, also enter in Part I, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part 1, line 7 2 31,905.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter tn Part |, ine 8, column (c)
If (loss). enter -0- in Part |, ling 8 3 N/A
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net iInvestment income )
If section 4940(d)(2) apphes, leave this part blank
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? l:] Yes No

It “Yes * the foundation does not qualify under section 4940(e} Do not complete this part

1

Enter the appropriate amount in each column for each year, see the instructions before making any entries

(@ () (c) (@
calendarygaars(eo[r)gl)?ge);erat:gglnnlng i) Adjusted qualfying distnbutions Net value of noncharitable-use assets {col (Dblf F.’.'E,‘a‘;%"b’ya‘c'gl (c)
2011 139,489. 3,702,543. .037674
2010 190,000. 3,793,184. .050090
2009 151,896. 3,425,290. .044345
2008 239,684, 3,896,836. .061507
2007 239,597. 4,522,676. .052977
2 Total of line 1, column (d) .246593
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been In existence if less than 5 years .049319
4 Enter the net value of nonchantable-use assets for 2012 from Part X, line 5 3,817,218.
5 Multiply hne 4 by line 3 188,261.
6 Enter 1% of net investment income (1% of Part I, line 27b) 815.
7 Add lines 5 and 6 189,076.
8 Enter qualifying distributions from Part XII, line 4 293,300,

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate

See the Part Vi mstructions

223521 12-05-12

Form 990-PF (2012)




Form 990-PF (2012) THE ARCHES FOUNDATION 46-0468960

Page 4

 Part VI{ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations descnbed in section 4940(d)(2), check here » [ | and enter "N/A* on fine 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> and enter 1% 1 815.
of Pa;t I, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, ine 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Add hnes 1 and 2 3 815.
4 Subtitle A (Income) tax (domestic section 4347(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract ine 4 from line 3 1f zero or less, enter -0- 5 815.
6 Credits/Payments
a 2012 estimated tax payments and 2011 overpayment credited to 2012 6a 5,800.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheid 6d
7 Total credits and payments Add lines 6a through 6d 7 5,800.
8 Enter any penalty for underpayment of estimated tax Check here [:l if Form 2220 1s attached
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed > 9
10 Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid > [ 10 4,985.
Enter the amount of line 10 to be Credited to 2013 estimated tax P> 840 .I Refunded » [ 11 4,145.
l Part Vii-A | Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t participate or intervene Yes| No
any polttical campaign? 1a X
b Did it spend more than $100 duning the year {either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer is "Yes" to faor 1b, attach a detalled description of the actvities and copies of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed duning the year
(1) Onthe foundation » § 0 . (2) onfoundation managers P § 0.
e Enter the reimbursement (If any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed descniption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other stmilar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If"Yes," has it filed a tax return on Farm 990-T for this year? N/A 4b
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain In the governing instrument? 6 X
7 D the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P>
CO
b If the answer Is "Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation s8h | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If “Yes," complete Part XIV 9 X
10 Did any persons become substantial contnbutors during the tax year'7 If "Yes," attach a schedule listing their names and addresses 10 X

223531
12-05-12

Form 990-PF (2012)



Form 990-PF (2012) THE ARCHES FOUNDATION 46-0468960 Page 5
[ Part Vil-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13) If "Yes," attach schedule (see instructions) 1 X
12 Did the foundation make a distnbution to a donor advised fund over which the foundation or a disqualtfied persen had advisory privileges?
If “Yes " attach statement (see Instructions) i 12 X
13  Did the foundatton comply with the public Inspection requirements for its annual returns and exemption application? 131 X

Website address » N/A

14 Thebooksaremcareof » THE ARCHES FOUNDATION

Telephone no »970.925.9048

Locatedat » 1150 RIVER DR, ASPEN, CO zIP+4 81611

15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued during the year >l 15|

|

N/A

16 At any time during calendar year 2012, did the foundation have an intergst in or a signature or other authority over a bank,
securties, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If “Yes,” enter the name of the foreign
country B>

