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Form 990-PF

Department of the Treasury
Internal Revenue Service

Treate

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0052

2012

223507
12-05-12

For calengar year 2012 or tax year beginning , and ending
Name of foundation A Employer identification number
KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS
AND EDUCATION 26-1631057
Number and street (or P O box number if mail s not delivered to street address) Room/suite |B Te|ephone number
209 WEST 2ND STREET #308 (682) 747-5656
Clty or town, state, and ZIP code C It exemption apptication is pending, check here > u
FORT WORTH, TX 76102
G Check all that apply: L1 inttial return L__1 tnitial return of a former public charity D 1. Foreign organizations, check here bl:l
l:] Final return |:] Amended return
(] Address change [ Name change 2. Foraign organizations moeting the 8% test. [
H Check type of organization: | X | Section 501(c)(3) exempt private foundation E If private foundation status was terminated
] section 4947(a)(1) nonexempt charitable trust [_] Other taxable private foundation under section 507 (b)(1)(A), check here PD
1 Fair market value of all assets at end of year } J Accounting method: [XJcash [T Accrual E If the foundation s In a 60-month termmation
(from Part II, col. (c), line 16) (] other (specify) under section 507(b)(1)(B), check here P>
>3 78,469, 035 .|(Part !, column (d} must be on cash bass.)
Analysis of Revenue and Expenses (d) Disbursements
I i - A
1 Contributions, gifts, grants, etc., recewved 10,945,085. N/A i
2 Check > I:‘ if the foundation 1s not required to attach Sch B i
3 i hvesimeng® and temporary
4 Duvidends and interest from securities 441,726. 371,334. STATEMENT 1
5a Gross rents
b Net rental income or (loss}
g 6a gtra;sgsa:a:-;rs(lo:z)ef;gﬂﬁale of assets not on line 10 - 3 ’ 2 9 9 ’ 9 8 4 . D :r\m!
c l"f.-xss.et:‘-.anIlng('ial 3514281590’ i ahedeal e
% 7 Capital gain net income {from Part IV, line 2) 0 . ., "‘7 5
[ 8 Netshort-term capital gamn ol NOV 2 42013 ¥
9 Income modifications g
102 S " “Anneal T
b Less Cost of goods sold hdeded ) ] u I
¢ Gross profit or (loss) :
11 Other mcome 332,401, 114,588. STATEMENT 2
12 Total. Add lines 1 through 11 8,419,228. 485,922.
13 Compensation of officers, directors, trustees, etc 1 5 0 ’ 0 0 0 . 0 . 1 5 0 ’ 0 0 0 .
14 Other employee salaries and wages
w 15 Pension plans, employee benefits
2| 16a Legal fees STMT 3 315, 315. 0.
f:;:_ b Accounting fees STMT 4 5,275. 0. 5,275.
5| ¢ Other professional fees STMT 5 53,537. 53,537. 0.
@% 17 interest 398,155. 358,339. 0.
5|18 Taxes STMT 6 159, 305. 31,166. 0.
c.gi 19 Depreciation and depletion
¢€Y 20 Occupancy
';:3’ 21 Travel, conferences, and meetings
51-222 Printing and publications
SIh23  Other expenses STMT 7 305,657. 305,657. 0.
‘é;}ﬁ Total operating and administrative
215 expenses. Add lines 13 through 23 1,072, 244. 749,014. 155,275.
06?5'5 Contributions, gifts, grants paid 1,027,926. 1,027,926.
féﬁ Total expenses and disbursements.
1%, Add ines 24 and 25 2,100,170. 749,014. 1,183,201.
‘2% Subtract line 26 from line 12: )
a Excess of revenue over expenses and disbursements 6 7 3 1 9 ' 0 5 8 . i
b Net investment income (f negative, enter -0-) 0. !
¢ Adjusted net income (1 negative, enter -0-) N/A

LHA For Paperwork Reduction Act Notice, see instructions.

Form 990-PF (2012)

NG




Form 990-PF (2012)

KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

AND EDUCATION

26-1631057 Page 2

Balance Sheets Attached schedules and amounts in the description
N column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

Assets

(zash - non-interest-bearing
2 Savings and temporary cash investments
3 Accounts recevable P>

249,148.

2,990,289.

2,990,289.

736,516.

736,516,

Less: allowance for doubtful accounts P

4 Pledges recewvable »

Less: allowance for doubtful accounts P>

5 Grants recevable
6 Recewvables due from officers, directors, trustees, and other
disqualifiled persons

7 Other notes and loans recervable ’

Less: allowance for doubtful accounts P>

8 Inventories for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U.S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds

11 investments - land, buildings, and equipment basis

>
Less accumulated depreciation >

12 Investments - mortgage loans
13 Investments - other
14 Land, bulldings, and equipment: basis P

STMT 8

68,678,124.

71,519,525,

Less accumulated depreciation >

74,742,230.

15 Other assets (describe P>

16 Total assets (to be completed by all filers)

68,927,272,

75,246,330.

78,469,035,

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other habihties (describe P

23 Total liabilities (add ines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capial stock, trust principal, or current funds
28 Paid-in or capitat surplus, or land, bldg., and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

31 Total liabilities and net assets/fund balances

» [ |

» [X]

0.

0.

0.

0.

68,927,272,

75,246,330.

68,927,272.

75,246,330,

68,927,272,

75,246,330.

Part llI | Analysis of Changes in Net Assets or Fund Balances

1

DO bW N

Total net assets or fund balances at beginning of year - Part II, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, ine 27a
Other increases notincluded in hine 2 (itemize) B>

68,927,272,

6,319,058.

0.

