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[ - X .
Form 990
Iy
Department of the Treasury
Internal Rgvenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

P> The organization may have to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0047

2012

Open to Public
Inspection

A For the 2012 calendar year, or tax year beginning and ending
B cCheck it C Name of organization D Employer identification number
applicable
cange” | R_STREET INSTITUTE
change Doing Business As 26-3477125
retien Number and street (or P.0. box if mail 1s not delivered to street address) Room/suite | E Telephone number
omn- | 1015 1/2 7TH STREET NW 3RD FL 202-525-5717
renended | City, town, or post office, state, and ZIP code G Gross receipts § 792,122.
pepea | WASHINGTON, DC 20001 H(a) Is this a group return
pending F Name and address of principal officer ELT LEHRER for affiliates? [ Jyves [XINo

SAME AS C ABOVE

H(b) Are all affiliates included? [ Jves [_INo

| Taxexempt status [X] 501(c)3) [ 501(c)(

)4 (nsertno) [ 1 4947(a)(1)or [ 527

If "No," attach a list (see instructions)

J Website: p» WHW.RSTREET .ORG

H(c) Group exemption number P>

K_Form of organization: | X | Corporation [ | Trust [ | Association [ ] Other >

| L Year of formation: 2 0 0 8] M State of legal domicile: DC

[Partl| Summary

o | 1 Brefly describe the organization’s mission or most significant activites SEE PART IITI, LINE 1.
¢
g 2 Check this box P> D if the organization discontinued its operations or disposed of more than 25% of its net assets
3! 3 Number of voting members of the governing body (Part Vi, line 1a) 3 7
g 4 Number of independent voting members of the governing body (Part V1, ine 1b) 4 6
$ 1 5 Total number of individuals employed in calendar year 2012 (Part V, line 2a) 5 7
‘; 6 Total number of volunteers (estimate If necessary) 6 6
§ 7 a Total unrelated business revenue from Part VIIl, column (C), ine 12 7a 0.
b Net unrelated business taxable income from Form 990-T, ine 34 7b 0.
Prior Year Current Year
o | 8 Contributions and grants (Part VIII, line 1h) 0. 791,833.
% 9 Program service revenue (Part VIil, line 2g) 0. 0.
E 10 Investment income (Part VIII, column (A), ines 3, 4, and 7d g@ 0. 66.
11 Other revenue (Part VIII, column (A), iines 5, 6d W 0. 223.
12 Total revenue add lines 8 through 11 (must equal Vill-cBlumn (A), Iin 0. 792,122,
13 Grants and similar amounts paid (Part 1X, c&lumn’(AﬂBes 1\'3)% 1“\3 0. 0.
14 Benefits paid to or for members (Part IX, colbnzn\(A), I@&B 3 0. 0.
\
@ | 15 Salanes, other compensation, employee bene§@(Pan IX, ¢ ‘@) 2,018. 290,762.
2 | 16a Professional fundraising fees (Part IX, column (A), I}ne’1 DE 2 0. 0.
§ b Total fundraising expenses (Part IX, column (D),\Q%&‘a 2,717. |
W1 17  Other expenses (Part IX, column (A), ines 11a-11d711-24e) 7,949. 214,253, |
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25) 9,967. 505,015, |
19 Revenue less expenses Subtract line 18 from line 12 -9,967. 287,107.
§§ Beginning of Current Year End of Year
9| 20 Total assets (Part X, ine 16) 2,349. 314,698.
%‘é’ 21 Total habilties (Part X, line 26) 0. 27,591.
23| 22 Net assets or fund balances Subtract hne 21 from line 20 2,349. 287,107.

Part Il | Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, itis

true, correct, and complgte. Declaratiop of preparer (other than officer) is based on all information of which preparer has any knowledge. ¢
7

) WiIAPCL
Sign Signature of officer Datd !
Here ELI LEHRER, PRESIDENT
Type or print name and title
Print/Type preparer's name . Preﬁer's ?lg %A ﬁ Date chek [ |[ PTIN
Paid 0 v/ 6%/”,/[\,6 (/D/} ?L” (/ 7‘ /0‘/3 Is‘eIHmponed /0 003 “a 77.” |
Preparer |Fym'sname p GELMAN, ROSENBERG & FREED Frm'sEINp  52-1392008 3 |
Use Only |Frm'saddressy, 4550 MONTGOMERY AVE SUITE 650N =
BETHESDA, MD 20814-2930 Phoneno. (301) 951-9090 &

May the IRS discuss this return with the preparer shown above? (see instructions)

[K] Yes |:I No

232001 12-10-12

LHA For Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2012)
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Form 990 (2012) R STREET INSTITUTE 26-3477125 pPage2

| Part 11l | Statement of Program Service Accomplishments

Check if Schedule O contains a response to any question in this Part |1l [X]

1

Briefly describe the organization’s mission

R STREET IS A NATIONAL, FREE MARKET THINK TANK THAT SUPPORTS LIMITED,
EFFECTIVE GOVERNMENT AND RESPONSIBLE ENVIRONMENTAL STEWARDSHIP. IT
STRIVES TO CRAFT PRAGMATIC SOLUTIONS TO DOMESTIC POLICY CHALLENGES
INVOLVING REGULATION, PUBLIC HEALTH, THE ENVIRONMENT, TAX REFORM, AND

Did the organization undertake any significant program services during the year which were not hsted on

the pnor Form 990 or 990-E2? 'X‘Yes l:] No
If "Yes," describe these new services on Schedule O.
Did the organization cease conducting, or make significant changes in how it conducts, any program services? I___lYes @ No

If "Yes," describe these changes on Scheduie O.

Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses
Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, If any, for each program service reported

4a

(Code ) (Expenses $ 1 9 2 7 0 1 1 e Including grants of $ ) (Revenua 3 )
FINANCIAL SERVICES: R STREET HOUSES THE LARGEST PROPERTY INSURANCE
PROJECT OF ANY INDEPENDENT FREE-MARKET THINK TANK, HIGHLIGHTED BY ITS
ANNUAL, REPORT CARD OF INSURANCE REGULATION IN THE 50 STATES. IN 2012, R
STREET PUBLISHED ITS FIRST REPORT CARD AS AN INDEPENDENT THINK TANK, AS
WELL AS RESEARCH ON FREE-MARKET REFORMS IN FLORIDA AND THE FIRST
ECONOMETRIC STUDY OF THE IMPACT OF FEDERAL SUBSIDIES TQO EARTHQUAKE
INSURANCE. IN 2013, R STREET HAS PUBLISHED FURTHER STUDIES ON AUTO
INSURANCE MARKETS IN MICHIGAN AND NORTH CAROLINA AND THE PROPERTY
INSURANCE MARKET IN SOUTH CAROLINA. IN ADDITION TO INSURANCE, R
STREET'S FINANCIAL SERVICES PROGRAM ENCOMPASSES CREDIT UNION REFORM,
PUBLISHING A MAJOR PAPER ON THE SUBJECT OF SMALL BUSINESS LENDING IN
2012, AS WELL AS A SHORTER PAPER ON MONEY MARKET FUNDS IN 2013. LATER

4b

(Code ) (Expenses $ 1 2 3 7 2 9 1 e ncluding grants of $ ) (Revenue 3 )
ENERGY & ENVIRONMENT: R STREET'S ENERGY & ENVIRONMENT PROGRAM LOOKS TO
BUILD ON FORMER PRESIDENT RONALD REAGAN'S CONSERVATION LEGACY BY
IDENTIFYING AREAS WHERE GOVERNMENT SUBSIDY AND REGULATION ENCOURAGES
ENVIRONMENTALLY HARMFUL ACTIVITY. IN 2012, THE PROGRAM CLAIMED SUCCESS
RIGHT OUT OF THE GATE WITH PASSAGE QOF THE BIGGERT-WATERS FLOOD
INSURANCE REFORM ACT, WHICH INCLUDES A NUMBER QF R STREET PROPOSALS TO
PHASE OUT SUBSIDIES TO DEVELOPMENT IN COASTAL ZONES AND SENSITIVE
WETLANDS. R STREET ALSO CO-SPONSORED THE GREEN SCISSORS REPORT, WHICH
RECOMMENDED NEARLY $700 BILLION IN CUTS TO ENVIRONMENTALLY HARMFUL
FEDERAL SPENDING. TOWARD THE YEAR'S END, R STREET ORGANIZED THE
"THURSDAY MEETING" OF ENVIRONMENTALLY CONSCIOUS CONSERVATIVES. IN 2013,
R STREET ALREADY HAS SEEN LEGISLATION IT PROPOSED IN FLORIDA, ENDING

