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‘o

fom 990-PF

Return of Private Foundation

or Section 4947(a}(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Department of the Treasury

Internal Revenue Service

Note The foundation may be able to use a copy of this return to sausfy state reporting requirements

| OMB No 1545-0052

2012

Open to Public Inspection

)
L

For calendar year 2012 or tax year beginning

, 2012, and ending

. 20

,
J

fun-Ls

S

o

Name of foundation

WILLTAM M. HALES FOUNDATION 23-97453

A Employeridentification number

36-3735095

Rt
VO
2ECTE!

S

K

Number and street {or P O box number if mail1s not delivered to street address)

120 W. MADISON STREET, SUITE 700-E

Room/suite

B Telephone number {see instructions)

312- 630-6000

AVI =

0

CHICAGO,

City or town, state, and ZIP code

IL 60602

C If exemption application 1s
pending, check here

= G Check all that apply:

ELoz

Initial return
Final return
Address change

Initial return of a former public chanty
Amended return
Name change

D 1 Foreign organizations, check here - »E]

2 Foreign organizations meeting the
85% test, check here and attach
computation

H Check type of organization: IX Section 501(c){3) exempt private foundation
Section 4947(a){1) nonexempt charitable trust

Other taxable private foundation

€ If private foundation status was terminated
under section 507(b){1}{A}, check here . >

| Fair market value of all assets at end
of year (from Part Il, col. (c), line
16} » §

5,351,624.

J Accounting method:lj Cash |_, Accrual
Other (specify)
(Part I, column (d} must be on cash basis.)

F if the foundation 1s in a 60-month termination

under section 507(b){1}{B), check here . P D

Analysis of Revenue and Expenses (The
total of amounts 1n columns (b), (c), and (d)
may not necessarily equal the amounts in
column (a) (see instructions} )

{a) Revenue and
expenses per
books

(b} Net investment
Income

~ [d) Disbursements
for chantable
purposes
{cash basis only)

(c) Adjusted net
tncome

Revenue

2013

11
12
13
14
15
16a

SCANNED WAY 1§

Operating and Administrative Expenses

17
18
19
20
21
22
23
24

25
26

Contnibutions, gifts, grants, etc, received (attach schedulg) .
if the foundation is not required to
Check B attach Sch B

Interest on savings and temporary cash investments

Dividends and interest from secunities . . , .
Gross rents

Net rental income or {loss}

129,674.

129,674

STMT 1

Net gain or {loss) from sale of assets not on line 10

Gross sales price for all 1 , 944 , 2292,

assets on line 6a

131,358,

Capital gain net income {from Part IV, line 2) .
Net short-term capital gain

Income modifications
Gross sales less returns
and allowances

w0419

131,

=
=
-
™|
=
)
JBTUEH

)

O
®
@
il

-

Less' Cost of goods sold .

Gross profit or (loss} (attach schedule} , | | .
Other income (attach schedule)
Yotal. Add lines 1 through 11

4,927,

STMT 2

265,959,

261,032.

Compensation of officers, directors, trustees, etc _
Other employee salaries and wages . . . . .
Pension plans, employee benefits , . , , . .

Other professional fees (attach schaddfey. 4 .
Interest . . . . . . ... e e e
Taxes {attach schedule) (see lnslrucllons)STMT. 5 .
Depreciation {attach schedule) and depletion ,
Occupancy

Travel, conferences, and meetings , . . . , .
Printing and publications . . . . . .. ...
Other expenses (attach schedule) STMT. 6 .
Total operating and administrative expenses.
Add lines 13 through 23

Contributions, gifts, grants paid

Total expen and Add lines 24 and 25

NONH

NONE

NONH

NONH

2,000.

1,000.

NONH 1,000.

27,901,

27,901.

15,006.

943.

NON

NONE

19,

19.

NONH

37,

25.

44,963,

29,863.

NONH 1,025.

285,700.

285,700.

330,663.

29,863.

NONH 286,725.

27
a
b
[

Subtract line 26 from line 12-

Excess of revenue over expenses and disbursements | |
Net investment income (if negative, enter -0-)
Adjusted net income {iIf negative, enter -0-}, .

-64,704.

231,1689.

JsA For Paperwork Reduction Act Notice, see instructions.

ANC483 549H 04/12/2013 13:01:14

2E1410 1 000

23-97453

Form 990-PF (2012)

0.4



Form 990-PF (2012) 36-3735095 Page 2
Attached schedules and amounts in the Beginning of year End of year
Balance Sheets g;sgﬂ'ﬁfgoonnffl(usrg: fn':,udgt?:nf:; end-ofyear {a) Book Value (b} Book Value (c) Fair Market Value
1 Cash-non-unterest-bearing . . . . . . ... .. .o u.a..
2 Savings and temporary cash investments , . . . .. ... .. 214 . 335. 136 , 990. 136 ’ 990.
3  Accounts receivable »_ __ _ _________________
Less allowance for doubtful accounts » ___________
4 Pledges receivable »_ ____ ____________________
Less allowance for doubtful accounts » ___
5  Grantsrecervable . ., ., .. ........... e
6 Receivables due from officers, directors, trustees, and other
disqualified persons {(attach schedule) {see instructions) , ., , .
?  Other notes and loans receivable (attach schedule) » _ ____ _
Less allowance for doubtful accounts » _ _________ I_\TQNE
@l 8 Inventories forsaleoruse |, . . .. .. .. ... .. ....
ﬁ 9 Prepaid expenses and deferredcharges . . . . ... ... ..
<|10 a Investments- U S and state government obligations (attach schedule), .
b Investments - corporate stock (attach schedule} , STMT _7_ . 3,693,125, 3,723, 665, 4,318 ,324.
¢ Investments - corporate bonds (attach schedule), STMT 8 | 611,143. 611,143, 662,873.
11 Investments- land, butldings, >
and equipment basis P e
Less: accumulated depreciation pp
{attach schedule) = = ¥ e
12  Investments -mortgage loans .« « « .+ v v v o 0 a v e . s .
13 Investments - other (attach schedule) _ . . . . STMT 9 257,862. 239,092. 233,437.
14 Lland, buildings,and >
equipment bas,is % __ __ _ _ _ L ___._
Less accumulated depreciation p.
(attach schedule) ¥ 00—~
15 Other assets (descrnbe »____ )
16 Total assets (to be completed by all fiters - see the
instructtons Also, see page 1,item ) . . . . . . ... .. .. 4,776,465, 4,710,890. 5,351,624.
17  Accounts payable and accrued expenses , | . . .. ... ..
18 Grantspayable | . ... .. ....... ... ..
@19 Deferredrevenue , ., ., ., ... ... ...,
‘_E 20 Loans from officers, directors, trustees, and other disquahfied persons
_'g 21 Mortgages and other notes payable {attach schedule} , , . . .
22 Other liabilities {describe W-OUTSTANDING CHECR ) _
23  Total liabilities (add lines 17 through 22) . . . . . . . . . . . NON
Foundations that follow SFAS 117, check here bl_l
" and complete lines 24 through 26 and lines 30 and 31.
§ 24 Unrestricted . . . . . bt v bt e e e e e e e e e e e
2|25 Temporanlyrestricted . . . . ... ... ...
: 26 Permanentlyrestnicted |, . . . . . . . . . e v e e e e e e e
s Foundations that do not follow SFAS 117,
- check here and complete lines 27 through 31. »
: 27  Capital stock, trust principal, orcurrent funds | | . . . . . . . 4,776,465, 4,710,890,
E" 28  Paid-in or capital surplus, or land, bldg , and equipmentfund , , , . .,
2 29  Retained earnings, accumulated income, endowment, or other funds , .
g 30 Total net assets or fund balances (see instructions) , , . . . . 4,776,465. 4,710,890.
31 Total liabilities and net assets/fund balances (see
mstructlons) ......................... 4,776,465. 4,710,890.
Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year - Part I, column (a), ine 30 {must agree with
end-of-year figure reported on prioryear's return) | . L L L e 1 4,776,465.
2 Enter amount from Part |, ne 27a . . ... ... ... .. .. ... ... ... 2 -64,704.
3 Other increases not included in line 2 (itemize} »_ 3
4 Addlines 1,2,and 3 e 4 4,711,761.
5 Decreases not included in line 2 (itermize) »TAX COST ETC ADJ.  __________________ 5 871.
6 Total net assets or fund balances at end of year {line 4 minus line 5) - Part Il, column (b) line 30 . . . . . 6 4,710,890.
Form 990-PF (2012)
JSA