Add lines 1,2,and 3
Decreases not included in line 2 (itemize) P

75,246,330,

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b), line 30

Dln|ajw N

75,246,330,

223511
12-05-12

Form 990-PF (2012)




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION 26-1631057 Page 3
| Part IV]| Capital Gains and Losses for Tax on Investment Income
* (a)List and describe the kind(s) of property sold (e.g., real estate, (bwoﬁl\{:?ccr?auslged {c) Date acquired (d) Date sold
. 2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) {mo., day, yr.)

1a

b SEE ATTACHED STATEMENTS

¢

d

e

() o sl prce (oeprocatonalousd | ()Costor e an o)

a

b

¢

d

e 35,428,590. 38,942,761. -3,514,171.

Complete only for assets showing gain in column ¢h) and owned by the foundation on 12/31/69 (1) Gams (Col. (h) gain minus
: col. (k), but not less than -0-) or
(i) F.M.V. as of 12/31/69 () Adlsted Dass ('gz,gfggfs(ﬁ' §°;'n§,') (hoses (from col. (h)) )

a

b

¢

d

3 -3,514,171.

If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) { If (loss), enter -0- n Part |, lme 7 } 2 -3,514,171.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, line 8, column (c).

If (loss), enter -0- 1n Part |, ne 8 3 N/A
PartV. ualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For opttonal use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? [ ves No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

sa) (b) (c) o
Calendar ygaars(eo‘r)g;?ge%?alggginmng In) Adjusted qualfying distnbutions Net value of noncharitable-use assets (col. (Db')s té:eilété%nb?g&_ ()
2011 6,233,899. 71,412,604. .087294
2010 | 1,487,949. 23,141,377. .064298
2009 2,917,349. 15,073,950. .193536
2008 3,241,234, 16,068,257, .201717
2007 0. 19,700,985, .000000
2 Total of hne 1, column (d) 2 .546845
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence If less than 5 years 3 .109369
4 Enter the net value of nonchantable-use assets for 2012 from Part X, line 5 4 65,865,090.
5 Multiply line 4 by line 3 5 7,203,599,
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 0.
7 Add lines 5 and 6 7 7,203,599,
8 Enter qualfying distributions from Part XIi, ine 4 8 1,183,201.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

223521 12-05-12 Form 990-PF (2012)




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS
Form 990-PF (2012) AND EDUCATION 26-1631057 Page 4
[ Part VI] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [___I and enter "N/A" on ling 1.
Date‘e of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> [ and enter 1% 1 0.
of Part |, line 27b ;
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b). i f
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add lines 1and 2 3 0.
4 Subtitle A income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-} 4 0.
5 Taxbased on investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 0.
6 Credits/Payments; )
a 2012 estimated tax payments and 2011 overpayment credited to 2012 6a 2,160. !
b Exempt foreign organizations - tax withheld at source 6b ‘
¢ Tax paid with application for extension of time to file (Form 8868) 6c 550. E
d Backup withhalding erroneously withheld 6d ) R
7 Total credits and payments. Add lines 6a through 6d 7 2,710.
8 Enter any penalty for underpayment of estimated tax. Check here [:l if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid | 10 2,710.
11_Enter the amount of ine 10 to be: Credited to 2013 estimated tax B> 2,710 .|Refundedp | 11 0.
[Part VII-AT Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for defimtion)? 1b X

If the answer 1s "Yes" to 14 or 14, attach a detailed descnption of the activities and copies of any matenals published or !
distributed by the foundation in connection with the activities. l
¢ Did the foundation file Form 1120-POL for this year? ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation. P> $ 0. (2) On foundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. p> $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorparation, or

bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4 | X
b If “Yes," has it filed a tax return on Form 990-T for this year? 4 | X
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X

If "Yes," attach the statement required by General Instruction T

6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: |

® By language in the governing instrument, or

® By state legislation that effectively amends the governing mstrument so that no mandatory directions that conflict with the state law N

remain in the governing tnstrument? 6 X

7 Did the foundation have at least $5,000 in assets at any time during the year? 71X
If “Yes," complete Part Il, col. (c), and Part XV.

8a Enter the states to which the foundation reports or with which it is registered (see instructions) P

TX '
b If the answer 1s “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate) ) :
of each state as required by General Instruction G? If "No," attach explanation b | X

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942(j)(5) for calendar .

year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If "Yes, " complete Part XIV 9 X

10 Did any persons become substantial contributors during the tax year? i ~ves," attach a scheduts listing their names and addresses 10 X
Form 990-PF (2012)

223531

12-05-12




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION 26-1631057 Page 5
[Part VII-A [ Statements Regarding Activities (continued)
11 Atany time-during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If “Yes," attach schedule (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualifted person had advisory privileges?
It “Yes," attach statement (see nstructions) 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption apphication? 13X

Website address P> N/A

14 Thebooksareincareof p JAMES K. PHILLIPS

Telephone no.p»>(682) 747-5656

Locatedat p 209 WEST 2ND STREET #308, FORT WORTH, TX ZIP+a 76102
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here >
and enter the amount of tax-exempt interest receved or accrued during the year »| 15| N/A
16 At any time during calendar year 2012, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,” enter the name of the foreign !
country P> _ N _
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. - Yes| No
1a During the year did the foundation (either directly or indirectly): em ] heaid
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [ ves No
(2) Borrow money from, lend money to, or otherwise extend credit to {or accept it from)
a disqualfied person? [ Yes Dﬂ No
(8) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [X] Yes D No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes [X! No :
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? [___| Yes L‘Xj No
(6) Agree to pay money or property to a government official? {Exception. Check "No®
if the foundation agreed to make a grant to or to employ the official for a period after
termnation of government service, If terminating within 90 days ) D Yes No
b If any answer 1s “Yes" to 1a{1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations i
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see tnstructions)? 1| X
Organizations relying on a current notice regarding disaster assistance check here > |—_—]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected . )
before the first day of the tax year beginning in 2012? 1¢ X
2 Taxes on failure to distribute Income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(3)(3) or 4942())(5)):
a At the end of tax year 2012, did the foundation have any undistributed income (lines 6d and 6e, Part XlII) for tax year(s) beginning
before 20127 (] ves [X] No
If "Yes," list the years p» , s ,
b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach _ ’
statement - see nstructions.) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , ) ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? E] Yes [X] No
b If “Yes," did it have excess business holdings in 2012 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2012 ) N/ A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that :
had not been removed from jeopardy before the first day of the tax year beginning in 2012? 4b X