4c

(Code ) (Expenses $ 6 1 7 4 3 0 « Including grants of $ ) (Revenue $ )
AGRICULTURE: R STREET'S AGRICULTURE PROGRAM EXAMINES WAYS TO MOVE U.S.
FARM POLICY IN A MORE MARKET-ORIENTED, ENVIRONMENTALLY RESPONSIBLE
DIRECTION. IN 2012, THIS INCLUDED PUBLISHING A PAPER ON THE IMPORTANCE
OF CONSERVATION COMPLIANCE AND LEADING COALITIONS ENGAGED IN
CONGRESSIONAL AND MEDIA QUTREACH ON SUCH ISSUES AS ENDING DIRECT
PAYMENTS, OPPOSING THE CREATION OF A "SHALLOW LOSS" PROGRAM,
MEANS-TESTING CROP INSURANCE SUBSIDIES AND REFORMING THE BUREAUCRATIC
FEDERAL SUGAR AND DAIRY PROGRAMS. IN 2013, R STREET AMPED UP ITS
EDUCATION AND OUTREACH PROGRAM ON ALL OF THESE ISSUES, SEEING SOME
SUCCESS IN THE FACT THAT BOTH THE HOUSE AND SENATE BILLS ABOLISHED
DIRECT PAYMENTS, WHILE THE SENATE MEASURE INCLUDED CONSERVATION
COMPLIANCE AND A MODEST MEANS-TEST FOR CROP INSURANCE SUBSIDIES. R

4d

Other program services (Describe in Schedule O.)

(Expenses $ 5 8 7 7 6 5 s _including grants of $ ) (Revenue 3 )
4e _ Total program service expenses P> 435,497.
Form 990 (2012)
o2 SEE SCHEDULE O FOR CONTINUATION(S)
2
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Form 990 (2012) R STREET INSTITUTE 26-3477125 Page3

| Part IV] Checklist of Required Schedules

Yes | No
1 I8 the organization descnbed In section 501(c)(3) or 4947(a)(1) (other than a pnvate foundation)?
If "Yes," complete Schedule A 1 | X
2 s the organization required to complete Schedule B, Schedule of Contributors? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If “Yes," complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If "Yes," complete Schedule C, Part Il 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-19? If "Yes,® complete Schedule C, Part Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distnbution or investment of amounts in such funds or accounts? If "Yes," complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Part II 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f "Yes," complete
Schedule D, Part Il 8 X
9 Did the organization report an amount in Part X, ine 21, for escrow or custodial account liability, serve as a custodian for
amounts not listed in Part X, or provide credit counseling, debt management, credit reparr, or debt negotiation services?
If "Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in temporarily restncted endowments, permanent
endowments, or quasi-endowments? If "Yes," complete Schedule D, Part V 10 X
11 If the organization’s answer to any of the following questions 1s "Yes," then complete Schedule D, Parts VI, VI, VIII, IX, or X
as applicable
a Did the organization report an amount for land, buildings, and equipment in Part X, line 107 I/f "Yes," complete Schedule D,
Part VI 11a| X
b Did the organization report an amount for nvestments - other securities in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VII 11b X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that 1s 5% or more of its total
assets reported in Part X, ne 167 If "Yes," complete Schedule D, Part Vill 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets reported in
Part X, ine 167 if "Yes," complete Schedule D, Part IX 11d X
e Did the organization report an amount for other habilities in Part X, line 257 If "Yes," complete Schedule D, Part X 11e X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 (ASC 740)7? If "Yes," complete Schedule D, Part X 11| X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xl and Xil 12a | X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts Xl and Xil is optional 12b X
13 Is the organization a school described in section 170(b)(1)(A)(1)? /f "Yes," complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foretgn investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts | and IV 14b X
15 Drd the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If "Yes," complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part 1X, column (A), ine 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? If "Yes," complete Schedule F, Parts Ill and IV 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), ines 6 and 11e? If "Yes," complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part VilI, lines
1c and 8a”? If “Yes," complete Schedule G, Part I 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, ine 9a? /f "Yes,”
complete Schedule G, Part Il 19 X
20a Did the organization operate one or more hospital facilities? /f *Yes," complete Schedule H 20a X
b _If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this return? 20b
Form 990 (2012)
232003
12-10-12
3
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Form 990 (2012) R STREET INSTITUTE 26-3477125 Paged
| Part IV ] Checklist of Required Schedules (continued)

Yes | No
21 D the organization report more than $5,000 of grants and other assistance to any government or organization in the
United States on Part IX, column (A), kne 1? If “Yes," complete Schedule |, Parts | and Ii 21 X
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part IX,
column (A), ine 27 If "Yes," complete Schedule I, Parts | and Ili . 22 X

Did the organization answer "Yes" to Part VII, Section A, line 3, 4, or 5 about compensation of the organization's current
and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes," complete
Schedule J 23 X

24a Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027? If "Yes," answer lines 24b through 24d and complete

Schedule K If "No*, go to Ine 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time durning the year to defease
any tax-exempt bonds? . . 24c
d Did the organization act as an "on behalf of" issuer for bonds outstanding at any time dunng the year? 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes," complete Schedule L, Part | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ? If "Yes," complete

Schedule L, Part | 25b X
26 Was aloan to or by a current or former officer, director, trustee, key employee, highest compensated employee, or disqualfied
person outstanding as of the end of the organization’s tax year? If "Yes," complete Schedule L, Part Il 26 X

27 Dd the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member

of any of these persons? If "Yes," complete Schedule L, Part /1l 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions).
a Acurrent or former officer, director, trustee, or key employee? /f "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes," complete Schedule L, Part IV 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? /f "Yes," complete Schedule M 29 X
30 Dd the orgamization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If “Yes," complete Schedule M 30 X
31 D the organization hquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 31 X
32 Dd the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?If "Yes," complete
Schedule N, Part Il 32 X
33 D the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-37 If "Yes," complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes," complete Schedule R, Part Il Ill, or IV, and
Part V, line 1 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35a X
b If "Yes" to line 35a, did the organization receive any payment from or engage In any transaction with a controlled entity
within the meaning of section 512(b)(13)? If "Yes," complete Schedule R, Part V, ine 2 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If "Yes," complete Schedule R, Part V, line 2 36 X
37 D the organization conduct more than 5% of its activities through an entity that is not a related organization
and that i1s treated as a partnership for federal Income tax purposes? If "Yes, " complete Schedule R, Part Vi 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11b and 19?
Note. All Form 990 filers are required to complete Schedule O . . 3 | X
Form 990 (2012)
232004
12-10-12 -
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Form 990 (2012) R STREET INSTITUTE 26-3477125 _Pageb
| Part V| Statements Regarding Other IRS Filings and Tax Compliance