2€1420 1 000

ANC483 549H 04/12/2013 13:01:14

23-97453



36-3735095

Form 980-PF (2012) Page 3
GEl Il Capital Gains and Losses for Tax on Investment Income
BIH
{a) List and descnbe the kind(s) of property sold {e g, real estate, ic.’,u.?e‘i’, a‘gaeﬁg’a (d) Date sold
2-story brick warehouse; or common stock, 200 shs MLC Co ) E'_E“g':;‘::f, {mo , day, yr.) | {mo.day, yr)

1a_ PUBLICLY TRADED SECURITIES
b
c
d
e
{f) Depreciation allowed (g) Cost or other basis {h) G (loss)
e} Gross sales price Forr a:lo:/vable)owe plus expense of sale (e} plu:I(rf])cr,;m%?(g)
a 1,944,222, 1,812,864. 131,358.
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) FMV asof 12/31/69

{)) Adjusted basis
asof 12/31/69

{k) Excess of col {1}
over col (), if any

{I) Gains (Col (h) gain mtnus
col (k), but not less than -0-) or
Losses (from col (h})

a 131,358.
b
c
d
e
2 Capital gain net income or (net capital loss) If gan, also enter in Part |, line 7 }
If (loss), enter -0- in Part |, line 7 2 131,358.
3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c} (see instructions). If (loss), enter -0- In }
Part [, Ine 8 . . . . o o i e i e e e e e e e e e e e e e 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d}(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part

D Yes No

1 Enter the appropniate amount in each column for each year; see the instructions before making any entries

(a) (d}
(b) (c)
Calendar S:asjoee(;;o\?az:ag;:mmng n) Adjusted qualifying distnibutions Net value of noncharnitable-use assets {col I(Dt;;szlnelud“e%nbr\?::'gl (c))
2011 281,211. 5,247,019. 0.053594
2010 284,820, 5,066,283, 0.056219
2009 289,011. 4,623,252, 0.062512
2008 293,575, 5,682,571, 0.051662
2007 293,920. 6,679,493, 0.044003
2 Totalofline ,columnid) | . . ... ... .. ... 2 0.267990
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been In existence If less than S5years . , ., . ... .... 3 0.053598
4 Enter the net value of noncharitable-use assets for 2012 from Part X, line6 = | 4 5,212,651.
5 Mulplyline dbyline3 | ... 5 279,388.
6 Enter 1% of net investment income (1% of Part |, line 27b) _ . . . . . . . .. ... . ..... 6 2,312,
T 7 281,700.
8 Enter qualifying distributions from Part XIl, ine 4 . ... 8 286,725,

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See the

Part VI instructions.

JSA
2E1430 1000

ANC483 549H 04/12/2013 13:01:14

23-97453

Form 990-PF (2012)
6 -



Form 990-PF (2012) 36-3735095

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940{e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940{d}(2), check here P> D and enter "N/A" on line 1
Date of ruling or determinationletter _ _ _ _ _  ___ ___ _ __ _ (attach copy of letter if necessary - see instructions)
b Domestic foundations that meet the sectlon 4940(e} requirements 1n Part V, check 1 2,312,
here ® [X ] and enter 1% of Part I, lne 270 . . L
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organlzatlons enter 4% of
Part |, line 12, col. (b).
2 Tax under section 511 {domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
3 AddInes 1and 2, | | . e e 3 2,312.
4 Subtitie A (income) tax (domestic section 4947(a}{1) trusts and taxable foundations only Others enter -0-} , , . 4 NONE
5 Tax based on investment income. Subtract hine 4 from line 3 If zero orless,enter-0- , , . . . ., ... ... 5 2,312.
6 Credits/Payments
a 2012 estimated tax payments and 2011 overpayment credited to 2012 , | , , 6a 4,990.
b Exempt foreign organizations - tax withheld at source . , . . . . . . .. ... 6b NONE
¢ Tax paid with application for extension of time to file (Form 8868), , , . . . . 6c NONE|
d Backup withholding erroneouslywithheld . . . . . . . ... .. ...... 6d
7 Total credits and payments Add lines6athrough 6d « « « « & v ¢« « v v v 4 v 0 o v ot 0 o v o v 0w v 7 ~4,990.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 is attached . . . . ... 8
9 Tax due. if the total of lines 5 and 8 1s more than line 7, enter amountowed . | . . . . . . . .. .. ... > 9
10 Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid , _ , ., . .. .. > 10 2,678.
11 Enter the amount of line 10 to be Credited to 2013 estimated tax P> 2,678 .Refunded »| 11
Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local fegisfation or did 1t participate Yes | No
orintervene in any political CBMPaIGNT | . . L L L L L L L L L .t e e e e e e e e e e e e i e e e e e e e s la X
b Did 1t spend more than $100 durnng the year {either directly or indirectly) for political purposes (see Instructions for the
Lo Lo T TR T 3 ib X
if the answer is "Yes" to 1a or 1b, attach a detailed description of the activittes and copies of any matenials published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? | . . . . . . v v v s e e e s e e s e e e e e e e e s e e e 1¢ X
d Enter the amount {if any) of tax on political expenditures {section 4955) imposed during the year
{1) On the foundation P § (2) On foundation managers P §
e Enter the reimbursement (if any} pard by the foundation during the year for political expenditure tax tmposed on
foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? _ . . . . ... ... 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, 1n its governing instrument, articles of incorporation,
or bylaws, or other similar instruments? If “Yes," attach a conformed copy of the changes . . . . . . . v v v « v v o o s v + 3 X
4a Did the foundation have unrelated business gross income of $1,000 ormoreduringthevyear?, . . . . . . ... .. «. ... 4a X
If "Yes," has it filed a tax return on Form 990-T forthis Year? . . . . . . v v v v v v v e e e e e e e e e e e e e 4b
§ Was there a iquidation, termination, dissolution, or substantial contraction duringtheyear?, |, . . . . . . . . . ..+« . ... 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) {relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
e By state legislation that effectively amends the goverming instrument so that no mandatory directions that confhict
with the state law remain in the governing Instrument? , ., . . . . . . . . ¢t i it e v e e e e e e e e e e e 6 X
7 Dud the foundation have at least $5,000 in assets at any time durning the year? If "Yes," complete Part ll, col. (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which 1t 1s registered {see instructions) P
___________ Il e
b If the answer 1s "Yes" to hne 7, has the foundation furnished a copy of Form 990-PF to the Attorney General {or designate)
of each state as required by General Instruction G?If “No," attach explanation, . . . . . . . . « i v v v v o v o e o o e o« 8b X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942{;)(3} or
4942()){5) for calendar year 2012 or the taxable year beginning 1n 2012 {see instructions for Part XIV)? If "Yes,” complete
PAtXIV . o\ it e e e e e e e e e e e e e 9 X
10 Did any persons become substantial contnibutors during the tax year? If "Yes," attach a schedule listing their names and
BOAIOSSES . . o o i i i e i e i e e e e e e e e e e e e e e e e e e 10 X
Form 990-PF (2012)
JSA