16

Yes

No

[Part Vii-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a Dunng the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disquahified person? |:] Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(3) Furmish goods, services, or facilities to (or accept them trom) a disqualrfied person? D Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? ‘:I Yes No
(5) Transfer any income or assets to a disqualified person (or make any of ether available
for the benefit or use of a disqualified person)? [_—_l Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days ) T ves No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described in Regulations
section 53 4941(d)-3 or 1 a current notice regarding disaster assistance (see instructions)? N/A
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
betore the first day of the tax year beginning in 20127
2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2012, did the foundatton have any undrstributed income (lines 6d and 6e, Part X1} for tax year(s) beginning
before 20122 1____1 Yes No
If "Yes," list the years P> , , ,
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a}(2) to all years listed, answer "No" and attach
statement - see instructions ) N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> , : ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse at any time
during the year? D Yes No
b It *Yes," did it have excess business holdings in 2012 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer pertod approved by the Commuissioner under section 4943(c)(7)) to dispose
of haldings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule G,
Form 4720, to determine If the foundation had excess business holdings in 2012.) N/A
4a Did the foundation invest during the year any amount in a manner that would Jeopardize its chantable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20122

Yes

No

1b

1c

2h

3b

4a

X

4b

X

Form 990-PF (2012)

223541
12-05-12



.Form 990-I.>F (2012) THE ARCHES FOUNDATION 46-0468960 Page 6
{ Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a Dunng the year did the foundation pay or incur any amount to
{1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? [:] Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? (I vYes No
(4) Provide a grant to an organization other than a charitable, etc , organization descnbed in section
509(a)(1), (2), or (3), or section 4940(d)(2)? C 1 ves No
(5) Provide for any purpase other than religious, chantable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? 1 ves No
b If any answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Orgamizations relying on a current notice regarding disaster assistance check here > I:]
¢ Ifthe answer s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibifity for the grant? N/A [ Iyes T Ino
If “Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? D Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? E:] Yes No
b If "Yes " did the foundation receive any proceeds or have any net Income attnibutable to the transaction? N/A 7h

Part Vill Information About Officers, Directors, Trustees, Foundation Managers, Highly
a Paid Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation.
(b) Title, and average | (¢) Compensation | (d) Contnbutons to {e) Expense

o e and e oo | \enar'dy | i | “dossrese
SARA RANSFORD PRESIDENT
1150 RIVER DRIVE
ASPEN, CO 81611 2.00 0. 0. 0.

2 Compensation of five highest-paid employees {other than those included on line 1). if none, enter "NONE."

b) Titie, and average (d) Contnbutons to e) Expense
{a) Name and address of each employee paid more than $50,000 ( )hours or Wbl (c) Compensation | S™P'9) deneftplans agc)oun other
devoted to position compensation allowances
NONE
Total number of other employees paid over $50.000 > T 0

Form 990-PF (2012)

223551
12-05-12



Form 990-PF (2012) THE ARCHES FOUNDATION

46-0468960  page7

Part Vill Information About Officers, Directors, Trustees, Foundation Managers, Highly

Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000

(b) Type of service

(¢) Compensation

" NONE

Total number of others recetving over $50,000 for professional services

[ Part IX-A | Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities during the tax year Include relevant statistical information such as the

number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation duning the tax year on hnes 1 and 2

Amount

1 N/A

All other program-related investments See Instructions
3

Total. Add lines 1 through 3

0.

223561
12-05-12

Form 990-PF (2012)




Form 990-PF (2012) _ THE ARCHES FOUNDATION 46-0468960 Page 8

[ Part X l Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc , purposes
a Average monthly fair market value of secunties 1a 3,759,838.
b Average of monthly cash balances 1b 115,510.
¢ Fair market value of all other assets 1c
d Total (add lines 1a, b, and c) 1d 3,875,348.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) m | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from Iing 1d 3 3,875,348.
4  Cash deemed held for charitable activities Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 58,130.
5 Net value of noncharitable-use assets. Subtract ine 4 from hne 3 Enter here and on Part V, ine 4 5 3,817,218.
6 Minimum investment return_Enter 5% of line 5 6 190,861.
Distributable Amount (see instructions) {Section 4942()}(3) and (1)(5) pnvate operating foundations and certain
foreign organizations check here P> [:] and do not complete this part )
1 Mimmum investment return from Part X, ing 6 1 190,861.
2a Tax on investment income for 2012 from Part VI, line 5 2a 815.
b Income tax for 2012 (This does not include the tax from Part Vi) 2h
¢ Add lines 2a and 2b 2c 815.
3 Distrbutable amount before adjustments Subtract ine 2¢ from ling 1 3 190,046.
4  Recovernies of amounts treated as qualifying distributions 4 0.
§ Addlines 3and 4 5 190,046.
6 Deduction from distnbutable amount (see Instructions) 6 0.
7 Distributahle amaunt as adjusted Subtract ne 6 from line 5 _Enter here and on Part X! line 1 7 190,046.
[l%mﬁ] Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes
a Expenses, contributions, gifts, etc - total from Part I, column (d), line 26 1a 293,300.
b Program-related investments - total from Part IX-B 1b 0.
Amounts paid to acquire assets used (or held for use) directly in carrying out charntable, etc , purposes 2
3 Amounts set aside for specific chantable projects that satisfy the
a Surtability test (prior IRS approval required) 3a
b Cash distnibution test (attach the required schedule) 3h
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIlI, line 4 4 293,300.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of Part I, line 27b 5 815.
6 Adjusted quahfying distributions. Subtract ine 5 from line 4 6 292,485.