Form 990-PF (2012)

223541
12-05-12




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS
Form 990-PF (2012) AND EDUCATION _ _ 26-1631057  Pages
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? :] Yes @ No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
*any voter registration drive? |:| Yes No
(3) Provide a grant to an indwvidual for travel, study, or other similar purposes? D Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ ves [X] no
(5) Provide for any purpose other than rehgious, charitable, scientific, literary, or educational purposes, or for 1
the prevention of cruelty to children or animals? l:l Yes [X] No
b if any answer Is "Yes® to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations )
section 53.4945 or In a current notice regarding disaster assistance (see nstructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here | 4 D ,
¢ If the answer is “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained '
expenditure responsibility for the grant? N/A [ Jves [_Ino
If "Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on .
a personal benefit contract? [ ves No "0 ,
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If *Yes" to 6b, file Form 8870. R A
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transactton? [:J Yes @ No t
b If “Yes," did the foundation recewe any proceeds or have any net income attributable to the transaction? N/A 7b

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vil Paid Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation.
(b) Title, and average (c) Compensation | (d) contnbutons to (e) Expense

hours per week devoted If not paid, employee benefitplans | agcount, other
(a) Name and address [t)o position (enterqol-) ang deferred allowances
SEE STATEMENT 9 150,000. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."

(b) Title, and average (d) contnbutons to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | employeebenchiplans | account, other
devoted to position compensation allowances
NONE
Total number of other employees paid over $50,000 » | 0

Form 990-PF (2012)

223551
12-05-12




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION 26-1631057  page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vill .Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. if none, enter "NONE."

. (a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

[Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[ Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related nvestments. See instructions.
3

Total. Add lines 1 through 3 »

0.

223561
12-05-12

Form 990-PF (2012)



KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION

26-1631057 Page 8

Minimum Investment Return (all domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
Average monthly fair market value of securities

Average of monthly cash balances

Fair market value of all other assets

Total (add lines 1a, b, and ¢)

Reduction claimed for blockage or other factors reported on lines 1a and

1¢ (attach detailed explanation) | 1e l

o o o o m

Acquisition indebtedness applicable to line 1 assets

Subtract line 2 from line 1d

Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions)
Net value of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, line 4
Minimum investment return. Enter 5% of line 5

D O bW N

1a 65,523,664.
1b 1,344,448.
1c

1d 66,868,112,
2 0.
3 66,868,112,
4 1,003,022.
5 65,865,090.
6 3,293,255,

foreign organizations check here p ]:I and do not complete this part.)

Part X Distributable Amount (see instructions) (Section 4942())(3) and (3)(5) private operating foundations and certain
1

Minimum investment return from Part X, line 6

3,293,255,

2a Tax onnvestment income for 2012 from Part VI, ine 5 2a e vonge

b income tax for 2012. (This does not include the tax from Part VI.) 2b 156,936.

¢ Add lines 2a and 2b 2¢ 156,936.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 3,136,319.
4 Recoveries of amounts treated as qualifying distributions 4 0.
5 Addlnes3and4 5 3,136,319.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIll, line 1 7 3,136,319.
Qualifying Distributions (see instructions)
1 Amounts pard (including adminstrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, gifts, etc. - total from Part I, column (d), line 26 1a 1,183,201.

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts pard to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific chanitable projects that satisfy the:

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIIl, ine 4 4 1,183,201.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net nvestment

income. Enter 1% of Part !, line 27b 5 0.

6 Adjusted qualifying distributions. Subtract Iine 5 from line 4 6 1,183,201,

Note. The amount on ine 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

223571
12-05-12

Form 990-PF (2012)



KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCAT

ION

26-1631057

Page 9

Part Xlll | Undistributed Income (see instructions)

.

(a)
Corpus

(b)

Years prior to 2011

{c)
201

(d)
2012

1 Distributable amount for 2012 from Part XI,
hne 7

3,136,3189.

2 Undistributed income, if any, as of the end of 2012
a Enter amount for 2011 only
b Total for prior years:

3 Excess distributions carryover, if any, to 2012:
aFrom 2007

bFrom 2008 2,408,132,

¢ From 2009 2,163,651.

dFrom 2010 342,157.

eFrom 2011 2,730,517.

f Total of lines 3a through e
4 Qualifying distributions for 2012 from
PartXil,ine4: »$ 1,183,201,

7,644,457,

T R Ges eler ~ e b

aApplied to 2011, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Applied to 2012 distributable amount

e Rematning amount distributed out of corpus

85 Excess distributions cammyover apphed to 2012
(If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

aCorpus Add lines 31, 4¢, and 4e Subtract line 5
bPrior years' undistributed income. Subtract
line 4b from hine 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from hine 6b. Taxable
amount - see instructions
e Undistributed income for 2011. Subtract line
4a from line 2a. Taxable amount - see Instr.
f Undistributed income for 2012. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2013
7 Amounts treated as distrbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)}(3)
8 Excess distributions carryover from 2007
not applied on line 5 or line 7
9 Excess distributions carryover to 2013.
Subtract ines 7 and 8 from line 6a
10 Analysss of line 9:
aExcess from 2008

455,014.