Check If Schedule O contans a response to any question in this Part V E]
. Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -0- f not applicable 1a 7
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable ) 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambhing) winnings to pnze winners? 1c [ X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this return 2a 7
b If at least one I1s reported on line 2a, did the organization file all required federal employment tax retums? 26 | X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If "Yes," has it fled a Form 990-T for this year? If "No," provide an explanation in Schedule O i 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? 4a X
b If “Yes," enter the name of the foreign country P>
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
c If"Yes," to ine 5a or 5b, did the organization file Form 8886-T? 5¢c
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit
any contributions that were not tax deductible as chantable contributions? 6a X
b If "Yes," did the organization inciude with every solicitation an express statement that such contnbutions or gifts
were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provitded to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 82827 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year | 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g !f the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? 79
h If the organization received a contribution of cars, boats, arplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations Did the supporting N/A
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distnbutions under section 49667 N/A 9a
b Did the organization make a distnbution to a donor, donor advisor, or related person? N/A 9b
10 Section 501(c)(7) organizations. Enter
a Inhiation fees and capital contributions included on Part Vill, ine 12 N/A 10a
b Gross receipts, included on Form 990, Part VIII, ine 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders N/A 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them ) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lreu of Form 1041? 12a
b If "Yes," enter the amount of tax-exempt interest recewved or accrued during the year N/A | 12ﬂ
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to i1ssue qualified health plans in more than one state? N/A 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization 1s required to maintain by the states in which the
organization 1s licensed to i1ssue qualfied health plans 13b
¢ Enter the amount of reserves on hand 13c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b _If "Yes," has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O 14b
Form 990 (2012)
232005
12-10-12
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Form 990 (2012) R STREET INSTITUTE 26-3477125 Page6
Part Vi l Governance, Management, and Disclosure For each “Yes" response to lines 2 through 7b below, and for a "No" response
to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O See instructions.

. Check if Schedule O contains a response to any question in this Part VI @
Section A. Governing Body and Management

Yes | No

1a Enter the number of voting members of the governing body at the end of the tax year 1a 7
if there are matenial differences in voting rights among members of the governing body, or if the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule O.

b Enter the number of voting members included in line 1a, above, who are independent 1b 6

2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? 2

3 Dud the organization delegate control over management duties customarnly performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person?

4 D the organization make any significant changes to its governing documents since the prior Form 990 was filed?

)]

Did the organization become aware during the year of a significant diversion of the organization's assets?
6 Did the organization have members or stockholders? . .

7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? 7a
b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing body? 7b
8 Did the orgamzation contemporaneously document the meetings held or written actions undertaken during the year by the following.
a The governing body? 8a
b Each committee with authority to act on behalf of the governing body? 8b
9 Is there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization’s mailing address? If "Yes," provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section 8 requests information about policies not required by the Internal Revenue Code )

D |0 & W

T T o [ B I - |

Ll

Yes | No
10a Did the organization have local chapters, branches, or affiiates? 10a X
b [If "Yes," did the organization have written policies and procedures governing the activities of such chapters, affiiates,

and branches to ensure therr operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all Members of its governing body before filing the form? 11a
b Describe in Schedule O the process, if any, used by the organization to review this Form 990

12a Did the organization have a written conflict of interest policy? If "No," go to lne 13 12a
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 12b

¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes," describe
in Schedule O how this was done 12¢

13 Did the organization have a written whistleblower policy? 13

PAPAd e |4

14 Diud the organization have a written document retention and destruction policy? 14

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management official 15a
b Other officers or key employees of the organization 15b
If “Yes" to line 15a or 15b, describe the process in Schedule O (see instructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entity during the year? 16a X
b If "Yes," did the organization follow a written policy or procedure requiring the organization to evaluate its participation
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? 16b
Section C. Disclosure
17  List the states with which a copy of this Form 990 1s required to be filed P> NONE
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection Indicate how you made these availlable Check all that apply
IK] Own website Izl Another's website [}] Upon request D Other (explain in Schedule O)
19 Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy, and financial
statements available to the public during the tax year
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: p»
JESSE VALDEZ - 202-525-5717
1015 1/2 97TH STREET NW, NO. 3RD FL, WASHINGTON, DC 20001
232005 Form 990 (2012)
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Form 990 (2012)

R STREET INSTITUTE

26-3477125

Page 7

|Part VII| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
. Check if Schedule O contains a response to any question in this Part Vi

]

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be Iisted. Report compensation for the calendar year ending with or within the organization's tax year.

® List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation
Enter -0- in columns (D), (E), and (F) if no compensation was paid.
® List all of the orgamzation's current key employees, if any See instructions for definition of "key employee.”
® List the organization's five current highest compensated employees (other than an officer, dwrector, trustee, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations
® List all of the organmization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order- individual trustees or directors; institutional trustees, officers, key employees, highest compensated employees,

and former such persons.

D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee

(A) (8) (€ (D) (E) (F)
Name and Title Average | cfgﬁ‘g;‘thaﬂ one Reportable Reportable Estimated
hours per | box, unless person 1s both an compensation compensation amount of
week officer and a drectorftrustee) from from related other
(hst any 3 the organizations compensation
hours for ‘E - B organization (W-2/1099-MISC) from the
related 8 § . :‘i' (W-2/1099-MISC) organization
organizations| £ | 3 g5, and related
below § f:;, 5| & §§ 5 organizations
line) 2|2({5|&|%5| s
(1) ELI LEHRER 55.00
CHATRMAN X X 91,501. 0.l 12,180.
(2) DAVID FRUM 0.50
VICE CHATRMAN X 0. 0. 0.
(3) JEFF JUDSON 0.50
SECRETARY X X 0. 0. 0.
(4) RYAN ALEXANDER 0.50
DIRECTOR X 0. 0. 0.
(5) MICHAEL COHEN 0.50
DIRECTOR X 0. 0. 0.
(6) BOB INGLIS 0.50
DIRECTOR X 0. 0. 0.
(7) STEVE MCMANUS 0.50
DIRECTOR X 0. 0. 0.
232007 12-10-12 Form 990 (2012)
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Form 990 (2012) R STREET INSTITUTE 26-3477125 Page8
I Part Vil | Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (8) ©) (D) (E) F)
: Name and title Average (do not Cfg:ﬂg: than one Reportable Reportable Estimated
hours per | po, unless person is both an compensation compensation amount of
week officer and a director/trustes) from from related other
(hstany | & the organizations compensation
hoursfor | s B organization (W-2/1099-MISC) from the
related é £ Z (W-2/1099-MISC) organization
organizations| 2 | = 8 § and related
below | 2 gl —é z& 5 organizations
line) HEHEEEE
1b Sub-total > 91,501. 0.l 12,180.
¢ Total from continuation sheets to Part VII, Section A » 0. 0. 0.
d_Total (add lines 1b and 1c) | 3 91,501. 0.l 12,180.
2 Total number of individuals {(including but not imited to those listed above) who received more than $100,000 of reportable
compensation from the organization p» 0
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
ine 1a? If “Yes," complete Schedule J for such individual 3 X
4  For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 If *Yes," complete Schedule J for such individual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes," complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization Report compensation for the calendar year ending with or within the organization’s tax year.

(A) (B) (C)
Name and business address NONE Description of services Compensation
2 Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization p» 0
Form 990 (2012)

232008

12-10-12
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Form 990 (2012) R _STREET INSTITUTE 26-3477125 Page9
Part VIIi | Statement of Revenue
Check if Schedule O contains a response to any question in this Part Vill D
. (A) (B) (C) (D)
Total revenue Related or Unrelated Revenue excluded
exempt function business fg%rg}lgz(sugl1d2(-z,r
revenue revenue 513, or 514
*Eg 1 a Federated campaigns 1a
g é b Membership dues 1b
P ¢ Fundraising events 1ic
gc_% d Related organizations 1d
g‘g e Government grants (contnbutions) 1e
g 5 £ All other contributions, gifts, grants, and
as similar amounts not included above 1 791,833,
E% 9 Noncash contnbutions included in lines 1a-1f $
O & h Total Add lines 1a-1f > 791,833.
Business Code
g | 2o
§g| ®
(2} £ c
HE
¥ e
o f Ali other program service revenue
q Total. Add lines 2a-2f »
3 Investment income (including dividends, interest, and
other similar amounts) [ 66. 66.
4 Income from investment of tax-exempt bond proceeds P
5 Royalties >
(1) Real () Personal
6 a Gross rents
b Less rental expenses
¢ Rental income or (loss)
d Net rental ncome or (loss) »
7 a Gross amount from sales of (1) Securities (1) Other
assets other than inventory
b Less cost or other basis
and sales expenses
¢ Gam or (loss)
d Net gain or (loss) »
o | 8 a Gross income from fundraising events (not -
g including $ of
é contributions reported on line 1¢c) See
5 Part 1V, ine 18 a
g b Less. direct expenses b
¢ Netincome or (loss) from fundraising events »
9 a Gross income from gaming activities See
Part IV, line 19 a
b Less direct expenses b
c Net income or (loss) from gaming activities »
10 a Gross sales of inventory, less returns
and allowances a
b Less cost of goods sold b
¢ _Net income or (loss) from sales of inventory | 2
Miscellaneous Revenue Business Code
11 a MISCELLANEQUS 900095 223. 223.
b
c
d All other revenue
e Total. Add Iines 11a-11d > 223.
12 Total revenue. See nstructions. | 2 792,122. 0. 0. 289.
L Form 990 (2012)
9
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Form 990 (2012)