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section
4940(e) reduction of tax in those years

Form 990-PF (2012)

223571
12-05-12



Form 990-PF (2012)

THE ARCHES FOUNDATION

46-0468960 Page 9

Part XIll | Undistributed Income (see instructions)

1 Distributable amount for 2012 from Part XI,
ling 7
2 Undistnbuted income, If any, as of the end of 2012
a Enter amount for 2011 only
b Total for prior years

3 Excess distnbutions carryover, if any, to 2012
a From 2007 20,099.

(a)
Gorpus

(b)
Years pnor to 2011

(c)
2011

(d)
2012

190,046.

b From 2008 46,686.

t From 2009

d From 2010 1,438.

e From 2011

f Total of lines 3a through e
4 Qualfying distributions for 2012 from
Part Xil, ling 4 P $ 293,300.

68,223.

a Applied to 2011, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see Iinstructions)

¢ Treated as distributions out of corpus
(Electton required - see Instructions)

d Applied to 2012 distnbutable amount

e Remaining amount distnbuted out of corpus

5 Excess distnbutions carryover applied to 2012
(If an amount appears in column (d), the same amount
must be shown in column {a) )

6 Enter the net total of each column as
indicated below:

d Corpus Add lines 3f, 4c, and 4e Subtract line 5
b Prior years' undistnbuted income Subtract
line 4b from ltne 2b

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b Taxable
amount - see instructions
e Undistnbuted income for 2011 Subtract line
4a from line 2a Taxable amount - see Instr
f Undistnibuted income for 2012 Subtract
lings 4d and 5 from line 1 This amount must
be distributed in 2013
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2007
not applied on line 5 or line 7
9 Excess distributions carryover to 2013.
Subtract lines 7 and 8 from line 6a
10 Analysis of ine 9
a Excess from 2008

46,686.

0.

190,046.

103,254.

0.

0.

171,477.

O.

20,099.

151,378.

b Excess from 2009

1,438.

¢ Excess from 2010

d Excess from 2011

103,254.

e Excess from 2012

223581
12-05-12

Form 990-PF (2012)



Form 990-PF (2012) THE ARCHES FOUNDATION 46-0468960 Page 10

[ Part Xiv [ Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a Ifthe foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2012, enter the date of the ruling »
b Check box to Indicate whether the foundation Is a private operating foundation descnbed in section D 4942())(3) or D 4942(1)(5)
2 a Enter the lesser of the adjusted net Tax year Pror 3 years
ncome from Part | or the minimum (a) 2012 (b) 2011 (c) 2010 (d) 2009 (e) Total

nvestment return from Part X for
each year hsted

b 85% ot line 2a

¢ Qualifying distributtons from Part XII,
iine 4 for each year listed

d Amounts Iincluded n hne 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distnbutions made directly
for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, orc for the
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b “Endowment” alternative test - enter
2/3 of mimimum investment return
shown in Part X, line 6 for each year
histed

¢ "Support’ alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties)

(2) Support fram general public
and 5 or more exempt
organizations as provided In
section 4942())(3)(B)(n)

(3) Largest amount of support from
an exempt organization
{4) Gross Investment iIncome

| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only If they have contnbuted more than $5,000) (See section 507(d)(2) )

SARA RANSFORD

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> if the foundation only makes contributions to preselected chantable organizations and does not accept unsoficited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number or e-mail of the person to whom applications should be addressed

b The form i which applications should be submitted and information and matenals they should include

t Any submission deadiines

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors

223601 12-05-12

Form 990-PF (2012)
10



Form 990-PF (2012)