2E1440 1000

ANC483 549H 04/12/2013 13:01:14 23-97453




Form 990-PF (2012) 36-3735095 Page 5
Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b){13)? If "Yes," attach schedule (SEE INSIIUCLIONS . . . . . . & v v v vttt e e e e et e e e e e vt 11 X
12 Did the foundation make a distribution to a donor adwised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes," attach statement (see InStructions) . . . . . . . . . . v 0 v et e e e e 12 X
13 Did the foundation comply with the public inspection requirements for 1ts annual returns and exemption application? . , . , |13 X
Website address b__N[_A _________________________________________________________________________
14 The books are in care of »__THE_NORTHERN TRUST COMPANY ___ Telephone no P __(312)630-6000
Located at »_P.Q. BOX 803878, CHICAGO, IL _______________________ zP+a »_60680 _________
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Check here . . . « . . . ¢ v o o v o oo v 0 » Ij
and enter the amount of tax-exempt Interest received or accrued duringtheyear. . . . . . . . v v v v v v v v v s > 15 l
16 At any time durning calendar year 2012, did the foundation have an Interest In or a signature or other authonty Yes | No
over a bank, securities, or other financial account 1N aforelgn CoUNIY?, . . . v v v v 4 v bt e e e e e e e e e e e e e 16 X
See the instructions for exceptions and fiing requirements for Form TD F 90-22 1 If “Yes,” enter the name of
the foreign country
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No |
1a During the year did the foundation {either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disquabfied person? |, , . . ., , . D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to {or accept it from) a
disqualified Person? . . . . . L L L L L L L e e e e e e e e e e e e Yes No
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person?, , . . . . .. Yes No
(4} Pay compensation to, or pay or reimburse the expenses of, a disqualified person? , | , ., ., .. Yes No |
{5) Transfer any income or assets to a disqualified person {(or make any of either available for
the benefit oruse of a disqualified person)?, . . . . . . . @ i i i it e e e e e h e e e e e E] Yes No
(6) Agree to pay money or property to a government official? {(Exception. Check "No" if the ‘
foundation agreed to make a grant to or to employ the offictal for a period after
termination of government service, (f termmating within 90days ). . . . . . . . « v o v v v .. Yes No
b If any answer 1s "Yes" to 1a{1)-{6), did any of the acts fal to qualify under the exceptions described In Regulations
section 53 4941(d}-3 orin a current notice regarding disaster assistance {(see Iinstructions)? . . . « . . . .00 o e 0. s 1b
Organizations relying on a current notice regarding disaster assistance check here . , . , . ., ... . ... > D
¢ Did the foundation engage in a prior year in any of the acts descrnibed in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning 1n 20127 , . . . . . . . . ¢ v i e it e e e e e e e e e [ X
2 Taxes on fallure to distribute income (secton 4942) (does not apply for years the foundation was a prnivate
operating foundation defined 1n section 4942(j}(3} or 4942()){5})
a At the end of tax year 2012, did the foundation have any undistributed income {ltnes 6d and
6e, Part Xlll) for tax year(s) beginning before 20127, |, , | . e e e e e e e e e e e e e e l___| Yes No
If “Yes," list the years » _ __________ e . .
b Are there any years hsted in 2a for which the foundation 1s not applying the provisions of section 4942(a){2) ‘
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a){2) to
all years histed, answer "No" and attach statement -See INSTUCHIONS ) . . . . & v v v v v v v v v o v v o e e e v e m et a e 2b X
¢ If the provisions of section 4942(a){2) are being applied to any of the years listed In 2a, list the years here
» e P .
3a Did the foundation hold more than a 2% direct or indirect interest 1n any business enterprise
atany time during the year? . . . . . . . . . . . e e e e e e e e e e e e e e e e D Yes No
b If "Yes,” did 1t have excess business holdings in 2012 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period {(or longer period approved by the
Commissioner under section 4943(c)(7)}) to dispose of holdings acquired by gift or bequest, or (3} the lapse of
the 10-, 15, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings 1n 20712 ) . . . v @ i vt e e e e e e e e e e e e e e e e e e e e e e e e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? , , . . . . . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1869) that could jeopardize its
charitable purpose that _had_not been removed from jeopardy before the first day of the tax year beginning in 2012? . . | 4b X

JSA
2€1450 1 000

ANC483 549H 04/12/2013 13:01:14 23-97453

Form 990-PF (2012)



Form 990-PF (2012) 36-3735095 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? , . ., . . . E] Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? , . . . . . . . . . s 4 e e e e e e e e e Yes No
(3} Provide a grant to an indiwvidual for travel, study, or other similar purposes?, , . . .., ... ... Yes No
(4) Provide a grant to an organization other than a chantable, etc, organization described In
section 509(al1}, {2), or (3), or section 4940(d)(2)? (see instructions) . . . . .. .. ... ... Yes No
{5) Provide for any purpose other than religious, chantable, scientific, hterary, or educational
purposes, or for the prevention of cruelty to children oranimals?, . . . . . . . . . . « v v . 4 » Yes No
b If any answer 1s "Yes" to 5a{1){5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53 4945 orin a current notice regarding disaster assistance {see instructions}? , , ., . ... ... ... 5b
Organizations relying on a current notice regarding disaster assistance check here , , . . . . ., . ... ... .. ... > l:—__l
¢ If the answer 1s "Yes" to question 5a{4), does the foundation claiam exemption from the tax
because it maintained expenditure responsibility forthe grant? | , . , . . ... . ... ... ... Yes D No
If “Yes, " attach the statement required by Regulations section 53.4945-5(d}
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premwums
onapersonal benefitcontract?, . . | . . ... L L L. L e e e e e e D Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? , . ., ., . ... ... 6b X
If "Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax sheiter transaction? , ., ‘:l Yes No
b _If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . . . . . . . . .. . . 7b

Part VIl
- and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions)

{b) Title, and average {c} Compensation {d} Contnibutions to
hours per week {If not paid, employee benefit plans

(a) Name and address
devoted to position enter -0-) and deferred compensation

(e) Expense account,
other allowances

JOHN W HALES __ _ _ o ____. SECRETARY/TREASU
120 W. MADISON STREET, SUITE 700-E, CHICAGO, IL 60602 1 -0- -0-
CATHERINE L. HALES . DIRECTOR
120 W. MADISON STREET, SUITE 700-E, CHICAGO, IL 60602 1
ERIK W MALES __ DIRECTOR
120 W_MADISON STREET, SUITE 700-E, CHICAGO, IL 60602 1
2 Compensation of five highest-paid employees (other than those included on line 1 - see instructions). If none, enter

"NONE."

(d) Contributionsto

employee benefit

plans and deferred
compensation

(b) Title, and average
hours per week
devoted to position

(a) Name and address of each employee paid more than $50,000 {¢) Compensation

(e) Expense account,
other allowances

JSA
2E1460 1000

ANC483 549H 04/12/2013 13:01:14 23-97453

Form 990-PF (2012)



36-3735095
Form 990-PF (2012)

Page 7

1sMY[l Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation
Total number of others receiving over $50,000 for professional SEIVICES . . « . v o « ¢ « o v o v v o o s o o o o s > NONE
1 9h T W Summary of Direct Charitable Activities
List the foundation's four largest direct chartable activities during the tax year Include relevant statistical information such as the number of E
xpenses
organizations and other beneficianies served, conferences convened, research papers produced, etc
IWNONE e
2
B
A
X1 3hG: M Summary of Program-Related Investments (see instructions)
Amount

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

3NONE
Total. Add lines 1 through 3 . . . . . . o v v i i e i v v e e e e e e e e e s e e e e e e e s e s s e »
Form 990-PF (2012)
JSA
2E1465 1000
ANC483 549H 04/12/2013 13:01:14 23-97453 10 -



Form 990-PF (2012) 36-3735095

Page 8

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see Instructions.)