R_STREET INSTITUTE

26-3477125 Page10

| Part IX ] Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns All other organizations must complete column (A)

Check iIf Schedule O contains a response to any question in this Part IX & C 5) |:|
Do not include amounts reported on lines 6b, (A) (C)
75, 8, 9, and 10b of Part Vi Total expenses T panses | genera axpenses Fé’i‘ééﬁ'i‘é’ég
1 Grants and other assistance to governments and
organizations n the United States. See Part IV, line 21
2 Grants and other assistance to individuals in
the United States See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 103,682. 83,360. 19,596. 726.
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7  Other salanies and wages 165,645. 133,142. 31,3009, 1,194.
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions)

9 Other employee benefits 67. 52. 13. 2.
10 Payroll taxes 21,368. 17,177, 4,039. 152.
11 Fees for services (non-employees)

a Management
b Legal 2,428. 2,174. 254.
¢ Accounting 8,115. 7,265, 850.
d Lobbying
e Professional fundraising services. See Part IV, line 17
f Investment management fees
g Other (If ine 11g amount exceeds 10% of line 25,
column (A) amount, ist line 11g expenses on Sch 0.) 92,963. 83,224. 9,739.
12  Advertising and promotion 2,914. 373. 2,541.
13 Office expenses 23,655. 3,030. 20,625.
14  Information technology 3,274. 419. 2,855,
15 Royalties
16 Occupancy 29,134. 29,134.
17 Travel 31,555, 19,609. 11,546.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings 9,626. 8,609. 1,017.
20 Interest
21 Payments to affihates
22  Depreciation, depletion, and amortization 214. 214.
23 Insurance 2,629. 337. 2,292.
24  Other expenses. Itemize expenses not covered”
above. (List miscellaneous expenses i hne 24e. If line
24e amount exceeds 10% of line 25, column (A)
amount, list line 24e expenses on Schedule 0.)
a DUES & SUBSCRIPTIONS 6,783. 3,854. 2,929,
b MISCELLANEQUS 963. 365. 598.
¢ ALLOCATION OF M&G 0. 72,507. -73,150. 643.
d
e All other expenses
25  Total functional expenses. Add hnes 1 through 24e 505,015. 435,497. 66,801. 2,717.
26 Jointcosts Complete this ine only if the organization
reported 1n column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here P [:] if followtng SOP 88-2 (ASC 858-720)
232010 12-10-12 Form 990 (2012)
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Form 990 (2012) R _STREET INSTITUTE 26-3477125 Page 11
| Part X [ Balance Sheet

Check if Schedule O contains a response to any question in this Part X |:]
. (A) (B)
Beginning of year End of year
1 Cash - non-interest-bearing 2,087.] 1 97,744.
2 Savings and temporary cash investments 2 153 ¢ 073.
3 Piedges and grants recewvable, net 3
4  Accounts receivable, net 4 51 7 538.
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees Complete
Part |l of Schedule L 5
6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f)(1)), persons descnbed in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501(c)(9) voluntary
" employees’ beneficiary organizations (see instr) Complete Part Il of Sch L 6
§ 7 Notes and loans receivable, net 7
& | 8 Inventones for sale or use 8
9 Prepad expenses and deferred charges 9 11 P 273.
10a Land, buildings, and equipment cost or other
basis Complete Part VI of Schedule D 10a 1,284.
b Less.accumulated depreciation 10b 214. 262 .| 10c 1,070.
11 Investments - publicly traded securities 11
12 Investments - other secunties See Part IV, line 11 12
13 Investments - program-related See Part IV, line 11 13
14  Intangible assets 14
15  Other assets See Part IV, Iine 11 15
16 Total assets. Add lines 1 through 15 (must equal line 34) 2,349.| 16 314,698.
17  Accounts payable and accrued expenses 17 27,591.
18 Grants payable 18
19 Deferred revenue 19
20 Tax-exempt bond liabilities 20
@ 21 Escrow or custodial account liability Complete Part IV of Schedule D 21
£ |22 Loans and other payables to current and former officers, directors, trustees,
:g key employees, highest compensated employees, and disqualfied persons
- Complete Part Il of Schedule L 22
23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25  Other habilities (iIncluding federal income tax, payables to related third
parties, and other habilities not included on lines 17-24) Complete Part X of
Schedule D 25
26 Total liabilities. Add lines 17 through 25 0. 26 27,591,
Organizations that follow SFAS 117 (ASC 958}, check here P> D_LI and
4 complete lines 27 through 29, and lines 33 and 34.
2 |27 Unrestricted net assets 2,349.] 27 192,106.
;c; 28 Temporarily restricted net assets 28 95, 001.
T 29 Permanently restricted net assets 29
Z Organizations that do not follow SFAS 117 (ASC 958), check here P E]
5 and complete lines 30 through 34,
% 30 Capital stock or trust pnncipal, or current funds 30
ﬁ 31 Paid-in or capital surplus, or land, building, or equipment fund 31
% |32 Retaned earnings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances ) 2,349.[ 33 287,107.
34 Total habilities and net assets/fund balances 2,349.] 34 314,698.
Form 990 (2012)
232011
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Form 990 (2012) R STREET INSTITUTE 26-3477125 Pagei2
| Part Xi I Reconciliation of Net Assets

Check if Schedule O contains a response to any question in this Part XI |:]
1 Total revenue (must equal Part VIiI, column (A), line 12) 1 792,122,
2 Total expenses (must equal Part IX, column (A), line 25) 2 505,015,
3 Revenue less expenses Subtract ine 2 from line 1 ) ) 3 287,107.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4 2,349.
5 Net unrealized gains (losses) on investments 5
6 Donated services and use of facilities 6
7 Investment expenses 7
8 Prior period adjustments 8 -2,349.
9 Other changes in net assets or fund balances (explain in Schedule O) 9 0.
10 Net assets or fund balances at end of year Combine lines 3 through 9 (must equal Part X, line 33,
column (B)) 10 287,107,
Part Xll| Financial Statements and Reporting
Check if Schedule O contains a response to any question in this Part Xli D
Yes | No

1 Accounting method used to prepare the Form 990. D Cash [K] Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O

2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both-

D Separate basis D Consolidated basis |:| Both consolidated and separate basis

b Were the organization’s financial statements audited by an independent accountant? 2b | X
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both
@ Separate basis I__—] Consolidated basis |:] Both consolidated and éeparate basis

c If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,

review, or compilation of its financial statements and selection of an iIndependent accountant? 2c | X

If the orgamization changed either its oversight process or selection process during the tax year, explain in Schedule O
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit

Act and OMB Circular A-133? 3a X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b
Form 990 (2012)
232012
12-10-12
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SCHEDULE A OMB No 1545-0047
(Form 990 oy 990-E2Z)

Public Charity Status and Public Support 2012

Compilete if the organization is a section 501(c)(3) organization or a section

Departmént of the Treasury 4947(a)(1) nonexempt charitable trust. Open to Public

Internal Revenue Service P> Attach to Form 990 or Form 990-EZ. P> See separate instructions. Inspection

Name of the organization Employer identification number
R STREET INSTITUTE 26-3477125

LPart I | Reason for Public Charity Status (All organizations must complete this part ) See instructions

]
]

& WN =

0 ®0 O

: 10
| 11

L]

| N

The organization i1s not a private foundation because it 1s (For ines 1 through 11, check only one box )

A church, convention of churches, or association of churches described in section 170(b)(1)(A)i).