THE ARCHES FOUNDATION

46-0468960 Page11

| Part X¥| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient if recipient 1s an individual,
show any relationship to Fotjr;datu%n Purpose of grant or Amount
any foundation manager status o contnbution
Name and address (home or business) byl gubstannal contnbgtor recipent * ok
a Paid durning the year
SEE ATTACHED LIONE PUBLIC DRGANIZATIONS
SEE ATTACHED CHARITIES DEDICATED TO
PRESERVING NATURAL
RESOURCES, PROMOTING
ARTS PNIJCATION AND 293,300,
~ Ot r?hf;
Total > 3a 293 300,
b Approved for future payment
None
Total » 3n 0.
223611 ] ] Form 990-PF (2012)
12-05-12 ** See Purpose of Grant continuations

11




Form 990-PF (2012) THE ARCHES FOUNDATION 46-0468960  page12

Part XVJ-A.| Analysis of Income-Producing Activities

Enter gross amou;]ts unless otherwise ndicated Unrelated business income Excluded by section 512, 513, or 514 (e)
) Bus(lan)ess (0) E;((IE u- (d) Related or exempt
1 Program service revenue code Amount code Amount function income
a
b
c
d
e
f

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 1,875.
4 Dwidends and mterest from securties 14 90,557.

5 Net rental income or (loss) from real estate
a Debt-financed property
f Not debt-financed property
6 Net rental income or (loss) from personal
propernty
7 Other investment Income
8 Gain or (loss) from sales of assets other
than inventory 18 31,905.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue

12 Subtotal Add columns (b), (d), and (e) 0. 124,337. 0.
13 Total. Add line 12, columns (b), (d), and (e) 13 124,337.

{See worksheet in line 13 instructions to verify calculations )

Part XVi-B] Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each activity for which income is reported in column (e) of Part XVI-A contnibuted importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)
i
223621
120512 Form 990-PF (2012)

12




Form 990-PF (2012) _ THE ARCHES FOUNDATION 46-0468960  Ppage13

i Part XVl { Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organizatton directly or indirectly engage in any of the following with any other organization described in section 501(c) of
the Gode (other than section 501(c)(3) organizations) or In section 527, relating to political organizations?
a Transférs from the reporting foundation to a noncharitable exempt organization of
(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a nonchantable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
{4) Reimbursement arrangements
(5) Loans orloan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Shanng of facilities, equipment, maing lists, other assets, or paid employees

Yes| No

1a(1)

i le

1a(2)

1b(1)

1b(2)

1b(3)

1b(4)

1b(5)

1b(6)

g T b b e

1c

d If the answer to any of the above 1s “Yes," complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation received less than fair market value In any transactton or shaning arrangement, show In

column (d) the value of the goods, other assets, or services received

(@) une no (b) Amount involved (c) Name of noncharitable exempt organization (d) Descrption of transfers, transactions, and shanng arrangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or m section 5272 D Yes No
h if "Yes,' complete the following schedule
(a) Name of organization (b) Type of organization {c) Descniption of relationship

N/A

Under penalties of penury, ] declare that | have examined thfs retum, including accompanying schedules and statements, and to the best of my knowledge
S. and belef, 1t Is truey correct, and complet r than taxpayer) I1s based on all Information of which preparer has any knowledge May the (RS discuss this
ign e e
Here , A///i/wg (XIYes [_INo
SignakaTe of officer or trusteb ~, Date / Title
Print/Type preparer's name / Preparer's e Date Check if | PTIN
% self- employed
Paid TIM HERREID CPA /' 05/06/13 P00213187
Preparer | fmysname » TIM HERREID C}A Frvs EIN > 84-1178341
Use Only 4
Firm'saddress » 117 S. SPRING STREET
ASPEN, CO 81611 Phoneno 9709252824
Form 990-PF (2012)
223622
12-05-12

13



THE ARCHES FOUNDATION 46-0468960
[Part XY | Supplementary Information
3a Grants and Contributions Paid During the Year Continuation of Purpose of Grant or Contribution
Name of Recipient - SEE ATTACHED
ORGANIZATIONS DEDICATED TO PRESERVING NATURAL RESOURCES, PROMOTING

ARTS, EDUCATION AND CIVIL RIGHTS.

223655 05-01-12

14



TﬁE ARCHES FOUNDATION

46-0468960

Form 990-PF Interest on Savings and Temporary Cash Investments

Statement 1

sSource

CHARLES SCHWAB
COMMUNITY BANKS OF COLORADO
Total to Form 990-PF, Part I,

line 3, Column A

Amount

1,833.
42.

1,875.