B o

e

0.

1,183,201.

0.

1,953,118.

1,953,118,

5,691,339.

0.

0.

5,691,339,

bExcess from 2009 2,163,651.

342,157,

¢ Excess from 2010

2,730,517,

d Excess from 2011

e Excess from 2012

223581
12-05-12

Form 990-PF (2012)




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Farm 990-PF (2012) AND EDUCATION 26-1631057  Page10
{ Part Xr\lTPrivate Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2012, enter the date of the ruling >
b Chéck box to indicate whether the foundation is a private operating foundation described in section L] 4942())(3) or L] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimimum (a)2012 (b)2011 {c)2010 (d)2009 (e} Total

investment return from Part X for
each year listed

b 85% of hine 2a

¢ Qualifying distributions from Part XIl,
line 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

¢ Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from hne 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets" alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(j)(3)(B)(i)
b “Endowment’ alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support® alternative test - enter:
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(38) Largest amount of support from
an exempt organtzation
(4) Gross investment income

(2

—

| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

MARSHA KLEINHEINZ

b List any managers of the foundation who own 10% or more of the stock of a corparation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D if the foundation only makes contributions to preselected charitabie organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or e-mail of the person to whom applications should be addressed:
JAMES K. PHILLIPS, (682) 747-5656
209 WEST 2ND STREET #308, FORT WORTH, TX 76102
b The form i which apphcations should be submitted and information and materials they should include:
SEE EXHIBIT 1
¢ Any submission deadlines:
JUNE 1 OR NOVEMBER 1
d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
SEE EXHIBIT 1

223601 12-05-12 Form 990-PF (2012)




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012)

AND EDUCATION

26-16

31057 Page 1

[Part XV| Supplementary Information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment

Reciptent If recipient 1s an individual,
. show any relationship to Foundatlofn Purpostte %f gtrant or Amount
tatus o contrnibution
Name and address (home | any foundation manager s
e and address (home or business) or substantial contributor recipient
a Paid dunng the year
AMON CARTER MUSEUM OF AMERICAN ART F\IONE PUBLIC CASH GRANT TO THE
3501 CAMP BOWIE BLVD GENERAL FUND
FORT WORTH, TX 76107 50,000,
FORT WORTH COUNTRY DAY SCHOOL NONE PUBLIC [CASH GRANT FOR THE
4200 COUNTRY DAY LANE [ENDOWMENT
FORT WORTH, TX 76109 200,000,
JESUIT HIGH SCHOOL NONE PUBLIC CASH GRANT FOR THE
9000 SW BEAVERTON-HILLSDALE HWY TESUIT ENDOWMENT
PORTLAND, OR 97225 30,000,
OUR LADY OF THE LAKE NONE PUBLIC THE BUILDING IN FAITH
650 A AVENUE CAMPAIGN (FUNDING
LAKE OSWEGO, OR 97034 [CONSTRUCTION OF NEW
ISCHOOL BUILDING) 647,926,

VAN CLIBURN FOUNDATION NONE PUBLIC CASH GRANT FOR THE
2525 RIDGMAR BLVD #307 NDOWMENT
FORT WORTH, TX 76116 100,000,

Total » 3a 1,027,926,

b Approved for future payment
NONE
Total » 3b 0.

223611
12-05-12

Form 990-PF (2012)



KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION

26-1631057 Page 12

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:
a

Unrelated business income

Excluded by section 512, 513, or 514

Budness (o
code Amount

Exchs

sion
code

(d)

Amount

(e)
Related or exempt
function iIncome

b
c
d
e

f

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments
4 Dividends and interest from securities
§ Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:

14

500099 70,392.

o s - e x-

371,334.

900099 217,813.

14

114,588.

900099 214,187.

18

-3,514,171.

a
b
c
d
e
12 Subtotal. Add columns (b), (d), and (e) 502,392. -3,028,249. 0.
13 Total. Add hne 12, columns (b), (d), and (e) 13 -2,525,857.
(See worksheet in line 13 instructions to verify calculations.)
Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which tncome is reported in column () of Part XVI-A contributed importantly to the accomphshment of
v the foundation‘s exempt purposes (other than by providing funds for such purposes)
FEE I Form 990-PF (2012)




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Form 990-PF (2012) AND EDUCATION 26-1631057 Page 13

Part XVH | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Didthe organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of;
(1) Cash
(2) Other assets
b Other transactions;
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, aquipment, or other assets
{4) Reimbursement arrangements
(5) Loans or loan guarantess . . .
{8) Performance of services or membership or fundraising solicitations
¢ Sharing of facihties, equipment, mailing lists, other assets, or paid employeas

Yes| No

1a{1)
1a{2)

1b(1)
1b(2)
1b(3)
1b{4)
1b(5)
1b(6})
\[]

et ]tk el Lol ot T o -

d If the answer to any of the above is "Yas,” complete the following scheduls. Column {b) should always show the falr market value of the goods, other assets,
or services givan by the reporting foundation. if the foundation receved less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services received.