1 Fair market value of assets not used (or held for use} directly in carrying out charitable, etc,
purposes.
a Average monthly fair market value of securities | 1a 5,292,031,
b Average of monthly cash balances | | . . . . ... ... e 1b NONE
¢ Fair market value of all other assets (see instructions) ... ... ... ... ... 1¢ NONE
d Total (add hines 1a, b,andc) . | .. ... ... ... ... ... e 1d 5,292,031.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation} | le |
2 Acquisition indebtedness applicable to ne 1assets . 2 NONE
3 Subtractline 2fromiine 1 L 3 5,292,031,
4 Cash deemed held for chantable activities. Enter 1 1/2% of line 3 (for greater amount, see
INSErUCHIONS) L e e e e e e 4 79,380.
5 Net value of noncharitable-use assets. Subtract ine 4 from line 3 Enter here and on PartV,line4 | 5 5,212,651.
Minimum investment return. Enter 5% of line 5 . _ . . . . . . .. . .. .. 6 260,633.
Distributable Amount (see instructions) (Section 4942(j}(3) and (j}{5) private operating
foundations and certain foreign organizations check here b I_I and do not complete this part )
1 Minimumnvestment return from Part X, Ine 6 . . . . . . . v v i v e e e e e e e e e e e 1 260,633.
2a Taxon investment income for 2012 from Part VI, line 5 _ _ . . . . . 2a 2,312.
b Income tax for 2012. (This does not include the tax from Part VI) | 2b
© Addlnes2aand2b ... 2¢ 2,312.
3 Distributable amount before adjustments. Subtract line 2¢ fromlne 1 . . . . . . ... ... ...... 3 258,321,
4 Recovenies of amounts treated as qualifying distributions . . . . . . .. .. e e e e e e 4 NONE
5 Addlines3andd 5 258,321,
6 Deduction from distributable amount {see instructions) _ . . . . . .. 6 NONE
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xill,
[T T N I I 7 258,321.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc., purposes
a Expenses, contributions, gifts, etc. - total from Part |, column (d), hne 26 _ . . ... ... ... .. 1a 286,725.
b Program-related investments -total from Part IX-B L. 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc,
BUIBOSES | 2 NONE
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required) L e e 3a NONE
b Cash distribution test (attach the required schedule} . . . . . .. . . . . e 3b NONE
4  Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlll, ine 4 _ |, | 4 286, 725.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) . . . . . . . . . . e e e e 5 2,312.
6 Adjusted qualifying distributions, Subtract ine 5 frombhned . . . .. ... . ... .. 6 284,413.

Note. The amount on line 6 will be used In Part V, column (b}, in subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

JSA
2E1470 1000

ANC483 549H 04/12/2013 13:01:14 23-97453

Form 990-PF (2012)

11 -



36-3735095

Form 990-PF (2012) Page 9
NP U Undistributed Income (see instructions)
(a) (b) (c) (d)
1  Distributable amount for 2012 from Part X|, Corpus Years prior to 2011 2011 2012
We7 o e 258,321.
2  Undistnbuted income, if any, as of the end of 2012
a Enteramountfor201tonly , . .. .. .... NONE
b Total for prioryears 20 _10 ,20 20 NONE
3 Excess distnbutions carryover, if any, to 2012
a From2007 _ . . . .. NONE
b From2008 . . . ., .. 11,504.
¢ From2008 ., . . . .. 60,512,
d From2010 ., . . . . 33,316.
e From2011 _ . . . .. 28,838,
f Totaloflines 3athroughe , . . . ... .... 134,570,
4 Qualifying distnbutions for 2012 from Part XII,
lined. » $ 286,725.
a Appled to 2011, but not more than line 2a , , . NONE
b Applied to undistributed income of prior years
(Election required - see instructions) _ , , . . . . NONH
‘ ¢ Treated as distnbutions out of corpus (Election
1 required - see instructions) . . . . . . . . . .. NONE
| d Appled to 2012 distributable amount |, , | , . 258,321.
j Remaining amount distributed out of corpus 28,404
! 5  Excess distributions carryover applied to 2012 | NON NONE
(If an amount appears in column (d), the same
‘ amount must be shown in column (a} )
[ 6 Enter the net total of each column as
‘ indicated below:
a Corpus Add lines 3f, 4c, and 4e Subtract line 5 162 ’ 974 |
b Prior years’ undistributed income Subtract ﬂ
line 4b fromline2b . . . .. . ... .... NON
¢ Enter the amount of prior years’ undistributed
income for which a notice of deficiency has been
| issued, or on which the section 4942(a) tax has
} been previouslyassessed . . . . . . . . . . .. NONH
| d Subtract lLine 6c from line 6b Taxable
amount - see instructions , . . ., . ... ... NONH
e Undistnibuted income for 2011 Subtract line
4a from Iline 2a Taxable amount - see
INSEIUCHONS  + &« v v v ¢ o v v w v v v e e e NONE
f Undistributed income for 2012 Subtract lines
4d and 5 from iine 1 This amount must be
distnbutedin 2013 . . . ... ... ... .. NONE
7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1){F) or 4942(g)(3) (see instructions) NONE
8 Excess distnbutions carryover from 2007 not
applied on line 5 or line 7 {see instructions) _ , | NONK
9 Excess distributions carryover to 2013,
Subtract lines 7 and 8 fromline6a , . . . . . . 162,974 .
10 Analysis of hne 9
a Excess from 2008 11,904.
b Excess from 2009 60,512.
¢ Excess from 2010 33,316.
d Excess from 2011 28,838.
e Excess from 2012 28,404.
Form 990-PF (2012)
JSA
2E1480 1 000
ANC483 549H 04/12/2013 13:01:14 23-97453 12 -




Form 990-PF (2012) 36-3735095 Page 10

Cls ("M Private Operating Foundations (see instructions and Part VII-A, question 9)

1a

2a

NOT APPLICABLE

If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling is effective for 2012, enter the date ofthe ruhng , _ _ . . . . . . . . . >

Check box to indicate whether the foundation is a private operating foundation described in section I | 4942())(3) or I I 4942())(5)
Enter the lesser of the ad- Tax year Prior 3 years (e) Total

justed net income from Part {a) 2012 {b) 2011 (c) 2010 (d) 2009

| or the mimimum investment
return from Part X for each
year listed

Quatifying distributions from Part
Xl line 4 for each year listed

Amounts included in line 2¢ not
used drrectly for active conduct
of exemptactivites . . . . .

Quslifying distributions made
directly for active conduct of
exempt activiies Subtract line
2dfromhne2ec , , , . . .
Complete 3a, b, or ¢ for the
alternative test relied upon

"Assets" alternative test - enter

{1} value of sl assets

(2) value of assets qualifying
under section
49420H3KBM. . . . .

"Endowment” alternative test-

emter 2/3 of minumum (nvest-
ment return shown in Part X,
hine 6 for each year listed

"Support™ alternative test - enter

{1) Total support other than
gross (nvestment income
{interest, dividends, rents,
payments on  sgecuriues
loans (section 512{a}{5}),
orroyalties), _ _ . .,

{2) Support from general
public and 5 or more
exempt organizations as
provided in section 4942
(VLS4 = 21 {IT)

(3} Largest amount of sup-
port from an exempt
organization

(4) Grossinvestment income .

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year - see instructions.)

Information Regarding Foundation Managers:

List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only iIf they have contributed more than $5,000) (See section 507(d}(2))

NO CONTRIBUTIONS RECEIVED DURING THIS TAX YEAR.

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check hereb if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

The name, address, and telephone number or e-mail of the person to whom applications should be addressed.

The form in which applications should be submitted and information and materials they should include:

Any submission deadlines.

Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors:

JSA
2E1490 1000

Form 990-PF (2012)
ANC483 549H 04/12/2013 13:01:14 23-97453 13 -



36-3735095

Form 990-PF (2012} Page 11
11 ® A" Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient e enematg” | Foundation Pur ¢
W T I f pose 0 grant or A t
Name and address (home or business) Sy foundation marager féi::.seﬂq contribution moun
a Paid during the year
SEE ATTACHED SCHEDULE
NONE PUBLIC GENERAL 285,700,
10 7 T I A ST A TR 3a 285,700,
b Approved for future payment
10 T T A S A S A S T A A S A S R A A 3b
Form 990-PF {2012)
Jsa
2E1491 1000
ANC483 549K 04/12/2013 13:01:14 23-97453 14 -



36-3735095

Form 990-PF (2012) Page 12
Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
Related or exempt
(a) (b) te) d) function income
1 Program service revenue Business code Amount Exelusion code Amount (See instructions )
a
b
¢
d
e
f

g Fees and contracts from government agencies

Membership dues and assessments

Interest on savings and temporary cash investments
Dividends and interest from securities , . _ . 14 129,674.
Net rental income or {loss) from real estate

9o wN

6 Net rental iIncome or {loss) from personal property
7 Other investment income , . . . . .. ...
8 Gawn or {loss} from sales of assets other than inventory)| 18 131 ; 358.
9 Net income or {loss) from special events
10 Gross profit or (loss) from sales of inventory . .
11 Other revenue a
b DEFERRED INCOME 14 -95.
¢ _TAX REFUND PRIOR 14 5,022,
d
e
12 Subtotal Add columns (b), {d), and {e) . . . . 265,959.
13 Total. Add fine 12, columns (b), (d), and (B}, . . . . v v v v i e et e e e e e e e e e e e e 13 265,959,