A school described in section 170(b)(1)(A)(ii). (Attach Schedule E)

A hospital or a cooperative hospital service organization described in section 170(b)( 1)(A)(iii).

A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)iii). Enter the hospital's name,
city, and state

An organization operated for the benefit of a college or university owned or operated by a governmental unit described in

section 170(b)(1)(A)(iv). (Complete Part 1}

A federal, state, or local government or governmental unit descnbed in section 170(b)(1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public descrnbed in
section 170(b){1)(A){vi). (Complete Part Il }

A community trust descnbed in section 170(b)(1)(A)(vi). (Complete Part Il )

An organization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from

activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete Part |1l )

An organization organized and operated exclusively to test for publc safety See section 509(a)(4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations descnbed in section 509(a)(1) or section 509(a}(2) See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

a D Type | b |___| Type Hl c :] Type Il - Functionally integrated d |:] Type Il - Non-functionally integrated
By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations descrnbed in section 509(a)(1) or section 509(a)(2)

: f If the organization received a written determination from the IRS that it 1s a Type |, Type I, or Type IlI
‘ supporting organization, check this box E]
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?
(1) A person who directly or indirectly controls, either alone or together with persons described in (i) and () below, Yes | No
’ the governing body of the supported organization? 114(i)
(1i) A family member of a person described in (1) above? 11g(ii)
} (i) A 35% controlled entity of a person descrnibed in () or (1) above? 11g(iin)
1 h Provide the following information about the supported organization(s)
(1) Name of supported (i) EIN (m) Type of organization [iv) IS the organization| (v) Did you notify the orgagggnllso;hﬁl col. | (vii) Amount of monetary
organization (described on lines 1-9  n col. (i) histed in your grganlzatlon In col. (1) organized In the support
above or IRC section  governing document?| (i) of your support? us.?
(see instructions)) Yos No Yos No Yos No
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2012
Form 990 or 990-EZ.
232021
12-04-12
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Schedule A (Form 990 or 990-E2) 2012 R STREET INSTITUTE 26-3477125 Pag
Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)

{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organmization falled to qualify under Part Il If the organization
fails to quahfy under the tests hsted below, please complete Part [11)

Section A. Public Support
Calendar year (or fiscal year beginning in) > (a) 2008 (b) 2009 (c) 2010 {d) 2011 {e) 2012 {f) Total
1 Gifts, grants, contnbutions, and
membership fees receved. (Do not
include any "unusual grants ") 89,048., 87,801. 791,833.] 968,682.
2 Tax revenues levied for the organ-
1zation's benefit and either paid to
or expended on its behaif

3 The value of services or facilities
furmished by a governmental unit to
the organization without charge

4 Total. Add lines 1 through 3 89,048. 87,801. 791,833.| 968,682.

5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11,

column (f) 423,236.
6 Public support. Subtract line 5 from hine 4 5 4 5 4 4 4 6 .
Section B. Total Support
Calendar year (or fiscal year beginning in) p» {a) 2008 (b) 2009 {c) 2010 {d) 2011 (e) 2012 (f) Total
7 Amounts from line 4 89,048. 87,801. 791,833.] 968,682.

8 Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources 15. 66. 8l.

9 Net income from unrelated business
activities, whether or not the
business 1s regularly carried on

10 Other iIncome Do not include gain
or loss from the sale of capital

assets (Explan in Part IV) 223. 223.
11 Total support. Add lines 7 through 10 968,986.
12 Gross receipts from related activities, etc (see instructions) 12 J
13 First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here > D
Section C. Computation of Public Support Percentage
14 Public support percentage for 2012 (ine 6, column {f) divided by line 11, column (f) 14 56.29 %
15 Public support percentage from 2011 Schedule A, Part Il, Iine 14 15 %
16a 33 1/3% support test - 2012. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this box and

stop here. The organization qualifies as a publicly supported organization > IE

b 33 1/3% support test - 2011. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization > l:l

17a 10% -facts-and-circumstances test - 2012. If the organization did not check a box on ine 13, 16a, or 16b, and fine 14 1s 10% or more,
and If the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part |V how the organization
meets the "facts-and-circumstances” test The organization qualifies as a publicly supported organization > I:]
b 10% -facts-and-circumstances test - 2011. if the organization did not check a box on line 13, 16a, 16b, or 17a, and line 151s 10% or
more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test The organization qualifies as a publicly supported organization > D
18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 173, or 17b, check this box and see instructions > D

Schedule A (Form 990 or 990-EZ) 2012

232022
12-04-12
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; Schedule A (Form 990 or 990-EZ) 2012 Page 3
| Part lll | Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only if you checked the box on line 9 of Part | or if the organization falled to qualify under Part Il. If the organization fails to

| * qualify under the tests histed below, please complete Part il )

Section A. Public Support

Calendar year (or fiscal year beginning in) > (a) 2008 (b) 2009 {c) 2010 (d) 2011 {e) 2012 (f) Total

1 Gifts, grants, contributions, and

membership fees received. (Do not
include any “unusual grants “)

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furmished in
any activity that 1s related to the
organization’s tax-exempt purpose

3 Gross recelpts from activities that
are not an unrelated trade or bus-

Iness under section 513

4 Tax revenues levied for the organ-
1ization's benefit and either paid to
or expended on its behalif

5 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through 5

7a Amounts Included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on hine 13 for the year

| c Add lines 7a and 7b

8 Public support (Subtractline 7c from ling 6 }
Section B. Total Support

Calendar year (or fiscal year beginning in) > (a) 2008 {b) 2009 {c) 2010 (d) 2011 {e) 2012 {f) Total

9 Amounts from line 6

‘ 10a Gross income from interest,
dividends, payments received on
secunties loans, rents, royalties
and income from similar sources

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included in line 10b,
whether or not the business 1s
regularly carried on

12 Otherincome Do not include gain
or loss from the sale of capital
assets (Explain in Part V)

13 Total support (addunes 9, 10c, 11, and 12

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here > |
Section C. Computation of Public Support Percentage
15 Public support percentage for 2012 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2011 Schedule A, Part Ili, ine 15 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2012 (ine 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2011 Schedule A, Part lll, fine 17 18 %
19a 33 1/3% support tests - 2012. If the organization did not check the box on line 14, and lne 15 1s more than 33 1/3%, and line 17 1s not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization » I:]

b 33 1/3% support tests - 2011. If the organization did not check a box on line 14 or line 19a, and line 16 i1s more than 33 1/3%, and

hne 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization » I:]
20 _Private foundation. If the organization did not check a box on hne 14, 19a, or 19b, check this box and see Instructions » D
232023 12-04-12 Schedule A (Form 990 or 990-EZ) 2012
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SCHEDULE C Political Campaign and Lobbying Activities OMB No_1545-0047
(Form 990 or 990-EZ)

For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 2

Departmeént of the Treasury P Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ. Open to Public
Internal Revenue Service > See ngte instructions. Inspection
If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then
® Section 501(c)(3) orgamzations* Complete Parts I-A and B. Do not complete Part I-C
® Section 501(c) (other than section 501(c)(3)) organizations: Complete Parts I-A and C below Do not complete Part I-B
® Section 527 organizations Complete Part I-A only
If the organization answered "Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 {Lobbying Activities), then
® Section 501(c)(3) orgamizations that have filed Form 5768 (election under section 501(h)) Complete Part lI-A. Do not complete Part II-B.
® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part li-B Do not complete Part II-A,
If the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax), or Form 990-EZ, Part V, line 35c¢ (Proxy Tax), then
® Section 501(c){4), (5), or (6) organizations: Complete Part Il
Name of organization Employer identification number

R STREET INSTITUTE 26-3477125
| Part I-A| Complete if the organization is exempt under section 501(c) or is a section 527 organization.