{a)Line no {b) Amount involved {c) Name of noncharitable exempt organization (d) Descnption of transters, transactions, and sharing arangements

N/2A

2a Is the foundation directly or indirectly affihated with, or refated to, one or more tax-exempt organizations described
in section 50 1(c) of the Gode (other than section 501(c)(3)) or in section 5277
b i "Yes,’ complete the following schedule.

l:] Yes Ei] No

(a) Name of organization {b) Type of organization (¢) Description of relationship
N/A
_Z
si ol 1 3 o eSS Snciraonofproarer ther i tapyary  bsand on i rlcmaton of whih eprer has any snowiedge | VLT TS oS BT
N gn shown below (see insty )?
ere | w/svses P oFFICER Yes L_JNo
Sl re of officer or trustes Date Title
Print/Type preparer's name Preparer's signature Date Check :] if | PTIN
self- employed
Paid KELLY R. HEIN, JR. I/ﬁ/ ‘l,/?«/H P00286352
S’epgfelf Frm's name > RYLANDER, CLAY & OVITZ , LLP Firm'sEIN » 75-1458509
se Only
Firm's address p» 3200 RIVERFRONT DRIVE, SUITE 200
FORT WORTH, TX 76107 Phoneno.  817-332-2301
Form 990-PF (2012)
2203622

12-05-12




Schedule B Schedule of Contributors OMB No. 1545.0047
(Form 990, 990-EZ,

or 990-PF) P Attach to Form 990, Form 990-EZ, or Form 990-PF. 20 1 2

Department of the Tr‘easury
Internal Revenue Service

Name of the organization Employer identification number
KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS
AND EDUCATION 26-1631057
; Organization type(check one):
Filers of: Section:
Form 990 or 990-EZ [:I 501(c)( } (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a prnivate foundation
527 political organization
Form 990-PF

501(c)(3) exempt pnvate foundation

4947(a)(1) nonexempt chantable trust treated as a pnvate foundation

O0KWUOU

501(c)(3) taxable prnivate foundation

Check If your organization i1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, dunng the year, $5,000 or more (in money or property) from any one
contnbutor Complete Parts | and Il.

Special Rules

[:l For a section 501(c)(3) organization fillng Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1){A)(vi) and received from any one contnbutor, during the year, a contribution of the greater of (1) $5,000 or (2) 2%
of the amount on (1) Form 890, Part VIII, ine 1h, or (1) Form 990-EZ, ine 1 Complete Parts | and Il.

:l For a section 501(c)(7), (8), or (10) organization fiing Form 990 or 990-EZ that received from any one contnbutor, dunng the year,
total contnbutions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or animals. Complete Parts |, 1, and Il

[:] For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, dunng the year,
contnbutions for use exclusively for religious, chantable, etc., purposes, but these contributions did not total to more than $1,000.
If this box Is checked, enter here the total contributions that were received dunng the year for an exclusively religious, chantable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because 1t received nonexclusively

Caution. An organization that i1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990-PF),
but it must answer "No" on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on Part |, line 2 of its Form 990-PF, to
certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

‘ religious, charntable, etc., contributions of $5,000 or more during the year > 3
I
|

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

223451
12-21-12




Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

Page 2

Name of organization

KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Employer identification number

AND EDUCATION 26-1631057
i Part |  Contributors (see instructions). Use duplicate copies of Part | if additional space Is needed.
(a) (b} (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
1 | JOHN B. AND MARSHA KLEINHEINZ Person  [X]
Payroli [:]

301 COMMERCE STREET, SUITE 1900

10,650,000. Noncash [ ]

FORT WORTH, TX 76102

(Complete Part |l if there
1s a noncash contribution)

(a) (b)

(c}

(d)

No. Name, address, and ZIP + 4 Total contributions Type of contribution
2 | JOHN B. AND MARSHA KLEINHEINZ Person
Payroll E]

! 301 COMMERCE STREET, SUITE 1900

295,085. Noncash [X]

FORT WORTH, TX 76102

(Complete Part 1 f there
1s a noncash contnibution )

(a) (b)
No. Name, address, and ZIP + 4

(c}

(d)

Total contributions Type of contribution

Person I:I
Payroll [:]
Noncash [_]

(Complete Part Il if there
1s a noncash contnbution.)

(a) (b)
No. Name, address, and ZIP + 4

(¢}

(d)

Total contributions Type of contribution

Person D
Payroll D
Noncash |:|

(Complete Part 1l if there
18 a noncash contnbution )

(a} (b}
No. Name, address, and ZIP + 4

(c)

(d)

Total contributions Type of contribution

Person D
Payroll D
Noncash [ |

(Complete Part Il f there
IS @ noncash contribution.)

(a) (b)
No. Name, address, and ZIP + 4

(c)

(d)

Total contributions Type of contribution

Person D
Payroll |:]
Noncash [:]

(Complete Part Il if there
Is a noncash contrnibution )

223452 12-21-12

Schedule B (Form 990, 990-EZ, or 990-PF) (2012)




Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

Page 3

Name of organization
KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

Employer identification number

AND EDUCATION 26-1631057
' P‘art |f Noncash Property (see instructions). Use duplicate copies of Part Il if additional space Is needed
(a)
(c)
No. Lo (b) FMV (or estimate) (d) .
from Description of noncash property given . " Date received
Part1 (see instructions)
10,000 SHARES OIL COMPANY LUKOIL SPONS
2 | ADR
$ 598,500. 11/08/12
{a)
(c)
No.
° - (b) . FMV (or estimate) (d) .
from Description of noncash property given . . Date received
Part | (see instructions)
$
‘ (a)
| (c)
No.
| ° o (®) . FMV (or estimate) (@) .
from Description of noncash property given . . Date received
Part | (see instructions)
|
‘ $
|
(a)
(c)
No. (b) . (d)
FMV
from Description of noncash property given M ( or estlr?ate) Date received
Part| (see instructions)
$
(a)
No. (b) FMV (or(:)stimate) (d)
from Description of noncash property given A . Date received
Part | (see instructions)
$
(a) ()
No. ®) FMV (or estimate) (d)
from Description of noncash property given . . Date received
Part | (see instructions)
$

223453 12-21-12

Schedule B (Form 990, 990-EZ, or 990-PF) (2012)