Form 990-PF Dividends and Interest from Securities

Statement 2

Capital Gains

Column (A)

Source Gross Amount Dividends Amount
CHARLES SCHWAB 51,041. 9,139. 41,902.
PERSHING 48,655. 0. 48,655.
Total to Fm 990-PF, Part I, 1ln 4 99,696. 9,139. 90,557.
Form 990-PF Accounting Fees Statement 3
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
ACCOUNTING 1,383. 0. 0.
To Form 990-PF, Pg 1, 1ln 16b 1,383. 0. 0.
Form 990-PF Taxes Statement 4
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FOREIGN TAXES 3,981. 3,981. 0.
FEDERAL TAXES 10,503. 10,503. 0.
FOREIGN FEES 199. 199. 0.
To Form 990-PF, Pg 1, 1ln 18 14,683. 14,683. 0.
15 Statement(s) 1, 2, 3, 4



THE ARCHES FOUNDATION

46-0468960

Form 990-PF Other Expenses Statement 5

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable

Description Per Books ment Income Net Income Purposes
INVESETMENT MANAGEMENT FEES 28,168. 28,168. 0.
LICENSES AND PERMITS 10. 0. 0.
To Form 990-PF, Pg 1, 1n 23 28,178. 28,168. 0.

Form 990-PF Other Increases in Net Assets or Fund Balances

Statement 6

Description

REFUND OF PRIOR PERIOD CONTRIBUTION

Total to Form 990-PF, Part III, line 3

Amount

100,000.

100,000.

Form 990-PF U.S. and State/City Government Obligations

Statement 7

U.S. Other

Fair Market

Description Gov’'t Gov't Book Value Value
CHARLES SCHWAB GOV'T BONDS X 50,668. 48,946.
Total U.S. Government Obligations 50,668. 48,946.
Total State and Municipal Government Obligations

Total to Form 990-PF, Part II, line 10a 50,668. 48,946.
Form 990-PF Corporate Stock Statement 8

Fair Market

Description Book Value Value
HYPERCAR, INC 109,053. 3,895.
SENDMAIL - SER C-1 166,669. 1,877.
SENDMAIL - SER E 58,170. 2,620.
PERSHING PORTFOLIO 934,992. 2,044,359.
CHARLES SCHWAB 760,883. 711,494.
CHARLES SCHWAB MUTUAL FUNDS 597,925. 590,804.
Total to Form 990-PF, Part II, line 10b 2,627,692. 3,355,049.

16 Statement(s) 5, 6, 7, 8



THE ARCHES FOUNDATION

46-0468960

Form 990-PF

Corporate Bonds

Statement 9

Description

CHARLES SCHWAB FIXED INCOME

Total to Form 990-PF, Part II,

line 10c

17

Falr Market

Book Value Value
450, 303. 449,772.
450, 303. 449,772.

Statement(s) 9



S5Point Film Festival
P.O. Box 355
Carbondale, CO 81623

The Access Fund
P.O. Box 17010
Boulder, CO 80308

Alliance Of Artists Communities
255 South Main Street
Providence, RI 02903

American Whitewater
P O. Box 1540
Cullowhee, NC 28723

Anderson Ranch Arts Center
PO Box 5598
Snowmass Village, CO 81615

Arvada Center For The Arts And Humanities
6901 Wadsworth Bivd.
Arvada, CO 80003

Aspen Center For Environmental Studies
100 Puppy Smith
Aspen, CO 81611

Aspen Community Foundation
110 East Hallam Street, Suite 126
Aspen, CO 81611

Aspen Education Foundation
P O. Box 2200
Aspen, CO 81612

Aspen High School Progect Graduation
0235 High School Road
Aspen, CO 81611

Aspen Institute
1000 North Third Street
Aspen, CO 81611

Aspen Valley Medical Foundation
P.O. Box 1639
Aspen, CO 81612

Arches Foundation
Contributions for 2012

1,000.00

1,500.00

500.00

500.00

161,000.00

250.00

1,000.00

10,000.00

6,000.00

500.00

1,000 00

500 00

Ayni Education International
P.O. Box 17672
Seattle, WA 98127

Bring Me A Book Foundation
1045 Terra Bella Avenue
Mountain View, CA 94043

Carbondale Clay Center
135 Main Street
Carbondale, CO 81623

Carbondale Council On Arts & Humanities
520 South Third Street, #9
Carbondale, CO 81623

Colorado Conservation Trust
1551 Ogden Street
Denver, CO 80218

Colorado Public Radio
7409 South Alton Court
Centennial, CO 80112

Divide Classic

C/O Dan Braymiller
2431 Bluff Street
Boulder, CO 80302

Doctors Without Borders USA
333 7th Avenue
New York, NY 10001-5004

Friendship Bridge
405 Urban Street, Suite 140
LLakewood, CO 80228

Global Greengrants Fund
2840 Wilderness Place, Suite A
Boulder, CO 80301

Grand Canyon Private Boaters Association
809 W. Riordan Road, Suite 100, #431
Flagstaff, AZ 86001

Haiti School Project

1164 Kings Row
Carbondale, CO 81623

2,500.00

250.00

6,000.00

1,000.00

1,000.00

1,000.00

250.00

3,250.00

1,000 00

4,000.00

250.00

500.00

> 4,770



14
.