2 Political expenditures >3
3 Volunteer hours

|

\

: 1 Provide a description of the organization's direct and indirect political campaign activities in Part IV
|

{Part I-B| Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4855 >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 >3
3 If the organization incurred a section 4955 tax, did it file Form 4720 for this year? :] Yes l:l No
4a Was a correction made? :] Yes [:I No

b If "Yes," describe in Part IV
] Part I-C| Complete if the organization is exempt under section 501(c), except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
| 2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527

exempt function activities >3
3 Total exempt function expenditures Add lines 1 and 2 Enter here and on Form 1120-POL,
hne 17b > s
4 Did the fiing organization file Form 1120-POL for this year? D Yes D No

‘ 5 Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the fiing organization
made payments For each organization listed, enter the amount paid from the filing organization’s funds Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAC) If additional space 1s needed, provide information in Part IV

(a) Name (b) Address (c) EIN (d) Amount paid from (e) Amount of political
filing organization’s contributions recewved and
funds If none, enter -0- promptly and directly

delivered to a separate
poltical organization
If none, enter -0-

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule C (Form 990 or 990-EZ) 2012
LHA
232041
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Schedule C (Form 990 or 990-€2)2012 R _STREET INSTITUTE 26-3477125 page2
] Part ll-A| Complete if the organization is exempt under section 501(c){3) and filed Form 5768

" (election under section 501(h)).

A Check P D if the filing organization belongs to an affiiated group (and list in Part IV each affiliated group member’s name, address, EIN,
expenses, and share of excess lobbying expenditures)
B Check P> |:| if the filling organization checked box A and "hmited control" provisions apply

. . Fil Affiiated
Limits on Lobbying Expenditures org(:r)'uzlaltr:gn‘s ®) |tlotaells group
(The term "expenditures" means amounts paid or incurred.) totals

1a Total lobbying expenditures to influence public opinion (grass roots lobbying)

b Total lobbying expenditures to influence a legislative body (direct lobbying)

c Total lobbying expenditures (add lines 1a and 1b)

d Other exempt purpose expenditures

e Total exempt purpose expenditures (add Iines 1¢c and 1d)

f Lobbying nontaxable amount Enter the amount from the following table in both columns
If the amount on line 1e, column (a) or (b} is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on hne 1e
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000

g Grassroots nontaxable amount (enter 25% of line 1f)

h Subtract line 1g from hne 1a If zero or less, enter -0-

i Subtract ine 1f from hne 1c If zero or less, enter -0-

j If there1s an amount other than zero on either line 1h or ine 11, did the organization file Form 4720
reporting section 4911 tax for this year? l:] Yes D No

4-Year Averaging Period Under Section 501(h})
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year

2012 Total
(or fiscal year beginning in) (a) 2009 (b) 2010 (c) 2011 {d) 20 {e) Tota

2a _Lobbying nontaxable amount

b Lobbying celling amount
(150% of line 2a, column(e})

c¢_Total lobbying expenditures

d Grassroots nontaxable amount

e Grassroots celing amount
{(150% of ine 2d, column {e))

f Grassroots lobbying expenditures

Schedule C (Form 990 or 990-EZ) 2012
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Schedule C (Form 990 or 990-E2) 2012 R STREET INSTITUTE 26-3477125 Pages
Part 1I-B | Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768

" (election under section 501(h)).

Foreach "Yes," response to lines 1a through 11 below, provide mn Part IV a detarlled description (a) (b)
of the lobbying activity

Yes No Amount

1 During the year, did the filing organization attempt to influence foreign, national, state or
local legislation, including any attempt to influence public opinion on a fegislative matter
or referendum, through the use of
Volunteers?
Paid staff or management (include compensation i expenses reported on lines 1c through 11)? X
Media advertisements?
Mailings to members, legistators, or the public?
Publications, or published or broadcast statements?
Grants to other organizations for lobbying purposes?
Direct contact with legislators, therr staffs, government officials, or a legislative body? X
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

i Other activities?

j Total Add lines 1c through 11
2a Dud the activities in line 1 cause the organization to be not described in section 501(c)(3)?

b H “Yes,"” enter the amount of any tax incurred under section 4912

c If "Yes," enter the amount of any tax incurred by organization managers under section 4912

3,374.

Qo -0 Q0 0 0o

3,374.

Ca T B o o B ol A Tt ol I

d_If the filng organization incurred a section 4912 tax, did it file Form 4720 for this year?
Part lll-A| Complete if the organization is exempt under section 501(c){4), section 501(c)(5), or section
501(c)(6).

Yes No

1 Were substantially all (30% or more)} dues received nondeductible by members? 1
2 Dud the organization make only in-house lobbying expenditures of $2,000 or less? 2
3 Did the organization agree to carry over lobbying and political expenditures from the prior year? 3
Part lll-B| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6) and if either (a) BOTH Part NlI-A, lines 1 and 2, are answered "No," OR (b} Part lll-A, line 3, is
answered "Yes."
1 Dues, assessments and simitar amounts from members 1
2 Section 162(e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year 2a
b Carryover from last year 2b
¢ Total 2¢
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3

4 If notices were sent and the amount on hne 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? 4

5 Taxable amount of lobbying and political expenditures (see instructions) 5

[Part IV |  Supplemental Information
Complete this part to provide the descriptions required for Part I-A, line 1, Part I-B, Iine 4, Part I-C, line 5, Part II-A (affihated group Iist); Part II-A, kne 2;
and Part 1I-B, ine 1 Also, complete this part for any additional information

PART II-B, LINE 1, LOBBYING ACTIVITIES:

R STREET'S 2012 LOBBYING CONSISTED OF MEETINGS WITH MEMBERS OF

CONGRESS/STAFF AND PUBLICLY-RELEASED LETTERS ON SEVERAL PIECES OF

LEGISLATION, PARTICULARLY H.R. 6477 (THE TAXPAYER PROTECTION ACT), H.R.

6083/S. 3240 (THE AGRICULTURE REFORM, FOOD, AND JOBS ACT/FEDERAL

AGRICULTURE REFORM AND RISK MANAGEMENT ACT), AND H.R. 3179/S. 1832 (THE
Schedule C (Form 990 or 990-EZ) 2012

232043
01-07-13
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Schedule C (Form 990 or 990-E2}2012 R STREET INSTITUTE 26-3477125 Pages
[ Part IV-[ Supplemental Information (continued)

MARKETPLACE EQUITY ACT/MARKETPLACE FAIRNESS ACT). IN SAID MEETINGS AND

LETTERS, R STREET EDUCATED MEMBERS ABQUT THE PROPOSALS AND ADVOCATED

AGAINST THEIR PASSAGE.