Schedule B (Form 990, 990-EZ, or 990-PF) (2012) Page 4

Name of organization Employer identification number
KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS
AND EDUCATION 26-—1631057

a Exclu /ve religious, charitable, eic., indivigual coniriputions 1o section c ,or organizations that fofal more than $1, orthe
- - glete columns (a)through (e)andthe following line entry. For organizations completmg Part [, enter

the total of exclusively religious, charitable, etc., contributions of $1,000 or less for the year. jgser s information ance )
Use duplicate copies of Part Il if additional space Is needed

{a) No.
gortnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
ar
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
lf:fOTtﬂl ({b) Purpose of gift (c) Use of gift (d) Description of how gift is held
ar
{e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
gg’rpl {b) Purpose of gift (c) Use of gift {d) Description of how gift is held
{e) Transfer of gift
Transferee’'s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
;‘:_TI (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee

223454 12-21-12

Schedule B (Form 990, 990-EZ, or 990-PF) (2012)




P
/ \

Exhibit “1”

Kleinheinz Family Endowment for the Arts and Education
Guidelines for Grant Application

Kleinheinz Family Endowment for the Arts and Education was established for the purpose of
making gifts and grants in accordance with the restrictions imposed on organizations exempt from
federal income tax under Section 501(c)(3) of the Internal Revenue Code.

The role of Kleinheinz Family Endowment for the Arts and Education is to focus attention on
important charitable issues and institutions. This can best be done by encouraging both new and
established non-profit organizations to develop new programs which address these issues or to
expand existing programs which fill gaps in the existing programs. Categories considered for
funding include, but are not limited to:

*Arts and Cultural Affairs
*Education
*Community Program and Service

Applications are not accepted for grants to individuals.

The enclosed outline should be used to prepare a grant application. Applications should be brief
but complete enough to explain the project. When an application is received, it will be reviewed
for thoroughness and the receipt acknowledged. Kleinheinz Family Endowment for the Arts and
Education may request a meeting with the proposer to discuss the application.

The Board of Directors meets in June and November to review all completed applications which
meet grant guidelines. Deadlines for applications are June 1 and November 1, as applicable.
Applicants should not contact members of the Board to discuss proposals. All applicants will be
notified as soon as a decision is made concemning their request. Each application is given
individualized attention and the review process is flexible enough to meet needs as they emerge.

For further information, call Kleinheinz Family Endowment for the Arts and Education office at
( )

#200221




i
. . Kleinheinz Family Endowment for the Arts and Education

Grant Application Instructions

| 1. Submit a Grant Application to Kleinheinz Family Endowment for the Arts and Education
! by June 1 or November 1. The Grant Application should include a description of the
! project, a total estimated cost and benefits to be derived. Grant Applications should be as
' brief as possible but long enough to explain the project.

2. Grant Applications will be reviewed by the Foundation’s Board of Directors in June and
November, when funding priorities will be established.

3. Grants will be distributed in July and December.

1 4, A report of the use of funds and effectiveness of the project should be submitted to the
; Foundation forty-five days after the funds are expended.

5. Grant applications should be sent to:

Kleinheinz Family Endowment for the Arts and Education
c/o

#200221




IL.

Kleinheinz Family Endowment for the Arts and Education

Grant Application Qutline
TITLE PAGE

*Name of Grantee (exactly as shown on tax-exempt letter, unless a governmental entity).
*Project Name (if different from Grantee), street address, city, state and zip code.
*Contact person, title, phone number.

PURPOSE OF GRANT

*Description of the community need met by the proposal.

*How many and who will be served by this project? (Be specific.)

*What outcomes are expected as a result of the project?

*The timetable or work plan for the project.

*How will the project be evaluated?

*Description of expenses for which Kleinheinz Family Endowment for the Arts and
Education funds will be used.

*Exact dollar (§) amount requested from Kleinheinz Family Endowment for the Arts and
Education.

FINANCIAL INFORMATION

*A line item budget for the total project.

*A plan for continuing the project after the requested grant funds expire.

*What othér foundations, corporations, individual donors or volunteer groups have you
approached for funds?

*How will a grant from Kleinheinz Family Endowment for the Arts and Education to the
project leverage additional dollars (other foundation or corporate funds, governmental
funds, etc.)?

BACKGROUND OF ORGANIZATION

*Brief description on the history and development of the organization.

*If the purpose of the organization has changed, why and what is different now?
*List the Board of Directors, including name and affiliation of each one.

*List all current staff. Specify who will be involved with the project.

*What specific qualifications do they bring to the project?

ADDITIONAL INFORMATION (must be provided):

*A copy of the Grantee Organization’s tax-exempt letter from the Internal Revenue Service
(or a completed copy of LR.S. Application Form 1023) including a statement that Grantee is
in continuing compliance with its tax-exempt letter, i.e., no revocations, or changes to
exempt function).

*A copy of the Organization’s most recent audited financial statement or Form 990.

*A copy of the Organization’s current operating budget.