(See worksheet in line 13 instructions to venfy calculations )
Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column {e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)

NOT APPLICABLE

1sA Form 990-PF (2012)

2E1492 1000

ANC483 549H 04/12/2013 13:01:14 23-97453 15 -



Form 990-PF (2012) 36-3735085 Page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes [ No

in section 501(c} of the Code (other than section 501(c}{3) organizations) or in section 527, relating to political
organizations?

a Transfers from the reporting foundation to a noncharitable exempt organizatton of.
(1) Cash L e e e e 1a(1) X
(2) Other assets . . . . . ... .. it e e e e e e e e 1a(2) X

b Other transactions:
(1) Sales of assets to @ noncharnitable exempt organization . . . . . . . . . . . . . . e 1b(1) X
(2) Purchases of assets from a noncharitable exempt orgamization . . . . . . . . . v v v v v i i e e e 1b(2) X
(3) Rental of facilities, equipment, Or Other @sSets . . . . . . o . v v v v e e e e e e, 1b(3) X
(4) Reimbursement arrangements | . . . . . . ...t e e e e e e e e 1bl4 X
{5) Loans or loan Quarantees . . . . . . . . .t it e e e e e e e e e 1b(5} X
(6) Performance of services or membership or fundraising soheitations . ., . . . .. ... ... . ..., 1b{6 X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . . . . . . v v v v v v v v v v a. 1c X

d If the answer to any of the above I1s "Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value n any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no (b) Amountinvolved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)}(3)} or insection 527? , . ., ... ... ... D Yes No
b If "Yes," complete the following schedule.
{a) Name of organization (b) Type of organization {c) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 15 true,
Sign correct, and complete Declaration of preparer {other than taxpayer) 1s based on all information of which preparer has any knowledge

Hore [P Qe A\ \Wolon 1 9(0[3 P Tousta, e S g e o

SignatuMof officer or trustee Date Title {see instructions)? ves | X|No

R Print/Type preparer's name . Pre re‘r’ signajure ZA Date Check f PTIN )
Paid /Vﬁ'M’L/ﬁ ;Zf 7 E,et /ﬁdf 0 7 05/ /Z/w[fself-employed pﬁ/jﬁé/?f-—
Preparer I . rame » THE NORTHERN TRUST COMPANY 7 7 Trem'sEN > 36-1561860

Use Only [Fim's address p P.O. BOX 803878
CHICAGO, IL 60680 Phone no

Form 990-PF (2012)

JSA
2E1493 1000

ANC483 549H 04/12/2013 13:01:14 23-97453 16 -



WILLIAM M. HALES FOUNDATION
Contributions
2012

Educat}onal Activities:

Beloit College
Beloit, Wisconsin 53511
Check #1065 - #1066 $18,000.00

Oglala Lakota College

537 Puja Wiconi

Kyle, South Dakota 55752

Check #1072 5,000.00

Total Educational Activties: $23,000.00

Hospital & Related Activities:

Compass to Care

P, O. Box 13146

Chicago, Illinois 60613

Check #1107 $ 500.00

Hadley School for the Blind

P. 0. Box 299

Winnetka, Illinois 60093

Check #1084 500.00

Josselyn Center

405 Central Street

Northfield, Illinois 60093

Check #1069 2,000.00

LINKS

1775 Maple Street

Northfield, Illinois 60093

Check #1070 12,000.00

North Shore University Health
System Foundation
1033 University Place - Suite 450
Evanston, Illinois 60201
Check #1105 1,500.00

Total Hospital & Related Actvities: $16,500.00

Religious Activities:

Winnetka Congregational Church

725 Pine Street

Winnetka, Illinois 60093

Check #1075 $ 4,590-00

Total Religious Activities: $ 4,500.00




-2

Other Charitable Activities:

Adler Planetarium

1300 S. Lake Shore Drive
Chicago, Illinois 60602
Check #1093

Christian Relief Services

Americans Helping Americans
in Appalachia

1550 Huntington Avenue

Suite 200

Alexandria, Virginia 22303

Check #1095

‘ Anerican Red Cross
} Mid-America Chapter

! 75 Remittance Drive

| Suite 1907

| Chicago, Illinois 60675
1 Check #1078

Art Institute of Chicago
Michigan Avenue at Adams Street
Chicago, Illinois 60603

Check #1079

Chicago Horticultural Society
1000 Lake Cook Road
Glencoe, Illinois 60022

: Check #1080

220 S, Michigan'Avenue
Chicago, Illinois 60604
Check #1094

1 Chicago Symphony Orchestra
|

Clearwater Camp Fund

| c¢/o Harris Bank

| 1125 W. Megquon Road
Mequon, Wisconsin 53092
Check #1081

Colonial Williamsburg Foundation
P. O. Box 1776

Williamsburg, Virginia 23187
Check #1082

Community Animal Rescue Effort
P. O. Box 1964

Evanston, Illinois 60204

Check #1096

$

1,000.00

3,000.00

500,00

1,500.00

1,000.00

2,500.00

50,000.00

500.00

1,000.00



-3-

Other Charitable Activities: (Continued)

Community Renewal Society
332 S. Michigan Avenue
Chicago, Illincis 60604
Check #1083

Family Service of Winnetka-Northfield

992% Linden Avenue
Winnetka, Illinois 60093
Check #1097

Field Museum

1400 Lake Shore Drive
Chicago, Illinois 60605
Check #1098

Fifth Epochal Fellowship
9190 West 20th Place
Westminster, Colorado 80021
Check #1076 - #1092

Girl Scouts of Chicago
222 S. Riverside Plaza
Chicago, Illinois 60604
Check #1099

Good News Partners

7729 N. Hermitage Avenue
Chicago, Illinois 60604
Check #1068

Lincoln Park Zoo

P. 0. Box 14903

Cannon Drive at Fullerton Parkway
Chicago, Illinois 60614

Check #1100

Living Lands & Waters

17615 Route 84 North

East Moline, Illinois 61244
Check #1107

Mercy Home for Boys & Girls
1140 W. Jackson Boulevard
Chicago, Illinois 60607
Check #1102

Mitchell Museum of the American
Indian

2600 Central Park

Evanston, Illinois 60201

Check #1103

$ 1,000,00

1,000.00

700,00

85,000.00

1,500.00

1,000.00

1,000.00

1,000.00

1,000,00

1,000.00



-4-

Other Charitable Activities: (Continued)

Newberry Library

60 West Walton Street

Chicago, Illinois 60610

Check #1085 $ 500.00

Norman Vincent Peale Fellowship

66 E. Main Street

Pawling, New York 12564

Check #1071 2,000.00

North Shore Senior Center

161 Northfield Road

Northfield, Illinois 60093

Check #1086 1,000,00

North Shore United Way

P. O. Box 1424

Skokie, Illinois 60076

Check #1104 1,000.00

Salvation Army

5040 N. Pulaski Road

Chicago, Illinois 60611

Check #1106 1l,000.00

Union League Boys & Girls Clubs

65 West Jackson Boulevard

Chicago, Illinois 60604

Check #1073 - #1087 5,000.00

Urantia Foundation

533 Diversey Parkway

Chicago, Illinois 60614

Check #1074 - #1091 75,000,00

WI'TW-Channel 11
5400 W. St. Louis Avenue
Chicago, Illinois 60602

Check #1088 1,000.00
Total Other Charitable Actvities: $ 241,700.00
Educational Activities $ 23,000.00
Hospital & Related

Activities 16,500.00
Religious Activities 4,500.00

Other Charitable Activities 241,700.00

CONTRIBUTIONS: GRAND TOTAL 285,700.00
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WILLIAM M. HALES FOUNDATION 23-97453

FORM 990PF, PART I -

DEFERRED INCOME
TAX REFUND PRIOR YEAR

XD576 2 000

OTHER INCOME

ANC483 549H 04/12/2013 13:01:14

REVENUE
AND

EXPENSES

PER BOOKS

36-3735095

TOTALS 4,927.