Schedule C (Form 990 or 990-EZ) 2012
2:;20;41 s
01-07-
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. - OMB No_1545-0047
SCHEDULE D Supplemental Financial Statements =
(Form 990) P Complete if the organization answered "Yes," to Form 990, 20 1 2
PartiV, line 6,7, 8,9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b. Open to Public
E,f:?,’;{";;‘ée"n'l};";l:?;‘” P> Attach to Form 990. P> See separate instructions. Inspection
Name of the organization Employer identification number
R _STREET INSTITUTE 26-3477125

| Part | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the

organization answered "Yes" to Form 990, Part {V, line 6

GO A WN =

(a) Donor advised funds {b) Funds and other accounts

Total number at end of year
Aggregate contnbutions to (during year)
Aggregate grants from (during year)

Aggregate value at end of year
Did the organization inform all donors and donor advisors 1n writing that the assets held in donor advised funds

are the organization’s property, subject to the organization’s exclusive legal control? D Yes D No
Did the organization inform all grantees, donors, and donor advisors in wnting that grant funds can be used only

for chartable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? |:| Yes D No

| Part Il | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7

1

Qo0 oo

Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or education) D Preservation of an historically important land area
|:] Protection of natural habitat [:] Preservation of a certified historic structure
l:] Preservation of open space
Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last
day of the tax year

Held at the End of the Tax Year
Total number of conservation easements 2a
Total acreage restricted by conservation easements 2b
Number of conservation easements on a certified historic structure included in (a) 2c
Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic structure
hsted in the National Register 2d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax

year p>

Number of states where property subject to conservation easement Is located p

Does the organization have a written policy regarding the penodic monitoring, inspection, handling of

violations, and enforcement of the conservation easements it holds? :] Yes [:] No
Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year p»

Amount of expenses incurred in monitonng, Inspecting, and enforcing conservation easements during the year p» $

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(1)

and section 170(h)(4)(B)(n)? D Yes !:] No
In Part XIll, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization's financial statements that descnbes the organization's accounting for
conservation easements

Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete If the organization answered "Yes" to Form 990, Part IV, line 8

1a

If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
histoncal treasures, or other simiar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part Xill,
the text of the footnote to its financial statements that describes these items

If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, historicat
treasures, or other similar assets held for public exhibition, education, or research in furtherance of pubkhc service, provide the following amounts
relating to these items

(i) Revenues included in Form 990, Part VIH, ine 1 > 3
(i) Assets included in Form 990, Part X > 3
2 I the organization received or held works of art, histoncal treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items
a Revenues included in Form 990, Part VIII, line 1 > 3
b Assets included in Form 990, Part X . > 3
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2012
G
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Schedule D (Form 990) 2012 R STREET INSTITUTE 26-3477125 Page2
| Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued)
3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection items
(check all that apply).
a D Public exhibition d l:] Loan or exchange programs
b l:l Scholarly research e I:] Other
c I:l Preservation for future generations
4 Provide a descnption of the organization's collections and explain how they further the organization's exempt purpose in Part X|lI
5 Durning the year, did the organization solicit or receive donations of art, histornical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? [:] Yes [:] No

Part IV | Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X? L 1ves L INo
b If “Yes," explain the arrangement in Part Xlll and complete the following table

Amount

Beginning balance ic

Additions during the year 1d

Distributions during the year te

Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 21? l:] Yes l:] No

b If "Yes," explain the arrangement in Part Xill_Check here if the explanation has been provided in Part XlII
| Part V | Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, line 10
(a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back

- 0o Qo0

1a Beginning of year balance
b Contrnibutions
Net investment earnings, gains, and losses

c
d Grants or scholarships

e Other expenditures for facilities
and programs

Administrative expenses

-

g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as
a Board designated or quasr-endowment P %

b Permanent endowment p> %
¢ Temporarily restricted endowment P %
The percentages in lines 2a, 2b, and 2¢ should equal 100%
3a Are there endowment funds not in the possesston of the organization that are held and administered for the organization
by Yes | No
(1) unrelated organizations 3a(i)
(n) related organizations 3a(ii)
b If "Yes" to 3a(n), are the related organizations listed as required on Schedule R? 3b
4 Descnbe in Part Xlll the intended uses of the organization's endowment funds
[Part VI | Land, Buildings, and Equipment. See Form 990, Part X, line 10

Description of property (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) depreciation

1a Land
b Buildings
¢ Leasehold improvements
d Equipment
e_Other 1,284. 214. 1,070,
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), hne 10(c)) » 1,070.
Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 R STREET INSTITUTE 26-3477125 Page3
| Part VII. Investments - Other Securities. See Form 990, Part X, line 12
(a) Description of secunity or category nciuding name of secunty) (b) Book value {c) Method of valuation Cost or end-of-year market value

(1) Financial denvatives

(2) Closely-held equity interests
(3) Other

_ A

_ (B

_©

(%)

_(H)

(U]
Total. (Col. (b) must equal Form 990, Part X, col. (B) line 12.) p»
| Part VIll] Investments - Program Related. See Form 990, Part X, line 13.
(a) Description of investment type (b) Book value (c) Method of valuation: Cost or end-of-year market value

(1)
(3]
3
“)
(O]
{6)
{7}
8
9)
_ (0
Total (Col. (b) must equal Form 990, Part X, col. (B) line 13.) p»
| Part IX | Other Assets. See Form 990, Part X, line 15
(a) Description (b) Book value

_)
@
3)
()
(5)
(6)
7
8
©)
(19
Total. (Column (b) must equal Form 990, Part X, col (B) line 15 ) | 3
] Part
1.

X | Other Liabilities. See Form 990, Part X, Iine 25
(a) Description of hability (b) Book value

(1) _Federal ncome taxes
)
@)
)
(5)
(6)
{7)
8)
9
(19)
(11)
Total. (Column (b) must equal Form 990, Part X, col (B) line 25) »
2. FIN 48 (ASC 740) Footnote In Part Xlll, provide the text of the footnote to the organization’s financial statements that reports the organization’s
hability for uncertain tax positions under FIN 48 (ASC 740) Check here If the text of the footnote has been provided mn Part Xl
Schedule D (Form 980) 2012
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Schedule D (Form 990) 2012 R _STREET INSTITUTE 26-3477125 Page4

| Part XI | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements 1 792 7 122.
2 Amounts included on line 1 but not on Form 890, Part VIil, line 12:

a Net unrealized gains on investments 2a

b Donated services and use of facilities 2b

c Recovenes of prior year grants X 2c

d Other (Descnbe in Part Xl ) 2d

e Add fines 2a through 2d 2e 0.
3 Subtract line 2e from line 1 3 792,122,
4 Amounts included on Form 990, Part VIIl, ine 12, but not on line 1 '

a Investment expenses not included on Form 990, Part VIII, ine 7b 4a

b Other (Describe in Part Xlll ) 4b

¢ Add lines 4a and 4b 4c 0.

Total revenue_Add lines 3 and 4c. (This must equal Form 990, Part I, line 12) 5 792,122,
| Part Xi [ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

1 Total expenses and losses per audited financial statements 1 505,015,
2 Amounts included on line 1 but not on Form 990, Part [X, ine 25:

a Donated services and use of facilities 2a

b Prior year adjustments 2b

c Other losses 2c

d Other (Describe in Part Xill ) 2d

e Add lines 2a through 2d 2e 0.
3 Subtract line 2e from line 1 3 505,015.
4 Amounts included on Form 980, Part IX, ine 25, but not on lIine {

a Investment expenses not included on Form 990, Part VIlI, ine 7b 4a

b Other (Describe in Part Xiil ) 4b

¢ Add lines 4a and 4b 4c 0.

Total expenses Add hnes 3 and 4c. (This must equal Form 990, Part I, ine 18 ) 5 505,015.

| Part XllI] Supplemental Information

Complete this part to provide the descriptions required for Part 1l, ines 3, 5, and 9, Part Ili, ines 1a and 4, Part |V, lines 1b and 2b, Part V, Iine 4, Part
X, ine 2, Part X, ines 2d and 4b, and Part XIi, lines 2d and 4b Also complete this part to provide any additional information
PART X, LINE 2: FOR THE PERIOD ENDED DECEMBER 31, 2012, R STREET

INSTITUTE HAS DOCUMENTED ITS CONSIDERATION OF FASB ASC 740-10, INCOME

TAXES, THAT PROVIDES GUIDANCE FOR REPORTING UNCERTAINTY IN INCOME TAXES

AND HAS DETERMINED THAT NO MATERIAL UNCERTAIN TAX POSITIONS QUALIFY FOR

EITHER RECOGNITION OR DISCLOSURE IN THE FINANCIAL STATEMENTS. THE FEDERAL

FORM 990, RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX, IS SUBJECT TO

EXAMINATION BY THE INTERNAL REVENUE SERVICE, GENERALLY FOR THREE YEARS

AFTER IT IS FILED.