*Executed Statement of Potential Grantee

QUESTIONS: Call aa(_ ) - . Thank you for your cooperation.
#200221




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

AND EDUCATION

PAGE 1

CONTINUATION FOR 990-PF, PART IV
26-1631057

OF 2

[Part V] Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold, e.g., real estate, (ba,l'_'(’l;’n ?ccr?auslged {c) Date acquired| (d)Date sold
. 2-stary brick warehouse; or common stock, 200 shs. MLC Co. D-Donatron | (MO- day,yr.)  (mo., day, yr.)
a2 80,779 SHS ENERGYSOLUTIONS INC P 01/01/11j06/14/12
b 10,000 SHS OIL CO LUKOIL SPONS ADR D 01/01/1111/14/12
¢ FROM TETON CAPITAL PARTNERS, LP P
d FROM TETON CAPITAL PARTNERS, LP P
e FROM TETON CAPITAL PARTNERS, LP P
f FROM TETON CAPITAL PARTNERS, LP P
g FROM APOGEE FUND, LP P
h FROM APOGEE FUND, LP P
i FROM APOGEE FUND, LP P
| FROM APOGEE FUND, LP P
k FROM THE PRIMARY FUND, LP P
| FROM THE PRIMARY FUND, LP P
m FROM BECKER DRAPKIN PARTNERS, LP P
n FROM BECKER DRAPKIN PARTNERS, LP P
o FROM HIRZEL CAPITAL FUND, LP P
(e 6r0ss s e (Dpresstonstoued | g)Cos o e e Ao

a 133,114. 210,786. -77,672.
b 592,501. 295,085. 297,416.
c 669,110. 669,110.
d 659,656. 659,656.
e 104,907. 104,907. 0.
f 111, 241. 111,241. 0.
g 9,584. -9,584,
h 2,753, -2,753.
I 0.
i 0.
k 56,681. -56,681.
[ 163,967. 163,967,
m 274,020, -274,020.
n 4,250. 4,250,
0 4,180. 4,180,

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Losses (from col. (h))

; N . (k
(i) F.M.V. as of 12/31/69 ot 12731168 ver ool (.1 0y, et ot loss a0y o

a -77,672.
b 297,416,
c 669,110.
d 659,656.
e 0.
f 0.
g -9,584.
h -2,753.
y 0.
] 0.
k -56,681.
[ 163,967,
m -274,020,
n 4,250.
0 4,180.
2 Capital gan netincome or (net capital loss) H ?,':‘,'Qg)‘j"ﬁr‘,’tgf E?(r).l-n ir? ?:r;r'{ ||,"|]ﬁ1; 7
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6): }

If gan, also enter in Part I, line 8, column (c).

If (loss), enter "-0-*in Part I, ine 8

223591
05-01-12




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

AND EDUCATION

CONTINUATION FOR 990-PF, PART IV
26-1631057 PAGE 2 OF 2

{ Part IVI Capital Gains and Losses for Tax on Investment Income

(a) Listand describe the kind(s) of property sold, e.g., real estate, (b "]Ol;”l’J ?ccr?auslcraed (c) Date acquired|  (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D - Donation | (mo-, day,yr.} [ (mo., day,yr.)
1a FROM HIRZEL CAPITAL FUND, LP P
b DISPOSITION OF GLOBAL UNDERVALUED SECURITIES FUND P
¢ DISPOSITION OF THIRD COAST CAPITAL P
d DISPOSITION OF WALKER SMITH INTL P
e DISPOSITION OF ROGGE OFFSHORE P
{ DISPOSITION OF HERMITAGE GLOBAL P
g
h
i
|
k
|
m
n
0
(o) rosssas e Oogrocaionsioned | g)cos oot vees s o
a 2,396. 2,396.
b 25,514,830. 29,302,704. -3,787,874,
¢ 1,329,927, 1,650,000, -320,073.
d 1,971,895, 2,200,000, -228,105.
e 957,898. 1,275,000. -317,102,
f 3,208,718, 3,450,000. -241,282,
g
h
I
|
k
|
m
n
0
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Losses (from col. (h))
: . r col.
e I -t I
a 2,396.
b -3,787,874.
c -320,073.
d -228,105.
e -317,102.,
i -241,282.
g
h
[
)
k
|
m
n
0
2 Capital gain net ncome or (net capital loss) :; ‘(132‘5)*}'2,?,2{‘5?63.5‘,r',’%r;,',' {”.‘,?137 } 2 -3,514,171.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6): }
If gain, also enter in Part |, hne 8, column (c).
If (loss), enter "-0-"n Part |, line 8 3 N/A

223591
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KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

26-1631057

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1
CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
FROM ALPHACREDIT DEBT FUND, LLC
K-1 65,167. 0. 65,167.
FROM BAIRD 1099 12,822. 0. 12,822.
FROM BECKER DRAPKIN PARTNERS, LP
K-1 10,662. 0. 10,662.
FROM HIRZEL CAPITAL FUND K-1 414. 0. 414.
FROM TETON CAPITAL PARTNERS, LP 262,865. 0. 262,865.
FROM TETON CAPITAL PARTNERS, LP 70,392. 0. 70,392.
FROM THE PRIMARY FUND, LP K-1 11,322, 0. 11,322.
TOTAL TO FM 990-PF, PART I, LN 4 441,726. 0. 441,726.
FORM 990-PF OTHER INCOME STATEMENT 2
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OTHER INCOME FROM TETON CAPITAL
PARTNERS K-1 115,173. 115,173.
OTHER INCOME FROM TETON CAPITAL
PARTNERS K-1 218,079.
OTHER INCOME FROM APOGEE FUND, LP -2,227. -2,227.
OTHER INCOME FROM APOGEE FUND, LP -266.
ROYALTY INCOME FROM TETON CAPITAL
PARTNERS K-1 836. 836.
OTHER INCOME FROM HIRZEL CAPITAL
FUND, LP 806. 806.
TOTAL TO FORM 990-PF, PART I, LINE 11 332,401. 114,588.

STATEMENT(S) 1, 2




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

26-1631057

FORM 990-PF LEGAL FEES STATEMENT 3
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL EXPENSES 315. 315. 0.
TO FM 990-PF, PG 1, LN 16A 315. 315. 0.
FORM 990-PF ACCOUNTING FEES STATEMENT 4
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING EXPENSES 5,275. 0. 5,275.
TO FORM 990-PF, PG 1, LN 16B 5,275. 0. 5,275.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 5
| (A) (B) (C) (D)
| EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES

| MANAGEMENT FEES FROM
| HIRZEL CAPITAL FUND, LP

K—l 1,721. 1,7210 00
MANAGEMENT FEES FROM

BECKER DRAPKIN PARTNERS

K-1 51,816. 51,816. 0.
TO FORM 990-PF, PG 1, LN 16C 53,537. 53,537. 0.