23-97453

STATEMENT

18

2
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SCHEDULE D Capital Gains and Losses

(Form 1041) » Attach to Form 1041, Form 5227, or Form 990-T.
Department of the Treasury P Information about Schedule D (Form 1041) and its separate instructions is at
Internal Revenue Service www.irs.gov/form104 1

OMB No 1545-0082

2012

Name of estate or trust

WILLTAM M. HALES FOUNDATION 23-97453

Employeridentification number

36-3735095

Note: Form 5227 filers need to complete only Parts | and I,
Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property {b) Date acquired| {c) Date sold

{Example 100 shares 7% preferred of "2° Co ) (mo , day, yr) {mo, day, yr) {d) Sales price

(e) Cost or other basis
(see instructions)

{f) Gain or {loss) for
the entire year
Subtract (e} from (d)

1a

b Enter the shortterm gain or (loss), if any, from Schedule D-1, ine 1b | . . . . . . . ... . .. ..... 1b 5,468.
2 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 _ . . . ... ... ....... 2
3 Net short-term gain or {loss) from partnerships, S corporations, and other estates ortrusts . . 3
4 Shortterm capital loss carryover. Enter the amount, if any, from line 9 of the 2011 Capital Loss
Carryover Worksheet | e a_| )
5 Net short-term gain or {loss). Combine lines 1a through 4 in column (f) Enter here and on line 13,
column (3)ontheback . . . . . . . . .. e e e e e e v » | 5 5,468.
:PYi4/l Long-Term Capital Gains and Losses - Assets Held More Than One Year
{f) Gain or (loss) for
(a}D t f t {b) Dat ed| (c) Date sold (e) Cost or other basis .
6a
LONG-TERM CAPITAL GAIN DIVIDENDS 23,820.
b Enter the long-term gain or {loss), if any, from Schedule D-1, me 6b_ . . . .. . .. ... ... ... ... 6b 102,063.
7 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 . . . .. ..... 7
8 Net long-term gain or {loss) from partnerships, S corporations, and other estates ortrusts . . . . 8 |
\
9 Capital gain diStrIDUtIONS | | | | L 9 7. |
|
[
10 Gainfrom Form 4797, Part] | L e 10
11 Long-term capital loss carryover. Enter the amount, if any, from lhine 14 of the 2011 Capital Loss
Carryover WOTKSNEBE | | | | . . . . .. i 11 |l )
12 Net long-term gain or {loss). Combine lines 6a through 11 in column (f). Enter here and on line 14a,
column (3)ontheback . . . . . . . . . .. i i e e e e e e e e e e e e > | 12 125,890.

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.
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Schedule D (Form 1041) 2012 Page 2

Summary of Parts | and |l (1) Beneficiaries’ (2) Estate’s
Caution: Read the instructions before completing this part. (see instr.) or trust's (3) Total
p g p
13 Net shortterm gainorfloss) , ., . . . ... ............. 13 5,468.
14 Net long-term gain or {loss):
a Totalforyear . . . . . . .. ... ... ... 14a 125,890.
b Unrecaptured section 1250 gain (see line 18 of the wrksht), ., , . 14b 7.
€ 28%rategain | | L e e 14c
15  Total net gain or (loss). Combine ines 13 and 14a , , ., . . . . » |15 131,358.

Note: If ine 15, column (3), 1s a net gain, enter the gain on Form 1041, Iine 4 (or Form 990-T, Part I, ine 4a) If ines 14a and 15, column (2), are net
gains, go to Part V, and do not complete Part IV If ine 15, column (3), 1s a net loss, complete Part IV and the Capital Loss Carryover Worksheet, as

necessa
m Capital Loss Limitation

16  Enter here and enter as a (loss) on Form 1041, line 4 (or Form 990-T, Part |, ine 4c, if a trust), the smaller of:
a Theloss on line 15, column (3)or b $3,000 16 |(

Note: /f the loss on line 15, column (3), 1s more than $3,000, or if Form 1041, page 1, line 22 (or Form 990-T, ne 34), 1s a loss, complete the Capital
Loss Carryover Worksheet in the instructions to figure your capital foss carryover

Tax Computation Using Maximum Capital Gains Rates

Form 1041 filers. Complete this part only if both lines 14a and 15 in column (2} are gains, or an amount I1s entered in Part | or Part Il and
there is an entry on Form 1041, hne 2b(2), and Form 1041, line 22, is more than zero

Caution: Skip this part and complete the Schedule D Tax Worksheet in the instructions if,

® Either Iine 14b, col. (2) or ine 14c, col. (2) is more than zero, or

® Both Form 1041, line 2b(1), and Form 4952, line 4g are more than zero

Form 990-T trusts. Complete this part only If both lines 14a and 15 are gains, or qualified dividends are included in income in Part |
of Form 990-T, and Form 990-T, line 34, is more than zero. Skip this part and complete the Schedule D Tax Worksheet n the instructions
if either line 14b, col. (2) or line 14c, col (2) 1s more than zero.

17 Enter taxable income from Form 1041, hine 22 (or Form 990-T, hne 34) , ., .| 17
18 Enter the smaller of line 14a or 15 in column (2)
but notlessthanzero, , ., ., .. ... ....... 18
19 Enter the estate’s or trust's qualified dividends
from Form 1041, line 2b(2) (or enter the qualified

dividends included 1n income in Part | of Form 990-T) , , | 19

20 Addlines18and 19 _ . ., .. . .. .. . .... 20
21 If the estate or trust is filing Form 4952, enter the

amount from line 4g; otherwise, enter -0-, , . » | 21
22 Subtract ine 21 from line 20. If zero or less,enter-0- , . .. ... ...... 22
23 Subtract ine 22 from line 17 f zero orless,enter-0- . . . . ... ...... 23
24 Enter the smaller of the amount on line 17 or $2,400 24

25 Is the amount on line 23 equal to or more than the amount on line 24?7
Yes. Skip lines 25 and 26; go to line 27 and check the "No" box

No. Enter the amount fromline 23, _ , . . . . .. . .. .. . ... ... 25
26 Subtract ine 25 fromline 24, | . . . . . . ... e e e e 26
27 Are the amounts on ines 22 and 26 the same?
Yes. Skip lines 27 thru 30, go to ine 31 D NO. Enter the smaller of hine 17 or line 22 27
28 Enter the amount from line 26 (If line 26 is blank, enter -0-} = = . . ... 28
29 Subtract ine 28 fromhine 27 | . L 29
30 Multiply ine 29 by 15% (.15) | L e e 30
31 Figure the tax on the amount on line 23 Use the 2012 Tax Rate Schedule for Estates and Trusts
(see the Schedule G instructions in the instructions for Form 1041) . . . . . . ... ... ...... 31
32 Addlines30and 31 L 32
33 Figure the tax on the amount on line 17. Use the 2012 Tax Rate Schedule for Estates and Trusts
(see the Schedule G instructions in the instructions for Form 1041} . . .. ... ... ...... 33
34 Tax on all taxable income. Enter the smaller of line 32 or line 33 here and on Form 1041, Schedule
G.line 1a{orForm 990-T, ne 36) . . . . . . v v v v v v e e v e e e v e e e e e e e e s e e s e 34

Schedule D (Form 1041) 2012
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SCHEDULE D-1
(Form 1041)

Oepartment of the Treasury
Internal Revenue Service

Continuation Sheet for Schedule D
(Form 1041)

P Attach to Schedule D to list additional transactions for lines 1a and 6a.
» Information about Schedule D {Form 1041) and its separate instructions is at www irs gov/form 1041