Heifer International
1 World Avenue
Little Rock, AR 72203

High Country Foundation
P.O. Box 1090
Paonia, CO 81428

Hike for Hope
936 W. Francis Street
Aspen, CO 81611

Interlochen Center For The Arts
P.O. Box 199
Interlochen, Ml 49643-9988

KAJX Aspen Public Radio
110 East Hallam, Suite 134
Aspen, CO 81611

Kiva Microfunds
875 Howard Street, Suite 340
San Francisco, CA 94103

Media Matters
P.O Box 52155
Washington, DC 20091

Mesa Land Trust
1006 Main Street
Grand Junction, CO 81501

National Nordic Foundation
32 West 200 South #149
Salt Lake City, UT 84101

Native American Rights Foundation
1606 Broadway
Boulder, CO 80302

Natural Resource Defense Council
40 West 20th Street
New York, NY 10011

NPR Foundation
Dept. 6054
Washington, DC 20042-6054

Oregon Shakespeare Festival
15 S Pioneer Street

P.O. Box 158

Ashland, OR 97520-9942

3,250.00

250.00

500.00

1,000 00

1,300.00

1,000.00

2,500.00

500.00

500 00

500.00

1,000.00

1,000.00

250.00

Planned Parenthood - Colorado
434 West 33rd Street
New York, NY 10001-2601

Public Counsel of the Rockies
The Benedict Building

1280 Ute Avenue, Suite 4
Aspen, CO 81611

Red Brick Center For The Arts
110 E. Hallam Street
Aspen, CO 81611

Rios to Rivers
266 Wildwood Lane
Aspen, CO 81611

River Management Society
PO Box 5750
Takoma Park, MD 20913-5750

Roaring Fork Conservancy
P.O Box 3349
Basalt, CO 81621

Rocky Mountain Institute
2317 Snowmass Creek Road
Snowmass, CO 81654

Room To Read
111 Sutter Street, 16th Floor
San Francisco, CA 94104

Save The Children
Attn: Donor Service
54 Wilton Road
Westport, CT 06880

SICA: The Water Handler Association
9509 Ketona Cove
Austin, TX 78759

Southern Utah Wilderness Society
425 E. 100 South
Salt Lake City, UT 84111-1801

Teachers Across Borders
Siem Reap Program - Dr. Klug

100 North 8th Street
Aspen, CO 81611

‘W Lal =

« - G -~0

1,000.00

1,000.00

2,500.00
500.00
4,500.00
1,000.00
8,000.00
500.00

500.00

1,000.00
4,000 00

500 00

36,950
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The Art Center
1803 North 7th Street
Grand Junction, CO 81501

The Buddy Program
110 East Hallam Street, Suite 125
Aspen, CO 81611

The Carter Center

Attn: Office of Institutional Development

One Copenhill
453 Freedom Parkway
Atlanta, GA 30307

The Common Cause Education Fund

1133 19th Street, NW, 9th Floor
Washington, DC 20036

The New York Says Thank You Foundation

c/o Jeff Parness
2576 Broadway #174
New York, NY 10025

The Wilderness Society
1615 M Street, NW, Suite 200
Washington, DC 20036

Third Street Center
520 South Third Street
Carbondale, CO 81623

Union of Concerned Scientists, Inc
Two Brattle Square
Cambridge, MA 02238

WE-cycle
P O. Box 360
Aspen, CO 81612

Western Colorado Congress
128 North Sixth Street

P.O. Box 1931

Grand Junction, CO 81502-1931

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302

Western Rivers Institute
P.O. Box 1029
Carbondale, CO 81623

2,500 00

250.00

4,000.00

1,000 00

2,000.00

500 00

250.00

10,000.00

1,000 00

7,000.00

10,000 00

10,000 00

Wilderness Workshop
P.O. Box 1442
Carbondale, CO 81623

/a Hhl
Gaud T

1,500.00
- Yoo
/-.

‘R‘H 300