STATEMENT(S) 3, 4, 5




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS

26-1631057

FORM 990-PF TAXES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAXES 31,166. 31,166. 0.
2012 ESTIMATED EXCISE
TAXES 128,139. 0. 0.
TO FORM 990-PF, PG 1, LN 18 159,305. 31,166. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES

OTHER DEDUCTIONS FROM HIRZEL
CAPITAL FUND, LP K-1

OTHER DEDUCTIONS FROM BECKER
DRAPKIN PARTNERS, LP K-1
OTHER DEDUCTIONS FROM TETON
CAPITAL PARTNERS, LP K-1
AMORTIZATION FROM HIRZEL
CAPITAL FUND K-1

OTHER DEDUCTIONS FROM APOGEE
K-1

OTHER DEDUCTIONS FROM
PRIMARY FUND, LP K-1

OTHER DEDUCTIONS FROM
FLYLINE PARTNERS, LP

TO FORM 990-PF, PG 1, LN 23

291. 291. 0.
20,548. 20,548. 0.
230,971. 230,971. 0.
5. 5. 0.
12,753. 12,753. 0.
40,697. 40,697. 0.
392. 392. 0.
305,657. 305,657. 0.

FORM 990-PF

OTHER INVESTMENTS

STATEMENT 8

DESCRIPTION

ALPHACREDIT DEBT FUND, LLC

GLOBAL UNDERVALUED SECURITIES FUND

FLYLINE PARTNERS, LP

HIRZEL CAPITAL FUND (OFFSHORE) LTD

HIRZEL CAPITAL FUND, LP
THE PRIMARY FUND, LP

VALUATION FAIR MARKET

METHOD BOOK VALUE VALUE
COST 2,000,000. 2,000,000.
COST 0. 0.
COST 0. 0.
COST 1,695,949. 1,889,736.
CcosT 0. 0.
COST 0. 0.

STATEMENT(S) 6, 7, 8




KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS 26-1631057
BECKER DRAPKIN PARTNERS, LP COST 2,104,352, 2,476,315.
TETON CAPITAL PARTNERS, LP COoSsT 18,914,707. 22,107,687.
NANTUCKET FUND CcosT 3,000,000. 3,272,085.
VALUEACT SMALL CAP PARTNERS CcosT 610,960. 326,241.
THIRD COAST CAPITAL COST 0. 0.
CAM FUND COST 925,000. 901,146.
CAM INTERNATIONAL COST 1,100,000. 1,019,937.
APOGEE FUND COST 0. 0.
WALKER SMITH INTERNATIONAL cosT 0. 0.
RCP OFFSHORE FUND, LTD COST 0. 0.
JOHO FUND COSsT 8,700,000. 9,505,541.
ATLAS ADVANTAGE OFFSHORE COSsT 1,575,000. 1,630,830.
HERMITAGE GLOBAL COST 0. 0.
CORRIENTE OFFSHORE PARTNERS COST 1,499, 242. 218,997.
REDEMPTIONS RECEIVABLE CcosT 29,394 ,315. 29,393,715,
TOTAL TO FORM 990-PF, PART II, LINE 13 71,519,525. 74,742,230,
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 9

TRUSTEES AND FOUNDATION MANAGERS
EMPLOYEE

NAME AND ADDRESS

MARSHA KLEINHEINZ
209 WEST 2ND STREET #308
FORT WORTH, TX 76102

PETER PHILPOTT
209 WEST 2ND STREET #308
FORT WORTH, TX 76102

JAMES K. PHILLIPS
209 WEST 2ND STREET #308
FORT WORTH, TX 76102

PETER MESROBIAN
209 WEST 2ND STREET #308
FORT WORTH, TX 76102

JAY HERD

209 WEST 2ND STREET #308
FORT WORTH, TX 76102

TOTALS INCLUDED ON 990-PF, PAGE 6,

TITLE AND COMPEN-
AVRG HRS/WK SATION

BEN PLAN EXPENSE
CONTRIB ACCOUNT

PRESIDENT, DIRECTOR

2.00 0. 0. 0.
VICE-PRESIDENT, DIRECTOR

2.00 50,000. 0. 0.
CHIEF FINANCIAL OFFICER

2.00 0. 0. 0.
DIRECTOR

2.00 50,000. 0. 0.
DIRECTOR

2.00 50,000. 0. 0.
PART VIII 150,000. 0. 0.

STATEMENT(S) 8, 9



KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS 26-1631057

GENERAL EXPLANATION STATEMENT 10

FORM/LINE IDENTIFIER AND DESCRIPTION/RETURN REFERENCE

FORM 990-PF PART VII-B LINE 1A(3) - FURNISHING GOODS, SVCS, OR FACILITIES
EXPLANATION:

DURING THE YEAR, THE ORGANIZATION CONDUCTED ITS OPERATIONS OUT OF THE
OFFICES OF KLEINHEINZ CAPITAL PARTNERS, INC. JOHN KLEINHEINZ IS THE
PRESIDENT OF KLEINHEINZ CAPITAL PARTNERS, INC. AND THE SOLE SHAREHOLDER
OF THE KLEINHEINZ FAMILY ENDOWMENT FOR THE ARTS. THE OFFICE SPACE AND
CERTAIN ADMINISTRATIVE AND INVESTMENT MANAGEMENT SERVICES ARE DONATED
BY KLEINHEINZ CAPITAL PARTNERS, INC.

STATEMENT(S) 10