OMB No 1545-0092

2012

Name of estate or trust

Employer identification number

WILLIAM M. HALES FOUNDATION 23-97453 36-3735095
Short-Term Capital Gains and Losses - Assets Held One Year or Less
() archon o property (Cxarople s | apuesed | s | SEEe | (DS,
1a 112. AMAZON.COM INCORPORAT
STOCK 11/08/2011] 01/26/2012 21,428.00 23,475.00 -2,047.00
133. AMAZON.COM INCORPORAT)
STOCK 02/28/2011| 02/06/2012 24,504.00 23,007.00 1,497.00
26. AMAZON.COM INCORPORATE
STOCK 02/28/2011] 02/07/2012 4,766.00 4,498.00 268.00
42 . AMERICAN WTR WKS CO IN
01/31/2012| 11/27/2012 1,574.00 1,413.00 161.00
258. AMGEN INC
01/25/2012| 11/16/2012 21,706.00 17,611.00 4,095.00
29. AMGEN INC
01/23/2012 [ 11/27/2012 2,529.00 1,979.00 550.00
240. AUTOMATIC DATA PROCES
01/18/2012 | 09/18/2012 14,016.00 13,422.00 594.00
158. AUTOMATIC DATA PROCES
01/17/2012 [ 09/19/2012 9,260.00 8,690.00 570.00
102. AUTOMATIC DATA PROCES
01/13/2012 | 09/20/2012 5,974.00 5,588.00 386.00
69. CVS CORP
04/27/2012 | 11/27/2012 3,126.00 3,106.00 20.00
560. E I DU PONT DE NEMOUR|
02/28/2011 | 02/06/2012 28,927.00 30,646.00 -1,719.00
53. EXPRESS SCRIPTS HLDG C
06/20/2012| 11/27/2012 2,769.00 2,855.00 -86.00
81. HOME DEPOT INC
02/06/2012( 11/27/2012 5,198.00 3,663.00 1,535.00
87. INTEL CORP COM
05/07/2012| 11/27/2012 1,743.00 2,425.00 -682.00
16. INTERCONTINENTALEXCHAN|
06/07/2012 | 11/27/2012 2,082.00 2,052.00 30.00
156. INTL BUSINESS MACHINE
02/28/2011| 01/13/2012 27,844.00 25,229.00 2,615.00
367. MCKESSON HBOC INC
02/28/2011 | 01/23/2012 28,209.00 29,047.00 -838.00
253. MCKESSON HBOC INC
02/28/2011 | 01/24/2012 19,317.00 20,024.00 -707.00
100. MCKESSON HBOC INC
02/28/2011| 01/25/2012 7,687.00 7,915.00 -228.00
33. NUCOR CORP
02/06/2012 | 11/27/2012 1,344.00 1,490.00 -146.00
121. PFIZER INC
11/16/2012 | 11/27/2012 2,939.00 2,876.00 63.00
48. ST JUDE MEDICAL INC
09/24/2012{ 11/27/2012 1,549.00 2,065.00 -516.00
51. STARBUCKS CORP
08/14/2012| 11/27/2012 2,574.00 2,363.00 211.00
66. NOBLE CORPORATION (SWI
COM USD0.10 10/17/2012 | 11/27/2012 2,266.00 2,510.00 -244.00
1b Total. Combine the amounts in column (f). Enter here and on Schedule D, line1b . . . . .. ... ... ....... 5,468.00

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.
A 21 2000 * INDICATES WASH SALE
ANC483 549H 04/12/2013 13:01:14

23-97453

Schedule D-1 (Form 1041) 2012

28 -



Schedule D-1 (Form 1041) 2012 Page 2
Name of estate or trust as shown on Form 1041 Do not enter name and employer identification number if shown on the other side Employer identification number
WILLTAM M. HALES FQUNDATION 23-97453 36-37350985
Long-Term Capital Gains and Losses - Assets Held More Than One Year
S Tt £ o e | e | wssesne | MEZaee | oMot
6a 530. ABBOTT LABORATORIES
06/26/2008 [ 11/16/2012 33,422.00 27,978.00 5,444.00
428. ALTERA CORP COM
02/28/2011 05/07/2012 14,355.00 17,880.00 -3,525.00
262. ALTERA CORP COM
02/28/2011| 05/08/2012 8,689.00 10,945.00 -2,256.00
64. AMERICAN EXPRESS CO
07/06/2011 | 11/27/2012 3,506.00 3,364.00 142.00
18. APPLE COMPUTER INC
05/25/2006 11/27/2012 10,542.00 1,147.00 9,395.00
330. AUTODESK, INC
05/23/2011 | 09/18/2012 11,019.00 13,787.00 -2,768.00
350. AUTODESK, INC
05/23/2011| 09/19/2012 11,788.00 14,623.00 -2,835.00
27. BHP LTD SPONSORED ADR
02/28/2011 | 11/27/2012 1,912.00 2,551.00 ~-639.00
96. BRISTOL MYERS SQUIBB C
11/08/2011 11/27/2012 3,134.00 3,028.00 106.00
45, CHEVRONTEXACO CORP
02/28/2011 11/27/2012 4,661.00 4,639.00 22.00
274, CITRIX SYS INC
04/11/2011 | 05/07/2012 22,823.00 20,060.00 2,763.00
23. CITRIX SYS INC
02/2812011 11/27/2012 1,398.00 1,599.00 -201.00
105. COCA COLA CO
08/30/2011 ] 11/27/2012 3,937.00 3,669.00 268.00
485, CONOCOPHILLIPS
02/28/2011 10/12/2012 27,273.00 28,597.00 -1,324.00
38. COSTCO WHSL CORP NEW
02/28/2011 11/27/2012 3,678.00 2,832.00 846.00
91. DANAHER CORP
02/2§l2011 11/27/2012 4,748.00 4,595.00 153.00
53. WALT DISNEY CO
06/29/2005 11/27/2012 2,583.00 1,332.00 1,251.00
63. DOMINION RES INC VA NE
11/23/2010 11/27/2012 3,194.00 2,682.00 512.00
34, E I DU PONT DE NEMOURS
02/28/2011 | 11/27/2012 1,479.00 1,861.00 -382.00
155. E M C CORP MASS COM
02/28/2011 | 11/27/2012 3,810.00 4,220.00 -410.00
57. EATON CORP
04/01/2011 11/27/2012 2,917.00 3,194.00 -277.00
803. EATON CORP
04/0;[2011 12/03/2012 41,479.00 43,668.00 -2,189.00
48. EXXON MOBIL CORP
07/18/2006| 11/27/2012 4,210.00 3,091.00 1,119.00
25. FRANKLIN RESOURCES INC
07/07/2011 | 11/27/2012 3,292.00 3,422.00 -130.00
146. GENERAL ELECTRIC CO
. 04/05[1990 11/27/2012 3,054.00 787.00 2,267.00
6b Total. Combine the amounts in column {f). Enter here and on Schedule D, line6b . . . . .. . .. . ... .. ....

JSA
2F1222 2000

ANC483 549H 04/12/2013 13:01:14

23-97453

Schedule D-1 {(Form 1041) 2012

29



Schedule D-1 (Form 1041) 2012

Page 2

Name of estate or trust as shown on Form 1041 Do not enter name and employeridentification number if shown on the other side

Employer identification number

WILLIAM M. HALES FOUNDATION 23-97453 36-~3735095
Long-Term Capital Gains and Losses - Assets Held More Than One Year
et e o | e | @swee | WS | oo
6a 7. GOOGLE INC CL A
| 02/28/2011 | 11/27/2012 4,704.00 4,288.00 416.00
i 41. GOOGLE INC CL A
‘ 02/28/2011 | 12/04/2012 28,264.00 25,113.00 3,151.00
48. W W GRAINGER INC
10/15/2010 | 04/26/2012 9,962.00 5,809.00 4,153.00
21. W W GRAINGER INC
10/15/2010 | 04/27/2012 4,421.00 2,542.00 1,879.00
8. W W GRAINGER INC
10/15/2010 | 11/27/2012 1,525.00 968.00 557.00
135. W W GRAINGER INC
10/15/2010| 12/12/2012 26,088.00 16,338.00 9,750.00
311. H J HEINZ CO
02/28/2011 | 08/08/2012 17,176.00 15,604.00 1,572.00
174. H J HEINZ CO
02/28/2011 | 08/09/2012 9,590.00 8,730.00 860.00
165. H J HEINZ CO
02/28/2011 | 08/10/2012 9,067.00 8,279.00 788.00
134. H J HEINZ CO
02/28/2011 | 08/13/2012 7,379.00 6,723.00 656.00
26. H J HEINZ CO
02/28/2011 | 08/14/2012 1,438.00 1,305.00 133.00
18. INTL BUSINESS MACHINES
02/28/2011 | 11/27/2012 3,449.00 2,911.00 538.00
6475. MFC ISHARES TR MSCI
FD 11/23/2010| 03/23/2012 352,363.00 347,465.00 4,898.00
106. J P MORGAN CHASE & CO
01/22/2010| 11/27/2012 4,331.00 4,256.00 75.00
375. JOHNSON & JOHNSON
09/12/2002 | 11/16/2012 25,833.00 20,303.00 5,530.00
62. JOHNSON CONTROLS INC
02/28/2011 | 11/27/2012 1,668.00 2,515.00 -847.00
37. MCDONALDS CORP
09/22/20111 11/27/2012 3,184.00 3,176.00 8.00
46. NATIONAL-OILWELL INC
12/31/2008 | 11/27/2012 3,226.00 1,145.00 2,077.00
21. NIKE INC CLASS B
02/28/2011 | 11/27/2012 2,041.00 1,866.00 175.00
19. NOBLE ENERGY INC COM
02/28/2011 | 11/27/2012 1,827.00 1,743.00 84.00
41. NORFOLK SOUTHN CORP CQ
08/10/2011 | 11/27/2012 2,420.00 2,768.00 -348.00
487.45 MFB NORTHN FDS MULT
GLOBAL REALESTATE FD 11/23/2010| 03/30/2012 8,428.00 8,881.00 -453.00
29748.82 MFB NORTHN MULTI-
EQTY FD FD 01/22/2010 | 03/23/2012 274,582.00 295,499.00 -20,917.00
22212.56 MFB NORTHN MULTIM
FD 11/23/2010 | 03/23/2012 218,572.00 215,814.00 2,758.00
315.08 MFB NORTHN MULTIMGR
06/22/2006 | 03/30/2012 3,907.00 3,151.00 756.00
6b Total. Combine the amounts in column (f) Enter here and on Schedule D, line6b . . . . . . . ... ... ..,
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Schedule D-1 {(Form 1041) 2012