Schedule D (Form 990) 2012
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. OMB No_1545-0047
SCHEDULE O Supplemental Information to Form 990 or 990-EZ =
(Form 990 or 980-EZ) Complete to provide information for responses to specific questions on 20 1 2
Form 990 or 990-EZ or to provide any additional information. Open to Public
5.?5?'2."’%3322:31?“ P> Attach to Form 990 or 990-EZ. In’;pec'?ionu l
Name of the organization Employer identification number
R STREET INSTITUTE 26-3477125

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

THE FEDERAL BUDGET.

FORM 990, PART III, LINE 2, NEW PROGRAM SERVICES:

THE ORGANIZATION WAS DORMANT FOR TWO YEARS. IN MAY 2012, R STREET

COMMENCED THE PROGRAMS REPORTED IN PART III, LINE 4.

FORM 990, PART III, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS:

IN 2013, R STREET EXPECTS TO COMPLETE A COMPREHENSIVE STUDY OF THE

INCOME AND GEOGRAPHIC DISTRIBUTION OF THE MORTGAGE INTEREST TAX

DEDUCTION.

FORM 990, PART III, LINE 4B, PROGRAM SERVICE ACCOMPLISHMENTS :

INSURANCE SUBSIDIES FOR NEW COASTAL DEVELOPMENT, SIGNED BY GOV. RICK

SCOTT. IT ALSO HAS MOVED FORWARD WITH A RESEARCH PROGRAM ON THE

BENEFITS OF A REVENUE-NEUTRAL CARBON TAX, SPONSORING A WELL-ATTENDED

AND MUCH-COVERED DEBATE WITH THE HEARTLAND INSTITUTE, HERITAGE

FOUNDATION AND OUR ALLIES AT THE ENERGY & ENVIRONMENT INITIATIVE. OTHER

2013 PROJECTS INCLUDE RESEARCH INTO THE RESTORE ACT IN GULF COAST

STATES AND WAYS THAT LIMITED GOVERNMENT CONSERVATION EFFORTS COULD BE

EXPANDED IN THE AMERICAN WEST.

FORM 990, PART III, LINE 4C, PROGRAM SERVICE ACCOMPLISHMENTS:

STREET REMAINS ENGAGED ON AGRICULTURE ISSUES, WHICH IT EXPECTS WILL

CONTINUE AS THE FARM BILL. RESURFACES LATER IN 2013 OR IN 2014.

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 9390 or 990-EZ) (2012)
232211
01-04-13
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Schedule O (Form 990 or 990-E2) (2012) Page 2
Name of the organization Employer identification number

R _STREET INSTITUTE 26-3477125

FORM 990, PART III, LINE 4D, OTHER PROGRAM SERVICES:

PUBLIC HEALTH: R STREET'S PUBLIC HEALTH PROGRAM IS CONCERNED PRIMARILY

WITH THE SUBJECT OF TOBACCO HARM REDUCTION, THAT IS, PUBLIC POLICIES

THAT ENCOURAGE SMOKERS TO SWITCH TO LESS-HARMFUL TOBACCO OR NICOTINE

PRODUCTS LIKE SNUS AND ELECTRONIC CIGARETTES. IN 2012, R STREET

PUBLISHED A PAPER ON THE WAYS INSURERS MIGHT BEGIN TO CONSIDER TOBACCO

HARM REDUCTION IN THEIR UNDERWRITING AND RATE-SETTING DECISIONS. WE

FOLLOWED THAT UP IN 2013 BY PUBLISHING A GUIDE TO TOBACCO HARM

REDUCTION POLICY FOR STATE LAWMAKERS.

EXPENSES $§ 19,106. INCLUDING GRANTS OF § 0. REVENUE § 0.

TECHNOLOGY: R STREET'S NEWEST PROGRAM, THE TECHNOLOGY PROGRAM, AIMS TO

EXPLORE RESEARCH AND ADVOCACY THAT PRESERVES THE DYNAMISM QOF AMERICA'S

HIGH-TECHNOLOGY MARKETS. IT STARTED IN LATE 2012 WITH R STREET'S

LEADERSHIP OF A COALITION OPPOSING FEDERAL INTERVENTION THAT WOULD

IMPROPERLY EMPOWER STATES TO EXTEND THEIR POWERS TO TAX ONLINE

TRANSACTION BEYOND THEIR TERRITORIAL BORDERS. IN 2013, R STREET ALSO

JOINED A COALITION OF GROUPS INTERESTED IN PROTECTING DIGITAL DUE

PROCESS AND PRIVACY, AS PROPOSED IN VARIQUS REVISIONS TO THE FEDERAL

ELECTRONIC COMMUNICATIONS PRIVACY ACT. IN THE SECOND HALF OF THE YEAR,

R STREET EXPANDED ITS FOOTPRINT INTO THE AREA OF PATENT REFORM,

PARTICULARLY INTO RESEARCHING WAYS TO ADDRESS THE PROBLEM OF_"PATENT

TROLLS" WHOSE FRIVOLOUS LITIGATION COSTS THE MARKETS BILLIONS EACH

YEAR.

EXPENSES $§ 39,659. INCLUDING GRANTS OF $ 0. REVENUE $ 0.

FORM 990, PART VI, SECTION A, LINE 4: THE ORGANIZATION CHANGED ITS NAME

FROM DC PROGRESS TO R STREET INSTITUTE. THIS NAME CHANGE WAS SUBMITTED TO
3354 Schedule O (Form 990 or 990-EZ) (2012)
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Schedule O (Form 990 or 990-EZ) (2012) Page 2
Name of the organization Employer identification number
R STREET INSTITUTE 26-3477125

THE IRS ON 5/22/12. THE IRS REPLIED WITH A LETTER DATED 7/9/2012 CONFIRMING

THE NAME CHANGE.

FORM 990, PART VI, SECTION B, LINE 11: THE FORM 990 WAS PREPARED BY THE

OUTSIDE ACCOUNTANT AND REVIEWED BY R STREET'S OPERATIONS DIRECTOR AND THE

BOARD OF DIRECTORS PRIOR TO FILING WITH THE IRS.

FORM 990, PART VI, SECTION B, LINE 12C: OFFICERS, DIRECTORS AND ALL

EMPLOYEES ARE REQUIRED TO ANNUALLY STGN THE CONFLICT OF INTEREST POLICY. IT

IS THE POLICY OF THE BOARD THAT THE EXISTANCE OF ANY INTERESTS BE DISCLOSED

BEFORE ANY TRANSACTION IS CONSUMMATED. AFTER A POTENTIAL CONFLICT OF

INTEREST IS DISCLOSED, THE BOARD OR_A DULY CONSTITUTED COMMITTEE THEREOF

DETERMINES WHETHER A CONFLICT EXISTS AND, IN THE CASE QOF AN EXISTING

CONFLICT, WHETHER THE CONTEMPLATED TRANSACTION MAY BE AUTHORIZED AS JUST,

FAIR, AND REASONABLE TO R STREET. THE DECISION OF THE BOARD OR A DULY

CONSTITUTED COMMITTEE THEREOF ON THESE MATTERS RESTS IN ITS SOLE

DISCRETION, AND ITS CONCERN MUST BE THE WELFARE OF R STREET AND THE

ADVANCEMENT OF ITS PURPOSE.

FORM 990, PART VI, SECTION C, LINE 18: R STREET'S COMPENSATION COMMITTEE

WAS CREATED IN 2013 AND NOW SETS EXECUTIVE COMPENSATION.

FORM 990, PART VI, SECTION C, LINE 19: THE ORGANIZATION MAKES ITS

GOVERNING DOCUMENTS, CONFLICT OF INTEREST POLICY, AND FINANCIAL STATEMENTS

AVAILABLE TO THE PUBLIC UPON REQUEST.

33-2541-213 Schedule O (Form 990 or 990-EZ) (2012)
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