Page 2

Name of estate or trust as shown on Form 1041 Do not enter name and employer identification number if shown on the other side

Employer identification number

WILLIAM M. HALES FOUNDATION 23-97453 36-3735095
Long-Term Capital Gains and Losses - Assets Held More Than One Year
et a1 s | o | @sawoe | Wlgmpntatme | oo,
6a 695. ADR NOVARTIS AG SPONS
ISIN #US66987V1098 08/18/2010 01/23/2012 38,496.00 35,579.00 2,917.00
63. OMNICOM GRP INC COM
02/28/2011 | 11/27/2012 3,014.00 3,198.00 -184.00
139. ORACLE CORPORATION
02/28/2011] 11/27/2012 4,352.00 4,552.00 -200.00
.5 PHILLIPS 66 COM
02/28/2011 | 05/01/2012 16.00 19.00 -3.00
242, PHILLIPS 66 COM
02/28/2011 | 05/07/2012 7,192.00 8,999.00 -1,807.00
2236.47 PIMCO COMMODITY RE
STRATEGY FUND 12/09/2009 | 03/30/2012 14,962.00 16,032.00 -1,070.00
12. PRECISION CASTPARTS CO
10/24/2011 | 11/27/2012 2,142.00 2,064.00 78.00
424 . PRINCIPAL FINANCIAL G
02/28/2011| 06/05/2012 9,924.00 14,475.00 -4,551.00
126. PRINCIPAL FINANCIAL G
02/28/2011 | 06/05/2012 2,946.00 4,302.00 -1,356.00
577. PRINCIPAL FINANCIAL G
02/28/2011 | 06/06/2012 13,867.00 19,698.00 -5,831.00
383. PRINCIPAL FINANCIAL G
02/28/2011 | 06/07/2012 9,404.00 13,075.00 -3,671.00
56. PROCTER & GAMBLE CO
06/12/2002 | 11/27/2012 3,869.00 2,541.00 1,328.00
405. PROCTER & GAMBLE CO
09/12/2002 | 12/04/2012 28,134.00 18,377.00 9,757.00
78. QUALCOMM INC
07/15/2011 | 11/27/2012 ~4,863.00 4,280.00 583.00
187. SALESFORCE COM INC CO
10/15/2010} 01/13/2012 19,416.00 20,162.00 -746.00
187. SALESFORCE COM INC CO
10/15/2010| 01/17/2012 19,543.00 20,162.00 -619.00
33, SCHLUMBERGER LTD ISIN
6 04/11/2011 | 11/27/2012 ~2,305.00 2,995.00 -690.00
126. SIMON PPTY GROUP INC
02/28/2011] 10/12/2012 19,250.00 13,860.00 5,390.00
19. SIMON PPTY GROUP INC N|
02/28/2011 11/27/2012 2,871.00 2,090.00 781.00
307. SPECTRA ENERGY CORP C
02/28/2011] 03/01/2012 9,664.00 8,180.00 1,484.00
252 . SPECTRA ENERGY CORP (
02/28/2011{ 03/02/2012 7,912.00 6,715.00 1,197.00
161. SPECTRA ENERGY CORP C
02/28/2011 | 03/05/2012 5,021.00 4,290.00 731.00
220. SPECTRA ENERGY CORP C
02/28/2011| 03/06/2012 6,817.00 5,862.00 955.00
77. SPECTRA ENERGY CORP CO
02/28/2011 11/27/2012 2,130.00 2,052.00 78.00
397. THE TRAVELERS COMPANI
02/28/2011 03/12/2012 22,904.00 23,818.00 -914.00
6b Total. Combine the amounts in column (f) Enter here and on Schedule D, line6b . . . . . . . . . . ... . .....
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! Schedule D-1 (Form 1041) 2012

Page 2

Name of estate or trust as shown on Form 1041 Do not enter name and emplayeridentification number if shown on the other side

Employer identification number

\ WILLIAM M. HALES FOUNDATION 23-97453 36-3735095
| Long-Term Capital Gains and Losses - Assets Held More Than One Year
e el £ o || orssessnen | ST | SRS o
‘ 6a 118. THE TRAVELERS COMPANI
| 02/28/2011 | 03/13/2012 6,796.00 7,079.00 -283.00
i 107. US BANCORP DEL NEW
g 07/02/2009 11/27/2012 3,436.00 1,875.00 1,561.00
28. UNITED TECHNOLOGIES CO
03/07/2002 | 11/27/2012 2,201.00 1,040.00 1,161.00
110. UNITEDHEALTH GRQUP IN|
02/28/2011 | 04/26/2012 6,358.00 4,684.00 1,674.00
45. UNITEDHEALTH GROUP INC
02/28/2011{ 04/27/2012 2,604.00 1,916.00 688.00
263 . UNITEDHEALTH GROUP IN|
02/28/2011 | 06/20/2012 15,680.00 11,200.00 4,480.00
75. UNITEDHEALTH GROUP INC
02/28/2011 1} 06/21/2012 4,470.00 3,194.00 1,276.00
48. UNITEDHEALTH GROUP INC
02/28/2011 | 11/27/2012 2,535.00 2,044.00 491.00
30. V F CORP
04/28/2011 ) 11/27/2012 4,689.00 3,225.00 1,464.00
50. VERIZON COMMUNICATIONS
09/28/2011 | 11/27/2012 2,148.00 1,856.00 292.00
510. WAL MART STORES INC
01/01/1970| 08/01/2012 37,802.00 2,874.00 34,928.00
133. WELLS FARGO & CO NEW
02/28/2011| 11/27/2012 4,345.00 4,286.00 59.00
162. WHOLE FOODS MKT INC
02/28/2011 | 04/26/2012 13,435.00 9,448.00 3,987.00
: 118. WHOLE FOODS MKT INC
| 02/28/2011 04/27/2012 5,838.00 6,882.00 2,956.00
| 28. WHOLE FOODS MKT INC
: 02/28/2011 | 11/27/2012 2,557.00 1,633.00 924.00
192. WHOLE FOODS MKT INC
02/28/2011 | 12/12/2012 17,472.00 11,197.00 6,275.00
172. WHOLE FOODS MKT INC
02/28/2011| 12/13/2012 15,467.00 10,031.00 5,436.00
128. WHOLE FOODS MKT INC
02/28/2011 | 12/14/2012 11,395.00 7,465.00 3,930.00
44, COVIDIEN PLC USD0.20(P
CONSLDTN) 10/15/2010| 11/27/2012 2,532.00 1,798.00 734.00
|
\
6b Total. Combine the amounts in column (f). Enter here and on Schedule D, line6b . . . . . . . . . . . . . ... ... 102,063.00
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